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EXECUTIVE SUMMARY

This repart examines changes in ownership of Torestland in Maine from January ol 1990
through August of 2005, The data analveed is limited o translers of 10,000 acres or
more. The number of lransachons, acreages transferred, and Lypes ol landowners active
i the market are compared for periods within the 15-year and 8-month study period,

The divestiture of forestland by large mdustrial landowners observed in the 19905
continued into the present decade with International Paper and Mead Weslvaco exiting as
lorest landowners i Maine. ). Irving remaing the larges! landowner m the State and
the only industrial Tandowner with over one million acres.

The number of forestland transactions rose steadily looking at the period January 1990
lhrovgh August 2005 in roughly four-vear increments. The distribution ol sales by
acrenge categorics indicales a steady trend towards more sales in the 10,000 1o 99,9949
ACrE range.

The attraction of Onancial investors o tmberland has conlinued. Additional timber
imvestimen! management organizations (TIMOs) and real estate investment trusts (REITs)
have entered the markel in Maine since 2000, TIMOs have been active both as sellers
and buyers in the period January 2000 through August 2005, Logging contractors who
also engage 1n real estate sales and developmenl have inereased their holdings in the past
five years and are particularly active in sales of 10,000 1o 50,000 acres, The State of
Mamne and private non-profit conservation organizations increased their acquisition of
[orestland and interest in forestland between 1998 and 2005 with easement acres greatly
excecding fee purchases.




INTRODUCTION

Maine continues to be the most heavily lorested state in the nation with roughly
90 percent of the State’s land area covered by Torests (Appendiz A). Tolal
forested acres, approximately 17,7 milhion acres, has not changed for the last
several decades, however, the face of Maine’s landownership has changed
significantly over the last 20 years (Appendix B). Maine’s pulp and paper
companics have ended their 100-vear lnstory as the State’s predominant
forestland owners, Large domestic industrial landovwmership no longer exists in
the State of Maine, leaving (he question, “Wheo are the new landowners?” The
answer appears to be large private investors, logeing-contractor-related entities,
tumber investment management organizations (T1MOs), and real estate investment
trusts (RL[Ts).

All sourees indicale that the number of sales ol large tracts of [orestland in Mame
i1 the first hall decade of the 217 cenlury exceeded the number of transfers for the
entire decade of 1990 through 1999, The mise in land transfer activity in Mame is
part of & nalionwide trend with approximately 50 percent of the industrial
forestland in the United States changing hands during the past 10 vears ( Timber
Marl-South 2003), This report builds on previeusly published Maine data For the
period of 1990-1999 to provide an overview of major land transactions from
Tanuary 1990 through August 2005, and mere detailid information on changes in
ownershup [or the pertod Jamuary 2000 through August 2005,

A, Background

In March of 2000, a report entitled “Forestland Ownership in Maine: Recent
Trends and Tssues” was issued under the auspices of the Office of Policy and
Legal Analysis (OPLAY. This report identified significant land transactions
(1000 acres and larger) that occurred in the 1990s and explored lactors causing
miajor changes in ownership of forestland.

During the First Regular Session of the 122" Maine Legislature, the Joint
Standing Committee on Agriculture, Conservation and Foresiry (ACF
Committee) directed OPLA o update the March 2000 study (Appendix C). The
purpose of this updale 15 1o provide a better picture of recent land lransactions and
a basis for assessing the perceived threat to Maine’s wocking forests and pubhe
access for outdoor recreation. In reguesting this study. the ACF Commiltee
expressed particular interest in information on subsequent sales and use of land
purchased m the 1990s. This report attempts (o provide that information in the
“Closer Look: The Current Decade™ section of this rzport and in the case study
which follows.
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E. Data Sources

James W. Sewall Company, a natural resouree mapping and appraisal firm
headyuartered m Qld Town, Maine, provided a dalabase of forestland transactions
of 10,000 acres and larger for use m the 2000 report and a similar database of
transactions for the time period beginning January 2000 through August 2005 for
pae in this report,

This report relies heavily on the Sewall database. We compared Sewall’s dala
with sources such as newspaper and other media accounts; lists that othey
organizalions are developing; and land transfers reprorts produced by the State of
Maine's Burean of Revenue Services (MRS). No two datasets were alike. In
developing this report, we uged Sewall’s database as a bascling [rom which to
work and added 1o that database as we became aware ol and conlrmmed, olher
[orestland wransactions.

While the interesl in changes in ownership of foresiland 15 intense, no state
agency systemalically collects and compiles land transaction information in a
manner that facilitates analysis, A synopsis of the Legislaure™s recent interest and
directives to monitor changes in ownership and nse ol forestland s found in
Appendix D,

As we were working on this study, we became aware ol two other efforts
underway to document changes in land ownership. Firsl, the Maine Land Use
Regulation Commission (LLUIRC) has contracted with a consulting {irm to research
and prepare a report on patlerns ol land ownerslop within LURC s jurisdiction.
This work s parl of LURC s effort to upidate 1ls comprehensive plan. Secondly,
the Manomet Center for Conservalion Sciences wag researching changing
forestland ownership patterns in the northern forest, Manomet™s report 1o the
Mational Commission on Science for Sustainable Forestey dated July 8, 2005
docuwrnents timberland ownerslup changes in the northeastern United States from
| 990-2005 with a seetion specilic lo Maione [or the period 1994-2005. An
exlensive dalabase on land sales has been created by Manomel and further
published reparls are anticipated,

The data set found in Appendix E was used to generate the tables, sraphs and
other quantitative information in this report. It corresponds closely to the Sewall
database but is nol identical to it Tt contains real estate transactions imvolving
hoih fee purchases and purchases of development rights, conservation easements
and m one mstance an easement for recrealional access, In graphs and sections of
the text pertaining specifically to purchases by the State of Maine or non-profit
conservation groups, the distinction between fee ownership and less than fee
interest 18 made. Both types of transactions are imporfant o consider in assessing
the impact of land sales and policy implications.
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MAJOR FORESTLAND TRANSACTIONS
A, Brief Review: The 19905

“Forestland Ownership in Maine: Recenl Trends and Issues,” the reporl
published in 2000, identificd larze land transactions that occurred in the 19%s
and explored lactors causing changes in ownership. Three major trends were
identified:

|, Indusirial landowners were the primary sellers of forestland;

2. Timberland investors became major buyers of forestland and a significant
presence in the State; and

3. Public and private non-profit organizations became more involved in
(orestland conservation through unprecedented large land acguisitions and
conservation sasements.

From January of 1990 through December of 1999 approximately 11,1 mallion
acres of forestland changed hands in transactions of 10,000 acres or more. The
enormous holdings amassed by Greal Northern Paper (approximitely 2.1 million
acres) were sold intact by Georgia Pacific to Bowater along with the Millinockel
and East Millmocket paper nitlls in 1992, Seven veatrs later in 1999, Bowater sold
roughly one million acres to Irving of New Brunswick: 416,877 acres o Inexcon
of Quebec (with the mills); and 635,327 acres o MelDonald Investments of
Birmingham, Alabama, he breakup of these lands was a kevslone lamd
transaction in the Maine Woods, Appendix I contains a flow chart detailing the
brealup of the Great Northern Lands.

The sales 1o Irving and [nexcon were transactions m which both the sellers and
buyers were ar by virtue of the purchase became industrial landowners, The sale
to MeDonald Investments was an example of a prowing trend of [orestland
acquisitions by investors. Thmber investment entities were buyers in
approximately 37 percent of the transactions, representing approximately 23
percent of the acreage sold during (s ime period.

Timber mvestment management orgamzations (TIMOs), real estale invesiment
lrusta (REITs), and other investors were attracted to forest indusiry’s undervalued
timberland in the Nartheast during the 1990s and emerged as major timberland
owners in Maine (Figure A). Resource Investments Incorporated and John
Hancock Mutual Life Insurance Company made therr first imberland investments
m Maine during this time. In 1998, a Seattle-based company. Plum Creek Timber

' The tetal number of transactions and corresponding acres are slightly different than those published in the
Marvch 2000 teport, A few changes to the wansaction data set for the 1990s have been incarporated into the
data set nsed for this report. The transfer of over |0.000 acres of blueberry barrens included in the earlier
report has been rermoved from fhe data set. Additional transactions that eceurred o the 1990 but were not
included in the 2000 report have been added to diatabase nsed for this report.
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Company, purchased 905,000 acres from South African Pulp and Paper (SAPPI)
and beeame the first publicly-traded timberland REIT with ownership in Maine.

Varied approaches o forestland acquisition for conservation and public recreation
were evident in the 1990s. Some examples include:

= The [990 purchase by the State of Mame of 29,692 acres in the vicimity of
MNahmakanta Lake from Diamond Oceidental. This land continues to be
managed for multiple use as part of the Nahimakanta Unit managed by the
Bureau of Parks and Lands within the Department of Conservation,

®  The 1998 purchase by the Nature Conservancy {TNC) of 185.000 acres
along the headwaters of the 5t John River [iom International Paper.
Conserving the headwaters of the St John River is a pnmary landowner
objective. The timber resouree 1s managed [or TNC by Huber Resources
Corporation.

= [ 1999, the New England Forestry Foundation, a private non-profil
eroup, entered into an agreement with the Pingree Heirs to purchase
development rights on 754,673 acres of forestland in northern Maine.
This conservation casement was lnahzed i 2001

The emergence of mvestor groups as owners of forestland in the 19905 is
illustrated in Figure A below, replicated from the 2000 report.
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Figure A. Comparison of Forestland Ownership in Maine (1972, 1983, and 1939)
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source: Maine Foresl Service.

The nexl section of this report presenis data for the entire study period from

Small
Men-
industrizl

January 1990 through Avgust 2005, followed by a closer look at (he subsel of

transactions occurring from January 2000 through August 2005, Landowner

categories are [urther differentiated to better deseribe recent trends in ownership,
The categories used are deseribed in the glossary below followed by a key to (he

abbreviations used in lables and graphs.
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Glossary — Landowner eategories in alphabetical order:

Conseryation Organization: A non-profit organization with primarily an environmental conservation
interest in the land (e.p., The Mature Conservancy, The Forest Society of Maine, and the Mew England
Forestry Foundation. and Appalachian Mountain Club) (Hagan et. al, 2005).

High-Net-Worth Individual: Wealthy individuals who purchaze large parcels of forestland (referred 1o as
“lkingdom lots™), typically 10,000 acres or larger,

Industrial Landowner: A forestland owner that alse owns a manufacturing facility,

Large Private Investor: This category is a catch-all for arganizations or individuals that purchase
timberland as a financial investment, but that have not explicitly been icdlentified as a TIMO or REIT, This
pwner type does not own mills. This category includes: Wagner Forest Management clients and
MeDonald Investments,

Logging-Contractor-Related Entity: A logsing contractor who is-also a landowner and land developer ar
subdivider,

Nou-industrial Privale Forest Landowner (NIPF): A forestland owrer that does not own any
manufacturing facilities.

Publi¢: State- or federally-owned land.

Real Estate Investment Trast (REIT): A company, usually raded publicly, that manages a portfolio aft |
real estate to earn profits for shareholders, RELTS caombine the capital of many investors o acquire or
provide financing for all forms of real estate, A REUT penerally is not required o pay corporate incorie tax
if' it distributes at least 95 percent of its taxable income to shareholders each vear.

Timber Iovestment Management Organization (TINMO): Acquires aud manages linberland investmenl
properties with the poal of optimizing financial retumns for their clients, namely institutional investors and
wealthy individuals. Institutional investors inglude such entities ag banls trust departinents, insurance
companies. mutual fonds. pension funds, and universily endowment Tuds,

Litility: Privately-owned business entity, subject to government regulat ion thal provides an essential
commodity of service, such as warer, electricity, transportation, or conumunication to the public.

