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A Program of the Maine Municipal Bond Bank and the Maine M A I N E HEALTH II N D HI G HER 
Health and Higher Educational Facilities Authority EDUCATIONAL FAClIJ11ES AUTHORl'fY 

PROGRAM SUMMARY 
MAINE POWEROPTIONS 

In 1998 the legislature created Maine PowerOptions (MPO) as a program of the Maine 
Municipal Bond Bank (MMBB) and Maine Health and Higher Educational Facilities 
Authority (MHHEF A) to promote aggregated purchasing opportunities for governmental 
units and 501(c)(3) organizations throughout the State of Maine. The governing legislative 
statute for the MMBB is Title 30-A, Subsection 5954. 

We are a member-based consortium with membership cUlTently at 833 (788 of which are 
Maine Municipal Bond Bank members). All not-for-profit organizations are eligible for 
membership and under no obligation to pmticipate in any MPO programs. MPO's strength 
lies in the purchasing power of its combined membership, voluntary pmticipation, market 
education, and unbiased perspective. MPO provides guidance throughout the purchasing 
process, saving members costly administrative and legal expense. As energy mm'kets 
increase in risk and complexity, MPO keeps members informed of key developments, 
pricing oppOltunities, regulatory changes, market pricing and trends. 
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We are committed to providing the 
best energy supply rates for our 
members - municipalities, school systems, 

water and sewer districts, non-profit organizations, the 

University of Maine System, and rax-exempt healrhcare 

and higher educational facilities . 

. .:-:... 



THE BEST WAY FOR YOUR ORGANIZATION TO APPROACH THE 
PURCHASE OF ENERGY IS TO JOIN A LARGE GROUP. 

Mai ne PowerOptio ns brings w gerher eligible borrowers under Maine Health and Higher 
Educational Faci lities Author ity and Main e Muni cipal Bond Bank , along with tlon ~ profit 

organizat io ns and the University of Main e Sys tem (0 crea te on e of th e larges t energy- related 
purchasing groups in th e state. 

WHO WE ARE AND WHAT WE Do 

Maine PowerOptions is an energy· purchasing consortium that serves as an aggregator for Maine's local government and non-profit organizations. 

Our purpose is to bring together or "poor eligible org-.mizarions, analyze their combined energy needs, and negotiate pricing with suppliers to achieve 
the best value for Ollr members. 

We also, on behalf of our member organizations, assume all adm inistrative responsibilities associated with the energy bid and contract negotiation 
process with pQ[ential suppliers. Competitive pricing offers are then presented to members for their cnnsideration and optional participation. 

Maine PowerOptions can also benefit your organization by: 
• Providing cost-saving energy and educational opportunities 
• Performing ongoing energy price audits 
• Conducting periodic participant surveys 10 measure satisfaction with the program 
• Monitoring the qualiry of the supplier service and product 
• Continuously assessing rhe needs for new programs such as natural gas and energy management 

WHAT DOES THIS MEAN FOR You? 

Your purchase power as an individual organization is gready enhanced. You will have access ro: 
• An efficient purchase process 
• The best energy supply rates and contract terms available 
• Educational materials 
• Information regarding future energy savings programs 

WHO CAN JOIN MAINE POWEROPTIONS? 

Cities, towns, counties, local school systems, water and sewer diStricts, non-profit health and higher educational fucilities, all 
other non-profit organizations and the University of Maine System are eligible to become members of Maine PowerOptions. 
To request a Membership Application simply complete the Application Request Form - at the back of this brochure and mail to: 
Maine PowerOptions, P.O. Box 2268, 3 University Drive, Augusta, Maine 04338-2268 or fax to: (207) 623-5359. 

• r;t 
POW E R 0 P T ION S~ 

... 1Ii",MAINE EN ER GY PURCHASERS CONSORTIUM 

MEMBER BENEFITS 

• Participa tion in the program is voluntary. Joining Maine PowerOptions gives your organization [he ability to evaluate competitive 
supply offerings and decide whether to participate, as well as access to educational materials and training. Your organization is not obligated to 
purchase energy through the group. 

• All e ligible organizations gain access to progra m s, regardless of size. Maine PowerOptions is unique in that its primary goal is to 
provide energy-cost savings opportunities and ongoing educarion to organizations of all sizes. 

• Member involvement is encouraged. Maine PowerOptions meets regularly with member representatives from various participant 
segments (i.e. healthcare, higher education, and non·profir) to determine what program elements are imporrant to the larger group. 

• The one-time membership fee is low or non-existent. There are no hidden costs, The fee is based on your organization's annual 
electricity expense. 

• Members receive ongoing informational market updates and access to education. This enables your organization to make 
informed decisions regarding future energy purcl-fises. In addition to energy supply offerings, members receive a newsletter, energy market 
updates, and invitations to regional educational seminars. 

• Members gain access to other Maine PowerOptions programs. New programs as they arc developed wi!! be offered to eligible 
members. Future programs may include energy managemenr, narural gas, and telecommunications. 

PROGRAM ELIGIBILITY 

Is My ORGANIZATION ELIGIBLE TO PARTICIPATE IN THE FUEL OIL PROGRAM? 

The Fuel Oil Program is available to Maine's non-profit higher education insritU[ions, including colleges and universities. The program is also 
available ro non-profit healrhcare organizations such as hospirals, commun ity health centers, nursing facilities, and agencies serving adults and 
children wid} disabilities. 

Is My ORGANIZATION ELIGIBLE TO 
PARTICIPATE IN THE ELECTRICITY 
PROGRAM? 

The Electricity Program is ava ilable to Maine's non-profit 
higher education institutions, healthcare organizations, cities, 
towns, counties. school systems, water and sewer districts, 
museums, cultural and scientific organizarions,all other 
non-profit organizations, and the University of Maine System. 

Maine PowerOptions is one of the largest 
mergy purchasing groups in the State and 
is made up of some of the most prestigious 

and desirable energy users in Maine. 

Toll Free 1-877-852-3332· Fax (207) 623-5359· www.mainepoweroptions.org· P.O. Box 2268,3 University Drive , Augusta , Maine 04338-2268 



ABOUT OUR PROGRAMS 

FUEL O i l PROGRAM 

Sincc 1998, the goal of the Fuel Oil Progr:un i;;; to provide members with the lowest price for fuel produclS. 

The Fuel Oil Program offers members a variery of pricing options. The program also offers a range of fuel p rodUCTS, 
including #2, #4, #5, and #6 hearing oi l (all sulfur levels), as well as gasoline, kerosene, diesel, and propane. 

Mai ne PowcrOptions provides administrative support to member organizations. Each year, we survey eligible members and 
determine their annual fuel usage fo r e.1ch product, tank size, location, deli\'ery time, and service requiremclHs. We decide 
when to go to marker, and negotiate the RFP process with suppliers statewide. Bids generally go out to qualified fuel 
suppliers in the spring and awa rds to suppliers are usually in place by late summer. 

The Fuel O il Program is voluntary for members, however a large number of members do purchase lheir fuel through rhe 
program. In previous years, members participating in the fixed pricing program obtained a yielded savings ofberween 
20% • 40% over the market prices of #2 fuel oil. (Depending on the location and tank size.) 

