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L 
Maine Educational Loan Marketing Corporation 

Wendy L. Ault 
President 

December 11, 2000 

Business & Economic Development Committee 
State House 
Augusta, ME 04333 

Gentlemen: 

In accordance with Sec. 11 20-A JvtRSA § 11407.6 Annual Report, enclosed is Form 990 
Return of Organization Exempt From Income Tax for Maine Educational Loan 
Marketing Corporation for the calendar year 1999. 

Sine,erely, 
I , 

,·. J , I 
/ ( l ( \ 

Wendy L. Ault 
President 

Enclosure 

) 

i : v .. 

•'I 

OneCityCenter + EleventhFloor + Portland,ME04101 + phone207-791-3621 + fax207-791-3616 + ault@melmac.com 
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Maine Educational Loan Marketing Corporation 

Wendy L. Ault 
President 

December 11, 2000 

Business & Economic Development Committee 
State House 
Augusta, ME 04333 

Gentlemen: 

In accordance with Sec. 11 20-A MRSA § 11407.6 Annual-Report, enclosed is Form 990 
Return of Organization Exempt From Income Tax for Maine Educational Loan 
Marketing Corporation for the calendar year 1999. 

Sincerely, 

, . \ I '' . ' ; 
.) .. _ 1./ I I I 1_.>,,, / 

Wendy L. Ault i 
President 

Enclosure 

'/~ 
I 

J 

One City Center +'Eleventh Floor + Portland, ME 04101 + phone 207-791-3621 + fax 207-791-3616 + ault@melmac.com 



Form 2758. 
OMS No. 1545·0148 

Application for Extension of Time To File 
(Rev. June 1998) Certain Excise, Income, Information, and Other Returns 
Department of the Treasur;--~ I ~ 
lntemal Re~nue Sef'Ace In r ):>-File a separate application for each return. 

Please type or 
print. File the 
original and one 
copy by the due 
date for iiling 
your return. See 
\nstrucUcns. 

Name 
Maine Educational Loan Marketing Corporation I 

Employer Identification number 
01-0390854 

Number, street, and room or suite no. (or P.O. box no. if maills not delivered to street address) 

One City Center 

City, town or post office, slate, and ZIP code. For a foreign address, see Instructions. 
Portland. ME 04101 

Note: Corporate income tax return filers must use Form 7004 to request an extension of time to file. Partnerships, REM/Cs, and trusts 
must use Form 8736 to requestan extension oft/me to file Form 1065, 1066, or 1041. 

1 I req:.Jest ari extension of time until November 11_ , 2000 !Q file (check only one): 

0 Fcrm 706-GS(D) 0 Form B90-T (sec. 401(a) or 408(a) tnust) 0 Form 1120-NO (sec. 4951 taxes) O Form 8612 

0 Form 706-GS(T) 0 Form 990-T (trust other than above) 0 Form 3520-A 0 Fcr.n 8613 

EJ Fcrm 990 or 990-EZ 0 Form 1041 (estate) (see instructior.s) 0 Form 4720 0 Form 8725 

0 Form 990-SL 0 Form 1041-A 0 Form 5227 0 Form 6604 

0 Form 990-PF 0 Form 1042 0 Form 6069 0 Form 8831 

If the organization does not have an office or place of business in the United States, check this box, .. , .. , ... , , ... , , )>- 0 
2a For calendar year 19 9 9 , or other tax year beginning , and ending , . 

b If this tax year is for less than 12 months, check reason: 0 I nltial retLJrn D. Final return 0 Change In accounting period 

3 Has an extension of time to file been previously granted for this tax year? ...................... , .. , , .. , t2}Yes 0 No 
4 State in detail why you need the extension · \ ·---,.------·· ... _____________ ----~___, 

Additional time is needed. to gather the inf1 ,.;._. EXTENSfON l 
complete and accurate return. , APPROVED ! 

'r-5a If this fc;m ls for Form 706-GS(O), 706-GS(T), 990-BL, 990-PF, 990-T, 1041 (estate 

8613, 8725, 88C4, or 8831, enter the tentative tax, less any n011refundab\e credits. S AUG 2 8 2 QQ Q 

1

L 
b If this form is for Form 990-PF, 990-T, 1041 (estate), 1042, or 8804, en 

estimated tax payments made. Include any prior year overpayme.nt alll 

c Balance due. Subtract line ·5b from line 5a. Include your payment with R~CtLAf\D CREAMER, DIRECTOR !--
coupon if required. See instructions ..... , .................... j CX)fltN oU8Ml2-SION PRC(lsSIN3 CEHTER I 

Signature and Verifij ~ 
Under penalties of perjur;, I declare that I have examined this form, including accompanying schej J tn.Je, 

correct, and ~cm~t7; and that I amlau\horized to pre~ar:s form. . I 
Signature .... ~r-1 ' Vv Titlet>- President ·--- Date)>- o1.'1~.'o-. )o:,o 
FILE 0 RlGINAL AND Of\IE COPY. The IRS will show below whether or not your application is approved and will return the copy. V 

Notice to Applicant- To Be Completed by the IRS · 

,6' We HAVE approved your application. Please attach this form to your returr. 

~ We HAVE NOT approved your applicatlon. However, we have granted a 10~day grade period ~iatpr·,tj;:e-jate-s!:mvn 
beio•rl or the due date of your return (including any prior extensions). This grade period is con.Sidyl · -SJkil(<fi:@e:;sio/

1 
of 

time f:lr elections otner,vise required to be made on a timely return."Please attach this form td ~our return. 

[J We HAVE NOT approved your application. After considering the reas~~s stated in item 4, wJ !i:a~n<fi!g@lnjyour request~ an 
_ extension of tir.1e to file. We are not granting the 1 0-day grace period. / L_ 1 2000 J chI 
U 'v\/e cannot consider your application because it was filed after the due date of the return forj.vhic~[)fsJqnwas--r~ted. 
O Other: L-.___ 1\J, UT / 

By. _______________________________ __ 

Director Oats· 

lf you want a sooy of tnis fcrm to be returnee to an adcress other than that shown above, please enter the address to which the ccpy shcu\d be ser::. 

Please 
Type 

or 

Narne 

Numoer, street, and room or suite no. (or P.O. box r.c. if mail :s not delivered to street address) 

Print· ~C~I~-.~to-w~n.-o~r~po~s~to~ffi~c~e,-s7ta7te-,-an~d~Z~IP~c-o~de-.~Fo_r_a~fo-r~ei~gn_a_d~dr-e-ss-,-se-e~i-ns7tr-uc~tl-on~s-.--~-------------------------------------

For Paperwork Reduction Act Notice, see back of form. 
ISA 
STF FED46o3F 

Form 2 7 58 (P.ev. 6-98) 



Return of Organization Exempt From Income Tax 
Under section 501 (c) of the Internal Revenue Code (except black lung benefit 
trust or private foundation) or section 4947(a)(1) nonexempt charitable trust 

Department of the Treasury 
:n:emal Revenue serAce Note: The organization may have to use a copy of this return to satisfy state reporting requirements. 

Form 990 

A For the 1999 calendar year, OR tax year period beginning , 1999, and ending 

OMB No. 1545-0047 

1999 
This Form Is 

Open to Public 
Inspection 

8 Check if: 
[iJ Ccange of address 
0 Initial return 
U Fir.al return 
0 Amended return 

Please C Name of organization D Employer Identification number 

(:e·~uired a\s.~ '-· 
sta:e raper.,:~~;, 

usatRS 
label or 
print or 

type. 
See 

Spac\flc 
tnstruc .. 
\Ions. 

Haine Educational Loan Harketing Corp. 
Number and street (or P.O. box If mail is not c!el\vered to street address) 

One. City Center 
City or town, state or country, and ZIP+4 

Portland HE 04101 

01-0390854 l P.oom/suite E Telephone number 

(207) 791-3600 
F Check)>- 0 If exemption application 

Is pending 
"• G Type of c:~anr.-ation- )II. [X] Exempt under section 501(c) ( .) ) ~(insert number) OR.,._ [J section 4947(a)(1) nonexempt charitable trust 

Note: Section 501 (c)(3) exempt organizations and 4947(a)(1) nonexempt charitable trusts A-lUST attach a completed Schedule A (Form 990). 

H(a) Is this a g~oup return filed for affiliates? .. , , . , , , , , .. , , .. , .... , 0 Yes Q9 No I If either box In H Is checked "Yes,' enter four-digit group 
exemption numoer (GEN) )>----------

(b) if "Yes," enter the number of affiliates for which this return is filed: , , , , )II.-----
(c) Is this a separate return filed by an organization covered by a group ruling? , . 0 Yes 

J Accounting method: 0 Cash 
0 Other (specify))>-

IX] Accrual 

K Check here )II. 0 If the organization's gross receipts are normally not more than $25,000. The organization need not file a return with tne IRS; but if it received a 
Form 990 ?ackage in the mail, it should file a ret~rn without financial da:2. Some states require a complete return. 

Note: Form 990-EZ may be used by organizations with gross receipts less than $100,000 and total assets less than $250,000 at end of year. 

Vl 
CJ 

!!2 
§ -

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See Specific Instructions on page 15.) 
1 Contributions, gifts, grants, and similar amounts received: I <:.i ~; 

~ ~i~~r~c~~~~~~i~~~~~:rt:: : : : : :: ::: : :: : : : : :: : : : : : : : : :: lr--c:~-:-~-t~-'--------1 ':{jt: 
c Government contributions (grants) . . . . . . . . . . . . . . . . . . . . 1c I , ){ .. :.; 
d Total (add lines 1 a through 1 c) (attach schedule of contributors) .; ;,· · 

(cash$ noncash$ ) . . . . . . . . . . . . . . . . . . . . . . 1--1-d-+-----------
i 2 Program service revenue including government fees and contracts (from Part VII, line 93) f--'2'-t---=2'-"9-'''-4.:...:8::_::_1 t...' 0;:;...::_9.::3 ___ _ 

3 Membership dues and assessments .. , . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1--3-+-----------
4 Interest on savings and temporary cash investments .........•.................. 1--4-+----------"--
5 Dividends and Interest from securities .. , . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . f--'5=-t---'-7...2-:3"-4-'-'5::..L..:::.'0=2-=2'-----
6a Gross rents .... , . , .. , ......... , .... , .. , ...•... , . . l 6a j I;,,,C::F'', 

b Less: rental expenses .................. , ... , . . . . . . . 6b I :'.t~ 
c Net rental income or (loss) (subtract line 6b from line 6a) . . . . . . . . . . . . . . . . . . . . . . . . 1--6-c-+-----------

7 Other investment income (describe)> ) 7 

8a Gross amount from sales of assets other (A) Securities ( (B) Other ::::~;;;'B:·:.·~ ·:p: 
·than inventory ........ , , .. , . . . . . . 8a I '.''. ·1•• 

b Less: cost or other basis and. sales expenses . 8 b I 'L ~ .• .::C.• 

c Gain or (loss) (attach schedule). . . . . . Be I j~;j~: 
d Net gain or (loss) (combine line 8c, columns (A) and (B)) . . . . . . . . . . . . . . . . . . . . . . . . Bd 

~---~~--------------
9 Special events and activities (a:tach schedule) ·· :-: 

a G;oss revenue (not including $ of : · '·''' 
contributions reported on line 1 a) ........ , , .... , ..... , I 9a I \·:.::·'' 

b Less: direct expenses other than fundraising expenses . . . . . 9b. t'·:'.:L,:·) 
c Net income or (loss) from special events (subtract line 9b from line 9a) . . . . . . . . . . . . . . r-9.,.,.c"::t----------------

1 o~ ~;~;:s c:a~~~t:~:~:n~~~· ~e·s·s·r~~~r~~ ·a·n·d· ~~~o.\~~~~e·s·: : : : :: j ~ ~~ / .j.!:fr 
c Gress profit or (loss) from sales of inven~or; (attac:-t schecule) (subtract line ICb frcm line 10a) ....... 11

1
0
1 

c I 
111 Other revenue (from Part VII line 103) ~1,071 

' 
0 0 0 t t I 0 I I I I I I I 0 I 0 0 0 I I . . . . '. ' ...... .. 

12 Total revenue (add lines 1 d, 2, 3, 4, 5, 6c, 7, Sd, 9c, 10c, and 11) I I 0 I 0 o I 0 o t I I It I 0 0 12 jti,8 7' 186 
13 Program services (from line 44, column (B)) 0 o 0 t 0 0 I I o I 0 It 0 I 0 0 t I I I 0 I I I I I I It I I o I 13 31,218,571 
14 Management and general (from line 44, column (C)) ............................ 14 794,381 
15 Fundraising (from line 44, column (D)) t 0 0 1 0 I 0 0 I 0 0 0 I I I o o to • I 0 I I 0 o I o I o 0 Itt I 0 0 I 15 

~ 16 Fa:;mer.:s to affilia:es (a::ach schedule) ..................................... . 
17 Total expenses (add lines 16 and 44, coiu:iln (.~)) ............................ . 32,012,952 

4,844,234 !! ' 18 
"' ~ 19 
::: 20 
CJ 
Z I 21 

Excess or (deficit) for the year (subtract line 17 from line 12) ..................... . 
Net assets or fund balances at.beginning of year (from line 73, column (A)) ......... . 
Other changes in net assets or fund balances (a:tach explanation) ................ . 
Net assets or fund balances atend of year (cor::bine lines 18, 19, and 20) .......... . 

14,512,040 

19,356,274 
For Paperwork Reduction Act Notice, see page 1 of the separate Instructions. !SA Form 990 (1999) 
S-:r' FED1923F.1 



Pa;e 2 
All organizations must complete column (A). Columns (B), (C), and (D) are required for section 501 {c)(3) and (4) organiza~icns 

uncttona xpenses an sec on a nonexemp c an a e russ u op ana oro ers. ee pec1 .tc ns rue ons on page d tl 4947( )(1) t h 't bl t t b t tl I f th (S S 'fi I t tl 19 ) 

Db not include amounts reported on line ~r~;(,~if:.! {A) Total (B) Program (C). Management (D) Fundraisir.g 
6b, Bb, 9b, 10b, or 16 of Part I. services and general 

22 Grants and allocations (attach schedule) , ...•. :•t:! S:.'j~~~~~~~ ;::.:: 

't~i",,~;;!f:Y , (cash$ noncash$ ) 22 1:TI~~",2%? ~~:;;, :. :iL ·· .. i,v ·· :·. 
23 Specific assistance to individuals (attach schedule) ...... 23 ·;~:~.:;.~ [::~;;~tt; . ·.c·· . 

24 Benefits paid to or for members (attach schedule) ....... 24 ,·:? .· ; ,,· .. 
25 Compensation of officers, directors, etc ........ 25 7,844 I, 1:144 

26 Other salaries and wages .................. 26 
27 Pension plan contributions ................. 27 
28 Other employee benefits I 0 0 I I 0 t 0 o I 0 01 0 0 0 0 0 28 I I 
29 Payroll taxes I 0 0 0 I 0 0 0 I 0 If I 0 0 I 0 0 0 0 0 0 0 I 0 0 I 29 
30 Professional fundraising fees . , ...... , .. , ... 30 I 
31 Accounting fees ..... , . , ...... , .......... 31 I 
32 Legal fees o 0 0 0 t 0 0 0 I I 0 0 0 o I I 0 o 0 0 0 I o o 0 0 0 0 0 32 
33 Supplies .......... , .. , .. , ..... , . , .. , ... 33 
34 Telephone 0 0 0 0 0 0 I 0 0 0 I 0 0 0 0 I 0 I I I I 0 0 t 0 0 0 0 0 34 
35 Postage and shipping .............. , .•.... 35 
36 Occupancy .•........................ , •. 36 
37 Equipment rental and r)laintenance I 0 0 o 0 I 0 o.O o 37 I 
38 Printing and publications 0 I I I 0 I I 0 I I 0 0 I 0 0 0 o I 38 
39 Travel o I 0 o o 0 o I 0 0 0 I o 0 0 o I 0 0 I 0 0 0 o I o t 0 0 0 o 0 39 19 19 
40 Conferences, conventions, and meetings . : .... 40 I I 
41 Interest I' t' I' 0 Itt' I I 0 o o o I o too o o o o o o o o 1 41 ?.l n1 ?7?1 ?1 731 27? 
42 Depreciation, depletion, etc. (attach schedule) .. 42 I gn2 z.q? I 902 L.q?l I 
43 Other expenses (itemize): a See Statement 1 43a _q _':1,71 1?'1 R SRLt. 7RR ?P,(-, '117 

b 43b I 
c 43c I I I 
d 43d I I 
e. 43e I I 

44 Total functional expenses (add lines 22 through 43) Organizations 
l44 I 32,012,952 31,218,571 794,381 I completing columns (B)· {D), carry these totals to lines 13 • 15 

Reporting of Jo1nt Costs.- Dtd you report In column (8) (Program servtces) any JOint costs from a combmed 
educational campaign and fundraising solicitation? ...... , .........•............•... , .... , ..... ~ 0 Yes ~c': r.:o 
If "Yes,' enter (i) the aggregate amount of these jcint costs$ ; (ii) the amount allocated to Program services $--------
(iii) the amount allocated to Management and general $ ; and (iv) the amount allocated to Fundraising 5 

I~E~!if:ifmtl Statement of Program Service Accomplishments (See Specific Instructions on page 22.) 

What is the organization's primary exempt purpose?~ See Statement 2 
All crganizations must describe their exempt purpose achie'Jements In a clear and concise manner. State the number of clients served, publications 
issued, etc. Discuss achievements that are not measurable. (Section 50~(c)(3) and (4) organizations and 4947(a)(1) nonexempt charitable trusts 
must c:lso enter the amount of grants and allocations to others.) 

a To acquire guaranteed educational loans f-om participating lendPrs 
primarily 11sing fJJndc:: acq11irPd thro11gh the iSSJ'ance of long-t'e-rm 

(Grants and allocations $ N I A 

b 

(Grants and allocations S ) 

c 

(Grants and allocaticns S ) 

d 

(Grants and allocations $ ) 

e Other program services (attach schedule) (Grants and allocations $ ) 
Total of Program Service Expenses (should equal line 44, column (B), Program services) ...... , ... ~ 

Program Ser1i:e 
Expenses 

(Required far 5C ~ :: .:: 
ana (4) ergs .. ar:c 

4947(a)(1) trus:s: :c: 
oallona/ far othe'3 

31 218 57: 

31,218,5E 



Jrm 990 (1999) Page 3 

P·amJ:Y~i Balance Sheets (See Specific Instructions on page 22.) 

Note: Where required, attached schedules and amounts within the description (A) (B) 
column should be for end-of-year amounts only. Beginning of year End of year 

45 Cash - non-Interest-bearing . , ............................... 164,791 45 115 364 
46 Savings and temporary cash investments 0 0 0 0 0 0 I 0 I 0 I I o 0 0 I 0 I I I I 0 0 4,525,618 46 23,925,644 

47a Accounts receivable 0 I I 0 I I 0 0 I I 0 0 0 I 0 t I 0 47a\ i'f\~;:~3.;J 
b Less: allowance for doubtful accounts ..... 47b 47c 

~~&t.1 ~~i~Ytk!i~~~~~1~~1~~~~l{ ';lj}fi 48a Pledges receivable 0 0 0 0 0 I I I o 0 0 I 0 0 I 0 I I I 48at 
b Less: allowance for doubtful accounts ..... 48b 48c 

49 Grants receivable I I o 0 I 0 I 0 I 0 I 0 0 I o I 0 0 0 0 0 0 0 0 I I 0 0 I I I I 0 0 I I I 0 0 I 0 49 
50 Receivables from officers, directors, trustees, and key employees 

(attach schedule) .......................................... 50 
51 a Other notes and loa~s receivable ~ttach 

Js1 a\ 390,425,314 349,078,684 ,,.::t:[t_ 390,080,314 
IJ1 

schedule) .. 9:'-::' ... t.~~7I.U~:n.t .......... 
-; b Less: allowance for doubtful accounts ..... 51b j4),UUU 51c 

<11 , 52 Inventories for sale or use ................................... 52 
~ 

53 Prepaid expenses and deferred charges 0 0 I It 0 0 0 0 0 0 0 0 I 0 0 I 0 I 01 4 I 0 560 029 53 I 178 871 
54 Investments- securities (attach schedule) .See. Statement. 4. .... 85,207,212 54 103 744 604 
55 a Investments- land, buildings, and ';)'~)~:; equipment: basis .... , ........ , . , , .... 55a\ I;C:~:,;; b Less: accumulated depreciation (attach 

55b I schedule) 0 0 I 0 0 I It 0 0 0 0 o o o 0 o Ito I o 0 o I I I 55c 
56 Investments- other (attach schedule) 0 I 0 0 I o 0 0 0 I 0 I 0 0 0 0 I I I 0 0 0 0 0 t 56 
57 a Land, buildings, and equipment: basis ..... 57a\ 4,364 .:'~\ 

b Less: accumulated depreciation (attach 
57bl 

73 0 1:::.·!.>,· 4,291 
schedule) . P.~~ .. E?t-?.t;.~~~~:t .. ) .0 .... 57c 

58 Other assets (describe~ See Statement 5 ) 9 368 gH. 58 1 1 7?4 lRO 

59 Total assets (add lines 45 through 58) (must eaualline 74) o' o o Itt o o 448,905,278 lsg I 529,773,277 
60 Accounts payable and accrued expenses ........................ I 8' 442' 772 60 8, 770,394 
61 Grants payable I 0 0 I I 0 f 0 f 0 0 I I 0 o 0 f 0 I 0 t I o o o o 0 0 o 0 t I o I I 0 It I 0 Itt 61 
62 Deferred revenue .......................................... 62 

<11 63 Loans from officers, directors, trustees, and key employees (attach "''lit!~-, <ll t~);) ..... schedule) I I 0 0 o 0 0 I 0 0 I I 0 0 0 0 It 0 t t 0 0 0 1 0 0 0 0 o 0 0 t 0 t I 0 0 I 0 0 I I o 0 0 I ·-
:U: 64a Tax-exempt bond liabilities (attach schedule) ..................... 64a 

' b Mortgages and other notes payable (attach schedule) .............. 64bl 
. 65 Other liabilities (describe,._ See Statement 6 ) 425,950,46o Iss I 501,646,609 
I 

1434,393,238 I I 

510,417,003 I 66 Total liabilities (add lines 60 through 65) ....................... 66 

I Organizations that follow SFAS 117, check here,._ ~and complete lines 

I 
!g{~t~; :n I 67 through 69 and lines 73 and 74. 

CJ' 
;:: 67 u~restricted .............................................. 14,512,040 67 19,356,276. 
~ 68 Temporarily restricted ...................................... 68 

2i 
1 

69 Par:n anently restricted ...................................... ! j69 

~;Organizations that do not follow SFAS 117, check here,._ 0 and ,,~~ £ i complete lines 70 through 74. 
1-. 70 Capital stock, trust principal, or current funds 0 o too o t • t I I I o o 0 o o o o o I 70 
<11 71 
() 
<11 72 
'11 

Paid-in or capital surplus, or land, building, and equipment fund . . . . . . I 71 I 
Re:a!ned earnings, endowment, accumulated income, or other funds . . 172 I 

< 73 
c.: 
z 

Total net assets or fund balances (ace lines :;7 :hrc•..:c:;h 69 O.=<.lines ,-.'·:::,·.'·:~ 
70 throug,"' 72; column (.A.) must ec;ual line 19 :::na cciumn (Cl) must 1"-, 512, OLO ~:~~~,> 
SCC2IIina 21) ......... , .................. , ............... 1 73 1 

19,356,27!.. 

74 Totalllabilitiesandnetassets/fundbalances(addlines66and73'! 14t..8,00'1,27P 174 I 5?9,773,?77 

rorm 990 is available for public inspection and, for some people, serves as the primary or sole source of information about a 
i=2rticular organization. How the public perceives an organization in such cases may be determined by the Information presented on its 
rsturn. Tr.erefore, please make sure the return is complete and accurate and fully describes, in Part Ill, the organization's programs and 
;:ccomplishments. · 



P2ge 4 
Reconciliation of Revenue per Audited ltt?1~'f.\\:ij~\~E;t~?n 
Financial Statements with Revenue per 
Return (See Specific Instructions, page 24.) 

Reconciliation of Expenses per Audited 
Financial Statements with Expenses per 
Return 

a Total revenue, gains, and other support ~~i\'?~&,:.:!i~i~/~t~i\~1ltifR'~i a· Total expenses and losses per 
audited financial statements . . . . ~ 
Amounts Included on iine a but not 
on line 17, Form 990: 

peraudltedfinancialstatements .. ~ a 35 902 188 
b Amounts included on line a but not 

on line 12, Form 990: 

(1) Net unrealized gains 
on investments. . . . ..::..$ _____ _ 

(2) Donated services 
and use of facilities $ -'-------

(3) Recoveries of prior 
. year grants ... , . . . .:..$ _____ _ 

(4) Other (specify): 

$ 

Add amounts on lines (1) through (4) ~ 

c Line a minus line b ......... , . , ~ 
d Amounts included on line 12, 

e 

Form 990 but not on line a: 
(1) Investment expenses 

not included on line 
6b, Form 990 ..... $ 954,998 

(2) Other (specify): 

$ 
Add amounts on lines (1) and (2). ~ 

(1) Donated services 
and use of facilities S ------

(2) Prior year adjustments 
reported on line 20, 
Form 990 . . . . . . . $ ------

(3) Losses reported on 
line 20, Form 990 _$ ____ _ 

(4) Other (spec:fy): 

$ 

Add amounts on lines (1) through (4)~ 
Line a minus line b . , . . . . . . . . . ,.._ 

d Amounts Included on line 17, 
Form 990 but not on line a: 

(1) Investment expenses 
not included on line 
6b, Form 990·.... $ 954,998 

(2) Other (specify): 

$ 

Add amounts on lines (1) and (2) 1> 

Total revenue per line 12,· Form 990 e Total expenses per line 17, Form 990 
36 857 186 32,012,952 (line c plus line d) .... , , , , , . , , }1>=. e • • (line c plus line d) . . . . . . . . . . . . ~ e 

List of Officers, Directors, Trustees, and Key Employees (list eac,:h one even if not compensated; 
see Specific Instructions on page 24.) 

(A) Name and address 

__ ;?~e- ~t_a!~ill_8'Qt:_] ____________ -1 

--------------------------j 

--------------------------1 
--------------------------1 
--~-----------------------~ 
--------------------------~ 

I 

(B) Title and average hours per 
week devoted to position 

(C) Compe~sation (D) Contribul\ons to 
(If not paid, employee benefit plans & 

enter ·0·.) deler;-ec compensatlcn 

• 5 Did any officer, director, trJstee, or key emplcyee receive aggregaie compensation of more than $100,000 from your organization and 

(E) Expense 
account and othe' 

allowances 

all related organizations, oiwhich more than $10,000 was provided by the related organizations? ..................... ..,__ 0 Yes [:g No 
If "Yes," attach schedule- see Specific Instructions on page 25. 

Form 990 (1sss; 
-.= FE:::J1923F.4 



:rm 990 (1999) Page 5 

P:~ff;StJ:~~~ Other Information (See Specific Instructions on page 25.) Yes No 

• 6 Did the organization engage in any activity not previously reported to the IRS? If "Yes,' attach a detailed description of each activity ... . 76 X 
·7 Were any changes made In the organizing or governing documents but not reported to the IRS? ... , , ..... , 77 X I 

If "Yes," attach a conformed copy of the changes. 
·sa Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return? ........... . 78a X 

b If "Yes," has it filed a tax return on Form 990-T for this year? ..................................... . 78b 

·g Was there a liquidation, dissolution; termination, or substantial contraction during the year? If "Yes," attach a statement . . . . . . . . . . . ~EW~~~X[;, 
30a Is the organization related (other than by association with a statewide or nationwide organization) through commonf'"' 

membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt organization? ..... 
b If "Yes," enter the name of the organization)>- __ ..::S~e:...::e:._::S:....:t::...:a=-t=-e=:m=en.::.:..:ct-=.8 ____________ _ 

_________________ and check whether It is 0 exempt OR 0 nonexempt. 

31 a Enter the amount of political expenditures, direct or Indirect, as described in the 
instructions for line 81 ................ , ..... , ....................... Bia NIA 

b Did the organization file Form 1120-POL for this year? ......................................... . 

32a Did the organization receive donated services or the use of materials, equipment, or facilities at no charge or 
at substantially less than fair rental value? ................................................... . 

b If "Yes," you may Indicate the value of these items here. Do not include this amount 

83a 

b 

84a 

b 

85 
b 

as revenue in Part I or as an expense In Part II. (See instructions for reporting in 
Partlll.) ......................................................... 82b NIA 
Did the organization comply with the public inspection requirements for returns and exemption applications? .. 

