MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from electronic originals

(may include minor formatting differences from printed original)




STATE OF MAINE
126™ LEGISLATURE
FIRST REGULAR SESSION

Summaries of bills, adopted amendments and laws enacted or finally passed

JOINT STANDING COMMITTEE ON INSURANCE AND
FINANCIAL SERVICES

July 2013

MEMBERS:

SEN. GEOFFREY M. GRATWICK, CHAIR
SEN. RICHARD G. WOODBURY

SEN. RODNEY L. WHITTEMORE

REP. SHARON ANGLIN TREAT, CHAIR

REP. PAULETTE G. BEAUDOIN

REP. HENRY E. M. BECK

REP. TERRY K. MORRISON

STAFF: REP. JANICE E. COOPER
COLLEEN MCCARTHY REID, LEGISLATIVE ANALYST REP. JANE P. PRINGLE
OFFICE OF POLICY AND LEGAL ANALYSIS REP. JOYCE A. FITZPATRICK
13 STATE HOUSE STATION REP. MICHAEL D. MCCLELLAN
AUGUSTA, ME 04333 REP. RAYMOND A. WALLACE
(207) 287-1670 REP. PETER DOAK



STATE OF MAINE

126™ LEGISLATURE
FIRST REGULAR SESSION

LEGISLATIVE DIGEST OF BILL SUMMARIES AND
ENACTED LAWS

This Legislative Digest of Bill Summaries and Enacted Laws contains summaries of all LDs and adopted
amendments and all laws enacted or finally passed during the First Regular Session of the 126™ Maine
Legislature.

The Digest is arranged alphabetically by committee and within each committee by Legislative Document
(LD) number. The committee report(s), prime sponsor and lead co-sponsor(s), if designated, are listed
below each LD title. All adopted amendments are summarized and listed by paper number. A subject
index is included with each committee. The appendices include a summary of relevant session statistics,
an index of all bills by LD number and an index of enacted laws by law type and chapter number.

Final action on each LD is noted to the right of the LD title. The following describes the various final
actions.

CARRIED OVER ... einenns carried over to a subsequent session of the Legislature
CON RES XXX ..ottt chapter # of constitutional resolution passed by both houses
CONF CMTE UNABLE TO AGREE.............uuueee...... Committee of Conference unable to agree; legislation died
DIED BETWEEN HOUSES........coooiioiiiiiiieeieeeeeeteeeeeeee et House & Senate disagreed; legislation died
DIED IN CONCURRENCE.........oueeeeereeeennnnen. defeated in each house, but on different motions, legislation died
DIED ON ADJOURNMENT ........ccovmeiieinineneieeeeeeens action incomplete when session ended; legislation died
EMERGENCY ... enacted law takes effect sooner than 90 days after session adjournment
FAILED, EMERGENCY ENACTMENT or FINAL PASSAGE ............ emergency failed to receive required 2/3 vote
FAILED, ENACTMENT or FINAL PASSAGE.........cccooocvomivomininicinnncneenenene failed to receive final majority vote
FAILED, MANDATE ENACTMENT .............ccoueue... legislation proposing local mandate failed required 2/3 vote
HELD BY GOVERNOR............. Governor has not signed:; final disposition to be determined at subsequent session
LEAVE TO WITHDRAW........oeeeeeeeeeeeeeee e sponsor’s request to withdraw legislation granted
NOT PROPERLY BEFORE THE BODY ........................ ruled out of order by the presiding officer; legislation died
INDEF PP......cuoiiiiiinieectetetecte ettt ettt ettt ettt indefinitely postponed; legislation died
ONTP, ACCEPTED, MAJORITY, MINORITY or REPORT X.... ought-not-to-pass report accepted; legislation died
PES XXX oottt ettt ettt s eanas chapter # of enacted private & special law
PUBLIC XXX .ottt ettt sttt e sttt ee chapter # of enacted public Law
RESOLVE XXX ..ottt ettt ettt es e chapter # of finally passed resolve
VETO SUSTAINED...........cooeoeeeieeeeeeieieeeeeee e Legislature failed to override Governor's veto

The effective date for non-emergency legislation enacted in the First Regular Session of the 126"
Legislature is October 9, 2013. The effective date for legislation enacted as an emergency measure may
be found in the enacted law summary for that legislation.



