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Maine Educational Loan Marketing Corporation

Wendy L. Ault

President

December 11, 2000

Business & Economic Development Committee
State House
Augusta, ME 04333

Gentlemen:

In accordance with Sec. 11 20-A MRSA § 11407.6 Annual Report, enclosed is Form 990
Return of Organization Exempt From Income Tax for Maine Educational Loan
Marketing Corporation for the calendar year 1999.

Sincerely,

b » , .
AN AR TS Y AN N I U
Wendy L. Ault :

President

Enclosure

One City Center ¢ Eleventh Floor € Portland, ME 04101 € phone 207-791-3621 ¢ fax 207-791-3616 ¢ ault@melmac.com
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Maine Educational Loan Marketing Corporation

Wendy L. Ault

President

December 11, 2000

Business & Economic Development Committee
State House '
Augusta, ME 04333

Gentlemen:

In accordance with Sec. 11 20-A MRSA § 11407.6 Annual-Report, enclosed is Form 990
Return of Organization Exempt From Income Tax for Maine Educational Loan
Marketing Corporation for the calendar year 1999.

Sincerely,

K _' Loy, T
g L «;,/;L,'_ff - i LL Y
Wendy L. Ault |

President

Enclosure

One City Center ¢ Eleventh Floor € Portland, ME 04101 ¢ phone 207-791-3621 ¢ fax 207-791-3616 ¢ ault@melmac.com



fom 2108 Application for Extension of Time To File .
(Rev. June 1998) Certam Excise, Income, Information, and Other Returns OMB No. 1545.0148
Department of the Treasuryse======p=2 .
tntemal Revenue Sendcs [() b File a separate application for each return, .

1 Name . . . Emplayer ldentification numb
g:ﬁ.seﬁmt;:r ‘ Maine Educational Loan Marketing Corporation 01-0390854 "

original and one Number, strest, and room or suite no. (of P.O. box ne. if mail s not delivered to street address)
copy by the due .

date for filing N
your return, See One City Center

Instructicns. Clty, town or post office, state, and ZIP code. For a foreign address, see instructions.

Portland. ME 04101

Note: Corporate income tax return filers must use Form 7004 to request an extension of time to file. Partnerships, REMICS and trusts
must use Form 8736 to request-an extension of time to file Form 1065, 1066, or 1041,

1 |request an extension of time until _November 15 2000 15 file (check only one):
D Ferm 706-GS(D) D Form 290-T (sec, 401(a) or 408(a) trust) [] Form 1120-ND (sec. 4951 taxes) [] Faorm 8812
[] Form 706-GS(T) (] Form 990-T (trust other than above) (] Form 3520-A (] Ferm 8613
A7) Form 990 or 990-EZ [} Form 1041 (estate) (see instructions) (] Form 4720 (] Form 8725
(] Form 990-8L (] Form1041-A (] Form 8227 (] Form 8804
(] Form 920-PF [ Form 1042 ] Form 6089 (] Form 2231
If the organization does not have an office or place of business in the United States, check thisbox . ............... O

2a For calendar year__1999 | or other tax year beglnning , and ending

b If this tax year is for less than 12 months, check reason: D Initial return [:] Final retumn [:) Change in accountmg perio
3 Has an extension of time to file been previously granted for this tax year? R R R Ry e BAVYes [INo

4 Statein ddect{an why yolu need the extension
Additiomal time is needed to gather the 1n1:u e EXT A
complete and accurate return. S ENSION APPR‘Q\/ED

5a If this fcrm is for Form 708-GS(D), 708-GS(T), 990-BL, $90-PF, 980-T, 1041 (estate

8813, 8725, 88C4, or 8831, enter the tentative tax, less any nonrefundable credits. S AUG 2 8 QOOU
b If this form Is for Form 990-PF, 980-T, 1041 (estate), 1042, or 8804, en
estimated tax payments made, Include any prior year overpayment aHﬁ
¢ Balance due. Subtract line 5b from line 5a. include your payment with RICHARD CREAMER, DIRECTOR
coupon if required. See INStrUcHoNS . .\ vt j - OGDEN SUSNISSIoN PME\)S' NGCENTER
S\gnature and Verifig

Under penalties of perjury, | declare that | have examined this form, including accompanying sche
correct, and cemplete; and that } am authorized to prepare this form,
1

Ml A/l/ (/t TWep President ‘ Date b Déf'mg—' Love

v

T

‘]m«m«,-

e g -

Signature P
FILE ORIGINAL AND ONE COPY, The IRS will show below whether or not your apphcation is approved and will return the copy.

Notice to Applicant — To Be Completed by the IRS
. We HAVE approved your application. Please attach this form to your returp

"] We HAVE NOT approved your applicaticn, However, we have granted a 10- day grade perioc jrom {
beiow or the due date of your return (including any prior extensions). This grade peried is conkid
tims for elections otherwise required to be made on a timely return.’Pleass attach this form td our return,

[1 We HAVE NOT approved your application, After consicering the reasons stated in item 4, we &nng}@r__z’a iyour reques\(‘g‘ an
extension of time to file. We are not granting the 10-day grace period. [ UDO

L&t

"s cr of.

ggadet%uu/n

] We cannot conslder your application bacause it was filsd after the due date of the return for‘thc% fﬁ:s\?n waswec:te’s ed.
(] Other: e
M
By.
Date”

Director

If you want a copy of this form to be returnec o an address other than that shown above, please enter the address to which the copy sheuld be sent.

. Name
l
Please
Type Numoer, street, and room or suite no. (or P.O, box ne. if mail is not defiversd to sirest address)
or '
Print . Clty, town, or post office, state, and ZIP cade, For a foreign addrass, ses instructions.
For Paperwork Reduction Act Notice, see hack of form. . ) Form 27358 (Rev. 6-38)

ISA
STF FED4633F



o 990

Department of the Treasury
intemal Revenue Serdce

Return of Organization Exempt From Income Tax

Under section 501(c) of the Internal Revenue Code (except black lung benefit
trust or private foundation) or section 4947(a)(1) nonexempt charitable trust

Note: The organization may have to use a ccpy of this return lo satisfy state reporting requirernents.

OMB No. 1545-0047

1999

This Form Is
Open to Public
Inspectlon

A For the 1999 calendar year, OR tax year period beginning » 1989, and ending

Check if:
Crange of address

k1™

D Initiaf return
{_] Firal raturn
D Ameanded return

(reguired alss -
stala repcrirg,

Pleasa | C Name of arganization D Employer identification number
eS| Maine Educational Loan Marketing Corp. 01-0390854
print ar Number and street (or P.O. box if mai Is not delivered to street address) Room/suitel E Telephone number
e | One.City Center (207) 791-3600
Tnpsa“:l’-lflc City or town, state or country, and ZIP+4 F Check} [ ] if exemption application
wons. | Portland, ME 04101 Is pending

G Type of c*:an:;atnon — - Exempt under section 501(c) { 3 ) < (insert number) OR p- D section 4247(a)(1) nonexempt charitabla trust

Note: Section 501(c)(3) exempt organizations and 4947(a)(1) nonexempt charitable

trusts MUST attach a completed Scheduls A (Form 990).

H{a) Is this a group return flled for affitiates? & v v v v vt v e e e D Yag E] No | If either box In H Is checked “Yas,” enter four-digit group
examption numoer (GEN) -
(k) if “Yes," enter the number of affiliates for which this return is fiied: . . .. P U J  Accounting method: D Cash Accrual
(c) is this a separate raturn flled by an organization covered by a group ruiing? . . D Yes @ Ne D Othsr (specify) =
K Check hars b= D if the organization's gross recelpts are normally not more than $25,000. The organization need not file a return with the IRS; but if it recsived a

Form 990 Package in the mail, it should fils a return without financial daiz. Some states require a complete return.

Note: Form 930-EZ may be used by organizations with gross receipts less than $100,000 and total assets less than 3250 000 at end ofyear

1 Contributions, g\fts grants, and similar amounts received:
a Directpublicsupport ... oo v o e | 1a
b Indirect publicsupport . ... . o e e 1b
¢ Government contributions (grants) ........ ... .. ... ... ic| -
d Total (add lines 1a through 1c) (attach schedule of contributors)
(cash$ noncash $ )
| 2 Program service revenue including government fess and contraczs (from Part Vii, line 93) 29,481,093
3 Membership dues and assessments ... .o i e e
4 Interest on savings and temporary cash investments .. .. oo v i i e
5 Dividends and Interest from secUMEs « . v oo v v i i e e e 7,345,022
Ba GroSSIentS v i e e e L6a
b Lessirental expenses .o i e [ 6b
¢ Net rental income or (loss) (subtract line b from lineBa) ..........cov i,
2] 7 Otherinvestment income (describe p- )
S| 8a Gross amountfrom sales of assets other (A) Securities ( {B) Cther
& “than inventory . .. .. e e 8a
b Less: cost or other basis and sales expenses . 8b
¢ Gain or (loss) (attach schedule). ... .. 8c
d Net gain or (loss) (combine line 8¢, columns (AYand (B)) .. oo i v
9 Special events and activities (attach schedulg)
a Gross revenue (not including $ of
contributions reported on line1a) ............. e 9al
b Less: direct expenses other than fundraising expenses ... .. 9b ;
¢ Netincome or (loss) from special events (subtract line 8b from line Sa) . .............
10a Gross sales of inventory, less returns and allowancas ... ... 10a |
b Less:costofgoodssold « ..ot i 10b | g
© € Gress profit or (loss) from sales of inventory (attach schedule) (subtract line 1Cb frem line 1Ga) . . . . . .. 10c
11 Other revenue (from Part VI, ine 103) ............. . e 11 31,071
12 Total revenue (add lines 1d, 2, 3, 4, 5, 6¢, 7, 8d, 9c, 10c, andm ............. 12 36,857,186
13 Program services (from line 44, column (BY) v v vvv o v e e 13 31,218,571
§ 14  Managementand general (from line 44, column (C}) v v oot c e i i 14 794,381
?::i |15 Fundraising (from line ¢4, column (D))« vttt e 15
518 Faymenis to affiliates (attach scheduie), . ... .. oo o o [ 16 |
17 Total expenses (add lines 18 and 44, column (A)) v 0ttt et 17 32,012,922
£ 118 Excess or (deficit) for the year (subtract line 17 from line 12) .. ... oov iy 18 4,844,234
%119 Net assats or fund balances at.beginning of year (from line 73, column (A)) .......... 19 14,512,040
fj 20 Other changes in net assets or fund balances (attach explanation) ....... ... ... .. 20
=121 Net assets or fund balances at end of year (combine lines 18, 19, and 20} .. ......... 21 | 19,356,274
For Paperwork Reduction Act Notice, see page 1 of the separate Instructions. (SA Form 990 (1839)

STFFED13923F.1



Form 990 (1999)

Page 2

Statement of All organizations must complete column (A). Columns (8), (C), and (D) are required for section 501(c)(3) and (4) organizaticns
Functional Exgenses and sectlon 4947(a){1) nonexempt charitable trusts but optional for others. (See Specific Instructions on page 19.)

Do not include amounts reported on | : L
szi,mscb, 9b, 10b, or 16pofr/t°art h " A Toul Crarices | Chndganersr | (01 Fundraiing
22 Grants and allocations (attach schedule) .. .. .. : AT
(cash $ noncash $ ) 122 ‘
23 Specific assistance to individuals (attach scheduts) . . .. .. 23
24 Benefils paid to or for members (attach schedule) . .. . . .. 24 .
25 Compensation of officers, directors, etc.. .. .. .. 25 7,844 7,844
268  Othersalariesandwages........ooovvvnn.. 26
27 Pension plan contributions .. ... ... e 27
28 Other employee benefits .................. 28
29 Payrolitaxes ........ e S 29
30 Professional fundraising fees R <1
31 Accountingfees ..o i e e 31
32 Legalfees .ot i . 132
33 Supplies......... e e ‘.. 133
34 Telephone ............. e e 34
35 Postage and shipping................ vooe. 1358
38 OCCUPANCY v v v s i e e e e 36
37 Equipment rental and maintsnance . ....... . |87
38 Printing and pubhcatxons ...... e e 38
33 Travel ........... e e 39 19 19
40 Confsrences, conventions, and mestings ...... 140
41 Interest .. .. e 41 21,731,272¢ 21,731,272
42 Depreciation, depletion, etc (attach schedule) .. |42 » 902,492 ‘902,492
43 Other expenses (itemize): a_See Statement 1 |43a 9,371,325 4,584,788 786,537
b 43b
c 43¢
d 43d
e. [43e
44 Total functional expenses (add lines 22 ihraugh 43) Organizations 32,012,952 31,218,571 794,381
completing columns {B) - (D), carry these totals to llnes 13- 15 44

Reporting of Joint Costs, — Did you report in column (B) (Program services) any joint costs from a combined
educational campaign and fundraising solicitation?

................ e [IYes XX Mo
If "Yes,” enter (1) the aggregate amount of these jcint costs § __ + {#) the amount aHocated to Program services § ;
{iii) the amount allocated to Management and general 3 . and (iv) the amount allocated fo Fundraising $
Statement of Program Service Accomplishments (See Specific Instructions on page 22.)
What is the crganization’s primary exempt purpose? p» See Statement 2 Prog;am Service
Al crganizations must describe thelr exempt purpose achisvements In a clear and concise manner. State the number ofclients served, publications | maqunes for 26se =

issued, etc. Discuss achievements that are not measurable. (Section 504 (c)(3) and (4) organizations and 4947(a)(1) nonexempt charitable trusts
must also enter the amount of grants and aflocaticns to others.)

ana (4) orgs..
4947(a)(1) trus,s [
ootional for others.

a To =zcquire guaranteed educational loans from participating lenders

nrimarilyv using funds acquired throngh the dgasvance of long- f'prm
beonds mt_?h']ﬂ\

(Grants and allocations & /4 ) 31,218,57
b
(Grants and allocations 8 )
c
(Grants and allocaticns $ )
d
(Grants and allocations $ )
e Other program services (attach schedute) (Grants and allocations § )
f Total of Program Service Expenses (should equal line 44, column (B), Program satvices) ...... Vo B 31,218,57L
Form 990 (ss2%)
STF FED1923F .2



2rm 890 (1999) ‘ Page 3

Balance Sheets (See Specific Instructioris on page 22.)

Note: Where required, attached schedules and amounts within the description (A) (B)
celumn should be for end-of-year amounts only. Beginning of year End of year
45  Cash — non-interest-bearing . v v v v v vt e e e 164,791 115,364
46 Savings and temporary cash investments .. ..., v 4,525,618 23,925,644
47a Accounts receivable
b Less: allowance for doubtful accounts
48a Pledges recelvable 3
b Less: allowance for doubtful accounts ... .. 438h 48¢c
49 Grants receivable . .o\t e e 43
.| 50 Receivables from officers, directors, trustees, and key employees
(attach schedule) . .. . o it i
T et s BECYRITEET B 1544 390,425,314 | 349,078, 684 390,080,314
‘§ b Less: allowance for doubtful accounts . . . .. 51b 345,000
g 52 Inventoriesforsale oruse . ..o v i i i e e
53 Prepaid expenses and deferred charges ... oo i 560,029 178,871
54 Investments — securities (attach schedule) .See. Statement. 4 ... . 85,207,212 103,744,604
55a Investments — land, buildings, and
equipment:basis. ... ..o i 55a
b Less: accumulated depreciation (attach :
schedule) oot i 55b - 55¢
56 Investments — other (attach schedule) ..... P T
57a Land, buildings, and equipment: basis. . . .. LS?’a 4,364
UL THE S sl . 7 A
58 Other assets (describe » See Statement 5 ) 9,368,944 58 11,724,189
59 Total assets (add lines 45 through 58) {(must equal line 74) .. .... ... 448,905,278 59 | 529,773,277
60 Accounts payable and accrued eXpenSes . ..o v vt 8,442,772 60 8,770,394
81 Grants payable . ... .. e e 61
B2  Deferred revenUe . .o o vt e e 62
$|63  Loans from officers, directors, trustees, and key employees (attach , o
= S8ChNEAUIE) L e e
% | 64a Tax-exempt bond liabilities (attach schedule) . .. ...ty : 64a
= b Mortgages and other notes payable (attach schedule) . ....... .. ... 64b
iss Other liabilities (describe » See Statement 6 ) | 425,950,466 65 | 501,646,609
166 Total liabilities (add lines B0 through 85) . ... ...\ ev.errereerss 434,393,238 510,417,003
| Organizations that follow SFAS 117, check here & ZZ’ and complete lines
: 87 through 869 and lines 73 and 74
BT UnrEStHC B . ottt e e 14,512,040 19,356,274

168 Temporarily restricted .. ... e
.89 Parmanentiyrestricted, . ... oo

i Organizations that do not follow SFAS 117, check here » [_] and

j complete lines 70 through 74,

1 70 Capital stock, trust principal, or currentfunds . ........ ... v
I 71 Paid-in or capital surplus, or land, building, and equipment fund ... ...

172  Retzained earnings, endowment, accumulated income, or other funds

Net Assets or }-‘uml Balances

73 Total net assets or fund balances (add |1r3= 37 through 89 ORlines |
70 througn 72; column (A) must equal line 1€ and coiumn (B) must 14,512,040 19,356,27<
CLalINE 21) e ; 73 1

74 Total liabilities and net assets / fund balances (add lines 66 and 73) 1448 an5. 278 74 | s92q9 773 277

Form 960 is available for public inspection and, for some people, serves as the primary or sole source of information about a
articular organization, How the public perceives an organization in such cases may be determined by the Information preserted on its
return, Therefore, please make sure the return is comglets and accurate and fully describes, in Part |ll, the organization’s programs and
sccomplishments, : '

““““ =D1323F.3



Form 990 (1999)

Fage 4

TS

Reconciliation of Revenue per Audited
Financial Statements with Revenue per
" Return (See Specific Instructions, page 24.)

Return

Reconciliation of Expenses per Audited
Financlal Statements with Expenses per

a Total revenue, gains, and other support
: per audited financial statements .. »
b Amounts included on line a but not
on line 12, Form 990:
(1) Net unrealized gains
oninvestments.... §
(2) Donated services
and use of facilities  $
(3) Recoveries of pricr
yeargrants....,... $
(4) Other (specify):
$

Add amounts on lines (1) through (4) p-

o

35.902,

TEEE

on line 17, Form 990:
(1) Donated services

and use of facilittes  $
(2) Prior year adjustments

reported on line 20,

Form990 ....... $
(3) Losses reportad on
line 20, Form 990 . $
(4) Other (specify):
$

Total expenses and losses per
audited financial statements .

Amounts fncluded on line a but not

Add amounts onlines (1) through (4)» b

RAr

131,057,954

)

)

¢ Lineaminuslineb,........... » | c | 35,902,188/ Lineaminuslineb ........... . 51,057,954
d  Amounts included on line 12, il d  Amounts Included on line 17,
Form 990 but not on line a: Form 990 tut not on line a:
(1) tnvestment expenses (1) Investment expenses
not included on line . not included on line
6b, Form 990 ..... $ 954,998 6b, Form 980", ... $ 954,998
(2) Other (specify): (2) Other (specify):
Add amounts on lines (1} and (2) . » | d ‘ Add amounts on lines (1) and (2) p» | d 954,598
e  Total revenue perii . s per line 17, For "
ina g™ 2T [ | se,s7,104° o e [, [ 2,002,052

see Specific Instructions on page 24.)

List of Officers, Directors, Trustees, and Key Employees (List each one even if not compensated;

— (C) Compensation (D) Contributlons to (E) Expense
(A) Name and address (B)‘:lg;e;( Zneci;\;zr?c?i:;t;;per (i not pald, emplcyae benefit plans &| account and other
! enter «0~.) deferred compensaticn allowances
.- See Statement 7__ _ _ _________.
__________________________ -
{
__________________________ . !
; g ;
—————————————————————————— - { ’
! |
"5 Did any officer, director, trustes, or key emoloyes receive aggregais compensation of more than $100,000 from your organization and
all related organizations, of which more than $10,000 was provided by the refated organizations? . . ... ... oo p [ ] Yes [X No

If “Yes,” attach schedule — see Specific Instructions on page 25.

TEFED1923F A4

Form 990 (1g8¢:



5rm 990 (1999)

Other Information (See Specific Instructions on page 25.)

Did the organization engage in any activity not previously reported to the IRS? If “Yes,” attach a detailed description of each activity . . . .
Were any changes made in the organizing or governing documents but not reportedto the IRS? .. ... .... ..
If "Yes," attach a conformed copy of the changes.
“8a Obid the organization have unrefated business gross income of $1,000 or more during the year covered by thisretum? ... ... ... ..
b [f "Yes," has it filed a tax return on Form 990-T forthisyear? . . oo oot i i e i e ‘
‘9 \Was there a liquidation, dissolution; termination, or substantial contraction during the year? If "Yes,” attach a statement . .. ... ... ..
30a Isthe organization related (other than by assoclation with a statewide or nationwide organization) through common
membership, governing bodies, trustees, officers, stc., to any other exemgt or nonexempt organization? .. ...
b If "Yes," enter the name of the organization » See Statement 8 T
and check whether itis ] exempt OR [ ] nonexempt. RO
31a Enter the amount of political expenditures, direct or indirect, as described in the T
INSEUCHONS TOF B BT 1 v e e et e e e et e e e e e !81&1 | N/A
b Did the organization file Form 1120-POL for this year? ...... e e e 81b X
32a Did the organization receive donated services or the use of materials, equipment, or facilities at no charge or L
at substantially less than fair rental value? ... oo i i i e 82a
b If "Yes,” you may Indicate the value of these items here. Do not include this amount :
as revenue in Part | or as an expense [n Part 1. (See instructions for reporting in
S la2n | N/Aa bl
33a Did the organization comply with the public inspection raquirements for returns and exemption applications? . 83a
b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? . N/A L [83b
84a Did the organization solicit any contributions or gifts that were not tax deductible? .......... . .00 N/A .. | 84a | x
b If “Yes,” did the organization include with every solicitation an express statsment that such contributions or ExbiAeli
gifts were not tax dedUctble? o\ v vt ot v e e e e s e WA aap |
85 501(c)(4), (5), or (6) arganizations. a Were substantially all dues nondeductible by members? .. ... .. N/A .. | 85a |
b Did the organization make only in-house lobbying expenditures of $2,000 or less? .. .. ... e e \I/A .. | 85b
If "Yes” was answered to either 85a or 85b, do not complete 85c through 85h below unless the organization
received a walver for proxy tax owed for the prior year,
" ¢ Dues, assessments, and similar amounts from members........ e 85¢ N/,A
d Section 162(e) lobbying and political expenditures . . ... ..o v i 85d R/A
e Aggregats nondeductible amount of section 6033(e)(1)(A) dues notices .. ....... 85e N/A
f Taxable amount of lobbying and political expenditures (line 85d less 85e). . ...... 85f N/A
g Does the organization elect to pay the section 6033(e) tax on the amount in 85f7 ., .. ... ... 0y, N/A 85¢g
h If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount in 85f to Its reasonable estimate of
duss allocable to nondeductible lobbying and political expendituras for the fellowing texysar? ... oo oo oot ! 85h
86 501(c)(7) orgs. Enter: a Initiation fees and capital contributions included cn line 12 | 88a | N/A A
b Gross receipts, included on line 12,’for public use of club facilities . ............ 86b | N/a .
87 801{c)(12) orgs. Enter: a Gross income from members or shareholders ... ...... 87al H7A ) {
b Gross income from other sources. (Do not net amounts due or paid to other /A f _
sourcss against amounts due or recaived from them.) . . oo oo v 87b N e
28 Atany time during the year, did the organization own a 50% or greater interest in a taxable corporation or y .
partnership, or an entity disragarded as separate from the organization under Regulations sections 301.7701-2 I
and 301,7701-37 If "Yes,” complete Part1X . ..o e e l
39a 5017(c)(3) organizations. Enter; Amount of tax imposed on the organization during the year under: l
section 4911 p 0 : section 4912 » 0 . section 4955 p 0 e
b 501(c){3) and 501(c)(4) orgs. Did the organization engage in any section 4958 excess benefit {ransaction : -
during the year or did it hecome aware of an excess benefit transaction frem a prior year? If “Yes,” attach a !
statement explaining each transaction .. v v v vt e e e 89b
¢ Enter: Amount of tax imposad on the organization managers or disqualified persons during the year under
SSCHTNS 4912, 4955, AN AG5B. . . o\ ittt et e e > N/A
d Zntar Amount of tax in 89c, above, reimbursed by the organization . .. ..., oo e s ¥ N/A
5Ca L'stihe states with which a copy of this return Is filed Maine _
b Number of emgloyees employed in the pay perlod that Includes March 12, 1686 (Seeinst) ... .. [ 90b)| N
21 The books are in care of p Roland Lozeau Telephone no. p-_ (207) 791-3600
Located at p One City Center, LIth Floor, Portland, ME ZIP + dp
32 Section 4947(a)(1) nonexempt charitable trusts filing Form 890 in lieu of Form 1041 — Check here ................. » ]
and enter the amount of tax-exempt interest received or accrued during the taxyear ......... B [ 92 [ N/A
Form 990 (15¢39)

ITFFED1923F.3



Forrn 990 (1999)

Page 6

\fi Analysis of Income-Producing Activities {See Specific Instructions on page 29.)