Did the organization comply with the disclosure requirements relating to quid pro quo contributions? .. 'f!/ A .. . 
Did the organization solicit any contributions or gifts that were not tax deductible? ................ ~ / !' . . . 
If "Yes," did the organization include with every solicitation an express statement that such contributions ;r 
gifts were not tax deductible? ........................................ ' ................ 'fl. ~11,. ••• 

501(c)(4), (5), or (6) organizations. a Were substantially all dues nondeductible by members? ....... ~~ !'-.. . 
Did the organization make only In-house lobbying expenditures of $2,000 or less? ................ ~I!'-.. . 
If "Yes" was answered to either 85a or 85b, do not complete 85c through 85h below unless the organization 
received a waiver for proxy tax owed for the prior year. · · 

c Dues, assessments, and similar amounts from members ........ , ........... r8:...:5:..:c+-----rrr-~~--l 

d Section 162(e) lobbying and political expenditures ........... , ............. r8:...:5:..:d+-----::-:--;--,---l 

e .~ggregate nondeductible amount of section 6033(e)(1 )(A) dues notices ......... r8::.::5:..:e+----~-,----{;':·.:':;~: 

f Taxable amount of lobbying and political expenditures (line 85d less 85e) ........ '-'8'--5-'-f-'-----..,-,...,----1 
g Does the organization elect to pay the section 6033(e) tax on the amount in 85f7 ................. 'fl'. A .. . 
h If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount in 85fto its reasonable estimate of · 

dues allocable to nondeductible lobbying and political expenditures for the fcllowing tax year? ..................... 'fl / ~11,. ••• 

86 501(c)(7) orgs. Enter: a Initiation fees and capital contributions included on line 12 86a I NIA 
b Gross receipts, included on line 12,~for public use of club facilities ............. r8:...:6:..:b:....;l ____ --:t1-n--1 

87 501(c)(12) orgs. Enter: a Gross income from members or shareholders ......... r8::...:7~a:....;l---------!.· 
b Gross income from other sources. (Do not net amounts due or paid to other Nl A 

sources against amounts due or received from them.) ................. , .... L:8:...:7_;;:b'-'---------l 
38 r'.• any time during the year, did the organization own a 50% or greater interest in a taxable corporation or 

partnership, or an entity disregarded as separate from the organization under Regulations sections 301.7701-2 
and 301.7701-37 If "Yes," complete Part IX ........................................... ·.· ..... . 

39a 501(c)(3) organizations. Enter: Amount of tax imposed on the organization during the year under: 

section 4911 )1- 0 ; section 4912 )1- 0 ; section 4955 )1-
0 

b 501 (c)(3) and 501 (c)( 4) orgs. Did the organization engage in any section 4958 excess benefit transaction 
during the year or did it become aware of an excess benefit transaction frcm a prior year? If "Yes," attach a 
statement explaining each transaction ..................... , , ............................... . 89b 

c Enter: .A.mount of tax imposed on the organization managers or disqualified persons during the year under 
sec~':::ns 4912, 4955, and 4958 ......................................................... Jro.. ------~-•:...,1 A 

y, I A d ::."1te:-: Amount of tax in 89c, above, reimbursed by the or~anization ............................. )1- ______ _c.. 

3Ca :.. s: :~e s:ates wit!': which a :::opy of this return is fllec .... ----~-~a_l_· r_'"------------:----:--------:=---
b ~lumber of emr:loyees employed in the pay period :hat includes March '12, 1S99 (See ins:.) ...... I 90bl 

The books are in care of..,. Roland Lozeau Telephone no . .,.'Tl"'(c-;2:..:0::.;7:...,)'---7:...9::..::..1-.....=.3::!.6-"'0""'0 __ _ 
Locatedat)l- One City Center, llth Floor, Portland, HE ZIP+ 4 ..,._0_4 __________ _ 

Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in lieu of Form 1041- Check here ................. )1- [] 

and enter the amount of tax-exempt interest received or accrued during the tax year ......... )1- / 92 I N I A 

Form 990 (1 ~~9) 
'" FED1923F.5 



Form 990 (1999) Page 6 

I~ ·:ar.l.~H;~~ J;a,J·~···-~"• Analysis of Income-Producing Activities (See Specific Instructions on page 29.) 

Enter gross amounts unless otherwise 
Unrelated business Income Excludec by section 512, 513, or 514 (E) 

Related or 
indicated. (A) (8) (C) (D) exempt function 
93 Program service revenue: 

Business ccx!e Amount Exclt.:sicn ccx!e Amount income 

a Govt. Subsidy Interest 10 076 579 
b Educational Loan Interest 1Q M!J. '; 1 I 

c I 
d 
e 
f Medicare/Medicaid payments '.'' ..... . . 
g Fees and contracts from government agencies ..... 

94 Membership dues and assessments ...... 
95 Interest on savings and temporary cash investments .. 
96 Dividends and interest from securities ••• 1. 

14 7,345,022 
97 Net rental Income or (loss) from real estate: !td0~~~~tt~~tta~1~~~~~ ~~f-~~~1~~~~~~'ff.~~t,;1~~~lTh~@J~~t:~~~~~~1~'fff~~;r~~I~~~~l.~~£!iftfgfH ~~~~~~~~~~t~::;.,~~r~ 

a debt-financed property ................. I 
b not debt-financed property ......... , . ... 

98 Net rental income or (loss) from personal property .. I I 
99 Other investment income ............... I 

100 Gain or (loss) from sales of assets other than inventory I I 
101 Net income or (loss) from special events ... I 
102 Gross profit or (loss) from sales of inventory 
103 Other revenue: a Hjsce]laneolls n1 11 n71 

b 
I " I c 

d 
e I I 

104 i';~!:i"':/.-~ l:i':\:;J!,[;~~:;~.~~~~~ I , j lb , U ':! j I 29,481,093 ... Subtotal (add columns (B), (D), and (t:)) 
105 Total (add line 104, columns (B), (D), and (E)) ...................................... ~ 36' 85 7, 186 
Note: Line 105 plus line 1 d, Part I, should equal the amount on line 12, Part I. 

;q:~_i:\f#~i(~Qi Relationship of Activities to the Accomplishment of Exempt Purposes (See Specific Instructions on page 30.) 
Line No. I Explain how each activity for which Income is reported in column (E) of Part VII contributed Importantly to the accomplishment of the 

'f organization's exempt purposes (other than by providing funds for such purposes). 
93a Interest income on eCiucationai Ioans, wnich aiioweCI operations to continue. 

':J3b 

if?,~rt~4X.';~,;:; Information Regarding Taxable Subsidiaries and Disregarded Entities (See Specific Instructions on page 30.) 

Name, address, and E!N of corporation, Percentage of Nature of activities Total Income End-of-year 
(A) I (B) (C) I (D) I (E) 

par.nership, or disregarded entity ownership interest assets 

Please 

Sign 
-1ere 

%\ 
%1 
%/ 
% 

I ~ I 
Check if I Pre parer's SSN or PTIN 

~ ld Preparer's self-
. a signature e:nployed ... 0 
~reparer's~~~~~----~------------------------------~----------~--~~--~~------------------

Jse Onfy yours if self-employed) 
Firm's name (or ~ EIN ... 

anc address ZIP + 4 ... 

Form 990 (1995: 
~TF F201923F.5 



;CHEDULE A 
.Form 990) 

.eoort:r.er.: or the Treasury 
'.\ernal Re:'tenue SerAce 

'lar".e of :he ~~9Pf.ization 

Organization Exempt Under Section 5~1 (c)(3) 
(Except Private Foundation) and Section 501(e), 501(f), 501(k), 
. 501(n), or Section 4947(a)(1) Nonexempt Charitable Trust 

Supplementary Information- (See separate Instructions.) 
.,.. MUST be completed by the above organizations and attached to their Form 990 or 990-EZ. 

Maine Educational Loan Marketin Cor oration A 

OMB No. 1545-0047 

1999 

IJ~ii?'!;!j Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees 
(See page 1 of the instructions. List each one. If there are none, enter "None.") 

(a) Name and address ol each employes paid more 
than 550,000 

None. 

(b) Title and average hours 
per week devoted to position 

0 

(c) Compensation 
(d) Ccntr\bullons to 

employee benent plans & 
deferred compensallcc 

(e) Expense 
account and othe~ 

allowances 

Compensation of the Five Highest Paid Independent Contractors for Professional Services 
(See page 1 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.") 

(a) Name and address ol each indecendent contractor paid more than $50,000 (b) Type of ser,ice (c) Compensa::::n 

Bond UnderNriters 600,750 

Kutak Rock 

Denver, Colorado 
Bond Counsel 251,698 

____ y~~~~E~~~~~----------------------- Graphics Design 122, 15~ 

Portland, Maine 

:ot:~l n~mber of ~thers receiving over $50,000 for J 

c:ciess1or:al services .. , ........... , ... .,.. 
0 

For Papervvork Reduction Act Notice, see page 1 of the Instructions for Form 990 and Form 990-EZ. Schedule A (Form 990) ~ 999 
'SA 
s-F .=::J1955F.1 



Schedule A (Form 990) 1999 

Statements About Activities 

During the year, has the organization attempted to Influence national, state, or locallegislatlon, including any attempt to Influence 
public opinion on a legislative matter or referendum? •....••.••.......•..•..•..•••..........••...........•..•..... 
If "Yes," enter the total expenses paid or incurred in connection with the lobbying activities,.. $ -"3~9<-:6,_,_ • ."':8~3-::<.9---~~----
0rganizatlons that made an election under section 501 (h) by filing Form 5768 must complete Part VI-A. Other organizations 
checking "Yes," must complete Part VI-BAND attach a statement giving a detailed description of the lobbying activities. 

2 During the year, has the organization, either directly or Indirectly, engaged in any of the following acts 'Nith any of its trustees, 
directors, officers, creators, key employees, or members of their families, or with any taxable organization with which any such 
person is affiliated as an officer, director, trustee, majority owner, or principal beneficiary. 

a Sale, exchange, or leasing of property? ....................•....................•. · . · ... · · .... · · ............. . 

b Lending of money or other extension of credit? ..............................•.................................... 

c Furnishing of gcc<ls, services, or facilities? ........................................ · · · ... · ...•. · · · ............ . 

d Payment of compensation (or payment or reimbursement of expenses if more than $1,000)? ... P.~~ .. 9!:.B:t~.l!).~At.) ... ~ .. 

e Transfer of any part of Its income or assets? ................................................................... . 
If the answer to any question is "Yes," attach a detailed statement explaining the transactions. 

3 Does the organization make grants for scholarships, fellowships, student loans, etc.? .................................. . 

4a Do you have a section 403(b) annuity plan for your employees? .................................................... . 

b Attach a statement to explain how the organization detenmlnes that Individuals or organizations receiving grants or loans from It In 
furtherance of Its charitable prq;Jrams qualify to receive payments. (See page 2 of the instruc:!ons.) 

Reason for Non-Private Foundation Status (See pages 2 through 4 of the instructions.) 

The organization is not a private foundation because it is: (Please check only ONE applicable box.) 

5 D A church, convention of churches, or association of churches. Section 1lO(b)(1)(A)(i). 

6 D A schcol. Section 170(b)(1 )(A)(ii). (Also complete Part V, page 4.) 

7 D A hospital or a cooperative hospital service organization. Section 170(b)(1)(A)(iii). 

8 D A Federal, state, or local government or governmental unit. Section 170(b)(1 )(A)(v). 

2a 

2b 

2c 

2d 

2e 

3 

4a 

9 D A medical research organization operated In conjunction wll'l a hospital. Section 170(b)(1 )(A)(Iil). Enter the hospital's name, city, 

Page 2 

Yes No 

X 

X 

IX 
Jx 

X I 
lx 
X 

X 

andstate,.. _________________________________________________________ ~-------

1 0 D An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b)(1 )(A)(iv). (Also comple:e 
the Support Schedule in Part IV-A.) ' 

11 a D An organization that normally receives a substantial part of its support from a governmental unit or from the general public. Section 170(b)(1 )(A)(vi). 
(Also complete the Support Schedule in Part IV-A.) 

11 b D A community trJst. Section 170(b)(1)(A)(vi). (Also complete the Support Schedule In Part IV-A.) 

12 D An organization that normally receives: (1) more than 331/•% of Its support from contributions, membership fees, and gross receipts from activities 
related to its charitable, etc., functions- subject to certain exceptions, and (2) no more than 331/•%of Its support from gross Investment Income 2:1c 
unrelated business taxable Income (less section 511 tax) from businesses acquired by the organization after June 30, 1975. See section 509(a)(2). 
(Also complete the Support Schedule in Part IV-A.) 

13 [K] An organization that Is not controlied by any disqualified persons (other than foundation managers) and supports organizations described In: (1) lines 
5 through 12 above; or (2) section 501(c)(4), (5), or (6), If they meet the test of section 509(&)(2). (See section 509(a)(3).) 

Provide the following lnfcrmatlon about the suppor:ec organizations. (See page 4 of the Instructions.) 

(b) Line number 
(a) Name(s) of supported organization(s) from above 

State of Maine Bonds 8 

14 D An organization organized and operated to test for public safety. Section 509(a)(4). (See page 4 of the instructions.) 

Schedule A (Form 990) 1999 
STF FE01955r .2 



Schedule A (Form 990) 1999 Pa>;e 3 

l·p,~'®~l~~~ffi Support Schedule (Complete only if you checked a box on line 10, 11, or 12.) Use cash method of accounting. 
Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of account:ng 

Calendar year (or fiscal year beginning in) .... , . , . , )1>- (a) 1998 (b) 1997 (c) 1996 (d) 1995 (e) Total 

15 Gifts, grants, and contributions received. (Do not include 
unusual grants. See line 28.) ...... , , , , , , , , , .•.. , 

16 Membership fees received o 'o o otto' o o o o too o o to I 

17 Gross receipts from admissions, merchandise sold or 
ser1ices performed, or furnishing of facilities In any 
activity that Is not a bus lnes s unrelated to the 
organization's charitable, etc., purpose , , ....... , .. 

18 Gross income from Interest, dividends, amounts received 
from payments on securities loans (section 512(a)(5)), 
rents, royalties, and unrelated business taxable income 
(less section 511 taxes) from businesses acquired by 
the organization after June 30, 1975 .............. 

19 ~let ir.come frcm unrelated business activities not 

\ I lncluced in line 18 ............................ 

20 Tax revenues levied for the organization's benefit and 

I I eithe~ paid to It or expended on its behalf ...... '. '. 
21 The value of services or facilities furnished to the 

I organization by a governmental unit without charge. Do 
not :r.clude the value of ser~ices or facilities generally 
furn:s;-,ed to the public without charge .........•.•. 

22 Other income. Attach a schedule. Do not include gain or 

I (less) from sale of capital assets .... , ....... ,. , , . 

23 Total cf lines 15 through 22 .......... , .......... I 
24 Line 23 minus line 17 0 I I 0 I I o It I 0 0 I I I I I I 0 I 0 I 0 0 I 

25 Enter 1% of line 23 ................. , , ........ ~,t~;:;ii' \', .. .. -· 

26 Organizations described on lines10 or 11: a Enter 2% of amount In ?olumn (e), line 24 110 0 010 I 0 0 0 I I 0 I I I I I 0 I 1 )1>- 26a N/A 
b Attach a list (which Is net open to public Inspection) showing the name of and amount contributed by each person (other 

. : ··.•·-~· I':>'/;:· ':I··. 
:· . . '! 

than a governmental unit or publicly supported organization) whose total gifts for 1995 through 1998 exceeded the amount .... ' .. 
shewn In line 26a. Enter the sum of all these excess amounts ................................................ )1>- 26b 

.>;~:!.~£ ~l!fu~~!SB~~~~l:f:tl 
c Total support for section 509(a)(1) test: Enter line 24, column (e) I 0 I I 0 010 t 0 I I o I I 0 o 0 o o 0 I I 0 I o 0 0 0 0 0 0 t 0 t 0 Ito 0 0 0 < 0 0 )1>- 26c 

d Add: Amounts from column (e) for lines: 18 19 J;-l;i; '.!it~~~:;~~h;1 
22 26b .. '. ' ... ' .. ' ... )1>- 26d 

e Public support (line 26c minus line 26d total) ........ ; .................................................... )1>- 26e 

f Public support percentage (line 26e (numerator) divided by line 26c (denominator)) ......................... ..... 26f ~/j 

27 Organizations described on line 12: a For amounts Included in lines 15, 16, and 17 that were received from 2 "c!isqualified person," atta::-. s !:st tc 
shew ~'le name of, and total amounts received In each year from, each "disqualified person." Enter the sum of such amounts for each year: 

. (1SS8) --------- (1997) --------- (1996) _________ (1995) --------

b Fer 2>.y a;nount included In line 17 that was received from a :1ondisqualified person, attach a list to show the name ci, and amount received for e2::::1 year, 
tha: 'N2S more than the larger of (1) the arT'cunt on line 25 for :he year or (2) S5,000. (Include in the list organizations described in II r.es 5 through 1 ~. 2.s 'Nell 
as ir.dividuals.) After computing the ciffere~ce between the amount received and the larger amount described In (1) or (2), enter the sum of these siFe:er:ces 
(the excess amounts) for each year: 

(1998) --------- (1997) _________ (j996) _________ (1995) ---------

c AC:C:: Amounts from column (e) for lines: 15 16 

17 20 21 ..... '. ' .... ' .. )1>- 27c j 
d .-\de: Une 27a total . . ' and line 27b total . . . . .. '. ' ........ ' . ... 27d 1 

e .=J:::::: supper. (line 27c tctal minus :ine 27d total) ........... '' .... '' ...... ''.' ... '' ... '.' ... ' .. ' .......... I> 27e I 
f -:-:::::.;, sucpcr. for sec::cr. 509(a)(2) :est: ::::1ter amount en ilne 23, cc:umr, (e) ................. ,... 27f i 

·;J;.'i!;;l.\> '·~: ::=.~::.\;;~ .. j;:;}, 
g Public support percentage (line 27e (numerator) divided by line 27f (denominator)) .. '.' .... ' .. '. '.'. '' ' .. '. )1>- 27g ~·; 

h Investment income percentage (line 18, column (e) (numerator) divided by line 27f (denominator)) ............. )1>- 27h q·o 

28 Unusual Grants: For an crgan:zatlon des:::r:bed In line 10, 11, or 12 that rece:ved any unusual grants dur:ng 1995 through 1998, attach a Jist (wr.:c~. !S net 
cpen to public inspection) for each year showing the name of the contributor, the date and amount of the grant, and a brief description of the nat!.:·e cf ~'le 
gra.-;t, Do not include these grants in line 15. (See page 4 of the Instructions.) 

Schedule A (Form 991J) 1999 
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Schedule A (Form 990) 1999 

~~l'fttl;fl Private s·chool Questionnaire (See page 4 of the instructions.) 
be com eted ONLY schools that checked the box on line 6 In Part 

29 Does the organization have a racially nondiscriminatory policy toward students by statement In its charter, bylaws, other governing 
Instrument, or In a resolution of its governing body? .......................................•...•...... · .. · ....... . 

30 Does the organization include a statement of its racially nondiscriminatory policy toward students In ali its brochures, catalogues, 
and other written communications with the public dealing with student admissions, programs, and scholarships? .....•.•...... 

31 Has the organization publicized Its racially nondiscriminatory policy through newspaper or broadcast media during the period of 
solicitation for students, or during the registration period if it has no solicitation program, In a way that makes the policy known to 
all parts of the general community it serves? ...............................•........•. · .........•.. · •.......... 

II "Yes," please describe; II "No," please explain. (If you need more space, attach a separate statement.) 

32 Does the organization maintain the following: 

N/A 

a Records Indicating the racial composition of the student body, faculty, and administrative staff? •.•.•........•.••........... 

b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory basis? ... , .. 

c Copies of ali catalogues, brochures, announcements, and other written communications to the public dealing with student 
admissions, programs, and scholarships? ...............................................•..........•.•........ 

d Copies of all material used by the organization or on Its behalf to solicit contributions? ....... ,., ...................•...... 

If you answered "No" to any of the above, please explain. (If you need more space, attach a separate statement.) 

33 Does the organization discrlmin'ate by race in any way with respect to: 

a Students' rights or privileges? •... , ........... , ..........................•.......•.•...•....•.. · .•........... 

Page 4 

Yes No 

b Admissions policies? •... , , .... , ..................................................•.. ·,. . . . . . . . . . . . . . . . . . . . 33b 
1----+---+---

c Employment of faculty or administrative staff? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . f-3_3c-+_.........; __ 

d Scholarships or other financial assistance? ....................•.... , . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . 33d 
1---+--...!.---

e Sducational pcllcles? ................................ , .•..•....................................... , . . . . . . . 33e 
1----+---'---

Use of facilities? ........................................••................................................ 

g .A.thletic programs? .......••........•.•... , .....••.......•.•.........•...........••••...........•..• , ..... 

h Other extracurricular activities? ..........................................•................................... 

If you answered "Yes" to any of the above, please explain. (If you need more space, attach a separate statement.) 

34a Dces :he organization receive any financial a;c: or assistance frcm a governmental agency? ... , ............. , ...... , ... , .. 

b ~as the crganizadcn's right to such aid ever t:een revoked or suspended? ............. , . , . , ........•................ , 

If you answered "Yes" to either 34a or b, please explain using an attached statement. 

35 Does the organization certify that it has ccmplled with the applicable requirements of sections 4.01 through 4.05 of Rev. 
Proc. 75-50, 1975-2 C.B. 587 racial nondiscrimination? if "No," attach an explanation ......................... , .. 

'TF FE:D1955F.4 
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Schedule A (Farm 990) 1999 

I~R:~f.}t.\ll'~r3 Lobbying Expenditures by Electing Public Charities (See page 6 of the instructions.) 
(To be completed ONLY by an eligible organization that filed Form 5768) 

Check here )11-- a 0 if the organization belongs to an affiliated group. 

Check here )1-- b 0 if you checked "a" above and "limited control" provisions apply. 

Limits on Lobbying Expenditures 

(The term "expenditures" means amounts paid or incurred.) 

36 Totallcbbying ex;Jenditures to lmluence public opinion (grassroots lobbying) ...................... . 

37 

38 

39 

40 

41 

Total lobbying expenditures to Influence a legislative booy (direct lobbying) .•...................•.. · 

Total lobbying expenditures (add lines 36 and 37) ....•....................................... 

Other exempt purpose expenditures ..•......................... ; ......•.................. 

Total exempt purpose expenditures (add lines 38 and 39) .................................... . 

Lobbying nontaxable amount. Enter the amount from the following table-

If the amount on line 40 Is- The lobbying nontaxable amount is-

Not over $500,000 ....................... 20% of the amount en line 40 .....•...... , . . . . • } 

Over $500,000 but not over $1,000,000 ...... $100,000 plus 15% of the excess over $500,000 

Over S ~ ,000,000 but not over $1,500,000 ..... $175,000 plus 10% of the excess over $1 ,000,000 

Over $1,500,000 but not over $17,000,000 .... $225,000 plus 5% ofthe excess over $1,500,000 

Over $17,000,000 •.•..... , ..... , .• , •... , $1,000,000 .•.......•• , ••...... ,, •......... 

42 Grassroots nontaxable amount (enter 25% of line 41) .. , ......... , ...................•....... 

43 Subtract line 42 from line 36, Enter -0- If line 42 is more than line 36 ............. , .......... , • , .. 

44 Suo tract line 41 from line 38. Enter -0- If line 41 Is more than line 38 ..........................•.. 

Caution: If there is an amount on either line 43 or fine 44, you must file Form 4720. 

4-Year Averaging Period Under Section 501(h) 

36 

37 

38 

39 

(a) 
Afflllated group 

totals 

Page 5 

(b) 
To be completed 
for ALL electing 
organizations 

(Some organizations that made a section 501 (h) election do not have to complete all of the five columns below. 
See the instructions for lines 45 through 50 on page 7 of the instructions.) 

Lobbying. Expenditures During 4-Year Averaging Period 

Calendar year (or 
fiscal year beginning In))>-

45 Lobbying nontaxable amount .... , •.........•.. , . 

46 Lcboying ceiling amount (150% of line 45(e)} ...... . 

<17 Tc:allcbbying expenditures .................... . 

48 Grassroots nontaxable amount ........ , ....... , . 

49 Grassroots ceiling amount (150% of line 48(e}} ..... 

50 Grassroots lobbying exoenditures ...•............ 

(a) 
19S9 

":p,a_rt:VFE3~ Lobbying Activity by Nonelecting Public Charities 

(b) 
1998 

(c) 
1997 

(d) 
1996 

(e) 
Tc:a; 

(For reporting only by organizations that did not complete Part VI-A) (See page 8 of the instructions.) 

During tr.e /'3ar, did the organization attempt to Influence national, state or local legislation, including any attempt to lnfiuence 
public opinion on a legislative matter or referendum, through the use of; 

a Volunteers . , , , , ....... , ........... , .......•......•... , , .... , .................•..•..... , ....... . 

b Paid s;aff or management (Include compensation in expenses reported on lines c through h.) .•...... , ......... . 

c i'v1edia advertisements ............ , ... , , ............. , ............ , .. , .... · .................. , ... . 

d Mailings to members, legislators. or the public ....................................................... . 

e P:.:t::ticaticns, or oucllshed or broadcast statements . . . . . . . . . . . . . . . . . . . . ....... , ...................... . 

G;ar:ts ~o other organizations fer lobbying purposes , ................. , ................................ . 

g Direct contact with legislators, their staffs, government ofrlcials, or a legislative booy ..................... , ... , 

h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means ...................... . 

Total lobbying expenditures (add lines c through h.) .....•............•....................... , ........ . 

If "Yes" to any of the above, also attach a statement giving a detailed descriptlon of the lobbying activities. 