Maine PowerOptions enhances the purchasing power of individual organizations. 

ELECTRICITY PROGRAM 

Mai ne PowerOptions began organizing the Electricity Program in 1998. Today, over 630 organizations are members 
of the Maine PowerOptions Electricity Program purchasing group. The group consim of a variety of small, medium, 
and large electricity co nsumers. 

The goal of Maine PowerOptions is to provide a program thar will save mem bers money. and providc them with as 
many protections as possible, By engaging lhe best technical resources in the area of electricity deregulation, Maine 
PowcrOprions developed the generation service agreements berween energy suppliers and members that contain str ict 
enforcemem provisions. 

Maine PowerOptions uses twO competitive energy suppliers [0 deliver electricity to irs members statewide. Fixed r.He supplier 
contracts negotiated by Maine PowerOprions generally provide members with significanr savings below the Standard OfTcr 
Service Rate. The savings can range from 1 % ro 8%, depending on the rate class, and service territory. The terms range from 
J 2 • 36 months. providing price stability and enabli ng participants to accurately budget thcir energy expcnses. 

o • 
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ApPLICATION 

REQUEST FORM 

Applicant organi7..arion: 
(fill in legal name) 

chooses to participate in the Maine PowcrOplions, and agrees to: 

• Ha~ its name listed as a potemiaJ purchaser of power or other energy producu and services 
• Provide neo::ssary inform.1I!ion on energy usage and billing to Maine PowerOptions, or its 

sdemd power supplier{s) 
• Appoim a senior·level contact person 
• Receive and fairly consider Maine PowerOprions' energy supply and services m::mgement.\ 

NOli!; Your in;rirurion is not rtquired to make a purchase commitment and rhi, fonn 
is nor to be cons/rued as an obligation to contract for mergy or servicl!S througb Maille 
PowerOprions until you sign an energy supply contract, induding ail terms and 
conditiom, the stroke package, and guarantel!S of financial ,ecuri" and rt:liability_ 

Please llIail complered form to: 
Maine PowerOptions' PO. Box 2268 ' 3 University Drive ' Augusta · Maine ' 04338-2268 
or fax to: (207) 623-5359 

Mailing Address: ____________________ ~ 

City:, _________ 5tate: _____ Zip: ____ _ 

Conract Name: __________________________ _ 

lide: ________________________ _ 

[late: ______________________________ _ 

Phone: ________________________ _ 

Fax: __________ ___________ _ 

E-mail: __________________________ _ 

Type of Organization (pl .... checl< one): 

___ Municipality 

___ Higher Education 

___ Water District 

___ School System 

___ Sewer [listriC[ 

___ Hcahhcare 

___ Other (pl •• ",""pl.;") ______________________ _ 

Upon r=ipt of [his Applicuion ~U~[ Form, Maine Powe,op[ions will forward [o)'<lu the 

Membership Appl;",uion forms. ([ntem [0 Panicip.te - Membership Applicnion, Agrttmem 

Regard;ng Energ)' Dl[o, Authoriulion ofRe~ Inform.tion, .nd ~ueSl for UtiliI)' Accounts.) 

PI= complere .nd n"Urn [he forms to ,he,~ add,ess. 



J OIN ING 

Join with other organizations from York to Aroostook coumies ('0 

increase your energy purchasi ng power. l3ecoming a member does 
nOt obligate you [Q buy energy through the progl'3.m, however it 
docs give yOll the ability to evaluate the supply cOntracts negotiated 
by Maine PowerOprions, as well as provide you r organiurion with 
exrensive and ongoing educational and informational services. T his 
will include periodic informational mailings, regional education 
programs, and alerts to signiflcant developments. The information 
alone will prove invaluable to your organization even if you 
ultimately do nOt sign a competitive supply con tract negotiated by 
Maine PowerOptions. 

Become a member today, and save on your forme 
energy costs. Joining is easy with three convenient ways 
ro requcst a Membership Application . 

I) You C"ln callus roll free at 1·877· 852·3332. 

2) Visit our web site at www.mainepoweroptions .org 
to download the Membership Application forms. 

3) Complete the Application Request FO rm{5~~ revus() 

and either fax it ro (207) 623·5359 

or mail it to: 
P.O. Box 2268, 3 University Drive 
Augusta, Maine 04338·2268. 

There is no risk to your organization. 
Joining Maine PowerOptions allows your 
organization access to competitive supply 

contracts without having to commit to 
purchasing energy through the group. 
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Fuel Program Electricity Program 
County Members by County Gallons Contracted Accounts Contracted 

Androscoggin 39 578606 858 

Aroostook 43 127884 

Cumberland 129 5902130 4097 

Franklin 23 54752 277 

Hancock 57 489802 401 

Kennebec 76 8114828 1417 

Knox 31 31600 204 

Lincoln 39 1491500 237 

Oxford 52 1059738 525 

Penobscot 88 1856399 1227 

Piscataquis 17 172 

Sagadahoc 19 12200 395 

Somerset 39 466240 296 

Waldo 33 195000 245 

Washington 25 108712 7 

York 78 7701179 1758 
Totals 788 28£190£570 12£116 
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Fuel Program Electricity Program 

Participant Category # Members Gallons Contracted Accounts Contracted 

Sewer 34 515,100 

Water 75 3,175,849 

Municipality 260 9,233,524 

Cultural 62 109,078 

Non-Profit 142 1,068,836 

Education 170 12,243,308 

County 15 881,625 

Religious 30 963,250 

Totals 788 2811901570 

Participation by Member Category 
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Sources of Funding for Maine PowerOptions Program 

Sources of funding for the Maine PowerOptions program are the suppliers of services to members. 
The Electricity Program cUITently has a rebate program where the supplier selected t1u'ougb a 
competitive bid process provides rebates based on the number and frequency of supply offerings and 
contracts secured through the program. The Fuel Progrrun was opened to Bond Bank eligible 
borrowers for supply beginning in 2006. Funding is in the form ofa rebate liOin suppliers based on 
tbe nwnber of contracted ga llons. 

Revenue Analysis from 2006 f'onvard 

Financia l Year (June to June) Electricity Fuel Oils Total 

2006 $79,655.00 $0.00 $79,655.00 

2007 $82,404.50 $725 .00 $83,129.50 

2008 $42,853.39 $3,575 .00 $46,428.39 

2009 $146,044.47 $5,918.50 $151,962.97 

2010 $87,527.98 $3,577.50 $91,105.48 

2011 $57,815.89 $4,220.00 $62,035.89 

2012 $123,742.00 $3,292.50 $127,034.50 

2013 $111,025.50 $3,072.50 $114,098.00 

2014 $116,322.00 $3,050.00 $119,372.00 

2015 $121,014.50 $2,620.00 $123,634.50 

U7 Com munity Dlive • P.O. Box 2U,s • Augusta, Maine. 0433S-2268 • (877) 852-3332 • Fax (866) 61S-1679 
www.mainepoweropnons.org 
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Bond Bank Eligible Membership/Participation 

