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STATE OF MAINE 
123RD LEGISLATURE 

SECOND REGULAR & FIRST SPECIAL SESSIONS 

LEGISLATIVE DIGEST OF BILL SUMMARIES AND 

ENACTED LAWS 

This Legislative Digest of Bill Summaries and Enacted Laws summarizes all bills and adopted 
amendments and all laws enacted or finally passed during the Second Regular or First Special Sessions 
of the 123r<l Maine Legislature. 

The Digest is arranged alphabetically by committee, and within each committee by LD number. 
The committee report(s), prime sponsor and lead co-sponsor(s), if designated, are listed below each bill 
title. All adopted amendments are summarized and listed by paper number. A subject index is included 
with each committee. The appendices include a summary of relevant session statistics, an index of all 
bills by LD number and an index of enacted laws by law type and chapter number. 

Final action on each bill is noted to the right of the bill title. The abbreviations used for various 
categories of final action are as follows: 

CON RES XXX... ............................. Chapter# of Constitutional Resolution passed by both Houses 
CONF CMTE UNABLE TO A GREE .... .......................... Committee of Conference unable to agree; bill died 
DIED BETWEEN BODIES..... . ........................................... House & Senate disagree; bill died 
DIED IN CONCURRENCE ........... One body accepts ONTP report; the other indefinitely postpones the bill 
DIED ON ADJOURNMENT. .................................... Action incomplete when session ended; bill died 
EMERGENCY.......................... . ........................................... Enacted law takes effect sooner than 90 days 
FAILED EMERGENCY ENACTMENT/FINAL PASSAGE ..................... Emergency bill failed to get 2/3 vote 
FAILED ENACTMENT/FINAL PASSAGE. ................................................... Bill failed to get majority vote 
FAILED MANDA TE ENACTMENT........... . ... Bill imposing local mandate failed to get 2/3 vote 
NOT PROPERLY BEFORE THE BODY.. .. Ruled out of order by the presiding officers; bill died 
IN DEF PP.............................. . ... .................... Bill Indefinitely Postponed; bill died 
ONTP (or Accepted ONTP report) .......... Ought Not To Pass report accepted; bill died 
P&S XXX .......................... Chapter # of enacted Private & Special Law 
PUBLIC XXX......... . ............................................. ...... Chapter# of enacted Public Law 
RESOLVE XXX. ............ ................................. Chapter# offinally passed Resolve 
UNSIGNED .................................................................................................................... Bill held by Governor 
VETO SUSTAINED ............................................................... Legislature failed to override Governor's Veto 

The effective date for non-emergency legislation enacted in the Second Regular Session (R2) is 
June 30, 2008. The effective date for non-emergency legislation enacted in the First Special Session (SI) 
is July 18, 2008. 1 The effective date for legislation enacted as an emergency measure is specified in the 
enacted law summary for those bills. Any bill summarized in this document having an LD number less 
than 1932 was a bill carried over from the First Regular Session of the 123r<l Legislature. 

1 The session m which each law was enacted or finally passed (R2 or S 1) is included in Appendix C. 



Joint Standing Committee on Taxation 

properties. 

LD 2154 An Act Concerning Technical Changes to the Tax Laws 

Sponsor(s) 