STF FED1955F.S 

Yes No I Amount 

X ·6 '078 
XI 

/x 
xi 

73,964 

396,83::1 

See Statement 9 
Schedule A (Form 990) 1999 



Schedule A (Form 990) 1999 

~~~~Jif\~T!I~ Information Regarding Transfers To and Transactions and Relationships With Noncharitable 
Exempt Organizations (See page 8 of the Instructions.) 

Page 6 

51 Did the reporting organization directly or Indirectly engage In any of the following with any other crganlzation described In section 501 (c) of the Code 
(other than section 501(c)(3) organizations) or In section 527, relating to political organizations? 

a Transfers from the reporting organization to a noncharltable exempt organization of: 

(I) Cash .....•.••.................•.........••.... · ................. , .•.......•..... , ....... , ....... . 

(ii) Other assets , , , .. , .•..... , . , •............ , .. , ......... , ..........................•.........•...... 

b Other transactions: 
(I) Sales or exchanges of assets to a noncharitable exempt organization •.......• , ..•..•.....•..... , ........ , .... . 

(ii) Purchases of assets from a noncharltable exempt organization .. , . , ...... , , .•......... , •.• , •..•... , ...... , ..• 

(iii) Rental of facilities, equipment, or other assets . , ............ , ..... , .............. , ....................... . 

(lv) Reimbursement arrangements ......... , ....... , ....................•.......•............. , .......... . 

(v) Loans or loan guarantees •..•..• , ..•.......••.•..•... , ......................•.....•......•.. , .• , .•..• 

(vi) Performance of services or membership or fundraising sollc:tations .•............... , .. , ..•.............. , .... 

c Sharing of facilities, equipment, mailing lists, other assets, cr paid employ~es .........•..........•....•.. , ......•... , . 

51a(l) 

a(! I) 

b(l) 

b(lf) 

b(ili) 

b(lv) 

b(v) 

b(vi) 

c 

Yes) No 
I 

X I 

I X 

I X 
I x 
; X 
I X 
I X 
I X 
I X 

d If the answer to any of the above Is "Yes," complete the following schedule. Column (b) shculd always show the fair market value of the goods, other 
assets, cr services given by the reporting organization, If the organization received less than fair market value In any transaction or sharing arranger..snt, 
show In column (d) the value of the goods, other assets, or services received: 

(a) (b) (c) (d) 
Line no. Amount Involved Name of noncharltable exempt organization Description of transfers, transactions. and sharing arrangemer.:s 

' 

I 

I 
52 a Is the organization directly or lndirec~y affiliated with, or rela:ed to, cne or more tax-exempt organizations described In 

section 501(c) of the Code (other than section 501 (c)(3)) or In section 527? .. , ..... , ... , . , ................ , ... , .. Ji>- liJ Yes 1_ No 
b If "Yes," complete the following schedule: 

(a) (b) (c) 
Name of organization Type of organization Description of relationship 

I 
Maine Educational Loan 
Authoritv State Authority Loan Servicing Agreement 

I 

I 

Schedule A (Form 990) ~ 999 
STF FED1955F.6 



. 
Form 2758 
(Rev. June 1998) 

Department of the Treasury 
Internal Re~nue Ser.ice 

Application for Extension of Time To File 
Certain Excise, Income, Information, and Other Returns 

)lo- File a separate application for each return. 

OMB No. 1545-0148 

Please type or 
print. File the 
original and one 
copy by the due 
date for filing 
your return. See 
Instructions. 

Name 
Maine Educational Loan Marketing Corporation 

J Employer Identification number 

J 01-0390854 
Number, street, and room or suite no. (or P.O. box no. if maills not delivered to street address) 

One City Center 
City, town or post office, sta~ and ZIP code. For a foreign address, see Instructions. 
Portlahd, Me 04101 

Note: Corporate income tax return filers must use Form 7004 to request an extension of time to file. Partnerships, REMICs, and trusts 
must use Form 8736 to request an extension of time to file Form 1065, 1066, or 1041. 

I request an extension of time until August 1 5 , 2 0 0 0 , to file (check only one): 
0 Form 706-GS(D) 0 Form 990-T (sec. 401 (a) or 408(a) trust) 0 Form 1120-ND (sec. 4951 taxes) 0 Form 8612 

0 Form 706-GS(T) 0 Form 990-T (trust other than above) 0 Form ~520-A 0 Form 8613 

.® Form 990 or 990-EZ 0 Form 1041 (estate) (see Instructions) 0 Form 4720 0 Form 8725 

0 Fcrm 990-BL 0 Form 1041-A 0 Form 5227 0 Form 8804 

0 Form 990-PF 0 Form 1042 0 Form 6069 0 Form 8831 

If the organization ?~a §ot have an office or place of business ln the United States, check this box, ..... , ...... , ... ~ O 
2a For calendar year -' , or other tax year beginning , and ending , . 

b If this tax year is for less than 12 months, check reason: 0 Initial return 0 Final return 0 Change in accounting period 
3 Has an extension of time to file been previously granted for this tax year? .............................. 0 Yes CJ No 

4 Stq,te. in detail why you need the extension r.:::-:::r---,:-::::---,:=-=-=--:=-::=--::-c:-:::---:-:::-+:~=~--=-==--=-----------
Aadtttonai t1me 1s n~eded to gather the 1n1ormat1on necessary to 
prepare and complete an accurate return. 

Notice to Applicant- To Be Completed by the IRS 

[!;)~HAVE approved your application. Please attach this form to your return. 

0 We HAVE NOT approved your application. However, we have granted a 1 0-day grade period from the later of the date shown 
below or the due date of your return (including any prior extensions). This grade period'is considered to be a valid extension of 
t!me for elections otherwise required to be made on a timely return. Please attach this form to your return. 

0 We HAVE NOT approved your application. After considering the reasons stated in item 4, we cannot grant your request for an 
extension of time to file. We are not granting the 10-day grace period. 

0 We cannot consider your application because it was filed after the due date of the return for which an extension was requested. 
[]Other: __________________________________________________________________________ __ 

2y. ________________________________ __ 

Director Date 

If you want a cooy of this fcrm to be returned to an address other than that shown above, please enter the address to which the copy should be sent. 

Pleas~ 

Type 
or 

Print 

Name 

\urr.:er, s::-ee~. ar.c ~oc.m or suite ~c. ,-:1 -.::·.:;ox nc. if mail is .let :eilverec' to street ac:dress) 

City, town, or post office, state, and ZIP code. For a foreign address, see instruc~ons. 

For Paperwork Reduction Act Notice, see back of form. 
ISA 
Sir FED4663F 

Form 2758 (Rev. 6-98) 



Maine Educational Loan Marketing Corporation 01-0390854 

Form 990 OTHER EXPENSES Statement 1 

Description 

Administrative 

(A) 
Total 

. Servicing Expense .......... 3,599,408 .......... .. 

Depository Fees .............. .. 125,522 .......... 

Consolidation 
Rebate Expense ............ . 564,562 ......... . 

Liquidity Fee ............ .. 227,351 ........ .. 

Bond Administration 
Fee ................... . 53,387 

Excess Arbitrage ............ . 720,265 

Provision for Loan 
Loss . .'................. 98,796 ......... .. 

BTl Servicing Fees........... 136,433 .......... . 

UNIPAC Servicing Fees.... 2,227,086 .......... . 

Other Professional Fees...... 73,963 ......... . 

Other Servicing Fees........ 122,558 .......... . 

Marketing...................... 322,875 .......... . 

Bond Insurance Expense.... 363,979 .......... 

Bond Fees ..................... .. 733,150 .......... . 

Miscellaneous Operating ...... 1,990 .......... .. 

Total to Form 990, Line 43 9,371.325 

(B) 
Program 
Services 

3,599,408 

125,522 

564,562 

(C) 

Management 
& General 

(D) 
Fundraising 

. ..................................................... . 

. ............................................ ····· 

··························· ............................ . 

227,351 ........................................................... . 

720,265 

98,796 

136,433 

2,227,086 

73,963 

122,558 

322,875 

363,979 

1,990 

8,584,788 

.................... 53,387 ........................ .. 

......................................................... 

........................................................ 

....................................................... 

······················································ 

.................. ····································· 
....................................... ······ ..... . 

··················································· 
...................................................... 

. ........... 733,150 ........................... . 

. ................................................. . 

786,537 



Maine Educational Loan Marketing Corporation 

Form 990 

Explanation 

Statement of Organization's Primary Exempt Purpose 
Part Ill 

01-0390854 

Statement 2 

To promote & carry out the charitable & educational objectives of the State of Maine embodied in the Maine 
guaranteed student & parental loan programs, by encouraging lenders to make educational loans under the 
U.S. Higher Education Act of 1965, to Maine residents or their parents to assist attendance at post-secondary 
educational institutions within or without Maine, & non-residents of Maine or their parents to assist attendance 
at a post-secondary educational institutions within Maine, through creation & operation of a secondary market 
& warehousing facility which will provide liquidity for investments in such loans & in educational loans made by 
lenders located within Maine to non-residents of Maine or their parents to assist attendance at post-secondary 
educational institutions located outside Maine. 

Form 990 

Description 

Student Loans 

OTHER NOTES AND LOANS RECEIVABLE 

Doubtful Acct. 
Allowance 

$345,000 

Statement 3 

Balance Due 

$390,425,314 

Totals Included on Form 990, Part IV, Line 51 $345.000 $390.425.314 

Form 990 

Description 

Commercial 

Banking Deposits 

Value 
Method 

Cost 

Repurchase Agreement Cost 

Guaranteed Cost 

Investment Contrc:cts 

Total Form 990, Line 54, Col B 

NON-GOVERNMENT SECURITIES Statement 4 

Corporate 
Stocks 

Other publicly 
Corporate Traded Other 

Bonds Securities Securities 

4,684,154 

75,600,200 

23.L·30.250 

103 744 604 

Total 
Non-Govt. 
Securities 

4,684,154 

75,600,200 

23.460,250 

103.744.604 



Maine Educational Loan Marketing Corporation 

Form 990 

Description 

Receivable - Other 
Interest Receivable 

OTHER ASSETS 

Deferred Bond Issuance Cost- Net of Amortization 

Total to Form 990, Line 58, Column B 

Form 990 OTHER LIABILITES 

Description 

Educational Loan Revenue Bonds Payable 
Arbitrage Earnings Rebatable 

Total to Form 990, Part IV, Line 65, Column B · 

01-0390854 

Statement 5 

Amount 

38,187 
9,409,339 
2,276,663 

11.724.189 

Statement 6 

Amount 

497,426,941 
4,219,668 

501.646.609 

Form 990 PART V- LIST OF OFFICERS, DIRECTORS, 
TRUSTEE & KEY EMPLOYEES 

Statement 7 

Name & Address 

Wendy L. Ault 
RR1, Box 24 
Wayne, ME 

Joseph H. Gambino 
14 Boutelle Road 
Bangor, ME 

Leroy J. Barry 
P.O. Box 129 
Madison, ME 

Harry B. Dunn, Ill 
Little Diamond Island 
Portland, ME 

Title 

President 

Director 

Director 

Director 

Average 
Hours 

Per Week 

40+ 

As needed 

As needed 

As needed 

Employee 
Com pen- Ben Plan . 

Exp. 
sation Contrib. Acct. 

8,944 0 0 

500 0 0 

1,150 0 0 

1,000 0 0 



Maine Educational Loan Marketing Corporation 01-0390854 

Average Employee 
Hours Com pen- Ben Plan Exp. 

Name & Address Title Per Week sation Contrib. Acct. 

Blythe J. McGarvie Director As needed 2,100 0 0 
1 0 High Point 
Scarborough, ME 

Patricia B. McNamara Director As needed 1,800 0 0 
16 Woods Knoll Drive 
Cape Elizabeth, ME 

John R. Huard Director As needed 500 0 0 
7 Old Salt Road 
Old Orchard Beach, ME ... 
Robert A. Moore Director As needed 4,250 0 0 
One Dana Street 
Portland, ME 

Mark E. Woodsum Director As needed 1,300 0 0 
33 Hutcherson Drive 
Gorham, ME 

Form 990 IDENTIFICATION OF RELATED ORGANIZATIONS Statement 8 · 
Part IV, Line 80B 

Name of Organization Exempt Non-Exempt 

Maine Educational Loan Authority (MELA) X 
Maine Education Services (MES) X 

Form 990 LOBBYING ACTIVITY BY NON ELECTING PUBLIC CHARITY Statement 9 
Part VI B 

In January of 1999, legislation was proposed in the State of Maine that would have removed 
allocatio'n of any state ceiling on tax-exempt, private activity bonds to education. On June 9, 
1999, the Legislature of Maine enacted LD 1206 (Exhibit A), which did not allocate any state 
ceiling on tax-exempt, private activity bonds to education for the year 2000 and established 
the Commission on the State Ceiling on Tax-Exempt Bonds (the "Commission") to study the 
need for allocation of any portion of the state ceiling on tax-exempt, private activity bonds to 
student loans in the future. Maine Educational Loan Marketing Corporation ("MELMAC") 
requires allocation of state ceiling on tax-exempt, private activity bonds to student loans in 
order to continue its activities as a nonprofit secondary market for student loans, which is the 
charitable and educational purpose for which MELMAC is organized. If the Legislature did ·not 



Maine Educational Loan Marketing Corporation 01-0390854 

allocate any portion of the state ceiling on tax-exempt, private activity bonds to student loans, it would 
jeopardize :MELMAC's charitable and educational activities. Thus, :MELMAC determined it was essential 
to its purpose to provide accurate information about the secondary student loan market and the allocation 
process to the Commission and the general public. 1vfELMAC provided this information through 
representatives who appeared and testified before the Commission and who directly contacted legislators, 
government officials and other relevant parties, through media advertising (newspaper, television and 
radio) and through direct mailings (postcards, letter and inserts) to affected parties including student loan 
borrowers, banks, schools and legislators. For this reason and in this manner, :tvffiLMAC incurred lobbying 
expenditures listed on Part VI-B. 

Line c Newspaper, television and radio advertising campaign to counteract negative and inaccurate statements and 
advertising surrounding the legislative study ofthe state bond cap allocation process to remove the student 
loan allocation. 

Line d Postcards, letters and inserts to borrowers, banks, schools and legislators to counteract negative and 
inaccurate statements and advertising surrounding the legislative study of the state bond cap allocation 
process to remove the student loan allocation. 

Line g Lobbyists and consultants meeting legislators, governor's office, influential parties and giving testimony to 
legislative committee studying state bond cap allocation process to counteract opponents and negative and 
inaccurate statements and advertising campaign. 

FORM990 

DESCRIPTION 

Furniture & 
Fixtures 

Bond Costs 

Total to Form 990 
Part II, Line 42 

DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 10 

Date Cost Accumulated Method Rate or Life Current Year 
Acquired Depreciation Depreciation 

11/00 $4,364 $73 SL 3 Years $73 

Various $7,577,943 $3,638,256 SYD Various $902,419 

$7.582.307 $3.638.329 

$902,492 



MAINE EDUCATIONAL LOAN MARKETING CORPORATION 01-0390854 

I certify that the attached September 1999 Bylaw Revisions are a complete and accurate copy of 
the original documents. 

Roland U. Lozeau, 
Chief Financial Offic 



MAINE EDUCATIONAL LOAN MARKETING CORPORATION 

AMENDED AND RESTATED BYLAWS 

(May 19, 1994, as further amended November 1, 1995 and September 14, 1999) 

ARTICLE I 

The Corporation shall at all times maintain a registered office in the State of Maine and a 
registered agent at that address, but may have other offices located within or without the State of 
Maine as the Board of Directors shall determine. 

ARTICLE II 

PURPOSES 

Section 2.01. Pzuposes. The Corporation is organized exclusively to promote and catTy 
out the charitable and educational objectives (within the me?:ning of Section 50l(c)(3) of the 
Internal Revenue Code of 1986, as amended) of the State of Maine embodied in the Maine 
Guaranteed Student and Parental Loan Programs, by encouraging lenders to make educational 
loans under the United States Higher Education Act of 1965, as amended, to (i) Maine residents 
or their parents to assist attendance at post-secondary educational institutions within or without 
Maine, and (ii) non-residents of Maine or their parents to assist attendance at post-secondary 
educational institutions within Maine, through creation and operation by the Corporation of a 
secondary market and \Varehousing facility which will provide liquidity for investments in such 
loans and in educational loans made by lenders located within Maine to non-residents of Maine 
or their parents to assist attendance at post-secondary educational institutions located outside 
Maine, and, in fwiherance of the accomplishment of the exclusive purposes of the Corporation, 
to conduct any and all lawful affairs incidental or necessary to the accomplishment of such 
purposes for which nonprofit corporations may be incorporated under the laws of the State of 
Maine as such laws may be amended from time to time. 

Section 2.02. Section 501(c)(3). Notvvithstanding anything contained herein to the 
contrary, the Corporation is organized and shall be operated exclusively for purposes provided in 
Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, as the same now exists or 
as it may be amended from time to time. No part of the net eamings of this Corporation shall 
inure to the benefit of any private shareholder, member or individual; no substantial part of the 
activities of the Corporation shall consist of canying on propaganda or otherwise attempting to 
influence legislation; and the Corporation shall not participate in, or intervene in (by publishing 
or distribution statements or otherwise), any political campaign on behalf of any candidate for 
public office. 

Section 2.03. Dissolution and Income. Any income of the Corporation (after payment 
of expenses, debt se:-vice, and creation of reserves fo::- the same) shall be used to purchase 
additional loans meeting the criteria set forth in Section 2.01 hereof or shall be paid over to the 
United States. Upon dissolution of the Corporation, any such income shall be paid over to the 
United States. 

02-52060.03 



ARTICLE III 

BOARD OF DIRECTORS 

Section 3. 01. General Powas. The property and business of the Corporation shall be 
managed under the direction of the Board of Directors of the Corporation. 

Section 3.02. Number and Tam of Office. The number of directors shall be between 
five (5) and seven (7), inclusive (other than due to temporary vacancies). Directors shall hold 
office for a te1m of three (3) years, except that (i) the initial tem1 of any director shall be one year 
if appointed at the ammal meeting, or otherwise shall expire at the second annual meeting 
following such initial appointment and (ii) if while serving as a director of the Corporation, any 
director shall be appointed, for the first time and prior to September 14, 1999, as a director of 
MES-Maine Education Services, then such director's tenn as director of the Corporation shall 
expire upon the expiration of such term at MES-Maine Education Services. At the annual 
meeting <:oincident with the expiration of the respective tem1s of the directors, the directors shall, 
by affi1mative vote of a majmity thereof, elect directors for the directorships expiring as of such 
mmual meeting for the terms described above, commencing on the date of election at such annual 
meeting and ending on the date of the annual meeting following the designated number of years 
of the tem1 as described above. No director shall serve for more than three successive tenns, 
except that for such purpose, any tenn of less than two years shall not constitute a term. 

Section 3.03. Filling of Vacancies. In the case of any vacancy in the Board of Directors 
through death, resignation, disqualificatio'n, removal or other cause, the remaining directors, by 
affi1mative vote of the majority thereof, may elect a successor to hold office in place of the 
director whose place shall be vacant for a te1m (notwithstanding the term of the fom1er director) 
ending as of the date of the second mmual meeting following the appointment of such successor, 
or until election of said director's successor, or until such director shall be removed, prior 
thereto, by an affirmative vote of a majority ofthe Board ofDirectors, subject to Section 3.2. 

Any director may be removed from office with or vvithout cause by the affirmative vote 
of a majority of the directors entitled to vote at any special meeting of directors called for that 
purpose. 

Section 3.04. Place of kfeeting. The Board of Directors may hold their meetings and 
keep the books of the Corporation either within or outside the State of Maine, at such place or 
places as they may from time to time determine by resolution or by written consent of all the 
directors. The Board of Directors may hold their meeting by conference, telephone or other 
similar electronic cmmnunications equipment pursuant to which each participant at the meeting 
can hear the other. · 

Section 3.05. Annual and Regular JV!eetings. Regular meetings of the Board of 
Directors may be held without notice at such time and place and on such date or dates as shall 
from time to time be determined by resolution of the Board. The annual meeting of the Board of 
Directors shall be held in SepteiG.ber o:- October of each year at such time and place and on such 
date as shall be detennined by resolmion by the Board of Directors for the purpose of electing 
directors and officers to succeed those whose terms are expiring at such time. Notice of every 

02-52060.03 2 



resolution of the Board fixing or changing the time or place for the holding of regular meetings 
of the Board or the annual meeting shall be given to each director at least seven days prior to the 
first meeting held pursuant to such resolution by mail, personal delivery, telex, telecopy or 
cablegram. The Board may transact any business that comes before it. Any additional business 
may be transacted at any regular or annual meeting of the Board._ 

Section 3 .06. Special.Nfeetings. Special meetings of the Board of Directors shall be held 
whenever called by the Chair, the President or any tlu·ee directors. The Secretary shall give 
notice of each special meeting of the Board of Directors, at least one (1) day prior to the meeting 
by personal delivery, telex, telecopy or cablegram; but such notice may be waived by any 
director. Unless otherwise indicated in the notice thereof, any and all business may be transacted 
at any special meeting. At any meeting at which every director shall be present, even though 
without notice, any business may be transacted, and any director may in writing waive notice of 
the time, place and objectives of any special meeting, or, if present at such meeting, shall be 
deemed to have waived notice. 

Section 3.07. Quorum. A majority of the whole number of directors then serving as the 
Board of Directors shall constitute a quorum for the transaction of business at all meetings of the 
Board of Directors, but, if at any meeting less than a quorum shall be present, a majority of those 
present may adjoum the meeting from time to time, and the act of a majority of the directors 
present at any meeting at which there is a quorum shall be the act of the Board of Directors, 
except as may be otherwise specifically provided by law or by the Articles of Incorporation or by 
these bylaws. 

Section 3.08. Required Vote. An affirmative vote of a majmity of those present shall be 
necessary for the passage of any resolution; provided, however, that if any directors excuse 
themselves with regard to any matter due to a conflict of interest, an affirmative vote of a 
majority of the remaining directors shall be sufficient for passing of any -resolution. 

Section 3.09. Compensation of Directors. Upon adoption of a resolution of the Board of 
Directors authorizing the same, each director shall be entitled to full reimbursement for all 
expenses incurred by such director in connection with the conduct of the Corporation's business 
and to such other compensation as shall be determined by the resolution of the Board of 
Directors. 

Section 3.1 0. Committees. The Board of Directors may, by resolution passed by a 
majority of the whole Board, designate one or more committees, each conm1ittee to consist of 
two or more of the directors of the Corporation nominated by the Chair and approved by 
resolution of the Board, which, to the extent provided in the resolution, shall have and may 
exercise the powers of the Board of Directors. In addition to the two directors so nominated and 
approved, the Chair shall be an ex officio member of each committee. Such committee or 
committees shall have such names as may be "detennined :5:om time to time by resolution adopted 
by the Board of Directors and officers of the Corporation may be named as non-voting members 
thereof (unless such officer is also a director). 

02-52060.03 3 



ARTICLE IV 

OFFICERS 

Section 4.0 1. Election, Tenure and Compensation. The officers of the Corporation 
shall be a Chair and Vice Chair of the Board, and a President, Secretary and Treasurer, and also 
such other officers including one or more assistants to the foregoing officers as the Board of 
Directors from time to time may consider necessary for the proper conduct of the business of the 
Corporation. The officers shall be elected at the annual meeting of the Board of Directors to 
serve a term of one (1) year expiring at the next annual meeting. Except for the Chair and Vice 
Chair of the Board, the officers need not be directors. Any two or more of the above offices may 
be held by the same person, except those of President and Secretary. The compensation or salary 
paid all officers of the Corporation shall be fixed by resolutions adopted by the Board of 
Directors or a committee thereof duly authorized . 

. In the event that any office other than an office required by law, shall not be filled by the 
Board of Directors, or, once fllled, subsequently becomes vacant, then such office and all 
references thereto in these bylaws shall be deemed inoperative unless and until such office is 
filled in accordance with the provisions of these bylaws. Any such vacancy may be filled by 
election of the Board of Directors at any meeting. 

Except where otherwise expressly provided in a contract duly authorized by the Board of 
Directors, all officers and agents of the Corporation shall be subject to removal at any time by 
the affim1ative vote of a majority of the whole Board of Directors, and all officers, agents and 
employees shall hold office at the discretion of the Board of Directors. 

Section 4.02. Powers and Duties of the Chair. The Chair of the Board of Directors shall 
conduct all meetings of the Board of Directors and cany out such other duties as are enumerated 
in their Bylaws or which may be designated by resolution of the Board of Directors. No director 
shall serve as Chair of the Board for more than three successive one-year terms. 

Section 4.03. Powers and Duties of the Vice Chair. The Board of Directors may 
appoint a Vice Chair who shall have such powers and shall perform such duties as may be 
assigned to the Vice Chair by the Board of Directors. In case of the absence or disability of the 
Chair, the duties of that office shall be performed by a Vice Chair, and the taking of any action 
by any such Vice Chair in place of the Chair shall be conclusive evidence of the absence or 
disability of the Chair. 

Section 4.04. Powers and Duties of the President. The President shall be the chief 
executive officer of the Corporation and shall have general charge and control of all its business 
affairs and properties. · 

The President may sign and execute all authmized bonds, contracts or other obligations in 
:~e nan1e of the Corporation. The President shall have the 2:eneral 'Jowers and duties of . ~ . 
supervision and management usually vested in the office of president of a cm7oration. The 
President shall be ex-officio a member of all standing committees. The President shall do and 
perform such other duties as may, from tin1e to time, be assigned to the President by the Board of 
Directors. 
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Section 4.05. Secretmy. The Secretary shall give, or cause to be given, notice of all 
meetings of directors and all other notices required by law or by these bylaws, and in case of the 
Secretary's absence or refusal or neglect to do so, any such notice may be given by any p~rson 
thereunto directed by the President, or by the directors upon whose written request the meeting is 
called as provided in these bylaws. The Secretary shall record all the proceedings of the 
meetings of directors in books provided for that purpose, and the Secretary shall perform such 
other duties as may be assigned to the Secretary by the directors or the President. The Secretary 
shall have custody of the seal of the Corporation and shall affix the same to all instruments 
requiring it, when authorized by the Board of Directors or the President, and attest the same. In 
general, the Secretary shall perform all the duties generally incident to the office of the secretary 
of a corporation, subject to the direction and control of the Board of Directors and the President. 

Section 4.06. Treasurer. The Treasurer shall have custody of all the funds and securities 
of the Corporation, and the Treasm·er shall keep full and accurate account of receipts and 
disbursements in books belonging to the Corporation. The Treasurer shall deposit all monies and 
other valuables in the name and to the credit of the Corporation in such depository or 
depositories as may be designated by the Board of Directors. 

The Treasurer shall disburse the funds of the Corporation as may be ordered by the Board 
of Directors, taking proper vouchers for such disbursements. The Treasurer shall render to the 
President and the Board of Directors, whenever either of them so requests, an account of all the 
Treasurer's transactions as Treasurer and of the financial condition of the Corporation. 

The Treasurer shall give the Corporation a bond, if required by the Board of Directors, in 
a sum, and with one or more sureties, satisfactory to the Board of Directors, at the expense of the 
Corporation, for the faithful perfonnance of the duties of this office and for the restoration to the 
Corporation in case of the Treasurer's death, resignation, retirement or removal fi·om office of all 
books, papers, vouchers, moneys and other properties of whatever kind in the Treasurer's 
possession or under the Treasurer's control belonging to the Corporation. 

The Treasurer shall perfonn all the duties generally incident to the office of the treasurer 
of a corporation, subject to the direction and control of the Board of Directors and the President. 

Section 4.07. Assistant Secretmy. The Board of Directors may appoint an Assistant 
Secretary or more than one Assistant Secretary. Each Assistant Secretary shall (except as 
otherwise provided by resolution of the Board of Directors) have power to perfom1 all duties of 
the Secretary in the absence or disability of the Secretary and shall have such other powers and 
shall perfmm such other duties as may be assigned to the Assistant Secretary by the Board of 
Directors or the President. In case of the absence or disability of the Secretary, the duties of the 
office shall be perfom1ed by any such Assistant Secretary, and the taking of any action by any 
such Assistant Secretary in place of the Secretary shall be conclusive evidence of the abs·ence or 
disability of the Secretary. 

Section 4.08. Assistant Treasurer. The Board of Diiectors may appoint an Assistant 
Treasurer or more than one Assistant Treasurer. Each Assis:an: Treasiller shall (except as 
otherwise provided by resolution of the Board of Directors) have power to perform all duties of 
the Treasurer in the absence or disability of the Treasurer and shall have such other powers and 
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shall perfonn such other duties as may be assigned to the Assistant Treasurer by the Board of 
Directors or the President. In case of the absence or disability of the Treasurer, the duties of the 
office shall be perfom1ed by any such Assistant Treasurer, and the taking of any action by any 
such Assistant Treasurer in place of the Treasurer shall be conclusive evidence of the absence or 
disability of the Treasurer. 

ARTICLE V 

CORPORe\ TE SEAL 

The seal of the Corporation shall be in such fonn as the Board of Directors may from 
time to time detennine. In the event it is inconvenient to use such a seal at any time, or in the 
event the Board of Directors shall not have determined to adopt a corporate seal, the signature of 
the Corporation followed by the word "Seal" enclosed in parentheses or scroll shall be deemed 
the seal of the Corporation. The seal shall be in the custody of the Secretary and affixed by the 
Secretary or the Secretary's assistants on all appropriate papers. 

ARTICLE VI 

BANK ACCOUNTS AND LOANS 

Section 6.01. Bank Accounts. Such officers or agents of the Corporation as from time to 
time shall be designated by the Board of Directors shall have authority to deposit any funds of 
the Corporation in such banks or trust companies .as shall from time to time be designated by the 
Board of Directors and such officers or agents as from time to time shall be authorized by the 
Board of Directors may withdraw any or atl of the funds of the Corporation so deposited in any 
such bank or trust company, upon checks, drafts or other instruments or orders for the payment 
of money, drawn against the account or in the name or behalf of the Corporation, and made or 
signed by such officers or agents; and each bank or trust company with which funds of the 
Corporation are so deposited is authorized to accept, honor, cash and pay, without limit as to 
amount, all checks, drafts or other instruments or orders for the payment of money, when drawn, 
made or signed by officers or agents so designated by the Board of Directors, until written notice 
of the revocation of the authority of such officers or agents by the Board of Directors shall have 
been received by such ban1c or trust company. There shall from time to time be certified to the 
banks or trust companies in which funds of the Corporation are deposited, the signature of the 
officers or agents of the Corporation so authorized to draw against the same. In the event that 
the Board of Directors shall fail to designate the persons by whom checks, drafts or other 
