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STATE OF MAINE 
124rn LEGISLATURE 

FIRST REGULAR SESSION 

LEGISLATIVE DIGEST OF BILL SUMMARIES AND 

ENACTED LAWS 

This Legislative Digest of Bill Summaries and Enacted Laws summarizes all bills and adopted 
amendments and all laws enacted or finally passed during the First Regular Session of the !24th Maine 
Legislature. 

The Digest is arranged alphabetically by committee, and within each committee by LD number. 
The committee report(s), prime sponsor and lead co-sponsor(s), if designated, are listed below each bill 
title. All adopted amendments are summarized and listed by paper number. A subject index is included 
with each committee. The appendices include a summary of relevant session statistics, an index of all 
bills by LD number and an index of enacted laws by law type and chapter number. 

Final action on each bill is noted to the right of the bill title. The abbreviations used for various 
categories of final action are as follows: 

CARRIED OVER ....................................................... Carried over to a subsequent session of the Legislature 
CON RES XX'X ............................................... Chapter# of Constitutional Resolution passed by both Houses 
CONF CMTE UNABLE TO AGREE ............................... Committee of Conference unable to agree; bill died 
DIED BETWEEN BODIES ....................................................................... House & Senate disagree; bill died 
DIED IN CONCURRENCE ........... One body accepts ONTP report; the other indefinitely postpones the bill 
DIED ON ADJOURNMENT ................................................ Action incomplete when session ended; bill died 
EMERGENCY ........................................................................... Enacted law takes effect sooner than 90 days 
FAILED EMERGENCY ENACTMENT/FINAL PASSAGE ..................... Emergency bill failed to get 2/3 vote 
FAILED ENACTMENT/FINAL PASSAGE ....................................................... Bil/failed to get majority vote 
FAILED MANDATE ENACTMENT. .................................. Bill imposing local mandate failed to get 2/3 vote 
NOT PROPERLY BEFORE THE BODY. ...................... Ruled out of order by the presiding officers; bill died 
INDEF PP ............................................................................................... Bill Indefinitely Postponed; bill died 
ONTP (or Accepted ONTP report) ............................................ Ought Not To Pass report accepted; bill died 
P&S XX'X ................ ................................................................... Chapter # of enacted Private & Special Law 
PUBLIC XX'X ............................................................................................... Chapter # of enacted Public Law 
RESOLVE XX'X ...................................................................... ................... Chapter # of finally passed Resolve 
UNSIGNED ................................................................................................................... Bill held by Governor 
VETO SUSTAINED ............................................................... Legislature failed to override Governor's Veto 

The effective date for non-emergency legislation enacted in the First Regular Session of the 124th 
Legislature is September 12, 2009. The effective date for legislation enacted as an emergency measure is 
specified in the enacted law summary for those bills. 



Joint Standing Committee on Taxation

LD 1087 ONTPRESOLUTION, Proposing an Amendment to the Constitution of Maine 

To Cap the Property Tax on the Primary Residence of a Person 65 

Years of Age or Older

Sponsor(s)

DAVIS G ONTP

Committee Report Amendments Adopted

This resolution proposes to amend the Constitution of Maine to authorize the Legislature to require property taxes 

on property owned and occupied as a person's primary residence to be capped if that person is at least 65 years of 

age.  The tax would be set at the amount assessed on the property on the date by which the person attained 65 years 

of age or purchased the property, whichever is later.  Upon transfer of the property to someone other than a family 

member of the owner, the property would assume the just value at the time of transfer.

LD 1088 INDEF PPAn Act To Modernize the Tax Laws and Provide over $50,000,000 to 

Residents of the State in Tax Relief

Sponsor(s)

PIOTTI

PERRY J

OTP-AM    MAJ

ONTP    MIN

Committee Report Amendments Adopted

H-530

H-537 WATSON

This bill reforms the State's tax structure and reduces the burden of taxes on residents of the State. The bill contains 

the following provisions.

Part A makes fundamental changes to simplify and reduce the burden of the State's income tax and create an income 

tax that is intended to be more beneficial to investment and economic growth in the State. The current structure of 4 

tax brackets, personal exemptions and deductions is replaced by a flat rate of 6.5% on all taxable income. The 

progressivity of the current income tax is maintained through a household credit that alleviates the impact of the 

6.5% rate on low-income and middle-income households. The alternative minimum tax on individuals is abolished.

