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The bill requires a study of the allocation of costs among 
the various kinds of telephone service: local, 
long-distance, private lines, custom calling features, etc .. 
Traffic-sensitive costs are easily allocated to the service 
that causes those costs. It is harder to allocate the 
non-traffic sensitive costs because most of them are ''common 
costs," necessary for more than on,3 typ,3 of service. The k13y 
common cost item, and one that is a major source of dispute 
in telephone tate cases, is the local subscriber loop which 
is used by all services. 

NET suggests that all of that cost be paid in basic local 
rates. Others disagree. The study is intended to resolve 
the question of how much of the cost of the local loop should 
be paid for in basic telephone rates and how much in 
long-distance rates. 

The study would be conducted by the PUC under the 
supervision of a 7-momber Study Committee on relephone 
Costs. The Committee includes 2 Legislators, 2 consumers (1 
business and 1· residential), the Public Advocate, a PUC 
representative and~ NET representative. The report is due 
Dec. 31, 1985. · 

This is one of nine bills withdrawn in favor of commit.Lee 
and PUC study. (Soe LDlOll). 

Until 180 days after the study is complete. telephone rates 
would be based on a 50-50 allocation of common costs; then 
rates would be based on the study. The cost of the study is 
$75,000. raised by a special assessment on telephones 
utilities and placed in the PUC Regulatory Fund. 
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