instruments or orders for the payment of money shall be signed, as hereinabove provided in this 
Section, all of such checks, drafts and other instruments or orders for the payment of money shall 
be signed by the President and countersigned by the Secretary or Treasurer or an Assistant 
Secretary or Assistant Treasurer of the Corporation. 

Section 6.02. Loans. Such officers or agents of the Corporation as from time to time 
shall be designated by the Board of Directors shall have authority to effec: loans, advances or 
other forms of credit at any time or times for the Corporation from such banks, trust companies, 
institutions, corporations, fim1s or persons as the Board of Directors shall from time to time 
designate, and as security for the repayment of such loans, advances or other forms of credit to 
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assign, transfer, endorse and deliver, either originally or in addition or substitution, any or all 
stocks, bonds, rights and interests of any kind in or to stocks or bonds, certificates of such rights 
or interests, deposits, accounts, documents covering merchandise, bills and accounts receivable 
and other commercial papers and evidences of debt at any time held by the Corporation; and for 
such loans, advances or other forms of credit to make, execute and deliver one or more notes, 
acceptances or ·written obligations of the Corporation on such terms, and with such provisions as 
to the security or sale or disposition thereof as such officers or agents si1all deem proper; and also 
to sell to, or discount or rediscount with, such banks, trust companies, institutions, corporations, 
finns or persons any and all corrirnercial paper, bills receivable, acceptances and other 
instruments and evidences of debt at any time held by the Corporation, and to that end to 
endorse, transfer and deliver the same. There shall from time to time be ceiiified to each bank, 
trust company, institution, corporation, firm or person so designated the signatures of the officers 
or agents so authorized; and each such bank, trust company, institution, corporation, finn or 
person is authorized to rely upon such certification until written notice of the revocation by the 
Board of Directors of the authority of such officers or agents shall be delivered to such bank, 
trust company, institution, corporation, firm or person. 

ARTICLE VII 

INFORMAL ACTION 

Any action that may be taken by the Board of Directors at a fmmal meeting may also be 
taken without a meeting if all directors of the Corporation agree to such action and such consent 
"in writing, setting forth the action so to be taken, shall be signed by all of the directors and 
forthwith made a part of the minutes of the :rpeetings of the Board of Directors. 

ARTICLE VIII 

AMENDMENTS 

The Board of Directors shall have the power and authority to amend, alter or repeal these 
bylaws or any provision thereof, and may from time to time adopt additional bylaws; provided 
the same is approved by a vote of the majmity of the directors present and voting at any annual, 
regular or special meeting and that the substance of any change is stated in a notice of meeting a: 
\Vhicb. action is to be taken given at least 30 days in advance unless otherwise waived as 
provided herein. 

ARTICLE IX 

IND EM.t'l"IFI CA TI 0 N 

Section 9. 01. Indemnity. Each director and officer of the Corporation now or hereafter 
serving as such, shall be indemnified by the Corporation against any and all claims and liabilities 
to which such director or officer has or shall become subject by reason of serving or having 
served as such director or officer, or by reason of a.."'ly action alleged to have been taken, omittec 
or neglected by such director or officer as a director or officer; and the Corporation shall 
reimburse such person for all legal expenses reasonably incuned by such person in connectior.. 
with any such claim or liability, provided, however, that no such person shall be indemnified 
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against or be reimbursed for any expense incuned in connection with any claims or liability 
mising out of such director's or officer's own willful misconduct or gross negligence. 

Section 9.02. Limitation. The amount paid to any officer or director by way of 
indemnification shall not exceed such director's or officer's actual, reasonable and necessary 
expenses incurred in connection with the matter involved. 

Section 9.03. Not Exclusive. The right of indemnification hereinabove provided for 
shall not be exclusive of any rights to which any director or officer of the Corporation may 
otherwise be entitled by law. 

Secretary 
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EXHIBITB 

As ofMay 19, 1994, the following persons shall be directors ofthe Corporation for terms 
expiring as of the Corporation's Annual Meeting held in the year designated below: 

Director 

Scottie Higgins* 
Bennett D. Katz 
Nancy N. Masterson 
Patricia B. McNamara 
Walter H. Moulton 
Anne M. Pare' 
Richard A. Crabtree 
Peter J. Moynihan 
Gordon R. Pow 

*One-yeax te1m by virtue of being President 
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1994 
1994 
1994 
1994 
1994 
1994 
1995 
1995 
1995 
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EXHIBIT A 

APPROVED 

STATE OF M.A.INE 
BY GOVERNOR 

IN THE YEAR OF OUR LORD 
NlNETEEN HUNDRED AND NINETY -NINE 

S.P. 417 - L.D. 12D6 

An Ad to h'ovide for the 1999 and 200<1 Allocations of the 
State Ceiling on Privat~ Acttv.icy Bonda 

CHAPTER 

44 3 

PUBLIC LAW 

Preamble. The constitution 'of Maine, Article v, Part First, 
Section 8 provides that certain stat~,Jtes enacted relating to 
·Con! irma t ion procedures for guberna tori a 1 nominees require a 2/3 
vote of the members of each House present .and voting. 

Emergency pre3mble. 
become e:ffecti ve unti 1 
as emer9encies; and 

Whereas, Acts of the Legislature 
9 o days after adj ourn.me:nt unless 

do net 
enacted 

Whereas, the Maine Revised statutes, Title 10, section 363 
and Private and Special Law l997, chapter 65 make a partial 
allocation of the state ·ceiling on private activity bonds to some 
issuers for· calendar year 1999) but leave a portion of the state 
ceiling unallocated and do not provide sufficient allocations for 
certain types of priv'ate activity bonds that may require an 
all6cation before the effective date ot this Act if not enact:eci 
on an emergency basis; and 

Wheres..a, i£ these bond issues must be delayed due to lack o£ 
available state ceiling, the rates and terms under which thes"'" 
bonds may be issued may be adversely affected, resulting i~ 
increased costs to beneficiaries or even unavailability of 
financing for certain orojectsi and . -

Where3.S, in the judgment of the Legislature, these: facts 
create an emergency within the meaning of the Constitution 0 ::; 
Maine and requ~re the following legislation as immediate1v 
necessary for the preservation of the public peace, he a 1 th a;d 
safety; now1 therefore, 
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:• 

APPROVED 

STATE OF MA1NE 
BY GO\JERNDA 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY ·NlNE 

S.P. 4~7 - L.D. 1206 

An Ad to P:rovide for the 1999 and 20M Allocations of the 
State Ceiling on Private: Activity Bonds 

CHAPTER 

44 3 

PUBLlC LAW 

Pnamble. The Constitution 'of Maine, Article V, Part First, 
Sec~ion 8 provides· that certain statutes enacted relating to 
confirmation procedures for gubernatorial nominees require a 2/3 
vote of the members of each Hou~e present and voting. 

Emergency pre.amble. 
become effective unti 1 
as emer~encies; and 

Whereas, Acts of the Legislature 
9 0 days after adj ourn.men t unless 

do not 
enacted 

Whereas, the Maine Revised Statutes, Title 10, section 363 
and Private and Special Law l997, chapter 65 make a partial 
allocation of the state ·ceiling on private activity bonds to some 
issuers for calendar year 1999} but leave a portion of the state 
ceiling unallocated and do not provide sufficient allocations for 
c:ert a in types of pri v:a te activity bonds that may regu ire an 
allocation before the effective date of this Act if not enacted 
on an emergency basis; and 

Whereas, if these bond issues mu.st be delayed due to lack of 
available state ceiling 1 the rates and terms under which these 
bonds may be issued may be adversely affected, resulting in 
increased costs to beneficiaries or even unavailability of 
financ~ng for certain projects; and 

Where!J, in the judgment of the Leg is 1 a tu re, these facts 
create an emergency within the meaning of the Constitution of 
Maine and .regu1re the following legisla~ion as i~~ediately 
necessary for the preservation of the publ1c peace, heal tb and 
safetyi now, therefore, 
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Be: it tl!n.acted by the People of the State of Maine as follows: 

See. 1. 10 MRSA §363, snb·§laA, a t'l amended by :PL 19 6 9, c, 812, § 1, 
is further amended to read: 

1-A. Procedure. For e&±eF.Sa~-ye~~-~~&+-a~9 each s~Bse~~e~~ 
calendar year, the Legislature may establish a ·procedure- f~r 
allocation of the entire amount of the stdte ceilihg by 
allocatin~ an amount of the state ceiling to the specific issuers 
designated in this section fo~ further allocation by each 
specific is suer to it se 1£ or to other issuers for: specific bond 
issues requiring an allocation of the state ceiling or for 
carryforward. This procedure supersedes the fede~al formula to
the full extent that the' United States Code1 Title 26, authorizes 
the Legislature to vary the federal formula. Allocatiohs may be, 
reviewed by the Legislature periodically and unused C!llocations 
may be reallocated to other issuers7--rF&~b~ea--~Ba~: however, 
notwithstanding the e:t:istence of les;nslat1o.n. allocating or 
reallocating all or any portion of the state ce1l1ng, at any time 
during the period from September l·st to and including December 
31st of any calendar year, and at any other time that the 
Legislature is not in session, a groUQ consisting of ;; 
tftpresentative of Aach of the issuers specifically identified in 
subsections 4 to S 7; a reoresent;;tive of a coroor.ation cr~ated 
ou=suant ~o Title 20, section 2217 and Title 2Q-A, ~oction 11467: 
~nd a represent~tiye of the Gov~rnor designqted each vear by the 
Governor: may, by 'tUHIB4:rael;l6 written agreement executed by n.o fewe.r 
than 5 of +-be 6 representatives e;E:--ea-e.fr-vf- 'c:.c-4:-ssl::ke;;:s, allocate. 
amounts not · previously allocated and reallocate unused 
allocations from one of the specific issuers designated. in this 
section to another spec1r1c issuer for further allocation or 
carryforward, with respect to the state cei 1 ing for: that calendar 
year only. ; 

Sec. 2. 10 MRSA §363, ;gub-§8, .as amended by PL 1929, c. 502, ?t. 
A, §27, is further amended to read: 

8. Allocations for educational bonds. That portion of the 
state ceiling allocated ·to the categories of bo.::.ds providing 
funds for the pu=poses of a corpo~ation created pursuant to Title 
20, section 2237, and Title 20-A, section 1]407, or o£ the Maine 
Educational Loan Authority sfia±~ ~ be allocated to that 
corporation or to the Maine Educational Loan Authority, or both

1
' 

and each may furt:her allocate the portion of the state ceilina 
allocated to it to bonds requiring an allocation to qualify as 
ta~-€zempt bonds. Ihat nortiQn of the state ceiling allocated to 
the issuance of bonds fo; eduQation loans for the ~~~ t~ 
L~nders Pilot P;oqram must be allocated to the Finance AUthQrit; 
or Maine. · 
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!;.. Prior to r~~elv~nq an allocation of the state ceil:i,nq 
for tbe i:ssya.nce of eduQ<;!tion loans, an issuer or lender 
~st provide to tbe aporopriate agency within tbe Department 
of Professional and Fi nans;; ia 1 'Requl a tion e:z.arnpl es of t~ 
disclosures to be made to loan recipients or obligors. Tb~ 
information must be orovided to the eureau of Banking if ~be 
issuer or lender i~ a fio~ncipl in~titutioo or credit union 
e§tablished pursuant to state Q! federijl law or to the 
Off.ice of Consumer Credit Regulation for all other issuers 
Qr lenders. This information must be o~ovided to th~ 
appropri9te agency within the Denartment of Professional and 
Fimmc:ial Rs=gulation uoon request, or in the coukse of a:r1 
~z.amination of tbe issu~r or lend.;;r by !;he ag~.gcy, and must 
includs;: a d,~scri ptiQn of any int~:rest r:a te Q:C other 
disggunts Q:ffered tbat clearly identifies all of the terms 
and conditions of obtaining anv discount, a prQi ection Qf 

the app;~;ozimate number O:f oerc~ntaae of loan Qbliqors who 
are likely to benefit from tbe discoynts ano anv other 
disglosures pursuant to guidelines establisheg by the Bureau 
of ~anking qDd the Office of Consumer Credit Reaulation for 
the is suan><e of ~ducat ion loans that wou lc;l benefit f rorn an 
allocation of the state ceiling, The Bureau of Bankina and 
the Office of Consumer Credit Regulation shall iointly 
adopt;, to the e..xtent allowed by law, ;rllles to carry out the 
prqvisions of this paragraoh bv establisbina 1Jpiform 
disclos~Ie requirements and sanctions for nongornplian~~· 
Rules adopted pursuant to this pa,aaraph are roytin~ 
tecp,.."'lical rules r as defined in Title 5 I chapter 375 t 

subcha~ter II-A. Ail inform<=tiQn orovided t;o the 
ap"Q:ropri ate agencies wi tbin the pepartrner:t of Profess ion al 
apd Financial P,egulation rnust include the so).lrce of the 
information and the basis for any projections. 

B. All education lQaps made under tbe feQeral Higher 
Education Act of 19 65 I 2 0 United States Code I Chaot~ t 2 8 
that ~re purch~sed or origipated with proceeds of taz-~zerrwt 
bonds usipg a pQrtion of the state ceilL~g on Private 
activity bonds rnupr be guaranteed bv the state ag~ncy 
d~sig,Mted as administrator of f~Q,eral oua;anteed student 
loan orograms vursuant to Ti7-le 2Q-C., ch<rcter 417, 
subchapter l, o;ovided that this reauirernent does not apply 
tQ serial lo~ns Qf a bo;rower that are g).laran~eed by a 
different guanntee ;;:aenc:-;- snd a·cauireo or finapced with 
tax-exempt bond oroceeds 2rior tc r.he effect~ve date of this 
-carac:raol;l~ The iitate ao.,;:;n,::Y desi;;;;:1ated as ad:-:-.ir:~strato:r; ·of 
fs;deral au;ganteed student loan orgcrrams :mrsuant tQ Title 
.20-A, chapter 417, subcbaPte:: r sh.all use i":s b~st effQtJ=:i· 
to provide comoetitive rates for the guarantee fupction. 
This paraaraph is reo~aled on Julv 15, 2000. 

~~-o-r-) ,j-L./ ~\;; 



Sec. 3. lQ MRSA §363, sutr-§9, as amended by. PL 19 8 9, c. 2 2 q, § 2, 
is further amended to read: 

9. Use of carryfor,qard. In the event that any issuer has 
made a ea~~y-§e~wa~~ carrvforwatd election under the United 
States Code, Title 26, Section l46(f), as amended, the issuer 
shall use, to ~he extent possible and consistent with the purpose 
fo~ which the eae~y-€e£we~~ carryforward was elected, the 
ea~ry-ferwa~e carryforward for issues subject to the state 
ceiling prior to allocating any portion of the state ceiling for 
the appl~cable calendar year to the issue. To the extent 
permitted by federal law, a grou"Q gons i sting of a r~oresent ati ve 
of e~gh of the issuers· specifically identified in subsections 4 
to g 1; a reoresentativ~ of a corporation <;:.reated pursuant tQ 
Title 20, section 2237 ~pd Title 20-A, section 11407; and a 
rep:r;~~entatiye of the GQvS'!rnor designated eQ<;:h vear by the' 
QQve rnor may reallocate, by 'tl.P..aa:i:mEn:l.s written agreement e.xecu ted 
by no fewer than 5 Qf the 6 representati YeS ei--~--E>-f--~he 
~ss'tl.e~s, ea~£y-fetrwa~e cQr~yforward amounts from one of the 
specific issuers designated in this section to ar.other specific 
issuer. 

Sec. 4. 10 MRSA §363, sub-§§10 and 11 are enacted to read: 

lO. Allocation for benefit of State.. All of the allocation 
Q£ the state geiling must be usE;!d for a gurgose that b~nefits 
inQividuals, communities or businesses in this Skate. Por 
Purpose~ of this subsection, a bong issuanc~ i~ oresumed to 
benefit individuals, cQrnmunities or busine~ses in this State if 
.it benefit;? J;:n.u;iness operations J.qgated in this State, r~sio~nts 
of this · St;at!ii!, students attenQiiAa instit.uticns of highri 
educ·ation io this Sta~e, residents of this State attending 
institutions of hiqher education outsjde this State o; 
m:unicipalities in this State. An.. allocation Qf the state ceilina 
may onlv R~ used to 9urchase student lQgDS if the borrower is 2 
h.§.s.ident of this State or is a student attendina an institution 
of bioher equcation in. this State or if the bQJ;rower ha~ 
Rreviously obtained a stud~ut loan while a resid~nt Qf this State 
or while atteno;ing an institution qf higher ed1,;r:ation in this 
State. A student eligible to reg§lj.ve the benefit of a oori;:iQU Qf 
the stgte ceiling remain~ eligible for student lQgL~ 
notwitbst~ndinq any changes in residency or instit~tion attended, 

ll~ Annual r~view. By MB6Ch 15th of ~ech vear, each issuer 
iQ!ilDtified in subsections 4 to 8 shall deliver 2 reoort tQ th.~ 
Governor and the ;oint standing committe~ 9f ~he Legislature 
having jurisdiction over busiD!;!SS and e..conorr:ic develqpment 
m<Uters. Each reoort must include. wi.thout limitation, ;a ~~view 
o! what bonds have been issued i.n the most: recent year, how the 
state c~ilinq was allocated or carried £o:ward and who has 
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benefiteq from the prQGeeds of the tgx-exempt bonds in that 
vear. In addition,· each report must: be accompgnied by a l~tte.I. 
from an indeRendent 9ccountant agd~essing the savings 
attributable to the use of tax-exempt fina.ncing and how that 
.savings was oassed on to the ent;ities or individuals benefiting 
from the bonQ proceeds. 

Se{!, 5. 20-A MRSA §11407, as amended by PL 1989, c. 812, §3, 2 s 
fu~the~ amended to read: 

§11407. Authorization for Governor to request organizations of 
corpor~tions to acquire loan notes 

To the exterit and for the purposes contemplated by the 
federal Internal Revenue Code of 1954, Section 103(e), as 
amended, 'and successor provisions thereto, including without 
limitation the federal Internal Revenue Code of 1986, Section 
150 (d) , as amended, the Governor may on· behalf of the State 
~equest the organization of one or more nonprofit corporations to 
operate exclusively for the ;purpose of acquiring .stude'nt loan 
notes incurred under the federal Higher Education Act of 1965, 20 
United States Code, Chapter 28, Title IV, Part B, as amended. A 
nonprofit corporation formed undBr this section shall teport 
annu~lly on its activities during the previous fiscal year to the 
joint standing corruni ttee of the Legislature having jurisdiction 
over economic development matters, the ioint steoding committee 
of th~ Leqis~ature having ju~isdiction over ~2DtORriation matt~I~ 
and tbe joint standing committee of the Leoislatur~ having 
jurissl;i.Qtion o·ve~ education m~tters. That report must include a 
listing of the .current directors az::td officers of the corporation, 
a surrunary of the corporation's purchases of loans ·in the 
SeCOllQa ry market during the preViOUS £ iSC8 1 year 1 a li $ ting Of 
the institutions £rom which loans were purchased during the 
previous fiscal year, a summary of the organization 1 s direct 
student loans and a complete financial . statement of. the 
corporation t;:.; operations for the previous fisca·l year, including 
a breakdown of income and costs, a breakdown of the 
administrative and operating costs of the corporation, a 
breakdown of the assets and liabilities of the corporation,' total 
e.1;:cess revenues oYer e.xpendi tu:res for the ·previous fisca 1 year 
and the total accumulation of these revenue~, total income 
derived from investme::1ts during the previo.us fiscal year and a 
breakdown showing the disposition and use of excess revenues and 
the proceeds from investments. Ihat revort must include. 5imilar 
Jv~formation gn all affiliated Bntiti~s. That report must be 
provided annually in writing to the cororni ttee by Dec.ember lst. 

All ~9y.c:;~tion loan notes incurred under the federal Hiah~I 
Education Act: of 1965, 20 Uuit~o Stat·es Code, Chagt;er 28 bv a 
noQRrofit coruoration formed under Lhis section tbat pte acquired 
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With 'QfOCeeds Of tax-e:remot bOndS ll$ino a portion Of tbP State 
ceilinq on orivate activitv bonds must be guaranteed bv the sta~; 
aoencv designated es adminisrrator of federal cuarqnteed stude~; 
loan oroorams pursuant to Title 20-A, Chapter 417. subchapter r: 
provided that this requirement does not aoolv to s~rial loans ;f 
a borroweT that S3X:51 auarant:eed by a different auarante~ agencv 
.and acouired or financed with tc,x-e:x:emot bond oroceeds orior +-o 
the effective date of this oar9grapb. the sta+-e actenc-.
.designat!2d as administrator of federal guaranteed student loc.n 
orogramf ~ursuant to Tjtle 20-A. cba~ter 417, subchaotPr 1 shall 

, use its best efforts to orovide competitive rates for tr.e 
· .Quaran±;ee -Ft.inctign. This oc.ragraoh is repealed, oo J,;ly l"i. 200Q. 

Se<:. 6. 20-A MRSA §11415, sub·§1, as amended by PL 19 9 5 I c, 519, 
§6, is further amended to read: 

l. Composition. There are 7 voting members of the 
authority 1 5 of whom must be appointed, by the Governor, sJ,.JbiF>c':: 
to rp.yiew bv the joint standing committee of the Legislatura. 
havina jurisdiction over economic devPlooment matters , anc 
~nfirmation by the Legislature. 

Set::. 1. AllOCltion to Tre.a.surer of State. No portion of the state 
.ceiling for calendar year 1999 was previously allocated to the 
Treasurer o£ State. Mo portion of the state ceiling for calenda: 
year 2000 is allocated to the Treasurer o£ State. 

Se-c.8. AllocationtoFin.a.nceAuthorityofMaine. The $25,000,000 of the 
state ceiling for calendar year 1999 previously allocat~d to the 
Finance Authority of Maine remains allocated to the Finance 
Authority of. Maine to be used or reallocated in a ceo rdance with 
the Maine Re~ised Statutes, Title 10, section 363, subsection 6. 

(-"Ten million dollars of the state ceiling for calendar year 1999. 
\p~eviously unallocated is now allocated to the Finance Authorit~ 
of Maine to be used f.or higher education loans unC.er the Loans t; 
~Lenders Pilot Program i~· accordance with that section of this Act 
Lthat establishes the Loans to Lenders Pilot Program. Twenty-five 
;million dollars of the state ceiling for ca_lendar year .2000 is 
allocated to the Finance Authority of Ma~ne to be used or 
reallocated iry accordance with Title 10, .section 363, subsection 
6. 

Sec. 9. Allocation to Maine Municipal Bond Bank~ The $10 1 o 0 0, 0 0 o of 
the state ceiling for calendar year 1999 previously allocated to 
the Maine Municipal Bond Bank remains allocated to the Maine 
Municipal Bond Bank to be used or reallOcated in accordance wi~t 
the Maine Revised Statutes, Title 10, section 363, subsection 7. 
'!'en million collars of the state ceiling for calendar year 2000 
is allocated ...... the Maine Mt.:.!licipal Bond Bank to be used or 
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reallocated in .::J.ccordance with Title 10, s.ection 363, subsection 
7. 

s~. 10. Allocation to Maine Edue3tiona! Loan Authority. The $20; ooo I 000 
of the state ceiling for calendar year 1999 previously allocated 
to the Maine Educational Loan Authority remains allocated to the 
Maine Educational Loan Authority. to be used or reallocated in 
accordance with the Maine Revised Statutes, Title 10, section 
363, subsection 8. 

Se-c. 11. Allocation to Maine Educational Loan Marketing Corporation. The 
$20,000,000 o£ the state ceiling for calendar year 1999 
previously allocated to the Maine Educational Loan Marketing 
Corporation remains allocated to the Maine Educational Loan 
Marketing Corporation to be used or reallocated in accordance 
with the Maine Revised Statutes, Title 10, section 363', 
subsection 8. 

Sec.U. Allocation to Maine State Housing Authority. The $40,000, ooo of 
the state ceiling for calendar year 1999 previously allocated to 
the Maine Stat€! Housing J...uthority remaiqs allocated to the Maine 
S!:ate Housing Authority to be used or reallocated in accordance 
with the Maine Re-vised Statutes, Title 10, section 363, 
subsection 4. Forty million dollars of the state ceiling for 
calendar year 2000 is allocated to the Maine State Housing 
Authority for the same uses. 

Sec. 1.3. Unallocated ~tate ceiling. Twenty-five million dollars of 
the state ceiling for calenda~ year 1999 remains unallocated and 
must be reserved for future allocation in accordance with 
applicable laws. Seventy-£ i ve· · mill ion dollars · of tne state 
ceillng for calendar year 2000 is unallocated and must be 
reserved for future allocation in accordance with applicable laws. 

Sec. 14. Pilot program established. The Loans to Lende=s Pi lot 
Progr arn is established within the F ina nee Au tho::-:. ty of Maine to 
study the feasibility of and implement a pilot program by which 
lending institutions may access a portion of the proceeds of 
bonds issued using an allocation of the state ceiling allocated 
to the Finance Authority of Maine for educa~ion loans, 

l. Issuance.; purpose; payment~ authorization; interim 
receipts.or certificates~ Pursuant to the Loans to Lenders Pilot 
Program, the Finance .Authority of Maine may issue bonds without 
l imitation for the purpose of making loan~ to c:-edi t unions and 
financial institutions that make loans far educational purposes 
and are authori~ed to do business in the State as cefined in the 
Maine Revised Statutes, .'J:'itle 9-B, section 131, subsections 12-J... 
and 17-A. The bonds of each issue must be payable from those 
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sources specified in the asreement with bondholders, including 
without limitation; principal and interest on loansi gu.:~rantee 
payments or any payments received from the Federal Government 
with respect to loans for educational purposes; payments by 
ins t i tu ti ons, banks, insu ranee companies or others pursuant to 
letters o~ credit or purchase agreements; investment earnings 
from funds or accounts maintained pursuant to a trust agreement 
or other document; insurance proceeds; loan funding deposits i 
proceeds from sales of education loansi proceeds from refunding 
bonds; and other fees, charges or revenues of the authority. 

A. the Finance Authority of Maine is responsible for 
administering the Loans to Lenders Pilot Program and the 
administration of the Loans to Lenders Pilot Program is a 
purpose of the Finance Authority of Maine pursuant to Title 
10, section 1013. · 

B. The Loans to Lenders ?ilot Program is a program 
authorized pursuant to Title 2 0-A; chapter 417 -B, to which 
sections 11442 to 11457 apply, eAcept as expressly stated in 
paragraph C. 

C. Notwithstanoing paragrapr. B, for: purposes of the Loans 
to Lenders Pile~ Pro~ram: 

(1) The term 11 education loan series portfolio" means 
all education loans made by a $pecific institution that 
are funoed from or acquired by the proceeds of a 
Finance Authority of Maine loan to the institution out 
of the proceeds of a specific related bond issue 
through the authority; .· 

(2) The term "institution• includes a financial 
irtstitution described in this subsection; and 

(3) All references in Title 20-~, chapter 417-B to the 
Student Financial Aid Supglementa1 Loan Program that 
are determined by the Finance Authority of Maine to be 
required for the implementation and administration 0 ;: 

the Loans to Lenders Pilot P~ogram are conside=ec 
references to the Loans to Lenders Pilot Program. 

2. Rules. The Finance Authority of Maine shall adoot 
rules, which are routine technical ru}es pursuant l:o Title ~ 
h ~, 

c apter 375, subchapter II-.;, setting forth a process for the 
distribution of the proceeds of bonds issued under the Loans to 
L:nders .Pi,lot Program. The process establi.shed must have a goa 1 
o~ prov~d1ng the greatest possible benef1t to education loan 
borrowers. As part of its rulemaking, the Finance .Authority 

0
..= 

Maine shall develop criteria for determining whether a financial 
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institution is qualified to participate in the Loans to Lenders 
Pilot: Program. Such criteria must include, at a· minirnurn

1 
the 

ability to demonstrate how the student will benefit from the loan 
program. 

3. Jnterim report. The Finance Authority of Maine shall 
submit an· interim ·report to the Joint Standing Cotnrni ttee on 
Business and Economic Development by January 14 1 2000. the 
report must outline the elements of the Loans to Lenders Pi lot 
Program, including rule? adopted to implement the prog r aJn. The 
:renort must also include an assessment of t.he effectiveness of 
th~ Loans to Lenders Pilot Program and whether the program should 
continue. 

4. Unused funds. If a determination is made by the Finance 
Authority of Maine that institutions are not eligible to receive 
bond proceeds issued by the Finance Authority of Maine under the 
Loans to Lenders Pilot Program, any unused bond allocation 
allocated to the Finance Authority of Maine for education loans 
pursuant to that ~action of this Act that makes allocation to the 
Finance Authority of Maine must be reallocated to the unallocated 
portion of the state ceiling by December. 15, 1999. !f bonds can 
be issued under the Loans to Lenders Pilot Program but have not 
been issued by December 31, 1999, the-unused bond allocation must 
be carried· forward. The Finance Authority of Maine has the 
authority to carry forward that portion of. the state· ceiling 
allocated to the Finance Authority of Maine for education loans. 

s. Termination. The authority of the Finance Authority of 
.Maine to i.ssue bonds under the Loans to Lenders Pilot Program 
terminates on Merch 1, 2000. 

Set. 1.5. Commission on the State Ceiling on Tax·e:xempt Bonds. 

1. Establishment. The Commission on the State Ceili.ng on 
Taz-ezempt Bonds 1 ref~rred to in this section as the 
"commission," is established to study the allocation ·of the state 
ceiling on tax-ezempt bonds. 

2. Membership. The commission consis~s of 7 members having 
a broad range of e:.tpertise .:n . ·areas including accounting, 
business~ banking, law and higher education who are not involved 
with the state ceiling allocation, appointed as follows: Three 
members appointed by the Governor, 2 members appointed by the 
?resident of the Senate and 2 members appointed by the Speaker of 
the House. 

3. Appointments; chair. 
later than 4 S days following 

All 
the 

appointments must be made no 
effective date . of this Act. 
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shall 
The 
the 
the 
the 

Upon making their appo intment:s 1 the appointing <>utho ri ties 
not i:fy i:he E::tecuti ve Director of the Leg is lati ve Counci 1. 
Governor, the President of the Senate and the Speaker of 
House shall designate . one member to serve as chair of 
commission, who shall call and convene the first meeting of 
commission no later than July 30, 1999. 

4. Duties. The commission .shall study 
the allocation of the state ceiling on 
including, but not limited to, the following: 

issues related to 
tax-exempt bonds, 

A. The current bond allocation and reallocation process 
the purposes for using the state ceiling on tax-exempt 
bonds, the public benefits derived from the use of the state 
ceiling 1 the composition of the bona issuers grouo 
authorized to allocate and reallocate the state ceiling and 
appropriate accountability mechanisms for the use of the 
state ceiling; 

B. The history of and current structure for use of state 
resources for delivery .of student lpans; 

C. The need for and appropriate role for a state-designated 
guarantee agency, the .services and resources a guarantee 
agency should provide, the required use of a 
state-designated guarantee agency f.or student loans and a 
survey ~f alternative guarantors with an analysis of 
advantages and disadvantages to borrowers and the State; 

D. The need for alloc~tion of a portio~ of the state 
ceiling on private activity bonds to student loans, the 

· savings attributable to the use of the state ceiling and how 
the savings can best be pa$~ed on to borrowers; 

E. The cur rent structure of higher education finance in 
this State, including analysis of the secondary loan market: 
and the supplemental lean rnark.et, how entities involved in 
higher education lending provide loans and other services to 
students and parents in this State and whether there are 
appropriate accountability mechanism? for the use of the 
state ceiling and other public resources by the entities; 

F. Whether there is sufficient access to student loans} the 
benefits and disadvantages of various student loan discount 
programs and how these be~efits and disadvantages should be 
disclo~ed to borrowersi and 

G.· . Whether ta:x:-exe'mpt bond proceeds can be used to 
student loans by private lenders and1 i! .so, what 
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advantages and disadvantages would be. and how to implement 
such a program. 

5. Report. No later than January 14, 20001 the commission 
shall submit a report of its findings; together with any 
necessary implementing legislation, to the Joint Stac,dino 
Committee· 'on .Business and Economic Development. The report r:1ust 
include recommendations with respect to the required use of the 
state-designated guarantee agency for student loans and the 
continuation of the Loans to Lenders Pilot Program. The Joint 
Standing Committee on Business and Economic Development rndy 
report out any leg is lat ion during the Second Regular Session of 
the ll9th Legislature concerning the findings and recommendations 
of the commission. 

6. FUnd.ing. The costs of the commission's activities, :tot 
to exceed $50 1 000, must be borne equally by the Maihe ~ducational 
Loan Authority and the Finance Authority of Maine. Within 45 
days of its first meeting 1 the. commission shall prepare a bl..!:5.get 
and work plan and provide them to the Executive Director of the 
Legislative CounciL The commission shall administer the 
commission's budget and shall include an accounting of its 
funding and e~penditures as part of its report. 

7. Staffing .. Tbe commi'ssion may contract with a consultant 
or ezpert to provioe primary staff support. The Commissioner of 
Professional and Financial Regulation~ th~ Commissioner of 
Education, the E:xecuti ve Director of the Maine Education a 1 .:.oan 
Authority and ~he Chief Executive Officer of the Fina~ce 
Authority' of Maine shall be available to provide technical 
assistance to the commission. 

B. ·COmpensation. Public members not otherwise compens;: ::ed 