E’Erlx.ter gross amounts unless otherwise Unrelated business Income TExeluded by section 512, 513, or 514 (E)
) Related or
indicated. {A) (8) {©) D) exempt function
93 Program service revenue: Business code Armount Exclusion code Amaunt income
Govt. Subsidy Interest 10.076,579

Educational Loan Interest i 19,404 5814

Q +~o OO0 T o

Medicare/Medicaid payments ... ........
Fees and conlracts from government agencies .. . . .
84 Membership dues and assessments ......
95 Interest on savings and temporary cash investments . .
96 Dividends and interestpfron/1 securities , .. .. ,_,___L__l{f__.__ 7,345,022
97  Net rental Income or (loss) from real estate:

a debt-financed property........ . i ih i
b not debt-financed property ... ... ... .
98  Net rental income or (loss) from personal pro,Jerty
89 Otherinvestmentincome...............
100  Gain or (loss) from sales of assets other than inventory
101 Netincome or (loss) from speclal events . .
102  Gross profit or (loss) from sales of inventory
103 Otherrevenue:a Miscellaneous 01 31,071

o 00T

104  Subtotal (add columns (B), (D), and (E)) . ..

5 7,376,093 | 29,481,003

105  Total (add line 104, columns (B), (D), and (E)) . ........... e e » 36,857,186

Note Line 108 plus line 1d, Part |, should equal the amount on line 12 Part |.

Relationship of Activities to the Accomplishment of Exempt Purposes {See Specific Instructions on page 30.)

Line No Explain how each activity for which income is reparted in column (E) of Part VI contributed impcrtantly to the accomplishment of the
A4 organization's excmpt purposes (other than by providing funds for such purposes).

93a Interest income on educational loans, which allowed operations to continue.

93b

Information Regarding Taxable Subsidiaries and Disregarded Entities (See Specific Instructions on page 30.)

(Al &) © ) (E)
Name, address, and EIN of corpcration, Percentage of Nature of activitles Total Incorme End-of-year
parinership, or disregarded entity ownership interast . assets
N/A %
%
% |
! % |
Under penaltles of perjury, | declara that | have sxamined this return, including accomganying schedules and statements, and to the test of my knowledge
Please and belief, it is true, coract, and coxiolete, Declaration cf pragarer (cther than officer) is based on all infcrmation of which preparer has any knawledge,
Sign (1m;ﬁor‘an See Gederal In ruc‘ﬁ/nli on pz@ﬂ 2 . / } o ,
_ : endy Ault re
Here "f\ L A !" ) lf)) ZCﬁ/) " hd ’ P sident
S.gnaturs of officer ! thte / Type of print name and title,
Date Check if Preparer's SSN or PTIN
2aid Preparer’s self-
s signatura employed )-D

Preparer’s ——
. Firm's name (or EIN B
Jse Only yours if self~employed)

and address 2P +4 b

STF FED1823F .8
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;CHEDULE A
[Form 930)

Organization Exempt Under Section 501(c)(3)

OMB No. 1545-0047

(Except Private Foundation) and Section 501(e), 501(f), 501(k),
501(n), or Section 4947(a)(1) Nonexempt Charitable Trust

Subplementary Information — (See separate instructions.)

-enanimert of the Treasury
“ternal Revenue Sendce

B MUST be completed by the above organizations and attached to thelr Form 990 or 990-EZ,

1999

‘lare of the ofgapization .

Maine Educational Loan Marketing Corporation

Employer identification number
01=0390854

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 1 of the instructions, List each one. If there are none, enter “None

n

(a) Name and address of ach employes paid mare
than 350,000

{b) Title and average hours
per week devoted to pasition

(d) Contdbutions to (e) Expense
{c) Compensation smpioyee benefit plans & |  account and other
deferred compensaticn aliowances

Total number of other employees paid over

............................

350,000

(See page 1 of the instructions, List each one (whether ind

Compensation of the Five Highest Paid Independent Contractors for Professional Services

ividuals or firms). If there are none, enter “None.”)

(a) Name and address of each indecendent cantractor paid more than 350,000

{b) Type of serdce {c) Compenszizn

Salomon Smith Barney

600,750

Bond Underwriters
New York, New York '
Kutak Rock
Bond Counsel 251,698
Denver, Colorado -
_____ Woodbury Morse _ _ _ _ _ _ ________________1 Graphics Design 122,157

-4

5

number of others recelving over $50,000 for

ssionzl services ... . B

1
@]
=
@

i

D Ma

.
A

w
)
il
n
n
8]
Q
w
(3.
[313
i
o

or Paperwork Reduction Act Notice, sze page 1 of the Instructions for Form 990 and Form 990-EZ,

Schedule A (Form 990) 1999



Schedula A (Form 990) 1999 : ) Page 2

Statements About Activities WYes No
1 During the year, has the organization attempted to Influence national, state, or local legislation, including any attémpt to influence X
public opinion on a legislative matter or referendum? .. ... R T L R R R R R R TT 1

If “Yes,” enter the total expenses pald or incurred in connection wcth the lobbying activites p» $ 396,839
Organ(zatlons that made an election under section 501(h) by filing Form 5768 must complete Part VI-A. Other organizations
checking “Yes," must complete Part VI-B AND attach a statement giving a detalled description of the lobbying activities.

2  During the year, has the organization, either directly or Indlrectly, engaged in any of the following acts with any of its trustess,
directcrs, officers, creators, key employees, or members of their families, or with any taxable organization with which any such
person is affiliated as an offlcer, director, trustes, majority owner, or principal beneficiary;

a Sale, exchange, or leasing of property? «......cvvurvueisin, e e e e

¢ Furnishing of goeds, senices, or faclilies? o vt vt i et i e e e e 2¢ X
d Payrnent of campensation (or payment or relmbursement of expenses if more than §1,000)7 . ... See statement 7 . 2d | X
e Transfer of any part of S INCOMB O @SS 1\t vttt it ettt s et e s e i i e i s et ae s 2e X

It the answer to any question is “Yes,” attach a detailed statement explalning the transactions.

>

3 Deoes the organization make grants for scholarships, fellowships, studentloans, etc.? ... v i 3
4a Do you have a section 403(b) annuity pian for your employBes? ... ... v vv it it

b Atftach a statement to explain how the organization determines that Individuals or organizations receiving grants or leans from it in
furtherance of its charitable pregrams qualify to receive payments. (See page 2 of the Instructions.)

The organizaticn Is not a privata foundation because it is: (Please check only ONE apolicable box.)
5 D A church, convention of churches, or association of churches. Section 17"0(b)(1)(A)(i).

[:] A scheol, Section 170(b)(1)(A)(i). (Also complete Part V, page 4.) »

D A hospital or a cooperative hospital service organization. Section 170(b)(1)(A)(iil).

D A Federal, state, or local government or governmental unit, Secticn 170(h)(1)(A)(v).

D A medical research organization operated In conjunction with a hospital. Section 170(b)(1)(A)(iHl). Enter the hospital's name, city,
and state

© w N ;o

10 D An organization operated for the beneflt of a callege ar university owned or operated by a governmental unit. Section 170(b)(1)(A)(iv). (Also comple:z
the Support Schedule in Part [V-A.) ‘

11a D An crganization that normally receives a substantial part of its support from a governmental unit or from the general public. Section 170(b)(1)(A){vi).
(Also complete the Support Schedule in Part [V-A.)

11b [ ] A community trust. Section 170(b)(1)(A)(M). (Also complets the Support Schedule in Part [V-A.)

!:] An crganization that normally receives: (1) more than 33'4% of its support from contributions, membership fess, and gross receipts from acﬁvities
related ta its charitable, etc., functions — subject to certain exceptions, and (2) no more than 33'a%of its suppert from gros s investment income =
unrelated business taxable Kncome (less section 511 tax) from businesses acquired by the organization after June 30, 1675, See section 508(a \(4)
(Also complete the Support Schedule in Part [V-A.)

13 m [X] An organization that is not centrolled by any disqualtfied perscns (other than foundation managers) and suppcrts organizations described In: (1) lines
5 through 12 above; or (2) section 501(c)(4), (5), or (B), if they mest the test of section 509(5)(2). (See secticn 509(a)(3).)

Provide the fallowing Infcrmation about the supporiad crganizations. (See page 4 of the Instructions.)

(b) Line number

(a) Name(s) of supported organization(s) from above

State of Maine Bonds 8

14 D An crganization organized and operated o test for public safety. Section 509(a)(4). (See page 4 of the instructions.)

Schedule A (Form 990) 1899
STF FED1935F.2 .



Schedule A (Form 930) 1399 : ~ Page 3

Support Schedule (Complete only if you checked a box online 10, 11, or 12.) Use cash method of accounting.
Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting.

Calendar year (or fiscal year beginning in) ......... b (a) 1998 (b) 1997 (c) 1996 (d) 1995 (e) Total

15

Gifts, grants, and contributions received, (Do not include
unusual grants, Seeline 28.). ..o ii iy .

18 Membershipfess received ........cvovvvvnn.s. .
17 Gross receipts from admissions, merchandise sold or
services performed, or furnishing of facilities in any
actlvity that Is not a business unrelated to the
crganization’s charitatle, etc,, purpose . ... .ot L.
18  Gress income frominterest, dividends, amcunts recsived
from payments on securities loans (section 512(a)(5)),
rents, royalties, and unrelated business taxable income
(less section 511 taxes) from businesses acquired by
the crganization after June 30,1975 ..............
19 Met income frem unrelated business activities not
Includedinline 18 .. v i
20 Tax ravenues levied for the crganizaticn's benefit and
either paid loltor expended onits behalf ..........
21 The value of services or facilities furnished to the
organization by a governmental unit without charge, Do
not irclude the value of services or facllittes generally
furnisnied to the public wWithout charge . .. ... vt
22 Otherincome. Attach a schedule. Do not include gain or
(Icss) from sale of capital assets, .., .. oovvvv vt
23  Totalcflines 15through 22 . oo oo v v cvivn e e
24 Line23minusline17 .. vt
25 Enter1%ofline23 ... i i i i i
26

Organizations described on'lines 10 or 11:  a Enter 2% cf amount In column (e}, ine 24 . ...............oviiy, | 26a| N/A

b Altach a list (which is nct open to public inspection) showing the name of and amount contributed by each person (other
than & governmental unit or publicly supperted organization) whose total gifts for 1995 through 1698 exceeded the amount

shewn In line 26a. Enter the sum of all these eXCESS aMOUNES & v o vt v v vt et r ettt et e ieras B ?Gb
c Total support for section 509(a)(1) test: Enter ling 24, COIUMN (8) . v vvv vt cv it i e et anes p- | 26¢
d Add: Amounts from column (e) for lines: 18 19
22 28b e » | 26d
e Public suppert (line 26¢ minus line 26d tetal) . ... .. .. e e e e e e p | 26e
f Public support percentage (line 26e (numerator) divided by line 26¢ (denominator)) ......c. v vvvinr s on, B | 26f %
27 Organizations described on line 12: a Far amoun:s Included in lines 15, 16, and 17 that were received frem 2 “disqualified person,” attech z st to

shaw the name of, and total amounts received In each year {rom, each “disqualified person.” Enter the sum of such amounts for each year:

—

(1588) (1897) (1996) (1395)

b Fcr eny amount included in fine 17 that was received from a nondisqualified person, attach a list to show the name of, and amount received for ezzn year,

that'~#zs more than the larger of (1) the amcunt an line 25 for the year or (2) $5,000. (Include in the list crganizations described in lines 5 thrcugh 1° well
as individuals.) After cemputing the cifference between the amount received and the larger amountdescribed in (1) ¢r (2), enter the sum of these <ifzrercas
(the excess amcunts) for each year: '

(1858) (1597) (1296) (1995)
¢ Add: Amounts from column () for lines: 15 18
17 20 2 e

d Adc: Line27atotal ... and line 27b total ., ..

g Putlic support percentage (line 27e (numerator) divided by line 27f (denominator)) ........... ... vvvvivn.,
h Investment income percentage (line 18, column (&) (numerator) divided by line 27f (denominator)).............

dosuppert (line 27¢ tetal minUs e 2T t0tal) vt e e
f Tctar suppor for secticn 309(a)(2) test Enter ameunt oniine 23, CTUMA (&) ..o v B 27f |

Unusual Grants: Fer an crganization deszribed In line 10, 11, or 12 that received any unusual grants during 1985 through 1998, attach a llst (wric~ Esi nct
cpen to public inspection) for each year showing the name of the contributor, the date and amcunt of the grant, and a brief description of the natur=s cf the
grant, Do not include these grants in line 15. (See page 4 of the instructions.)

Schedule A (Form 8€0) 1999



Schedule A (Form 990) 1999 ' Page 4

Private School Questionnaire (See page 4 of the instructions.) N/A
(To be completed ONLY by schools that checked the box on line 6 in Part {V)

Yes | No

29 Does the organization have a raclally nondiscriminatory policy toward students by statement in its charter, bylaws, other governing
Instrument, or In a resolution of its GoverniNg BoAY? v vttt e e N

30 Does the organlzation include a statement of its raclally nondiscriminatory policy toward students in all its brochures, catalogues,
and other written communications with the publlc dealing with student admissions, programs, and scholarships? .. ..., [N

31 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during the perlod of
salicitation for students, or during the registraticn pericd i it has no solicitation program, In a way that makes the policy known to
all parts of the general ComMMURIEY It SEIVES D v vttt vttt ettt ettt ettt e et e a i e ee e

If “Yes," please describe; If "No,” please explain, (If you need more spacs, attach a separate statement.)

32  Dces the organization maintain the following:

a Records Indicating the racial composition of the student body, faculty, and administrative staff? ... oo 32a

b Recerds documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory basis? e 32b

¢ Copiles of all catalogues, brochures, announcements, and other written communications to the pubiic dealing with student
admisslons, Pregrams, and SCNOIAI S DS + v vttt vttt it v et s st e e e e e e e e e 32c
|
d Copies of all material used by the organization or on its behalf to solicit contributions? ........ SN 32d

If you answered “No” to any of the above, please explain. (If you need more space, attach a separate statement.)

33 Dces the organization discriminate by race in any way with respect to;

T (Ve L=T o R e oY TN gl o 41V 11T T O 33a

a
b ADMISSIONS POCIBS T vttt e e e e FEE R R R PRRRRER PR e e e 133
¢ Employment of faculty or administrative siaff? ... o0 v v enen s e e e e e e e e e 33¢
d Scholarships or other financial assiStancs? ... v.vvvvevir e s ennnss b e e e e e 33d
e Educational pcllcles? .. .. o e e e e e e e s 33e
foUse af faCies? v\ v i it e e i e e e e e e 33f '
g Athleticprograms? ... cvvivivinennes, e e e e e e e i 33g
B Other @ aCUI T U ACHVIES 2 . o vttt vttt e et e e e e e e e 33h
If you answered “Yes” to any of the above, please explain. (If you need more space, attach a separate staternent.)
34a Dces the organization raceive any financial aid or assistance from a governmental 208N0CY7 v v vt vt s e e o ‘ 34a
b ™as the crganizaten's right to such aid aver tesn ravoked OF SUSPENCAEET? vt vvvevr vt rrrersrarnens e ! 34b ‘l
If you answered "Yes" to either 34a or b, please explain using an attached statement. :
35  Does the organization certify that it has ccmplied with the applicable requirements of sectiens 4.01 through 4.05 of Rev. :
Proc. 75-50, 1975-2 C,B. 5§87, covering racial nondiscrimination? If "No,” attach an explanation . ..o v iiiv i iv v enns oo 35

Schedule A (Form 990) 1999
STFFEDIS5SR.4



Schedule A (Form 960) 1999 :

Page 5

(To be completed ONLY by an eligible organization that filed Form 5768)

Lobbying Expenditures by Electing Public Charities (See page 6 of the instructions.)

Check here -
Check here 3

a [ ] if the arganizaticn belongs to an affiliated group.
b D if you checked “a" above and "limited control” provisions apply.

Limits on Lobbying Expenditures

(The term "expenditures” means amounts paid or incurred.)

tatals

(a)
Affillated group

(b}
To be completed
for ALL electing
organizations

36  Total Icbhying expenditures to influenca public opinion (grassreots lobbying) . ... ... IR R 36
37  Total ichbying expendlitures to Influence a legislative bedy (direct lobbying) v/ vv v vvv i i v v
38 Total lobbying expenditures (2dd Nes 36 and 37). v v vt vttt ie i e
3 Other exempt PUrPOSE BXPENAIUIES & v vt et v e e i e e e b it ons
40  Total exempt purpose expenditures {(add lines 38 and 39) . .. i i e e
41 Lcbbying nontaxable amcunt. Enter the amount from the following tadle —
If the amount on line 40 is — The lobbying nontaxable amount is —
Not over $500,000 . v, .0 vv i v inieien cnn 20% of the amcuntceniined0 .. ... oo v AR
Over $500,000 but not over $1,000,000 ...... $100,000 plus 15% of the excess over $500,000 ity
Over 51,000,000 but not over $1,500,000. .. .. $175,000 plus 10% of the excess over $1,000,000 41
Over $1,500,000 but not over $17,000,000 . . .. $225,000 plus £% of the excess over $1,£00,000 X
Over 317,000,000 ..ot vvu i i e e 1,000,000 o0t i e e
42  Grassreots nentaxable amount (enter 25% of INE41) Lo . v i i i i i e
43 Subiractline 42 from line 36, Enter -0-[fline 42is morethan ine 38 .. oo v v v i v i i i i
44 Suotractline 41 from line 38, Enter -0-lfllne 41ismorethan Hne 38 . ..o v v v i i vt i i
Cautlon: /f there Is an amount on efther line 43 or line 44, you must file Form 4720. ’
4-Year Averaging Period Under Section 501(h)
{Some organizations that made a section 501(h) election do not have to complete all of the five columns below.
Ses the Instructions for linas 45 through 50 on page 7 of the instructions.)
Lobbying Expenditures During 4-Year Averaging Period
Calendar year (or (a) ' (b) (c) (d) (e)
fiscal year beginning in) p- 1959 1998 1997 1996 Tczi
45 Lobbying nontaxable amount . .. .. PN e
46  Lcboying ceiling amount (150% of line 45(e)) .. ... ..
47  Tcizllcobying expenditures .. .o v
48 Grassroots nentaxable amount v v
43 Grassrocts ceiling amount (150% of line 48(e)) ... ..
50

Grassroots lobbying expenditures . .o o. o v

Lobbying Activity by Nonelecting Public Charities

(For reporting only by organizations that did not complete Part VI-A) (See page 8 of the instructions.)

During the vear, did the organization

attempt to Influence national, state cr local fegistation, including any attempt to Influence

public opinicn on a legislative matter or referendum, through the use of:

a

oQ .. 0 0 o0 T

R TG PP
Pald staff or management (Include compensaticn in expenses repcried on lines ¢ through h) ..o v o n e
Media advertisernents

Mailings to memgers, legislators, or the cublic

Puklicaticns, or punlished cr brcadcast stataments

...................................................

Grants o other organizations for [oDDYING PUFBOSES + 4 v v vt sttt e v e e b i s i e e
Dirsct contact with legislators, their staffs, government officials, or a legislative bedy
Rallles, demonstrations, seminars, conventions, speeches, lectures, or any other means

Total lebbying expenditures (add lines ¢ throUgh BLY . v s e e s i e e

..........................

.......................

If “Yes"” to any of the above, also attach a statement glving a detailed description of the lobbying activities.

Yes | No Amount
X o
X &
X 316,797
X
X
X 73,0584
390,839

See Statement 9

STF FED{9SEF.5
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Schedute A (Form 980) 1999 Pags B

Information Regarding Transfers To and Transactions and Relatlonshxps With Noncharltable
Exempt Organizations (See page 8 of the Instructions.)

51  Did the reporting organization directly or Indirectly engage in any of the following with any other crganization described In section 501(c) of the Code
(other than saction 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting organization to a noncharitable exempt organization of: Yes | No
() a5 vt v it i e s e e e e 51a(l) X
() O e BSOS L it ittt vt r s ettt et e e e e e e e e a(ii 1 X
b Other transactions: '
(1) Sales or exchanges of assets to a noncharitable exemnpt crganization ........ e e e s N X
(if) Purchases of assets from a noncharitable exempt organizatien ., .. ... v N b(ll) | e
(i) Rental of faclities, equipment, 0r Other @SSEtS v vt vttt vt ettt e e e e b(ili) i ¥
(iv) Relmbursement armangements vt e ettt e e it e e e e e e b(lv) X
(V) Loans or 10an quarantees . ......ccveror.n. O, e e .| b(v) X
(vl} Performance of services or membership or fundraising solicitations ... vvvviiiiii i e b(vi) ] 3
¢ Sharing of facllities, equipment, malling lists, other assets, cr paid empioyées e P e c | x
If the answer to any of the above Is “Yes,” complete the following schedule, Column (b) sheuld always show the fair market valus of the goods, other
assets, cr services given by the reporting organization, If the organization received less than fair market value in any fransaction or sharing arrangemant
show In column (d) the value of the goods, other assets, or services recelved:
(@) (b) (c) (d)
Line no. Amount involved

Name of noncharitable exempt organization Description of transfers, transactions, and sharing arrangemen:s

52a s the organizaticn directly or Indiraclly affiliated with, or related to, cne or more tax-exempt organizations descriced In
section 501(c) of the Cede (other than section 501(c)(3)) or In section 5277

................................... s [l Yes L No
b 1{"Yes," cemplete the following schedule:
(a) (b) (c)
Name of organization Type of organization Description of relationship
Maine Fducational Loan .
Authority State Authority Loan Servicing Agreement

Schedule A (Form 990) 1299
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rom 2758 Application for Extension of Time To File

(Rev. June 1998) Certain Excise, Income, Information, and Other Returns OMB No, 1543-0148
o] { the Tr '
ln?::\:rln;;‘\;:nuess;rﬁcs:ry p- File a separate application for each raturn.
Name Em'ployerldentlflcaﬂon number
Please typse or
print.Figpthe Maine Educational Loan Marketing Corporation 01-039085u

originaf and one Number, strest, and room or sulte no. (or P.O. box no. If mail is not dellvered to strest address)
copy by the due ‘

date for filing One City Center
your return. See
instructions, City, town or post office, state, and ZIP code For a foreign address, sea Instructions.

ortlahd, ME 0

Note: Corporate incoms tax return filers must use Form 7004 to request an extension of time to file. Partnerships, REMICs, and trusts
must use Form 8736 to request an extension of time to file Form 1065, 1066, or 1041.

1 | requast an extension of time until _August 15 , 2000 ,tofile (check only one):
[] Form 708-GS(D) [] Form 990-T (sec. 401(a) or 408(a) trust) (] Form 1120-ND (sec. 4951 taxes) [] Form 8812
(] Form 708-GS(T) [7] Form 990-T (trust other than above) (] Form 3520-A (] Form8s13
X Form 950 or 950-E2 (] Form 1041 (estate) (ses instructions) [} Form 4720 (] Form 8725
7] Ferm 9g0-BL (] Form1041-A [] Form 5227 (] Form 8804
[] Form 990-PF : (] Form 1042 (] Form 6089 (] Form 8831
If the organization ?%eg got have an office or place of business In the Unlted States, check thisbox,................ S
2a For calendar year , or other tax year beginning ) and ending
b If this tax year Is for less than 12 months, check reason:  []Initial return []Final return "] Change In accountlng perlod
3 Has an extension of time to file been previously granted for this taxyear? ... ..o i, v []Yes [f] No
4 Stalglp getailwhy youneed the extension e z
> TOo gather the lInIormatlion necessary to
prepare and complete an accurate return. )
5a If this form is for Form 706-GS(D), 706-GS(T), 990-BL, 990-PF, 9¢0-T, 1041 (estate), 1042, 1120-ND, 4720, 6069, 8612,
8613, 8725, 8804, or 8831, enter the tentative tax, less any nonreiundable credits. See instructions. .. ... e e 3
b If this form is for Form 980-PF, 990-T, 1041 (estate), 1042, or 8804,'enter ny-refundable-eredits-ard
estimated tax payments made. Include any prior year overpayment allowed as a cﬁd;t@EﬂVtD $
¢ Balance due. Subtract {ine 8b from line 5a. Include your payment with this fo BEOSTW “fﬁ"FT"D' None
coupon if reguired. Seeinstructions ... ... . L 0 0o i e T 8 N g .

L]
A&
Signature and Verlﬂcatloh';g WMAY ENTRVALTTR &
of irfEK

Under penalties of perjury, { declare that | have sxamined this form, Including accompanying schedules apd s tements. and to the best of 1
correct, and complete; nd that { am authorized to prepare this form,

. . T OBDEN, UT
Signaturs p- ( //(/\(J&/ ‘) %eb President Dot b /}7)4\/3/,20(_)0

FILE ORIGI*NAT:'AND ONE COPY. The IRS will show below whether or not your application is approved and will return the capy,
Notice to Applicant — To Be Completed by the IRS
@/We/HAVE approved your application, Please attach this form to your return.

[ ] We HAVE NOT approved your application. However, we have granted a 10-day grade period from the later of the date shown
below or the due date of your return (including any prior sxtensions). This grade period’ls considered to be g valid extension of
time for elections otherwise required to be made on a timely return. Please attach this form to your return.

[1 We HAVE NOT approved your application, After considering the reasons stated in item 4, we cannot grant your reqUest for an
extension of time to file, We are not granting the 10-day grace period.

owledge and belief, it is true,

[]. We cannot consider your application because it was filed after the due date of the return for which an extension was requestec.
[ ] Other:

gy:
Diractor : Date

If you want a cooy of this form to be returned to an address other than that shown above, please enter the address to which the copy should be sent.