PERRY J 

Committee Report 

OTP-AM 

Amendments Adopted 

S-508 

S-550 PERRY J 

PUBLIC 627 

This bill is the annual bill presented by the Bureau of Revenue Services to make technical corrections to the tax laws 
including repealing superfluous or redundant definitions and effective dates, updating references to the Internal Revenue 
Code and correcting grammar, punctuation and internal cross-references. In addition, this bill also: 
1. Clarifies the effect of a determination by the State Tax Assessor that collection of a tax will be jeopardized by delay; 
2. Relocates a provision relating to service charges imposed by municipalities for municipal services provided with 
respect to certain tax-exempt property that is inappropriately located in a statute providing exemptions for property of 
certain institutions and organizations; 
3. Replaces the imprecise term "camp trailer" with the defined term "camper trailer"; 
4. Corrects a conflict created by Public Law 2007, chapters 425 and 438, which affected the same provision oflaw, by 
incorporating changes made by both laws; 
5. Eliminates certain defunct organizations from a list of exempt institutions and organizations; 
6. Eliminates a reference to the Commissioner of Finance, an office that no longer exists; 
7. Clarifies the computation of "property tax revenue lost" for purposes of determining the reimbursement to 
municipalities with respect to the business equipment tax exemption; 
8. An1ends the excise tax law to reflect the fact that licensing of cominon ca11~ers has been transferred from the Public 
Utilities Commission to the Department of Transportation; 
9. Clarifies certain requirements relating to payment of excise taxes on aircraft; 
10. Clarifies that the same definition of "automobile" applies throughout the sales and use tax law and relocates the 
definition of "loaner vehicle" to the definitions section; 
11. Clarifies that repair parts used in the performance of repair services under certain extended warranty contracts are not 
deemed to be "sold" for purposes of the sales and use tax law; 
12. Clarifies requirements relating to payment of use tax on property registered for use in this State; 
13. Clarifies requirements relating to furnishing of bonds by certain taxpayers; 
14. Clarifies that the sales tax exemption for property delivered outside the State does not apply to subsequent use of the 
property in the State. The proposed change reflects current Maine Revenue Services administrative policy; 
15. Restores a trade-in credit that was inadvertently repealed by legislation enacted in the First Regular Session of the 
123rd Legislature; 
16. Clarifies the responsibilities of a surplus lines producer under the insurance company tax law. The proposed changes 
reflect current Maine Revenue Services administrative policy; 
17. Clarifies that the annual return filed by risk retention groups is to be filed with the State Tax Assessor rather than the 
Treasurer of State and that the due date of the return is March 15th rather than March 1st. The proposed changes make the 
requirements similar to those for other insurance taxes and reflect current Maine Revenue Services administrative policy; 
18. Corrects a conflict created by Public Law 2007, chapters 427 and 437, which affected the same provision oflaw, by 
incorporating changes made by both laws; 
19. Amends provisions of the service provider tax law relating to telecommunications services to reflect current 
telecommunications technology; 
20. Clarifies the meaning of "international flight" for purposes of exempting certain fuel used in international flights from 
the gasoline tax; 
21. Clarifies provisions of the special fuel tax law by adding definitions; 
22. Corrects a conflict created by Public Law 2007, chapters 410 and 444, which affected the same provision of law, by 
incorporating changes made by both laws; 
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Joint Standing Committee on Taxation 

24. Corrects a conflict created by Public Law 2007, chapters 372 and 437, which affected the same provision oflaw, by 
incorporating changes made by both laws; 
25. Clarifies the authority of the State Tax Assessor to include in the establishment of the applicable tax mill rate in the 
unorganized territory the costs of payments that the unorganized territory district is obligated to make under a tax 
increment financing agreement and clarifies that the Treasurer of State is authorized to make the payments obligated under 
an unorganized territory tax increment financing agreement after the tax increment financing taxes are paid; 
26. Clarifies that the premium charged for motor vehicle oil changes is not included in the sale price for purposes of the 
sales tax; and 
27. Reenacts definitions that were repealed mistakenly in Public Law 2007, chapter 240. 

Committee Amendment "A" (S-508) 

This amendment amends provisions regarding tax increment financing districts in the unorganized territories. It also 
removes a provision resolving a statutory conflict in the real estate transfer tax because that conflict is resolved in other 
legislation. The amendment also adds a section to correct a provision in the forest management planning income tax credit 
to avoid double counting of certain expenses. 

Senate Amendment "A" (S-550) to Committee Amendment "A" 

This amendment expands the deadline for fiscal arrangements as part of the municipal cost component for tax increment 
financing districts in the unorganized territory from January 1, 2008 to July 1, 2008. 