by their employers or 9ther entities whom they represent are 
entitled to receive reimbursement of necessary expenses and a ~er 
diem equal to the legis 1 ati ve per diem for their attendance~ at 
authorized meetings of the commission. 

9. 
public 
.records 
Revised 

CommiBsion meetings. Meetings of the commission a:e 
proceedings and records of the commission are pu.::l:.c 
as defined in the laws governing £reedom of access, Malne 
Statutes~ Title 1 1 chapter 13. 

Emergency clause. In view of the emergency cited ~n t:1e 
preamble 1 this Act takes effect when approved . 
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Form 2758. Application for Extension of Time To File 
(Rev. June 1eea) Certain Excise, Income, Information, and Other Returns 
Department ot the Treasury----!'= (A __:/) 
Internal Revenue Ser'olce I () r ~ File a separate application for each return. 

OMB No. 1545·01<\B 

Please type or 
print. File the 
original and one 
copy by the due 
date for filing 
your return. See 
Instructions. 

Name 
Maine E9ucational Loan Marketing Corporation - \ 

Employer Identification number 
01-0390854 

Number, street, and room or suite no. (or P.O. box no·. if maills not delivered to street address) 

One City Center 

City, town or post office, stale, and ZIP code. For a foreign address, see Instructions. 

Portland. ME 04101 

Note: Corporate Income tax return filers must use Form 7004 to request an extension of time to file. Partnerships, REM/Cs, and trusts 
must use Form 8736 to request· an extension of time to file Form 1065, 1066, or 1041. 

1 I request ari extension of time until November 11.- 1 2000 to file (check only one): 
0 Form 706-GS(D) 0 Form 990-T (sec. 401(a) or 408(a) trust) 0 Form 1120-ND (sec. 4951 taxes) O Form 8612 
0 Form 706-GS(T) 0 Form 990-T (trust other than above) 0 Form 3520-A 0 Form 8613 
EJ Form 990 or 990-EZ 0 Form 1041 (estate) (see Instructions) 0 Form 4720 0 Form 8725 
0 Form 990-BL 0 Form 1041-A 0 Form 5227 0 Form 8804 
0 Form 990-PF 0 Form 1042 0 Form 6069 O Form 8831 
If the organization does not have an office or place of business in the United States, check this box ................. ~ 0 

2a For calendar year 19 9 9 , or other tax year beginning 1 and ending , . 
b If this tax year is for less than 12 months, check reason: 0 Initial retLJrn D. Final return 0 Change In accounting period 

3 Has an extension of time to file been previously granted for this tax year? .............. , ............... fKj'Yes 0 No 
4 State In detail why you need the extension \ ----,----.... ··---------------...... . 

Additional time is needed to gather the infl ,;..- EXTENS~·' A . 
complete and accurate return. IVN PPROVEO 

5a If this form Is for Form 706-GS(D), 706-GS(T), 990-BL, 990-PF, 990-T, 1041 (estate 
8613, 8725, 8804, or 8831, enter the tentatlve tax, less any nonrefundable credits, S 

b If this form Is for Form 990-PF, 990-T, 1041 (estate), 1042, or 8804, en 
estimated tax payments made. Include any prior year overpayme,nt all~ 

c Balance due. Subtract line ·5b !rom line 5a. include your payment witi 
coupon if required. See Instructions ..... , .................... 1 

AUG 2 8 2000 

R~JARO CREAMER, DIRECTOR 
C(;OEN SUBMISSION PRlXEsSit-iG CENTER 

Notice to Applicant- To Be Completed by the IRS · . . 

,6.' We HAVE approved your· application. Please attach this form to your return,., 

0 We HAVE NOT approved your application. However, we have granted a 10-day grade period ~~Pf-.tr,:e-datG-Sfn · 
below ort.he-due d<>te of yoLir return (Including any prior extensions). This grade period is conpld . ~f<E@enslo of. 
time for elections otherwise required to be made on a timely return:~l~ase attact:dhis form tf'¥t·o! r retur~ 

0 
0 We HAVE NOT approved your application. After considering the reasons stated in item 4, wL~nn~19!Jniygur reques! an 

extension of time to file. We ?re not granting the 10-day grace period. . L.. 1 2000 J; 
0 We cannot consider your application because It was filed after the due date of the return for hic~~n wa$·f · ted. 

0 Other: L ... ........._,,~ - ' ur 

Director 

By. ______________________________ ___ 

Datei" 

If you want a copy of this farm to be returned to an address other than that shown above, please enter the address to which the copy should be sent. 

Please 
Type 

or 

Name 

Number, street, and room or suite no. (or P.O. box no. if maills not delivered to street address) 

Print· ~C~\~~.~to~w~n.~o~rp~o~st~o~ffi~ce~,-.sl-.at~e.-a~nd~Z~IP~c-o~de-.~F-or-a~fo-re~lg_n_a~dd~re-s-s,-s-ee~l~ns~tr~uc~li~on~s-.--~------------------------------------

For Paperwork Reduction Act Notice, see back of form. 
ISA 
STF FED4663F 

Form 27 58 (Rev. 6-98) 





Form 2758 
(Rev. June 1998) 

Department of the Treasury 
Internal Revenue Ser.ice 

Application for Extension of Time To File 
Certain Excise, Income, Information, and Other Returns 

~ File a separate application for each return. 

OMB No. 1546-0148 

Please type or 
print. File the 
original and one 
copy by the due 
date for filing 
your return. See 
Instructions. 

Name 

Maine Educational Loan Marketing Corporation I 
Employer Identification number 

01-0390854 
Number, street, and room or suite no. (or P.O. box no. If maills not delivered to street address) 

One Clty Center 
City, town or post office, stat~ and ZIP code. For a foreign address, see Instructions. 
~ortlahd, Me 04101 

Note: Corporate income tax return filers must use Form 7004 to request an extension of time to file. Partnerships, REM!Cs, and trusts 
must use Form 8736 to request an extension of time to file Form 1065, 1066, or 1041. 

I request an extension of time until August 1 5 , 2 0 0 0 , to file (check only one): 
0 Form 706-GS(D) 0 Form 990-T (sec. 401 (a) or 408(a) trust) 0 Form 1120-ND (sec. 4951 taxes) 0 Form 8612 
0 Form 706-GS(T) 0 Form 990-T (trust other than above) 0 Fprm ?520-A 0 Form 8613 
.~ Form 990 or 990-EZ 0 Form 1041 (estate) (see Instructions) 0 Form 4720 0 Form 8725 
0 Form 990-BL 0 Form 1041-A 0 Form 5227 0 Form 8804 
0 Form 990-PF 0 Form 1042 0 Form 6069 0 Form 8831 

If the organization ?~9 got have an office or place of business in the United States, check this box ................. ~~:>- 0 
2a For calendar year , or other tax year beginning , and ending , . 

b If this tax year Is for less than 12 months, check reason: O Initial return 0 Final return 0 Change in accounting period 
3 Has an extension of time to file been previously granted for this tax year? ; ............................. 0 Yes 0 No 

4 Stat~in detail why you need the extension ·-;::-;:r-:r-::----::=-=-:,..-,;:--::::-:-:---::.:-r::-::c--~-:r:::-:::-::=-~-=-=:---:----------Audltlonai t1me 1s n~eded to gather the 1nformat1on necessary to 
prepare and complete an accurate return. 

5a If this form Is for Form 706-GS(D), 706-GS(T), 990-BL, 990-PF, 990-T, 1041 (estate), 1042, 1120-ND, 4720, 6069,8612, 
8613, 8725, 8804, or 8831, enter the tentative tax, less any nonrefundable credits. See Instructions. . .••..•••..•.•... $ 

b If this form is for Form 990-PF, 990-T, 1041 (estate), 1042, or 8804, 'enter ~-·Y=Fefw-AEf.a~eredit'S""a'T'ftl~ ------
estimated tax payments made. Include any prior year overpayment allowe as a c:R!JffiCEIV.lED ... · , $ -------

c Balance due. Subtract Hne 5b from line 5a. Include your payment with this or1'{17."01El§j)OsifWifnFTDl lij None 
cou on If re uired. See Instructions .................................. 1. . . . . . . .. ·-·-· L< •• I.;.'~- $ 

Signature and Verificatio · . U · U I U, 
Under penalties of perjury, I declare that I have examined this form, Including accompanying schedules a' d s tement~_and .. !9~~~!..~ owledge and belief, it is true, 
correct, and complete; nd that I am authorized to prepare this form. 

OGDEN~ UT 

Notice to Applicant- To Be Completed by the IRS 

[bl~ HAVE approved your application. Please attach this form to your return. 

0 We HAVE NOT approved your application. However, we have granted a 10-day grade period from the later of the date shown 
below or the due date of your return (including any prior extensions). This grade period'is considered to be a valid extension of 
time for elections otherwise required to be made on a timely return. Please attach this form to your return. 

0 We HAVE NOT approved your application. After considering the reasons stated in Item 4, we cannot grant your request for an 
extension of time to file. We are not granting the 10-day grace period. 

D We cannot consider your application because it was filed after the due date of the return for which an extension was requested. 

0 Other:------------------------------------

By. ___________________________ ___ 

Director Date 

If you want a copy of this form to be returned to an address other than that shown above, please enter the address to which the copy should be sent. 

Please 
Type 

or 
Print 

Name 

Number, street, and room or suite no·. (or P.O. box no. If maills not delivered to street address) 

City, town, or post office, state, and ZIP code. For a foreign address, see Instructions. 

For Paperwork Reduction Act Notice, see back of form. 
ISA 
STF FED4663F 
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Maine Educational Loan Marketing Corporation 01-0390854 

Form 990 OTHER EXPENSES Statement 1 

Description 

Administrative 

(A) 
Total 

. Servicing Expense .......... 3,599,408 .......... .. 

Depository Fees ............... . 125,522 ........ .. 

Consolidation 
Rebate Expense ............ . 564,562 ......... . 

Liquidity Fee ............ .. 227.351 ........ .. 

Bond Administration 
Fee .................. .. 53,387 

Excess Arbitrage ........... .. 720,265 

Provision for Loan 
Loss .. ·................. 98,796 .......... . 

BTl Servicing Fees........... 136,433 .......... . 

UNIPAC Servicing Fees.... 2,227,086 .......... . 

Other Professional Fees...... 73,963 ......... . 

Other Servicing Fees........ 122,558 ......... .. 

Marketing...................... 322,875 .......... . 

Bond Insurance Expense.... 363,979 ........ .. 

Bond Fees ...................... . 733,150 ......... .. 

Miscellaneous Operating ..... . 1,990 ........... . 

Total to Form 990, Line 43 9.371.325 

(B) 
Program 
Services 

3,599,408 

125,522 

564,562 

(C) 

Management 
& General 

(D) 
Fund raising 

······················································· 

. ..... ········· ............ ········· ............. . 

. ...................................................... . 

227,351 .......................................................... .. 

.................... 53,387 ........................ .. 

720,265 ························································· 

98,796 . ................. ······································ 

136,433 

2,227,086 . .................................................... . 

73,963 .................. ············ ........................ . 

122,558 ··························· ········· ········· ······ 

322,875 ··················································· 

363,979 ······················································ 

.. .......... 733,150 ........................ '". 

1,990 ............ ······································· 

8.584. 788 786,537 





Maine Educational Loan Marketing Corporation 

Form 990 

Explanation 

Statement of Organization's Primary Exempt Purpose 
Part II l 

01-0390854 

Statement 2 

To promote & carry out the charitable & educational objectives of the State of Maine embodied in the Maine 
guaranteed student & parental loan programs, by encouraging lenders to make educational loans under the 
U.S. Higher Education Act of 1965, to Maine residents or their parents to assist attendance at post-secondary 
educational institutions within or without Maine, & non-residents of Maine or their parents to assist attendance 
at a post-secondary educational institutions within Maine, through creation & operation of a secondary market 
& warehousing facility which will provide liquidity for investments in such loans & in educational loans made by 
lenders located within Maine to non-residents of Maine or their parents to assist attendance at post-secondary 
educational institutions located outside Maine. 

Form 990 

Description 

Student Loans 

OTHER NOTES AND LOANS RECEIVABLE 

Doubtful Acct. 
Allowance 

Statement 3 

Balance Due 

Totals Included on Form 990, Part IV, Line 51 $345.000 

$390,425,314 

$390.425.314 

Form 990 

Description 

CommerCial 

Banking Deposits 

Value 
Method 

Cost 

Repurchase Agreement Cost 

Guaranteed Cost 

Investment Contracts 

Total Form 990, Line 54, Col 8 

NON-GOVERNMENT SECURITIES Statement 4 

Corporate 
Stocks 

Other publicly 
Corporate Traded Other 

Bonds Securities Securities 

4,684,154 

75,600,200 

23,460,250 

103,744,604 

Total 
Non-Govt. 
Securities 

4,684,154 

75,600,200 

23,460,250 

103.7 44,604 





Maine Educational Loan Marketing Corporation 

Form 990 

Description 

Receivable - Other 
Interest Receivable 

OTHER ASSETS 

Deferred Bond Issuance Cost- Net of Amortization 

Total to Form 990, Line 58, Column B 

Form 990 OTHER LIABILITES 

Description 

Educational Loan Revenue Bonds Payable 
Arbitrage Earnings Rebatable 

Total to Form 990, Part IV, Line 65, Column B · 

01-0390854 

Statement 5 

Amount 

38,187 
9,409,339 
2,276,663 

11.724.189 

Statement 6 

Amount 

497,426,941 
4,219,668 

501,646.609 

Form 990 PART V- LIST OF OFFICERS, DIRECTORS, 
TRUSTEE & KEY EMPLOYEES 

Statement 7 

Name & Address 

Wendy L. Ault 
RR1, Box 24 
Wayne, ME 

Joseph H. Gambino 
14 Boutelle Road 
Bangor, ME 

Leroy J. Barry 
P.O. Box 129 
Madison, ME 

Harry B. Dunn, Ill 
Little Diamond Island 
Portland, ME 

Title 

President 

Director 

Director 

Director 

Average 
Hours 

Per Week 

40+ 

As needed 

As needed 

As needed 

Employee 
Com pen- Ben Plan ' Exp. 
sation Contrib. Acct. 

8,944 0 0 

500 0 0 

1,150 0 0 

1,000 0 0 
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Average Employee 
Hours Com pen- Ben Plan Exp. 

Name & Address Title Per Week sation Contrib. Acct. 

Blythe J. McGarvie Director As needed 2,100 0 0 
10 High Point 
Scarborough, ME 

Patricia B. McNamara Director As needed 1,800 0 0 
16 Woods Knoll Drive 
Cape Elizabeth, ME 

John R. Huard Director As needed 500 0 0 
7 Old Salt Road 
Old Orchard Beach, ME 

Robert A. Moore Director As needed 4,250 0 0 
One Dana Street 
Portland, ME 

Mark E. Woodsum Director As needed 1,300 0 0 
33 Hutcherson Drive 
Gorham, ME 

Form 990 IDENTIFICATION OF RELATED ORGANIZATIONS Statement 8 
Part IV, Line SOB 

Name of Organization Exempt Non-Exempt 

Maine Educational Loan Authority (MELA) X 
Maine Education Services (MES) X 

Form 990 LOBBYING ACTIVITY BY NONELECTING PUBLIC CHARITY Statement 9 
Part VI B 

In January of 1999, legislation was proposed in the State of Maine that would have removed 
allocatio"n of any state ceiling on tax-exempt, private activity bonds to education. On June 9, 
1999, the Legislature of Maine enacted LD 1206 (Exhibit A), which did not allocate any state 
ceiling on tax-exempt, private activity bonds to education for the year 2000 and established 
the Commission on the State Ceiling on Tax-Exempt Bonds (the "Commission") to study the 
need for allocation of any portion of the state ceiling on tax-exempt, private activity bonds to 
student loans in the future. Maine Educational Loan Marketing Corporation ("MELMAC") 
requires allocation of state ceiling on tax-exempt, private activity bonds to student loans in 
order to continue its activities as a nonprofit secondary market for student loans, which is the 
charitable and educational purpose for which MELMAC is organized. If the Legislature did ·not 
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allocate any portion of the state ceiling on tax-exempt, private activity bonds to student loans, it would 
jeopardize :MELMAC's charitable and educational activities. Thus, :MELMA,.C determined it was essential 
to its purpose to provide accurate information about the secondary student loan market and the allocation 
process to the Commission and the general public. :MELMAC provided this information through 
representatives who appeared and testified before the Commission and who directly contacted legislators, 
government officials and other relevant parties, through media advertising (newspaper, television and 
radio) and through direct mailings (postcards, letter and inserts) to affected parties including student loan 
borrowers, banks, schools and legislators. For this reason and in this manner, MELMAC incurred lobbying 
expenditures listed on Part VI-B. 

Line c Newspaper, television and radio advertising campaign to counteract negative and inaccurate statements and 
advertising surrounding the legislative study ofthe state bond cap allocation process to remove the student 
loan allocation. 

Line d Postcards, letters and inserts to borrowers, banks, schools and legislators to counteract negative and 
inaccurate statements and advertising surrounding the legislative study ofthe state bond cap allocation 
process to remove the student loan allocation. 

Line g Lobbyists and consultants meeting legislators, governor's office, influential parties and giving testimony to 
legislative committee studying state bond cap allocation process to counteract opponents and negative and 
inaccurate statements and advertising campaign. 

FORM990 

DESCRIPTION 

Furniture & 
Fixtures 

Bond Costs 

Total to Form 990 
Part IT, Line 42 

DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 10 

Date Cost Accumulated Method Rate or Life Current Year 
Acquired Depreciation Depreciation 

11/00 $4,364 $73 SL 3 Years $73 

Various $7,577,943 $3,638,256 SYD Various $902,419 

$7.582.307 $3.638.329 

$902.492 
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I certify that the attached September 1999 Bylaw Revisions are a complete and accurate copy of 
the original documents. 

Roland U. Lozeau, 
ChiefFinancial Offic 





MAINE EDUCATIONAL LOAN MARKETING CORPORATION 

AMENDED AND RESTATED BYLAWS 

(May 19, 1994, as further amended November 1, 1995 and September 14, 1999) 

ARTICLE I 

The Corporation shall at all times maintain a registered office in the State of Maine and a 
registered agent at that address, but may have other offices located within or without the State of 
Maine as the Board of Directors shall determine. 

ARTICLE II 

PURPOSES 

Section 2.01. Purposes. The Corporation is organized exclusively to promote and carry 
out the charitable and educational objectives (within the meaning of Section 50l(c)(3) of the 
Internal Revenue Code of 1986, as amended) of the State of Maine embodied in the Maine 
Guaranteed Student and Parental Loan Programs, by encouraging lenders to make educational 
loans under the United States Higher Education Act of 1965, as amended, to (i) Maine residents 
or their parents to assist attendance at post-secondary educational institutions within or without 
Maine, and (ii) non-residents of Maine or their parents to assist attendance at post-secondary 
educational institutions within Maine, through creation and operation by the Corporation of a 
secondary market and warehousing facility which will provide liquidity for investments in such 
loans and in educational loans made by lenders located within Maine to non-residents of Maine 
or their parents to assist attendance at post-secondary educational institutions located outside 
Maine, and, in furtherance of the accomplislnnent of the exclusive purposes of the Corporation, 
to conduct any and all lawful affairs incidental or necessary to the accomplislnnent of such 
purposes for which nonprofit corporations may be incorporated under the laws of the State of 
Maine as such laws may be amended from time to time. 

Section 2.02. Section 501 (c)(3). Notwithstanding anything contained herein to the 
contrary, the Corporation is organized and shall be operated exclusively for purposes provided in 
Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, as the same now exists or 
as it may be amended from time to time. No palj of the net earnings of this Corporation shall 
inure to the benefit of any private shareholder, member or individual; no substantial part of the 
activities of the Corporation shall consist of canying on propaganda or otherwise attempting to 
influence legislation; and the Corporation shall not pmiicipate in, or intervene in (by publishing 
or distribution statements or otherwise), any political campaign on behalf of any candidate for 
public office. 

Section 2.03. Dissolution and Income. Any income of the Corporation (after payment 
of expenses, debt service, and creation of reserves for the same) shall be used to purchase 
additional loans meeting the criteria set forth in Section 2.01 hereof or shall be paid over to the 
United States. Upon dissolution of the Corporation, any such income shall be paid over to the 
United States. 
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ARTICLE III 

BOARD OF DIRECTORS 

Section 3.01. General Powers. The property and business of the Corporation shall be 
managed under the direction of the Board of Directors of the Corporation. 

Section 3.02. Number and Term of Office. The number of directors shall be between 
five (5) and seven (7), inclusive (other than due to temporary vacancies). Directors shall hold 
office for a tenn of three (3) years, except that (i) the initial tem1 of any director shall be one year 
if appointed at the ammal meeting, or otherwise shall expire at the second annual meeting 
following such initial appointment and (ii) if while serving as a director of the Corporation, any 
director shall be appointed, for the first time and prior to September 14, 1999, as a director of 
MES-Maine Education Services, then such director's term as director of the Corporation shall 
expire upon the expiration of such term at MES-Maine Education Services. At the annual 
meeting 8oincident with the expiration of the respective terms of the directors, the directors shall, 
by affirmative vote of a majmity thereof, elect directors for the directorships expiring as of such 
annual meeting for the terms described above, commencing on the date of election at such annual 
meeting and ending on the date of the annual meeting following the designated number of years 
of the tem1 as described above. No director shall serve for more than three successive tenns, 
except that for such pmpose, any tenn ofless than two years shall not constitute a te1m. 

Section 3.03. Filling of Vacancies. In the case of any vacancy in the Board of Directors 
through death, resignation, disqualification, removal or other cause, the remaining directors, by 
aJfi1mative vote of the majority thereof, may elect a successor to hold office in place of the 
director whose place shall be vacant for a te1m (notwithstanding the term of the fom1er director) 
ending as of the date of the second annual meeting following the appointment of such successor·, 
or until election of said director's successor, or until such director shall be removed, plior 
thereto, by an affirmative vote of a majority ofthe Board ofDirectors, subject to Section 3.2. 

Any director may be removed from office with or without cause by the affirmative vote 
of a majority of the directors entitled to vote at any special meeting of directors called for that 
purpose. 

Section 3.04. Place of Meeting. The Board of Directors may hold their meetings and 
keep the books of the Corporation either within or outside the State of Maine, at such place or 
places as they may from time to time determine by resolution or by written consent of all the 
directors. The Board of Directors may hold their meeting by conference, telephone or other 
similar electronic communications equipment pursuant to which each participant at the meeting 
can hear the other. · 

Section 3.0.5. Annual and Regular Meetings. Regular meetings of the Board of 
Directors may be held without notice at such time and place and on such date or dates as shall 
from time to time be dete1mined by resolution of the Board. The annual meeting of the Board of 
Directors shall be held in September or October of each year at such time and place and on such 
date as shall be detennined by resolution by the Board of Directors for the purpose of electing 
directors and officers to succeed those whose terms are expiring at such time. Notice of every 
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resolution of the Board fixing or changing the time or place for the holding of regular meetings 
of the Board or the annual meeting shall be given to each director at least seven days prior to the 
first meeting held pursuant to such resolution by mail, personal delivery, telex, telecopy or 
cablegram. The Board may transact any business that comes before it. Any additional business 
may be transacted at any regular or annual meeting of the Board. 

Section 3.06. Special Meetings. Special meetings of the Board of Directors shall be held 
whenever called by the Chair, the President or any three directors. The Secretary shall give 
notice of each special meeting of the Board of Directors, at least one (1) day prior to the meeting 
by personal delivery, telex, telecopy or cablegram; but such notice may be waived by any 
director. Unless otherwise indicated in the notice thereof, any and all business may be transacted 
at any special meeting. At any meeting at which every director shall be present, even though 
without notice, any business may be transacted, and any director may in writing waive notice of 
the time, place and objectives of any special meeting, or, if present at such meeting, shall be 
deemed to have waived notice. 

Section 3.07. Quorum. A majority of the whole number of directors then serving as the 
Board of Directors shall constitute a quorum for the transaction of business at all meetings of the 
Board of Directors, but, if at any meeting less than a quorum shall be present, a majority of those 
present may adjourn the meeting from time to time, and the act of a majority of the directors 
present at any meeting at which there is a quorum shall be the act of the Board of Directors, 
except as may be otherwise specifically provided by law or by the Articles of Incorporation or by 
these bylaws. 

Section 3.08. Required Vote. An affirmative vote of a majority of those present shall be 
necessary for the passage of any resolution; provided, however, that if any directors excuse 
themselves with regard to any matter due to a conflict of interest, an affirmative vote of a 
majority of the remaining directors shall be sufficient for passing of any resolution. 

Section 3.09. Compensation of Directors. Upon adoption of a resolution of the Board of 
Directors authorizing the same, each director shall be entitled to full reimbursement for all 
expenses incuned by such director in connection with the conduct of the Corporation's business 
and to such other compensation as shall be determined by the resolution of the Board of 
Directors. 

Section 3.1 0. Committees. The Board of Directors may, by resolution passed by a 
majority of the whole Board, designate one or more committees, each conm1ittee to consist of 
two or more of the directors of the Corporation nominated by the Chair and approved by 
resolution of the Board, which, to the extent provided in the resolution, shall have and may 
exercise the powers of the Board of Directors. In addition to the two directors so nominated and 
approved, the Chair shall be an ex officio member of each committee. Such committee or 
committees shall have such names as may be 'detennined from time to time by resolution adopted 
by the Board of Directors and officers of the Corporation may be named as non-voting members 
thereof (unless such officer is also a director). 
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ARTICLE IV 

OFFICERS 

Section 4.01. Election, Tenure and Compensation. The officers of the Corporation 
shall be a Chair and Vice Chair of the Board, and a President, Secretary and Treasurer, and also 
such other officers including one or more assistants to the foregoing officers as the Board of 
Directors from time to time may consider necessary for the proper conduct of the business of the 
Corporation. The officers shall be elected at the annual meeting of the Board of Directors to 
serve a term of one (1) year expiring at the next ammal meeting. Except for the Chair and Vice 
Chair of the Board, the officers need not be directors. Any two or more of the above offices may 
be held by the same person, except those of President and Secretary. The compensation or salary 
paid all officers of the Corporation shall be fixed by resolutions adopted by the Board of 
Directors or a committee thereof duly authorized. 

In the event that any office other than an office required by law, shall not be filled by the 
Board of Directors, or, once filled, subsequently becomes vacant, then such office and all 
references thereto in these bylaws shall be deemed inoperative unless and until such office is 
filled in accordance with the provisions of these bylaws. Any such vacancy may be filled by 
election of the Board of Directors at any meeting. 

Except where otherwise expressly provided in a contract duly authorized by the Board of 
Directors, all officers and agents of the Corporation shall be subject to removal at any time by 
the affim1ative vote of a majority of the whole Board of Directors, and all officers, agents and 
employees shall hold office at the discretio~ of the Board of Directors. 

Section 4.02. Powers and Duties of the Chair. The Chair of the Board of Directors shall 
conduct all meetings of the Board of Directors and carry out such other duties as are enumerated 
in their Bylaws or which may be designated by resolution of the Board of Directors. No director 
shall serve as Chair of the Board for more than three successive one-year terms. 

Section 4.03. Powers and Duties of the Vice Chair. The Board of Directors may 
appoint a Vice Chair who shall have such powers and shall perform such duties as may be 
assigned to the Vice Chair by the Board of Directors. In case of the absence or disability of the 
Chair, the duties of that office shall be performed by a Vice Chair, and the taking of any action 
by any such Vice Chair in place of the Chair shall be conclusive evidence of the absence or 
disability of the Chair. 

Section 4.04. Powers and Duties of the President. The President shall be the chief 
executive officer of the Corporation and shall have general charge and control of all its business 
affairs and properties. 

The President may sign and execute all authorized bonds, contracts or other obligations in 
the nan1e of the Corporation. The President shall have. the general powers and duties of 
supervision and management usually vested in the office of president of a corporation. The 
President shall be ex-officio a member of all standing committees. The President shall do and 
perform such other duties as may, n:om time to time, be assigned to the President by the Board of 
Directors. 
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Section 4.05. Secretary. The Secretary shall give, or cause to be given, notice of all 
meetings of directors and all other notices required by law or by these bylaws, and in case of the 
Secretary's absence or refusal or neglect to do so, any such notice may be given by any p~rson 
thereunto directed by the President, or by the directors upon whose written request the meeting is 
called as provided in these bylaws. The Secretary shall record all the proceedings of the 
meetings of directors in books provided for that purpose, and the Secretary shall perform such 
other duties as may be assigned to the Secretary by the directors or the President. The Secretary 
shall have custody of the seal of the Corporation and shall affix the same to all instruments 
requiring it, when authorized by the Board of Directors or the President, and attest the same. In 
general, the Secretary shall perform all the duties generally incident to the office of the secretary 
of a corporation, subject to the direction and control of the Board of Directors and the President. 

Section 4.06. Treasurer. The Treasurer shall have custody of all the funds and securities 
of the Corporation, and the Treasurer shall keep full and accurate account of receipts and 
disbursements in books belonging to the Corporation. The Treasurer shall deposit all monies and 
other valuables in the name and to the credit of the Corporation in such depository or 
depositories as may be designated by the Board of Directors. 

The Treasurer shall disburse the funds of the Corporation as may be ordered by the Board 
of Directors, taking proper vouchers for such disbursements. The Treasurer shall render to the 
President and the Board of Directors, whenever either of them so requests, an account of all the 
Treasurer's transactions as Treasurer and ofthe financial condition of the Corporation. 

The Treasurer shall give the Co!poration a bond, ifrequired by the Board of Directors, in 
a sum, and with one or more sureties, satisfactory to the Board ofD1rectors, at the expense of the 
Corporation, for the faithful perfonnance of the duties of this office and for the restoration to the 
Corporation in case of the Treasurer's death, resignation, retirement or removal from office of all 
books, papers, vouchers, moneys and other properties of whatever kind in the Treasurer's 
possession or under the Treasurer's control belonging to the Corporation. 

The Treasurer shall perfonn all the duties generally incident to the office of the treasurer 
of a corporation, subject to the direction and control ofthe Board ofDirectors and the President. 

Section 4.07. Assistant Secretmy. The Board of Directors may appoint an Assistant 
Secretary or more than one Assistant Secretary. Each Assistant Secretary shall (except as 
otherwise provided by resolution of the Board of Directors) have power to perfom1 all duties of 
the Secretary in the absence or disability of the Secretary and shall have such other powers and 
shall perfmm such other duties as may be assigned to the Assistant Secretary by the Board of 
Directors or the President. In case of the absence or disability of the Secretary, the duties of the 
office shall be perfom1ed by any such Assistant Secretary, and the taking of any action by any 
such Assistant Secretary in place of the Secretary shall be conclusive evidence of the abs·ence or 
disability ofthe Secretary. 

Section 4.08. Assistant Treasurer. The Board of Directors may appoint an Assistant 
Treasurer or more than one Assistant Treasurer. Each Assistant Treasurer shall (except as 
otherwise provided by resolution of the Board of Directors) have power to perform all duties of 
the Treasurer in the absence or disability of the Treasurer and shall have such other powers and 