Kev of Forest Landowner Categories
' (alphabetical order)

Category Abbreviation
Conservalion Crpanization CIONS
High-Net-Worth Individuals HNWI
Industrial Landowner (hoth domestic and forgign) IND
Large Private Investor LPI
Logging-Contractor-Related Entities LE
Mon-industrial Private Forest Landowner (including family ownerships) NIPF
Public FURBL
Feal Estate [nvestment Trust REIT
Timber [nvestment Management Organization TIMG
Utility UTIL
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B. Overview: 19%0) - 2005

From January 1990 through August 2005 (a 15-vear plus 8-month periad), 93

land transactions of 10,000 acres and larger took place in the State of Maine
imvolving a total of 17.4 million acres. I is important to note that many of these
forestland acres have been counted more than once as the same tracl or portions of
the same tract were sold multiple times within the 15-vear, 8-month period. It is
also important 1o note that the list of transactions includes both the purchase of fee
ownership and less than fee ownership such as the purchase of development rights
or an easement for public aceess.

Land transfer activity has increased over the last 16 years. Breaking the study
data into four time periods illustrates a progressive increase in the number of
transactions 10,000 acres and greater (Figure 13).

Figure B. Number of Forestland Transactions - Fee and Non-Fee
(10,000 Acres & Greater)
per 4-year period, 1/30 thru 8/05
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The lotal acres sold in each of the [our ime periods fluctuate markedly, The
number of transactions for acreage categorics 1n each of the four time periods may
be more helplul in understanding the fluctuation (See Table 1),
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Table L. Number of Transactions by Acreage Categories
Maine Forestland Transactions — Fec and Non-Fee
L0000 Acres & Greater
January 1990 thro August 2005

Acreage Category 1990-93 | 994-97 5982001 2002-03

10,000 — 99,959 7 10 16 32
100.000 — 499,599 I 2 3 8
S00.000 — 599 9409 ] 2 4 F:
I million = s ] | |
Total Transactions (1] 14 20 43
Total Acres 4,392,667 1,969,544 6,135,816 4,877,099

[FMgure C presents the average acreages for each time period graphically. During
the first four-year lime period (1990 through 1993). the average acres per
transaction was almost 440,000 acres. This average is skewed by the transfer of
two million acres when Georgla Pacilic Corporation took over Great Northern
Paper in 1990, which was then followed by the sale of the same two million acres
by Georgia Pacific Corporation to Bowater Incorporated in 1992,

The average acres per transaction plummeted Tor the 1994-1997 time pertod when
no mdividual transaction of one million or more acres occurred.  The average
rose for the period 1998-2001 due to one sale in excess of one million acres (1.0
rilhion acres from Bowater to LI Irving) and four sales between 500,000 and
900,000 acres (including [nternational Paper’s purchase of approximately 887,000
gores of Champion land),

The drop in average acreagse per transaction to 113, 421 lor the last four vears
(January 2002 through August 2005) reflects a large number of sales in the 10.000)
99999 acre calegory. The one transaction over one million acres was the sale

of nlemational Paper Company’s lands to GMO Renewable Resources.

There are no ownerships in excess of 1.3 million acres al the time ol this report.
Az of October 2005, only two entitics owned more than one million acres of
forestland in Maine: 1) LD Trving, an industrial landowner; and 2) GMO
Renewable Resources, a timber mvesiment management organization (TIMO).
Although Wagner Forest Management manages over |.2 million acres of
forestland in Maine that land is owned by several clients contractimg with Wagner
for services., Table 3 in the next section of this report gives further detail on acres
owned by landowner category.
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Figure C. Average Acres per Forestland Transaction - Fee and Non-Fee
(10,000 Acres & Greater) per 4-year period, 1/90 thru 8/05
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During the past 16 years industrial landowners have been the primary sellers of
forestland —on the ledger as grantors (sellers) in 62 percent of all transactions
10,000 acres and over. These transactions represent 86 percent of the forestland
acres sold. Industrial landowners were buyers in roughly 20 percent of the
transactions for the same (ime period, These purchases represent 54 percent of
acres sold. Table 2 presents the numbers on which Uhese percenlages are hased.
e lransactions by landowner category for the entire 15-vear, §-month study
periad, Again, these numbers include fee transactions and less than fee transfers.

Table 2. Maine Forestland Transactions — Fee and Non-Fee
(10,000 Acres & Greater)
January 1990 through August 2005
Number of Transactions and Acres by Landowner Category
Grantees (Buvers)

Landowner Grantors (Sellers)
Category
# Transactions Acres

IND 58 14,874 952
TIMO 4 512,152
L.PI 8 777.245
NIPF 8 1,334,609
L 4 61,726
LITIL I 14,442
RETT { ()
HMNWI 0] {)
PUBL/CONS {) {
Unknown 0 0

Total 93 17.375,126

# Transactions
| &
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4

1
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The appearance of public and conservation groups as buyers in 15 transactions
totaling over two million acres between January 1990 and August of 2005 is
worthy of note. The State of Maine, private non-prolit organizations, and one
sporting club were involved in 16 percent of the total number of transactions,
acquuring mterest in almost 12 percent of the total acres. Roughly 81 percent of
(heir acquisitions were easements as opposed to fee ownership of forestland
(Appendix (G). Figure D shows the amount of acres fransferred in fee ownership
and easement ownership for cach four-vear period from January 1990 through
August 2005.

Figure D. Maine Forestland Conservation Transactions
(10.000 Acres +) Fee & Easement Acres
Jan 19490 thru Aug 2005
L IEODAN Arerm—————— e — e s et S — _—

00000 a6 118

800,000 774,341

700,000 CFees Acres

60,000 B Ezsemenl Acres
500,000

Acres

400,000

300,000
199,442 _
200,000 181,953

100,000 ,
| 5 B2
I 5 D0

0 F==1 . wl Ll
18980-93 1984-97 1998-20(H 2002-05

The next section of this report focuses on the period January 2000 through August
2003, providing a look at transactions within landowner categories.
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C. Closer Look: The Current Decade

[n the new millennium, the pace of large land sales has accelerated. Fiftv-cight
land transactions of 10,000 acres and larger, took pllace from January of 2000
throngh August of 2005 lor o total ol 6.3 million actes.  In comparigon with the
previous decade, 23 more (orest land transters oceurred 1n just over hall the time.
As noted earlier, the transaction dalabase includes a mix of fee acquisitions and
comservation easement purchases,

Details on major transactions i the current decade are provided 1 a bulleted
format by landowner category. The percentages relerred to in the Lext are
illustrated graphically in the discussion section ol this report along wilh a graphic
representiation of relative activity by landowner category for the period 1990-
1994

1. Industvial Owners Continue to Shed Forestland

From January of 2000 through August of 2005, over hall of the sellers
were industrial landowners (Figure F1). Twenty ol the sellers in these
transactions were domestic industrial landowners and 11 were foreign
tnelustrial landowners. Industry sold almost 76 percent of the acres during
this same time period (gure F2),

¢ International Paper (IP); a domestic industrial landowner, has
divested all of its Maine lands (roughly 1.4 million acres) in the
last five years, [n 2000, 1P merged with Champion Interalional
and acquired not only Champion’s three mills, butl also
approximately 887,000 acres in Maine, primarily in Washington
and Hancock Counties. Ad thal time, 1P becaime the second largest
landowner in Maine, The next vear, [P began selling its
lamdhaldings in Mamne. P exited Miane completely as a forestland
owner in 2004 with the sale of almost 1.1 million acres (1,087,775
actes) 1o GMO Renewable Resources, the timberlands investmenit
division of GMO LLC, a privately-held global investment
company based in Boston, Sustainable Forest Technologies (SFT).
a wholly-owned subsidiary of [P, continues to be the [orest
management consulting group for thi land that GMO acquired.

[P also sold 195,563 acres to logging-contractor-related cntities in
the last five years. The majority was sold to H.C. Haynes
Incorporated, and its real estale entity Lakeville Shores, based in
Winn, Maine. [P was also involved in four conservation
transachons during this time, 1P sold 43,095 acres in fee
ownership and 40,363 acres in consgrvation easements to
nonprofits and the State of Maine. 12 also sold a 21,920-acre
recreational sasement to a sporting ¢lub. Maore information on

Maine Forestland Ownership o 11



those conservation deils 1s m (he “Comservation Transactions”
section of this report.

e MeadWestvaco, another domestic industemal landowner, also exiled
forest landownership in the State of Maine during this time period,

In 2000, Mead Oxford owned approx imately 550,000 acres in
Maing. In 2001, Mead Oxford sold 20,013 acres to Richard
Brown, a high-net-worth individual from Texas. Less than one
year later, The Mead Corporation and Westvaco Corporation
announced |he completion of a merger of equals. Forestlmd in
Maine previously under Mead ownership was now under
MeadWestvaco ownershap.

In 2003, Mead Westvaco sold its remaining Maine lorestland
(approximately 519,000 acres) to Bayrool LLC, wlich 1s a
business entity represented by Wagner Forest Management of
Lyme. New Harapshire.

v Irving, a Canadian forest products company, sold 346, 932 acres in
six transactions during this time period, Most of the lands sales
{58,736 acres) were 1o lozging-contractor-related entities, namely
H.C". Haynes and Gardner Land Company. 1o 2004, Trving also
sold roughly 24,000 acres to Roxanne Quimby, a hgh-net-worth
individual with preservation mteresls. Early in 2005, lrving sold
234,113 neres to 'TimberStar, a subsidiary of iStar Financial wlich
1s a real estate investment trust (REIT) headquartered in New York
City. Despite these land sales, Irving remains the largest forest
landowner i the Slate with over 1.2 million acres (T able 3) and
the only industrial landowner with a land base in excess of 400,000
acres. Irving owng sawniills in Maine, and both sawmills and pulp
and paper mills in Canada.

Industrial landowners were buyers in 10 percent of the forestland
transactions, and purchased over 30 percent of the acres (Figures H1 and
H2). The percent of acres acquired by indusiry is affecied by two mergers
m parficular: 1) International Paper's acquisition of approximately
887,000 acres of Champion International land in 2000, and 2} the 500,000
acres in Maine acquired when Mead Corporation became Mead Westvaco
in 2002,
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Table 3. Forest Landowners in Maine with Fee Ownership of 100,000 Acres or More, 2005

Landowner Category Acres
Industrial Landowners
lrving | 256,872
LML Huber 166,223
Featahdmn Forest Managermen 203,037
Clayton Lake Wondlands 245,758
2,161,890
Large Non-industrial Frivate Forest Landowners
Mngree Associates (Seven lslands Land Co.) BI8.547
Prentiss & Carlisle (P&C) 05,021
Webber Herrs (managed by P&C) 237264
1. Cassidy (managed by P&C) [ 1270
Lhunn Heirs 108 234
Koruger Daaguan 07,080
1,707.412
Large Private Investors
Wagner Forest Management Chenls L2241 318
MeDonald Tnvestmenls 375,533
1.616.851
Timher Investment Management Ovganizations
GMO Renewable Resources | 186,971
The Forestland Group 243 14
1,430,875
Real Estate Investment Trusts
Flurm Creek Timboer Commpany B2T 634
limberStar e T4
1,272.638
Publis
State 058 824
Federal 1525906
1.141.730
Logeing Contractor Entities
L1 Havnes/Lakeville Shores 273,686
Giardner Land Company [T1,208
384,954
Conservation Organizations
The Nature Conservancy 257,083
257,083
Tribal Lands
Penobsecot Indian Nation 124,870
Passamaquoddy Tribe 118478
243,348
TOTAL 10,216,511

Sources: James W. Sewall Company (private acres) current as of Dotober 1. 2005 &
Mame Stale Planmmg Offce (public acres) currenl as of December 31, 20{4.
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2. Investment-oriented Owners of Forestland

Investment-oriented landowners continued 1o be active 1 the new decade
as bath buyers and sellers of timberland, Large private investors, TIMOs,
and RIITs purchased 3% percent of the acres sold from January 2000
through August 2005 (Figure H2). Almost 19 percent of the transactions
involved these vestment groups as buyers ol forestland (Figure 171).