Member Name 

: AAA Northern New England 

~ Acton, Town of 
~ Alfred Water District ~ ~ ___ _ 
,p-Ifred, Town of _~ __ ~~_~ ~~~~ ~~ ~~ ___ ~_ 
I Alna, Town Qf ~__ ___ _ 

l
~rner:LC:lln JezlQnJ'-Q~t 97-Howlan.c! ___ _ 
American Martial Arts Foundation 
p-merican Red Cross _ _ 
I Amvets ~~ ___ ~_ 
.1\ndover School Department ~.... ____ _ 
Andov~rlt{aJgLl)istrict __ 

• Andover, Town oC 
Androscoggin County 

J Androscoggin Valley Council of Governments 
!Ao9roscoggin-Sagadahoc Counties Extension Association 
'.AQ~Q.rL=-MadisQD Sal1itCl.rv Distric1__ __~ ___ .... 
Anson~.Ma~9j~oJ'l.Water District .~ .. ____ ~~ 
Anson, Town of _~ ~ __ ~_.~ ___ ~ _ 
AOS #47 ____ ~ 
AOS#90_~ __ 
AOS_lt92. 
~AOS#93 

AOS#94 
,Appleton School Department 
I Appleton, Town of ._ 
! AroostOQt~!~iLAgenqr on Aging, Inc. 
· Aroostoo~c.olJl1ty-.9_f_ ... ~._ 
Aroostook Valley Solid Wast~_PlsPQsql 
Arundel, Town of ~ __ .~ ~_. ~ __ _ 

· Ashland Water & Sewer District 
0shlan<i TownRf 
I Aubl.lIl"lt!9uslnzAutBQ!it'l 
! Auburn Public lib~ ____ . ___ ~~_ 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

~~--~-, 

.~ 52,827_ 

5: 

8; 

19: 

~ 
---~ 

1, 

Member Name 

[AU!:>!! rn Sc;hQQLQepartrn~I1! __ 
lp-ul)urn Wat~&S.e""er Distr)fts 
iAuburn, City of __ 
. Auburn-Lewiston Municipal Airport 
~~ta Lodge of Elks #964 ~_~ ~~_ ~~ 

A~uZ!Jsta ME Facilities Mgmt.Group (Church of JCLS) 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