Name
Please |
Tyne | Numgoer, siraat and 'oCM o suite nS. (of =7, nox ne. if mall is not ceiiversd to strest acdress)
or
Print Clty, town, or past office, state, and ZIP code. For a foraign address, see instructions.
For Paperwork Reduction Act Notice, see hack of form. Form 2758 (Rev. 8-98)
ISA

STF FED4663F



Maine Educational Loan Marketing Corporation 01-0390854

Form 890 OTHER EXPENSES Statement 1
(A) (B) (C) (D)
Description Total Program Management Fundraising
Services & General
Administrative _
. Servicing Expense.......... 3,599,408 ............ 3,598,408 i e e
Depository Fees................ 125,522 .......... 125,522
' Consolidation
Rebate Expense............. 564,562.......... 564,562
Liquidity Fee ...ovvvuviins 227,351, ....... 227 35
Bond Administration :

Fee...ooovviviiennn, 53,387 ..ooeiiens i, 53,387 it
Excess Arbitrage............. 720,265 ........... 720,285 o e
Provision for Loan -

LOSS..iviirin i, 98,796........... 98,796  ...iieiiiin e e e
BT| Servicing Fess........... 136,433 ... 136,433
UNIPAC Servicing Fees.... 2,227,086........... 2,227,088 i
Other Professional Fees...... 73,963.......... 73,963
Other Servicing Fees........ 122,558........... 122,588 o, U
Marketing.....ccooeeivenvennnn, 322,875........... 322,875
Bond Insurance Expense.... 363,979 .......... 383,970 i e
Bond Fees......ccoovveviininnn, 733,180 ..o 733,150 i
Miscellaneous Operating...... 1,880 ............ 1,890

Total to Form 890, Line 43 8,371,325 8,684,788 786,537 0
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Statement of Organization's Primary Exempt Purpose

Form 990 Statement 2
: Part I}
Explanation

To promote & carry out the charitable & educational objectives of the State of Maine embodied in the Maine
guaranteed student & parental loan programs, by encouraging lenders to make educational loans under the
U.S. Higher Education Act of 1965, to Maine residents or their parents to assist attendance at post-secondary
educational institutions within or without Maine, & non-residents of Maine or their parents to assist attendance
at a post-secondary educational institutions within Maine, through creation & operation of a secondary market
& warehousing facility which will provide liquidity for investments in such loans & in educational loans made by
lenders located within Maine to non-residents of Maine or their parents to assist attendance at post-secondary
educational institutions located outside Maine.

o

Form 990 OTHER NOTES AND LOANS RECEIVABLE Statement 3
Doubtful Acct.

Description ‘Allowance Balance Due

Student Loans $345,000 $390,425,314

Totals Included on Form 990, Part IV, Line 51 $345.000 3$390,425.314

Form 990 NON-GOVERNMENT SECURITIES Statement 4
Other publicly Total

Value Corporate ~ Corporate  Traded Other Non-Govt.
Description Method Stocks Bonds Securities Securities Securities
Commercial Cost
Banking Deposits 4,684,154 4,684,154
Repurchase Agreement Cost 75,600,200 75,600,200
Guaranteed Cest
Investment Contracts 23.450,250 23.460,250
Total Form 980, Line 54, Col B 103,744 604 103,744 604




Maine Educational Loan Marketing Corporation 01-0390854

Form 990 OTHER ASSETS Statement 5
Description Amount
Receivable - Other ‘ 38,187
Interest Receivable 9,409,339
Deferred Bond Issuance Cost - Net of Amortization 2,276,663
Total to Form 990, Line 58, Column B 41,724,189
Form 980 OTHER LIABILITES - Statement 6
Description ‘ N Amount
Educational Loan Revenue Bonds Payable 497,426,941
Arbitrage Earnings Rebatable 4,219,668
Total to Form 990, Part IV, Line 65, Column B - - B 501,646,609
Form 990 PART V - LIST OF OFFICERS, DIRECTORS, Statement 7
TRUSTEE & KEY EMPLOYEES

Average Employee

Hours Compen- BenPlan ' Exp.
Name & Address Title Per Week sation Contrib. Acct,
Wendy L. Ault President 40+ 8,944 0 0
RR1, Box 24
Wayne, ME
Joseph H. Gambino Director As needed 500 0 0
14 Boutelle Road
Bangor, ME
Leroy J. Barry Director As needed 1,160 0 0
P.O. Box 129
Madison, ME
Harry B. Dunn, Il Director As needed 1,000 0 0

Little Diamond Island
Portland, ME



Maine Educational Loan Marketing Corporation 01-0390854

Average Employee

_ Hours Compen- Ben Plan Exp.
Name & Address Title Per Week sation Contrib, Acct.
Blythe J. McGarvie Director As needed 2,100 0 0
10 High Point
Scarborough, ME
Patricia B. McNamara Director As needed 1,800 0 0
16 Woods Knoll Drive
Cape Elizabeth, ME
John R. Huard Director As needed 500 0 0
7 Old Salt Road
Old Orchard Beach, ME .
Robert A. Moore Director As needed 4,250 0 0
One Dana Street
Portland, ME
Mark E. Woodsum Director - As needed 1,300 0 0
33 Hutcherson Drive '
Gorham, ME
Form 990 IDENTIFICATION OF RELATED ORGANIZATIONS Statement 8 -

Part 1V, Line 80B

Name of Organization Exempt Non-Exempt
Maine Educational Loan Authority (MELA) X
Maine Education Services (MES) X
Form 990 LOBBYING ACTIVITY BY NONELECTING PUBLIC CHARITY  Statement 9

Part VI B

In January of 1999, legislation was proposed in the State of Maine that would have removed
allocation of any state ceiling on tax-exempt, private activity bonds to education. On June 9,
1999, the Legislature of Maine enacted LD 1206 (Exhibit A), which did not allocate any state
ceiling on tax-exempt, private activity bonds to education for the year 2000 and established
the Commission on the State Ceiling on Tax-Exempt Bonds (the “Commission”) to study the
need for allocation of any portion of the state ceiling on tax-exempt, private activity bonds to
student loans in the future. Maine Educational Loan Marketing Corporation ("MELMAC")
requires allocation of state ceiling on tax-exempt, private activity bonds to student loans in
order to continue its activities as a nonprofit secondary market for student loans, which is the
charitable and educational purpose for which MELMAC is organized. If the Legislature did not



Maine Educational Loan Marketing Corporation 01-0390854

allocate any portion of the state ceiling on tax-exempt, private activity bonds to student loans, it would
jeopardize MELMAC’s charitable and educational activities. Thus, MELMAC determined it was essential
to its purpose to provide accurate information about the secondary student loan market and the allocation
process to the Commission and the general public,. MELMAC provided this information through
representatives who appeared and testified before the Commission and who directly contacted legislators,
government officials and other relevant parties, through media advertising (newspaper, television and
radio) and through direct mailings (postcards, letter and inserts) to affected parties including student loan
borrowers, banks, schools and legislators. For this reason and in this manner, MELMAC incurred lobbying
expenditures listed on Part VI-B.

Line ¢ Newspaper, television and radio advertising campaign to counteract negative and inaccurate statements and
advertising surrounding the legislative study of the state bond cap allocation process to remove the student
loan allocation.

Line d Postcards, letters and inserts to borrowers, banks, schools and legislators to counteract negative and
inaccurate statements and advertising surrounding the legislative study of the state bond cap allocation
process to remove the student loan allocation.

Line g Lobbyists and consultants meeting legislators, governor’s office, influential parties and giving testimony to
legislative committee studying state bond cap allocation process to counteract opponents and negative and
inaccurate statements and advertising campaign.

FORM 990 DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 10
DESCRIPTION - Date Cost Accumulated Method Rate or Life Current Year
Acquired Depreciation Depreciation
Fumniture &
Fixtures 11/00 54,364 $73 SL 3 Years $73
Bond Costs Various 57,577,943 $3,638,236 SYD Various $902,419

$7,582,307 $3,638.329
Total to Form 990 ‘
Part II, Line 42 $902.,492
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I certify that the attached September 1999 Bylaw Revisions are a complete and accurate copy of
the original documents,

2R =P

Roland U. Lozeauy, YQ
Chief Financial Offic




MAINE EDUCATIONAL ILOAN MARKETING CORPORATION
AMENDED AND RESTATED BYLAWS

(May 19, 1994, as further amended November 1, 1995 and September 14, 1999)

ARTICLEI

The Corporation shall at all times maintain a registered office in the State of Maine and a
registered agent at that address, but may have other offices located within or without the State of
Maine as the Board of Directors shall determine.

ARTICLE II
PURPOSES

Section 2.01. Purposes. The Corporation is organized exclusively to promote and carry
out the charitable and educational objectives (within the meaning of Section 501(c)(3) of the
Internal Revenue Code of 1986, as amended) of the State of Maine embodied in the Maine
Guaranteed Student and Parental Loan Programs, by encouraging lenders to make educational
loans under the United States Higher Education Act of 1965, as amended, to (i) Maine residents
or their parents to assist attendance at post-secondary educational institutions within or without
Maine, and (ii) non-residents of Maine or their parents to assist attendance at post-secondary
educational institutions within Maine, through creation and operation by the Corporation of a
secondary market and warehousing facility which will provide liquidity for investments in such
loans and in educational loans made by lenders located within Maine to non-residents of Maine
or their parents to assist attendance at post-secondary educational institutions located outside
Maine, and, in furtherance of the accomplishment of the exclusive purposes of the Corporation,
to conduct any and all lawful affairs incidental or necessary to the accomplishment of such
purposes for which nonprofit corporations may be incorporated under the laws of the State of
Maine as such laws may be amended from time to time,

Section 2.02. Section 501(c)(3). Notwithstanding anything contained herein to the
contrary, the Corporation is organized and shall be operated exclusively for purposes provided in
Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, as the same now exists or
as it may be amended from time to time. No part of the net earnings of this Corporation shall
inure to the benefit of any private shareholder, member or individual; no substantial part of the
activities of the Corporation shall consist of carrying on propaganda or otherwise attempting to
influence legislation; and the Corporation shall not participate in, or intervene in (by publishing
or distribution statements or otherwise), any political campaign on behalf of any candidate for
public office.

Section 2.03. Dissolution and Income. Any income of the Corporation (after payment
of expenses, debt service, and creation of reserves for the same) shall be used to purchase
additional loans meeting the criteria set forth in Section 2.01 hereof or shall be paid over to the
United States. Upon dissolution of the Corporation, any such income shall be paid over to the
United States.
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ARTICLE III
BOARD OF DIRECTORS

Section 3.01. General Powers. The property and business of the Corporation shall be
managed under the direction of the Board of Directors of the Corporation.

Section 3.02. Number and Term of Office. The number of directors shall be between
five (5) and seven (7), inclusive (other than due to temporary vacancies). Directors shall hold
office for a term of three (3) years, except that (i) the initial term of any director shall be one year
if appointed at the annual meeting, or otherwise shall expire at the second annual meeting
following such initial appointment and (ii) if while serving as a director of the Corporation, any
director shall be appointed, for the first time and prior to September 14, 1999, as a director of
MES—Maine Education Services, then such director’s term as director of the Corporation shall
expire upon the expiration of such term at MES—Maine Education Services. At the annual
meeting coincident with the expiration of the respective terms of the directors, the directors shall,
by affirmative vote of a majority thereof, elect directors for the directorships expiring as of such
annual meeting for the terms described above, commencing on the date of election at such annual
meeting and ending on the date of the annual meeting following the designated number of years
of the term as described above, No director shall serve for more than three successive terms,
except that for such purpose, any term of less than two years shall not constitute a term,

Section 3.03. Filling of Vacancies. In the case of any vacancy in the Board of Directors
through death, resignation, disqualification, removal or other cause, the remaining directors, by
affirmative vote of the majority thereof, may elect a successor to hold office in place of the
director whose place shall be vacant for a term (notwithstanding the term of the former director)
ending as of the date of the second annual meeting following the appointment of such successor,
or until election of said director’s successor, or until such director shall be removed, prior
thereto, by an affirmative vote of a majority of the Board of Directors, subject to Section 3.2,

Any director may be removed from office with or without cause by the affirmative vote
of a majority of the directors entitled to vote at any special mesting of directors called for that

purpose.

Section 3.04. Place of Meeting. The Board of Directors may hold their meetings and
keep the books of the Corporation either within or outside the State of Maine, at such place or
places as they may from time to time determine by resolution or by written consent of all the
directors. The Board of Directors may hold their meeting by conference, telephone or other
similar electronic communications equipment pursuant to which each participant at the meeting
can hear the other. '

Section 3.05. Annual and Regular Meetings. Regular meetings of the Board of
Directors may be held without notice at such time and place and on such date or dates as shall
from time to time be determined by resolution of the Board. The annual mesting of the Board of
Dirzctors shall be held in September or October of each vear at such time and place and on such
date as shall be determined by resolution by the Board of Directors for the purpose of electing
directors and ofﬁcers to succeed those whose terms are expiring at such time. Notice of every

02-52060.03 2



resolution of the Board fixing or changing the time or place for the holding of regular meetings
of the Board or the annual meeting shall be given to each director at least seven days prior to the
first meeting held pursuant to such resolution by mail, personal delivery, telex, telecopy or
cablegram. The Board may transact any business that comes before it. Any additional business
may be transacted at any regular or annual meeting of the Board.

Section 3.06. Special Meetings. Special meetings of the Board of Directors shall be held
whenever called by the Chair, the President or any three directors. The Secretary shall give
notice of each special meeting of the Board of Directors, at least one (1) day prior to the meeting
by personal delivery, telex, telecopy or cablegram; but such notice may be waived by any
director, Unless otherwise indicated in the notice thereof, any and all business may be transacted
at any special meeting. At any meeting at which every director shall be present, even though
without notice, any business may be transacted, and any director may in writing waive notice of
the time, place and objectives of any special meeting, or, if present at such meeting, shall be
deemed to have waived notice.

Section 3.07. Quorum. A majority of the whole number of directors then serving as the
Board of Directors shall constitute a quorum for the transaction of business at all meetings of the
Board of Directors, but, if at any meeting less than a quorum shall be present, a majority of those
present may adjourn the meeting from time to time, and the act of a majority of the directors
present at any meeting at which there is a quorum shall be the act of the Board of Directors,
except as may be otherwise specifically provided by law or by the Articles of Incorporation or by
these bylaws.

Section 3.08. Required Vote. An affirmative vote of a majority of those present shall be
necessary for the passage of any resolution; provided, however, that if any directors excuse
themselves with regard to any matter due to a conflict of interest, an affirmative vote of a_
majority of the remaining directors shall be sufficient for passing of any resolution.

Section 3.09. Compensation of Directors. Upon adoption of a resolution of the Board of
Directors authorizing the same, each director shall be entitled to full reimbursement for all
expenses incurred by such director in connection with the conduct of the Corporation’s business
and to such other compensation as shall be determined by the resolution of the Board of
Directors.

Section 3.10. Committees. The Board of Directors may, by resolution passed by a
majority of the whole Board, designate one or more committees, each committee to consist of
two or more of the directors of the Corporation nominated by the Chair and approved by
resolution of the Board, which, to the extent provided in the resolution, shall have and may
exercise the powers of the Board of Directors. In addition to the two directors so nominated and
approved, the Chair shall be an ex officio member of each committee. Such committee or
committees shall have such names as may be determined from time to time by resolution adopted
by the Board of Directors and officers of the Corporation may be named as non-voting members
thereof (unless such officer is also a director).

02-52060.03 3



ARTICLE 1V
OFFICERS

Section 4.01. Election, Tenure and Compensation. The officers of the Corporation
shall be a Chair and Vice Chair of the Board, and a President, Secretary and Treasurer, and also
such other officers including one or more assistants to the foregoing officers as the Board of
Directors from time to time may consider necessary for the proper conduct of the business of the
Corporation. The officers shall be elected at the annual meeting of the Board of Directors to
serve a term of one (1) year expiring at the next annual meeting. Except for the Chair and Vice
Chair of the Board, the officers need not be directors. Any two or more of the above offices may
be held by the same person, except those of President and Secretary. The compensation or salary
paid all officers of the Corporation shall be fixed by resolutions adopted by the Board of
Directors or a committee thereof duly authorized.

In the event that any office other than an office required by law, shall not be filled by the
Board of Directors, or, once filled, subsequently becomes vacant, then such office and all
references thereto in these bylaws shall be deemed inoperative unless and until such office is
filled in accordance with the provisions of these bylaws. Afy such vacancy may be filled by
election of the Board of Directors at any meeting. '

Except where otherwise expressly provided in a contract duly authorized by the Board of
Directors, all officers and agents of the Corporation shall be subject to removal at any time by
the affirmative vote of a majority of the whole Board of Directors, and all officers, agents and
employees shall hold office at the discretion of the Board of Directors.

Section 4.02. Powers and Duties of the Chair, The Chair of the Board of Directors shall
conduct all meetings of the Board of Directors and carry out such other duties as are enumerated
in their Bylaws or which may be designated by resolution of the Board of Directors. No director
shall serve as Chair of the Board for more than three successive one-year terms.

Section 4.03. Powers and Duties of the Vice Chair. The Board of Directors may
appoint a Vice Chair who shall have such powers and shall perform such duties as may be
assigned to the Vice Chair by the Board of Directors. In case of the absence or disability of the
Chair, the duties of that office shall be performed by a Vice Chair, and the taking of any action
by any such Vice Chair in place of the Chair shall be conclusive evidence of the absence or
disability of the Chair,

Section 4.04. Powers and Duties of the President. The President shall be the chief
executive officer of the Corporation and shall have general charge and control of all its business
affairs and properties.

The President may sign and execute all authorized bonds, contracts or other obligations in
the name of the Corporation. The President shall have the general powers and duties of
supervision and management usuallv vested in the office of president of a corporation. The
President shall be ex-officio a member of all standing committees. The President shall do and
perform such other duties as may, from time to time, be assigned to the President by the Board of
Directors.

02-52060.03 ‘ 4



Section 4.05. Secretary. The Secretary shall give, or cause to be given, notice of all
meetings of directors and all other notices required by law or by these bylaws, and in case of the
Secretary’s absence or refusal or neglect to do so, any such notice may be given by any person
thereunto directed by the President, or by the directors upon whose written request the meeting is
called as provided in these bylaws. The Secretary shall record all the proceedings of the
meetings of directors in books provided for that purpose, and the Secretary shall perform such
other duties as may be assigned to the Secretary by the directors or the President. The Secretary
shall have custody of the seal of the Corporation and shall affix the same to all instruments
requiring it, when authorized by the Board of Directors or the President, and attest the same. In
general, the Secretary shall perform all the duties generally incident to the office of the secretary
of a corporation, subject to the direction and control of the Board of Directors and the President.

Section 4.06, Treasurer. The Treasurer shall have custody of all the funds and securities
of the Corporation, and the Treasurer shall keep full and accurate account of receipts and
disbursements in books belonging to the Corporation. The Treasurer shall deposit all monies and
other valuables in the name and to the credit of the Corporation in such depos1tory or
depositories as may be designated by the Board of Directors.

The Treasurer shall disburse the funds of the Corporation as may be ordered by the Board
of Directors, taking proper vouchers for such disbursements. The Treasurer shall render to the
President and the Board of Directors, whenever either of them so requests, an account of all the
Treasurer’s transactions as Treasurer and of the financial condition of the Corporation.

The Treasurer shall give the Corporation a bond, if required by the Board of Directors, in
2 sum, and with one or more sureties, satisfactory to the Board of Directors, at the expense of the
Corporation, for the faithful performance of the duties of this office and for the restoration to the
Corporation in case of the Treasurer’s death, resignation, retirement or removal from office of all
books, papers, vouchers, moneys and other properties of whatever kind in the Treasurer’s
possession or under the Treasurer’s control belonging to the Corporation.

The Treasurer shall perform all the duties generally incident to the office of the treasurer
of a corporation, subject to the direction and control of the Board of Directors and the President.

Section 4.07. Assistant Secretary. The Board of Directors may appoint an Assistan:
Secretary or more than one Assistant Secretary., FEach Assistant Secretary shall (except as
otherwise provided by resolution of the Board of Directors) have power to perform all duties of
the Secretary in the absence or disability of the Secretary and shall have such other powers and
shall perform such other duties as may be assigned to the Assistant Secretary by the Board of
Directors or the President. In case of the absence or disability of the Secretary, the duties of the
office shall be performed by any such Assistant Secretary, and the taking of any action by any
such Assistant Secretary in place of the Secretary shall be conclusive evidence of the absence or
disability of the Secretary.

Section 4.08. Assistant Treasurer. The Board of Directors mayv appoint an Assistant
Treasurer or more than one Assistant Treasurer, Each Assistan: Treasurer shall (except as
otherwise provided by resolution of the Board of Directors) have power to perform all duties of
the Treasurer in the absence or disability of the Treasurer and shall have such other powers and
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shall perform such other duties as may be assigned to the Assistant Treasurer by the Board of
Directors or the President, In case of the absence or disability of the Treasurer, the duties of the
office shall be performed by any such Assistant Treasurer, and the taking of any action by any
such Assistant Treasurer in place of the Treasurer shall be conclusive evidence of the absence or
disability of the Treasurer,

ARTICLE V
CORPORATE SEAL

The seal of the Corporation shall be in such form as the Board of Directors may from
time to time determine. In the event it is inconvenient to use such a seal at any time, or in the
event the Board of Directors shall not have determined to adopt a corporate seal, the signature of
the Corporation followed by the word “Seal” enclosed in parentheses or scroll shall be deemed
the seal of the Corporation. The seal shall be in the custody of the Secretary and affixed by the
Secretary or the Secretary’s assistants on all appropriate papers.

ARTICLE VI
BANK ACCOUNTS AND LOANS

Section 6.01, Bank Accounts. Such officers or agents of the Corporation as from time to
time shall be designated by the Board of Directors shall have authority to deposit any funds of
the Corporation in such banks or trust companies-as shall from time to time be designated by the
Board of Directors and such officers or agents as from time to time shall be authorized by the
Board of Directors may withdraw any or all of the funds of the Corporation so deposited in any
such bank or trust company, upon checks, drafts or other instruments or orders for the payment
of money, drawn against the account or in the name or behalf of the Corporation, and made or
signed by such officers or agents; and each bank or trust company with which funds of the
Corporation are so deposited is authorized to accept, honor, cash and pay, without limit as to
amount, all checks, drafts or other instruments or orders for the payment of money, when drawn,
made or signed by officers or agents so designated by the Board of Directors, until written notice
of the revocation of the authority of such officers or agents by the Board of Directors shall have
been received by such bank or trust company. There shall from time to time be certified to the
banks or trust companies in which funds of the Corporation are deposited, the signature of the
officers or agents of the Corporation so authorized to draw against the same. In the event that
the Board of Directors shall fail to designate the persons by whom checks, drafts or other
instruments or orders for the payment of money shall be signed, as hereinabove provided in this
Section, all of such checks, drafts and other instruments or orders for the payment of money shall
be signed by the President and countersigned by the Secretary or Treasurer or an Assistant
Secretary or Assistant Treasurer of the Corporation.,

Section 6.02. Loans. Such officers or agents of the Corporation as from time to time
shall be designated by the Board of Directors shall have authority to effect loans, advances or
other forms of credit at any time or times for the Corporation from such banks, trust companies,
institutions, corporations, firms or persons as the Board of Directors shall from time to time
designate, and as security for the repayment of such loans, advances or other forms of credit to

02-52060.03 6



assign, transfer, endorse and deliver, either originally or in addition or substitution, any or all
stocks, bonds, rights and interests of any kind in or to stocks or bonds, certificates of such rights
or interests, deposits, accounts, documents covering merchandise, bills and accounts receivable
and other commercial papers and evidences of debt at any time held by the Corporation; and for
such loans, advances or other forms of credit to make, execute and deliver one or more notes,
acceptances or written obligations of the Corporation on such terms, and with such provisions as
to the security or sale or disposition thereof as such officers or agents shall deem proper; and also
to sell to, or discount or rediscount with, such banks, trust companies, institutions, corporations,
firms or persons any and all commercial paper, bills receivable, acceptances and other
instruments and evidences of debt at any time held by the Corporation, and to that end to
endorse, transfer and deliver the same. There shall from time to time be certified to each bank,
trust company, institution, corporation, firm or person so designated the signatures of the officers
or agents so authorized; and each such bank, trust company, institution, corporation, firm or
person is authorized to rely upon such certification until written notice of the revocation by the
Board of Directors of the authority of such officers or agents shall be delivered to such bank,
trust company, institution, corporation, firm or person.

ARTICLE VII
INFORMAL ACTION

Any action that may be taken by the Board of Directors at a formal meeting may also be
taken without a meeting if all directors of the Corporation agree to such action and such consent
in writing, setting forth the action so to be taken, shall be signed by all of the directors and
forthwith made a part of the minutes of the meetings of the Board of Directors.

ARTICLE VIII
AMENDMENTS

The Board of Directors shall have the power and authority to amend, alter or repeal these
bylaws or any provision thereof, and may from time to time adopt additional bylaws; provided
the same is approved by a vote of the majority of the directors present and voting at any annual,
regular or special meeting and that the substance of any change is stated in a notice of meeting a:
which action is to be taken given at least 30 days in advance unless otherwise waived as
provided herein.