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shall perfonn such other duties as may be assigned to the Assistant Treasurer by the Board of 
Directors or the President. In case of the absence or disability of the Treasurer, the duties of the 
office shall be perfom1ed by any such Assistant Treasurer, and the taking of any action by any 
such Assistant Treasurer in place of the Treasurer shall be conclusive evidence of the absence or 
disability of the Treasurer. 

ARTICLE V 

CORPORATE SEAL 

The seal of the Corporation shall be in such fonn as the Board of Directors may from 
time to time detem1ine. In the event it is inconvenient to use such a seal at any time, or in the 
event the Board of Directors shall not have determined to adopt a corporate seal, the signature of 
the Corporation followed by the word "Seal" enclosed in parentheses or scroll shall be deemed 
the seal of the Corporation. The seal shall be in the custody of the Secretary and affixed by the 
Secretary or the Secretary's assistants on all appropriate papers. 

ARTICLE VI 

BANK ACCOUNTS AND LOANS 

Section 6.01. Bank Accounts. Such officers or agents ofthe Corporation as from time to 
time shall be designated by the Board of Directors shall have authority to deposit any funds of 
the Corporation in such banks or trust companies .as shall from time to time be designated by the 
Board of Directors and such officers or agents as from time to time shall be authorized by the 
Board of Directors may withdraw any or atl of the funds of the Corporation so deposited in any 
such bank or trust company, upon checks, drafts or other instruments or orders for the payment 
of money, drawn against the account or in the name or behalf of the Corporation, and made or 
signed by such officers or agents; and each bank or trust company with which funds of the 
Corporation are so deposited is authorized to accept, honor, cash and pay, without limit as to 
amount, all checks, drafts or other instruments or orders for the payment of money, when drawn, 
made or signed by officers or agents so designated by the Board of Directors, until written notice 
of the revocation of the authority of such officers or agents by the Board of Directors shall have 
been received by such banl< or trust company. There shall from time to time be certified to the 
banks or trust companies in which funds of the Corporation are deposited, the signature of the 
officers or agents of the Corporation so authorized to draw against the same. In the event that 
the Board of Directors shall fail to. designate the persons by whom checks, drafts or other 
instruments or orders for the payment of money shall be signed, as hereinabove provided in this 
Section, all of such checks, drafts and other instruments or orders for the payment of money shall 
be signed by the President and countersigned by the Secretary or Treasurer or an Assistant 
Secretary or Assistant Treasurer of the Corporation. 

Section 6.02. Loans. Such officers or agents of the Corporation as from time to time 
shall be designated by the Board of Directors shall have authority to effect loans, advances or 
other forms of credit at any time or times for the Corporation from such banks, trust companies, 
institutions, corporations, fim1s or persons as the Board of Directors shall from time to time 
designate, and as security for the repayment of such loans, advances or other forms of credit to 
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assign, transfer, endorse and deliver, either originally or in addition or substitution, any or all 
stocks, bonds, rights and interests of any kind in or to stocks or bonds, certificates of such rights 
or interests, deposits, accounts, documents covering merchandise, bills and accounts receivable 
and other commercial papers and evidences of debt at any time held by the Corporation; and for 
such loans, advances or other forms of credit to make, execute and deliver one or more notes, 
acceptances or written obligations of the Corporation on such terms, and with such provisions as 
to the security or sale or disposition thereof as such officers or agents shall deem proper; and also 
to sell to, or discount or rediscount with, such banks, trust companies, institutions, corporations, 
finns or persons any and all commercial paper, bills receivable,. acceptances and other 
instruments and evidences of debt at any time held by the Corporation, and to that end to 
endorse, transfer and deliver the same. There shall from time to time be ceiiified to each bank, 
trust company, institution, corporation, firm or person so designated the signatures of the officers 
or agents so authorized; and each such bank, trust company, institution, corporation, fim1 or 
person is authorized to rely upon such certification until written notice of the revocation by the 
Board of Directors· of the authority of such officers or agents shall be delivered to such bank, 
trust company, institution, corporation, firm or person. 

ARTICLE VII 

INFORMAL ACTION 

Any action that may be taken by the Board of Directors at a formal meeting may also be 
taken without a meeting if all directors of the Corporation agree to such action and such consent 
in writing, setting forth the action so to be taken, shall b.e signed by all of the directors and 
forthwith made a part of the minutes of the rpeetings of the Board of Directors. 

ARTICLE VIII 

AMENDMENTS 

The Board of Directors shall have the power and authority to amend, alter or repeal these 
bylaws or any provision thereof, and may from time to time adopt additional bylaws; provided 
the same is approved by a vote of the majolity of the directors present and voting at any annual, 
regular or special meeting and that the substance of any change is stated in a notice of meeting at 
which action is to be taken given at least 30 days in advance unless otherwise waived as 
provided herein. 

ARTICLE IX 

INDEMNIFICATION 

Section 9. 01. Indemnity. Each director and officer of the Corporation now or hereafter 
serving as such, shall be indemnified by the Corporation against any and all claims and liabilities 
to which such director or officer has or shall become subject by reason of serving or having 
served as such director or officer, or by reason of any action alleged to have been taken, omitted 
or neglected by such director or officer as a director or officer; and the Corporation shall 
reimburse such person for all legal expenses reasonably incuned by such person in connection 
with any such claim or liability, provided, however, that no such person shall be indemnified 
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against or be reimbursed for any expense incuned in connection with any claims or liability 
arising out of such director's or officer's own willful misconduct or gross negligence. 

Section 9.02. Limitation. The amount paid to any officer or director by way of 
indemnification shall not exceed such director's or officer's actual, reasonable and necessary 
expenses incurred in connection with the matter involved. 

Section 9.03. Not Exclusive. The right of indemnification hereinabove provided for 
shall not be exclusive of any rights to which any director or officer of the Corporation may 
otherwise be entitled by law. 

Secretary 
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EXHIBIT A 

[Deleted] 





EXHIBIT B 

As of May 19, 1994, the following persons shall be directors of the Corporation for terms 
expiring as of the Corporation's A1111ual Meeting held in the year designated below: 

Director 

Scottie Higgins* 
Be1111ett D, Katz 
Nancy N. Masterson 
Patricia B. McNamara 
Walter H. Moulton 
Anne M. Pare' 
Richard A. Crabtree 
Peter J. Moynihan 
Gordon R. Pow 

*One-yeai te1m by virtue of being President 
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Year of Expiration 

1994 
1994 
1994 
1994 
1994 
1994 
1995 
1995 
1995 
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EXHIBIT A 

APPROVED 

STATE OF MAINE 
BY GOVERNOfl 

IN THE YEAR OF OUR LORD 
NINETEEN HUNDRED AND NINETY -NINE 

S.P. 417 - L.D. 12n6 

. An Ad to Provide for the 1999 and 2000 Allo.:ations o( the 
State Ceiling on Private Activit, Bonds 

CHAFYTER 

44 3 

PUBUC LAW 

Preamble. The constitution 'of Maine, Article v, Part First, 
Section 8 provides· that certain statutes enacted relating to 
confirmation procedures for gubernatorial nominees require a 2/3 
vote of the members of e~ch Bouse present .and voting, 

Emergency preamble. Whereas~ Acts of the Legislature do not 
become effective unti 1 90 days after adjournment unless enacted 
as emergencie~; and 

Whereas, the Maine Revised statutes, Title 10 1 sect ion 3 63 
and Private and Special Law l997, chapter 65. make a partial 
allocation of the state ·ceiling on private activity bonds to some 
issuers for· calendar year 1999) but leave a portion of the state 
ceiling unallocated and do not provide sufficient allocations for 
certain types of priVate activity bonds that may require an 
all6cation betcre the effective date o£ this Act if not enacted 
on an emergency basis; and 

Whereas, if these bond issues must be delayed due to lack of 
available state ceiling i the rates and. terms under which these 
bonds may be issued may be adversely affected, reSulting in 
increased costs to beneficiaries or even unavailability of 
financing for certain Drojectsi and 

' -
Whereas, in the judgment of the Legislature; these facts 

ere ate an emergency within the meaning of the Canst i tut ion of 
Maine and .require the following legisla~ion as immediately 
necessary for the pre.serva ti o.n of the publ1c peace I he a 1 th and 
safety; now1 therefore, 
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APPROVED 

STATE OF MA1NE 
BY GO\JERNOA 

IN THE YEAR OF OUR LOlUJ 
NINETEEN HUNDRED AND NINETY ·NINE 

S.P. 4l7 - L.D. 1206 

An Act to Pro"\'ide for i:he 1999 and 2000 ADo-cations of the 
State Ceiling on Private Activity Bond! 

CHAPTER 

44 3 

PUBUC LAW 

Preamble. The Constitution 'of Maine, Article v, Part First 
Section 8 pro~ides · that certain sta~utes e?acted relating t~ 
confirmation procedures for gubernaton.al nom~nees require a 2/3 
vote of the members of each House present and voting. 

Emergency preamble. 
become effective unti 1 
as emergencies; and 

Wbe:re:a.s, Acts of the Legislature do not 
9 o days after adj aurnment unless en acted 

Whereas 1 the Maine Revised statutes, Title 10, section 363 
and Private and Special Law ~997, chapter 65 make a partial 
allocation of the state ·ceiling on private activity bonds to some 
issuers for calendar year 19991 but leave a portion of the state 
ceiling unallocated and do not provide sufficient allocations for 
certain types of pri'v .. ate activity bonds that may require an 
allocation betore the effective date of this Act i£ not enacted 
en an emergency basis: and 

Whereas, if these bond issues must be delayed due to 1 ack of 
available state ceiling) the rates and terms under which these 
bonds may be issued may be adversely affected, resulting in 
increased costs to beneficiaries or even unavailability of 
financ~ng for certain projects; artd 

Where.a!, in the judgment of the Legislature, these facts 
create an ernergt;ncy w-ithin the meaning of the Constitution of 
Maine and . regu2re the following legisla~ion as immediately 
necessary far the preservation of the publ~c peace, health and 
safetyi now 1 therefore, 
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·. 

Be: it enacted by the Peopl~ of the State of Maine as follows; 

See. l. 10 MRSA §363, .snbA§l~~ as amended by PL 19 8 9 , c . 81.2 , § 1
1 

is further amended to read: 

1-A. Procedure. For ea±eB4a~-yes~-~~s+-a~~ each s~$se~~e~~ 
calendar year, ~he Legislature may establish a ·procedure for 
allocation of the entire amount of the state ceiling by 
allocatin~ an amount of the state ceiling to the specific issuers 
designated in this section for furt,her allocation by each 
specific: issuer t:o itself or to othe.r l.ssuers for specific bond 
issaes requiring an allocation of the state ceiling or for 
carryforward. This proc,edure supersedes the _federal formula to~ 
the ftill extent that the United States Code~ T1tle 26; authorizes 
the Legislature to vary the federal formula. Allocations may b~ 
reviewed by the Legislature periodically and unused allocations 
may be reallocated to other issuers,--~~&~b~ea--~Ba~; however, 
notwithiStanding the ezistence of legislat1on allocating or 
reallocating all or any portion of the state ceiling, at ani time 
during the period from September l'st to and including Decernber 
31st of any calendar year, and at any other time t:hat the 
Legislature is not in session, a group consisting of a 
t!70 ree;e.ntati ve of each of the issuers specifically identified in 
subsections 4 to S 7: a reoresentative of a corporation cr~ated 
pursuant ~o Title 20. section'2237 and Title 20-A, section lJ407; 
~od a re~resent~tiye of the Goyernor designgted each year by the 
Governor may, by ~~aaiMe~6 written agreement executed by no fewer 
than 5 of t.he 6 represent atl ves e€--e-a-cl:t--«-~-3::-Ssl::!:e~s, allocate. 
amounts not · previously allocated and reallocate unused· 
allocations from one of the specific issuers designated in this 
section to another specific issuer for furthsr allocation or; 
carrYforward, ~ith respect to the state ceiling for that calendar: 
year only. ·: 

Sec. 2. 10 MRSA §363, sub-§8, as amended by Pt 1989, c. 502
1 

?t. 
A, §27, is further amended t:o read: 

8. Allocations for educational bonds. That portion of the 
state cei~ing allocated ·to the categories of bonds providing 
funds for the purposes of a corporation created pursuant to Title 
20, section 2237, and Title 20-A, section 1]407, or of the Maine. 
Educational Loan Authority sAa~± ~ be allocated to that· 
corporation or to the Maine Educational Loan Authority, or both : 
a.nd each may further allocate the portion of the state ceilin~· 
allocated to it to bonds. requiring an allocat~o~ to qualify as 
taz-~xempt bonds. That uortion of the state ce1l1nq allncatea tQ 
the issuance of bonds for eduQation loans for the ~~~ t~ 
Lenders Pi let Program must be allocated to the Finance AVfi;;ri f~· 
of Ma1ne, · 





A. Prio:t: to rece;1,y1.ng an allocation of the state ceiJj.ng 
for the i::s~ya.nce Qf edU!;<ation loans. an i~suer gr lend§r 
~st provide to tbe appropriate agency within tbe Department 
of Professional and Finam:;i0 l Regl,\lation gxarnples of t~ 
di:sclqsures to be made to loan recipients or obligors. :rh~ 
information must be proviged to the Bureau Qf Banking if ~ng 
issuer or lender i~ a fiogncial in~titutiQO or cr~dit union 
established pursuant to state Qt feder~l' law or to the 
Off.ice of Cousumer c;:redi t Reg1.1l at ion for a 11 other i 5suers 
o{ lender~. Thi~ informqtion m1.1st be provid~Q to thg 
a~propriote agency within the Denartment of Professionpl and 
Fiusmcial Fs=aulatign upon r~guest, or in the cou;tse of ~n 
~xamination of tb€ issu~r or lenger by the ag~gcy. anQ must 
incluqe a q~scriptioo of gny int~rest . rate ot other 
discgunts ot;fered tbat clea-t:lY ·identifies all of the terms 
apd conditions of obtainj,og any discount, a projection Qf. 
j;P,e app;r;Qximate number or perc~ntage of loan Qbligors who 
are likely to .Qenefi t from tl;!.~ di scoyu:ts a no any Qther 
disQlQsurea pursuant to guidelines es~ablish~d by the Bureau 
of eanking end the Office of Con~um~r Credit Regul9tion foz 
the issuans;:;g of ~ducation lgans tl:Hl.t woul!j benef;j,!;:; from an 
allocation of the stab~ ceiling, The ~:ureau Qf Banking and 
the Offige of Consumer Creg1t Regulation shall iQintly 
adn~t, to the e.xtent allowed QY law, ;rules to carry QJJt the 
prQvi sions Qf thi ~ paragraph by establ;l. shing :uoiform 
9jsclosy~e requirements and sanctions for nongornplianQ~~ 
Rules adopted pursuant to this pa~agraph are roytiu~ 
tecnnical r~les. as defineq in Title 5, chapter 375, 
subchs~ter II-A. All informatiQp ~rdvided to the 
g,mnopriate agenqj,es wittl;i.n the p~partment of P:t;ofessional 
and Financial Regulation must include the SQ~rce of th* 
info~rnation ~nd the bqsis for 9DY proj~ctions. 

B. Alj education loins made under tbe fe~eral Higher 
Educa:t;i on Act of 19 65, 20 United States Cod~, Chapt~t 2 8 
~hat ~re purch~sed or Qriginat~Q With proceeds of tax-~~errwt 
bonds usipg a pQrtion Qf the state ceiling QA privat~ 
activity bonds must b~ guaranteed RY the ~tate ag~ncy 
d~signated as administratqr of f~geral g~aranteed student 
loan programs pursuan~ to Title 2Q-A, c;[lapter ~17, 
subchapter !r provided that this requirement does not apply 
tQ serial loans of a borrower that are guaranteed by a 
diffetent gual:sntee aoency and a·cguiretl or financed with 
.t.ax-exempt bond proceeds prior tQ the eff~ctiye d~rte of t.Qi~ 
paragr§pb. Th~ state agency designated ~s administratQ; ·of 
f~der a 1 guj;il ran teed student loan p:r;Qar ams musuant t;:Q Title 
20-A, qJJapter 417, Subs;hapter ! shall yse its l;le~t effQJ;tii. 
tQ prQvide competitive rat~~ for the guarentee· f].!pction. 
This paragraph is rep~aled on July lS, 2000. 
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Se-c. 3. lQ MRSA §363, sulr§9, as amended by. PL 19 8 9 , c, 2.2 4, § 2, 
is further amended to read; 

9. Use of carryforward. In the event that any issuer has 
made a ea::::::y-§e-!:'We'EEi ca·:rryforws.u::.d election under ·the United 
States Code, Title 26, Section 146(f), as <;!mended, the issuer 
shall use, to ~he extent possible and consistent with the purpose 
for: which the . ea:.£y-€e.rw~~a. .carryforward was elected, the 
ea~ry-~erwaTe carryforward for issues subject to the state 
ceiling prior to allocating any portion of the state ceiling for 
the applicable calendar year to the issue. To the extent 
permitted by federal law, a. group consisting of a r~presentative 
of ~~gh of the issuers· specifically identified in subsections 4 
to g 7; .a representatiy;e of a corporation <;u:eated pursuant tR 
Title 20. section 2237 aod Title 20-A. section 11407; and a 
t!i;!.P!;'~~entatiye of the Gqv~~;:nor designated e~~h year by the' 
QQvernor may reallocate, by ~RaR~ffieHs written agreement executed 
by no f~wer than 5 of the 6 representatives e$-~--€>-f--t:ae 
~ss~e~s, ear~y-~e~wa~a c~r&yforward amounts from one of the 
specific issuers designated in this section to another specific 
issuer. 

Sec.4. 10MRSA§363,sub-§§10andll aJ:e enacted to read: 

10~ Allocation for benefit of ~tQte. All of the alloQatiou 
ru: the state g~ilins;r must be used fo:r:: a purpose that penefits 
ingividuals, communities Qr businesses in this State. ror 
purpo9~ of this subsection, a bond issuanq~ i~ presumed to 
l;lenefit individuals, QQmm.unities or busine~~es in this State if 

. i.t benefit~ .Qv.~iness operations lQ.Qated in this State, r~~irJ~nts 
of this · Sta:t~, students attenc;;Ung inst·it.utions of high~t 
educ·ation io ;t;bis State, resident~ of this State attend~ng: 
institutions of hiqher education QUtsjde this State or 
municigalities in this atete. AR allocation Qf the state ceiling 
may only Q~ used to purchase student loans if the borrower is 2 
resident of this State or is a student attenqing an ins..ti tution 
of higher equcation in . this State or if the l;(Q:t;I:Qw~r has 
vreyiously obtained a stuq~ loan while a resid~nt Qf this state 
or while attr;m.Qj.ncr an institution of higher education in this 
State. A ~tudent eligible to req~ive the benefit of a pottiQU Qf 
the ~tgte ceiling · remain~ eliqible .for stud~Rt lQ~D§ 
notwitbst~ndinq any changes in re~ioency or inat1tution atteoo~a. 

ll. Annual ~~yiew. By March 15th of ~ach year, eagh issuer 
iQ.~oti f ied in subsections 4 t;:o 8 sha 11 deliver a reoort tQ tllil 
Governor and the join& standing committe~ 9f the Legislature 
having jurisdiction over bu;;liUe~~ and e.conornic development 
m~ters. Each report must lDQlude, without limitatiqn. ~ ~xiew 
of what bonds have been issued in the most reQ!2Dt year, ·how the 
stat§ ~~iling was allocated or q~rried forward and who has 
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benefiteq from the prQg~eds of the t~z-exempt bonqs in that 
yea;J;:. In addition (; each report must be accomQ~nied by a l~tte..I 
from an independent ~ccountant agd~essing the saving~ 
attributable to the U§e of tax-exempt financing and how that 
.savings wa::l pass~d on to the ent;,ities or individuals benefiting 
from the bong proceeds. 

Se<!. S. 20·A MRSA §11407, as amended by VL 1989, c. 812, §3, is 
fu~ther amended to read: 

§11407. Authorization for Governor to request organi~ations of 
corpor~tions to acquire loan notes 

To the exterit ana for the purposes contemplated by the 
federal Internal Revenue Code of 1954, Section 103 (e), as 
amended, 'and successor provisions thereto, including without 
limitation the federal Inte;r;nal Revenue Code of 1986, Section 
l50(d), as amenoed, the Governor may on· behalf of the state 
request the organization of one ot more nonprofit corporations to 
operate exclusively for the J?Urpose of c:~cgui ring .s tude'nt loan 
notes incurred under the federal Higher Education Act of 1965, 20 
United Stc:~tes Code, Chapter Z8, Title TV, ~art B, as amended. A 
nonprofit corporation formed under this section shall ~eport 
annu~lly on its activities auring the previous fiscal year to the 
joint standing commi t::tee of the Legislature having jurisdiction 
over economic development matters, the ioint staooing committee 
of toe Legislature having jyi1sdiction over ~£QtORtiation rnatt~t~ 
auo tbe joint stanQing committee of. the Legislatur~ having 
juris\~!.iQtion oyer education m~tters. That report must include a 
listing of the .current directors az;1d officers of the corporation, 
a summary of the corporation's purchases of loans ·in the 
secondary market during the ~revious fiscal year, a li$ting of 
the institutions from which loans were purchased during the 
previous fiscal year1 a summary of the organization's direct 
:student loans and a complete financial statement of the 
corporation' ;s operations for the previous fisca·l year, inciucUng 
a breakdo~n of income and costs, a breakdown of the 
admini ;Strati ve and operating costs of the corporation, a 
breakdown of the assets and liabilities of the corporation; total 
excess revenues over e:xpendib,.rres for the previous fiscal year 
and the total accumulation of these revenue~, total income 
oerived from investments during the previous fiscal year and a 
breakdown showing the disposition and use of exce~~ revenues and 
the proceeds from investments. Ibat report must include similar 
information gn all affiliated entiti~s. That report must be 
provided annually in writing to the committee by Dec~mber lst. 

All ~pyqation ·loan notes incurreg under the federal High~I 
E¢lucatign Act· of 19S5, 20 Unit~o Stat'es Code. Cb~12ter '8 by a 
nonQrofit corporation forrn~d under this section tb~t pre acouired 
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with J;?roceeds of tax-eremJ2t bonds U$ing a portj on Cf the stat 2 
ceiling on 'Drivate activity bondiii must be ouarat'lteed by the stat~ 
aoencv designateo es administrator of fede;'tal oyaranteed student 
lQan nroorarn$ pl)rsuant to Title 20-A, chapter 417, subcha'Qter r: 
prQviaed that this requ'irement does not apoly to serial loans of 
_a . borrowe·~ that ~tf? guaranteed b:r· 9 different oua rante~ agency 
.and acquired or financed with tax-e:::cemot bond Proceeds prior tQ 
the effective date of tb.is ]daragr$.pb. The state agenQY 
.designat.ed as aoministrator of federal glJ,aranteed student loan 
oroqrams ~ursuant to Title 20-A. chapter 417, subchaotAr r sbal1 

, use its best efforts to provide corn~etitive ra±§§ for the 
~uarantee fll.nctign. This paragraph is repealed. oo July l5. 200Q, 

See. 6. 20-A MRSA. §11415, sub·§1t as amended by PL 1995, c. 519, 
§6, is further amended to read: 

1. Composition. There are 7 voting members of the 
authority~ 5 of whom must be appointed by the Governor, subi":ct 
.to reyiew by the joint st and1 ng committee of the LegisJ a tu if; 
having jurisdiction over economic development matters ' ang 
Qnnfirmation by the Legisl~tyre. 

Se-c. 7. Alloe1.tion to Treasurel' of State. No portion of the state 
.ceiling for calt:<ndar year 1999 was previously allocated to the 
Treasurer of State. No portion of the state ceiling for calendar 
year 2000 is allocated to the Treasurer o£ State. 

s~. g, All~ation to Finance Authority of Maine. The $2 s' 0 0 0 I 0 0 0 0 f the 
state ceiling fer calendar yea~ 1999 previously allocated to the 
Finance Aut:hcd ty of Mai·ne remains allocated to the Finance 
Aut:ho·ri ty of Maine to be used a·r reallocated in accordance with 
the Maine Re~ised Statutes, Title lD, section 363, subsection 6. 

r-"Ten million dollars of the state ceiling for calendar year 1999, 
~p~eviously unallocated is now allocated to the Finance Authority 
of Maine to be used for higher education loans under the Loans to 
!Lender~ Pilot Program i~· accordance with that section of this Act 
Lthat establishes the Loans to Lenders Pilot Program. Twenty-five 
;million dollars of the state ceiling for calendar year 2000 is 
·allocated to the Finance Authority of Maine to be used or 
reallocated i~ accordance with Titl~ 10, section 363, subsection 
6' 

See. 9. Alloc.:ation to Maine Municipal Bond Bank~ The $10, 0 0 0 1 0 0 o 0 f 
the state ceiling for calendar year 1999 previously allocated to 
~he Maine Municipal Bond Bank remains allocated to the Mai~e 
Municipal Bond Bank to be used or reallocated in accordance with 
the Maine Revised Statutes, Title 10, section 363, sUb$eCtion 7. 
iren million dollars of the state ceiling for calendar year 2000 
is allocated to the Maine Municipal Bond Bank to be used or 
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reallocated in accordance with Title 10, s.ee.tion 363, subsection 
7. 

Sec. 10. Allocation to Maine Edu~tionai Loan Authority, The $20; 000, ooo 
of the state ceiling for calendar year 1999 previously allocated 
to the Maine Educational Loan Authority remains allocated to the 
Maine Educationel Loan Authority. to be used or reallocated in 
accordance with the Maine Revised Statutes, Title 10, section 
363 1 subsection 8. 

Sec. 11. Allo-cation to Maine Educational Lmm Marketing Corporation. The 
$2o~ooo.ooo of the state ceiling for calendar year 1999 
previously allocated to the Maine Educational Loah Marketing 
Corporation remains allocated to the Maine Educational Loan 
Marketing Corporation to be used or reallocated in accordance 
with the Maine Revised Statutes, Title 10, section 3 63, 
subsection 8. 

Sec.1l. Allo-cation to Maine State Housing Authority. the $40, ooo, 000 of 
the state ceiling for calendar year 1999 ~reviously allocated to 
the Maine State Housing Authority remains allocated to the Maine 
Seate Housing Authority to be used or reallocated in accordance 
with the Maine Re:·vised Statutes, Title 10, section 363, 
subsection 4.. Forty mi 11 ion dollars of the state ceiling for 
calendar year 2000 is allocated to the Maine State Housing 
Authority for the same uses. 

Sec. 1.3. Unallocated state ceiling. twenty-five million dollars of 
the state ceiling for calenda~ year 1999 remains unallocated and 
must be reserved for future allocation . in a~cordance with 
applicable laws. Seventy-fiVe·· million do 11 ars of t.he state 
ceil'ing for calendar year 2000 is unallocated and must .be 
reserved for future allocation in accordance with applicable la~$. 

Se<:. 14. l'llot program established. The Loans to tenders. Pi lot 
Program is established within the Finance Authority of Maine to 
study the feasibility of and implement a pilot program by which 
lending institutions may access a portion of the proceeds of 
bonds issued using an allocation. of the state ceiling allocated 
to the Finance Authority of Maine for educa~ion loans. 

1. Issuance; purpose; paymentt authorization; interim 
receipts.or certificates~ Pursuant to the Loans to Lenders Pilot 
.Program, the Finance Authority of Maine may issue bonds without 
lirrli ta tion for the purpose of rna king loans to credit unions and 
financial institutions that make loans for educational purposes 
and are authori~ed to do business in the State as defined in the 
Maine Revised Statutes; .'l'itle 9-B, section 131, subsections 12-A 
and 17-A. The bonds of each issue must be payable from those 
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sources specified in the agreement with bondholders, including 
without limitation; principal and interest on loans i guarantee 
payments or any payments received from the Federal Government 
with respect to loans for educational purposes; payments by 
institutions) banks, insurance companies or others pursuant to 
letters o~ credit or purchase agreements; investment earnings 
from funds or accounts maintained pursuant to a· trust agreement 
or other document; insuran~e proceeds; loan funding deposits; 
proceeds from sales of education loans; proceeds from refunding 
bondsi and other fees 1 charges or revenues of the authority. 

A. The Finance Authority of Maine is responsible for 
administering the Loans to Lenders Pi lot Program and the 
administration of the Loans to Lenders Pilot Program is a 
purpose of the Finance Authority of Maine pursuant to Title 
10, section 1013. ·· 

B. The Loans to Lenders Pilot Program is a program 
authorized pursuant to Title 20-AJ chapter 417-B~ to which 
sections 11~42 to 11457 apply, except as expressly stated in 
paragraph C. 

c. Notwithstanding paragraph B, for purposes of the Loans 
to Lenders Pilot Pro~ram: 

( 1) '!'he term 11 education loan series por:tfo 1 io" means 
all education loans made by a .specific institution that 
are funded from or acquired by the proceeds of a 
Finance Authority of Maine loan to the institution out 
of the proceeds of a specific related bond issue 
throuQh the authority; .· 

(2) The term "institution.. includes a financial 
institution described in this subsection; and 

(3) All references in Title 20-A, chapter 417-B to the 
Student Financial Aid Supplemental Loan Program that 
are determined by the Finance Authority of Maine to be 
required for the impletuent:ation and administration of 
the Loans to Lenders Pilot P~ogram are considered 
references to the Loans to Lenders Pilot Program. 

2. Rules. The Finance Authority of Maine shall adopt 
rules, which are routine technical rules pursuant !:o 'I'i tle 5, 
chapter 375, subchapter II-A, setting forth a process for the 
distribution of tbe proceeds of bonds issued under the Loans to 
Lenders Pilot Program. The process established must have a goal 
of providing the greatest possible benefit to education loan 
borrowers. As part of its :rulemaking/ the Finance .Authority of 
Maine shall develop criteria for determining whether a financial 
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institution is qualified to participate in the Loans to Lenders 
Pilot Program. Such crH:eria must include, at a minimum

1 
the 

ability to demonstrate how the student will benefit from the loan 
program. 

3. ;rnterim report. The Finance Authority o£ Maine shall 
submit an· interim r~port to the Joint Standing Committee on 
Business and Economic Development by January 14; 2000. the 
report must outline the elements of the Loans to Lenders Pilot 
Program, including rule;:; adopted to implement the program. The 
report must also include an assessment of the effectiveness of 
the Loans to Lenders Filot Program and whether the program should 
continue. ' 

4. Unused funds. If a determination is made by the Finance 
Authority of Maine that institutions are not eligible to receive 
bond proceeds issued by the Finance Authority of Maine under the 
Loans to Lenders Pilot Program, any unused bond allocation 
allocated to the Finance Authority_of Maine for education loans 
pursuant to that ~ection of this Act that makes allocation to the 
Finance Authority of Maine must be reallocated to the unallocated 
portion of the state ceiling by December 15, 1999. !f bohds can 
be issued under the Loans to Lenders Pi lot P.rogram but have not 
been issued by December 31 1 1999, the-'unused bond allocation must 
be carried· forward. The Finance Authority of Maine has the 
authority to carry forward that portion ot the state ·ceiling 
allocated to the Finance Authority of Maine for education loans. 

s. Termination. The authority of the Finance Authority of 
.Maine to issue bonds under the Loans to Lenders Pilot Program 
terminates on March 1) 2000. · 

Sec. 15. Commission on the State Ceiling on Tax-exempt Bonds. 

1. Establishment. The Commission on the State Ceiling on 
Tax-exempt Bonds1 ref~rred to in this section as· the 
"commission," is established to study the allocation ·of the state 
ceiling on tai-e.xempt bonds. 

2. ~rahip. The commission consis~s of 7 members having 
a broad range of e:~tpertise in . ·areas including accounting, 
.business 1 bankih~, 1 aw and higher educ'ati on who are not invo 1 ved 
with the state ceiling allocation, appointed as follows: Three 
members appointed by the Governor, 2 members appointed by the 
?resident of the Senate and 2 members appointed by the Speaker of 
the House. ' 

3. Appointments; chair. 
la!:.er than 45 days following 

All appo inttnents must be made no 
the effective date . ot this Act. 
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shall 
The 
the 
the 
the 

Upon making their appointments, t:he appointing authorities 
notify the Executive Director of the Legislative Council. 
Governor, the President of the Senate and the Speaker of 
House shall, desighate . one member to serve. as chair of 
commission, who shall call and convene the flrst meeting of 
commission no later than July 30, 1999. 

4. Duties. The cornmi s.s ion shall s'tuciy 
the allocation of the state ceiling on 
including, but not limited to, the following: 

issues r~lated· to 
tax-exempt bonds. 

A. The current bond allocation and reallocation process 
the purposes for using the state ceiling on tax-exempt 
bonds1 the public benefits derived from the use of the state 
ceiling, the cornposi tion of the bond issuers group 
authorized to allocate and reallocate the state ceiling and 
appropriate accountability mechanisms fer the use of the 
state ceiling; ' 

B. The history of and current structure for use of state 
resources for delivery of student loans; 

C. The need for and appropriate role for a state-designated 
guarantee agency, the .services and resources a guarantee 
agency should provide, the required use of a 
state-designated guarar.d::ee agency for :student loans and a 
survey bf alternative guarantors with an analysis of 
advantages and disadvantages to borrowers and the State; 

D. The n~ed for allocation of a portion of the state 
ceiling on private activity bonds to student loans 1 the 
savings attributable to the use of the state ceiling and how 