----,~~~~ 

~~~ 783.700 
· Augusta Sct:lOoL[)~partmerlt ______ _ 1,146,000 ____ ~ 
Augusta Water Distric:J 
_Augusta, City of 

! Avesta Housin~._. ___ ~ 
~lleyville Utilities District 
,Baileyville, IQ""n.-,o""f __ ~ 
Bangor ArE!.Cl.J:!9meless Shelter~_~~~_ 

· Bangor Federal Credit Union 
· Bangor Public Library ___ ~~ __ ~ ___ _ 
Bangor Water District~ ___ ~~_~ 

..fu!..MQiL (itrQL __ ._ 

.~ar HCl.rbor:..Town Qf 
· Bath Water District 
~~ City of ___ ~ 
Belfast Area Child Care Services, Inc. 

.B_elfast Curling Club _ 
l~elfastWat~J DistricJ 
· Belfast. City of _~ ____ _ 
· Belgrade, Town of 
Belmont, Town of 
~BentorlLIgwn of 
! !I~ick Acad el11'i.~~.~ 
[Berwick_Sewer District 
.Berwick, Town ot 
· Bethel Water District 
Bethel. TownQf 

· Bidd_eford Department oft;ducation_ 
~ Bidd efo rd LQt'LQf 
Biddeford-Saco-OOB Transit Committ~~ 
fug~low Laboratory for Ocean Sciences 

----
I 

--- I , 

--~+.- -----! 
-~~-- I 
-~ 

__ 3~: 
____ 4~ 

57,500 ~ 

_2~ 

__ 2~ 
.1 
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Bond Bank Eligible Membership/Participation 

Member Name 

I Bingham Water District ___ _ 
Bingham, Town of , ___ ~_ 

I Blue Hill Public Library 
I Bonney Memorial Library_ 
U~Qo!.llb'!Y Ha rbor:5ewer District 
.J!9Qth_bClYJ:la_rbor Water5~t~rn~~_, __ , _____ ~ 
Boothbay Harbor,Town of __ , __ 
Boothbay Railway Village 

Fuel 

# Gallons 
Contracted 

16,500 

,Boothbay Region Ambulance , ~~ __ ,_ 2,500_ 

Electricity 

# Accts 
Contracted 

",---J 
-~ 

lJJ 

,Boothbay Region Lobstermen's Co-op, Inc. ''''~1 

.BQQ.tbl:Jay Region Refus~Qls,P9~[)~tricJ_ 1 

I :~~!~~:y ~:g:~~ ~~~~ Distri~t __ m~~ __ ,'_m ~~ __ --~-_~~~~~_==--~~j 
: Bjlothbay, Town of --~---------1 196,~~2! 
~jnb.Clm Wa.!§!J District____ ~~ _____ "",.' 'm~~_'_' __ ~ __ ,, __ 

J3Qw,clQinharrlLTQwnQL~~_ , 
Boys & Girls Clubs of GrS!ater:_G.arcl~ 

12l Bradley, Town of 
,Breakwater School ____ =--____ ~--~- ____ -=-_~}()Q~~__=__ _____w: 

1~~~~:~~~!r,O;ownOf ,,______-UJ! 
1=~-~i~~;~IS~~i~,'"tY' ---=~=_ __ 211 l Bridgton Ice Ar~ Inc. ,_~ __ ,,_ L 
Bridg1:oJ} lNajer District 

l',B,ridgtQl1, Town O"f 
Bristol, Town of ,, __ ,_ _ __ ~~ 

! Brownville Water & Sewer District __ 
. Browny~ Town of, _~~ __ 
I, BruJlswick ~,Ip-psham Water District 

I
, Brum;w,jck liousing Authority~~_ 
I Brunswick School Dep<i!Lm_ent 

I 
Brunswick Sewer District 
Bruns"",lck, Town of 

L!3uckfield, Tow,J}_Q! __ 

I
J3UCksROlt,Area Child C<!re<:enter 
Bucksport, Town of _ 

106,500 __ 

)1Q&.QO __ , 

__i4 
.11. 

__ 22 

Member Name 

rBuriington, Town o-f-, ---=-
I Buxton, Town of ___ ~_ 
~hS,Q·j#P_~ __ , 
, Ca,lais, City of 
Caleb Affordable Hou~Lng Associa_te_s 

,Cambridge Baptist Church 
Cambridge, Town of 

,Camden, Town of 
CamQ,Sunshine at Sebago Lake, Inc. 
i Camp T~Ltl1a.,I/1C:. ___ , 
I,Canaan, Town of_" ______ __ 
: Canton Water District 
Cape Elizabeth, Town of 
.Q!!ibou~Qngregate,H()lJsing Develop. CODkJDf, ___ 
, .~Iil:lou Utilitie? District 
Caribou, City of _ _ ___ , 
Carmel, Town of 

!Carrabassett Valley Academy 
J&i:ra.Qa~sgtt Valley Sanitary District 
ICa.!IabasseJtV,alley,_TownJrt._ 
~Carthage,ToY>'n of .... 
~ Carver Memorial library Assoc 
I Casco Bay Island Transit District 
[Casco PublicJlbr<!!y,, __ 

iC(l,stin_~~owQof ........ __ '___ ~~ __ _ 
I Caswell School D_epartm,,!.Ot 
j;,atherine McAuley High School 
.,Catherine Morrill Day Nurse~_ 
~e.nter for Cultural,f)(cb.£!}ge~_ 
"Central Maine. ~il:Jle Conf.~renc:~ ___ _ 
,Chebeqgue Island_ 
Shebeague Recreation Center, Inc. 
Chelsea School Department 

. c:h~lsea, Town of 
_Chester, Tow...!l..QL 
. Che,verus,Hlgh SctlP_QL 
Chewonki Foundation 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

,, _____ 1, 

€iS: 

20 
19 

---- I 
4j 

22 
~1 

-I 

_. 5,200 5! 
1 

__ .~400 ._' ____ -.J 
~OOO 41 

~ ___ I 
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Bond Bank Eligible Membership/Participation 

Member Name 

I Child &F~~TYOpportuniti;;JJn~~~~-~~_ 
I, China, Town of n __ ~_ 

I, Clinton Water District 
LClinJQn, Town QL_ _~~_, 
I Coast<!LC(),mrrlUnitv Action Program 

I,~~~~~~~~ty --

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

_ _~1-.i.227_ + ~~_~, 

'____~14 

r Connections For Kids 
COnneILl:merSOn School 

1 COrirJD(l Sewer Qi~trict, ___ '_ 

--~~·,i 

__ "--=-_ -'" __ ,~,_~~-'"'+-''' ~ ,,_~ __ +_,,--"""',,-,' 111 
,Cornis,h Wate[[)istricL_ 
,Cornish, Town of 
Cornville, Town of 
Cranberry Isle SchooL 

. Creative fle_alth_Foundation. Inc.", ____ "" ~ __ ,_ 
,--CLE!(:liJ,~Qunseling..c:E!nterslnc.~CC<:~of Maine " 

I
, Crossroads for Women - ,,--~~~, ,---,--" 
Cumberland County ~, __ ,,"_ __ __ ~ 

I 
Cumberland County Civic Center 

,<:uf!lberland County Training Resource Center 

,J:_llIl'lberICll1clJ Town of '" ~~~ ", __ 
,_C:lJmberland1'i()r,~BggregatioD_Cj:l(lILti()D __ ~,_ 
'Curtis Memorial Librarv!Town.2f Brunswick 
Cushing. Town oL, 
D.1ll'T1ariscotta. Town of 
DanforthLI.()lNn ~" 
Davis Family FounclaJiol1,,~~,_ 

~ Dedham Congregational Church 
, Dedham. Town of. 
_ Qelta_J'\mbulance 
I DeDrnarkl'ublicJjgrar,y ___ ~~ 
!Detroit, Town of 
I Dexter, Town of 
Ipixfield, Town of 
J:l.,orcas Library Association ___ , _ 
Dover-Foxt:rQ.ft WaJer District 

I Dover-Foxcroft, Towll-"f._ 

--, ----:::! 
l, 

I 

2,200-=~ ,_~--25i 
i --j 

"-j 

, ___ ..I 

~ 20; 

Member Name 

, Dresden School Department 
, [)r~sden Town ot. ____ _ 
DrugRehAbjJitation. Inc. (Day One), 

, DurhClrnLIgwn of 
~yer Library Associa!igl1 ____ ~ , 
I East Boothbay Water District, __ , __ 

i~East Millinocket School Dept., 
"East Orrington Congregational Church 
Ea,5..tQn,Hgusing CO.!QQrati~ , 

imtQl1 TowrJ()L_,_~_~ 
,Eastport Public Libra1Y~Soc,_ 
,Eddington, Town of _~~_ , __ 
,..fu:!gecomb, Town of 
i Eli()t Baptis!_<:burch _~_ 
..E!iQt TolNnot 
Ellsworth School Department 
Ellsworth, City of 