= The 5t Aurclie Timberlands in Semerset County has had four
dilferent owners 1o the last [ive years. Fust, Daishowa Paper ol Japan
sold shares of Daishowa Forest Products, including a paper mill and
approximately 61,000 acres, to Enron Industnal Markets LLC, a
wholly-owned subsidiary of Enron Corporation (Nippon Paper Group
2001y White Birch Land LLC, an inveslor group from Connecticul,
toak ownership of the bmberlfands [rom bankrupt energy glanl Enron
early in 2004 (Paper Money 2004). Later that same year, White Birch
Land sold the land to TimberVest, a TIMO headquartered in Atlanta.
Gieorgia,

In 20035, Timber¥esl purchased an additional 22,859 acres in Somersel
County from a logomy contractor, Lip North Corporation.

»  Asmentioned in the preceding section, GMO Renewable Resources, a
TIMO based 1n Boston, purchased approximately .1 nullion acres
[rom International Paper in 2004,

= Heartland Forestland Fund V. a parinership owned by The Porestland
CGiroup, purchased 238,706 acres from Praser Papers in 2005, This
transaction marked the end of [orestland ownership i Maine for
Frager, and the entrance ol The Forestlund Group as a limberland
imvestor in New England. The Forestland Group, a TIMO based m
Chapel Hill, North Carolina, owns and manages approximately two
million acres in the eastern United States (Timber Mart-South 2005),

= Az mentioned in the preceding section, TimberStar, a RE[T
headquartered in New York City, purchased 234,113 acres [rom Irving
in January 2005, TimberStar also purchased approximately 100,000
acres from the Seven Islands Land Company (the Pingree Heirs) in
July 2005.

Almost 35 percent of the sellers can be charactenized as investment-
orienied owners and/or managers, includmg 13 transfers with TIMOs as
the sellers and 7 transfers including large privale investors as the sellers of
both fee ownerships and conservation easements (Figure 1),
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*  The Hancock Timber Resource Group (H'TRG) sold 177.511 acres
forestland in the majority (10) of these transactions. In the last six
waars, HTRG sald!

o 72,004 acres Lo logging-contractor-related entilies in six
transactions:

o 39,589 acres to one RETT (Plum Creck) i two transactions;

o 11,794 acres to Hancock Land Company, a Maine-owned
family business; and

o 53,524 acres to John Malone, a high-net-worth mdividual from
Denver, Caolorado,

w  Chents of Wagner forest management were sellers i six transactions,

o New River-Franklin LLC and Bucklield Timber LLC
(McDonald Investments” entities) sold a total of 31,901 acres
Lo logging-contractor-relaled enlities: 12,687 acres to
[Lakeville Shores, (he real estate anm of logeing contractor Herh
Hlaynes and 19,214 acres to 'Thomas Dillon,

o Wagner Timber Partners (also known as Typhoon LLC) and
Merriweather LLC sold interest in approximalely 668,000
aeres (594,000 acres in development rights and 74,080 acres in
fee rights) to a mix of pubhe and private conservation interests.
Sec the scetion "Conservation Transactions™ for a more
detailed description.

3. Lopgging Contractors as Timberland Owners

During this same time period, almost 40 pereent of the buyers were
logging-contractor-related entities, purchasing over halla million acres
(Figure H1). MNames like Haynes and Gardner - (radihionally thought of as
logeing contractors - have become major landowners and developers as
well,

= [n at least nine transactions, [.C. Haynes, including his associated real
estate entity Lakewville Shores, purchased by far the most forestland,
within the logging contractor calegory, lotaling 253 837 acres
Haynes’s largest acquisition was 50,079 acres in three eastern Maine
townships in Hancock and Washington Counties. Haynes purchased
these lands from International Paper in 2004, According to Sewall
data, these purchases in the last five years have made Haynes the
eleventh largest forest landowner in the State (see Table 3), H.C.

i : i e y

Haynes. as a partner with Prenfiss and Carlisle investors, also purchased some Pierce-Webber estate lands
n 2004 However, not knowing Hawvnes's ownership interest, we could mot provide equivalent acres in fee
awnership. Therefore, this ransaction 15 not ineluded i the total acres purchased by Haynes.
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Llaymes 18 a wood suppher, logging contractor, landowner and
developer based in Winn, Maine.

Crardner Land Company acquired 78,780 acres in five large land
trangfers during the same time period. In 2000, Gardner purchased
11,235 acres in the South Branch Lake avea m Penobscol County from
Sylvan Properties — the real estate arm of another logging contractor,
MePherson Timberlands, The largest tract Gardner acquired was
23,000 seres in two townships abatting Baxter State Park. Irving sold
the land to Gardner in November ol 2003 for 525 million or §1.000 per
acre, [n that same month, lrving then sold another 22,545 acres
abulting the park to Haynes.

Carrigr Timberlands purchased two parcels for a total of 63,193 acres.
[n 2003, Carrier acquired 49,213 acres from Great Eastern Tmber
Company LLC, a John Hancock Timber Resource entity, Carrier also
purchased a 15.980-acre parcel in Attean in 2004 {rom Up North
Corporation, another logging-contractor-related business. The Attean
parcel owned by Carrier carries with il some overlapping conservation
eagements. More mformalion on the Altean sasements may be Found
it the “Case Study™ section of this repaort.

4, Conscervation Transaclions

After logging-coniraclor-related entities, the next largest group of buyoers
was public and private entibies with censervatlion interests. Eleven
conservation transactions of 10,000 acres and larger took place between
January of 2000 and August o 2005, The State ol Mame and nonprofits
purchased easemenls or Fee righls on 1,046,337 acres of forest land®. The
vasl majority (B3 percent) of the conservation efforts by the State of Mame
and nenprofits involved the purchase of easgments (884,384 acres). as
opposed o foe ownership of the land (161,953 acres).

The State of Maine acquired 57,180 acres in fee and 46,544 acres in
conservation casements.

Early in 2000, the State of Maine purchased the development rights
from Robbins Lumber on 20,268 acres of forestland surrounding
Micatous Lake in northern Hancock County, In 1996, Diamond
(ecidental, the parent company ol James River Corporation, sold

" In terms of tota] acres and easement acres, we chose to count both 21,920-acre easement transactons
between International Paper (TP - grantor) and the Forest Society of Maine (FEM -grantec), and [T { grantor)
and the Megantic Fish and Game Club (MFGC - grantee). [T sold FSM a conservabion ensement on 21,934
acres in the following townships: Cham ol Ponds, Seven Ponds, and Miass Gore. TP also sold MPGC a
recreational casement on the same 21,920 peres. In essence, wie are double-counbing those weres; however,
thas unporiant o note thal two separvate and dillerent easements were sold Lo two different groups,
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Robbins Lumber 22,203 acres ol land and the white pine resource on
that Tand while Champion Intermational purchased the non-pine timber
rights on the land., Robbing and Champion agreed (hat Champion
would manage the timberland for Robbins, When Tnternatiomal Paper
(IP) acquired Champion International in 2000, I[P acquired the non-
pine thnber rights and also continued as (he land manager. When
GMO Renewable Resouwrces, a TIMO, purchased all of 1P’s Mane
lands in 2004, the non-pine timber rights did not transfer o GMO as
part of that transaction. 'The non-pine resource continues 1o be owned
by 1P and managed by a forester associated wilh 1P's paper mill in
Buckport, Maine. The underlying land and white pine resource are
atill owned by Robbins Lumber.

In 2002, the State purchased 3,778 acres m western Maine including
the summit of Tumbledown Mountam, and purchased the development
rights to ranghly 7833 acres in the area from Hancock Land
Company. This acquisition and easemen! were part of a larger projec
to protect lands i the Mount Blue Region,

The State also acquired fee ownership ol land (roughly 47.000 acres)
around Seboomaook Lake and Pattston Farm in 2003 from
Mermweather LLC, a Wagner Forest Managment entity. [n addition,
the Forest Society of Maine (FSM), a non-profit conservahon
organization, purchased a 282,000-acre conservation easement from
Murriweather LLC in the Maine Highlands of Piscatguis and
Penchscol Counbies. These ransacthions are part ol wliat 13 known as
I'he West Branch Project, which conserves a lotal of 329,000 acres n
the region bordering the West Branch of the Penobscol River,

Later that same vear, the State purchased a roughly 6.400-acre tract of
land and an 18.443-acre conservalion easement in Downeast Maine
from International Paper will the goal of protecting a key recreational
and waldlife corndor along the Machras Fiver and several key
tributaries, The State’™s Moine Atlanhie Salmon Comrmiasion holds and
monitors the easement.

[1n addition to FSM, other nonprofits played & key role during this time as
well.

In 2002, The Nature Conservancy {TNC) and Great Northern Paper
((GNP) entered into an unprecedented agreement to protect nearly a
quarter of a million acres near Baxter State Park. TNC is a private,
nonprofit organization dedicated to land conservation. TNC agreed to
purchase 550 milhon of existing loans made to Great Northern Paper
m exchange for 41,000 acres in fee ownership in the Debsconeag
Lakes area as well as a conservation easement on raughly 200,000
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acres (liang 2002). The agreement is called the Katabdin Forest
Project.

Late in 2005, TNC ransferred (he conservalion easement Lo the Stale
of Maine Bureau of Parks and Lands within the Department of
Clangervation, Because the transfor of the casement was not final at
the time this reporl was being wrilten, we did not include it in our data
sel of ransaclions.

I 2003, the Appalachian Mountain Cluby (AMC) purchased fee
ownership of 36,693 acres from International Paper. AMC paid $14.2
million for the land that sits between Greenville and Baxter State Park.
and is planning to sell a conservation easement fo help pay ol some ol
its dehbi.

In the last five years, the Downeast Lakes Land Trust ({DELLT) has
acquired 27.080 acres in fee n northern Washinglon County from
Tvphoon LLC (also known as Wagner V'imber Partners). [n December
2004, 11,784 acres in the upper Machias River watershed were
purchased by DELLT, and the remaining 15,296 acres were acquired
in May of 2005, On top ol DELLT’s fec ownership, the New England
Forestry Foundation (NEFF) and the Sweel Water Trust hold
permanent, no-development conservation easenients, In addition,
NEFT acquired a 311,684-acre conservation easement in the region.
The roughly 312,000-acre conservation zasenient deal between
Typhoon LLC and NEFF was completed m May 2005 as well,

Finally. FSW purchased the development rights on 21,920 acres in
Franklin County from International Paper (1P} in 2004, FSM paid $2.3
million for the conservation casament or $105 per acre. Known as the
Boundary Headwaters projeel. these Tands inelude the headwaters ol
the Kennebagp and Dead Rivers, and abut the Maine-Quebee border.
The Megantic Fish and Game Club purchased a reercational easemenl
on the swme 21.290 acres from [P for §1.276 million or $60 per acre.
A short time later, 1P sold the fee ownership of all its Maine
forestlands o GMO Renewable Resources, a TIMO subsidiary of
GMO LLC which is a global investment company. GMO eontinues to
lold fee ownership of the underlying land.

The mformation above on specific land transfers along with the case study
al the end of this report provides a picture of an active market with many
players, This report does not attempt to prediet future markets or
landowner behavior in relation 1o those markets, The next section does re-
examine previously identified trends and offers some comments on recenl
activity.
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I1.