the savings can best be passed on to borrowersi 

E. The current structure of higher education finance in 
this State, including analysis of the secondary loan market 
and the supplemental loan market, how entities involved in 
highek education lending provide loans and other services to 
students and parents in this State and whether there are 
appropriate accountability mechanism~ for the use of the 
state ceiling and ather public resources by the entities; 

F. Whether there is sufficient access to student loans 1 the 
benefits and disadvantages of various student loan discount 
programs and how those benefits and disadvantages should be 
disclo~ed to borrowers; and 

G. . Whether ta.x-exempt bond proceeds can be used to 
student loans by pri vat:e lenders and1 if .so 1 what 
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advantages and dis advantages would be. and how to imp lernent 
such a program. 

s. Report. No later than January 14, 2000, the commission 
shall submit a report of its findings~ together with any 
necessary implementing legislation, to the Joint Standing 
committee· ·an .Business and Economic Dt:lvelopment. The report must 
include recommendations with respect to the required use of the 
state-designated guarantee agency for student loans and the 
continuation of the Loans to Lenders Pilot Program. The Joint 
Standing Committee on Business and Economic Development may 
:report out any legislation during the Second Regular Session of 
the ll9th Legislature concerning the findings and recommendations 
of the commission. 

6. Fund.i:ng. The costs of the corrunission' s activities, not 
to exceed $50 1 000, must be borne equally by the Maine Educational 
Loan Authority and the Finance Authority of Maine. Within 45 
days of its first meeting J the. c:ommission shall prepare a budget 
and work plan and provide them to the Executive Director of the 
Legislative Council. The commission shall administer the 
commission's budget and shall include an accounting of its 
funding and e~penditures as part of its report. 

7. Staf£ing_.. '!'be commi'ssion may contract with a consultant 
or expert to provide primary staff support. The Commissioner of 
Professional and :I?'inancial Regulation} th~ Commissioner of 
Education, the Executive Director of the Maine Educational Loan 
Au thori t;r and the Chief Exeouti ve Office.r of the Finance 
Authority' of Maine shall he available to provide technical 
assistance to the commission. 

B. ·compensation. Public members not otherwise compensated 
by their amployers or 9ther entities whom they represent are 
entitle~ to receive reimbursement of necessary e~penses and a ~er 
diem equal to the legislative per diem for their attendance at 
authorized meetihgs of the commission. 

9. 
public 
records 
Revised 

Comndssion meetings. Meetings of the commission are 
proceedings and records of the commission are public 
as ~efined in the laws governing £reedom of access, Maine 
Statutes~ Title 1, chapter 13. 

Emergency clause. In view of the emergency cited .1n the 
preamble, this Act takes effect when approved. 
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Form 990 
Department of the Treasury 
lntemal Revenue Service 

Return of Organization Exempt From Income Tax 
Under section 501 (c) of the Internal Revenue Code (except black lung benefit 
trust or private foundation) or section 4947(a)(1) nonexempt charitable trust 

Note: The organization may have to use a copy of this return to satisfy state reporting requirements. 

OMS No. 1.545-0047 

1999 
This Form Is 

Open to Public 
Inspection 

A For the 1999 calendar year, OR tax year period beginning , 1999, and ending 
8 Check If: 
[i] Change of address 

0 Initial return 
0 Final return 
0 Amended return 

(required also for 
state reporting) 

Please 
usetRS 
label or 
print or 

type. 
See 

Specific 
tnstruc· 
tlons. 

C Name of organization 0 Employer Identification number 
Maine Educational Loari Marketing Corp. 01-0390854 
Number and street (or P.O. box If maills not delivered to street address) I Room/suite E Telephone number 
One. City Center (207) 791-3600 
City or town, state or country, and ZIP+4 F Check)>- 0 if exemption application 
Portland, ME 04101 Is pending 

G Type of organization-)>- [X] Exempt under section 501 (c) ( J ) ..;t (Insert number) OR)>- 0 section 494 7(a)(1) nonexempt charttable trust 
Note: Section 501 (c)(3) exempt organizations and 4947(a)(1) nonexempt charitable trusts MUST attach a completed Schedule A (Form 990). · 

H(a) Is this a group return filed for affiliates? ...................... 0 Yes Q9 No If either box In His checked "Yes." enter four-digit group 
exemption number (GEN) !fio- _________ _ 

(b) If "Yes," enter the number of affiliates for which this return Is flied: .... )>- J Accounting method: 0 Cash IKJ Accrual 
(c) Is this a separate return flied by an organization covered by a group ruling? , . 0 Yes No 0 Other (specify)~ 

K Check here,.. 0 If the organization's gross receipts are normally not more than $25,(100. The organization need not file a return with the IRS; but if it received a 
Form 990 Package In the mall, It should file a return without financial data. Some states require a complete return. 

Note: Form 990-EZ may be used by organizations with gross receipts less than $100 000 and total assets less than $250 000 at end of year. 
' ' 

~~N:?·ff~~~~ Revenue, Expenses, and Changes in Net Assets or Fund Balances (See Specific Instructions on page 15.) 
1 Contributions, gifts, grants, and similar amounts received: 

a Direct public support ................•.............. 1a 
b Indirect public support ....•.....................•... 1b 
c Government contributions (grants) f y 0 f 0 0 0 0 0 0 0 0 I I 0 0 0 0 0 0 1c 
d Total {add lines 1 a through 1 c) (attach schedule of contributors) 

(cash $ noncash$ ) I 0 0 o of I 0 0 o I I 0 o 0 o o 0 0 t 0 I 

2 Program service revenue including government fees and contracts {from Part VII, line 93) 
3 Membership dues and assessments 0 0 0 I 0 f 0 0 0 I I I 0 0 0 0 0 I 0 f I 0 0 0 0 0 I 0 0 0 0 0 0 0 f, 0 0 0 0 0 

4 Interest on savings and temporary cash investments ...•.•.•.•...•.............. 
5 Dividends and Interest from securities ...........•. , ..........•............•. 
6a Gross rents . . . • . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . • . . . I Sa I 

b Less: rental expenses I 0 f 0 I 0 I 0 0 0 0 0 I 0 0 I 0 0 0 0 I 0 0 0 0 0 0 0 0 0 6b 
c Net rental income or (loss) (subtract line 6b from line 6a) o o o 0 0 o o o 0 o 0 o 0 0 I 0 0 0 0 I 0 I" 1 

<!.> 7 Other investment income (describe,.. ) ;::! 
c: 
<!.> 8a Gross amount from sales of assets other (A) Securities (B) Other 
~ 
~ · than inventory ....•...•......•... Sa 

b Less: cost or other basis and. sales expenses . 8b 
c Gain or (loss) (attach schedule) ...... 8c 
d Net gain or (loss) (combine line 8c, columns (A) and (B)) o t 0 o 0 0 o I 0 0 I 0 0 f o I 0 0 I I 0 o 0 I 

9 Special events and activities (attach schedule) 
a Gross revenue (not including $ of 

contributions reported on line 1 a) ..................... I 9a I 
b Less: direct expenses other than fund raising expenses .... ' 9b 
c Net income or (loss) from special events (subtract line 9b from !line 9t) ....•......... 

10a Gross sales of inventory, less returns and allowances . . . . . . 1 Oa 
b Less: cost of goods sold I 0 0 0 0 0 0 0 0 0 0 o o 0 I 0 0 0 o I 0 t 0 0 0 I 0 0 10b 
c Gross profit or (loss) from sales of Inventory (attach schedule) (subtract line 10b from line 10a) .....•. 

11 Other revenue {from Part VII, line 1 03) o o o t 1 tot I o too I I It I o I I • tIt 0 I I I o t I 0 o o I o o 

12 Total revenue (add lines 1d, 2, 3, 4, 5, 6c, 7, 8d, 9c, 10c, and 11) I I 0 I It It 0 I I I I I It I 

13 Program services {from line 44, column (B)) ............................. , ..... 
IJ) 

14 Management and general {from line 44, column (C)) ............................ QJ 
IJ) 
c: 15 Fundralslng (from line 44, column (D)) <!.> It 0 I I It 0 I 0 0 I I 0 I 0 0 0 0 I 0 0 t 0 t 0 o 0 I I 0 It I I I 0 I c. 
X 16 Payments to affiliates (attach schedule) .....................................• LLJ 

17 Total expenses (add lines 16 and 44, column (A)) 0 I o 0 0 I I 0 I I 0 t I I 0 0 I Itt f I I 0 o 0 I 0 o 

1l 18 Excess or (deficit) for the year (subtract line 17 from line 12) ...................... 
QJ 
IJ) 19 Net assets or fund balances at.beginnlng of year (from line 73, column (A)) IJ) o 0 I 0 I 0 0 0 I I 

<( 
20 Other changes in net assets or fund balances (attach explanation) .•.. , ............ Q:i z 21 Net assets or fund balances at end of year (combine lines 18, 19, and 20_l ..........• 

For Paperwork Reduction Act Notice, see page 1 of the separate Instructions. 
STF FED1923F.1 

ISA 

i i~':/~fi 
l':i~:i{::~ 

1d 
2 29,481,093 
3 
4 
5 7,345,022 

f{it~/'· 
6c 
7 

*·tsi 

ri~1 
8d 

IWt;·n 

fJ{{i(~i;i.: 
9c 

~~i~J!1 
10c 
11 j l' 071 

12 36,857,186 
13 31,218,571 
14 794,381 
15 
16 
17 32,012,952 
18 4,844,234 
19 14,512,040 
20 
21 19,356,274 

Form 990 (1999) 



Page 2 
All organizations must complete column (A). Columns (B), (C), and (D) are required for section 501 (c)(3) and (4) organizations 

unct ona xpenses an d tl 4947( )(1) t h It bl t t b t t1 I f th (S S lfi I t t1 19) sec on a nonexemp c ar a e russ u op ona oro ers. ee pee .1c ns rue ons on page 

Db not include amounts reported on line :l~~~tif~ (A) Total (B) Program (C). Management (D) Fundraislng 
6b, Bb, 9b, 1 Ob, or 16 of Part I. se!Vices and general 

22 Gr.ants and allocations (attach schedule) •. , ... 

~~-~ i~~~~ff"~¥.1! 
:r~\Y·. ; •.• 

(cash$ noncash$ ) 22 :r:: ·~ >i i~J·,~ ~ IN r¥~~;*~' 23 Specific assistance to individuals (attach schedule) . , .... 23 
24 Benefits paid to or for members (attach schedule) ....... 24 j:~~i,f;. 

25 Compensation of officers, directors, etc ........ 25 7,844 I' ~I+ I+ 

26 Other salaries and wages .. , ............... 26 
27 Pension plan contributions ...... , .......... 27 
28 Other employee benefits > ~ t I I I 0 0 0 I 0 I I I 0 o 0 I 28 
29 Payroll taxes o o o o o o 1 o I o o t I 0 I 0 0 0 0 f t t t I' 0' 29 
30 Professional fundraising fees , ....... , . , , ... 30 
31 Accounting fees , .............. , . , ....... 31 
32 Legal fees • 1 •••••••••••••••••• ' ••••••• 1 32 
33 Supplies ............................ , .. 33 
34 Telephone o 0 0 0 t o I 0 I I I 0 0 0 o 1 0 0 1 I 0 I I 0 0 ~ 0 0 0 34 
35 Postage and shipping .......... , , , ... , .. , . 35 
36 Occupancy, .................... , ....... 36 
37 Equipment rental and r;naintenance I I 10 I I I 0.0 0 37 
38 Printing and publications 0 0 o I 0 0 I 0 I o 0 0 0 0 0 o o o 38 
39 Travel 0 0 I 0 0 0 0 I I I 0 I 0 I 0 0 0 0 0 0 I 0 I 0 I 0 0 I 0 0 o 0 39 19 19 
40 Conferences, conventions, and meetings . : .... 40 
41 Interest I I 0 < 0 0 0 I 0 I 0 0 I 0 0 0 I 0 0 I o 0 I 0 0 0 It 0 0 t 41 21 731 27.2 ?1 7'11 272 
42 Depreciation, depletion, etc. (attach schedule) .. 42 go2 LLQ? gO£ 4g2 
43 Other expenses (itemize): a See Statement l 43a q _'\71 '\?') A SAlt 7AA 7P.F. S'\7 

b 43b 
c 43c 
d 43d 
e. 43e 

44 Total functional expenses (add lines 22 through 43) Organizations 32,012,952 31,218,571 794,381 
completing columns (B)· (D), carry these totals to ilnes 13. 15 44 

Report1 ng of Joint Costs.- Did you report In column (B) (Program services) any jomt costs from a combined 
educational campaign and fundraising solicitation? , .......................... ~ .•.............. ..,_ O'Yes :g No 
If "Yes," enter (i) the aggregate amount of these joint costs$ ; (li) the amount allocated to Program services$ _______ _ 
(iii) the amount allocated to Management and general $ ; and (iv) the amount allocated to Fundraising $ 

rA~~:&JilU~I Statement of Program Service Accomplishments (See Specific Instructions on page 22.) 
What Is the organization's primary exempt purpose?~ See Statement 2 
All organizations must describe their exempt purpose achievements In a clear and concise manner. State the number of clients served, publications 
issued, etc. Discuss achievements that are not measurable. (Section 501 (c)(3) and (4) organizations and 4947(a)(1) nonexempt charitable trusts 
must also enter the amount of grants and allocations to others.) 

a To acquire guaranteed educational loans from participating lenders 
primarily lJsing f11nds acqJJired throngb the iss11ance of long t'erm 

. 
(Grants and allocations $ N/A 

b 

(Grants and allocations $ ) 
c 

(Grants and allocations $ ) 

d 

(Grants and allocations $ ) 
e Other program services (attach schedule) (Grants and allocations $ ) 

Total of Program Service Expenses (should equal line 44, column (B), Program services) .......... ..,.. 

STF FED1923F.2 

Program Service 
Expenses 

(Required far 501 (c)(3) 
and (4) ergs .. and 

4947(a)(1) trusts; bul 
opllonal lor others.) 

31,218 571 

31,218,571 
Form 990 (1999) 



Balance Sheets (See specific Instructions on page 22.) 

Note: Where required, attached schedules and amounts within the description 
column should be for end-of-year amounts only. 

45 Cash- non-interest-bearing .•............................... 
46 Savings and temporary cash Investments ............. , ......... . 

47a Accounts receivable ................. . 
b Less: allowance for doubtful accounts .... . 

48a Pledges receivable .................. . 
b Less: allowance for doubtful accounts .... . 

49 Grants rece'ivable ......................... , ......... , .... . 
50 Receivables from officers, directors, trustees, and key employees 

(attach schedule) ....... , ....................... , ......... . 
51 a 

VI 

Other notes agd loa~s receivable ~ttach 
schedule) ... :'~ ... t.<:~~l!l~:n.t ..... , ... . .... b Q) Less: allowance for doubtful accounts . , .. . 

VI 
VI 52 

<I: Inventories for sale or use .................. , .. , ........... ,. 
53 Prepaid expenses and deferred charges .... , , .... , ....... , .... . 
54 Investments- securities (attach schedule) .See. Statement. 4. ... . 
55 a Investments- land, buildings, and 

b 
equipment: basis .. ,., .. , .. , ....... ,,, l-5~5:..:.a+----~---l 
Less: accumulated depreciation (attach 

Page 3 

349,078,684 390,080,314 

schedule) .................. , . · ..... , L..:5~5:..::bJ-______ _, _______ -t-_:;__c+--------
lnvestments- other (attach schedule) .... . 56 

57 a Land, buildings, and equipment: basis..... 57a 4 364 
~-4---~~~~~ 

b 

58 

Less: accumulated depreciation (attach 7 3 0 
schedule) . ?.~~ .. ~"t?-.t;.~~~~:t .. ),0, ... L5:..:.7..:.:.b_,_ ______ --l--------t-::---+--------
Other assets (describe Vi>- See Statement 5 

VI 
Q) 

::;:::; 

:0 
ro 

:.J 

VI 

59 Total assets dd lines 45th 
60 Accounts payable and accrued expenses ............ , ......... , . 
61 Grants payable , , ... , .... , .......... , ......... , . , ........ . 
62 Deferred revenue ............... , . , ............ , .......... . 
63 Loans from officers, directors, trustees, and key employees (attach 

schedule) ....... , .. , ................. , ...... , , , .. , ..... , 
64a Tax-exempt bond liabilities (attach schedule). , . , , , , , , ..... , . , . , . , 

b Mortgages and other notes payable (attach schedule) , .. , ... , ... , .. 
65 Otherliabilities(describe)o- See Statement 6 ) 

66 Totalliabilities 

Organizations that follow SFAS 117, check here,.. 
67 through 69 and lines 73 and 74. 

and complete lines 

B 67 Unrestricted, .. , . , .. , , . , . , . , . , , , .. , . , ... , ... , ..... , . , ..... 
c:: 
ro 

-ro 
co 

68 Temporarily restricted . , , , .. , .. , , , ... , , .... , , , , ..... , . , , ... . 

69 Permanently restricted, , , .... , . , , , , , . , , . , , , , . , , , . , . , , . , .... , 

"g Organizations that do not .follow SFAS 117, check here.,... 0 and 
G: complete lines 70 through 74. 

0 -70 Capital stock, trust principal, or current funds .......... , , ....... . 
$ 71 Paid-in or capital surplus, or land, building, and equipment fund . , ... . 
Q) 

~ 72 Retained earnings, endowment, accumulated income, or other funds , . 

:S 73 Total net assets or fund balances (add lines 67 through 69 OR lines 
~ 70 through 72; column (A) must equal line 19 and column (B) must 

equal line 21) , . , ..... , . , , ... , ..... , . , .. , . , .... , ...... · · · · 
74 Total liabilities and net assets I fund balances d lines 66 and 73 

434,393,238 

14,512,040 

14,512,040 19,356,274 

Form 990 is available for public Inspection and, for some people, serves as the primary or sole source of information about a 
particular organization. How the public perceives an organization In such cases may be determined by the information presented on its 
return. Therefore, please make sure the return is complete and accurate and fully describes, in Part Ill, the organization's programs and 
accomplishments. · 

STF FED1923F.3 



Page 4 
Reconciliation of Revenue per Audited 
Financial Statements with Revenue per 
Return ee S c Instructions, e 24. 

Reconciliation of Expenses per Audited 
Financial Statements with Expenses per 
Return 

a Total revenue, gains, and other support 
per audited financial statements . . ~ 

b Amounts included on line a but not 
on line 12, Form 990: 

(1) Net unrealized gains 
on investments. . . . ..:..$ _____ _ 

(2) Donated services 
and use of facilities $ -'-------

(3) Recoveries of prior 
. year grants. . . . . . . ..:..$ _____ _ 

(4) Other (specify): 

$ 
Add amounts on lines (1) through (4) )1.-

c Line a minus line b ........... . 

d Amounts included on line 12, 
Form 990 but not on line a: 

(1) Investment expenses 
not included on line 
6b, Form 990 . . . . . $ 954,998 

(2) Other (specify): 

$ 
Add amounts on lines (1) and (2) . 

Total expenses and losses per 
audlted financial statements .... 

Amounts Included on line a but not 
on line 17, Form 990: 

(1) Donated services 
and use of facilities $ -'-------

(2) Prior year adjustments 
reported on line 20, 
Form 990 . . . . . . . $ -'-------

(3) Losses reported on 
line 20, Form 990 ..:..$ _____ _ 

(4) Other (specify): 

$ 
Add amounts on lines (1) through (4))1.

Line a minus line b . . . . . . . . . . . ~ 

Amounts Included on line 17, 
Form 990 but not on line a: 

(1) Investment expenses 
not included on line 
6b, Form 990 . . . . $ 954,998 

(2) Other (specify): 

$ 
Add amounts on lines (1) and (2) 

e Total revenue per' line 12; Form 990 Total expenses per line 17, Form 990 
3 2

, 
012

, 
9 52 (line c us line d . . . . . . . . . . . . e ne c us line . . . . . . . . . . . . )1. e 

List of Officers, Directors, Trustees, and Key Employees (List each one even if not compensated; 
see Specific Instructions on page 24.) 

{A) Name and address 

See Statement 7 ---------------------------
---------------------------
---------------------------
---------------------------
---------------------------

---------------------------
---------------------------

{B) Title and average hours per 
week devoted to position 

{C) Compensation 
{If not paid, 
enter ·0-.) 

(D) Contributions to 
employee benefit plans & 

deferred compensation 

7 5 Did any officer, director, trustee, or key employee receive aggregate compensation of more than $100,000 from your organization and 

(E) Expense 
account and other 

allowances 

all related organizations, of which more than $10,000 was provided by the related organizations?. . . . . . . . . . . . . . . . . . . . . ...... 0 Yes 1':8 No 
If "Yes," attach schedule- see Specific Instructions on page 25. 

Form 990 (1999) 
STF FED1923F.4 



Did the organization engage in any activity not previously reported to the IRS? If "Yes," attach a detailed description of each activity ... . 

Were any changes made in the organizing or governing documents but not reported to the IRS? .......... . 
If "Yes," attach a conformed copy of the changes. 

78a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return? ........... . 

b If "Yes," has it filed a tax return on Form 990-T for this year? ............................ , ........ . 
79 Was there a liquidation, dissolution, termination, or substantial contraction during the year? If "Yes," attach a statement .......... . 

BOa Is the organization related (other than by association with a statewide or nationwide organization) through common·~--~~ 
membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt organization? ..... 

b If "Yes," enter the name of the organization,... __ .:::.S.::e:..::e:..-.::S:..::t:..:a:...:t:...:e::..:m:oce::..:n:.:.t.::.-8.::.-____________ _ 

----------,---------and check whether It Is D exempt OR D nonexempt. 
81 a Enter the amount of political expenditures, direct or Indirect, as described in the 

Instructions for line 81 .......... , ............................... , . . . N I A 

b Old the organization file Form 1120-POL for this year? ......................................... . 
82a Old the organization receive donated services or the use of materials, equipment, or facilities at no- charge or 

at substantially less than fair rental value? ................................................... . 
b If "Yes," you may Indicate the value of these items here. Do not include this amount 

as revenue in Part I or as an expense In Part II. (See instructions for reporting In 
Part Ill.) ..................................................... · . · · 

83a Did the organization comply with the public inspection requirements for returns and exemption applications? .. 

b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? .. ftl A ... 
84a Did the organization solicit any contributions or gifts that were not tax deductible? ......•.... , .... ~I A .. 

b If "Yes," did the organization include with every solicitation an express statement that such contributions or 
gifts were not tax deductible? ............. , ........ : ...........•.. , .................. ft I A .. . 

85 501 (c)(4), (5), or (6) organizations. a Were substantially all dues nondeductible by members? ....... ~I f-. . . . 
b Did the organization make only ln.-house lobbying expenditures of $2,000 or less? ................ ~ (f-. . . . 

If "Yes" was answered to either 85a or 85b, do not complete 85c through 85h below unless the organization 
received a waiver for proxy tax owed for the prior year, ' · 

c Dues, assessments, and similar amounts from members ........ , .......... . 

d Section 162(e) lobbying and political expenditures ........................ . 
e Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices ........ . 

f Taxable amount of lobbying and political expenditures (line 85d less 85e) ....... . 
g Does the organization elect to pay the section 6033(e) tax on the amount In 85f? ............. , .. . 

h If section 6033(e)(1 )(A) dues notices were sent, does the organization agree to add the amount in 85f to Its reasonable estimate of · 
dues allocable to nondeductible lobbying and political expenditures for the following tax year? .................. , .. ft I A .. 

86 501 (c)(7) orgs. Enter: a Initiation fe~s and capital contributions Included on line 12 86a I N I A 
b Gross receipts, included on line 12, for public use of club facilities ..... , .... , .. 

87 501 (c)(12) orgs. Enter: a Gross Income from members or shareholders ... , , , ... 

b Gross income from other sources. (Do not net amounts due or paid to other 

sources against amounts due or received from them.) , .. , .. , , . , . , ......... , L-:8:..:.7-=b'-'-----------r '"'''''''"""···•··· 
88 At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or 

partnership, or an entity disregarded as separate from the organization under Regulations sections 301.7701-2 
and 301. 7701-3? If "Yes," complete Part ·1x . , ..•..................•....•.........••..•......... 

89a 501 (c)(3) organizations. Enter: Amount of tax imposed on the organization during the year under: 
section 4911 )I- 0 ; section 4912 )oo- 0 ; section 4955 ~ 0 

b 501 (c)(3) and 501 (c)( 4) orgs. Old the organization engage in any section 4958 excess benefit transaction 
during the year or did it become aware of an excess benefit transaction from a prior year? If "Yes," attach a X 

statement explaining each transaction ........... , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . '-'8:;_;9;.;.;b~_..___ 

c Enter: Amount of tax imposed on the organization managers or disqualified persons during the year under 
sections 4912, 4955, and 4958 .......... , . , .. , .. , ........... , ........... , ............. , )I- ______ N-'-:1 A 

d Enter: Amount of tax in 89c, above, reimbursed by the organization ................... , ......... )I- ______ N..:..I A 
90a List the states with which a copy of this return Is filed )I- ____ M_a_i_n_e-----------.---.--------=-

b Number of employees employed In the pay period that includes March 12, 1999 (See lnst.) ...... J 90bJ 0 
91 The books are in care of)>- Roland Lozeau Telephone no.~""('T2:...:0:..:7~)_._,7-=9:...:1::...--=3"-'6"-'0:::.:0"----

Located at~ One City Center, 11th Floor, Portland, ME ZIP + 4 ~ 04 --------------
92 Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in lieu of Form 1041- Check here ... , ............ . 

and enter the amount of tax-exempt Interest received or accrued during the tax year ......... )I- I 92 I N I A 

STF FED1923F .5 
Form 990 (1999) 



Enter gross amounts unless otherwise 
indicated. 
93 Program service revenue: 

a Govt. Subsidy Interest 
b Educational Loan Interest 
c 
d 
e 
f Medicare/Medicaid payments .......... . 
g Fees and contracts from government agencies ...•. 

94 Membership dues and assessments ..... . 
95 Interest on savings and temporary cash investments . , 
96 Dividends and Interest from securities ... , . 
97 Net rental income or (loss) from real estate: 

a debt-financed property ................ , 
b not debt-financed property ......... , ... . 

98 Net rental income or (loss) from personal property .. . 
99 Other investment income .............. . 

100 Gain or (loss) from sales of assets other than inventory 
101 Net income or (loss) from special events . , . 
102 Gross profit or (loss) .from sales of inventory 
103 Other revenue: a Miscellaneous 

104 
105 

b 
c 
d 
a 

Page 6 

Please 
Sign 
Here 

return, Including accompanying schedules and statements, and to the best of my knowledge 
ration of prepar.er (other than officer) Is based on all Information of which preparer has any knowledge. 
14.) 

Preparer's SSN or 
Paid 

STF FED1923F,6 
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SCHEDULE A 
(Form 990) 

Department of the Treasury 
Internal Revenue Service 

Name of the ~~9i"T.Ization . 

Organization Exempt Under Section 5~1 (c)(3) 
(Except Private Foundation) and Section 501 (e), 501 (f), 501 (k), 
. 501(n), or Section 4947(a)(1) Nonexempt Charitable Trust 

Supplementary Information- (See separate instructions.) 
)II> MUST be completed by the above organizations and attached to their Form 990 or 990-EZ. 

Maine Educational Loan Marketin Cor oration ~ 

OMB No. 1545-0047 

1999 

Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees 
(See page 1 of the instructions. List each one. If there are none, enter "None.") 

(a) Name and address of each employee paid more 
than $50,000 

None 

Total number of other employees paid over 
$50,000 ' ' ' ...... ' .................. ,.. 

(b) Title and average hours 
per week devoted to position 

0 

(c) Compensation 
(d) Contrlbuttons to 

employee benefit plans & 
deferred compensatton 

(e) Expense 
account and other 

allowances 

~g§r;t~liJ~ Compensation of the Five Highest Paid Independent Contractors for Professional Services 
(See page 1 of the instructions. List each one (whether individuals or firms). If there are none, enter "None.") 

(a} Name and address of each independent contractor paid more than $50,000 

----- s_a~~m_o:: _s,:n~t_h_ ~a_r:::_y_-----------------

New York, New York 

Kutak Rock 

Denver. Colorado 

_____ W_o~~b~EY_ ~~r_s~ ______________________ _ 

Portland, Maine 

Total number of others receiving over $50,000 for 0 
professional services .................. )II> 

(b) Type of service 

Bond Underwriters 

Bond Counsel 

Graphics Design 

For Paper.vork Reduction Act Notice, see page 1 of the Instructions for Form 990 and Form 990-EZ. 
ISA 
STF FED1955F.1 

(c) Compensation 

600,750 

251,698 

122,157 

Schedule A (Form 990) 1999 



Schedule A (Form 990) 1999 

Statements About Activities 

During the year, has the organization attempted to Influence national, state, or local legislation, including any attempt to Influence 
public opinion on a legislative matter or referendum? ..... , • , • , ..•..•......••.....•..• , , •.......•.•...•••...• , •... 
If "Yes," enter the total expenses paid or incurred In connection with the lobbying activities~ $ _,3:...9~6_,_, .::8.::.3~9:..........------,-----
0rganizatlons that made an election under section 501 (h) by filing Form 5768 must complete Part VI-A. Other organizations 
checking "Yes," must complete Part Vl-8 AND attach a statement giving a detailed description of the lobbying activities, 

2 During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any of its trustees, 
directors, officers, creators, key employees, or members of their families, or with any taxable organization with which any such 
person is affiliated as an officer, director, trustee, majority owner, or principal beneficiary: 

a Sale, exchange, or leasing of property? .. , . , .. , . , ......• , , • , , , .. , .. , .. , .. , ... , ..•................ , ........•... 

b Lending of money or other extension of credit? , , . , ....• , ............... , .... , ........ , ......................... . 

c Furnishing of goods, services, or facilities? ...... , , , . , , . , ....... , , , ...... , .......................•....•.....•.. 

d Payment of compensation (or payment or reimbursement of expenses if more than $1,000)7 , .. P.~~ .. 9 ):,q. t~.JI.l~A 1;:, .~ •.. : .. 

e Transfer of any part of Its income or assets? ...... , •... , ..... , .. , .... , , .... , ... , ....... , . , .......... , .......... . 
If the answer to any question Is "Yes," attach a detailed statement explaining the transactions. 

3 Does the organization make grants for scholarships, fellowships, student loans, etc.? •.............. , ... , ....... , .•.. , , . 
4a Do you have a section 403(b) annuity plan for your employees? , . , ... , ........................ , ...•...•..........•.. 
b Attach a statement to explain how the organization determines that Individuals or organizations receiving grants or loans from it In 

furtherance of Its charitable programs qualify to receive payments. (See page 2 of the instructions.) 

Reason for Non-Private Foundation Status (See pages 2 through 4 of the instructions.) 

The organization Is not a private foundation because It is: (Please check only ONE applicable box.) 

5 0 A church, convention of ~hurches, or association of churches. Section 1iO(b)(1)(A)(I). 

6 0 A school. Section 170(b)(1)(A)(II). (Also complete PartV, page 4.) 

7 0 A hospital or a cooperative hospital service organization. Section 170(b)(1)(A)(iii). 

B 0 A Federal, state, or local government or governmental unit. Section 170(b)(1)(A)(v), 

2a 

2b 

2c 

2d 

2e 

3 

9 0 A medical research organization operated In conjunction with a hospital. Section 170(b)(1)(A)(III). Enter the hospital's name, city, 

Page 2 

Yes No 

X 

X 
X 

X 

X 

X 

X 

andstate~-----------------------------------------------
1 0 0 An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b )( 1 )(A)(iv). (Also complete 

the Support Schedule in Part IV-A.) ' 

11 a 0 An organization that normally receives a substantial part of its support from a governmental unit or from the general public. Section 170(b )(1 )(A)(vl). 
(Also complete the Support Schedule In Part IV-A.) 

11 b 0 A community trust. Section 170(b)(1 )(A)(vi). (Also complete the Support Schedule In Part IV-A.) 

1.2 0 An organization that normally receives: (1) more than 331/o% of Its support from contributions, membership fees, and gross receipts from activities 
related to its charitable, etc., functions- subject to certain exceptions, and (2) no more than 331/o% of Its support from gross investment Income and 
unrelated business taxable Income (less section 511 tax) from businesses acquired by the organization after June 30, 1975. See section 509(a)(2). 
(Also complete the Support Schedule in Part IV-A.) 

13 IX] An organization that Is not controlled by any disqualified persons (other than foundation managers) and supports organizations described In: (1) lines 
5 through 12 above; or (2) section 501 (c)(4), (5), or (6), if they meet the test of section 509(a)(2). (See section 509(a)(3).) 

Provide the following Information about the supported organizations. (See page 4 of the Instructions.) 

(b) Line number 
(a) Name(s) of supported organization(~) from above 

State of Maine Bonds 8 

14 0 An organization organized and operated to test for public safety, Section 509(a)(4). (See page 4 of the Instructions,) 

STF FE01955F.2 
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Schedule A (Form 990) 1999 Page 3 

Support Schedule (Complete only if you checked a box on line 10, 11, or 12.) Use cash method of accounting. 
Note: You use the worksheet in the instructions for from the accrual to the cash method of 

Gifts, grants, and contributions received. (Do not include 
unusual grants. See line 28.), , ............ , , , ... . 

16 Membership fees received .................... . 

17 Gross receipts from admissions, merchandise sold or 
services performed, or furnishing of facilities In any 
activity that Is not a business unrelated to the 
organization's charitable, etc., purpose , ..•.. , , .... 

18 Gross Income from Interest, dividends, amounts received 
from payments on securities loans (section 512(a)(5)), 
rents, royalties, and unrelated business taxable income 
(less section 511 taxes) from businesses acquired by 
the organization after June 30, 1975 ......... , ... . 

19 Net Income from unrelated business activities not 
Included In line 18 ........................... . 

20 Tax revenues levied for the organization's benefit and 
either paid to It or ded on Its behalf ......... . 

21 The value of services or facilities furnished to the 
organization by a governmental unit without charge, Do 
not Include the value of services or facilities generally 
furnished to the public without charge, ........... . 

22 

23 Total of lines 15 through 22, .... ,............ . , 

25 Enter 1% of line 23 

26 Organizations described on lines 10 or 11: a Enter 2% of amount In ?oiumn (e}, line 24 ..................... . 

b Attach a list (which is not open to public inspection) showing the name of and amount contributed by each person (other 
than a governmental unit or publicly supported organization) whose total gifts for 1995 through 1998 exceeded the amount 
shown in line 26a. Enter the sum of all these excess amounts ....... , ........................................ ~!>-