Enfield, Town of _w~_,___ ... ~ __ _ 

IEPis,<:QQClLlJnion. Inc.! St. Swithun's Chapel 
, ErskineAc:,Cl_d~_~_ 
,Etna, Town of 
. Eustis Water Department 
Eustis, Town of 

, Exeter, TO~rlQL_~, 
Ifairfield.lown ot .... ~~_ 
IFalrnouth CongregatioDal ChurcL_ 
,Falmouth Memorial Library 
Falmouth School Department 
Falr!}outh,.Iowll of __ _ 

, Families UJ1jtg(L~ _ 
, E1l.ml!Y Crisis Service.s.,~ 
: Family Lce Ce~,~_~ ______ _ 
, Farmingdale, Towll of ___ , 
i Farmin.gton Village Corp. Water D~jJ..L 
Fa.r:ming!QD,Town~ __ ,, __ __ 
J'.arnsworthArt Mu~eum 
~~tteJQwn of 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

81 
, "W' ,----- _1 

3,3QQ~. _ 

111 
-j.j 

11 
- -----=; 
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"-.,'';('" ,;;;" ... ,} '""\ 

PlOW E:R·Q,ff»tr j'~;N s· 
':, , '",/I1AIN£ ~ER~)'~UR.CHASU.S CONSOJlTIUM 

A?rog:l1lmofthcMatntMunic:i~8ondBankandthc:Mil.inc MAINE HEALTH AND HIGHER 
Hc:.a.lth and. Higher Education:U F acUities Authority EDliCATIOK'J. f .... Cll1TI.ES Al:ntORm' 

Bond Bank Eligible Membership/Participation 

Member Name 

.lerryJleac:bYark_Asso.ciatiofl ___ .. 

. FirstBaptist c.n..urcl:!, . __ ~ ... 
First Congregational Church _______ _ 

, First Parish Church of Brunswick,ME 
j five Town CSD 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

.,....~ .. --

..E.@Dc:!eJ:sJ~!lY Community School Dis~_.__ __ -
forest Socie!Y_ofJy'lilille ___ - .. ~._ _ _______ .. 
Fort Fairfield Utilities District 

I£ort Fairfield,To~--=- ______ -__ .------=_ .. _ .. _ 
Fort Kent, Town of 
FoxcroftA.c<tdo=e",mccy,--_ 

.lreec:!om .... T()y.rD~ 
, Fre~rt SchqolQepi1rtment __ 
: Freeport, Town of 

[
JrenChVille, Town of 
Frie.n(!~hl~wn QL 

:F'Y.elsland, Town_qf __ ~ __ . 
.llY..eburgLI Q.I'L~ 
Gardiner Water District _~ ____ . 

_ Gardiner, City of .. __ _ 
:Garland, Town of _____ _ 
I George Stevens.A_9l.demy-
I Georgetown, Tq'Wl}of ______ . 

IJii.!:LScouts of Main~_ 
_ .§lenburn, Town of 
1 Good Will Home Assoc 
LG:o~daiIM~moriClUitJ.@!Y__ .. _____ _ 
i Goodwins I\t1jlls Fire-Rescu!L __ _ 
I Gorham School Department, . 
,Gorham, Town oL __ _ 

,§.oulc:l A.caderTIL 
~rand IsleJ..l.9..wn of ~ __ 
I~ray Water District 
'I Gray, Town of 
, Great Salt Bay Sanitary District _. _ 
_ Great~r Augusta Utility District 
IJ~reater PQ!!lanc:!Landl11arks, Inc. 

---+ --I 
_ __ .,~~~ J, ____ ~~_I 

---.-+- ... 2Q,.!()0---L--·--=-4 
, ~ __ .1: 

~"-~-----

. __ ~80.o_ 

_+4.4,.100 

Member Name 

; Greater Portland Transit Distrlct __ 
I Greater Rumford Community Center .~~ 
Green Street United Methodist Church 
Green Valley Assoc., Inc, 
<,Jreenbusi},_ T()\\f!1..Qf __ _ 

• Greenwood, Townof 
jGuilford Memorial Library 
LGuilford, Town of 
: §lJilford-Sangervilie Sanitary District d~~--
. Giuilfor:9.::Sa.~rville Water District _~ _____ . 

.H.O.P"E.c .... ... ___ ._ 
Hallowell Water District 

[ Hallowell, City of 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

T 
r---" 

i Hampden Water District ___ _ 12...D9 ___ ..~ 
Il::far11pden, To~noL __ ·'·_--~_~ ___ ._~_- _ .. ~ _ u\_288,840 -1. __ 1§, 

Ll::fal'l£Q_ckc:.ount~ooperCltive Extension ---I 2192 .-4... ____ I 
~Hancock, County of H ____ ~_ ~I ~ 52,000.~' __ 
1 Hancock, Town of 
f Harbor House Community S~e c;nte-;: -::---
_Harp5weJI,Town qf _____ _ 
Harrison Water District 1'·--·---_· . --.~--~ ..... -~--

r-Harrison, Townqf ___ ~ .u ____ _ 

,Hartland, Town of ___ _ 
ll:@YstacKl\t10untain School of Crafts 
lli~bron Academy . _ 
(Hebron Wa.ter COr11.PMY..._ 
I~D.,.Moore PCllish House ~Jil:Jrary'_~_ 
,Hermon, Town ot.. __ .. ___ .. __ _." 
Hiram, Town of 
Holden. Town of 

,J:iQQe Elef!)e~Sc.ho.QL __ _ 
lJ:!Qpel:!~..en Gospel Mis_~ionLI.flc._~ 
~J::!Qp~Tow,-"n,-,o,-,-f _____ _ 
H~ice of Hancock County ____ _ _ _~ _ 

,HQ?..Pi.!,;~_ of Southern Maine ____ _ 
,.HQusing ~lJth.oritv.ofFQ..rt Falrfiel.9. 
Howla.n..9,Iown of _ 

- .:: 
'--- --=-1 

__2; 
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, {"li<1 {" 

PlO~ EtR-OiIp;rr I Q,N S~ 
, " (,t.i"lNE ENEIl~!.;;UR.CH"SEI\S CONSORTIUM 

A Program ofthcMainc.Municip:U 'Bond Bank and thc Mainc. MAINE HF.ALTH /I.~D HICHeR 
Health :and Highcl' EduCiitional F:acilitie-. Authority EDUCAnONALMCUlTlES lItrrnORIlY 

Bond Bank Eligible Membership/Participation 

Member Name 

i Immanuel Baptist Church 
[Island Falls, Town of. 
LlslaQ.cUnstitute 
Islesboro, Town of 

..It£!ian HernqgE'!C:!!.I}!~ 
,Jackman, Town of 
Jackson Memorial library 
Jay, Town of 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

'li,-~ ~~8Ii 
--t-~ 

, ,--------~ 

,~,~o 
• Kennebec County o( __ ~~ ._. ___ " 465~. 

=:=t; ,.Kennebec Sanitary Treatment District ____ . __ ~_ 
, Kenllepec\falJ.gy Coun,ciloL§Q.Yt.,,',,-s __ ~ 
i I<ennebec Valley"'~I\/lS Council,In,e:, 
I Kennebec Valley YMCA . ___ _ 
Kennebec Water District 
JSel}nep.lJnk Sewer District 

--~I 

I 

_~JOOO .. _. _1~~1 
..... _. 209, 1O.Q " ____ ~: 

Kennebunk.J<ennebunkport and WeUs Water District ... ___ __.41 
J~ennebunkportl-H~t.9.r:i~al SocietL__ ~_~ ___ .. 
Kennebunkpo~.JownQf .~ __ _ 

, Kents Hill School . ___ -
Kids Peace Natl Center 

I_Kieve AffectiveJ,c!l!cation~I~-~ 
Kingfield Water District 
Kingfield, Town of " ... ___ ' ~ __ .,~_ .. _. . __ ~. 

riinervsch.oOI Departm" en ... t, ,__ __,. __ ._._~_'" 
~.eLY..lfll.ater District ... ___ ... _~ __ .. _ .... ____ __l. 

,Kit1:ery, Towl} of 702,863 . 
Knights ofC:.QIumb~-F()rtKent 
Knox, County of 
Knox-Lincoln County Extension Association 

IJLA Water Pollution Control Auth 
I -- - --

J.jlkeArr()~he.ad«()ll1munity In.c .. 
. Lamoine, Town of 
I Lee Academy 

Member Name 

Ji!Qown of .~~ .. 
,~eds, Town of 
,bevan.Uown oj 
· LewistonS~hQ()LDePE!tmenL __ _ 
Lewiston, City of - .. ----~" -------

l1i!!LeriCk, Town of ___ . ___ ._ .. ___ _ 

IUoco" & $,.,d,hoo M'itko",ty ),it A",ho"" 
Linco!n.Aqg!emy ___ ~ ___ _ 

Lil}coln§anitary.Dlstrlcl .--