ARTICLE IX
INDEMNIFICATION

Section 9.01. Indemnity. Each director and officer of the Corporation now or hereafter
serving as such, shall be indemnified by the Corporation against any and all claims and liabilities
to which such director or officer has or shall become subject by reason of serving or having
served as such director or officer, or by reason of any action alleged to have been taken, omitted
or neglected by such director or officer as a director or officer; and the Corporation shall
reimburse such person for all legal expenses reasonably incurred by such person in connectior.
with any such claim or liability, provided, however, that no such person shall be indemnified
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against or be reimbursed for any expense incurred in connection with any claims or liability
arising out of such director’s or officer’s own willful misconduct or gross negligence.

Section 9.02. Limitation. The amount paid to any officer or director by way of
indemnification shall not exceed such director’s or officer’s actual, reasonable and necessary
expenses incurred in connection with the matter involved.

Section 9.03. Not Exclusive. The right of indemnification hereinabove provided for
shall not be exclusive of any rights to which any director or officer of the Corporation may
otherwise be entitled by law.

Secretary
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EXHIBIT A

[Deleted]
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EXHIBIT B

As of May 19, 1994, the following persons shall be directors of the Corporation for terms
expiring as of the Corporation’s Annual Meeting held in the year designated below:

Director Year of Expiration
Scottie Higgins* ' 1994
Bennett D. Katz 1994
Nancy N. Masterson ' 1994
Patricia B. McNamara 1994
Walter H. Moulton 1994
Anne M. Pare’ 1994
Richard A.. Crabtree : 1995
Peter J. Moynihan . 1995
Gordon R. Pow ' 1995

*One-year term by virtue of being President
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EXHIBIT A

, APPROVED ||  CHAPTER
J4 D9 W AQ‘3
STATE OFMAINE o0 covennon PLIBLIC LAW

IN THE YEAR OF OUR LORD
NINETEEN HUNDRED AND NINETY-NINE

'S.P. 417 - L.D. 1206

An Act to Provide for the 1999 and 2060 Alocations of the
State Ceiling on Private Activity Bonds

Preamble. The Constitution ‘of Maine, Article V, Part First,
Section 8 provides that certain statytes enacted relating to
confirmation procedures for gubernatorial nominees regquire a 2/3
vote of the members of each House present and voting,

Emergmcy preamble. Whereas, Acts of the Ledislature do not
become effective until 90 days after adjournmen:t unless anacted

as emergencies; and

Whereas, tha Maine Revised Statutes, Title 10, section 363
and Private and Special Law 1597, chapter 65 make a partial
allocation of the state -ceiling on private activity bonds to some
izsvears for calandar year 1955, but leave a portwon 0of the state
ceiling unallocated and do not provide sufficient allocations for
certain types of private activity bonds that may require an
allocation hefore the effective date of this Act if not enacted

on an emergency basis: and

‘ Whereas, if these bond i=sues must be delayed due to lack of
available state ceiling, the rates and terms under which these
bonds may be d1ssued may be adversely affected, resulting in
increased costs to beneficiaries or even Lnavallablllty ;f
financing for certain projects; and

Wheress, in the judgment of the Legislature, these facts
Create an emergency within the meaning of the Constitutien of
Maine and require the following legislation as immediately
necessary for the preservation of the public peace, health andg
safety; now, therefore,
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APPROVED CHAPTER
AH 0§99 4h 3

STATEORMATE oy goveano || pusLic Law

IN THE YEAR OF OUR LORD ’
NINETEEN HUNDRED AND NINETY-NINE

S.P. 417 - L.D. 1206

An Act to Provide for the 1999 and 2000 Allocations of the
State Ceiling on Private Activity Bonds

Preamble. The Constitution of Maine, Article V, Part First,
Section 8 provides that certain .statutes enacted relating to
confirmatien procedures for gubernatorial nominees require 3 2/3
vote of the membars of each House present and voting,

Emergency preamble. Whereas, Acts of the Legislature do not
become effective until 90 days after adjournment unless enactad

as emergencies; and

Whereas, the Maine Revised Statutes, Title 10, section 363
and Private and Special Law 1997, chapter 65 make a partial
allocation of the state ceiling on private activity bonds to some
izsuers for calendar year 1989, but leave & portion of the state
ceiling unallocated and do not provide sufficient allocations for
certain types of private activity bonds that may require an
allocation hefore the effective date of this Act if not enactad

on an emergency basis: and

VVhﬂwa& if theszse bond issues must be delayed due to lack of
available state ceiling, the rates and terms under twhich these
bonds may be 1ssued may be adverzely affected, resulting in
increased costs to beneficiaries or even wunavailability of

financing for certain projects; and

Whereas, in the Jjudgment of the Legislature, these facts
create an emergency within the meaning o©0f the Constitution af
Maine and require the Follow1ng legislation as immediately
necessary for the preservation of the public peace, health and
safety; now, therefore,
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Be it enacted by the People of the State of Maine as follows;

Sec. 1, 10 MRSA §363, sub-§1-4, as amended by PL 1989, <. 812, §1,
is further amended to read:

1-A. Procedure. TFor eslerdar-yesr-1083-and each gubsequent
calendar year, the Legislature may establish a procedure for
allocation of the entire amount of the state ceiling by
allocating an amount of the state ceiling to the specific issuers
designatad in this section for further allocation by each
specific issuer to itself or to other issuers for specific bond
issues requiring an allocation of the state cailling or for
carryforward. This procedure supersedes the federal formula to
the full extent that the United States Code, Title 26, authorizes
the Legislature to vary the federal formula. Allocztions may be
reviewed by the Legislature periodically and unused allocations
may be reallocated to other issuersy--previded-—khat: however,
notwithstanding the existence of legislation allocating or
reallocating all or any portion of the state celling, at any time
during the period from September 1lst to and including December
31st of any calendar year, and 2at any other time that the
Legislature is not in session, a__grouo consisting of »
represantative of each of the issuers specifically identified in
subsections 4 to 8 7: a representative of 2 corporation éreated
pursuant ko Title 20. section 2237 and Title 20-A, saction 3314n7:
and 3 represepntafive of the Governor designated each year by the
Governor may, by upanimeus written agreement executed by ne fewer
than 3 of the 6 representatives ef-esch -of-—Eie-issuess, allocate
amounts not - previously allocated and reallocate unused
allocations from one of the specific dissuers designated in this
section to another specific issuer for £urther allocation or:
carryforward, with respect to the state ceiling for that calendar
year only, ' ' ¥

Sec. 2. 10 MRSA $363, sub-§8, as amended by PL 1989, ¢, 502, b%,
A, §27, is further amended to read:

)

8. Allccations for edncational bonds. That portion of the
State ceiling allocated "to the categories of bords Providing
funds for the purposes of a corporation created pursuant to Title
20, section 2237, and Title 20-A, section 11407, or of +the Maine.
Educational Loan Authority sha2i must be allocated +o that
corparation or to the Maine ERducational Loan Authority, or bothf
and each may further allocate the portion of the shate ceiling
allocated to it to bonds requiring an allocation to qualify as
taz-exempt bonds. That portiqn of the state ceiling allncated to
the issyance of bonds Zor education loans for the Tloans tao
Lenders Pilot Program must be allocated to the Einance Authority
Q": Majng : ,
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A._ _Prior to receiving an allocation of the state ceiling
for the dissguance of educgation losns, an _ issuer or lender

rovide to = o] iat gency within the Department
of Professjonal and Finangial Regulation ezamples of +he
discleosures to be made to loan recipients or obligors. The
information must be provided to the Bureau of Banking if the
igguer or Jlender ig a financial institution or credit union
established vpursuant to gstate or federal 13w oy *+o  the
Office of Consumer Credit Regulation for all other issuers
9r  lenders, Thisg information must be provided to the
appropriate agengy withip the Devartment of Professional and
Fingncial Regulation upon reguesk, Qr in the course of ap
erxamination of the issuer or lender by the agency, and must

include & description of any interest rgte or other
discounts offered that clearly identifies 2ll of the terms

and conditions of obtaining anv discount., a3 projection of
the zpproximate pumber or verceptadge of Joan gbligors who
are likely to bepefit frgm the discounts and anv other
disglosures pursuant to guidelines established by the Buresu
of Banking and the Qffice of Consumer Credit Regulation for
the issuange of educgation lgans that would bhenefit from an
allocation of the state ceiling, The Bureau of Banking and
the QOffice of Consumer Credit Regulation shall Hointly
adopt. to the extent allowed by law. rules to carry oyt the
provisgions Qf this pAragraoh by _establishing upniform
Rules adopted pursuapnt o this parggraph are routine
technigal rules, as defined in Title 5, c¢hapter 375,
subchapter II-2. All informetign vrovided to the
appropriate agencies within +the Departmert of Professional
and Finaggial Regulation must include the source of _the
"information and the basis for any proijections.

B. Al)l education loans made under the federal Higher
Education Act of 1965, 20 United States Code, Chapter 28
that zre purchaged or originated with progeeds of tax-exempt
honds  using a8 portion of the state c¢eilind on private
activity honds must  be guarapnteed bv the sizte aqgency
designated as adminjistrator of federal cuaranteed student
loan orograms pursuant to Title 202, chacter 417,

subchapter I, vrovided that this requirement does not apply

to serial loans of g borrower that are guaranteed by a
different qguarantee zgency snd acguirzed or financed with
fax-exempt bond vrggeeds prior to the =ffechtive date of khig
varagraph, The gtate =zgencv desjignated as adoinistratror of
federal gusrapteed gfudent lgan prodgrams purspant to Title
20-3A, c¢hspter 417, subchapter I shall use its bhest efforts
to provide competitive rateg for the guaragtee fupnction.
Thig paradraph is repealed on Julvy 15, 2000.




Sec. 3. 10 MRSA §363, sub-§9, as amended by PL 1989, c©, 224, §2,
1s further amended to read: '

9, Use of carryforward. In the event that any issuer has
made a garsy-f£ezrwasd carrvforward election wunder the United

States Code, Title 26, Section 146(f), as amended, the issuer
shall use, to the extent possible and consistent with the purpose
for which the  eazry-forwaszd garryforward was elected, the
earry-forward carryforward for issues subject to the state
ceiling prior to allocating any portion of the state celling for
the applicable calendar year to the issue, To the extent
permltted by federal law, a_group consisting of a representative
of eagh of the issuers specifically identified in subsections 4
to 8 7; a representative of a corporation ¢reated pursuant to
Ritle 20, section 2237 and Title 20-A. gection 13407: and a
repregsentative of the Governor designated each vear by the

Governor may reallocate, by uwranimeus written agreement executed
by no fewer than S5 of the & representatives ef--each-of--the
issuers, easry-forwazd gcarrvforward amounts from one of the

specific issuers designated in this section to another specific
issuer. .

Sec. 4. J0 MRSA §363, sub-§§10and 11 are enacted to read:

10. ] enefi . the i
Qf the stste ¢eiling must be used for g pu:nosn tha+t bengfiﬁs
individuals, communities or businesses in _this State. For

purposes  of this subsection, a3 bond issuance is vpresumed to
beneflt 1n61V1dualsl communities or bu51nessps in this State if
) erations his State
of this -State. students attendinpg instituticns of higher
educestion i i e resi his Stat ;
institutions f _higher education outside thisg State or
municipalities in thig State. an allocation of the sftate ceiling
may only be used to purchase student lgans 1f£ the borrower is a
resident of this State or is g student attending ap institution
of higher education din . this State or if the borrower has
previously obtained a studepnt loan while a residept of this State
or _while attending an Jdnstitution of hidghex educsation din +his
tate. A student eligible to recgeive the benefit of a vortion of
the gtate celling - remains eligqible fgr suudent loans

notwi s i hanges in r

11. Annugl review, By March 15th of eagh vear. each issuer
identified in subsections 4 +to 8 shall deliver 2 report to *=he
Governor and the dJojip} stapnding committee of <he L=q1slature
havino ] i i i over ]

matters., Fach report must ipnglude, without limitation, g review
Qf what bonds have been issued in the most regenit vear, how the

state aceiling wag allocated or carried forward and who has
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benefited from the proceeds of the tax-exempt bonds 3ip that
vear, In addition. each report musk be accompanied by a letter
from an independent acgountant addressing _ the savings
attributable to the use of tax-exempt Ffinancing and how that
savings was passed on to the entitjes or individuals benefiting

from the bond proceeds.

Sec, 5, 20-A MRSA §11407, as'amended by PL 1989, c. 812, §3, is
further amended to read:

§11407. Authorization four Governor te reguest organizations of
corporations to acguire loan notes

To the extent and for the purposes contemplated by the
federal Internal Revenue Code of 1954, BSection 103(e), as
amended, and successor provisions thereto, including without
limitation the federal Internal Revenue Code of 1986, Section
150(d), as amended, the Governor may on behalf of the State
request the organization of one or more nonprofit corporations +to
operate exclusively for the purpose of acqguiring student 1loan
notes incurred under the federal Higher Education Act of 1965, 20
United States Code, Chapter 28, Title IV, Part B, as amended. 2
nonprofit corporation formed under this section shall report
annually on its activities during the previous fiscel year to the
joint standing committee of the Legisleture having Jjurisdiction
over economic development matters. _the Jjoint stapnding committee
of the Iiegislature havipog jurisdiction over zporopriation matters
and the Jjoint standing committee of the TLedislature having
jurisdigtion over education matters. That report must include a
listing of the current directors and officers of the corporation,
3 summary of the corporation's purchases of 1loans ‘in the
secondary market during the previous fiscal year, a listing of
the institutions from which Ilocans were purchased during the
previous fiscal year, & summary of the organization's direct
student loans and a complete financial  statement of the
corporation's operations for the previous fiscal year, including
a breakdown of income and costs, a breakdown of = the
administrative and operating costs of the corporation, a
breakdown of the assets and liabilities of the corporation, total
excess revenues over expenditures for the -previous fiscal year
and the total accumulation of these revenues, total income
derived from investments during the previous fiscal year and a
breakdown showing the disposition and use of excess revenues and
the proceeds from investments, That report must ipnclude similar

information on al]l a2ffiliated entitieg, That report must be

provided annually in writing to the committee by December 1st.

All educgfion loan notes incurred under the federal Higher
Education Act of 1965, 20 United States Code, Chapter 28 bv 3
nonprofit corporation formed ynder this section that are gcguired
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with procesds of tax-eyemof bopds using a portion of the gtata
ceiling on private activity bonds must be guasranteed bv the gtats

g v _dass a inistra £ & o] 2 “r
loan oroerams pursvant to Title 20-A, chaphter 417, subchapter I.
provided that. this requirement does not apoly to gserial loapns of
3 _Dborrower that are ouargnteed by a different cuarantee agency
and acquired or financed with tax-exempt bond vrocesds prisr +n
the effective dake of this wvaragrsph, The state agencw
designated zs administrator of federal guaranteed studepnt lozn

brograms pursuant to Title 20-A, chapter 417. subchabtar T ghaid
nse its hest efforts to oprovide competitive rates for tre

Juarsntee functiop. This paragraoch is repealed op July 15, 2000.

Sec. 6. 20-A MRSA §11415, sub-§1, as amended by PL 19395, ¢, 519,
§6, is further amended to read:

o)
Dirr

1. Composition. There are 7 voting members of ¢}
P~

authority, 5 of whom must be zppointed by the Governor, subiec

to xyeview by the Joint standing committee of the lLegislature
havina durisdiction over economic development matters ° an

confirmation by the Legislature.

(2,

Sec. 7. Allocation to Treasurer of State. No portion of the state
ceiling for calendar year 1989 was previously‘a‘llocated to the
Ireasurer of State. MNo portion of the state ceiling for calenda-

- year 2000 is allocated to the Treasurer of State.

Sec. 8. Allocation to Finance Authority of Maine. The $25,000,000 of the
state ceiling for calendar year 1999 previously zllocatad to the
Finance Authority of Maine remains allocated to the Finance
Authority of Maine to be used or reallocated in accordance with
/_the Maine Revised Statutes, Title 10, section 363, suhsection 6.
“Ten million dollars of the state ceiling for calendar vear 1999
‘previously unallocated is now allocsted to the Finance Authorit-
of Maine to be used for higher education loans under the Loans tz
’Lenders. Pilot Program in’ accordance with that section of this ac+
that establishes the Loans to Lenders Pilot Program. Twenty-five
million dollars of the stete ceiling for calendar Year 2000 is
allocated to the Finance &Authority of Maine to be used or
reallocated in accordance with Title 10, section 363, Subsection

6‘

Sec. 9. Allocation to Maine Municipal Bond Bank. The £10,000,000 of
the state ceiling for calendar year 1999 previocusly allocated to
the Maine Municipal Bond Bank remains allocated to the Maine
Municipal Bond Bank to be used or reallocated in accordance wjén
the Maine Revised Statutes, Title 10, section 363, subsection 7.
Ten million dollars of the state ceiling for calendar vear 2000
is allocated =2z the Maine Municipal Bond Bank to be uysed or
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reallocated in accordance with Title 10, sectien 363, subsection
7.

Sec. 10. Alloeation fo Maine Educational Loan Authority. The £20,000,000
of the state ceiling for calendar year 1399 previously allocated
to the Maine Educational Loan Authority remains allocated ko the
Maine Educational Loan Authority. to be used or reallocated in
accordance with the Maine Revised Statutes, Title 10, section
363, subsection 8.

Sec. 11. Allocation to Maine Edncational Loan Marketing Corporation. The
$20,000,000 of the state «ceiling for <¢alendar year 1989
previously allocated to the Maipe Educational Loan Marketing
Corporation remains allocated +to the Maine Educational TILoan
Marketing Corporation to be used or reallocated in  aceordance
with the Maine Revised Statutes, Title 10, section . 363,
subsection 8. B

Sec. 12, Allocation to Maine State Housing Authority. The $40,000,000 of
the state ceiling for calendar year 1599 previously alloca+ted to
the Maine State Housing Authority remains allocated to the Maine
State Housing Authority to be used or raallocated in aceordance
with the Maine Revised Statutes, Title 10, section 363,
subsection 4. Forty milliem dollars of the state ceiling for
calendar year 2000 is =allocated tc the Maine State Housing
Authority for the same uses,

Sec. 13, Unallocated state ceiling. Twenty-five million dollars of
the state ceiling for calendar year 1999 remains unallocated and
must bhe reserved for future allocation 1n accordance with
applicable laws. Seventy-five  million dollars of the state
ceiling for calendar year 2000 1is wunallocated and rmust .be
reserved for future allocation in accordance with applicahle laws.

Sec. 14. Plot program esizblished. The Loans to Lenders ©Pilot
Program 1is established within the Finance Authority of Maine to
study the feasibility of and implement a pilot program by which
lending institutions may access a portion of the proceeds of
bonds issued using an allocation of the 8tate ceiling allocated
to the Finance Authority of Maine for educatiocn loans,

1. Issuance; purpose; paymant; anthorization; interim
receipts, or certificates. Pursuant to the Loans to Lenders Pilg*
Program, the Finance Authority of Maine may 1issue bonds without
limitation for the purpose of making loans to credit unicns and
financial institutions that make loans for educaticnal purpaoses
and are authorized to do business in the State as defined in the
Maine Revised Statutes, .Title %-B, section 131, subsections 12-A
and 17-A., The bonds 0f each issue must he payable from those
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sources specified in the agreement with Dbondholders, including
without limitation: principal and interest on loans; guarantee
payments or any payments received from the Federal Government
with respect to 1loans for educational purposes; payments by
institutions, banks, insurance companies or others pursuant +o
letters of credit or purchase agreements; investment earnings
from funds or accounts maintained pursuant to & trust agreament
or other document; insurance proceeds; loan funding deposits;
proceeds from sales of education loans; proceeds from refunding
bonds; and other fess, charges or revenues of the authority,

a. The Finance Authority of Maine is responsible sor
administering the Loans to Lenders Pilot Prodgram and the
administration of the Loans to Lender; Pilot Program is a
purpose of the Finance Authority of Maine pursuant to Title

1o, gection 1013.

B. The Loans to Lenders Pilot Program 1is g program
authorized pursuant to Title 20-A, chapter 417-B, +g which
sections 11442 to 11457 apply, except as expressly stated in
paragraph C. . :

C. Notwithstanding paragraph B, for purposes of the Loans
to Lenders Pilot Program:

(1) The term “education loan series portfolio” means
all education loans made by a specific institution tha+
are funded f£from or acguired by the proceeds of a
Finance Authority of Maine loan to the institution out
of the proceeds of a specific related bond issue
through the authority; :

(2) The term "institution® includes & financial
idstitution described in this subsection; and

(3) All references in Title 20-A, chapter 417-B to the
Student Financial Aid Supplemental Loan Program that
are gdetermined by the Finance Authority of Maine to be
required for the implementation and administration o
the Loans to ILenders Pilot Program are congidere
references to the Loans to Lenders Pilot Program.

ST AT

2. Rules. The Finance Authority of Maine shall adopt
rules, which are routine technical rules pursuant to Title 5,
Chapter 375, subchapter II-3, setting forth a process for the
distribution of the proceeds of bonds issued under the Loans to
Lenders Pilot Program. The process esktablished must have a gozl
of providing the greatest possible benefit to education 1lpan
borrowers. As part of its rulemaking, the Finance.Authority crF
Maine shall develop criteria for determining whether a financial
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institution is gqualified to participqte in the Loans to Lenders
Pilot Program. Such criteria must include, at &' minimum, the
ability to demonstrate how the student will benefit from the loan

program.

3.  Interim report. The Finance Authority of Maine shall
submit an interim report to the Joint Standing Committee on
Business and Economic Development by January 14, 2000, The

report must outline the elements of the Loans to Lenders Pilot
Program, including rules adopted to implement the program. The
report must also include an assessment of the effectiveness of
the Loans to Lenders Pilot Program and whether the program should

continue,

4. Unused funds. 1If a determination is made by the Finance
Authority of Maine that institutions are not eligihle to receive
bond proceeds issued by the Finance Authority of Maine under the
Loans to Lenders Pilot Program, =any unused bond allocation
allocated to the Finance Authority of Maine for education loans
pursuant to that section of this Act that makes allocation to the
Finance Authority of Maine must be reallocated to the unazallocated
portion of the state ceiling by December 15, 1399, If bonds can
be issued under the Loans to Lenders Pilot Program but have not
been issued by December 31, 1899, the-unused bond allocation must
be carried forward. The Finance Authority of Maine has the
authority to carry forward that portion of the state "celling
allocated to the Finance Authority of Maine for education loans.

5. Termination. The authority of the Finance Authority of
Maine to issue bonds under the Loans to Lenders Pilot Program
terminates on March 1, 2000.

Sec. 15, Commission on the State Ceiling on Tax-exempt Bonds,

1. Establishment. The Commission on the State Ceiling on
Tax-exempt  Bonds, referred to in this section  as  the
"commission," is established to study the allocation of the statae
ceiling on tax-exempt bonds.

2. Membership. The commission consists of 7 members having
a broad range of expertise in . areas including accounting,
business, banking, law and higher education who are no% involved
with the state ceiling allocation, appointed as follows: Three
members appointed by the Governor, 2 members appointed by the
President of the Senate and 2 members appointed by the Speaker orf
the House. '

3. Appointments; chair. All appoin@ments must be made no
later than 45 days following the effective date of this Act.
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Upon making their appointments, the appointing_authorities shall
notify the Executive Director of the Legislative Council. The
Governor, the Prasident of the Senate and the Speaker of the
House shall designate . one member to gerve as chair of the
commission, who shall call and convene the first meeting of the

commission no later than July 30, 1995,

4. Duties, The commission shall study issues related to
the allecation of the state «ceilling on tax-exempt bonds,
including, but not limited to, the following:

A. The current bond allocation and reallocation process,
the purposes for using the state ceiling on taxr~exempt
bonds, the public henefits derived from the use of the state
ceiling, the compeosition of the bond issuers group
authorized to allocate and reallocate the state ceiling and
appropriate accountability mechanisms for the use of the
state ceiling; ' ‘

B. The history of and current structure for use of state
resources for delivery of student loans;

‘

C. The need for and appropriate role for a state-designated
guarantee agency, the services and rescources a guarantee
agency should provide, the required use of a
state-designated guarantee agency for student loans and a
survey ‘of alternative guarantors with an analysie of
advantages and disadvantages to borrowers and the State;

D. The need for allocation of a portion of the state
ceiling on private activity bonds to student loans, the
' savings attributable to the use of the state ceiling and how
the savings can be=zt he pasdsed an to borrowers;

E. The current structure of higher education finance in
this State, including analysis of the seacondary loan market
and the supplemental loan market, how entities involved in
higher education lending provide loans and other services +o
students and parents in this State and whether there ara
appropriate accountability mechanisms for the use of the
state ceiling and other public resources by the entities:

F. Whether there is sufficient access to student loans, the
benefits and diszadvantages of various student loan discount
programs and how these benefits and disadvantages should he
disclosed to borrowers; and

G.. .Whether tax-exempt bond proceeds can be used to fund
student loans by private 1lenders and, 1if so, what the
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advantages and disadvantages would he and how to implement
such & program.

5. Report. No later than January 14, 2000, the commission
shall submit a report of its findings, together with any
necessary implementing legislation, to the Joint nding
Committee on Business and Economic Development. The rep0r+ musk
include recommendations with respect to the required use of the
state-designated guarantee agency for Student loans znd +he
continuation of the Loans to Lenders Pilot Program, The Joint
Standing Committee on Business and Eccnomic Development may
report out any legislation during the Second Regular Sessiorn of
the 119th Leglslature concerning the flndlngs and recommendations
of the commission.

