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the Department of Economic and Community Development be required to develop a 
municipal or regional economic development strategy. This strategy would 
include provisions to promote and facilitate the development of· affordable 
housing for low-income and middle-income households, as well as policies to 
prudently manage growth. The purpose of the bill was to more effectively 
target limited resources on both the local and state levels to encourage and 
manage growth. 

LO 2171 was withdrawn but another committee bill, LO 2269, which proposed a 
comprehensive approach to the affordable housing problem in Maine. 

LD 
2186 

An Act Providing for the 1988 Amendments to the Maine 
Housing Authorities Act 

PUBLIC 
761 

SPONSOR(S) 
CLARK N 
BLACK 
ERWIN P 
STEVENS A 

SUMMARY 

COMMI'l"l'EE 
OTP-AM 

REPORT AMENDMENTS ADOPTED 
S-399 

LD 2186 proposed to amend Maine State Housing Authority (MSHA) law to make the 
following changes: 

l. The bill proposed to allow the MSHA to make direct loans, grants, etc. to 
public entities and private nonprofit corporations without going through a 
financial institution1 

2. The bill proposed to remove the 5\ down-payment requirement in the Housing 
Opportunities for Maine Program and allows the Authority to set a minimum 
requirement for each loan, but a minimum down payment is not required; and 

3. The bill proposed to allow the MSHA to pay the administrative costs of 
state public bodies, other public entities, and private not-for-profit 
corporations directly associated with housing projects. 

The purpose of the bill was to facilitate and promote affordable hOu$ing in 
Maine. Since several private nonprofit corporations and public entities have 
developed and continue to· be interested in developing affordable housing for 
low income households, the bill would enable these organizations to pursue 
this interest. By lowering the cost of capital and ~ignificantly reducing the 
length of time required to obtain a loan, MSHA direct lending to these 
entities could facilitate the coristruction of affordable housing. 

A related problem addressed by the bill is the administrative costs incurred 
by private nonprofit organizations and public entities which undertake housing 
projects. The MSHA has the ability to charge a percentage for administrative 
costs, and the MSHA would assist the privat~ nonprofit and public entities 
with these costs. 

A third problem addressed by the bill is the replacement of the currently 
mandated 5\ .down payment requirement with an optional down payment requ,i'rement 
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as determined by the MSHA in regard to the Housing Opportunities for Maine 
Program (HOME). Between 10 and 20 percent of the eligible applicants for MSHA 
guaranteed loans for single family housing can meet the monthly mortgage 
requirements, but cannot provide the 5% down payment. This down payment could 
be as much as $3,500, which may be extremely difficult for a low income family 
to save. 

The bill was amended by Committee Amendment "A" which increased the tax exempt 
mortgage bond ceiling of the MSHA from $635,000,000 to $885,000,000. The 
increase in the MSHA tax exempt bond ceiling would enable the authority to 
conduct a final sale of these bonds to keep the single family home program in 
operation for 2 years. 

Unless federal legislation is enacted to change current law, the sale of tax 
exempted mortgage purchase bonds for housing will be prohibited as of January 
1, 1989. 

LD 
2207 

An Act to Incorporate Economic Growth and Development and 
Growth Management in Transportation Planning (Reported 
Pursuant to a Study by the Economic Development Commit.tee) 

ONTP 

SPONSOR(S) COMMITTEE REPORT AMENDMENTS ADOPTED 
ONTP 

SUMMARY 
LO 2207 proposed to require that economic growth and development and growth 
management be considered by the State and its municipalities in developing 
transportation plans. In addition, any municipality receiving funds from the 
Department of Transportation would be required to develop comprehensive 
municipal transportation plans. Municipalities, in lieu of a municipal plan, 
could join with other municipalities to develop a comprehensive regional 
transportation facilities plan. 

The bill required the State and its municipalities to consider the impact of 
proposed transportation projects and plans upon existing community businesses; 
land values; growth and development patterns; and community identity. 

LD An Act to Establish an Interagency Task Force on Affordable LV/WD 
2215 Housing 

SPONSOR(S) 
GAUVREAU 
ANDREWS 
GWADOSKY 
CARROLL 

SUMMARY 

COMMITTEE REPORT AMENDMENTS ADOPTED 
LV/WD 

LD 2215 proposed to establish a 15 member Interagency Task Force on Affordable 
Housing to develop a comprehensive approach to the housing shortage in Maine. 
The task force would consist of 5 members from state ·agencies concerned with 
housing, 3 legislators, 2 municipal officials, 2 housing developers, 2 local 
housing directors, and a representative from a community action agency. 

Office of Policy and Legal Analysis ••......••••....•.••••.•.•.•••..• page 3 
Economic Development 