,Lincoln WaterDistrict__ ___ ... 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

5,500 

358 
i -41 

_~lQ, 

, Lincoln, County of. 
, Lincoln, Town of 
i liQc.olrlvilie School Department 
l_liQColnville, TOV\ln of ____ . 
[lisbon, Town of __ ._ 
[Litchfield, Town of .. 

12,600 m,m -~ 

~ _~~~"~- 3~ 
84

1 

I Littleton, Town of 
,l"iv..ermore Falls Water District 
· Lil/er:ll1o!eFalls .... I()\IoIrl_oL 
· Livermore Public t.ib.ralY....-
I Long Island, Town of ____ ._ 

!
LOUiS T. Graves Memorial Library 
· Lovell,Town of 
l.1.u_be~ \I\I(jter Distrjct 

tLUbei::,T()W.ll.Qf__ ... 
_M.S.A,D,14 3 ! M,S,A.D, 1/4 ~ ---.. ___ _ 

IM's.A.D. 1/ 6 .. 

, 33, 

j":'=_-=-__ m' 
_...M 
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"--;,"': """.~ '""'!;i"r'" ,""";' 

PJO~ Eft,Q~~ I~~ s~ 
\7l{,u../:,tfAINE' 4t\.1E"~;r,"U"CHASUS CONSORTIUM 

A Program ofrhe M.aine Munitipal Bond &nk::lIld tht Maine MI'IINE HEAJ~TH :\t-.:D H1GHI:.R 
Health and Higher Educ.atton:U Fac.ilities Authority EDUCATIONAL FAClllTlES At'TH.OPJTY 

Bond Bank Eligible Membership/Participation 

Member Name 

i M.S.A.D. #20.~ ___ _ 

,M.S.A.D. #31 
M.S.A.D. #34 
,.M,~f\~Q,tt35 ______ _ 
IM:~l\:D. #37 
, M.S.A.D. #~~ 
i M.S.A.D. #41 _______ _ 
_ tvl.S.A.D. #43 
tv1:~,A.D. #44 

jill. S,A, D.J*4L.... __ 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

t-----~--~ ---~ 
" I :.M.5.A.D. #47 

. M.S.A.D. #49 ----~ ------==--------- .. --=-----~=------=~g 
M.S.A.D. #51 

t

' ryI.5AD. #52 
M.S.A.D. #53 
ryI~S.Aj:). #54 _~ __ _ 
M.5.A.D. #55 _ 
M.S.A.D. #56 
M.S.A.D. #57 

I M .. 5:.A.D. #58 
M.S.A.D.~ 

, M.S.A.D. #60 
M.SAD. #72 

. M~S.f\.D . .!H __ 

...1\11 ach ia s,IO'I.'n_of __ 
Macwahoc, Town of _" __ 

I Madawaska School Department 
I Madawaska-'Na!er District ___ _ 
I Madal/Va~aL T.Qwn of __ 

------' 
50 _-'2d 

______ ~ ___ 41 

1 
-~.~-! 

- -_L...12 1.290 

~ 
1 

Member Name 

I Maine A~~~d;ti~~ ofr,i~r~fits 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

[Maine Audubon Societv ______ _ 
i Main~C~ntrallnstitute _______ _ ____ ._ ______ __ _ 
l\IIain~~hildren'sHQrne for Little Vilal1derers (The) 
Maine Civil Uberties Union_ _______ _ __ . ____ _ 
Maine Coast Artists 
Maine Coast Heritage Trust 

~I\/Iaine Discovery MuseuITl __ _ 
Maine Energ)'il1Yestment Corporation~ ___ _ 
Maine HistoJicClJ5Qi:i~___ _ ________ _ 
Maine Humanities Council___ _ __ ~_. __ _ 
Maine Interfaith Power & Light 

Jv1aine Municipal Association 
J~lIai!!e Organic £ann~rs & Gardeners Association ________ _ 
I Maine PERS ,------- ---
Maine PowerOptions 
Maine Public Broadcasting~ ___ ~ __ _ 
Maine Region 10 Technical High School 

, Main~Schoo'--l\/IaJ1..Mement Associati0I2....... __ _ 
jIJ1a i(l~.~tCl~_G.9lf Association ___ _ 
Manchester, Town of 

I Mariaville, Town of ___ ~_ 
rMarine Animal Lifeline 
f~Cldr1grs Lodge #68f\L~~~_--__ _ 
i M.ClJsHili Utilitypistdi:L____ __~_ 
Mars Hil1.I~'-w.Q.QL 
Mattawamkeag, Town of 
McLaughlin Foundation 

,_ Mechanic Falls Sanitary District 
, M echanicfg.ltsWaterJ:>~pt ... _____ _ 
_Mechani~£?.lli,JQ\I\In.Qi~. ___ _ 
, Med-Care Ambulance Service 
IMedway School Department 
,l\IIec!w~YLT.Qyvn oL~ __ 
! M~rcer, TQvm oJ ____ _ 
._Messiah Chr~!iCl.rl~hur.cL __ _ 
Mexico Water District 

12,000 - _t_ 
.....••... ~ .. 

~oo 

....JA 
I 

____ ~4 
~ 
1~ 
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,.,""9' ~}: f~#<~'; 

p"OW UtOlPirir j.Q.N S~ 
, !,~INE E.NE~~YJPU~CH.A.SEP.S CONSO~TIUM 
";'Y~ • 

A Program of thc Maine: MunicIpal Bond Bank and the: Maine: 
Health and Highcr Educ.ationi1l FaciliticsAuthoriry 

(7 1- /. 
'I. .' ,) < .. 

HHEFA 
MAtNS HEALTH AKD HIGHER 
EOliCAnONAL FACU.ffiES .\UT'HORITY 

Bond Bank Eligible Membership/Participation 

Member Name 

Mexico, Town of 
Mid Coast Hunger Prevention Program 
Midcoast Maine Community Action 

,Midcoast Regional Redevelopment Authority_ 
"ML~Coast SchooLotTechnology ,~ __ , __ _ 
M icl:(:Qas!S.2ltd Wa~tE!_(:Q!ll ... '" ___ ". 

,Mid-Maine Waste Acti.2n Corp.or,atiorJ __ . ___ _ 
,Milbridge Water District , ___ _ 

Fuel 

# Gallons 

Electricity 

# Accts 
Co ntracted Contracted 

~ __ .. 21J 
J) 

,Milbridge, Town of _., _ 
!Milford, TQlIVrJQl """_______ .--- -- -"---4-3,720--' "---·1 
~UirJ.o.£~et~~ool Depart..IlJ.E!.I1! '--- ----~ ~ I 431,SOO \ - ._ .. _- --~ 
IMiliinocket, Town of____ .______ _ __ l. _._~ 
I Milo Water District._. ---.--- ,.--- I' -~~~-.-
.Milo, Town of ...._.____~._, 
MOl!!TlQlJth Sanitary District. ____ _ 

. Mon!TlQuth Scbo.o.lj)epart!TlE!l1t 
" Monmouth lown of _ 
Monroe Town of 
Moscow, Town of 

rMount Desert anclElisworth Housing Authorities 
"Ml@n~()~sert Elem.J!!1tary Schoo_I __ ". "_~_" 
Mount.Qeser:!lsland RegLo.DaIJ:I~. _~~_ 
Mount Desert WaterDistrict __ _ 
Mount Desert, Town of 

I Mo"ul'1tll/lerici School Inc",.. _. ____ ,. 
[Molll'11.yernonJ.Iown QL 
Mt. Blue Standard Water Dis!r~t __ 
Naples Public Library 
Naples,Town of, " __ , __ ,,' _ ._,. ___ _ 

I Nat!.onal Theatre Workshop of the Handicappgg, Inc. 
I Natural Resources Council of Maine r- - ~--- --- - ----
,New England EI~tricJ~,ailway_H~1.orical SO<:.iE!..t.L 
New Gloucester, Town of 
NE!w Portland Water District 
New Portland, Town of 
Newburgh,_lown of 
Newcastle, Tow,n of __ 

""-.-.~ 

.~ 
", 

10
1 

-----~~ 

_ ___ 2
J
lQ(),., ____ 221 

.- . - ------j 

,3] 

.22,500 1 

Member Name 
rN~Wat;~t--='·_~--' .. 
;Newport, Town of 
,I\!e\.\ll)!, Town of .. 
· Next S,tE!Q DQmestic ViQlellc:g ... ~ 
Norridge\.\l0ck W91.er. [>,Is1d£L.... 
Norridgewock, Town of 
~orth Berwick Sanitary District 

I

. t-IQ.r:!bBerwic. k\lliater District .~~-" 
l'Jorth ~~,.lI\[jck, Town of 'O,m __ ... .~_ .. _ ... 
JiQ.rth Bridgton Lii:>rarY __ ~ ... ' ,_. __ ... -.. _ ..... ~~ .. 
\ North Oxford Regional WastE! Station .. ____ ,, __ __ 
,.North Yarmouth Academy 
_North Yarmouth, Town of", ______ , 