DISCUSSION

This report has attempted to quantily and characterize changes in ownership of
Maine's forestland as ably as possible using resources available. Changes m
ownership may have broad implications for Maine's working forests, rural
cconomics and public access for outdoor recreation. This report does not offer an
assessment ol potential impacts. It does olfer comments on accelerated activity
and notable differences between Lhe period 1990-199% and January 2000 through
August 2005,

Relative activity by landowner calegory 1s compared in Figures E and F for
sellers, and [igures G and H for buyers of forestland. In looking at these graphs,
kzep in mind that the total activity for the 1990s represents 35 transactions and
11,1 million acres, The lotal activity for 2000-2005 includes 58 transactions and
6.3 million acres ol land. Dala sets Tor both periods include transactions in which
less than Tee ownership was transferred. Also keep in nund that only transactions
af [O000 acres or more are included in the database used (o construct these
charis,
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Maine Foreslland Transaclions — Fee and Non-Fee (10,000 Acres & Greater)
SELLERS by Landowner Categjory

Figure E. January 1990 through December 1999
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Maine Forestland Transaclions — Fee and Non-Fee (110,000 Acres & Greater)
BUYERS by Landowner Calegory

Figure G. January 1990 through December 1999
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Figure H. January 2000 through August 2005
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The March 2000 report idenlified industrial landow ners as the primary sellers of
large tracts of forestland mn the 1990s. This trend has contimued mito the first
decade of the 217 century, However, expressed as apercent of the otal number of
transactions or total acres transferred, the relative activity of industnal landowners
i5 shrinking. This is likely to continue with the diminished number and size of
industrial ownerships. In 2005, industrial Tandowncrs with collective holdings ol
over lwo million acres continue to control more forestland than any other
landowner category (Table 3). The stability or disposition of the currently held
industrial land bazse will undoubledly be part of future discussions on forestland
ownership.

Institubional investors emerged as major buyers of lorestland in the 1990s. The
pie charts llustrale TIMOs and other private investors continued (o be active in
the market both as buvers and sellers of forestland from JTanuary ol 2000 through
August of 2005, In 2005, TimberStar became the second RETT Lo be active n
Maine acquiring land from an industrial owner and a non-indusirial private forest
landowner (NIPF). The relative status of REI's as buvers and sellers may be of
particular interest for [uture reports.

The increase in logging-contractor-refated entities as buyers is perhaps the most
notable contrast, Loggmg contractors acted as buvers m only mine percent of
transactions in the 1990s and buyvers in almost 40 pereent of transachions
oceuring between January 2000 and August 2005, Logmng confraciors are
purchasing timberland to secure wood supply, not fior mills, but for themselves.
Owning land ensures work [or their einployees and sub-contractors. Some
logging contractors also subdivide and develop real estate, making a profit nol
only on the wood they cut, but also on the underlying land.

Activity ol public and privale conservation entfitics 1o large forestland transactions
conlinued in the recent study period. This report dees not examing the speeifics
of conservalion easements held or mterest purchased. IEnotes only that a
preponderanee of the acquisitions for conservation purposes are in the form of
sasements rather than fee acquisitions,

The data presenied and observations made in this report can be summarized as
follows:

1. The transfer of tracts of forestland of 10,000 acres and greater comtinued
to increase from January of 1990 through August of 2005,

2. The distribution of land transactions by acreage category are
mereasingly weighted toward the 10,000- to 99,999-acre category.

3. The profile of buyers has changed markedly. Industnal buyers
represent a much smaller percentage of buyers of forestland. Their
dominance in the markel both as buyers and sellers has been replaced by a
variety of investment-onented landowners and logging contractors.
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Iv.

CASE STUDY

Property rights are often described as a “bundle of sticks,” and those sticks can he
parceled out in many wavs. The following example demonstrates how forestland
ownership 1s changing and highlights the many lavers of property rights - lee
ownership and varous linds of easemenls.

The Township of Attean is illustrative of what 15 happening in the Maine Woods
overall. Fee ownership was held by a non-industrial private family (the Coborns),
then by privale investors ( Lowell Associates of Boston), and then logging-
conlractor—related entities (first Up North Carporation, now Carrier Timberlands),
Furthermore, the township carries with it multiple easements.

A. Attean Case Study

In the late [800s, Abner and Philander Coburn acquired all of Attemm Township
except lor a public lot cast of Atlean Pond. Ower one hundred years later, in
1984, the Cobum heirs deeded the property (18,067 acres) to the Forest Saciety ol
Maine (FSM).  Conservalion restrictions were placed on the land and most of'it
was deeded back to the Cobumn Land Trust. FSM retained most of the islands in
Adtean Pond, a bog, and a jack pine stand. FSM was estabhshed by lhe Sociely
for the Protection of New [ampshire Forests specifically 1o accepl this
conservation easement and lands i Attean Township, The Attean conservation
casement was the largest in the nation at the time. Approximately one vear later,
a |,200-acre tract was conveved Lo the State of Maine.

In 1987, the Coburn heirs sold approximately 17,000 acres to Lowell Associates,
a oroup of private investors from Boston, A 790-acre parcel north of Mud Pond
wis sold o Great Northem Paper, which was under Great Northern Nekoosa
Corporalion ownership at the time.

In 1993, the Land Use Regulation Commussion approved a coneepl plan permit
application submitted by Lowell Associates, The conservahion provisions
tncluded:

s The transfer of shorefront arcas on Attean Pond and Moose River to the
Stale;

A night-of-way to Bureau of Parks and Lands forestland between Atlesn
and Holeb Ponds;

*  The convevance of an casement lo the Chewonki Foundation on the
“Benjamin Valley Ecological Preserve,” which probibits development and
timber harvesting:

* The conveyance of a 3 400-acre easement to Chewonki on the “Benjamin
Valley Conservation Area,” which prohibits development, but allows
timber harvesting: and
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»  (lonveyance of a campsite to Chewonki, comprised of two acres near Mud
Pond, Wood Stream or Wood Cove.

The Chewonki Foundation is a nen-profit education institution based n
Wiscassel, Mame. These were m exchange lor cluster development on Attean.
Wood and Little Big Weod Ponds, The concepl plan allowed up Lo 45 building
sites on Wood Pond, two on Mud Pond, 16 on Little Big Wood Pond, and two on
Adtean Pond for a total of 65 sites.

In 1994, the State of Maine acquired Moaose River shorelineg in Attean Township,
and Atftean Pond shoreline. Later that same year, Great Northern Paper. which
was under Georgia Pacific Corporation ownership, sold ils 790-acre parcel north
of Mud Pond to John Hancock Mutual Life Insurance Company. [t was one of
John Hancock™s first timberland purchases in the Northeast on behalf of
istitutional investors, In 1996, most of Lowell’s haldings in Altean were sold to
Up North Timberlands, a logging contractor from Fort Kent,

In 2002, Hancock Timber Resources Group, through its investment vehicle Great
Fastern Timber Company, sold the 790-ucre parcel north ol Mud Pond to John
Malone, a billionaire media executive from Texas, Approximately a vear laler,
Up North Tunberlands sold its holdings (15,980 acres) to Carrier Timberlands.

The Altean parcel owned by Carrier carries with il some overlapping casements.
As described sarlier, one 15 held by FSM and the other is held by the Chewonki
I'pundation, The Chewonki easements were part of Lowell Associates” lake
concept plan in 1993, The I'SM easemient on the entire 135,980-acre parcel was
conveyed by the Coburn Heirs in 1984, The FSM and Chewonki are currently in
discussions ahoul the possibility ol translerring casements to one organization.

Sources; The Forest Society of Maine and James W_ Sewall Clompany.
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V. CONCLUSION

As changes in ownership have accelerated over Lhe pasl five vears, so has the demand for
mformation on these changes. The 2000 precursor 1o this report concluded with the
statement:
“The policymalkers, scientists, rescarchers and analysts of our state may benelit from «
greater understanding of the changing landownership patlerns 1n Marme and their
imphcations on natural resourees of the state for the future.”

The desire [or this greater understanding was readily apparent in 2005 as lawmakers
addressed a variety of issues from the cosl of providing, services in the Unorganized
Territories to maintaining jobs in the north woods to continuing public access W private
lands for reercation,

I 2003, the Maine Land Use Regulation Commission ( LURC) contracted for an anilysis
of land ownership patlerns m support of 1ts efforts (o update its Comprehensive Land Use
Plan in 2007. In December of 2003, the Manomet Center for Conservation Sciences
comcluded a privately fumded study on changes in timberland ownership in the northeast
with a discussion of implications for biodiversity (Hagin et al. 2005). The confluence af
these efforts along with this report provide a relative wazallh ol timely inlormation in
January 2006 mcluding hard data on major land transactions, an overview of landowner
types, and insight mito trends. However, increased awareness of how rapidly the
ownership landscape s changing begs the questions:

» How long will this inforoation be corrent?
= Who will produce the next comprehensive report on changes m landownership and
when?

Current stabutory provisions lor ongeing monitoring and reporting on landownership
changes yicld inadequate information. The Maine Forest Service within the Department of
Conscrvation is reguired to meorporate this information inlo its biennial State of the Forest
report. In s 2005 reporl, a footnole at the end ol the section on land ownership changes
advises thal: “The mformation reported m this section does not tell the full story of land
sales m the state.” The footnote goes on lo detail the shiortcomings of currently collected
information { Department of Conservation, 2005).

In proposing themeonitoring and reporling provisions in 2001, he Commitlee to Study
Access to Private and Public lands tn Maime wroler “We did nol want 1o create g new
reporling requirement for landowners and did not want lo impose a burden on state
agencies that would require additional staff or data maragement capabilities.”

Il data on landownership is increasingly recognized as valuable for public policy

discussions, perhaps il1s tme lo revisil the issue of resources and o develop a process for
periodically providing mearingtul information.
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APPENDIX A

Land Area in the State of Maine: 1982, 1997, 2003
(US Forest Service Data)




Land Area in the State of Maine: 1982, 1997, 2003

Land Class 1982 1995 2003
iz = = Thousands of Acres
Timberland;
Rural |7,121.0 17.014.6 17, 148.5
Urban 2.0 195 1541
Total Timberland 17,123.1 [ 17.054.1 | 17.202.5
Forested land: = e __ | =
Productive Reserved L 25349 | 2804
Unproductive Reserved | 131 [332
Other Forestland” 248.0 302 201 .4
Total Forestland 17,661.3 17,691.3 | 17,717.5
Non-Tarestland |
| Cropland 527 4 A || 85
Pasture 249.0 169.2 | 82 |
Other §i | U3 | SR
Nan-census witler 1265 25.6 o
_Total Non-forestland 2,090.0 20601 203338
Total Land Area” C19.750L4° | 19,7514 19,7514

S_D_L_[t'_c-il_ LSDA Foresl Service,

Glossary (in order of appearance in table):

Timberland: Forestland producing or capable of producing crops of industrial
wood (more than 20 cubic feet per acre per year) and not withdrawn from timber
utilizalion by statute (Acadia National Park and Appalachian Trail Corridor) or
administrative designation (Baxter State Park and Bureau of Parks and Lands
Ecological Reserve), The statutes and designations apply to publicly-awned land
only. Timberland was formerly known as commercial forestland, Timberland
miry be “non-stocked” so long as no natural eondition or human activity preyvents
or inhibits the establishment of tree seedlings.

Timberland inelides the following commponents:

a} Rural Timberland: The historical and (raditional acreage classilied as
timberland in previous invenlories.

O her foreatlamd™ ey koo wy “unprodoctive forestland,”
B Soures: 2000 Uniled Stles Department of Coninatee, Bureau of Censiis.
T Rows and columng in all thles may gon swm due woranmned .



By Other forestland: Defines a subset of forestland that 15 producing or capable
of producing crops of industrial wood, biit is associated with or part of a4 non-
forest land use. o the past, these areas would have been treated as inclusions
in the non-forest land use because they were considered part of a
development, The mimimum area for classihicanon as “other forestlund™ is
one acre. These strips of timber must have a crown width of at Teast 120 feet.
Examples of land that could be classified as “other forestland™ are foresied
portions of ¢ty parks, forested land in highway medians and rights-of-way,
forested areas between ski runs, and lorested mreas wathin goll courses.
Generally, although surrounded by non-forest development. these areas have
not been developed amd cxhibit natural, undisturbed understories.