6. Punding. The costs of the commission's activities, not
to exceed £50,000, must be borne equally by the Maine Educational
Loan Authority and the Finaznce Authority of Maine., Within 45
days of its first meeting, the commission shall prepare a budget
and work plan and provide them to the Executive Director of the
Legislative Council. The commission shall administer the
commissien‘s budget and shall include an accounting of its
funding and expenditures as part of its report.

7. Staffing. The commission may contract with a consultant
or expert to provide primary staff support. The Commissioner of
Professional and Financial Regulation, the Commissioner of
Education., the Executive Director of the Maine Educational I.oan
Authority and the Chief Executive Officer of the Finance
Authority of Maine shall be available ¢to provide tachnical
assistance to the commission.

B. Compensation., Public members not otherwisa compensz=-=ad
by their amployers or other entities whom they represent are
entitled to receive reimbursement of necessary expenses and a2 oar
diem equal to the legislative per diem £for their attendance at
authorized meetings of the commission.

5. Commimsion meetings. Meetings of the commission =
public proceedings and records of the commission are pux)
records as defined in the laws goeverning freedom of access, Mszin
Revised Statutes, Title 1, chapter 13.

Emergency clauze. In view of the emergency cited in the
preamble, this Act takes effact when approved.
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Form 21 D8 Application for Extension of Time To File
(Rev, June 1998) Certain Excise, Income, Information, and Other Returns OME No. 1545-0148
Department of the Treasurye====p=2 .
internal Revenue Sendce f(} b File a separate application for each return, i

1 Name . Employer identification humber
grﬁuat.sgim;:r Maine Educational Loan Marketing Corporation 01~0390854
original and one | Number, strest, and raom or sute no, (o B.O. box . if mail 1s not delivered to street address)
copy by the due ) .
date for flling R
your return, See One City Center
Instructions, City, town or post office, state, and ZIP code. For a foreign address, see Instructions.

Portland., ME 04101

Note: Corporate Income tax return filers must use Form 7004 to request an extension of time to file, Partnerships, REMICs and trusts
must use Form 8736 to request-an extension of time to file Form 1065, 1066, or 1041,

1 | request an extension of time until November 15 : 2000 to file (check only one):
(] Form 706-GS(D) [] Form880-T (sec. 401(a) or 408(a) trust) [} Form 1120-ND (sec. 4951 taxes) (] Form 8812
] Form 706-GS(T) ] Form 990-T (trust other than above) (] Form 3520-A (] Form 8613
E] Form 990 or 990-EZ D Form 1041 (estate) (see instructions) [:] Form 4720 D Form 8725
(] Form 990-BL (] Form 1041.A (] Form 5227 ] Form 8804
(] Form 990-PF () Form 1042 (] Form 6069 () Form 8831
If the organization does not have an office or place of business in the United States, check this box.,................ » [

2a For calendar year__1999 | or other tax year beginning . and ending

b If this tax year is for less than 12 months, check reason: []'nitial retyrn (] Final return ] Change In accountlng perlod
3 Has an extension of time to flle been previously granted for this tax year7 .............................. E’Yes [ No
4 State In detall why you need the extension . —— i,

Additional time is needed to gather the 1nfi re EXTENSFO‘N APPROVED B

complete and accurate returm.

5a If this form Is for Form 708-GS(D), 706-GS(T), 990-BL, 990-PF, 990-T, 1041 (estate
8613, 8725, 8804, or 8831, enter the tentative tax, less any nonrefundable credits, A UG 2 8 2000 T
b if this form Is for Form 990-PF, 990-T, 1041 (estate), 1042, or 8804, en
estimated tax payments made, Include any prior year overpayment all¢ ' ' L
¢ Balance due. Subtract line 5b from line 5a. include your payment wrtri RICHARD CREAMER. DIRECTOR '
coupon if required. See Instructions .., . ., vy ) e e - CGDEN SUSMISSION PROCESSH\GCENTER s
Signature and Verrfej ;

Under penaltles of perjury, | dectare that | have examined this form, including accompanying sch
corract, and complete; and that 1 am authorlzed to prepare this form,
1

Signature b (\,/(/1)_ )Aﬁ/ U{j Tido b - Presideﬁt . ‘ Date - O%T\,}‘i J"‘-’O

FILE ORIGINAL AND ONE COPY. The IRS will show below whether or not your appllcatlon is approved and will return the copy.
Notice to Applicant — To Be Completed by the IRS
. We HAVE approved your application. Please attach this form to your return

(] We HAVE NOT approved your application, However, we have granted a 10- day grade perlod rom t t(redet
below or the-due date of your return (including any prior extensions). This grade period is cogs
time for elections otherwise required to be made on a timely return. Please attach this form t %p r return

(] We HAVE NOT approved your application. After considering the reasons stated in item 4, w %nng}@@niyiur reques
extension of time to flle, We are not granting the 10-day grace period. Z
hic lon’ was ted
) *@%

nslo of

] We cannot consider your application because it was filed after the due date of the return for
[ other: ——, :

e

By:
Director : . . Date”

If you want a copy of this form to be returned to an address other than that shown above, please enter the address to which the copy should be sent.

Name
Please
Type Number, street, and room or sulte no. (or P.O, box no, if malf Is not delivered to street address)
or .
Print . Clty, town, or post office, state, and ZIP code. For a foreign addrass, see Instructions.
l};Zr Paperwork Reduction Act Notice, sea back of form. , v Form 2758 (Rev. 6-88)
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EForm 2758 Application for Extension of Time To File

(Rev. June 1998) Certain Excise, Income, Information, and Other Returns OME No. 1545-0148
Depantment of the Treasury ' .
Internal Revenua Sendce - File a separate application for each return,

Name Employer ldentification number
Please typs or
print, Fils the Maine Educational Loan Marketing Corporatlon 01-0390854
orlginal and one Number, strest, and room or sulte no. (or PO. box no. if mall Is not dellvered to street address)
copy by the due .
date for flling One City Center
your return. See ]
Instructions. Cl%town or post office, state, and ZlP code For a foreign address, see Tstructions.

Iahd, ME 0

Note: Corporate income tax return filers must use Form 7004 to request an extension of time to fife. Partnerships, REMICs, and trusts
must use Form 8736 to request an extension of time to file Form 1065, 1066, or 1041.
1 I request an extension of time until _August 15 , 2000 ,tofile (check only one):
D Form 706-GS(D) [:] Form 990-T (sec. 401(a) cr 408(a) trust) D Form 1120-ND (sec. 4951 taxes)
[] Form 706-GS(T) [} Form 990-T (trust other than above) () Form 3520-A
@ Form 990 or 990-EZ [] Form 1041 (estate) (ses In'strucﬂons) [] Form 4720
(] Form 990-BL [ ] Form 1041-A [] Form 5227 Form 8804
(] Form 990-PF : [ Faorm 1042 ] Form 6069 Form 8831
If the organization (P%eg aot have an office or place of business in the United States, check thisbox................. B[]
2a For calendar year , or other tax year beginning y and ending
b If this tax year Is for less than 12 months, check reason: [ Initial return []Final return [ ] Change In accountmg period
3 Has an extension of time to file been previously granted for thistaxyear? ... ... oo i, [ ]Yes Efl No
4 St%%ig fieteilovxr/]hgf Jyout'}er%%th? gxter?slon :
geded To gather the Information necessary to
prepare and complete an accurate return.
5a If this form s for Form 706-GS(D), 706-GS(T), 890-BL, 990-PF, 980-T, 1041 (estate), 1042, 1120-ND, 4720, 6069, 8612,
8613, 8725, 8804, or 8831, enter the tentatlve tax, less any nonrefundable cred!ts Seainstructions. . ...... . ..., $
b If this form is for Form 990-PF, 990-T, 1041 (estate), 1042, or 8804, enter apy-refuneabie-eredits-ard
estimated tax payments made. Include any prior year overpayment aHowed as a CF&'}CEEVE@ 18

¢ Balance due. Subtract line 5b from line 8a, include your payment with this fornr o tepESTWIth FTD 1 L None
coupon If required. Seelnstructions .. ... .. v vy i, L e ot e _gi $ .
' Slgnature and Verificationz %WW T Z0un o
Under penalties of perjury, | declare that | have examined this form, Ingluding accompanying schedules apd sﬁgtements. and fo the best of pgmowledge and beillef, it is true,
correct, and complete;rand that | am authorized to prepars this form,

: OGDEN, UT
Slgnature b KA ;/L/\C/jb 4) AA/(./‘/]I?HG President Date p- MA\LJ/ZDC’O

FILE ORIGWNAL AND ONE COPY. The IRS will show below whether or not your application Is approved and will return the copy.”
Notice to Applicant — To Be Completed by the IRS
fWgHAVE approved your appliication. Please attach this form to your return.

] We HAVE NOT approved your application. Howsver, we have granted a 10-day grade period from the later of the date shown
below or the due date of your return (Including any prior extensions). This grade period’is considered to be a valld extenslon of
time for elections otherwise required to be made on a timely return. Please attach this form to your return.

] We HAVE NOT approved your application, After considering the reasons stated in item 4, we cannot grant your request foran
extension of time to file. We are not granting the 10-day grace period.

(] We cannot consider your appllcation because it was filed after the due date of the return for which an extension was requested,
[] Other:

Form 8612
Form 8613
Form 8725

I

...,
<

8y:
Director : Date

If you want a copy of this form to ba returned to an address other than that shown above, please enter the address to which the copy should be sent.

Name
Please
Type Numbaer, street, and room or suite no, (or P.O. box no. if mall is not dslivered to street address)
or v
Print City, town, or post office, state, and ZIP code. For a foreign address, see instructions.
For Paperwork Reduction Act Notice, see back of form, . Form 2758 (Rev. 6-98)
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Form 990 OTHER EXPENSES Statement 1

(A) (B) (C) (D)
Description Total Program Management Fundraising
Services & General

Administrative

. Servicing Expense.......... 3,599,408 ............ 3,599,408 i e e
Depository Fees................ 125522 ... ...... 125,52
_ Consolidation

Rebate Expense............. 564,562.......... 564,562 .. e e e
Liquidity Fee .. .oocvennn 227,351,..... 22 B e
Bond Administration

Fee....ooooviiin, 53,387 ........... el B8387
Excess Arbifrage............. 720,265 ........... 720,285 e
Provision for Loan :
LOSS. v, 98,796........... 98,796 ... e e
BTl Servicing Fees........... 136,433 ........... 136,438 o
UNIPAC Servicing Fees.... 2,227,086........... 2,227,086 i
Other Professional Fees...... 73,963.......... 73,983 e e
Other Servicing Fees........ 122,558........... 122,858 o e,
Marketing.........covvevininns 322,875........... 322,875
Bond Insurance Expense.... 363,979 .......... 363,979
Bond FEEes........covvvvvirnnnnn. 733,150 .. 733,150
- Miscellaneous Operating...... 1,990 ............ 1,990

Total to Form 980, Line 43 9,371,325 8.584.,78 86,537 0
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Form 980 Statement of Organization’s Primary Exempt Purpose Statement 2
Part 1
Explanation

To promote & carry out the charitable & educational objectives of the State of Maine embodied in the Maine
guaranteed student & parental loan programs, by encouraging lenders to make educational loans under the
U.S. Higher Education Act of 1965, to Maine residents or their parents to assist attendance at post-secondary
educational institutions within or without Maine, & non-residents of Maine or their parents to assist attendance
at a post-secondary educational institutions within Maine, through creation & operation of a secondary market
& warehousing facility which will provide liquidity for investments in such loans & in educational loans made by
lenders located within Maine to non-residents of Maine or their parents to assist attendance at post-secondary
educational institutions located outside Maine.

Form 990 - OTHER NOTES AND LOANS RECEIVABLE Statement 3
Doubtful Acct.

Description ‘Allowance Balance Due

Student Loans $345,000 $390,425,314

Totals Included on Form 990, Part IV, Line 51 $345,000 $390,425,314

Form 990 NON-GOVERNMENT SECURITIES Statement 4
Other publicly Total

Value Corporate  Corporate  Traded Other Non-Gouvt,
Description Method Stocks Bonds  Securities Securities Securities
Commercial Cost
Banking Deposits 4,684,154 4,684,154
Repurchase Agreement Cost 75,600,200 75,600,200
Guaranteed Cost
fnvestment Contracts 23,460,250 23,460,250
Total Form 990, Line 54, Col B 103,744,604 103,744,604







Maine Educational Loan Marketing Corporation 01-0390854

Form 990 OTHER ASSETS Statement 5
Description ‘ Amount
Receivable - Other ' 38,187
Interest Receivable 9,408,338
Deferred Bond Issuance Cost - Net of Amortization 2,276,663
Total to Form 990, Line 58, Column B - 41,724,189
Form 990 OTHER LIABILITES Statement 6
Description : Amount
Educational Loan Revenue Bonds Payable 497 426,941
Arbitrage Earnings Rebatable 4,219,668
Total to Form 990, Part'V, Line 65, Column B - - C 501,646,609
Form 990 PART V - LIST OF OFFICERS, DIRECTORS, Statement 7
TRUSTEE & KEY EMPLOYEES

Average Employee

Hours Compen- BenPlan ' Exp.
Name & Address Title Per Week sation Contrib. Acct.
Wendy L. Ault President 40+ 8,944 0 0
RR1, Box 24 ’
Wayne, ME
Joseph H. Gambino Director As needed 500 0 0
14 Boutelle Road ’
Bangor, ME
Leroy J. Barry Director As needed 1,150 0 0
P.O. Box 129
Madison, ME
Harry B. Dunn, Ili Director As needed 1,000 0 0

Little Diamond Island
Portland, ME
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Average Employee

' Hours Compen- Ben Plan Exp.
Name & Address Title Per Week sation Contrib. Acct.
Blythe J. McGarvie Director As needed 2,100 0 0
10 High Point
Scarborough, ME
Patricia B. McNamara Director As needed 1,800 0 0
16 Woods Knoll Drive
Cape Elizabeth, ME
John R. Huard Director As needed 500 0 0
7 Old Salt Road
Old Orchard Beach, ME
Robert A. Moore Director As needed 4,250 0 0
One Dana Street
Portland, ME
Mark E. Woodsum Director - As needed 1,300 0 0

- 33 Hutcherson Drive
Gorham, ME
Form 990 IDENTIFICATION OF RELATED ORGANIZATIONS Statement 8
Part IV, Line 80B

Name of Organization Exempt Non-Exempt
Maine Educational Loan Authority (MELA) X
Maine Education Services (MES) X
Form 990 LOBBYING ACTIVITY BY NONELECTING PUBLIC CHARITY  Statement 9

Part VI B

In January of 1999, legislation was proposed in the State of Maine that wouid have removed
allocation of any state ceiling on tax-exempt, private activity bonds to education. On June 9,
1999, the Legislature of Maine enacted LD 1206 (Exhibit A), which did not allocate any state
ceiling on tax-exempt, private activity bonds to education for the year 2000 and established
the Commission on the State Ceiling on Tax-Exempt Bonds (the “Commission”) to study the
need for allocation of any portion of the state ceiling on tax-exempt, private activity bonds to
student loans in the future. Maine Educational Loan Marketing Corporation (*“MELMAC")
requires allocation of state ceiling on tax-exempt, private activity bonds to student loans in
order to continue its activities as a nonprofit secondary market for student loans, which is the
charitable and educational purpose for which MELMAC is organized. If the Legislature didnot
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allocate any portion of the state ceiling on tax-exempt, private activity bonds to student loans, it would
jeopardize MELMAC’s charitable and educational activities. Thus, MELMAC determined it was essential
to its purpose to provide accurate information about the secondary student loan market and the allocation
process to the Commission and the general public. MELMAC provided this information through
representatives who appeared and testified before the Commission and who directly contacted legislators,
government officials and other relevant parties, through media advertising (newspaper, television and
radio) and through direct mailings (postcards, letter and inserts) to affected parties including student loan
borrowers, banks, schools and legislators. For this reason and in this manner, MELMAC incurred lobbying
expenditures listed on Part VI-B.

Line ¢ Newspaper, television and radio advertising campaign to counteract negative and inaccurate statements and
advertising surrounding the legislative study of the state bond cap allocation process to remove the student
loan allocation.

Line d Postcards, letters and inserts to borrowers, banks, schools and legislators to counteract negative and
inaccurate statements and advertising surrounding the legislative study of the state bond cap allocation
process to remove the student loan allocation.

Line g Lobbyists and consultants meeting legislators, governor’s office, influential parties and giving testimony to
legislative committee studying state bond cap allocation process to counteract opponents and negative and
inaccurate statements and advertising campaign.

FORM 990 DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 10
DESCRIPTION Da.te Cost Accumulated Method Rate or Life Current Year
Acquired Depreciation Depreciation
Furniture &
Fixtures 11/00 $4,364 $73 SL 3 Years $73

Bond Costs Various  $7,577,943 $3,638,256 SYD Various $902,419

$7,582,307 $3,638.329
Total to Form 990 _
Part I, Line 42 $902,492
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I certify that the attached September 1999 Bylaw Revisions are a complete and accurate copy of
the original documents.

RO T o

Roland U. Lozeau, 7
Chief Financial Offic







MAINE EDUCATIONAL LOAN MARKETING CORPORATION
AMENDED AND RESTATED BYLAWS

(May 19, 1994, as further amended November 1, 1995 and September 14, 1999)

ARTICLE I

The Corporation shall at all times maintain a registered office in the State of Maine and a
registered agent at that address, but may have other offices located within or without the State of
Maine as the Board of Directors shall determine.

ARTICLE II
PURPOSES

Section 2.01. Purposes. The Corporation is organized exclusively to promote and carry
out the charitable and educational objectives (within the meaning of Section 501(c)(3) of the
Internal Revenue Code of 1986, as amended) of the State of Maine embodied in the Maine
Guaranteed Student and Parental Loan Programs, by encouraging lenders to make educational
loans under the United States Higher Education Act of 1965, as amended, to (i) Maine residents
or their parents to assist attendance at post-secondary educational institutions within or without
Maine, and (ii) non-residents of Maine or their parents to assist attendance at post-secondary
educational institutions within Maine, through creation and operation by the Corporation of a
secondary market and warehousing facility which will provide liquidity for investments in such
loans and in educational loans made by lenders located within Maine to non-residents of Maine
or their parents to assist attendance at post-secondary educational institutions located outside
Maine, and, in furtherance of the accomplishment of the exclusive purposes of the Corporation,
to conduct any and all lawful affairs incidental or necessary to the accomplishment of such
purposes for which nonprofit corporations may be incorporated under the laws of the State of
Maine as such laws may be amended from time to time.

Section 2.02. Section 501(c)(3). Notwithstanding anything contained herein to the
contrary, the Corporation is organized and shall be operated exclusively for purposes provided in
Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, as the same now exists or
as it may be amended from time to time. No part of the net earnings of this Corporation shall
inure to the benefit of any private shareholder, member or individual; no substantial part of the
activities of the Corporation shall consist of carrying on propaganda or otherwise attempting to
influence legislation; and the Corporation shall not participate in, or intervene in (by publishing
or distribution statements or otherwise), any political campaign on behalf of any candidate for
public office.

Section 2.03. Dissolution and Income. Any income of the Corporation (after payment
of expenses, debt service, and creation of reserves for the same) shall be used to purchase
additional loans meeting the criteria set forth in Section 2.01 hereof or shall be paid over to the
United States. Upon dissolution of the Corporation, any such income shall be paid over to the
United States.
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ARTICLE III
BOARD OF DIRECTORS

Section 3.01. General Powers. The property and business of the Corporation shall be
managed under the direction of the Board of Directors of the Corporation.

Section 3.02, Number and Term of Office. The number of directors shall be between
five (5) and seven (7), inclusive (other than due to temporary vacancies). Directors shall hold
office for a term of three (3) years, except that (i) the initial term of any director shall be one year
if appointed at the annual meeting, or otherwise shall expire at the second annual meeting
following such initial appointment and (ii) if while serving as a director of the Corporation, any
director shall be appointed, for the first time and prior to September 14, 1999, as a director of
MES—Maine Education Services, then such director’s term as director of the Corporation shall
expire upon the expiration of such term at MES—Maine Education Services. At the annual
meeting coincident with the expiration of the respective terms of the directors, the directors shall,
by affirmative vote of a majority thereof, elect directors for the directorships expiring as of such
annual meeting for the terms described above, commencing on the date of election at such annual
meeting and ending on the date of the annual meeting following the designated number of years
of the term as described above. No director shall serve for more than three successive terms,
except that for such purpose, any term of less than two years shall not constitute a term.,

Section 3.03. Filling of Vacancies. In the case of any vacancy in the Board of Directors
through death, resignation, disqualification, removal or other cause, the remaining directors, by
affirmative vote of the majority thereof, may elect a successor to hold office in place of the
director whose place shall be vacant for a term (notwithstanding the term of the former director)
ending as of the date of the second annual meeting following the appointment of such successor,
or until election of said director’s successor, or until such director shall be removed, prior

thereto, by an affirmative vote of a majority of the Board of Directors, subject to Section 3.2.

Any director may be removed from office with or without cause by the affirmative vote
of a majority of the directors entitled to vote at:any special meeting of directors called for that
purpose.

Section 3.04. Place of Meeting. The Board of Directors may hold their meetings and
keep the books of the Corporation either within or outside the State of Maine, at such place or
places as they may from time to time determine by resolution or by written consent of all the
directors. The Board of Directors may hold their meeting by conference, telephone or other
similar electronic communications equipment pursuant to which each participant at the meeting
can hear the other. ' '

Section 3.05. Annual and Regular Meetings. Regular meetings of the Board of
Directors may be held without notice at such time and place and on such date or dates as shall
from time to time be determined by resolution of the Board. The annual meeting of the Board of
Directors shall be held in September or October of each year at such time and place and on such
date as shall be determined by resolution by the Board of Directors for the purpose of electing
directors and officers to succeed those whose terms are expiring at such time. Notice of every
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resolution of the Board fixing or changing the time or place for the holding of regular meetings
of the Board or the annual meeting shall be given to each director at least seven days prior to the
first meeting held pursuant to such resolution by mail, personal delivery, telex, telecopy or
cablegram. The Board may transact any business that comes before it. Any additional business
may be transacted at any regular or annual meeting of the Board.

Section 3.06. Special Meetings. Special meetings of the Board of Directors shall be held
whenever called by the Chair, the President or any three directors. The Secretary shall give
notice of each special meeting of the Board of Directors, at least one (1) day prior to the meeting
by personal delivery, telex, telecopy or cablegram; but such notice may be waived by any
director. Unless otherwise indicated in the notice thereof, any and all business may be transacted
at any special meeting. At any meeting at which every director shall be present, even though
without notice, any business may be transacted, and any director may in writing waive notice of
the time, place and objectives of any special meeting, or, if present at such meeting, shall be
deemed to have waived notice.

Section 3.07. Quorum. A majority of the whole number of directors then serving as the
Board of Directors shall constitute a quorum for the transaction of business at all meetings of the
Board of Directors, but, if at any meeting less than a quorum shall be present, a majority of those
present may adjowrn the meeting from time to time, and the act of a majority of the directors
present at any meeting at which there is a quorum shall be the act of the Board of Directors,
except as may be otherwise specifically provided by law or by the Articles of Incorporation or by
these bylaws.

Section 3.08. Required Vote. An affirmative vote of a majority of those present shall be
necessary for the passage of any resolution; provided, however, that if any directors excuse
themselves with regard to any matter due to a conflict of interest, an affirmative vote of a_
majority of the remaining directors shall be sufficient for passing of any resolution.

Section 3.09. Compensation of Directors. Upon adoption of a resolution of the Board of
Directors authorizing the same, each director shall be entitled to full reimbursement for all
expenses incurred by such director in connection with the conduct of the Corporation’s business
and to such other compensation as shall be determined by the resolution of the Board of
Directors.

Section 3.10. Committees. The Board of Directors may, by resolution passed by a
majority of the whole Board, designate one or more committees, each committee to consist of
two or more of the directors of the Corporation nominated by the Chair and approved by
resolution of the Board, which, to the extent provided in the resolution, shall have and may
exercise the powers of the Board of Directors. In addition to the two directors so nominated and
approved, the Chair shall be an ex officio member of each committee. Such committee or
committees shall have such names as may be determined from time to time by resolution adopted
by the Board of Directors and officers of the Corporation may be named as non-voting members
thereof (unless such officer is also a director). -
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ARTICLE IV
OFFICERS

Section 4.01. Election, Tenure and Compensation. The officers of the Corporation
shall be a Chair and Vice Chair of the Board, and a President, Secretary and Treasurer, and also
such other officers including one or more assistants to the foregoing officers as the Board of
Directors from time to time may consider necessary for the proper conduct of the business of the
Corporation. The officers shall be elected at the annual meeting of the Board of Directors to
serve a term of one (1) year expiring at the next annual meeting. Except for the Chair and Vice
Chair of the Board, the officers need not be directors. Any two or more of the above offices may
be held by the same person, except those of President and Secretary. The compensation or salary
paid all officers of the Corporation shall be fixed by resolutions adopted by the Board of
Directors or a committee thereof duly authorized.

In the event that any office other than an office required by law, shall not be filled by the
Board of Directors, or, once filled, subsequently becomes vacant, then such office and all
references thereto in these bylaws shall be deemed inoperative unless and until such office is
filled in accordance with the provisions of these bylaws. Any such vacancy may be filled by
election of the Board of Directors at any meeting.

