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LD2433 

SUMMARY 

An Act to Extend the Certificate of Need Program to All 
Major Medical Equipment, Raise the Threshold for Review of 
Certain Projects and Improve Access to Care in Nonhospital 
Settings (Reported Pursuant to Public law 1989, chapter 588, 
Part A, section 56) 

SPONSOR(S) COMMfITEE REPORT 
lV/WD 

AMENDMENfS ADOPTED 

lV/WD 

This bill is the minority report of the Commission to Study the Certificate of Need Law and the Impact of 
Competitive Market Forces on Ambulatory Health Care. 

This bill would have made several changes to Maine's Certificate of Need Program. Thresholds for review 
of predevelopment activities, acquisition of major medical equipment and of capital expenditures would 
have been raised. A certificate of need would have been required for all acquisitions of major medical 
equipment costing $1 ,000,000 whether located in a hospital or nonhospital setting. This bill would also 
have established access requirements for hospital affiliates and certain other nonhospital providers. 

See also LO 2435. 

LD2435 

SUMMARY 

An Act to Modify the Applicability of the Certificate of 
Need Program to Hospitals and to Exempt Certain Hospital 
Restructuring Activities from the Requirement of Approval by 
the Haine Health Care finance Connission (Reported Pursuant 
to Public law 1989, chapter 588, Part A, section 56} 

SPONSOR(S) COMMfITEE REPORT 
OTP-AM 

AMENDMENfS ADOPTED 
H-1043 

PUBLIC 919 

This bill is the majority report of the Commission to Study the Certificate of Need Law and the Impact of 
Competitive Market Forces on Ambulatory Health Care. 

This original bill raises the certificate of need (CON) threshold for predevelopment activities from 
$150,000 to $250,000 for hospitals. It raises the CON threshold for acquisition of major medical 
equipment by a hospital to $1,000,000 if used 20% by inpatients or if the hospital seeks adjustments to 
its financial requirements. After 1995, the 20% inpatient requirement is eliminated. The bill raises 
the threshold for capital expenditures by a hospitals from $500,000 to $1,000,000 and eliminates the CON 
requirement for termination of a health service, decreases or transfers in bed capacity and small 
increases in bed capacity. 

The original bill also makes changes in the requirements relating to transactions between hospitals and 
affiliates by permitting hospitals in the rate per case system to restructure in certain ways without 
approval of the Health Care Finance Commission, provided that a fair rate of return is documented. It 
permits the Health Care Finance Commission to establish price limits on significant transactions between 
hospitals and affiliates, limits the cross-subsidy of affiliates by hospitals and authorizes the Health 
Care Finance Commission to review restructurings if the hospital seeks to become a total revenue hospital. 

The original bill also establishes access requirements for hospital affiliates and certain other 
providers of significant outpatient services. 
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