Part B broadens the sales tax base by including certain services, including certain amusement, entertainment and 

recreation services; installation, repair and maintenance services; personal property services; transportation and 

courier services; and long distance telephone service. Part B also changes the point of imposition of sales tax related 

to leased property from the sale of that property to the leasing business to the lease payments by the consumer. Part 

B also increases the sales tax on prepared food and lodging to 8.5% and the sales tax on rentals of automobiles of 

less than one year to 15%.

Part C changes the real estate transfer tax by providing that residences with a value greater than $500,000 will be 

taxed at 1% on the value of the residence that exceeds $500,000 with the full increase accruing to the General Fund.

Committee Amendment "A" (H-530)

This amendment makes changes to Part A of the bill to add income tax credits for charitable contributions exceeding 

$250,000 and an additional credit for persons who are 65 years of age or older.  The amendment also adjusts the 

formulas for calculation of the household credit and indexing for inflation of that credit.  The amendment also 

requires that the State Tax Assessor report to the joint standing committee of the Legislature having jurisdiction over 

taxation matters by November 1, 2011 regarding the impact of the changes in the tax laws contained in the bill and 

authorizes the committee to submit legislation to the Second Regular Session of the 125th Legislature.

This amendment makes changes to Part B of the bill to clarify the definitions of taxable services and candy.  The 
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Joint Standing Committee on Taxation

amendment creates sales tax exemptions for meals served at certain retirement facilities, sales of certain taxable 

services delivered outside the State, sales to affiliates, sales of services by a person that has made less than $5,000 in 

sales of such services during the previous year and certain sales to a business that makes snow for skiing, 

snowmobiling or similar activities.  The amendment reduces the sales tax rate for short-term rental of automobiles to 

12.5% and makes changes to the taxation of leases.  The amendment establishes an airport transportation fee of $1 

for each person transported to a commercial airport by taxicab or limousine.  The amendment also requires the State 

Tax Assessor to report to and consult with the joint standing committee of the Legislature having jurisdiction over 

taxation matters in the preparation of bulletins, taxpayer guidance materials and major substantive rules relating to 

the implementation of Part B.

This amendment makes changes in Part C to change the meaning of "residential property."

This amendment adds Part D, which makes the following changes to the Maine Residents Property Tax Program, or 

Circuitbreaker Program.

It simplifies the income calculation by excluding from household income the income of dependents and certain 

miscellaneous income. 

It gradually changes the time for filing an application and making payments to coincide with income tax filing 

periods.  For application periods beginning on or after August 1, 2010, the benefit will be calculated on the basis of 

tables provided by the State Tax Assessor utilizing the benefit formula in current law.

Beginning with the 2010 tax year, the Maine individual income tax booklets must contain the Circuitbreaker 

Program application and instructions.

This amendment adds a Part E to the bill to add an appropriations and allocations section.

This amendment provides a process, through the senior property tax deferral laws, that permits a person 70 years of 

age or older to defer property taxes on the person's homestead if the person's income does not exceed 300% of 

federal poverty guidelines and if the person has occupied the homestead as a primary residence for at least 10 years 

before applying.  The State would reimburse municipalities for the deferred taxes and acquire a lien on the property 

to collect what is owed when the property is sold or otherwise transferred.  Collections of deferred property taxes are 

used to fund the future operation of the program.

House Amendment "A" To Committee Amendment "A" (H-537)

This amendment retains the current sales tax treatment for leased property located at a manufacturing or fabrication 

facility.

LD 1088 was recalled from the Governor's desk and indefinitely postponed.  See LD 1495.

LD 1093 PUBLIC 434An Act Concerning Technical Changes to the Tax Laws

Sponsor(s)

WATSON

PERRY J

OTP-AM

Committee Report Amendments Adopted

H-476

S-315 PERRY J

S-341 PERRY J

This bill makes the following changes to the laws governing taxation.

1.  It corrects the source of funding for the Waste Motor Oil Revenue Fund to reflect changes enacted in the First 

Special Session of the 123rd Legislature.

2.  It repeals provisions relating to educational attainment and recruitment tax credits as required by Public Law 

2007, chapter 539, Parts RR and SS, which repealed those credits.

3.  It repeals obsolete requirements relating to distributors of fuels and oils that have not been enforced for many 

years and references to those requirements.
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