Enacted Law Summary 

~µblicLaw 2°'61, chapte,r .627is the annuall>ill presentecf hy tlie l3ureauof l:levenue Services to make. technical borrectiins 
to the tax law~including .repealing superl:luo~ ?1: redundant d~fmitions.and effe~tiye dates, updating references . · 
Internalllevenue Code and correcting gramtllar, punctuation and internal cross-references.·Inaddition, this lawal~o: ··. < 

L Clarifie$ t~e.effect of a determinatiQn by the State Tax A~sessor thatcollec;tion of a tax will be jeopardized by delay;) 
2. ·Relocaresa provision relating to service charges imposedbymunicipalitie5for,u1unicipalservices provid~d.with· ...•... · .· 
respect to certain ta:x"'.exempt propertyt4at is.inappropriately locatedfa astatu~ proyiding~xemptions f()t" property Qf . ·. 
certaiiiinstitu.ti~ns.mdorganizations;. · { . <i .. · .... ·. ,\ < \> · . · 
3. llq,lace,s tne,imf)recisetenn "camJ> trailel'it with the defined tell11 "camper trailer"; . . . . .·· .·. 
4, 9{)rrec;tga ~.onllict created by!ublic La;w 200'7, chapters~2j ~d 438, ;which a~e:ted the same provision oflaw,~i 

in<;orppratingc~nges~d:byb~tli!~ws; .. ·.·.·•···•· . . i,>·.·. ! /:i\ .. > < >··········· .. , ............. · .·.····· .. ,i ?' } 
5: gtuajnat~S.Q~Il d:fu11ct()r:ga11i~tfons·fi-otn a ii~f0ft!1'em.pt ~titll£io11s:a11d<1rga~tipns; .. ·• . •. •.···. \ .le~> } 
6. ~l~at~~a.J~fei;encc to the Comnili,~{oner Qf Financ~/a11 ()ffic~tJlat'°()Jo~g~exi~t~;. · · ··· ·.·· .. · . . • ., \ ,.;: ... 
1.-. 'Rl~fl .. · · ~#pµtati911pf':'property ta"'reyen~elqst;for 1,lUtp<>ses .o(id~t~g th~feilnburs~ment .•• \[ ·:c.\ · . 
munt /• ·. wit}irespectto tht,\husinessequipmenttax ei~ption;: 2 ; t .. · .. ·.· .. ·.. ·. · ·. . < ?. 
8 ... Am~~~~ exciset~~ lawto retlectthe fact thatlic:nsing ofcomn1on carriers has heen tr.ansferred fromthe P~blic · 
Utilities Comtt1is~oI1toiheQ~!lrtll1~t ()f'Tr~nsp()~tion; .··· •· · . •. .· · .. ·.. ·. · ·· ·. · ·· 
9. Clatjfies?ertain.re<ruirelllentsrelating;to }-layment ofexc;i~e . i:>11 aircraft; ·. . .. ,. . . . •· > 

10. Glarifi~~ ~f1t1he same d:fi~tion ofl'~~tolllolJilf' applies throµgll9~t ~~ ~~ ~duse tax la~ and reloca.t~sihe · 
definitionl()f."loaneryehiclettothe,fofmitio~sec;tion; ...... ··. ·/ > <> ·. ··.·· .... ·····•····• . . . · . 
. 11./panp~s. th~ repair parts ~ed in th: performanc~ orrepairservices under certamextenaed warrann, 'Cc,nnracts 
qeetll~tobe{~oldlfoq:,uipo§esofthe sale~.mdusetax law; . ' ... ·.·.·· ..• ··.· .. · .. · .. ·· ·.·.·. · 
l2J(;Iarifi~ r~uir#ne11ts relating to paym:nt ?fus: tax on propertyr~gistere,d for use in this State; 
p: Cla.riffosreq1.tir~n1ents relating to furnislling~fbonds by certain taxpayers; . ··. ··> . . .. . • .... ····• 
14~ Clatjfies thatt~e sa.J:~ tax exemption for p.ropertyd6Uvered m1tside the State does not apply to subs~uent use.Qf the · 
prop~:in!he:~tate. The proposed ~hange reflectscu.rrentMaine. Re,venue ~~ces adn1in1strative policy; ·. . .. ·· .,·· 
15{ Restores a trade"."in creditthat was inadvertentl)'repealed by1egi~lation ena.e:ted in the Fi.rstRegul~ Session.of the · 
123rd Legi~lature; . . .. ·. · . .. ..( ( .. . . .· i•) . · .. ·. ·.· ·•· · . · ..• · .·•··.. · .. · .. 
16 .. Clarifies the responsibiliti~ 9f asu.rplus Hnes producer under the insurance company taxfaw. The pr9posed changes 
reflect current~ne Revenue Services administrative pc,licy; . 
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Joint Standing Committee on Taxation 