¢) Lrban timberland: A subsel of lorestland that now is grouped into
tumbertand, Includes land that except Tor its location would be classified as
rural timberland. "This land is nearly (surrounded on three sides) or
completely surrounded by urban development, whether commercial, industrial
or residential. This land meets all the criteria tor timberland, thal is, al least
one acre capable of producing at least 20 cubic feet per acre per year of
industrial woud, is not developed for other than timber production, and 15 not
reserved by o public agency. [ is highly unlikely that such land would be
nged for timber products on a continuing hasis, Soch Jand may be held for
future development, or scheduled for development, (The timber thal is
present may he utilized only al the time of devizlopment,] The Land may be
undeveloped due to perivdic (looding. low wet sites, sleep slopes, or s
proximity to industrial Facilities thal are unsuitable for residential
development. Forested arcas within city parks are not urban forestland; they
miy be “other forestland™ if all requirements are met, Cily parks cannol be
clagsified as “urban timberland™ as it 18 currently defined.

Forestland (or Forested Land): Land that is at least 1) percent stocked with
trees of any size, or that formerly had such tree cover and is notl currently
developed for a pon-forest use. The tminimum arca for classification of lorestland
is one acre. The components that make up lorestland are imberland and all non-
commercial forestland.

Reserved productive forestland: Forestland sufliciently productive o
qualify as timberland but withdrawn from timber utilization through
statute or admimstrative designation; land exclusively used for Christmas
tree production.

Unproductive forestland: Forestland that is incapable of producing 20
cubic feel per acre per year of industrial wood under natural conditions
due to adyerse site conditions.



Non-forest land: Land that has never supported forests, or land formerly forested bul
now in non-forest use, e.g., cropland, pasture, residential areas, marshes, swamps,
highways. industrial or commercial sites, or non-census water,

Cropland: Land that currently supports agricultural erops including silage and
feed grains, bare farm fields resulting from cultivation or harvest, and mainiained
orchards. Includes cropland used for cover crops and soil improvemenl.

Pasture land: Includes pasture land other than cropland and woodland pasture.
It can include lands that have had lime fertilizer or seed applied, or that had been
improved by ireigation, drainage, or control of weeds and brush.

Land area: (a) Burcau of Census: The area of dry land and land temporanly or partly
covered by water, such as marshes, swamps, and river flood plains; streams, sloughs.
estuaries, and canals less than 200 leet wide: and lakes, reservoirs, and ponds less than
4.5 acres in area; () Forest Inventory and Analysis: same as (a} except that the minimum
width of streams, ete, is 120 feet, and the minimum size of Jakes, etc. is one acre,

Non-census waler: Streams/rivers |20 10 200 leet wide and bodies of waler one
o 4.5 acres in size. The Bureau of the Census classilies such water as land.
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and
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APPENDIX C

Letter to Legislative Leadership
from the Chairs of the Joint Standing Committee on Agriculture,
Conservation and Forestry
Requesting the Staff Study on Forestland Ownership in Maine



SENATE & HOUEE

JOHN F. PIOTTY, U™, Sialf
JACTIUELINE &, LUNDEEN, Mais MiLL
AAYMOND Gu PIMEAL, 14

RODNEY C.JENMINGS, LEEDS
AICHARD . BLANCHARD, OLD TOWY
RODERICK W, CASH, LINCOLN

JOHN M. MUTTING, DISTRICT 1T il
BRUCE 3 BRYAMNT, 21270 14
EBEVIN L RAYE, BSTRICT 29

JILL IPPOLITL, cESBLATIVE Axaly 5T ARLAN A, JODHEY, 3£7HEL
DARLENE SIMONEALL COMMITSE DLERY ROGER L. SHEAMAMN, HODG 20N
ZTATE OF MAKE PATAICK 5. A. FLOOD, WlTHEon

DONALD G MAREAMN, HCLLIS
ONE HUNDRED AND TWENTY-SECTND LEGISLATURE

COMMITTEE CN AGRICULTURE, COMSERYATION AMND FORESTAY

Te: Beth Edmonds. President of the Senate
Jolin Richardson, Speaker of the House

. ="

From: Senater John M. Nutting, Senate Chair - *‘f,, 7

Representative John F. Piettl, House Chair =/
Joint Sianding Commitee on Agiculture, Conservation and Forestry

Date: April 26, 20035

Re: Carryover Request

The Joint Stinding Commiltee on Agneulture, Conservaton and Forastry held 2 public heating
o LD 1406, An Act to Preserve Public Aceess and Job Opportunities in the North Woods
on April =, J005. On April 6, the cormnmitles mmanimously voted o carry this bill over until the
Second Session for final action. For the past several vesrs, this comruttes has received hills that
attertpt o address concerns sumounding the change in owpership of vast tracts of forestland in
Mame. LD 1406 presents a thoughrful approach to address peresived thraats to aublic access for
outdoor recreation and wood supply for forest indusiry.

+ lir Maseh of 2000, 2 report entitled Forest Ownership in Maine: Rizcent Trends and Issues was
printed under the 2uspices of the Office of Policy 2nd Legal Analvsis. This repor: was the
aroduct of a legislative invern working for this committes. W= ars asking that ke Office of
Poilcy and Legal Analysis update this study o provide information on land transfers since that
report and parucularly to proviae informauon on the management of and subsequent saie or
piferngs for sale of land acguired by Timber Management nvestrment Orgamzatons (TIMO’s).
We are asking 10 carry over LD (406 pending the deseribed staffstudv, This study will provide
a better picture of recent land transactions und a basis for assessiny the percsived threat (o
Mane's warking forests.

Arthis trme, LD 1406 is the only bill thar we are mequesting jo carry over. We anticipate voting
all uf the bills referred to date by May 6", There s 4 chance that (n working the dills remaming
in committes we may be requasting (o carry over additional bills, We will advise vou
unnediately upon voting for any addinonal carry over requests.

ag. David Boulse:
Cravud Eiliolr
Taan tilen

|0l ETATE DS S TTAT I ARG ST SR RE SPRENRTED  TELERHGHE IR Seasre [ P b bl B g
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Tracking Ownership and Use off Forestland
Legislative Directives




Tracking Ownership and Use of Forestland
Legislative Directives

fo 2000 and 2001 respectively, the Maine Legisluture created twa study commissions in
response (o changes in landownership that brought uncertanty w the adition ol public
access W private lands for recreation and the leasing of lakelront lots for seasonal camps
or year-round residences. These committees were the Commities (o Study Access (o
Private and Public Lands 1o Maine and the Committee to Study Issucs Concerning
Changes 1o the Traditional Uses of Maine Forests and Lands.

Since no state agency was systematically tracking laml transfers, bath study reports called
for improved information on landownership, The Access Commiltee recommende:d (hal
State agencies use information collected for other purposes (o monitor and report (o the
Legislature on changes in ownership of forestland (Ippolit and Fox 2001). The
Committee to Study Issues Concerning Changes 1o the Traditional Uses of Maine Forests
and Lands unanimously endorsed the Access Committee’s recommendation in their own
report (Friedman and Ippolit 2001 ).

In the Second Regular Session of the 120" Maine Legislature, An Act to Implement the
Recommendations of the Committee to Study Access to Private and Public Lands m
Maine (LD, 2097) was enacted as Puhlic Law 2001, chapler 564, Chapter 564 requires
Mame's Bureaw of Revenue Services (MRS) to repart on land transfers of parcels 10,000
acres and greater in the Unorganized Territory (UT) of Mame. The Bureau of Revenue
Services must submil its repolt to various stale agencies and the jomt slanding commiltee
ol the Legislature having jurisdiction over public lands. The Bureau’s first mandited
report was in September 2003, However, MRS's reporting requirement does not include
organized wwns and includes only contiguous acres equaling or exceeding 1(L000 acres,
While the report provides some inlarmation on large lamd translers, itis far fom
connprehensive.

Chapter 564 also requires the Stale Tax Assessor (o report aonally:

= oo the number of parcels in the UT taxed under the: Maine Tree Growth Tax Law
with i breakdown by parcel size ciegories; and

= on the number of laindowners owning 500 acres or more of commercial forestland,
including a breskdown of the number of Lindowners by acrenge categones,

In additian, chapter 364 requires the Divector of the Bureau of Forestry within the
Department of Conservalion Lo include information on chinges in ownership of
forestland and parcel size in the biennial stale of the forest report using 1nlormation
available from the Bureaw of Revenoe Services and mumeipalities.

Wilh comeerns over change n landownership, conservation easements have emerged as a
common ool for congervalion of Torestland. Besolve 20001, chapter 31 encourapges
certain state agencies (o pool exisling resources 1o momtor and manage conservation
casements held by these agencies. I also direets the Exeentive Department, Stale

Preparcd by the Oflice of Policy and Legal Analysis Page | ol 2



Planning Office to coordinate the state monitoring and manigement of conservalion
gasements.

The Land for Maine’s Future Program (L.MF) is required to report biennially 1o the
Legislature on expenditures from the [und and revisions to the program’s strategy and
guidelines, The Land for Maine's Future Board (LMFB) is also required to include in it5
biennial report to the Legishature a description of access o acquisitions made during the
reporl pertad. LMF, the Department of Conservation, Bureau of Parks and Lands and the
Department of Inland Fisheries and Wildlife are directed to comsider public vehicular
access 10 land proposed lor acquisition and 1o provide justilication for land or interest in
land purchased without public vehicular access.

Copies of P.L. 2001, chapter 564 and Resolve 2001, chapter 31 are included in this
Appendix.

Prepared by the Office of Policy and Legal Analysis Page 2 of 2
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PUBLIC LAWS OF MAINE
Second Regular Session of the 120th

CHAPTER 564
H.P. 1594 - L., 2097

An Aci to Implement the Recommendations of the Committes to Study Access to Private and Publie
Lands in Maine

Be it enacted by the People of the State of Maine as follows:
Sec. 1. 5 MRSA §6207, sub-§5 is enacted 1o read:

5, Estimation of monitoring and management costs. Prior to final gpproval of a project under (his chapler, «
person submitting a proposal to acquire property or an imterest i properly with lunding from the Land for Maine's
Future Fund or the Publie Access to Maine Walers Fund shall provide:

AL A deseription of the management envistoned lor (he property Tir the fivst 10 years following acquisition.
When the application proposes acquiring an interest in property, the application must provide a description ol (he
anticipated management responaibilities retained by the landowner and those to be assumed by the State ora
cooperating entity;

3. Preliminary estimates of the costs lo the State or a cooperating entity of managing the land for the uses
proposed m the application; and

C. Preliminary estimates of the cosls associaled with moniloring compliance with an easement when an interes
11 land 15 acquired.

See. 2. 12 MRSA §8879, sub-§1-A is enacted to read:

I-A, Report on changes in ownership of forest land. Using information recerved under Title 36, section S81-E,
the director shall monitor changes in ownership ol parcels of foresl land that are 1,000 aeres or greater in area within
{he municipalities of the State and classified under the Maine Tree Growth Tax Law. Usmg information received under
Title 36. sections 5% 1-1 and 581-F, the director shall monitor the nuniber of parcels classified under the Maine Tree
Growih Tax Law and the distribution of parcels by size. The biennial report must include inlformation on the number of
parcels, classified by size categories, for the organized and unorganized territories ol the State. The information must
be presented in a manner thal facilitales comparison frofn year to year.

In assessing changes in forest land ownership, the director shall also consider information reported pursuant to Tille 36,
sections 305 and 2728, The director shall provide 4 summiary of changes in ownership of forest lane 1 the bienmal
report.