Except where otherwise expressly provided in a contract duly authorized by the Board of
Directors, all officers and agents of the Corporation shall be subject to removal at any time by
the affirmative vote of a majority of the whole Board of Directors, and all officers, agents and
employees shall hold office at the discretion of the Board of Directors.

Section 4.02. Powers and Duties of the Chair. The Chair of the Board of Directors shall
conduct all meetings of the Board of Directors and carry out such other duties as are enumerated
in their Bylaws or which may be designated by resolution of the Board of Directors. No director
shall serve as Chair of the Board for more than three successive one-year terms.

Section 4.03. Powers and Duties of the Vice Chair. The Board of Directors may
appoint a Vice Chair who shall have such powers and shall perform such duties as may be
assigned to the Vice Chair by the Board of Directors. In case of the absence or disability of the
Chair, the duties of that office shall be performed by a Vice Chair, and the taking of any action
by any such Vice Chair in place of the Chair shall be conclusive evidence of the absence or
disability of the Chair.

Section 4.04. Powers and Duties of the President. The President shall be the chief
executive officer of the Corporation and shall have general charge and control of all its business
affairs and properties.

The President may sign and execute all authorized bonds, contracts or other obligations in
the name of the Corporation. The President shall have.the general powers and duties of
supervision and management usually vested in the office of president of a corporation. The
President shall be ex-officio a member of all standing committees. The President shall do and
perform such other duties as may, from time to time, be assigned to the President by the Board of
Directors.
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Section 4.05. Secretary. The Secretary shall give, or cause to be given, notice of all
meetings of directors and all other notices required by law or by these bylaws, and in case of the
Secretary’s absence or refusal or neglect to do so, any such notice may be given by any person
thereunto directed by the President, or by the directors upon whose written request the meeting is
called as provided in these bylaws, The Secretary shall record all the proceedings of the
meetings of directors in books provided for that purpose, and the Secretary shall perform such
other duties as may be assigned to the Secretary by the directors or the President. The Secretary
shall have custody of the seal of the Corporation and shall affix the same to all instruments
requiring it, when authorized by the Board of Directors or the President, and attest the same. In
general, the Secretary shall perform all the duties generally incident to the office of the secretary
of a corporation, subject to the direction and control of the Board of Directors and the President.

Section 4,06, Treasurer. The Treasurer shall have custody of all the funds and securities
of the Corporation, and the Treasurer shall keep full and accurate account of receipts and
disbursements in books belonging to the Corporation. The Treasurer shall deposit all monies and
other valuables in the name and to the credit of the Corporation in such depository or
depositories as may be designated by the Board of Directors.

The Treasurer shall disburse the funds of the Corporation as may be ordered by the Board
of Directors, taking proper vouchers for such disbursements. The Treasurer shall render to the
President and the Board of Directors, whenever either of them so requests, an account of all the
Treasurer’s transactions as Treasurer and of the financial condition of the Corporation.

The Treasurer shall give the Corporation a bond, if required by the Board of Directors, in
a sum, and with one or more sureties, satisfactory to the Board of Directors, at the expense of the
Corporation, for the faithful pe1formance of the duties of this office and for the restoration to the
Corporation in case of the Treasurer’s death, resignation, retirement or removal from office of all
books, papers, vouchers, moneys and other properties of whatever kind in the Treasurer’s
possession or under the Treasurer’s control belonging to the Corporation.

The Treasurer shall perform all the duties generally incident to the office of the treasurer
of a corporation, subject to the direction and control of the Board of Directors and the President,

Section 4.07. Assistant Secretary. The Board of Directors may appoint an Assistant
Secretary or more than one Assistant Secretary. Each Assistant Secretary shall (except as
otherwise provided by resolution of the Board of Directors) have power to perform all duties of
the Secretary in the absence or disability of the Secretary and shall have such other powers and
shall perform such other duties as may be assigned to the Assistant Secretary by the Board of
Directors or the President, In case of the absence or disability of the Secretary, the duties of the
office shall be performed by any such Assistant Secretary, and the taking of any action by any
such Assistant Secretary in place of the Secretary shall be conclusive evidence of the absence or
disability of the Secretary.

Section 4.08. Assistant Treasurer. The Board of Directors may appoint an Assistant
Treasurer or more than one Assistant Treasurer. Each Assistant Treasurer shall (except as
otherwise provided by resolution of the Board of Directors) have power to perform all duties of
the Treasurer in the absence or disability of the Treasurer and shall have such other powers and
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shall perform such other duties as may be assigned to the Assistant Treasurer by the Board of
Directors or the President. In case of the absence or disability of the Treasurer, the duties of the
office shall be performed by any such Assistant Treasurer, and the taking of any action by any
such Assistant Treasurer in place of the Treasurer shall be conclusive evidence of the absence or
disability of the Treasurer.

ARTICLE V
CORPORATE SEAL

The seal of the Corporation shall be in such form as the Board of Directors may from
time to time determine. In the event it is inconvenient to use such a seal at any time, or in the
event the Board of Directors shall not have determined to adopt a corporate seal, the signature of
the Corporation followed by the word “Seal” enclosed in parentheses or scroll shall be deemed
the seal of the Corporation. The seal shall be in the custody of the Secretary and affixed by the
Secretary or the Secretary’s assistants on all appropriate papers.

ARTICLE V1
BANK ACCOUNTS AND LOANS

Section 6.01. Bank Accounts. Such officers or agents of the Corporation as from time to
time shall be designated by the Board of Directors shall have authority to deposit any funds of
the Corporation in such banks or trust companies.as shall from time to time be designated by the
Board of Directors and such officers or agents as from time to time shall be authorized by the
Board of Directors may withdraw any or all of the funds of the Corporation so deposited in any
such bank or trust company, upon checks, drafts or other instruments or orders for the payment
of money, drawn against the account or in the name or behalf of the Corporation, and made or
signed By such officers or agents; and each bank or trust company with which funds of the
Corporation are so deposited is authorized to accept, honor, cash and pay, without limit as to
amount, all checks, drafts or other instruments or orders for the payment of money, when drawn,
made or signed by officers or agents so designated by the Board of Directors, until written notice
of the revocation of the authority of such officers or agents by the Board of Directors shall have
been received by such bank or trust company. There shall from time to time be certified to the
banks or trust companies in which funds of the Corporation are deposited, the signature of the
officers or agents of the Corporation so authorized to draw against the same. In the event that
the Board of Directors shall fail to designate the persons by whom checks, drafts or other
instruments or orders for the payment of money shall be signed, as hereinabove provided in this
Section, all of such checks, drafts and other instruments or orders for the payment of money shall
be signed by the President and countersigned by the Secretary or Treasurer or an Assistant
Secretary or Assistant Treasurer of the Corporation.

Section 6.02. Loans. Such officers or agents of the Corporation as from time to time
shall be designated by the Board of Directors shall have authority to effect loans, advances or
other forms of credit at any time or times for the Corporation from such banks, trust companies,
institutions, corporations, firms or persons as the Board of Directors shall from time to time
designate, and as security for the repayment of such loans, advances or other forms of credit to
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assign, transfer, endorse and deliver, either originally or in addition or substitution, any or all
stocks, bonds, rights and interests of any kind in or to stocks or bonds, certificates of such rights
or interests, deposits, accounts, documents covering merchandise, bills and accounts receivable
and other commercial papers and evidences of debt at any time held by the Corporation; and for
such loans, advances or other forms of credit to make, execute and deliver one or more notes,
acceptances or written obligations of the Corporation on such terms, and with such provisions as
to the security or sale or disposition thereof as such officers or agents shall deem proper; and also
to sell to, or discount or rediscount with, such banks, trust companies, institutions, corporations,
firms or persons any and all comimercial paper, bills receivable, acceptances and other
instruments and evidences of debt at any time held by the Corporation, and to that end to
endorse, transfer and deliver the same. There shall from time to time be certified to each bank,
trust company, institution, corporation, firm or person so designated the signatures of the officers
or agents so authorized; and each such bank, trust company, institution, corporation, firm or
person is authorized to rely upon such certification until written notice of the revocation by the
Board of Directors of the authority of such officers or agents shall be delivered to such bank,
trust company, institution, corporation, firm or person.

ARTICLE VII
INFORMAL ACTION

Any action that may be taken by the Board of Directors at a formal meeting may also be
taken without a meeting if all directors of the Corporation agree to such action and such consent
in writing, setting forth the action so to be taken, shall be signed by all of the directors and
forthwith made a part of the minutes of the meetings of the Board of Directors.

ARTICLE VIII
AMENDMENTS

The Board of Directors shall have the power and authority to amend, alter or repeal these
bylaws or any provision thereof, and may from time to time adopt additional bylaws; provided
the same is approved by a vote of the majority of the directors present and voting at any annual,
regular or special meeting and that the substance of any change is stated in a notice of meeting at
which action is to be taken given at least 30 days in advance unless otherwise waived as
provided herein.

ARTICLE IX
INDEMNIFICATION

Section 9.01. Indemnity. Each director and officer of the Corporation now or hereafter
serving as such, shall be indemnified by the Corporation against any and all claims and liabilities
to which such director or officer has or shall become subject by reason of serving or having
served as such director or officer, or by reason of any action alleged to have been taken, omitted
or neglected by such director or officer as a director or officer; and the Corporation shall
reimburse such person for all legal expenses reasonably incurred by such person in connection
with any such claim or liability, provided, however, that no such person shall be indemnified
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against or be reimbursed for any expense incurred in connection with any claims or liability
arising out of such director’s or officer’s own willful misconduct or gross negligence.

Section 9.02. Limitation. The amount paid to any officer or director by way of
indemnification shall not exceed such director’s or officer’s actual, reasonable and necessary
expenses incurred in connection with the matter involved.

Section 9.03. Not Exclusive, The right of indemnification hereinabove provided for
shall not be exclusive of any rights to which any director or officer of the Corporation may
otherwise be entitled by law,

Secretary

©02-52060.03 8






EXHIBIT A

[Deleted]
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EXHIBIT B

As of May 19, 1994, the following persons shall be directors of the Corporation for terms
expiring as of the Corporation’s Annual Meeting held in the year designated below:

Director Year of Expiration
Scottie Higgins™* ' 1994
Bennett D, Katz 1994
Nancy N. Masterson ' 1994
Patricia B. McNamara 1994
Walter H, Moulton 1994
Anne M. Pare’ 1994
Richard A, Crabtree 1995
Peter J. Moynihan 1995
Gordon R. Pow 1995

*One-year term by virtue of being President
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EXHIBIT B

i

APPROVED CHAPTER
| | A 09 4 3
STATEORMAINE o oo || pusuic Law
IN THE YEAR_—O—F OUR LORD

NINETEEN HUNDRED AND NINETY-NINE

'8.P. 417 - L.D. 1206

‘An Act to Provide for the 1999 and 2000 ABocations of the
State Ceiling on Private Activity Bonds

Preamble. The Constitution'of Maine, Article V, Part First,
Section 8 provides that certain statutes enacted relating to
confirmation procedures for gubernatorial nominees require a 2/3
vote of the members of each House present and voting.

Emergency preamble. Whereas, Actz of the Legislature 4o not
become effective until 90 days after adjournment unless enacted

as emargencies; and '

Whereas, the Maine Revised Statutes, Title 10, section 363
and Private and Special Law 1997, chapter &5 make a partial
allocation of the =tate .¢ceiling on private activity bonds to some
izsuvers for calendar year 1999, but leave a portion of the state
ceiling unallocated and do not provide sufficient allocations for
certain types of private activity bonds that may requira an
allocation hefore the effective date of this Act if not enacted
on an emergency basis: and

‘ Whereas, 1f thess bond issues must be delayed due to lack of
avallable state celling, the rates and terms under which these
bonds may be issued may be adversely affected, resulting in
increased costs to beneficiaries or even unavailability of
financing for certaln projects; and

Wheress, in the Jjudgment of the Legislature, these facts
create an emergency within the meaning of the Constitution of
Maine and reguire the following legislation as immediately
necessary for the preservation of the public peace, hesalth and
safety; now, therefore,
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APPROVED ||  CHAPTER

N 09 42 3

F
STATE OFMAINE o covernon | PLBLIC LAW

——

IN THE YEAR OF OUR LORD -
NINETEEN HUNDRED AND NINETY-NINE

S.P. 417 - L.D. 1206

An Act to Provide for the 1999 and 2000 Allocations of the
State Ceiling on Private Activity Bonds

Preamble. The Constitution of Maine, Article V, part PFirst,
Section 8 provides that certain statutes enacted relating to
confirmation procedures for gubernatorial nominees require s 2,3
vote of the members of each House present and voting.

Emergency preamble. Whereas, Acts of the Legislature do not
become effective until 506 days after adjournment unless anacted

as emargencies; and '

Whereas, the Maine Revised Statutes, Title 10, section 363
and Private and Special Law 1997, chapter 65 make a partial
allocation of the state «weiling on private activity bonds to some
izsners for calandar year 1999, but leave a portion of the state
ceiling unallocated and do not provide sufficient allocations for
certain types of private activity bonds that may require an
allocation hefore the effective date of this Act if not enacted
on an emergency basis: and

Whereas, if these bond issues must be delayed due to lack of
available state ceiling, the rates and terms under which these
bonds may be d1ssued may be adversely affected, resdulting in
increased costs to beneficiaries or even unavailability of
financing for certain projects; and '

Wheress, in the Jjudgment of the Legislature, these facts
create an emergency within the meaning of the Constitution af
Maine and reguire the following legislation as immediately
necessary for the preservation of the public peace, health and
safety; now, therefore,
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Be it enacted by the Prople of the State of Maine as follows;

Sec. 1, 10 MRSA $363, sub-§1-4, a8 amended by PL 1989, «. g1z, 81,
is further amsanded to read:

l1-A. Procedure. For eaéeaéas—yeas—éQS?—and each subseguenk
calendar year, the Legislature may establish 2 .procedure for
allocation of the entire amount of the state celling by
allocating an amount of the state ceiling to the specific issuers
designated in this section for further allocation by each
specific issuer to itself or to other issuers for specific bhond
issues rTequiring an allocation of the state celling or for
carryforward., This procedure supersedes the federal formula o
the full extent that the United States Code, Title 26, authorizes
the Legislaturé to vary the federal formula. Allocations may be,
reviewed by the Legislature periodically and unused allocations
may be reallocated to other issuersy--previded-—vhat: however,
notwithstanding ‘the existence of legislation allocating or
reallocating all or any portion of the state ceiling, at any time
during the period from September 1st to and including December
3lst of any calendar year, and &t any other time that +the
Legislature is mot in session, & __group .  consisting of ;
represantative of each of the issuers specifically identified in
subsections 4 to 8 7: a representative of a corporation c¢reated
pursuant to. Title 20. section 2237 and Title 20-A., section 11407
1.8 re ative o ne QY¥erno y- 'mt.TQ =4-18 S22l D he

A2 may, by wmanimeus written agreement executed by po fewear
than 5 of the € representatives ef-eeoh-of--the-issuess, allpcate
amounts not - previously allocated and reallocate unused
allocations from ons of the specific issuers designated in this
section to another specific issuer for further allocation ori
carryforward, with respect to the state celiling for that calendar
yaar only. ' ’ !

Sec. 2. 10 MRSA 5363, sub~§8, as amended by PL 1989, <., 502, bt
A, §27, is further amended to read:

8. Allocations for educational bonds. That portion of the
State ceiling allocated 'to the catagories of bonds providing
funds for the purposes of a corporation created pursuant to Title
20, section 2237, and Title 20-A, section 11407, or of +the Maine.
Educational Loan Authority shail nqust be allocated to that
corparation or to the Maine Fducational Loan Authority, or both,
and each may further allocate the portion of the state ceiling
allocated to it to bonds requiring an allocation to qualify as

tax-exempt bonds. That portion of the state ceiling sllocateq to

the issuance of bonds for education  loans for the Loans to
Lenders Pilok Program must be allocated ta the Finance duthority
of Majne, ' ,
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&. __Prior_ to receiving an allocgktion of the state ceiling

for the disguance of edugastion losns. an _issuer or lender
must provide to the appropriaste agency within the Devartment
of Professiopal and Finangial Requlation examples of +he
disclosures to be made to loan recipients or obligors. The

in ati ust b ov to th eau Ban if

M_M_QMWLM
- igsuer or lender is a financial ingtituticon or credit union
established vpursuant to state or federgl law or +o +he

Cffice of Consumer Credit Reguylstion for sll other jissuers

ender Thi info ion b vid to
aggroy:igf;g agengy within the Dg_irtment of Professiongl and
F izl ati n es in ¢ £

examination of the issuer or lender by the sgency., and must
inglude & description of any interest  rgte or other
discounts offered that clesrly identifies 8l1]l of the +terms
and conditions of obtsining any disgount, 3 proiection of
the aspproximate pumber or vpercepkade of Jloan obligors who
gre likely to hepnefit frqm the discounks Agnd any other

di re uan ish t ure
of Banklng and the Offic Qf Consumer Credit Requlatlon for

the issuange of quggtlgn loans that would henefit from an

allocation of the state ceiling, The Bureau of Banking and
the Office of Consumer Credit Regulation shall dointly
adopt, to the extent zllowed by law, rules to carry oyt the
provisions of this paragraph by _establishing uniform
1scl requirement s ions n lign
Rules adopted pursuant to this uaraaraph are routine

techpjcal rules, as fdefined in Title 5, chapter 375,

subchapter II-A. 211 informatiop provided tQ the

appropriate agencies withip the Depsrtment of Professional
d Fin ial ati st lu 5 of
“in ion e is for T ions. '

B. Bll_ education loans mede under the federal Higher
Education Act of 1965, 20 United States Code, Chapter 28
that are purchaged or originated with procgeeds of tax-exempt
bonds using a portion of the state ceiling on private
activity bonds must be guarapieed by the state agepcy
desi ted admini ator £ 1 ntee udén
Aoan programs pursvant  to Title 20-3, chapter 4117,
subchapter I, provided that thisg requirement does not apply
tQ serial Joans of g borrower that are guaranteed by a
dif d 2 aguired o©r financed with
tax-exemplt bond proceeds prior to the effective date of this
paragraph, ~ The gtate sgepncy desjignated gs adminigtrator of
federal guaranteed gstudent Jloan programs pursuant o Title
20-~A, cghapter 417, subchapter I shall use its bhest efforts
to provide competitive rateg for the guareptee fupction.
Thi agra is re d on 1 00.
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Sec. 3. 10 MRSA 3363, sub-§9, as amended by PL 1989, <, 224, §z,
is further amended to read: : :

9. Use of carryforward. In the event that any.issuer has
made a egarsy-ferward Carryforward election under the United

States Code, Title 26, Section 146(f), as zmended, the issuer
shall use, to the extent possible and consistent with the purpose
for which the  eazzy-forwasd garrvforward was elected, the
easry-£forwasrd carryforward for issues subject to the stste
celiling prior to allocating any portion of the state celling for
the applicable calendar year to the issue, To the extent
permitted by federal law, a.grou istin f ar ntative
of eagh of the issuers specificslly identified in subsections 4
to 8 Z: a2 representative of a corporstion c¢rgated pursvant to
Title 20, section 2237 and Title 20-a. gection 13407: and a
representative of the Governor designeted eagh vear by the
Governor may reallocate, by uwmarzmeus written agreement executed
by no fewer fhan 5 of the €& representatives sef--each-of--the

issuers, earry-forwazxd garrvforward amounts from one of the
specific issuers designated in this section to another specific

issuer.

Sec. 4. 10 MRSA §363, sub-§310and 11 are enacted to read:

10. allocatjon for benefit of State. All of the allocation

of the stste ceiling must be used for a purpose that benefits
ipdividuals, communities or husinesses in_ this State. For

purposes of thls subsection, g boud 1ssuancaA4;s pxesumed to

it benefits business overations ngg;gd 1n thlS State, res;@gn;g
of this - Btate. students attending institutions of higher
education i e resi is Stat ‘

institutions of higher education outside thisg State or
municipalities in this State, Ap allogation ¢of the state ceiling
may _only be used to purchase student Jloang if the borrower is a
resident of this State or is g student attending ap institution
of higher education din ., this State or if the borrower has
previously obtained a studepnt loan while a residept of this State
or _while attending apn institution of higher edugsation in +his

State. A siudent eligible tg receive the benefit of a portion of
the gtate ceiling - remains eligible for student loans
_Q3_AihﬁkﬂnﬂinQ_ﬁE2JL__JﬁEL___JE§Ad&nQZ_QI_AQ§§_LQLLQ*_AL§QRQQi*

notwi han in
11i. Annua iow ch 15th £ h _issuer
_;gm;;;;gg 1n,subsectlons 4 tQ 8 shall deliver a report to the
or and commit i re
havin ] i t' over ] onomic dev
report must j ithout Iimi i | ew

of what bonds have beern issued in the most regent vear. how the
state ceiling was allocated or carried forward and who has
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benefited from the proceeds of the tax-exempt bonds ip that
year, In addition. ' each report must be accompanied by a letter
from i endent ntant ssin savings
attributable to the uge of tax-exempt Ffinancing and how that
savings was passed on to the entities or individuals benefiting

from ceeds.

Sec, §, 20-A MRSA $11407, zs amended by PL 1983, c. 812, §3, is
further amended to read:

§11407. Authorization for Governor to reguest organizations of
corporations to acguire loan notes

To the extent and for the purposes contemplated by the
federal 1Internal Revenue Code of 1954, Section 103(e), as
amended, and successor provisions thereto, including without
limitation the federal Internal Revenue Code of 1986, Section
150¢(d), as amended, the Governor mnmay on behalf of <the State
request the organization of one or more nonproflt corporations to
operate exclusively for the purpese of acguiring student 1loan
notes incurred under the federal Higher Education Act of 1963, 20
United States Code, Chapter 28, Title IV, Part B, as amended. 2
nonprofit corporation formed under this section shall report
annually on its activities during the previous fiscal year to the
joint standing committee of the Legislature having Jjurisdiction
over economic development matters, _the loint stapding committee
of the Legislature having jugisgdiction over zppropristion matters
and the joint standipg committee of the Tegislature having
jurisdigtion over education matiers. That report must include a
listing of the current directors and officers of the corporation,
38 summary of the corporation's purchases of loans 'in the
secondary market during the previous fiscal year, a listing of
the institutions from which loans were purchased during the
previous fiscal year, & summary of the organization's direct
student loans and a complete financial sStatement of the
corporation's operations for the previous fiscal year, including
a breakdown of income and costs, a breakdown of = the
administrative and operating «costs of the corporation, a
breakdown ¢f the assets and liabilities of the corporation, total
excess revenues over expenditures for the previous fiscal year
and the total accumulation of these revenues, total income
derived from investments during the previous fiscal year and a
breakdown showing the disposition and use of excess revenues and
the proceeds from investments. ZIThat report must include similar

information on all gaf{filiasted ent1t1§§, That report must be

provided annually in writing to the committee by December lst.

All educstion loan notes incurred under the federal Higher

Dot of 1965 i tes Code a
naner1t corporation formed under this section that are acguired
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with procesds of tax-exempt bonds uging a portion of the state
ceiling on private activity bonds must be guaranteed by +the gtate

sgency designated ss sdmipistrator of fedeTal quarapteed gtudent
lean programs pursuant ko Title 20-A. chapter 417. subchapter 7.
provided that this requirement does not apply to serial Joans of

A _borrower that are guaranteed by a different dgusrantee agency
and acauired or financed with tax-exempt bond vroceeds ovriar +o

the effective date of this paragraph. The _state agenay
designated ag administrator of federal guarganteed student lcan
2 i =A. _Gh3a L. pter I shall

nuse its hest efforts to provide competitive rates for the

Juarantee funhction., This paragrsph is repealed on July 15, 2000,

Sec¢. 6. 20-A MRSA §11415, sub-§1, as amended by PL 1595, ¢, 519,
§6, is further amended to read:

1. Compasition. There &are 7 voting members of the
authority, 5 of whom must be appointed by the Governor, sybiject
Lo review by the Joint standing committee of the legislature

havipa durisdiction. over ecopnomic development matters ' and
Sec. 7. Allocation to Treasurer of State. No portion of the state
ceiling for calendar year 1999 was preV1ously‘a;located to the
Treasuter of State. MNo portion of the state ceiling for walendar
- year 2000 is allocated to the Treasurer of State.

Sec. 8, Allocation to Finance Authority of Maine. The $25,000,000 of the
stazte ceiling for calendar year 1999 previously allocatad to the
Finance Authority of Maine remains &llocated to the Finance
Authority of Maine to be used or reallocated in accordance with
the Masine Revised Statutes, Title 10, sectioh 363, subsection &.
“Ten million deollars of the state ceiling for calendar year 1999
‘previously unallocataed is now allocasted Lo the Finance Authority
of Maine to be used for higher education loans under the Loans to
!Lenders Pilot Program in accordance with that section of this aet
|that establishes the Loans to Lenders Pilot Program. Twenty-five
imillion dollars of the state ceiling for calendar year 2000 is
allocated to the PFinance Authority of Maine to be usgsed or
reallocated in accordance with Title 10, section 363, subsection

6.

Sec. 9. Allocation to Maine Municipal Bond Bank. The $10,000,000 of
the state ceiling for calendar year 1999 previously allocated to
the Maine Municipal Bond Bank remains allocated to the Maine
Municipal Bond Bank to be used or reallocated in accordance wikh
the Maine Revised Statutes, Title 10, section 363, subsection 7.
Ten million dollars of the state ceiling for calendar vyear 2000
is allocated to the Maine Municipal Bond Bank to be uged or
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reallocated in accordance with Title 10, section 363, subsection
7.