l 7. Cia1ifies that the annual return filed by riskretention groups is to be filed with th.e State Tax Assessor rather than the 
Treasurer of~tate and that the due date of the: retm:n is March 15th rather than March 1st, The proposed ch~ges make the 
require:ments similar. to those for othe:r insurance taxes and retfoct current Maine Revenue Senrices administrative policy, 
18, Amend~ t~e forestmanagement planning income tax credit to avoid double counting of certain expens~s; 
19 .. Amendsprovi~ions of the service provider. tax law.relating to t!;'llecommunicatfons servi~es to reflect c~ent 
tel~ommunications technology; •· · · . · .. ·. .· · ·. . .· ·. . / \ . . • .. .· .. • · 
20i Clarifies the meaning of"international flight'~ for purposes ofexempting certain fuel used in international flights 

the gasoline tax,; . . > ·. . > . . . . . . . . .. ··•.· 
Clarifies.provisions of the special fue:ltax, law bradding definitions; ··. .. . .. 

22. L (;orrects aconflictcr,eatedby Public Law 2007, chapters 410 and 444, which affected the same provision oflaw, 
incorporati#g changes made by both la)Vsr > .·.. .. . . . . •·.. . . . . . ·. •• . . . .. . · 
24~ Corre~,ac~nflictcreatedby PublicLaw2007, chapters 372 and437,)Vhich affected the same provi$ibnoflaw, by 
inc?:rporatingchanges llladebybothJaws; . . < ·. .·. .. . ·.··· < . ·. · .. • . i • . .. · .. 
25fSlarifies(:be autll;orityof the .State Tax Assessor tolllclude in the e:stablishment .of the applicable tax miUrate in tne; 
unorganized territory ;tne,CQstsor ?ayment~ 11ia1t11e ~nocganize4 tertjtory.dismct is ob,Hgated. to ma1ce. under~ tax... .· ...•.•.•. · 
in<!l'etn~ntfi11ancipg a;gre~µient entered into befor~ Jilly l, 2008 andclariiies that the Tr~asurer of State is l\Uthorized to · •. 
mak~ the i,~yinents oblig,~ed under an unorganized territory tax increment financing agreement after the tax increment 
fillallcin~ta:xes~paid; . . . .. · . \ .. ·.····.. •.•. ·. ····. ... .·.. . 
26. Clarifi~~ }gatthe pr:el11ium charged. for motor vehicle oil changes is not included in th~ sale price 
sales tar and i , · • •• . . • • · .. · .·. · 

',/,,:,,',',-: ?;,' ',,,'' ',,\ ,',' <' ',;' :,, \ ,, <<,> ,, _:<_: ;~:;,-, ', : '':', , ,,''/'\'': ,':;, 
27. • R,.eenacts.definitions that were repealed mistakenly in "Public Law 2007., chapter 246: 

LD 2192 An Act To Increase Access to Dental Care 

Sponsor(s) 

SUTHERLAND 

Committee Report 

OTP-AM 

This bill is a concept draft pursuant to Joint Rule 208. 

Amendments Adopted 

H-902 

PUBLIC 690 

This bill proposes to provide sales and income tax incentives for 5 years to recent graduates from dental school or dentists 
practicing in another state to practice in underserved areas in Maine. 

Committee Amendment "A" (H-902) 

This amendment creates an income tax credit ofup to $15,000 beginning in 2009 for up to 5 new dentists in 2009 and 5 
additional dentists in 2010 who agree to practice in underserved areas of the State for at least 5 years and requires the 
Department of Health and Human Services' oral health program to certify eligibility and to report on the effectiveness of 
the tax incentive in 2011. 

Enacted Law Summary 

Public Law 2007, chapter 690 creates an income tax credit of up to $15,000 beginning in 2009 for up to 5 new dentists in 
2009 and.5 additional dentists in 2010 who agreeto practice in underserved areas of the State for atleast5 years and 
requires the Department of Health and HumanServices' oral health program to certify eligibility and to report on the. 
effectiveness of the tax•incentivein2011. 

LD 2202 An Act To Allow a Municipality To Adopt a Program To Provide Property 
Tax Benefits to Senior Citizens 

Sponsor(s) 

WHEELER 

Committee Report 

OTP-AM 
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Amendments Adopted 

H-903 

PUBLIC 635 