,I\!Or1:I1.~~~OCCu2a!t()llal Exchange, Il1c. ___ . .'O ... ~ __ _ 
Northern.AroQ?!Qg~Bggjg/1ClLlncil1E!ratQr EClQlltv. 

i Northern New England Passen,ger Rail Authority" 
I Northern Penobsc~~h-~ ~gion 111 __ ' --

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

! .... 
0.
145,700 l'--

! 
-t~·-~~--

--1 

'--51 
'-------r---i- 49,000 

[illorthport Village CorL_ ... "' __ 
i Northport, Town of . 

-1 
.. -- 'I 

,'~=-j-
, S -1- 252163 "--"id 
.,..--.. -.--~.- --"-'=I 

,iII.Clrwa~a1.er District ___ 

• Norwa~Tgwn oC 
O.H.1. __ '''',.. ___ .. ,_ .. , __ ~ ' .. ~_, i 
Oakland, Town of 

'Ocean Par:,k A~sociatiol1'O 
IOgUnQUit Sewer[)j§trict . 
J2gunquit,J"own of 

,-~ ... ~-~~ . -~. ~~~.j --~ 
20' 

· Old Orchard Beach School DepartmenJ __ 
Old Orchard Beach, Town of 

I Old T,9\.\1nliousing Autho~ 
~ Town United Methodist Church I .---......... --.. " ,----

, Old Town \fJ@teLQistrl<:L....., 
Old Town, City of 

· Old York Historical Society. 
Orono, Town ot. __ 

I Orring!QJ1.J.Town of _, __ , 
I OtisfieldJ9.wn Clf,, ___ _ 
IOwis Head TransportatioI1...MusE!.Ill!l_ 

'~ 
_.I 

... ~-- .. 'O. ~~ 
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/;~' I'i'~~' <{f ~<~'l; )-:> 
P,oW > ~Qlp,fr l·ioN s· 

'~'( "i~}1AINE ,NEk ,\!,,'UIt.CHASEIt.S CONSOkTIUH 

AProgramorthc:Ma.incMunicipal'80ndBanka.ndthcM~nc MAINH HEALTH A~D HIGHIi.JI. 
HQ)th and Higher EducationaJ FacllJtics Authority F.Dt:o.nOl\hLF,\CUIDESAUlliORm' 

Bond Bank Eligible Membership/Participation 

Fuel 

# Gallons 

Electricity 

# Accts 
Member Name Contracted Contracted 

J~~r:i~UJiIitiQi~t."ri""ct,--_ 
. Paris, Town of 
Parsons Memorial Library 
Passadumkeag, Town of~ ___ ~_~ 

I
~patten Free library__.______ ~. __ 
f>em~!ic Elem~:tary~cb.9.QL~_ ... __ .. . ___ .... ~ .~ ...... ~ __ +--
Pellillslllclc:om m unity SChooL[)igri_ct __ ~ 

, Penobscot Bay YMCA ... _ ".~.,,_-+-_ 
: Penobscot County 
,.penobscot Marine Museum 
, PenobSf()t Th~tr~.CompanL 
.~nob,?cot.LTown of 
. Penquis C.A.P., Inc. 
Peregrine Corp 
Peru, Town of 
Phillips Public Library __ ~_. 
'philljps, IO~l'lgf ___ ~~ 
PhippsburgJQW.Q.gf.~_~_ .. 
~Pine Tree Society for Handica~~ 

I 
Piscataquis County 
I'Rt,?fie IcLI91N_ll.9f 

i~PittstQ!l..LI9""n of .... __ ~. . __ ~ __ 
'I pleasant Street.United tylethodistChurch __ .. ~~ __ ... __ . 
I.PlYmouth, Town of ____ .. _ 
Poland, Town of 

1 

I 

Jl; 

I 

.. ...nJ 
.. P()[tla.!ld ElksJodge #188 
, Portland MuseI,JrTl of Art ..... __ ..... 
I Portland Public Library __ __ 
0'ortland School Department 

+2iooo -=-~~~--. -:1. 
'-- '-1 .~.--~ .• 

I I 

LPortli3.Il.12 Wates Distrjj::! __ 
Portlant!, CityoL. 

I Positive Turningp'oint~ior You~ 

Member Name 
rP~"WeHill.lnc.---

I 
Pownal, Town of - -~-=--~-
Presque Isle Housing Authority ___ . 
~esgueJsle SewerJ)i~trlc.L __ .~ 

'. Presqu~~JsJe Water District ...... ___ _ 
, Prospect, Town of _ _ ___ ... 
Quoddy Regional Land Trust, Inc. 

· Randolph, Town of __ ~ __ .. 
· Rangeley, TJlINI'l Cli_ .. 
1F\<lYTTlond SchoQ!PeQa.It~!lL__ _. __ _ 
'I Raymond, Town e>L 
Readfield, Town of ~_ ___ _ 

I Region 9 School of Applied Technology. 
i ,Richmond Schools 
. Richmond Utiliti~~District 
,Richmond, Town of 
· Richville Library Inc. 
Robbinston, Town of 

,Rosld.i3,n.£!....Qtv of 
, Rockport, T9~~ ___ .. 
: Roman CatholifJ~L()f.~.QfMail'le 

'I.~~;~~::~c o~io:ese~~:::~ Vianl'l~~ ___ __ 

,RSU #1 ... ~~ __ . 
)~~l.J_#10 _ 
!~U#12 
I RSU #13 
'i RSU #14 
, RSU #16 ~ __ ~ 

RSLJ#18 ~ 

RSU #19 
: RSU 112~' 
jRsU#20 
IBSU #21 
RSlJ #1l.._~ 

,.R?Q#24 

. ..B.SJL#25 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

_._.__ ~J 

'~=--f:--: l,On! 
... ~-" .. " -I~-" 1 

____ 12-<89°----r--1 
__ .... ...~_~..1J. 

~ .... ~_~. 452~ __ 8lJ 

I 
I 

1,170,600 .... j 

677,32.1..~l 

10 
W 
'-1 

1,2 
__ ~36 

--1-"Z 
54, 

~~231 

3 
~~ 
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I!; ";~J~ l"'-/ 

i p·:bW EiR:'O{P;::r .6.N s· 
t>~;:JI:fA.INE ~NeRb~UItCHASERS CONSORTIUM 

A Program or the: Mail'\c Municipal Bond Bank and the Malne: 
Healrh and Highe:r Educational Fadlitit:s Aurhonty 

MAINE HEALTH .\ND HIG HF.R 
EDUc;..110NA.LFAcnJ11.ESAl..""ffiOPJTY 

Bond Bank Eligible Membership/Participation 

Member Name 

.RSU#2_6_~ 

RSU #34 
lRSU #38 ... ----~ 

i RSU #5 
I RSUff64 . ------

~~l.Jtt§i~~~-
:RSU#68_ ~ 
RSU #71 
gsu #73_ 

. RSUJt8Z. 

. .Rul11ford Grou..p \iQ1'l1~~~ 
:.Rumford. Town of . ___ . 
I Rumford-Mexico Sewerage District ___ _ 
I Rutherford library Assoc. .. ____ .__ .. ___ _ 
! Sabattus Sanitary District 
'Sabat!us Water .pi~tri.ct ___ _ 
Saco Scb9o.lJ)epa rtm ent 

.Sacc. City of ____ _ 
Sagadahoc County .___ .. __ .. ___ . __ _ 
Saint Joseph's Catholic Church & Stella Maris Parish 

; Sanford Hou.sJng Authority . __ _ 
'Sanfo.rd ~c:h_()ol Dell.ilr:tmel1t ..... ___ . 
I Sanford Sewer District 
[Sanford Water District='--· 

~Sal1fOId, City of__ , ...... _____ _ 
I_Sal1.€:E;!rvilie. Town of __ 
i Scarborough PublicJit>rary __ _ 
Scarborough Sanitary District 
Scarborough School Department 
ScaLQ.ofou.@, Town Q.f 

'I Sc:b90dic COl11mlJn.tt~..o..oI[)is!rlrt.­
"School Union 11..29 JP()larld School Dep~ __ 
! School Union # 42 CSD #10 
: School Union # 4 Z 
,school UnIon#~ 
~hool UrllQll!l52 
i School Union # 60 

Fuel 

# Gallons 

Contracted 

Electricity 

# Accts 

1! 
---I 

E.4, 
121 ---I 

I 

29' 
__ '--1,448,070 ___ =-~ 

171,300 I 
. 115,200 

_____ J 
I 

.....1. 

216 . __ ... ! 

~_ 580.500 . __ . 

__ 1 

Member Name 

,School Union # 76 
I School Union # 87 
iSchool Union # 92 
r~~l:LooIUnion # 93 :all!.e~Hm.School Dept:_ 
II School Union .. #_9~_:BrooksvillE;!SchQol Dept.:.. 
School Union # 93- CastineSchooiQept.._ 

[School Union # 93- Penobscot School Dept. ____ _ 
!SchooIUnion#~ __ . ____ . . ..... __ .. 
ISCIl()QI ilfllon #lQ7 .~.pIinceton & Baileyville School Departments 
School Union #108 