See. 10. Allocation to Maine Educational Loan Authority, The $£20,000,000
of the state ceiling for calendar year 1399 previously allocated
to the Maine Educational Loan Authority remains allocated to the
Maine Educational Loan Authority to be used or reallocated in
accordance with the Maine Revised Statutes, Title 10, section
363, subsection 8.

Sec. 11. Allocation to Maine Edncational Loan Marketing Corporation. The
$20,000,000 of the state ceiling for <¢alendar vyear 1999
previously allocated to the Maine Educational Loan Marketing
Corporation remains allocated to the Maine Educational Lean
Marketing Corporation to be used or reallocated in  acecordance
with the Maine Revised Statutes, Title 10, section 3263,
subsection 8. s

Sec. 12, Allocation to Maine State Houvsing Aunthority. The $40,000,000 of
the state ceiling for calendar year 1939 previously allocated to
the Maine State Housing Authority remains allocated to the Maine
State Housing Authotity to be used or reallocated in accordance
with the Maine Revised Statutes, Title 10, section 363,
subsection 4. Forty milliem dollars of the state ceiling for
calendar year 2000 is allocated to the Maine State Housing
Authority for the same uses. :

Sec. 13. Unallocated state ceiling. fTwenty-£five million dollars of
the state ceiling for calendar year 1999 remains unallocated and
must be reserved for future allocation in  ac¢cordance with
applicable laws, Seventy-five  million dollars of the state
ceiling for calendar vyear 2000 1s wunallocated and must be
reserved for future allocation in accordance with applicahle laws.

Sec¢. 14. Pllot program established. The Loans to Lenders pPilot
Program is estahbhlished within the Finance Authority of Maine to
study the feasibility of and implement a pilot program by which
lending institutions may access a portion of the proceeds of
bonds issued using an allocation of the state ceiling allocated
to the Finance Authority of Maine for education loans.

1. Issuance; purpose; payment; awthorization; interim
receipts or certificates. Pursuant to the Loans to Lenders Pilot
Program, the Finance Authority of Maine may issue bonds without
limitation for the purpose of making loans to credit unions and
financial institutions that make loans for educatiocnal purposes
and are authorized to do buziness in the BState as defined in the
Maine Revised Statutes, .Title 2%-B, =zection 131, subsections 12-2
and 17-A. The bonds of each issue must he payable from those
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sources specified in the agreement with bondholders, including
without limitation: principal and interest on loans; guarantee
paymentz or any payments received from the Federal Government
with respect to loans for educational purposeés; payments by
institutions, banks, insurance companies or others pursuant +o
letters of credit or purchase agreements; investment earnings
from funds or accounts maintained pursuant to a trust agreement
or other document; insurance proceeds; loan funding deposits;
proceeds from ssales of education loans; proceeds from refunding
bonds; and other fess, charges or revenues of the authority,

A, The Finance Authority of Maine is responsible for
administering the ILoans to Lenders Pilot Program and the
administration of the Loans to Lender; Pilot Program is a
purpose of the Finance Authority of Malne pursuant to Title

1o, section 1013.

B, The Loans to Lenders Pilot Program is a program
authorized pursuant to Title 20-A, chapter 417-B, +o which
sections 11442 to 11457 apply, except &5 expressly stated in
paragraph C. :

c. Notwithstanding paragraph B, for purposes of the Loans
to Lenders Pilot Program:

(1) The term “education loan series portfolio® means
all education loans made by a specific institution that
are funded from or acguired by the proceeds of &
Finance Authority of Maine loan to the institution out
of the proceeds of a specific related bond issye
through the autherity; :

(2) The term “institution” inclpdes a financ{al
institution described in this subsection; and

(3) All references in Title 20-A, chapter 417-B to the
Student Financial Aid Supplemental Loan Program that
are determined by the Finance Authority of Maine ¢to be
required for the implementation and administration of
the Loans to Lenders Pilot Program are conzidered
references to the Loans to Lenders Pilot Program.

2. Rules. The PFinance Authority of Maine shall adopt
rules, which are routine technical rules pursuant to Title 5,
cpapter 375, subchapter II-a, setting forth a process for the
distribution of the proceeds of bonds issued under the Loans to
Lenders Pilot Program. The process established must Mave a goal
of providing the greatest possible benefit to education 1loan
borrowers. As part of its rulemaking, the Finance .Authority of
Maine shall develop criteria for determining whether a financial
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institution is gualified to participate 1n the Loans to Lenders
Pilot Program. Such c¢rikeria must include, at 2 minimum, the
ability to demonstrate how the student will benefit from the loan

program.

3. Interim zeport. The FinanCe“Authority of Maine shall
submit an interim report to the Joint Standing Committee on
Buginess and Economic Development by January 14, 2000. The

report must outline the elements of the Loans to Lenders Pilot
Program, including rules adopted to implement the program. The
report must also include an assessment of the effectiveness of
the Loans to Lenders Pilot Progratn and whether the program should

continue,.

4., Unpused fumds. If a determination is made by the Finance
Authority of Maine that ingtitutions are not eligible to receive
bond proceeds issued by the Fimance Authority of Maine under the
Loans to Lenders Pilot Program, any unused bond allocation
allocated to the Finance Authority of Maine for education loans
pursuant to that section of this Act that makes allocation to the
Finance Authority of Maine must be reallocated to the unallocated
portion of the state ceiling by December 13, 1999, If bonds can
be issued under the Loans to Lenders Pilot Program but have not
been issued by December 31, 1999, the~unused bond allocation must
be carried forward. The Pinance Authority of Maine has +the
authority to carry forward that portion of the state "cailing
allocated to the Finance Authority of Maine for education loans.

5, Termimation. The atuthority of the Finance Authority of
Maine to issune bonds under the Loans to Lenders Pilot Program
terminates on March 1, 2000.

Sec. 15, Comunission on the State Ceiling on Tax-éxempt Bonds,

1. Establishment. The Commission on the State Ceiling on
Tax-éxempt Bonds, referred to in this section as  the
"commizsion,* is established to study the allocation of the state
celling on tax-exempt bonds.

2. Membership. The commission consists of 7 members having
a broad range of expertise in . 'areas including accounting,
business, banking, law and higher education who are not involved
with the state ceiling allocation, appointed as follows: Thres
members appointed by the Governor, 2 members appointed by the
President of the Senate and 2 members appointed by the Speaker of
the House. i

3. Appointments; chair. All sppointments must Dbe made no
later than 45 days following the effective date of this aAct.
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Upon making their appointments, the appolnting authorities shall
notify the Executive Diresctor of the Legislative Council. The
Governor, the President of the 8Senate and the Speaker of +the
House shall designate one member to serve as chair of the
commission, who shall call and convene the first meeting of the

commission no later than July 30, 1898,

4. Duties, The commission shall study issues related. to
the allocation of the state C&illng’ on tax-exempt bonds,
including, but not limited to, the following:

A. The current bond allocation and reallocation process,
the purposas for using the state ceiling on tax-exempt
bonds, the public henefits derived from the use of the state
ceiling, the composgition of the Dbond issuers group
authorized to allocate and reallocate the state ceiling angd
appropriate accountability mechanisms for the use of the
state ceiling: ) ‘

B. The history of and current structure for use of state
resourcas for delivery of student loans;

C. The need for and appropriate role for a state-designated
guarantee agency, the .services and resources a guarantee
agency should provide, the regquired use of a
state~designated guarantee agency £or student locans and a
survey of alternative guarantors with an analysis of
advantages and disadvantages to borrowers and the State;

D. The need for allocation of a portion of the state
ceiling on private activity bonds to student loans, +he
" savings attributable to the use of the state ceiling and how
the savings can bes=t be pagsed an to borrowers;

E, The current structure of higher education finance in
this Btate, including analysis of the secondary loan market
and the supplemental loan market, how entities involved in
higher education lending provide loans and other services to
students and parents in this State and whether there ara
appropriate accountability mechanisms for the use of the
state ceiling and other public resources by the entities:

F. Whether there is sufficient access to student loans, the
benefits and disadvantages of various student loan discount
programs and how those benefits and disadvantages should he
disclosed to borrowers; and

G. .Whether tax-exempt bond proceeds can be used to fund
student loans by private lenders and, if so, what the
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advantages and disadvantages would be and how to implement
such & program.

5. Report. No later than Jahuary 14, 2000, the commission
shall submit a report of its findings, together with any
necessary = implementing legislation, to the Joint Standing
Committes on Business and Economic Development. The report must
include recommendations with respect to the regquired use of the
state-designated guasrantee agency for student lcans and the
continuation o©f the Loans t¢o Lenders Pilok ?rogram. The Joint
Standing Committee on Business and Economic Development may
report out any legislation during the Second Regular Session of
the 119th Legislature concerning the findings and recommendations
cf the commission.

6. Punding. The costs of the commission’s activities, not

to exceed $50,000, must be borne equally by the Maine Educational

Loan Authority and the Finance Authority of Maine. Within 45
days of its first meeting, the commisslon shall prepare a budget
and work plan and provide them to the Executive Director of the
Legislative Council. The commission shall administer the
commission‘s budget and shall include an acecounting of its
funding and expenditures as part of its report.

7. Staffing. The commission may contract with a consultant
or expert to provide primary staff support. The Commissioner of
Professional and Financial Regulation, the Commissioner of
Education, the Executive Director of the Maine Educational Loan
Authority and the Chief Exzecutive Officer of the Finance
Authority of Maine shall be available to provide technical
assistance to the commiszsion.

B. 'Compensation. Public members not otherwise c¢ompensated
by their employers or o¢ther entities whom they represent are
entitled to receive reimbursement of necessary expenses and a per
diem aqual to the legislative per diem for their attendance at
authorized meetings of the commission.

9. Commigsion meetings. Meetings of the commission are
public proceedings and records of the c¢ommission are public
records as defined in the laws governing freedom of access, Maine
Revised Statutes, Title 1, chapter 13.

Emergency clauge. In view of the emergency cited in the
preamble, this Act takes effect when approved.
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Form

Depariment of the Traasury
Intemat Revenue Serdce

OMB No. 1545-0047

990 Return of Organization Exempt From Income Tax. 1999

Under sectlon 501(c) of the Internal Revenue Code (except black lung benefit

trust or private foundation) or section 4947(a){1) nonexempt charitable trust This Form Is

Open to Public

Note: The organizétz’on may have to use a copy of this return to salisfy state reporting requirements. Inspection

A For the 1999 calendar year, OR tax year period beginning
B Checkif:

Chenge of address JuselRS | Ma{ine Fducational Loan Marketing Corp.

, 1999, and ending )

Please | C Name of organization

D Employer identification number

01-0390854

labei or
L] inita return printor | Number and street (or P.O. box if mall is not delivered to street address) Room/suite} E Telephone number
L] Final raturn ‘ég:- One.City Center (207) 791-3600

D Amended return  |spacific Clty or town, state or country, and ZIP+4

(required also for {instruc.

state raporting) L tons. | Portland, ME 04101

F Check® [ | if exemnption application
Is pending

G Type of organization — - Exempt under section 501(c) ( 3 ) <« (insert number) OR p- D section 4847(a)(1) nonexempt charitablg trust
Note: Section 501(c)(3) exempt organizations and 4947(a)(1) nonexempt charitable trusts MUST attach a completed Schedule A (Form 990).

H(a) s this a group return filed for afiIAtBED « v v v e v v v v e e e D Yes P_q No | If elther box In H is checked “Yes," enter four-digit group
. exemption number (GEN) b
{b) If “Yes," enter the number of affiliates for which this return is flled: . . . . B ———— | J Accounting method: D Cash Accrual
(c) s this a separate return flled by an organization covered by a group ruling? , . D Yes b—d No [:l Other (speclfy) b
K Check here » D if the arganization's gross recelpts are normally not mora than $25,000. The organization need not file a return with the IRS; but if it received a

Form 990 Package In the mall, It should file a return without financial data. Some states require a complete return.

Note: Form 990-EZ may be used by organizations with gross recsipts less than $100,000 and total assets less than $250,000 at end of year,
i 2 Revenue, Expenses, and Changes in Net Assets or Fund Balances (See Spemﬂc Instructions on page 15.)

1 Contributions, gifts, grants, and similar amounts received:
a Direct public support ... ... ool e e 1a
b Indirect publicsupport ... ... o i o e 1b
¢ Government contributions (grants) .......... .. ... .. .. 1¢
d Total (add lines 1a through 1c¢) (attach schedule of contributors)
{cash § noncash $ Yo e
2 Program service revenue including government fees and contracts (from Part Vil, line 93) 29,481,093
3 Membership dues and assessSmMents ... v vt vttt v e e
4 Interest on savings and temporary cash investments .. .. ......... e
5 Dividends and Interest from securities . ............ e e e 7,345,022
6a Grossrents, .. ....... s e 6a
b Lessirental expenses ... ... i i i e 6b
¢ Net rental income or (loss) (subtract line 6b from line6a) .......... ..o vvvin Ceen
3| 7 Otherinvestment income (describe p )
¢ | 8a Gross amount from sales of assets other (A) Securities (B) Other
@ “than inventory ... ... .. e e 8a
" b Less: cost or other basis and sales expenses . (]
¢ Gain or (loss) (attach schedule). . .. .. 8¢
d Net gain or (loss) (combine line 8¢, columns (A)and (B)) ... ....ovvvvn.. N
9 Special events and activitles (attach schedule)
a Gross revenue (not including $ of
contributions reported on fine1a) .......... e 9a
b Less: direct expenses other than fundraising expenses .. ... 9b
¢ Net income or (loss) from special events (subtract line 9b from line 9a) . .. .. e 9c
10a Gross sales of inventory, less returns and allowances ... ... 10a
b Less: costofgoodssold .............. . e 10b g
¢ Gross profit or (loss) from sales of Inventory (attach schedule) (subtract line 10b fromline 10a). . . . . .. 10c¢
11 Other revenue (from Part VI, line 103) ......... T 1 31,071
12 Total revenue (add fines 1d, 2, 3, 4, 5, 6¢, 7, 8d, 90 10c and 11) e 12 | 36,857,186
13 Program services (from line 44, calumn (B)) v ..o v vt i e 13 31,218,571
8114 Management and general (from fine 44, column (C)) ++ v v v vvvevveevnn, G |14 794,381
§ |15 Fundralsing (from line 44, column (D)) ...\ vvvvvvoirnnenen.. e 15
2116 Payments to affiliates (attach schedule) . . ..o vt i e e e e . |16
17 _Total expenses (add lines 16 and 44, colurmn (A)) . ..o v e 17 32,012,952
£ |18 Excess or (deficit) for the year (subtract line 17 from line 12) ... ... e 18 4,844,234
8119 Net assets or fund balances at beginning of year (from line 73, column (A)) ........ . 119 14,512,040
g 20 Other changes in net assets or fund balances (attach explanation) .............. . 120
< 121 Net assets or fund balances at end of year (combine lines 18,18, and 20) .. ..... .. Y 19,356,274
For Paperwork Reduction Act Notice, see page 1 of the separate Instructions. 1SA ' Form 990 (1999)

8TF FED1923F.1
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Form 990 (1989)

- Page 2

Statement of
Functional Expenses

All organizations must complete column (A). Columns (B), (C), and (D) are required for section 501(c)(3) and (4) organizations
and section 4947(a)(1) nonexempt charitable trusts but optional for others. (See Specific Instructions on page 19.)

Do not incll mounts reported on line : :
b, sbucsj;% 106, or 16 of il (A Total Clavicsa” | Chpgaeserett | (©) Fundraising
22 Grants and allocations (attach schedule) .., ...
(cash $ noncash $ ) |22
23  Specific assistance to individuals (attach schedule) . . . . . . 23
24 Benefits paid to or for members (attach schedule) , . .. . .. 24
25 Compensation of officers, directors, ete, ... . ... 25 7,844
26 Other salarfes and Wages .. .. .o ovvvvnnn.., 26
27 Pension plan contributions .. ..., ... ... 27
28 Other employeebenefits .................. 28
29 Payrolltaxes ... . i i e 29
30 Professional fundraising fees ............... 30
31 Accounting fees ...t ir i 31
32 legalfees ... v i e 32
33 SUPPHES . v e e 133
34 Telephone ............. PR P 34
35 Postageandshipping....... ... v iih i 35
368 OCCUPANCY s v v vt i e 36
37 Equipment rental and maintenance . ......... 37
38 Printing and publications ...,.... ... . ... .. 38
39 Travel o e 39 19 19
40 Conferences, conventions, and meetings ...... [40
41 Interest ..t i e e e 41 21,731,272 21,731,272
42 Depreciation, depletion, etc. (attach schedule) .. |42 902,492 902,492
43 Other expenses (itemize): a_ See Statement 1 |43a 9,371,375 8,584,788 786,537
b . 43b
c 43¢
d 43d
e. 43e
44 Total functional expenses (add lines 22 through 43) Organizations 32,012,952| 31,218,571 794,381
completing columns (B) - (D), carry these totals to llnes 13- 15 44

Reporting of Joint Costs, — Did you report in column (B) (Program services) any Jomt costs from a combined
educational campaign and fundraising solicitation?

If "Yes," enter (i) the aggregate amount of these joint costs $ ; {if) the amount allocated to Program services $

...........................................

» [ ]Yes

XK No

(ili) the amount allocated to Management and general § » and (iv) the amount allocated to Fundraising $
: | Statement of Program Service Accomplishments (See Specific Instructions on page 22.)

What Is the organization’s primary exempt purpose? »- See Statement 2

Program Service

Allarganizations must describe their exempt purpose achievements in a clear and concise manner. State the number of clients served, publications (Reqaﬁfﬁoeﬁc)(a)
issued, etc. Discuss achievements that are not mgasurabie. (Section 501(c)(3) and (4) organizations and 4947(a)(1) nonexempt charitable trusts o 7d( «; 1°rzgrﬁs§"§uz
must also enter the amount of grants and allocations to others,) spiona o others.)
a To acquire guaranteed educational loans from participating lenders
primarily nsing funda acquired through the issuance of long- t'm‘m
hnnﬂ: ﬂgv;ﬂ-\'lp
(Grants and allocations § N/A . ) [.31,218,571
b
(Grants and allocations $§ )
c
(Grants and allocations $ )
d
(Grants and allocations § )
e Other program services (attach schedule) (Grants and allocations § ‘ )
f Total of Program Service Expenses (should equal line 44, column (B), Program services) ........., » 31,218,571

STF FED1923F.2
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Form 990 (1999)

- Page 3

Balance Sheets (See Specific Instructions on page 22.)

Note: Where required, attached schedules and amounts within the description {A) (B)
column shouid be for end-of-year amaunts only. Beginning of year End of year
45  Cash — non-iInterest-bearing . ..o v v e in e v 164,791 115,364
46 Savings and temporary cash investments .. ... 4,525,618 23,925,644
47a Accounts recelvable
b Less: allowance for doubtfu} accounts
48a Pledges recelvable
b Less: allowance for doubtful accounts ... .. 48¢
49 Grants reCeiVabIe . ..t vttt e 49
50 Receivables from officers, directors, trustees, and key employees
(attach schedUule) . v e e e e e e
S oo T P LRERERE §1ah ) 1.1390,425,314 | 349,078,684 390,080, 314
fg b Less: allowance for doubtful accounts , . . . . 51b 345,000 51¢
2 52 Inventories forsale oruse oot it e e
53 Prepald expenses and deferred charges ... vvv v v i cnn e 560,029 178,871
54 investments — securities (attach schedule) .See. Statement. 4 .. 85,207,212 103,744,604
55a Investments — land, buildings, and
equipmentibasis. ... ... i o S5a )
b Less: accumulated depreciation (attach
schedule) ... v ive i ., |55b 55¢
56 Investments — other (attach schedule) ....... R
57a Land, buildings, and equipment: basis. .. .. 57a 4,364
? conedie) | Soe. SPREEREAE Yo s7n 73 O Tsre 4,291
£8 Other assets (describe» ___See Statement § ) 9,368,944 |58 11,724,189
59 Total assets (add lines 45 through 58) {must equal line 74) ......... 448,905,278 529,773,277
60 Accounts payable and accrued eXpensSes. . v vt i e 8,442,772 8,770,394
61 Grantspayable .. it i i e e e e s
62 Deferred ravenUe . . v v v e e e e e
.g 63 Loans from officers, directors, trustees and key employees (attach
= cschedule) ... e e e
'-',; 64a Tax-exempt bond liabilities (attach schedule) .. ....... ..o
- b Mortgages and other notes payable (attach schedule) ..............
65 Other liabilities (describe p____See Statement 6 ) 425,950,466 501,646,609
66 Total liahilities (add lines 60 through 65) . . . . .\ cvuseene e, 434,393,238 66 | 510,417,003
Organlzations that follow SFAS 117, check here p @ and complete lines Co
" 87 through 69 and lines 73 and 74.
§ 87 UNrestriCted. v v e e e 14,512,040 19,356,274
% 68 Temporarily restricted . ... ..
M| 69 Permanently restricted, . ..o oo e
"2 | Organizations that do not follow SFAS 117, check here » [ ] and
I complete lines 70 through 74.
o170 Capital stock, trust principal, or current funds ... oo vviv i v
% 71 Pald-in or capital surplus, or land, building, and equipment fund .. .. ..
@72 Retalned earnings, endowment, accumulated income, or other funds ,
<173 Total net assets or fund balances (add lines 67 through 69 OR lines ]
g 70 through 72; column (A) must equal line 19 and column (B) must 14,512,040 19,356,274
equUal N 21) i e e e e 73
74 Total llabilities and net asssts / fund balances (add lines 66 and 73} [448.905, 7278 74 529,773,277

Form 990 is available for public inspection and, for some people, serves as the primary or sole source of information about a
particular organization. How the public percexves an organization in such cases may be dstermined by the information presented on its
return. Therefore, please make sure the return is complete and accurate and fully describes, in Part lll, the orgamzatlon s programs and
accomplishments,

STF FED1923F.3



Form 990 (1999)

Page 4
Recongiliation of Expenses per Audited

Financial Statements with Expenses per
Return

Reconclliation of Revenue per Audited
Financial Statements with Revenue per
Return (See Specific Instructions, page 24.)
a Total revenue, gains, and other support :
- per audited financial statements .. ¥
b Amounts included on line a but not
on line 12, Form 990:
(1) Net unrealized gains
on investments. ... $
(2) Donated services
and use of facilites  $
(3) Recoveries of prior
yeargrants....... $
(4) Other (specify):

©ii a- Total expenses and losses per

audited financial statements .... B | a 31?05_7,954

35,902,188

b Amounts included on line a but not

on line 17, Form 990:

(1) Donated services
and use of fagilities 3

(2) Prior year adjustments
reported on line 20,
Form990 ....... $

(3) Losses reported on
line 20, Form 990 . $

(4) Other (specify):

$
Add amounts on lines (1) through (4) %

$

Add amounts on lines (1) through (4)»
Lineaminustineb ........... B | ¢C 51,057,954
Amounts Included on line 17, ;
Form 990 but not on line a:

(1) Investment expenses

not inciuded on line

6b, Form 980 .... $ 954,958
(2) Other (specify):

¢ Llneaminuslineb............ » | c | 35,902,188/
d Amounts included on fine 12,
’ Form 990 but not on line a:
(1) Investment expenses
not included on line '
6b, Form 990 ..... § 954,998
(2) Other (spscify):

$

Add amounts on lines (1) and (2) . » ‘ Add amountsonfines (1) and (2) » | d 934, 998
e Total revenue per line 12, Form 990 e Total expenses per iine 17, Form 990
(inecplusiined) ............ »' | e 36,857,186 (linecpluslined) ............ » | @ 32,012,952

List of Officers, Directors, Trustees, and Key Employees (List each one even If hot compensated;
see Specific Instructions on page 24.)

. ) {C) Compensation (D) Contributions to (E} Expense
(A) Name and address (B);:Leke:jnadv;\;zrige ::]ld;snper (If not paid, employae benefit plans & account and other
P enter -0-) deferred compensation allowances
See Statement 7

75 Did any officer, director, trustes, or key employes receive aggregate compensation of more than $100,000 from your organization and

all related organizations, of which more than $10,000 was provided by the related organizations? . ... ................. B [ ] Yes No
If “Yes," attach schedule — see Specific Instructions on page 25.

Form 990 (1999)
STF FED1823F 4



Form 990 (1989}

76
77

78a
h

79

80a

81a

82a

83a

84a

85

86

87

a8

89a

90a

91

92

Other Information (See Specific Instructions on page 25.)

Did the organization engage in any activity not previously reported to the IRS? If “Yes,” attach a detailed description of each activity . . . .
Were any changes made in the organizing or governing documents but not reported to the IRS? .. ... .. .. ..
If “Yes," attach a conformed copy of the changes.

Did the organization have unrelated business gross income of $1,000 or mare during the year covered by this retum? ... .........
If “Yes," has it filed a tax return on Form 980-T for thiS Year? . v vt v vt it it et re e :
Was there a liquidation, dissolution, termination, or substantial contraction during the year? If *Yes," attach a statement ., .. .. ... ..

Is the organization related (other than by association with a statewide or nationwide organization) through common
membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt organization? ... ..