Sec. 3. 36 MRSA §305, sub-85, as enacted by PL 1973, ¢. 620, §10, 1s armended o read:

5. Rules and regulations. Promulgate, after appropriate notice and hearing, all rules and regulations necessary Lo
carry into effect any of its duties and responsibilitiess; and

Sec. 4. 36 MRSA §305, sub-§6 is enacted fo read:

6. Report on changes in land pwnership. On or before September 15t of each year, report to the Commissioner ol
Conservation, the Commissioner of Inland Fisheries and Wildhife, the Director of the State Planming Office within thi

hittp/fjanus.state.me.us/legisfros/lom/LOM 1 20th/3Pub55 | -600/Pub5 51-600-57 him 1 1/1/2005



Public Laws of 2001 as Passed at 2nd Regular Sess, of 120th Legislature Page 2 of 2

Executive Department and the joint standing committee of the Legislature having jurisdiction over public lands on the
ransfer in ownership of parcels of land 10,000 acres or greater within the unorganized lerrifory of the State. Using
information maintained by the State Tax Assessor under section 1602 and section 464 1-D, the bureau shall provide

inlormation for each transler thal includes:

AL WName of the seller;

B. Name of the buyer;

C. Number of acres transferred;

D, Classification of land;

I, Location by township and county,
F, Sale price; and

G. A brief description of the properiy.

Sec. 5. 36 MRSA §581-F is enacted to read:

§581-I'. Report to the Bureau of Forestry on land in unorganized territory

On or before September 1st of gach year, the State Tax Assessor shall provide o the Department of Conservation,
informution muost inclode the number of parcels enrolled, classified by parcel size categories. The State Tax Assessor
shall consult with the Director of the Bureau of Forestry in determining the parcel size categories and shall provide the
information in a consistent format to facilitate comparison from year to year,

Sec. 6. 36 MRSA §2728 is enacted to read:
§2728. Report on ownership of commercial forest land by size of ovwnership

O or before September 1st of each year, the State Tax Assessor shall provide the Director of the Bureau of Foresiry
within the Department of Conseryation with information on the number of landowners filing tax returns i accordance
with this chapter, including a breakdown of the number of landowners by acreage categories. The State Tax Assessor
shall consult with the Director of the Bureai of Forestry in determining the acreage categories and shall provide the
information in a congistent format to facilitate comparison from vear to year.

Bifective July 25, 2002, unless otherwise indicated.
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Maine Revenue Services Land Transfars Report - 10,000 Acres and Greater
Aaril 20012 through March 2003

lassessed volug Assesed value Sale
Book: | Page | Month| Year |Account Erantor Grantee Mep | Plan | Lot | Acreage | land only bldg only Price Mates
F629 298 5 2002 5P Forest Lakevilie Shoras WADZS 1" B4 1306900 $1.133,493 52.@0‘0‘} Tree Growth
1412 B 9 2002 sevl Maine Timberlands Mature Conservancy  s=vl 4412300 2 00 | _ $28.000.000 Trez Growth |
2685 162 12 2002 298200018 5P Forest Lekeville Shores WADDZ 1 1 24.327.00 £1952558 £3 741440 Tree Srowth




Maine Revenue Services Lar_u:i Transters Repor < 10,000 Acréas and Gramler
April 2003 through March 2004

fssessed valugAssesed va Sale Jseable
Baok | Page |Manth| Year | Account # Grantor Grantee Map |Plan| Lot |Acreage|Code| landanly | bldganly | Price | Sale | Motes
489 I & [ 2003 sevl 'Sreal Eogtern Timber ([Corrier Timberlonds | sewl | 4545900 15 | |  $l2Z12 8E0 Mo [iresgrewth|
9074 245 | i | 2003 198180012 40031 Araostook Timberlonds R A Crawford & Son | PE022 1 | 13 | 1150000 | 15 34338500 | ha e growth
9057 250 | 11 | 2003 198280002  Amacsrosk Timberlands [Effietsuille Pir PEO25 | 1 [ 123 2408300 13 | $2418339 | $12041300 | Mo | treegrowtk
9074 237 | U | 2003 new G4 ‘Argostock Timberlords Lokewibe Shores | PEO23 | & | 1121 HS5500 | 15 | $4.661800 | Mo | troe growth|
9072 200 | 11 | 2002 sevl Argostosk Timberlands |Gardrer Land €a | PEOZS | [#ros200] 15 $25000000| Mo iree growth|
3247 1 | 12 | 2003 el Merriweather |Moine Stotzof | 50-sevl [13371600] 15 $20674048| Mo iree growit)
2387 | 196 | 12 | 2003 el ‘MeadWestVoro  |Boyroatlic FR-z=vl [135417 00 15 $34.646500] Mo
328 28 | 2 2003 sed MecdWestVaca |Boyreet LLc | OM-gevl) 1i8812.00| $41577500| Mo
3237 181 | 12 | 2008 sevl ‘MeadWes*Vaco Bayreot LLC | 50-sed| | 6377300| $25428000| e
910 | 52 | 2 2002 el MeadWestVaco Bayrest LLC e | 2288000 $4898000 | Mo
1518 | 235 | 12 | 2003 el MeadWes?Voco |Boyrool Lic PI-sevl (1362600 = = | $2918000 | No
1519 | 71 | 12 | 2003 sevl 5F Fores? |Appaiachion M7 b sevl | 2883900, 15 314200000 Ms  frcecrowlh




Maine Revenue Services Land Transfers Raport - 10,000 Acres and Greater
April 2004 through March 2005

AR= Arcostook: FR-= Franklin; HA=Hancock; PE=Pencbscot. Pl= Piscataquis; SO= Somerset; WA= Washington
ALL LANDS ARE PRIMARILY CLASSIFIED AS TREE GROWTH “CLURRENT USE" PARCELS

UNOSGANIZED TERRITORY OF Mawne - JULY 2005 ’ Sale
Baok | Page ' Manth ! Year [ Account 7 | Grontar arantes Map Plan. Lot Acrecge Prige
3309 | 133 S | 2004 | 258040004 UpNocth Timberlards  |Carrier Timberiands s0035 | 1 1123 15.589| $8,110.000
| 1566 | 262 @ & | 2004 | 218800005 Ardostock Timberionds |Gordper Land o PIO34 | 1 | 1 12100,  $5750000
| 288z | 181 | & | 2004 | 298290022 Pencbscot Forest Haynes Timberiands waoR | 1 123 22 088/ $4.000,000
3934 | 127 | & | 2004 | 098070024 |SPForest HE Haynes HADO7 | 1 1411314 19006 $4,850,000
ERE 6 | 2001 038070024 MHCHomes |Five Isiands Lond Ca HADO7 | 1 14111314 19,006, $475.124
3988 | 46 | B | 2004 | 098140009 Robbins Lumber | Eale Gove Corp | haote | 1 110w 24401 $50,000
3394 | 40 10 | 2004 | 758800020 |White Birch Lond LLE Mew Foresiry LLC s0079 | 1 1 10,814 $18,500,000
3354 a0 10 | 2004 258760014 | White Birch Land LLC New ForestrylLC | 50078 | | 1 2451, INCL ABOVE
3364 | 40 10 | 2004 | 258790009  White Birch Lond LLE ‘Mew Forestry LLC - soo7e | 1 g 19,352| INCL ABOVE
3400 | 100 | 1 | 2000 | 258540005 |Forestree 96 Lta JohnHarcockLife Tns | $0025 [ 1] 29 12,841 0
2950 s | o 2004 250800051  |SP Forest Buptil, Lyle | Wwagsz | 1 | 1 13,330 $2,267 850
3426 292 | 12 | 7004 | 258540005 |Johh Harseck Flum Creck Maire | soo2e | 1 25 1z.sn1i $11,000,000
1615 A I 2004 syl John Honcock R A Crowford & Son sl 20,167 11676 165
B2 | 1| 2008 seyl 5P Forest Kennebec West ety | a?,m! $22,380,678
25 302 1 2005 gl 5P Forest Kennebee West FRCTY ‘36.4!;!!3] FA0EEZ TR
2966 38 1 2008 gyl SP Forest ;'Ke.ﬂnebf.c Waest W Ty IEF.ESBi £37,010, 588
3432 EL I 1 2005 eyl 5P Forest Kennebes Wast S0CTY toﬁ.au?: £23 992 417
3654 | 322 | 1 | 2009 sevl SP Forest Kenrebec West OX ETY 34,259 14,432,637
A7 | 225 1 | 2008 sevl | 5P Forest Kenrebe: West AR CTY 62ETO  $29.174.690
407 70 1| 2003 syl | Sp Farest |Kennebee Wes) HA £TY 94,210 $46 434.998|
o702 | 206 | 1 | 2008 sel | SPForest kemmatie wess PE T 90,485 $36.672.050
1626 | 55 i 2008 sev| Arcastack Timberlasds | TSMELLE I E i US43 $98755920
4076 251 I 2005 sevl ' Arcostook Timberfands i T;J;I LLE sevl 0% 083 £45.492 453]
grir | 304 1 | 2005 diol —— m-i_mwﬂ-_; TSMTLLE e 22,080 $10.441.709)
2985 193 3 2005 | seul Koweber West |Persbiscnt Passst LUE WA CTY 129,938, $0
e | e 3 | 2008 sevl  Kennebec West Percbscot Forest LLC | SOCTY | 105807 so|
9778 224 3 2005 il Eenneber Wes! Perchscat Forest LLE PECTY 90,585, $Er
1 2008 aiéy) Kennebec West Perchscet Forest LLE | ARCTY 62,670 50
163 | 230 | 5 | 2005 sel  KermebecWest  |Perobscof ForestliC | PICTY | e %0
NOMN CONSIDERATION TRANSFERS ARE RELATED ENTITY TEANSFERS (ex Kennebec West to Penobscot Forest LLC) 5423220455
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RESOLVES
First Regular Session of the 120th

e A

CHAPTER 31
HL.P, 1252 - L.D. 1700

Resolve, to Encourare State Monitoring and Management of Conservation Easements

Sec. 1. Pooling of resonrces for monitoring and management of conservation easements. Resolved: That the
Department of Inland Fisheries and Wildlife, the Department of Conservation, the Department of Agriculture, Food and
Rural Resources and the Atlantic Salmon Commission are encouraged to pool existing resowrces for the purpose of
monitoring and managing conservation easements held by each ol those state agencies; and be it further

Sec. 2. Coordination by State Planning Office. Resolved: That the Lixecutive Department, State Plannmg Office
shall to the extent practicable within existing resources coordinate the stale: monitoring and management of
conseryvation easements by:

1. Coordinating the pooling of agency resources; and

2. Encouraging state agencies pursuant to section | to compile and maintain monitoring information on all
conservation easements they hold and to report annually to the State Planning Office regarding that information,

Lffective September 21, 2001, unless othenwise indicated.
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APPENDIX E

Maine Forestland Transactions
10,000 Acres and Greater
January 1990 through August 2005




