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Repol1 to the Joint Standing Committee 
on 

Environment and Natural Resources 

Waste Motor Oil Disposal Site Remediation Program 
Waste Motor Oil Revenue Fund 

February 15, 2019 

Submitted by: 
Finance Authority of Maine 

Maine Revenue Service 



In accordance with Title 10 Maine Revised Statutes Annotated. Section 1020-B i, this consti tutes 
the annual joint report of the finance Authority orMaine ("FAME") and the State Tax Assessor. 
by and through Maine Revenue Service ("·MRS··). The report consists of FAME and MRS's 
unaudited report of revenues collected per month in calendar year 20 18 and deposited to the 
Waste Motor Oil Revenue Fund (""Fund'"). The month and the amounts reflected represent the 
amounts generated by those responsible for payment orthe waste motor oil premium in that 
month." Revenues generated in a gi ven month are due to MRS by the 15!h day of the following 
month and are deposited into the Fund in the next following month. (For example. January 2018 
revenues generated were due to MRS in February 2018 and were deposited into the Fund in 
March 2018. They are reflected as January 2018 revenue,s. the month in which they were 
generated.) 

The premiums reported collected by the State Tax Assessor during the calendar year 2018 were 
( unaudited); 

20 18 
December $ 275,483.12 
November $ 265,659.96 
October $ 326,572.51 
September $ 291.178.29 
August $ 309.501.94 
July $ 300.187.59 
June $ 279.096.61 
May $ 274.113 .12 
April $ 256.457.84 
March $ 23 1,415.54 
February $ 224.800.96 
January ~ 251,073.30 
TOTAL: $3.285.540.78 

Once deposited to the Fund. the premiums are used by FAME to pay debt service on the 
$14.495.000 Finance Authority of Maine Waste Motor Oil Revenue Bonds 2009 Series A 
(Pederally Taxable) issued by FAME in September 2009, and to pay F AME's reasonable costs 
incurred in administering the Fund. Pursuant to Public Law 2011. Chapter 211 (now 10 
M.R.S.A. § I 020 (3·A». if the premiums generate "excess revenues" in a given year. they may 
also be used to make certain other payments. Excess revenues are those revenues in excess of 
$600.000 that remain in the Fund after payment in full in a given calendar year of FAME's costs 
and all amounts required by the trust documents securing the bonds. The only remaining 
required payments to be made with excess revenues are those associated with the program 
conducted by MRS which reimburses eligible motor vehicle oil dealers who paid premiums on 
product which was not ultimately sold in Maine. During 2018. the amount of $16.931.1 0 was 
paid from excess revenues generated in 2017 to reimbursement claims made by such motor 
vehicle oil dealers for 2017. 

In calendar year 2019, debt service is expected to be approx imately $' .156.992.50. and F AME's 
administrative costs are expected to be approximately $4,400.00. 

FAME is current ly investigating the possibility of retiring the remaining outstanding bonds iii on 
or after October 1. 2019. as it appears thm available revenues in the Fund and in the bond trust 
may be sufficient to do so at that time. As a result , FAME does Dot recommend any adjustment 
to the premiums at this time. 



For additional infonnation. please refer to the most recent joint report filed with this committee 
by FAME, MRS and the Maine Department of Environmental Protection in January 2018. 
Please contact Katryn Gabrielson. Deputy General Counsel , FAME at 620-3515 or 
kgabrielson@famemaine.com, or Judy Methot, Director, Sales, Fuel and Special Taxes. Maine . 
Revenue Service at 624-9626 or judv.a.methotUihnaine.gov with additional questions. 

Respectfully submi tted. 

Bruce E. Wagner 
Chief Executive Officer 

Director, Sales. Fuel & Special Tax Division 
Maine Revenue Service 



I 10 M. R.S.A. §I020-B. Status reports 
The following. reports related to the waste motor oil disposal site remediation program under section 
1020-A must be submined to the joint standing comm ittee oflhe Legislature having jurisdiction over 
natural resources matters. 

I . Prog ram report. By January 15.20 I 0 and cvery 2 years thereafter. the authority and the 
Department of Environmental Protection shall repon on the status of the waste motor oil disposal s ite 
remediation program under section 1020·A. 

2. Funding report. By February 15. 2010 and every year thereafter. the authority and the State 
Tax Assessor shall report the revenue collected pursuant to section 1020. subsection 6-A for the 
preceding calendar year. The report may be incorporated into the biennial report required under 
subsection I. The joint standing committee of the Legislature havingjurisdiction over natural resources 
matters shalt delennine. beginning in 2013 and every odd-numbered year thereafter. whether the premium 
imposed pursuant to section 1020. subsect ion 6-A llIay be reduced or eliminated in a manner that does not 
adversely affect the ability of the authority to prov ide for the full and timely payment o f the principal of. 
interest on. redemption premiums o n or other costs of all revenue obligation securi ties issued pursuant to 
section 1020-A that remain outstanding as those costs become due or adversely affect the security for 
those revenue obligation securiti es and may submit legislation related to the detennination and repon 
required under this subsection. 

I I 10 M.R.S.A. §I020(6-A). Premi um. In addition to any other tax or charge imposed under stale or 
federal law. a premium is imposed on motor vchic~ oil sold or distributed in the Stale as provided in thi s 
subsection. A motor vehicle oil dealer thai makes the lirst sale or distributi on of motor vehicle oil in the 
State shall pay the premium. 

The premium is calculated as follows: 

A. Diesel engine crankcase oil is subj ect to a premium of 35~ per gallon: 
B. Gasoline engi ne crankcase o il sold or distributed in a container with a volume of 5 gallons or 

less is subject to a premium of35¢ per ga llon: 
C. Gasoline engine crankcase oil sold or distributed in a container with a volu me of more than 5 

gallons is subject to a premium of$l.l 0 per gallon: and 
D. All motor vehicle o il other than diese l engine crankcase oil and gasoline engine crankcase oi l 

that is so ld or distributed in a container with a vo lume of 16 gallons or less is su bject to a 
premium of 35¢ per gallon. 

All premiums must be paid to the State Tax Assessor and arc subject to the adminisuative provisions of 
Title 36. Pans 1 and 3 as though they were a sales ta.x liability . By the 20tb day of each month. the State 
Tax Assessor sha ll notify the State Controller and the Treasurer of State of the amount of revenue 
attributable to the premium collected under thi s subsection in the previous month. When notified by the 
Slale Tax Assessor. the State Contro ller shall transfer that amount to the fund. 

iii The maturity schedule and interest ralcs are as fol lows: 

$3.505.000 matured 10/1/14 (4.55%) 
$3. ISO.000 matures 10/1 / 19 (5.S00/o) 
$2.935.000 matures 10/1/24 (6.400/0) 
$4.S75,OOO matures 10/1/29 (6.75%) 