If “Yes,” enter the name of the organization - See Statement 8
and check whather itis [ ] exempt OR [] nonexempt.
Enter the amount of political expenditures, direct or indirect, as described in the

Instructions for e 81 oo i it i i e e e 1818 ! N/A i

Did the organization file Form 1120-POL forthis year? ... v i e i e e 81b
Did the organization receive donated services or the use of materials, equipment, or facliities at no charge or

at substantially less than fair rental value? . . ... . i i e e e 823

If “Yes," you may Indicate the value of these items here. Do not include this amount
as revenue in Part | or as an expense In Part |1, (See instructions for reporting In

T R |82b | N/A

Did the organization comply with the public inspection requirements for returns and exemption applications? .. |83a| X
Did the organization comply with the disclosure requirements relating to quid pro quo contributions? . . N/A

Did the organization solicit any contributions or gifts that were not tax deductible? ... ... e e N/A

If “Yes,” did the organization include with every Solicitation an express statement that such contributions or

gifts were nottax deductible? .. . ..o i i e e e e s N/A
501(c)(4), (5), or (6) organizations. a Wera substantially all dues nondeductible by members? . ... ... g;i -

Did the organization make only in-house fobbying expenditures of $2,000 orless? ......... ..o 0 00 L

If "Yes" was answered to either 85a or 85b, do not complete 85¢ through 85h below unless the organization
received a walver for proxy tax owed for the prior year.

Dues, assessments, and similar amounts from members ...... .. C e e 85¢ N/,A

Section 162(e) lobbying and political expenditures . .. v vv i v vt i e cus 85d N/A

Aggregate nondeductible amount of section 6033(e)(1){A) dues notices .. ... .. .. 85e N/A

Taxable amount of lobbying and political expenditures (line 85d less 85e), ... .... 85f N_/A

Does the organization elect to pay the section 6033(e) tax on the amount In 85?7 . . ... ... .. ... ..., N/A . |85g

If section 6033(g)(1)(A) dues notices were sent, does the organization agree to add the amount in 85f to ts reasonable estimate of "

dues alocable to nondeductible lobbying and political expenditures for the following taxyear? . .. ..o it L, N/A | |85h

501(c)(7) orgs. Enter: a Initiation fees and capital contributions Included on line 12 | 86a | N/A

Gross receipts, included on line 12,Afor public use of club facilities ............. 86b N/A

507(c)(12) orgs. Enter: a Gross income from members or shareholders .. ....... 87a N7A

Gross income from other sources. (Do not net amounts due or paid to other

sources against amounts due or recelved fromthem.) ... ... 87b N/A

At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or

partnership, or an entity disregarded as separate from the organization under Regulations sections 301.7701-2 X
and 301.7701-37 If "Yes,” complete Part1X ., .. .. .0t e

501(c)(3) organizations. Enter: Amount of tax imposed on the organization during the year under:

section 4911 p 0 ; section 4912 3 0 ; section 4955 p-

501(c)(3) and 507(c)(4) orgs. Did the organization engage in any section 4958 excess benefit transaction

during the year or did it become aware of an excess benefit transaction from a prior year? }f “Yes," attach a X
statement explaining each Iransaction .. vt it e e et e e e e e 89h L
Enter: Amount of tax imposed on the organization managers or disqualified persons during the year under

SECtions 4912, 4955, ANA 4958, . . 1 .. .ottt e e e e > N/A
Enter: Amount of tax in 83¢, above, reimbursed by the organization . ... ... ........ e 1S N/A
List the states with which a copy of this return Is filed » Maine

Number of employees employed In the pay period that includes March 12, 1999 (See Inst,) . . . . . . | 90b) 0
The books are in care of p Roland Lozeau Telephone no.O> (207) 791-3600
Located atp __ Ome City Center, IIth Floor, Portland, ME 5, , I

Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in lieu of Form 1041 — Check here ... .............. > [

and enter the amount of tax-exempt interest received or accrued during the taxyear ......... 'S ’ 92 N/A

Form 990 (1999)

STF FED1923F.5



Form 990 (1939)

Page 6

! Analysis of Income-Producing Actmtles (See Specific Instructions on page 29,)

Enter gross amounts unless otherwise
indicated.

Unrelated business income

Excluded by section 5§12, 618, or 514

(E)

a
b
c
d
e
f
g

Related or
(A) (B) (C) - (D) exemnpt function
. Business code Amount Excluslon code Amount income
93 Program service revenue:
Govt. Subsidy Interest 10,076,579
Educational Loan Interest 19,404,514
Medicare/Medicald payments ... ........
Fees and contracts fromi govemment agencies . . . . .
94 Membership dues and assessments ... ...
95  |Interest on savings and temporary cash investments ., .

96 Dividends and interest from securities . . . ..
97  Net rental Income or (loss) from real estate
a debt-financed property. . ... . o ou L .
b not debt-financed property . .. ... ... .
98  Net rental income or {loss) from personal property
98  Other investment income. ... .. Ve
100  Gain or (loss) from sales of assets other than inventory
101 Net income or (loss) from speclal events . .
102 Gross profit or (joss) from sales of inventory
103 Otherrevenue: a Miscellaneous

7 345 022

01

31,071

o 0 oo

104  Subtotal (add columns (B), (D), and (E)) ...
105

Total (add line 104, columns (B), (D), and (E))

Note: Line 105 plus line td, Part |, should equal the amount on |l Ine 12 Pan‘/

& 7,376,093

29,481,093

36,857,186

Line No.
A 4 organization's exempt purposes (other than by providing funds for such purposes).

Relationship of Activities to the Accomplishment of Exempt Purposes (See Specific Instructions on page 30.)
Explain how each activity for which Income is reported in column (E) of Part VI contributed importantly to the accomplishment of the i

93a

Interest income on educational loans, which allowed operations to continue.

93b

Information Regarding Taxable Subsidlaries and Disregarded Entities (See Specific Instructions on page 30.)

7 T ®) © ) )
Name, address, and EIN of corporation, Percentage of Nature of activities Total Income End-of-year
partnership, or disregarded entity ownership interest |. assels
N7A %
%
%
%
Under penaities of perjury, | declara that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
Please and belief, It Is trus, correct, and cgryplete. Declaration of preparer (other than officer) Is based on all Information of which preparer has any knawledge.
H (Importand: See Gederal t tructioniy, o page 14,)
fllegrr; Ti\ Em i [/,'3 ZQOO } Wendy Ault, President
Slgnature of officer l “Date [ Type or print name and title.
Date Check If Preparar's SSN ar PTIN
Paij Preparer’s self-
F’red arer’s signatura employed - D
U pO [ Firm’s name (or EIN >
8e 0Ny | vours If self-employed)
and address ZIP + 4 P

STF FED1923F .8
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SCHEDULE A

(Form 990) {Except Private Foundation) and Section 501 (e}, 501(f), 501(K),

~ 501(n), or Section 4947(a)(1) Nonexempt Charitable Trust

Department of the Treasury
Internal Revenue Senice

Organization Exempt Under Section 501(c)(3)

Supplementary Information — (See separate instructions.)

OMB No. 1545-0047

1999

Nama of the Qgggupization .
Maine Educational Loan Marketing Corporation

B MUST be completed by the above organizations and attached to their Form 990 or 990-EZ.

Employer identlfication number

01-0390854

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 1 of the instructions. List each one, If there are none, enter “None.”)

. (d) Contributions to e) Expense
(a) Name and address of each employea paid more (b) Title and average hours (c) Compensation emplc):yee beneflt plans & acc(ount and other
than $50,000 per week davoted to position deferred compansatlan allowances
None
Total number of other employees paid over 0

Compensation of the Five Highest Paid Independent Contractors for Professional Services _
(See page 1 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.”)

(a) Name and address of each independant contractar pald more than $50,000

{b) Type of senice

{c) Compensation

Salomon Smith Barney

Bond Underwriters

600,750

New York, New York
n_KuEak Rock .
Bond Counsel 251,698
Denver. Colorado
_____ Woodbury Morse _ _ _ __ _ . _ _ _ ___ _________.] Graphics Design 122,157

Total number of others receiving over $50,000 for 0
professional services '

For Paperwork Reduction Act Notice, see page 1 of the Instructions for Form 990 and Form 990-EZ,

ISA
STF FED1855F 1
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Schedule A (Form 890) 1999

Page 2
Statements About Activities Yes | No
1 During the year, has the organization attempted to Influence national, state, or local legislation, including any attémpt to influence X
public opinion on a legislative matter or referendum? .. ... TN Ve 1

If “Yes," enter the total expenses pald or incurred in connection with the lobbying activitles b $ 39 6,839
Organizations that made an slection under section 501(h) by filing Form 5768 must complete Part VI-A, Other organizations
checking "Yes," must complete Part Vi-B AND attach a staternent giving a detalled description of the lobbying activities,

2 During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any of its trustees,
directors, officers, creators, key employees, or members of their families, or with any taxable organization with which any such .
person is affiliated as an officer, director, trustee, majority owner, or principal beneficiary:

a Sale, exchange, or leasing of property? . T R N e 2a X
X
b Lending of money or other extension of credit? ., v v vt vt v e e iy KEEERREY P 2b
¢ Furnishing of goods, éervices, ol =i 1= 2¢c X
d Payment of compensation (or payment or reimbursement of expenses if more than $1,000)7 . ... See statement. 7 . | 2d | X
e Transfer of any part of s INCOME OF 8558187 v v v vt e it it et ey e N 2e X
If the answer to any question Is “Yes," attach a detailed statement explaining the transactlons
3 Does the organization make grants for scholarships, fellowships, studentloans, etc.? ... oo eeiiins, e 3
4a Do you have a section 403(b) annuity plan for your employees? . .o .vovve v e i Cr e e 4a

b Attach a statement to explain how the organization determines that Individuals or organizations receiving grants or loans from it In
furtherance of Its charitable programs qualify to recelve payments. (See page 2 of the instructions.)

Reason for Non-Private Foundation Status (See pages 2 through 4 of the instructions.)

The organization Is not a private foundation because It is: (Please check only ONE applicable box.)
5 (] A church, convention of churches, or assoclation of churches, Section 170(b)(1)(A)().
8 D A school, Section 170(b)(1)(A)Ii). (Also complete Part V, page 4.) '
7 D A hospital or a cooperative hospital service organization. Section 170(b)(1)(A)(il).

8 D A Federal, state, or local government or governmental unit, Section 170(b)(1)}{A)}V).

9

D A medical research organization operated in conjunction with a hospital. Section 170(b)(1)(A)(ll). Enter the hospital’s name, city,
and state p

10 D An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170( WAYIV). (Also complete
the Support Schedule in Part {V-A.)

11a D An orgamzatlon that normally receives a substantial part of its support from a governmental unit or from the general public. Section 170(b)(1)}A)M).
(Also complete the Support Schedule in Part [V-A)

11b D A community trust. Section 170(b)(1)(A)}vi). (Also complets the Support Schedule In Part [V-A.)

12 D An organization that normally receives: (1) more than 33'% of Its support from contributions, membership fees, and gross recélpts from activitles
related to its charitable, etc., functions — subject to certain exceptions, and (2) no more than 33'2% of Its support from gross investment incoms and

unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after June 30, 1975. See section 509(a)(2).
(Also complete the Support Schedule in Part [V-A.)

13 An organization that is not controfled by any disqualified persons (other than foundation managers) and supports organizations described in: (1) fines
5 through 12 above; or (2) section 501(c)(4), (5), or (6), If they meet the test of section 509(a)(2). (See section 509(a)(3).)

Provide the followlng Information about the supported organizations. (See page 4 of the Instructions.)

(b) Line number

(a) Name(s) of supported organization(s) from above

State of Maine Bondé : 8

14 D An organization organized and aperated to test for public safety, Section 509(a)(4). (See page 4 of the Instructions.)

Schedule A (Form 990) 1999
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Support Schedule (Complete only if you checked a box on'line 10, 11, or 12.) Use cash method of accounting.
Note: You may use the worksheet in the instructlons for converting from the accrual to the cash method of accounting.

Calendar year (or fiscal year beginningin} ......... B (a) 1998 {b) 1997 {c) 1996 (d) 1995 () Total

15

Glifts, grants, and contributions received. (Do notinclude
unusual grants. Seeline28.). .o v ven .

16

Membership fees received ........... .o iuss

17

. organization’s charitable, ete,, purpose .. ... ... ...

Gross recelpts from admissions, merchandise sold or
services performed, or furnishing of facilities in any
activity that is not a business unrelated to the

18

Gross Income from interest, dividends, amounts received
from payments on securitles loans (section 512(a)(5)),
rents, royalties, and unrelated business taxable income
(less section 511 taxes) from businesses acquired by
the organization after June 30,1975 ..............

19 Net Income from unrelated business activities not
includedinline 18 . ... . i
20 Tax revenues levled for the organization's benefit and
either paid to It or expended on its behalf ..........
21 The value of services or facilities furnished to the
organization by a governmental unit without charge. Do
not Include the value of services or facllities generally
furnished to the public without charge .. ...........
22 Otherincome. Attach a schedute. Do not include gain or
(loss) from sale of capltal assets. . .. cvvv v o
23 Totaloflines 15through 22 .. ...vvvvvin i vn vy ,
24  Line23minusfine 17 ......... e
25 Enter1%ofline23 ......... i e,
26 Organizations described on lines 10 or 11:  a Enter 2% of amountin column (e}, ine 24 .,..........ooviii, B | 26a| N/A

b Attach a list (which is not open to public inspection) showing the name of and amount contributed by each person (other
than a governmental unit or publicly supported organization) whose total gifts for 1995 through 1998 exceeded the amount
shown In line 26a. Enter the sum of all these excess amounts .. ...., S B | 26b

¢ Total support for section 509(a)(1) test; Enter line 24, column (e)

d Add: Amounts from column (e) for lines: 18

22 26b e B | 26d
e Public support (line 26¢ minus line 26d total) . ....... FE P e e B | 26e
f Public support percentage (line 26e (numerator) divided by line 26¢ (denominator)) ..........oovvvv i, B | 26f . %
27 Organizations described on line 12: a For amounts Included in lines 15, 16, and 17 that were received from a “disquallfled person,” attach a list to
show the name of, and total amounts recelved in each year from, each “disqualifled person.” Enter the sum of such amounts for each year: )
_(1998) (1997) (1996) (1995)

b For any amount included In line 17 that was recelved from a nondisqualified person, attach a list to show the name of, and amount received for each year,
that was more than the larger of (1) the amount on line 25 for the year or (2) $5,000. (Include in the st organizations described in lines & through 11, as well
as Individuals.} After computing the difference between the amount recelved and the larger amount described In (1) or (2), enter the sum of these differences
(the excess amounts) for each year: ’

(1998) (1997) (1996) (1995)
¢ Add: Amounts from column (g) for lines: 15 16
17 20 2 e B | 27c

d Add; Line 27atotal ... andline27btotal ..., _____ i B | 27d

e Public support (line 27c total minus line 27d total) ... .., e e e e e e b | 27e

f Total support for section 509(a)(2) test: Enter amount on fine 23, column (8) . .. oo vvvv v v s . { 27f l Sl =

g Public support percentage (line 27e (numerator) divided by line 27f (denominator)) ...............ovvv i, | 279 %

h Investment income percentage (line 18, column (e) (numerator) divided by line 27f (denominator))............. » | 2Th : %

28 Unusual Grants: For an organization described in line 10, 11, or 12 that received any unusual grants during 1995 through 1998, attach a st (which is not

open to public inspection) for each year showing the name of the contributor, the date and amount of the grant, and a brief description of the nature of the
grant, Do not include these grants in line 15, (See page 4 of the instructions.) '

Schedule A (Form 890) 1999
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Schedule A (Form 990) 1999 ‘ Page 4

o i Private School Questionnaire (See page 4 of the instructions.) N/A
(To be completed ONLY by schools that checked the box on line 6 in Part [V)

Yes | No

29 Does the organization have a raclally nondiscriminatory policy toward students by statement in its charter, bylaws, other governing
instrument, or In a resolution of its GOVErNINg BOAY? + vttt vv e i s e Ve e e

30 Does the organization include a statement of its raclally nondiscriminatory palicy toward students in alf its brochures, catalogues,
and other written communications with the publlc dealing with student admissions, proegrams, and scholarships? ...... e s

31 Has the organization publicized its raclally nondiscriminatory policy through newspaper or broadcast media during the perled of
solicitation for students, or during the registration period If it has no solicitation program, In a way that makes the policy known to
all parts of the general communlty it serves? ,.....ovvv't.. e e e ey e

If “Yes," please describe; If “No,” please explain. (If you need more space, attach a separate statement.)

32 Does the organization maintain the following:

a Records Indicating the racial composition of the student body, faculty, and administrative staff? . ..o vvu s e 32a

b Records documenting that scholarships and other financial asslstance are awarded on a racially nondiscriminatory basis? ..., .. 32b

c Copies of all catalogues, brochures, announcements, and other written communications to the public dealing with student
admissions, programs, and scholarships? ... vvvvvvvns e N 32¢
d Copies of all material used by the organization or on its behalf to solicit contribUtoNS? « v vt v r it e e i iieen oy 32d

If you answered “No” to any of the above, please explaln, (If you need more space, attach a separate statement.)

33 Does the organization discriminate by race in any way with respect to:

a Students’ rights or privileges? ... .. .o oo R e Cevaees e e e Si'iél
b Admissions policies? ......... e e e R e e e e e ‘ 33b
¢ Employment of faculty or administrative staff? ............. AP e 33¢
d Scholarships or other financial assistance? .......covvvvvnnn, REEEERERRRRRRRTS: Veea e e e 33d
e Educational policles? +.vvoviiviniiins e e e e e P 33e
f Use of facilitles? .,........ R e e e TR 33f
g Athletic programs? ..... e e e e 33g
h Othér o= N eTU = O Vol e 33h

If you answered “Yes” to any of the above, please axplain. (If you need more space, attach a separate statement.)

34a. Doss the organization receive any financlai aid or assistance from a governmental 8gency? .. vvvvvvviiiv i vin s iewe | 34a

b Has the organization's right to such aid ever been revoked or suspended? ... .. e e » e e, L 34b

If you answered “Yes” {o either 34a or b, please explain using an attached statement.

35 Does the organization certify that it has compiled with the applicable réquirements of sectlons 4.01 through 4.05 of Rev,
Proc. 75-50, 1875-2 C.B. 587, covering racial nondiscrimination? If “No,” attach anexplanation .. ... o vvei v iniinnn oy

Schedule A (Form 990) 1999
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Page 5

(To be completed ONLY by an eligible organization that filed Form 5768)

Lobbying Expendltures by Electing Public Charities (See page 6 of the instructions,)

Check herep- a [:] if the organization belongs to an afflliated group.
Checkherep b [:] if you checked “a” above and “limited control” provisions apply.
(a) (b}
Limits on Lobbying Expenditures Affillated group | To be completed
X . totals for ALL electing
(The term “expenditures” means amounts paid or incurred.) organizations
36 Total lobbying expendtitures to influence public opinlon (grassroots lobbying) .. ....... TSRS o

37 Total lobbying expenditures to influence a legislative body (directlobbying) « v oo v vvvvivviin i
38 Total lobbying expenditures (add lines 36and 37} . ... oo oo v v us e N
39 Other exempt purpose eXpanditures . . v v v v’ vy s vt ettt e i e
40 Total exempt purpose expenditures (add ines 38and 39) ..........ccvviinn e i
41 Lobbying nontaxable amount. Enter the amount from the following table —
If the amount on line 40 is — The lobbying nontaxable amount is —
Not over $500,000 . .00y oviiiinneven s 20% of the amountonfine40 ... i v
Over $500,000 but not over $1,000,000 ... ., . $100,000 plus 15% of the excess over $500, OOO ;
Over $1,000,000 but not over $1,500,000 ... .. $175,000 plus 10% of the excess over $1,000,000 44
Over $1,500,000 but not over $17,000,000 . . . . $225,000 plus 5% of the excess over $1,500,000 i
Over §17,000,000 . .....vviivi i nnns 31,000,000 ...ttt e s
42  Grassroots nontaxable amount {(enter 25% of line 41) .......... e e
43 Subtract line 42 from line 36, Enter -0- If line 42 Is more than ine 36 ... .. .. B P
44  Subtractline 41 from line 38. Enter -0- If Ine 41 Is more than line 38 ..., .. .. ey
Cauﬁon: If there is an amount on either line 43 or line 44, you must flle Form 4720.
4-Year Averaging Period Under Section 501(h)
{Some organizations that made a section 501(h) election do not have to complete all of the five columns below.
See the instructions for lines 45 through 50 on page 7 of the instructions.)
Lobbying-Expenditures During 4-Year Averaging Period
Calendar year (or (a) < {b) (c) (d) ' (e)
fiscal year beginning in) p~ 1999 1998 1997 1996 Total
45  Lobbying nontaxable amount. ... . P PN
46  Lobbying ceiling amount (150% of line 45(e)) .......
47  Total lobbying expenditures ............ i
48 Grassroots nontaxable amount .. ..o v e
48  Grassroots celling amount (150% of fine 48(e)} ... ..
50 Grassroots lobbying expenditures . ... ..., oh.. .

Lobbying Activity by Nonelecting Public Charities

(For reporting only by organizations that did not complete Part VI-A) (See page 8 of the instructions.)

During the vyear, did the organization attempt to Influence national, state or local legistation, including any attempt to Influence

public opinion on a legislative matter or referendum, through the use of;

a

—_—T 0 4 ®© a o o

Volunteers . .,

Paid staff or management (Include compensation in expenses reported on lines c through h.) ..o ov s vnous,
Media a0VErHSEMENIS L 1\ v v\t s v v et et e et e e s et e e e e e e e
Mailings to members, lagislators, or the PUBIIC . v vttt it s s e e e e e i s
Publications, or published or broadcast statements
Grants to other organizations for lobbYING PUFPOSES « 4 v v vuvev e crvr s invnrnns e
Direct contact with legislators, their staffs, government officials, or a legislative body
Rallles, demonstrations, seminars, conventions, speeches, lectures, or any othermeans........ e

Total lobbying expenditures (add fines cthrough h.) ... oo v v oo e e e e

..........................

If “Yes” to any of the above, also attach a statement giving a detalled description of the lobbying activities,

Yes | No Amount
X 316,787
X 6,078
X
X
X 73,964

396,839

See Statement 9

STFFED1955F.5
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Information Regarding Transfers To and Transactions and Relatlonshlps With Noncharltable
Exempt Organizations (See page 8 of the instructions.)

51 Did the reporting organlzation directly or indirectly engage In any of the following with any other organization described In section 501(c) of the Code
{other than saction 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting organization to a noncharitable exempt organization of: Yas | No
() Cash............ e e C e e e e B1a(l) X
(i) Otherassets .......oovvviiviriiieinninnn, e e e e e e s ail) X
b Other transactions: :
(1) Sales or exchanges of assets to a noncharitable exempt organization ..o vviviiinii i, PN k() <
(i) Purchases of assets from a noncharitable exempt organization ... v v crir s iir it ciia e st iriea s ias b(il) v
(tif} Rental of faclllties, eqUIPMENt, OF OtHEr BSSES v\ v vttt vttt s it et a ittt e s as st e anerenss b(ii) X
(iv) Relmbursement arrangements . ... .. e T R b(iv) ¥
(V) Loans or loan quarantess .. ...veveeernrrsenses e e P, e b(v) e
(vl) Performance of services or membership or fundralsing solicitations . .covouvviiiei i e e b(vi) <
¢ Sharing of facllities, equipment, mailing lists, other assets, or paid amp!oyées IRy e e s c X
d If the answer to any of the ahove Is "Yes,” complete the following schedule. Column (b) should always show the fair market value of the goods, other
assets, or services given by the reporting organization, If the organization recelved less than fair market value in any transaction or sharing arrangement,
show in column (d) the value of the goods, other assets, or services recelved:
(a) (b} ) (c (d)
Line no. Amount Involved

Name of noncharitable exempt arganization Description of fransfers, transactions, and sharing arrangements

52a Is the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described in
sectton 501(c) of the Code (other than section 501(c)(3)) or In section 5277

A s oo [l Yes. ] No
b If "Yes,” complete the following schedule; - ] : ‘
(a) (b) (c) .
Name of organization Type of organization Description of relatlonship
Maine Fducational Loan : . :
Authority State Authority Loan Servicing Agreement

Schedule A (Form 990) 1999
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6B Portland Press Herald, Wednesda

Bomb threats lead
to bill requiring
policies in schools

AUGUSTA — A year after bomb
threats were reported at schools in 14
of Maine’s 16 counties, the Legisla-
ture is taking action to help schools
respond to those kinds of incidents.

- With no debate, the House of Rep-
resentatives on Tuesday overwhelm-
ingly approved a bill requiring Maine
school boards to adopt bomb threat
policies .based on guidelines devel-

- oped by the state in consultation with
méf ot M 7M N representatlves of school districts. .

bomb threats they recelve to the

/L(/ state. If the bill becomes law, school

/ . - handbooks will have.to mclude bomb
threat policies. -~ -

Costs to dlstrlcts are expected to

:‘bemmor . .
/. ZMZ- / Méé(,) ‘The bill, Whlch received ﬁnal pas-

sage 113-14 in the House, was sent to

the Senate for a final vote The bill
(/%"/ was the result of a legislative study
, launched in the wake of a string of

bomb threats across the state.

Nearly 200 bomb threats were
received by Maine schools during the
school year that ended last June.
Most went to high schools, but some
also affected middle schools, elemen-
tary schools and colleges. :