Maine Foreslland Transactions - 10,000 Acres and Greater - JANUARY 1990 through AUGUST 2005

e

Date Grantor Category |Grantee Category |Location Acres
T1R11 WELS (Rainbow Twg), T2 R11
10/11/90fDiamond Cceidental Forest [ng. IND-DOM  IState of Maine PUEL WELS 29,892
06/23/90|Great Northern Paper IND-DOM  Georgia Patific Corperation IND-DOM |Caniral & Northern Maine 2,050,600
| 07118/91|Chadbourne Lumber Co, IND-DOM  [Resource Invastmenls inc, TIMO Weslarn Maine T 1058
02/01/92 ) Seorgia-Pacific Corp. (GNP} IN[-DOM §Boweater Inc INO-DOM {Central & Northern hains 2,100,600
08/02/92fWebber NIPF [Prentiss & Carlisle et al. NIPF ~ [TARZ T3R3 189,660
12/18/92)Scoit Paper Co. (Skylark) [IND-DOM _ JResource Inivestments Inc. TIMo Parsanslield & Sebago 10,832
Irving {Censiolidated Rambler = e L
0711393 Macwahot {Lezdbetier) L Mines) - IMO-FOR  fLimastone. Connor, Saswell 11,652
Great Northern Nekossa (Georaia Moosehesd Wildlands. Inc. (6o e e e
0728/23)Pacific Carp. ) IND-DOM  Ydohn Willard) MIFF Maosehsad Ares - Tomhbegan Twp 11,024
09/13/93)5cott Paper Co. (S.D. Warren) IND-DOM  JCampbell, Flobie, Yan Vieck LPI Cumberland, Oxford & York Countias 10,734
Jehn Hancock Mutual Life =" -
107 BALames River Timher Corn INO-O0OK Binstrance Co TIBAT el Ly G iR orne
. = John Hancack Mutual Life s
08/22/54]IP Timbertands Cperating Co. INC-DOM  finsurance Cio. TID Riley, Newry, &Andover 2z e20
B Jahn Hancack Mutdal Life Pl [ “”
09/30/94)Gadsag MNIFF Insizranca Cio. TIMD mulliple centrel Penabsoot County 43 889
Weslbrook, Skowhegan, Somersst
12/01/84)Scoll Paper Co. [IND-DOM  [SAPPI Ltd. IND-FOR [Counly 511,000
Georgia-Paciic Com. (Hudsen Dalias Company (Brochu of - g
12/12/84|Pulp & Paper) IND-DOM  RStrafion Lurnber) IND-DOM [Dailas & Reddingtan 25,777
Bowater Inc, (Great Morthern Jahn Hancock Mutual Life i e
1215/84Papar Division) IND-DOM  Yinsurance Co. TIMD Holeb, Dennistawn, Forsythe, Atiean 54 824
725 MD BEP, Weslay, 151 MD BFF
101 1/85 Hearst Corparation IND-DOM  fChampion Internationsl Corp.  IND-DOM |(Machias River) 25 814
Diamand Qecidental Forest Inc. ' Robhins Lumber & Champion T
0&/25/86)(James River Corp, ) IMO-D0M  Jintemational |WO-Dan) §AN of T40 MO & part of T3 ND SEEDS
Ouford Paper Company (Boiss - =
T01/eB | Cascada) IMO-DOM  fMead Oxford Corporation (R 3-D0M 550,000
e ~ |ohn Hancook Mutual Lite
T2AELEL) M. Huber Corporation MIFF Vnsurance Cio. TIMC Fiscalaguis & Somerset Counties 114811
I Up Marlh Corporation (Leray
122706 Lowall Associaras LPI Martin LS | Attean 15,280
THOTET |Crown Venlage _INEEDQM | "_r’an_kEB LLC LFI loton ) 18,000
1/27/87 |Diamond Occidental Forest Inc.  IND-DOKM  fChampion Internztionsf Corp. IND-DOM |Central Maine 115540
1072787 0iemond Cecidental Forest Ing.  [IND-DOM  JChampicen Intemational Cerp. IND-DOM |Central Maine 22778
Up Marth Corporation {Laroy TG R13 \WELS (Big Six Twp),
1220087 IInternational Paper Co, IND-DOM  IMariin) LC Sormerset County 23,000

Sources: James W. Sewall Company, Maine Revenue Services, Maine State Planning Office. Saven lslends Land Company, and various newsgapar anc journal

articles.
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Maine Forestiand Transactions - 10,000 Acre:s and Greater - JANUARY 1990 through AUGUST 2005

Date  |Grantor Category |Grantee Category [Location Acres
1 1712/38]SAPF) Lid. IND-FOR  [Plum Creek Timber Company REIT  |West-central Maine 805,000
 12/30/98)International Paper Co. [ING-DOM  IThe Nature Conservancy CONS  JUpper St, John River 185,000
Mew RiverFranklin Lic.,
12/20/88]United Timber IND-DOM  JBuckfield Timber Co. LPt Westarn Maine 80,500
12/30/88]Central Maine Power Company UTIL  [Trustfor Public Land CONS Bowlown, Somerset County 14,447
New England Forestry Y]
03/04/900Pingree Heirs ___NIPF Foundation CONS Nerthern Maine 754,673
0312)98]Bowater inc. IND-DOM _ |J.D. Irving Lid, IND-FOR _JArogstook County 1.015,565
04/08/86[The Timber Company IND-DOM  |Wagner Timber Pariners LLC  LP Vashington County 440,000
Great Noritrwoods LLC bl
(McDonzld Invesiments);
04/16/99Bowater Inc. IND-DOM JYankee Foresl LLC LPt Piscataquis & Somersel Countias 655,327
08/17/85)Bowater inc. IND-DOM  JInexcan of haine Inc. IND-FOR [Piscalaquis & anbscnt Euunthas ' 416,877
Blanchet Lumber, Pelisiier & IND-FOR
08/14/99)Intarnaticnal Pagper Co. IND-DOM  [Pelietier Logyging {LC) Clayton Lake Unil - Arocstook County 245 000
Hancock Timber Resaurces ——
12/03/984Group TIMO |Lakeuille Shorss (H.C. Haynes) LC Washington County 22,323
McCrillis Tinnberland LLC,
Frantiss & Clarlisle Ca.,
{1/04/00 [Webber NIPF Greentrees Inc. NIPF central & eastern Maine 226118
Timberland Irvestment Services e §
0111000 IL-'ncuIn Puip & Paper IND-DOM _ {(TIS) TIMO Buriingten, Lowall, elc. __11;350
06/30/00 |Champion International IND-DOM _ Jinternational Paper IND-DOM [|Washington & Hanock Counties 887.000
Sylvan Properties (clo i =
D315/00 |M1:F'haraoﬂ=}l - LC Gardner Land Company LC South Branch Lake, T2 R8 NWP 11.235
04/10/00 JRobbins Lumber Co. INR-DOM  I5tate of Maine PUBL  [INicatous Lake, T40 MD, T3 ND 20,268
BRI30/00 fWebber NIPF HC Haynes LG Grindstone, Lincoln, Prentiss 21,094
[New River-Franklin: Buckfield Fraeman, Strong, Salem, Mighland, = |
10/20/00 | Timber (MeDonald) LAl ILakeville Shores (Herb Haynes) LC Aven, Temple 12,687
John Hancock Mutual Life
10/30/00 Jinsurance Co. TIMO 1Gardner Land Company LC Wabster Planiation 18.542
John Hancock Mutual Life -
11430400 Jinsurance Co. TIMO JLinkletter LC Kingsbury Plantation 11.888
arthage, Dixfield, Mexico, Weld,
02731/01 [New River-Franklin (McDonald) LI Thomas Dillon LC  IMadri¢, Sandy River 19,214
5t. Aurelie Timberiands, Somerset
03/31/01 PDashowa Paper Manufacturing  IND-FOR  [Enron Industrial Markets LLC  IND-DOM [County 51,689
East Middlessx CanalLLC East Middlesex Canal Gant
0417101 Mead Oxford Corporation IND-DOM Richard Brown) HNWI Piscataquis) 20,013

Sources: James W. Sewall Company. Maine Revenue Sarvices, Maine State Planning Office, Sevan Isiands Land Company, and various newspaper and Journal

articlas.
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Maine Forestiand Transactions - 10,000 Acres and Greater - JANUARY 1990 through AUGUST 2005

Date  |Granter Category |[Grantee Category |Location
06/23/01 {5 Forests (Intermational Pager]  INO-DOM - |Duans Jorden (Tree Topiig.) LG Eastbrook
=5 various lowns in sastern & central
GﬁFEH{J? SP Farests (inernational Paper) INO-DOM  JHC Haynzs & Lakeville Shores LS Maine
-~ [Hancock Timber Resources S p———— '
12/28/01 JGroup TIMOC Hancock Lend Campany INO-DOM | Twp & North of Wald
03/31/02 |Mead Corporation IND-DOM  |Mead Westvaco Corporation  IND-DOM |
Sreat Eastern Timber Co, (Johr Y =1
08/15/02 |Hancock) . = TIMO Linkletier Lz Abbott, Kingbury, Parkman
Greal Eastern Timber Co. (Jonan Frontier Farest LLC (John ' = i ="
05/15/02 |Hencock) TIMO Malone) HMNWY| Farsyth, Attean, Holeb, Dennislown
05/30/02 |5F Forests (International Paper) IND-DOM  Jlskeville Shores (Harb Haynes) LC Flzntation 14, Danfarth
0B/28/02 |Great Morthern Egp_é_'r__{lnexcon} |IND-FOR "“hg._—:- Nature Conservancy COMNS Dsbsmneag
12/10/02 Hancock Land Company IND-DOM _ [State of Maine PUBL  [Twp & Norh of Weld
12/20/02 §5P Forests (International Paper)  IND-DOM  Lakeville Shores (Harb Haynes) LC Brownyille, Marion, T18 ED, T12 ED
Argyle. Burlington, Lowell, Ludlow,
12/27/02 IMew Forestry LLC (TimberVest) TIMO  lGardner Lanc Company B Sehei
03715002 [Wagner Timber Partners LPI _|Dowreast Lakes Land Trust  CONS |75 ND, T6 ND
Meww England Farestry Sunsise Tree Farm - easemant option,
0311503 [Wagner Timoer Partners LPI Foundsaticn CONS Downzast
04/21/03 §Great Morthem Paper (Inexcon) IND-FOR  |Brascan B IMD-FOR JPenobscot & Piscataguis Cmfn_hi:s =
05/23/03 Jirving IND-FOR  |Haynes LG T4R?, TERT
Edmunds, Bradley, Winn,
05/20/02 §5F Foresls (Inlernabional Paper)  IND-DOM  [Lakeville Shores (Herb Haynes) LC Mallzwamkezg
07/21/02 [ForestTree (John Hancock) TIMO  |Les Bois Carthage LC Andover & Newry
Great Eastern Timber Co. (John TBR11 WELE, T7 R10 HWE
08/07/02 Hancock) TIMO Carrier Timberfands LT Blanchard
11/06/02 Jirving IND-FOR_ |Gardner Land Company LG T3 R8 (north hall), T4 RE (south haif)
1111502 firving IND-FOR _JHC Haynes LC T2 R8, T3 R8 WELS
Elliotsville Plantation inc. ——
1124103 Jirving - IND-FOR  J(Roxanne Quimby) HMNWI TS RE WELS
1210203 [MeadWestvaco IND-DOM _ [Rayroot LLG (Wagner) LF| vanous towng in ME
T7 R9, east half of T8 R10, west nalf of
12/04/03 |5P Forests (Intermational Paper)  IND-DOM  JAppalachiar Mauntain Club COMS T Bl
i P|scataqms&Eomemetf:ounnes ——
12422403 Merriweather LLOC LP| State of Maine PUBL [West Branch)
o0 Piscataquis & Somerset Countias
12722103 Merriweathier LLO LB Forest Sociesly of Maine (FSM) CONS [VWest Branch)
12/22/03 §SP Forests (Intemational Paper)  IND-DOM  [State of Mains PLIEL Hanoock & Washington Sotnties
01/31/04 fDaaquam Lumber IND-FOR  §Canfor IND-FOR_ffomer Statson Timberlards

24848

53,524

1837
241,000
1M1EM

38,804

11,740
27,086

312,000

298,500
28,228

13,988
10,493

49,213
25,000
22,545

24,083
519,000

36,693
47,000

282,000

108:000

Souress: James W. Sewsll Company, Maine Revenue Services, Maine State: Planning Office, Seven Islands Land Company, and various newspapsr and journal

articles.
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Maine Forestland Transactions - 10,000 Acre:s and Greater - JANUARY 1990 through AUGUST 2005