~~~ 

27 Organizations described on line 12: a For amounts Included in lines 15, 16, and 17 trat were received from a "disqualified person," attach a list to 
show the name of, and total amounts received in each year from, each "disqualified person." Enter the sum of such amounts for each year: 

- (1998) --------- (1997) ________ (1996) _________ (1995) --------

b For any amount Included In line 17 that was received from a nondisqualifled person, attach a list to show the name of, and amount received for each year, 
that was more than the larger of (1) the amount on line 25 for the year or (2) $5,000. (Include in the list organizations described In lines 5 through 11, as well 
as individuals.) After computing the difference between the amount received and the larger amount described In (1) or (2), enter the sum of these differences 
(the excess amounts) for each year: 

(1998) --------- (1997) ________ (1996) _________ (1995) --------

c Add: Amounts from column (e) for lines: 
17 _____ _ 

d Add: Line 27a total ... 

15-------
20 

and line 27b total 

16 

21 

e Public support (line 27c total minus line 27d total) ... , . , , . , .................... , ........................... ~ 

27c 

Total support for section 509(a)(2) test: Enter amouni on line 23, column (e) .......... , .. , .. , ~ 27f 
~-~------f 

g Public support percentage (line 27e (numerator) divided by line 27f (denominator)) .. , ... , ....... , . , ........ Jro-
~~~-----------

h Investment income ne 1 column (e) (nu divided line 27f (denoml .... , ....... . 

28 Unusual Grants: For an organization described In line 10, 11, or 12 that received any unusual grants during 1995 through 1998, attach a list (which is not 
open to public inspection) for each year showing the name of the contributor, the date and amount of the grant, and a brief description of the nature of the 
grant. Do not Include these grants In line 15. (See page 4 of the Instructions.) · 

Schedule A (Form 990) 1999 
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Schedule A (Form 990) 1999 

lii:WJ!Ii~~~ Private School Questionnaire (See page 4 of the instructions.) 
be com leted ONLY b schools that checked the box on line 6 in Part 

29 Does the organization have a racially nondiscriminatory policy toward students by statement In its charter, bylaws, other governing 
Instrument, or In a resolution of Its governing body? ..•...................•.•.•.............•..••.•......•.•...... 

30 Does the organization include a statement of Its racially nondiscriminatory policy toward students in all its brochures, catalogues, 
and other written communications with the public dealing with student admissions, programs, and scholarships? ...•••. · ••..... 

31 Has the organization publicized Its racially nondiscriminatory policy through newspaper or broadcast media during the period of 
solicitation for students, or during the registration period If It has no solicitation program, In a way that makes the policy known to 
all parts of the general community it serves? ........•...... , .. , , •. , , , .•...•.•.....••...•.•......•.......•.....• 

If "Yes," please describe; If "No," please explain. (If you need more space, attach a separate statement.) 

32 Does the organization maintain the following: 

Page 4 
N/A 

Yes No 

a Records Indicating the racial composition of the student body, faculty, and administrative staff? •..... , .. , . , .....• , . . . . . . . . . 32a 
1---+---t---

b Records documenting that scholarships and other financial assistance are awarded on a racially nondiscriminatory basis? ... , • . 32b 
1---+---t---

c Copies of all catalogues, brochures, announcements, and other written communications to the public dealing with student 
admissions, programs, and scholarships? ....•........ , ...... , •• , . , , , .. , , . , . , •.. , , , , , , , , , , , , . , .•.•. , . , , •. , , , , . 32c 

1---+---t---
d Copies of all material used by the organization or on Its behalf to solicit contributions? , , • , , ..... , ...•• , , ..• , , , , . , .•. , , . . . 32d 

b,...-,+-~+.-::::-,--, 

If you answered "No" to any of the above, please explain, (If you need more space, attach a separate statement.) 

33 Does the organization discrimin'ate by race In any way with respect to: 

a Students' rights or privileges? • , . , , ...•. , .•.. , ..........• , .. , .......•....•.......•.•••...•..•..•.•........•.. 

b Admissions policies? •........ , .......•.... , ....... , •. , •...........•... , .•..•....••.. · ..•... · •.•...•.. , • • • • . 33b 
1---+----+---

c Employment of faculty or administrative staff? . , ... , , ..•..• , ••..• , , .........•... , , ••......................... : . . 33c f---+---+--
d Scholarships or other financial assistance? 33d 

e Educational policies? .. , .•.........•. , .. , .... , .•..•. , , .••.....•...••. , •...•..••.•.. , , ....• , . . . . . . . . . • . . . • . • 33e 
1---+----+---

Use Of facilities? • , .. , ..•....... , .• ; ....•. , .... , .......... , .•.•.... ~ .......• , • • • . . • • . . • . • . . . . . . . . • . • • . • . . . . f-3_3_f-+---+---

g Athletic programs? •... , ..•... , ..•..••.•.. , ... , , , .......••.•.•.•.••.•.••.•.•..• , • , .. , . , .. , •........• , .•••. 

h Other extracurricular activities? ...... , ...•..... , , ........ , .. , .....•.. , .... , . , . , . , ...•. , .... , •........... , ... . 

If you answered "Yes" to any of the above, please explain. (If you need more space, attach a separate statement.) 

34a Does the organization receive any financial aid or assistance from a governmental agency? .. , ...•..•.••••........... , , •.. 

b Has the organization's right to such aid ever been revoked or suspended? .• , .. , ...•.••......•.... , . , .... , .. , ••.•..... 

If you answered "Yes" to either 34a or b, please explain using an attached statement. 

35 Does the organization certify that It has complied with the applicable requirements of sections 4.01 through 4.05 of Rev. 
Proc. 7 1975-2 G.B. 587, cover! racial nondiscrimination? If "attach an .•......•.....•..........••. 
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1999 

Lobbying Expenditures by Electing Public Charities (See page 6 of the instructions.) 
(To be completed ONLY by an eligible organization that filed Form 5768) 

Check here l!o- a. 0 if the organization belongs to an affiliated group, 

Check here):>- b 0 if you checked "a" above and "limited control" provisions apply. 

Limits on Lobbying Expenditures 

(The term "expenditures" means amounts paid or incurred.) 

(a) 
Affiliated group 

totals 

(b) 
To be completed 
for ALL electing 
organizations 

5 

36 Total lobbying expenditures to lnrluence public opinion (grassroots lobbying) ................. , . , . , . f-3_6-+------l------

37 Total lobbying expenditures to Influence a legislative body (direct lobbying) , ......... , ... , . , ....... · 37 
~~r-------+-----------

38 Total lobbying expenditures (add lines 36 and 37). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1--3_8-t-------1-------

39 Other exempt purpose expenditures .. , ............ , ............ ; ................ , . . . . . . . . 1--3_9-t-------1-------

40 Total exempt purpose expenditures (add lines 38 and 39) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . f:-,.,.4:-::0±-:=....,.,-~~,.,--.-l,--...,-,.,..,.,-,.,.,..,----

41 Lobbying nontaxable amount. Enter the amount from the following table-

If the amount on line 40 Is - The lobbying nontaxable amount is-

Not over $500,000, ...................... 20% of the amount on line 40 ... , , , ...... , . . . . . } 

Over $500,000 but not over $1 ,000,000 ..... , $100,000 plus 15% of the excess over $500,000 

Over $1,000,000 but not over $1,500,000. , ... $175,000 plus 10% of the excess over $1,000,000 

Over $1,500,000 but not over $17,000,000 .... $225,000 plus 5% ofthe excess over $1,500,000 

Over$17,000,000 ....................... $1,000,000 ............. , ................. . 

42 Grassroots nontaxable amount (enter 25% of line 41) .......... , .. , ............. , ........... . 

43 SubtraCt line 42 from line 36. Enter -0-lf line 42 is more than line 36 , ........................... . 

44 Subtract line 41 from line 38. Enter -0- If line 41 Is more than line 38 ... , ........................ . 

Caution: If there is an amount on either line 43 or fine 44, you must tile Form 4720. 

4-Year Averaging Period Under Section 501(h} 
(Some organizations that made a section 501 (h) election do not have to complete all of the five columns below. 

See the instructions for lines 45 through 50 on page 7 of the instructions.) 

Lcibbying:Expenditures During 4-Year Averaging Period 

Calendar year (or 
fiscal year beginning In) }11--

45 Lobbying nontaxable amount ..... , ... , ..... , ... , 

46 Lobbying ceiling amount (150% of line 45(e)) ...... . 

47 Total lobbying expenditures .................... . 

48 Grassroots nontaxable amount ................. . 

49 Grassroots ceiling amount (150% of line 48(e)) .. , .. 

50 Grassroots lobbying expenditures ............... . 

(a) 
1999 

i~:~n~\i%A¥$~ Lobbying Activity by Nonelecting Public Charities 

(b) 
1998 

(c) 
1997 

(d) 
1996 

(e) 
Total 

(For reporting only by organizations that did not complete Part VI-A) (See page 8 of the instructions.) 
During the year, did the organization attempt to Influence national, state or local legislation, Including any attempt to Influence 
public opinion on a legislative matter or referendum, through the use of: 

Yes No Amount 

a Volunteers .. , .. , .............................. , ........... , .................................. . X 
b Paid staff or management (Include compensation In expenses reported on lines c through h.) .................. . X 
c Media advertisements . , ........................................................... · ....... · . · · · · · X 
d Mailings to members, legislators, or the public ................... , ...... , ............................ . X 

e Publications, or published or broadcast statements , .............. , ................................... . X 
Grants to other organizations for lobbying purposes .. , ................................................ . X 

g Direct contact with legislators, their staffs, government officials, or a legislative body ......................... . 

h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means...................... . X 
~~~~~~~~~-

Totallobbying expenditures (add lines c through h.) ....... ,_ ................ , . . . .. . . . . . . . .. . . . . . . . . . . . . . :};~f~~~~f}l1~}~~ 
~~~~~-----------

If "Yes" to any of the above, also attach a statement giving a detailed description of the lobbying activities. See Statement 9 
Schedule A (Form 990) 1999 
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Schedule A (Form 990) 1999 Page 6 
lfi~J{mJil Information Regarding Transfers To and Transactions and Relations.hips With Noncharitable 

Exempt Organizaticiris (See page 8 of the instructions.) · . · 
51 Did the reporting organization directly or Indirectly engage In any of the following with any other organization described In section 501 (c) of the Ccx:le 

(other than section 501(c)(3) organizations) or In section 527, relating to political organizations? 
a Transfers from the reporting organization to a noncharltable exempt organization of: 

(I) Cash .....••••..• , .•.....•................•..... · ........••..•.. · ...•.. ·········•········•······•·· 
(ii) Other assets ......... , .... , , , ....... , •... , ... , . , ... , .. , . , , .. , , ...••.....•.............••...•.. , , .. 

b Other transactions: 
(I) Sales or exchanges of assets to a noncharitabie exempt organization ••..••..••.•••.•..•..•.•........•.•....••. 

(ii) Purchases of assets from a noncharltable exempt organization .... , , ....•........................•.•....•.... 

(iii) Rental of facilities, equipment, or other assets ......•.................•...............•......•.....•.•.... 

(iv) Reimbursement arrangements .....• , ...•...... , ....•.......•......•..............•......•............ 

(v) Loans or loan guarantees , .•.. , •..•............ , ..................... :· . ...........•..•......•.......• 

(vi) Performance of services or membership or fundraislng solicitations , , •.......•............•.......•...•....•.. 

c Sharing of facilities, equipment, mailing lists, other assets, or paid employ~es .......•.•.•.......•..................... 

.51 a(i) 

a(il) 

b(l) 

b(ll) 

b(iii) 

b(iv) 

b(v) 

b(vi) 

c 

Yes No 

X 
X 

X 
X 

X 
X 
X 
X 
X 

d If the answer to any of the above Is "Yes," complete the following schedule. Column (b) should always show the fair market value of the gocx:ls, other 
assets, or services given by the reporting organization. If the organization received less than fair market value in any transaction or sharing arrangement,, 
show In column (d) the value of the gocx:ls, other assets, or services received: 

(a} (b) (c) (d) 
Line no. Amount Involved Name of noncharltable exempt organization Description of transfers, transactions, and sharing arrangements 

52 a is the organization directly or Indirectly affiliated with, or related to, one or more tax-exempt organizations described In 
section 501(c) of the Ccx:le (other than section 501 (c)(3)) or In section 5277 ...•.....•. , .. , , ..•................ , , . ..,.. IXJ Yes. 

b If ''Yes," complete the following schedule· 
0 No 

{a) (b) (c) 
Name of organization Type of organization Description of relationship 

Maine Educational Loan 
Authority State Authority Loan Servicing Agreement 
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Bomb threats lead 
to bill requiring 
policies in schools 

AUGUSTA - A year after bomb 
threats were reported at schools in 14 
of Maine's 16 colinties, the Legisla
ture 'is taking action to help schools 
respond to those kinds of incidents. 

With no debate, the House of .Rep
resentatives on Tuesday ovetWhehn
ingly approved a bill requiring Maine 
school. boards to adopt boinb threat 
policies , based on guideline~ devel~ 
oped by the state in consi.Jltatiori with 
representatives of sclJ.ool districts. . 
;: .schoo1S·';would'alsctl1ave tore ort 
... ' ·.·c .• ,, ,.,, .. , .. , ..... ,, , p 
bomb: tlJ.reats ·. they receive to the 
state. If the bill becomes law, school 

· handbooks will have.to.include bomb 
threat policies. . : .· . . . . 
. ,:· Co~ts to distric~ are expected to 
be mmor. ,. · , · · . .. .. . 
'. · The hili,' which received final pas
sage 113-14 in the House, was sent to 
the Senate for a final vote. The bill 
was ,the result of a legislative study 
launched in the wake of a string of 
bomb threats across the state. 

Nearly 200 bomb threats were 
received by Maine schools during the 
school year that ended last June. 
Most went to high schools, but some 
also affected middle schools, elemen
tary schools and colleges. 