Joint Standing Committee on Insurance and Financial Services

LD 176 An Act To Amend and Clarify the Maine Uniform Securities Act PUBLIC 39
Sponsor(s) Committee Report Amendments Adopted
WHITTEMORE OTP-AM S-18
MORRISON

The Maine Uniform Securities Act currently provides the Securities Administrator of the Office of Securities within
the Department of Professional and Financial Regulation with the authority to institute a revocation or suspension
proceeding against a licensee within one year after withdrawal of a license by a licensee. This bill allows the
administrator also to institute a revocation or suspension proceeding within one year of a license's becoming
ineffective due to nonrenewal.

The bill clarifies that the culpable mental state that must be proven to support a criminal conviction of a person
under the Maine Uniform Securities Act is that the person intentionally or knowingly engaged in conduct that
violated the Act and that no proof of knowledge of the law is required.

The Maine Uniform Securities Act provides for an order of restitution as part of a civil or criminal action under the
Act. The bill allows the administrator to order restitution in a final order as part of an administrative proceeding.
The Maine Uniform Securities Act provides that an order of the administrator may be appealed to the Superior
Court by the person against whom the order is issued.

Committee Amendment "A" (S-18)

This amendment removes language that is not necessary to clarify the statute.

Enacted Law Summary

Public Law 2013, chapter 39 allows the Securities Administrator of the Office of Securities within the Department
of Professional and Financial Regulation with the authority to institute a revocation or suspension proceeding
against a licensee within one year of a license's becoming ineffective due to nonrenewal. Current law allows the
administrator to institute a revocation or suspension proceeding within one year after withdrawal of a license by a
licensee.

The law clarifies that the culpable mental state that must be proven to support a criminal conviction of a person
under the Maine Uniform Securities Act is that the person intentionally or knowingly engaged in conduct that
violated the Act and that no proof of knowledge of the law is required.

The Maine Uniform Securities Act provides for an order of restitution as part of a civil or criminal action under the
Act. The law allows the administrator to order restitution in a final order as part of an administrative proceeding.

LD 204 An Act To Amend the Laws That Govern the Activities of Insurance ACCEPTED
Adjusters MAJORITY
(ONTP) REPORT
Sponsor(s) Committee Report Amendments Adopted
SHAW ONTP
OTP-AM

Current law prohibits an insurance adjuster from soliciting or offering an adjustment services contract to any person
for at least 36 hours after an accident or occurrence as a result of which the person might have a potential claim.
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Joint Standing Committee on Insurance and Financial Services

This bill repeals that prohibition.

Committee Amendment "A" (H-12)

This amendment replaces the bill and is the minority report of the committee. Current law prohibits a public
insurance adjuster from soliciting or offering an adjustment services contract to any person for at least 36 hours
after an accident or occurrence as a result of which the person might have a potential claim. This amendment
removes that prohibition and instead provides that public insurance adjusters may not solicit or offer a contract
during an accident or occurrence. The amendment also extends the time in which a person may rescind an
adjustment services contract from 2 to 4 business days after the contract is signed.

Committee Amendment "A" was not adopted.

LD 205 An Act To Exempt Free Clinics from Licensing under the Charitable PUBLIC 60
Solicitations Act

Sponsor(s) Committee Report Amendments Adopted
ROCHELO OTP-AM H-26
DUTREMBLE

This bill exempts incorporated nonprofit health facilities that provide health care to persons at no charge from
licensing requirements under the Charitable Solicitations Act.

Committee Amendment "A" (H-26)
This amendment defines free clinics and exempts free clinics from the licensing requirements under the Charitable

Solicitations Act. Like other exempt charitable organizations, free clinics will be required to annually apply for the
exemption pursuant to the process in current law.

Enacted Law Summary
Public Law 2013, chapter 60 defines free clinics and exempts free clinics from the licensing requirements under the

Charitable Solicitations Act. Like other exempt charitable organizations, free clinics will be required to annually
apply for the exemption pursuant to the process in current law.

LD 225 An Act To Restore Consumer Rate Review for Health Insurance Plans VETO
in the Individual Market SUSTAINED
Sponsor(s) Committee Report Amendments Adopted
LIBBY N OTP-AM H-314
CRAVEN ONTP

This bill restores the statutory process for advance review and prior approval of individual health insurance rates
and rescinds the changes to the rate review process for individual health insurance made by Public Law 2011,
chapter 90. The bill also extends the requirement for advance review and prior approval to small group health
insurance rates. The bill requires the Superintendent of Insurance to hold a hearing if a filing proposes an increase
in rates in individual or small group health insurance plans and requires the superintendent to hold meetings in at
least 3 locations to allow public comment as part of any hearing.

Committee Amendment "A" (H-314)

This amendment is the majority report of the committee and replaces the bill. The amendment does the following.