Date Grantor Category |Grantee Category |Location Acres
(03/00/04 fEnron Industrial Markets LLC IND-DOM  |White Birch Land LLG LPi St. Aurelie Timberlands 51.589
05/20/04 JUp North Corp, (Leroy Martin] LC Carrier Timbertands LC itean 15.980
05/28/04 |SP Forests (Inteational Paper) IND-DOM  JHC Haynes LC 16 MD, T27 MD, Weslay 079
08/15/04 Jirving IND-FOR  [Gardner Land Company LG g R11 WELS {north hat) ~ 41Dbsd
10/18/04 |White Birch Land LLC ™ TimberVest TIMO St. Aurelie Timberiands  Bia2sd
11/22/04 |SP Forests (Intemationa) Paper) IND-DOM |Guptill Logging LC Centorville, Northfield. Whitheyvile 15,308
Chain of Ponds, Seven Ponds, Mass
12/03/04 ISP Forests (Infemational Paper) IND-DOM |Forest Society of Maine (FSM)  CONS ore 21,920
Chain of Ponds. Seven Ponds, Mass
12/03/04 ISP Forests (Intemational Paper) IND-DOM egantic Fish& Game Club ~ CONS Gore 21,520
I: iiamsbuny, Barnarg, Bowerbank, T6
12/03/04 JJohn Hancock TIMO obin Crawlord (HC Haynes) LC R NWP 31867
. Prentiss & Carlisle Co., — rS
IMeCriliis Tirmberlznd LLGC,
12/15/04 [Pisrce Webber Estats NIPF Gresntrees Inc., H.G. Haynes  NIPF (LC) [multiple towns & counties 54 353
12/17/04 HJohn Hancock TIMO JPlum Cresk REIT  |Bowerbank 19,007
12/22/04 Ponn Hancock TIMO  JPlum Creek REIT indian Stream, Squarstown 20,582
12/31/04 ISP Forests (International Paper) IND-DOM  JGMO Renewasis Resources  TIMO  Jvarious towns In ME & NH T8I, 775
|Fenabscat, Piscataguis, Aroasiook =
01/19/05 JIrving IND-FOR  [Timberstar (TSM |, LLC) REIT Counties 232113
05/20/05 |Fraser Papars Inc. IND-FOR  |The Foresll:snd Group TIMC Aroostock Counly 238,708
Seven Islands Land Company
07131/05 | I:FJIHQ'FE!E_HGIFE NIPF Timberstar . WRET — 100,000
07/18/05 JUp Nerth Corp. (Lercy Martin) LS Timberyesl Pariners LP TIMO TG R18 WELS {Somerset) 22 350
08/23/05 |EGMO Renewabla Rasources TIMO LandWesl Listing unknown [Bancrofl (Arcostook) 10,888
0B/23/05 EM’D_ﬁ'anawabta Resources  TIMQ Landyest Listing unknown [Hersey (Aroostock) 20,084
Fee Acras 15,736,088
[Easement Acres 1,539,057
— Total Acres 17,375,126/
Number of Transactions® B 83
Average Acres Per Transaclion
(Including Ezsements) 186,825
Average Acres Per Transaction
(Excluding Easements) 188,205
“Note: In terms of lotal acres and easment acres, wa chose to count ooth 21,520-acre easement transactions balween International Paper (IP-- granior)
and the Forest Society of Maine (FSM -grantes), and IP (grantor) and the Megantic Fish and Game Club (MFGGC - grantee) . IP sold FSM a conservation
aasement on 21,920 acres in the following townships: Chain of Ponds:, Seven Ponds, and Mass Gore. IP also sold MFGC a recreation easemenion the
same 21,920 acres.

Sources. Jamas W. Sewall Company, Maine Revenue Services, Mzine Stale Planning Office. Seven Islands Land Company, and various newspaper end joumal
articles. Page 4 oi4




APPENDIX F

Figures from Report, “Changing Forestland Ownership Patterns in
the Northern Forest and Implications for Biodiversity:”
Pathways of Timberland Ownership Fragmentation
(Great Northern Paper and Hancock Timber Resources Group)




Tabéa 1. Landowner fypes and descriplions used in this study, Many landowners i nol 41 cleanly into a single categary, Insuch
cases, We categonzed (he lantawner sccording o our judgment of 1he besi-it category,

Type Descrpiiar

Contracior Landowner thal |s also & logging confractar; are who owns their own legging equioment
and manages heit awn [ozing crews.

2 Devaloper Foresl landewnars thal have @ primary interest in subdividing/developing the forestiand
lor nen-farest uses, Developers often have a pomoined fimber and developen)
Interest; categerzation can be difficul,

3 Faderal Faderal forest awner (L8, govemment), These include Department of Defense,
Wationa! Park Service, USDA Fores! Serice, sle.

4 Finansial Investors & single organization or & collaction of indiviouals or organizalions thal purchase

(e.g. Timber Investment timbariand as a financial investmenl, This awrer lype does nat own mills (in our

Maragemant Organizaiions)  classification syslem).

5 Indivicual or Farmly Indivitluals or families that are relatively new |z ndowners in Maine |15 ganeration
owners). Usually the primary Intefest 1s having a lasge tract of forest available for
private use. Timber management may er may not be & dominant landuse,

] Ity # torastlant owner that also owns either a pager mill ar pulp mill gndior sawmill.

7 Mew Timbar Baran Small in-state family-pwned companies (Usually logging contracters) hal-are acquinng
large tracts of farest land as & long- or shar-te rm investment.

& Wen Prafit A organizatian with primanly an envirnmentsi conseration nersst in the land (e.g.,
The Mature Conserancy, The Trust for Public Land, Appalachian Meuntain Glub), &nd
private incividuals wilh a clearly-articulaled corsanalion interest,

8 Olg-line Family A nen-industrial farestland awnar that goes back two or more gensialions.

14 Diher CHher lzndowners that do nol [t cleanly mia any category, such as ‘Pesars.’

19 Public: {stale) Htate-owned land. Forest could be a siate par (2.0, Baxter Sate Park) or land
managed for mulfiple-use, ineluding limber (2.0, Maine Bureau of Parks and Lands).

12 Heal-esfale Invastmant & specialized type of business that is able to piss eamings direclly lo sharcholders,

Tnist (REIT) Ihis avoiding double taxation al the corporate level. Al profit must be re-Invested in real

aslata (e.g., Umberand),

13 Tribal Mative-frnetican awners (4., Penobseol and Passamaguadiy tines in Maine),

14 Various Caregary used when the number of buyersigallers) 15 1o large (o st separalely, o the

parcels are loo small 1o warrant tracking separately, e, the Bayoot [former
MeatiWestvacn land) Highast-aro-Beshlse szles pragantly dnce nesy,
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Figure 3. Pathways of timberand ewnership fragmentation of Great Morthem Paper's 2.3 million acres batween 1960
and 2005, Acreages are approximate because they are based on the mermosies of key individuals.



' Flgurﬂ 4. Hanceck Timber Resources Group (John Hanocock Insurance Go. ) imbedand purchases and sales in the
Maorthem Forest ragion. Hancock purchased timberdand from two landowner types beginning in 1993 and
sold the same land fo 11 landowner types beginning in 1995,
Unkﬂm\'ﬂ, . ,-Gﬂntmctdrs, 14.9%
| |
_ REIT, T1.9% e BREIRRR R
Cild-line Family, ’ ;
ekt P Eantit Fedesal, 0.5%
¢ LR
Mew Timbir Baron,
14.5% Finangial Investons,
279
*Industry. 86.7%
fnuatry, 4.9%
Men-profit, 15.2% -
_In.-du-.riduai of Famiiy,
1. 8%
, Sellers to Hancock 1993-1997 Buyers from Hancock 1895-2004
I\\‘__ (BE3,000 acras) (683,000 acres) /
Source:

Hagan, J.M., L. Irland, and A.A. Whitman. 2005, Changing Forestland Ownership Patterns in
the Northern Forest and Implications for Biodiversity. Final Report to the National
Commission on Science for Sustainable Forestry, Washington, D.C. (www.nessforg).




APPENDIX G

Maine Forestland Conservation Transactions
10,000 Acres and Greater
January 1990 through August 2005




Maine Forestland Conservation Transactions -- 10,000 Acres and Greater - JANUARY 1990 through AUGUST 2005

rantor Category |Grantes Catagory |Location Acres.  Intorest E? CE acres RE acres Feeacres
1 R11 WELS (Rainbow Twp). T2
1041 1/30§Diamend Occidental Forest inc.  IND-DOM  IState of Maine PFUBL  [R11 WELS 29892 0% Zo.692
1273orea]ternational Paper Co. IND-DOM _|The Netura Consenvancy CONS Unger 5t John River 185,000 B3% 185.000
12/30:98)Central Maine Power Company  UTIL Trusi for Public Lang CONS  [Bowiown. Somerset County 74442 100% 14,242
New England Forestry
pacaas|Pingres Heirs NIFF Foungation ~ cons  [Northern Maine 754678 0M%y 754673 ;
| 0411000 Robibins Lumber Co. IND-DOM |Stata of Maina PUBL  INicatous Lake, T40) MO, T ND 20,268 100%.y 20,288
| 0B/28/02]Great Norlwrn Paper (Inexcon] IND-FOR |The Natre Conservancy — CONS  |Debsconeag 241,000 200,600 41,500
121012 Hancosk Land Company IND-DOM_[State ef Malng PUBL  [Twp 8 North of Weld 11,611 100%y 7033 3778
| 03rE/03)Wagnar Timbar Pariners LPI [Downenst Lakes Land Trust  CONS [T ND, TG ND 27,080 100% 27 080
INew England Forastry uririse Trae Farm - sassment
03016003 \Wagnar Timber Parinsrs ILP Foundation (CONS  Jegtion, Duwneast 312,000 108% Yy 312000
R, east half of TR R10, west
12/04/03]SP Forests (Imemiationsl Paper) IND-DOM [appalachian Mountain Club CONS  [halt of T7 R0 36,592 100% 365583
iscatanuls & Somarsel Countles
122205 Meriweather LLC LE toto of Maing PUBL  |{West Branch) 47.000 ] 4£7.000
Piscataguis & Somersel Colnfies
12223 Merrivesther LLC LPy orest Socialy of Maine {FSM) CONS  |(West Branch) 282 000 .y 2820000
12:23°03)SP Forests (Intermatons! Paper) IND-DOM §Stais of Maine PUBL ncock & Washington Counties. 24845 100% y 18443 £.402
hain of Ponds, Seven Ponds.
12/03/04§SP Forests (Intermnatonzl Paper) IND-DOM  JForest Sociely of Mzine [FSM) CONS Mags Gore _ 21,820 100% ¥ 21,820
Chain of Pands, Seven Ponds
12/03104|SP Forests (Intemational Paper) IND-DOM |Mogantic Fish & Game Club  CONS ass Gora 21920 1W00%y 21,82
e 1817137 21,920 391,087
Fee Acres 391,087
= Easement Acres 1839057
— Total Acres 2,030,144
sl Number af Transactions” el
Avarnge Acras Par Transaction
{Including Enssmanis) 125,343
Ayerage Acras Par Transaation
- (Excludmg Easements) 26072 - L

‘Mote: Inmsdmarxesammsmmlm wemmmtmmhﬂzﬂmwmluanHMMMIWmW graﬂlmammuFmﬂmmmeﬂm[FEM-

granies), and 1P (granior} ana the Megandc Fish and Game Club (MFGC - grantee)

Ponds, and Mass Gore. IP glso =0id MFGC 2 recreation easemant on the seme 21 820 5coss.

1P =oid FSM a consarvation easement on. 21,920 zcres in the following iswnahips: Chain of Ponds:. Scean

Bources: James W, Sewail Company and Maine State Planning Office






