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ONE HUNDRED AND THIRTEENTH LEGISLATURE 
FIRST REGULAR SESSION 

JOINT STANDING COMMITTEE 
BILL SUMMARIES 

JUNE 1987 

This document is a compilation of the bill summaries 
prepared by this office for the Joint Standing Committees and 
Joint Select Committees of the Maine Legislature. The 
summaries are arranged by LO number under each committee. 

All Adopted Amendments are listed, by paper number (e.g., 
H-584 or S-222), together with the sponsor if it is a floor 
amendment or the designation "COMMITTEE" if it is a committee 
amendment. 

Final action for each bill is listed to the right of the 
title. If final House action and Senate action differ, both 
are listed. 

Please let us know if you would prefer a different format 
or additional information and if the summaries are helpful. 

Key to Committee Reports and Floor Action: 

OTP Ought to Pass 
OTP-ND Ought to Pass in New Draft 
OTP-ND-NT Ought to Pass in New Draft, New Title 
OTP-A Ought to Pass as Amended 
ONTP Ought Not to Pass 
LVWD L~ave to Withdraw 
INDEF PP Indefinitely Postponed 
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AN ACT TO AMEND THE PREFERRED PROVIDER 
ARRANGEMENT LAWS OF MAINE 

Sponsor: ARMSTRONG 
Committee Report: OTP-AM 
Amendments Adopted: 
H-30 COMMITTEE 

PL 1987 
c. 34 

SUMMARY: The Preferred Pro~ider Arrangement Act was passed 
in the Second Regular Session of the 112th Legislature (LD 
2290). A provision in that bill set the level for 
reimbursement for nonpreferred providers at 80% of the 
amount that would have been paid to a preferred provider. 
The intent was to have a 20% differential between the two. 
It became clear after that legislation passed that the 
language of that law created unintentional results. 
Insurance plans that did not pay 100% to preferred 
providers had the result of payments to nonpreferred 
providers dropping below the 80% level required by law even 
though a 20% differential remained. This bill corrects 
this problem by tying the reimbursement level to the 
covered charge for services rather than to the amount paid 
to the preferred provider. 

Committee Amendment A (H-30) clarifies that the 
differential is to be tied to the reasonable and customary 
charge of a service and not to any negotiated rate of a 
preferred provider. 

AN ACT CONCERNING MANDATORY MOTOR VEHICLE 
LIABILITY INSURANCE 

Sponsor: LAPOINTE 
Committee Report: LVWD 

LVWD 

SUMMARY: This bill requires any owner of a motor vehicle 
to show proof of liability insurance at the time of 
registration in the amounts now required under the 
financial responsibility law for persons causing an 
accident. The bill also contains a provision for 
self-insurance subject to approval by the Secretary of 
State. The penalty for a violation is $100 and a license 
suspension of up to 3 months. 

This is one of 5·bills in this session requiring motor 
vehicle liability insurance. Four of these bills were 
withdrawn and one was rewritten. See also LD 1798. 
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