~~~~:~=eu~ 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

Isearsmont, Town of . __ ----- -

Sear~().r.LWater District ... ________ .. ~___ _ __ .- --I 

,~earsport,.TQW1LOi___ -- -- -- --_ ----_11 1:-:-~~oo-11 '1--- -1
8 

• Seconq CO[!g~a!i()l"lal~hurch in N~c:i:lstle _ -- "I 
,Seniors Plus ___ . __ ._ .. ____ ._.... ___ __~ __ =~ ~_I 

• Seton Village-Roman Catholic Diocese ____, 
_s.~xl!.aJ Assault Victims j:mergency Services 
Shalol11_Hou_~e~ __ ~ ______ _ 
Sha lei h., Town_of... 

,Sherman, Town of 
I Sidney, Town of __--
_S.kowhegiln Public: Library ___ _ 

~""h--egan, Town..oL __ -
; Smithfielq,.Jo""n.of __ .. 
,Solon,_Town of 
Somerset County Extension Associatiol'l 

I Somerset, County of 

f 

sorr~. n. __ to.-SlL.llivan.Rec .. r.eati~n Center 
.ioutI11~erVoli9s Sewer D.istric:L..... 
South Berwick Water District 
! South Berwk]s TO';\l~;;f _~~~~_ 
~uth Parish Congr~ational Church __ _ 
South PortlalldHousing Authority __ 
SOl!!hJ)gr:tlallcL..£ttv..of 
South Thomaston 

~ - --- -·1 

11.;1JJ1Q... . __ .2 
4,000 ___ 1__ ----I 

40,028__ 6A 
2,400 

----, 

51.&~_ 
8,000 __ __ 
6,600 

-~~ 
- --.~ 

J1j 

511,095 
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,,;;' 
)/~j ii "".""C ~",O ,f'v, 

, PlOW t~,Q.;1T j~_N s· 
;, ,,, J{A.INE ENU~y,"'UkCHASUtS CONSORTIUM 

",C;,; (," 

A Progr.tmofthcM:aincMunJcipalBond B:mk-andthcMainc M .... IN~ HEALTH .... ND HIGHER 
"HC2lth and Higher Educ.ar:::ioMJ F:lcilitics Authority EDUCATIONAL f ... CIUTlES Al "mOR!TY 

Bond Bank Eligible Membership/Participation 

Fuel 

# Gallons 

Electricity 

# Accts 
Member Name 

'I Soutbel.QMaine Agency on Agj)}g ~. 
_Sout~pgrJ,J own ...QL~~~. 
Southwest Harbor Public library ___~ 

I Southwest Harbor Sewer District 
I Southwest Harbor Water District 
Southwest Harbor, Town of 

, Springfield, TO\\!r1()l~.~ ___ _ 
2pringY..algJ'LJ bUc litJra ry""-
,~Leo's Roman Catholic Church _~~ __ ~ 
1 St, Agatha Sanitary District . _____ .. . 

I~~:=_~:i;~~~f--==_____ .... --~ .. 
~.L[)el11etrios Greek qrthQcjQl<.~ommunity _ .. _~~._._ 
St. Marks Episcopal Church 

, Standish,..!.T""o-",w""nc.:0:.:.f __ _ 
,Stetson, Town of 
Steu.be.rl ?fD..9g1 Department 

LStewart Public:~ibrary .~~~ .... 
!Stonington, Town of 
I Stow, Town of _ ___ _ _____ -
'Istrong, Town of______~._m 

Contracted Contracted 

4,200 

----i.~----] 

---I 
_2,§()Q _ 

15: 

IS. u. 1.li\l~n-,T()""n~---~_. __ ._-. 
SumnE!!l.. Town of. ___ ____ . ~~_ __.....1,200 

I Sunris.e Opport.!Jniti~L ___ . ..~ ___ . __ ._. _____ _ 
I.~ort Solutions, Inc. 1'_193,~?4 .... __ _ 
I Surry, TO\\!i1of __ ~_ - .. ---- -----r. ----
~an.~lJ!~is Foundation ... 
". Swanvill~Io...wD. oL . __ .. -.. 
. Temple Beth EI. ... __ _ 
The Housing Foundation 

58! 
-'1 

The Landing School of Boatbuilding & Design 
,.1he Li!!IE! Dolp~lnjcho~_. 
,The WoodlanQ!;CluJ~_~ __ _ 

'--I~---~ --

I Thomaston, Town of _ 
1 Thompson Free Library 
Jhornton Acadel11v. __ ._ 
:ToJlsha~TQwn()f __ 

D, 
21 

-11 

----~ 

_-Ag 

Fuel 

# Gallons 

Electricity 

# Accts 
Member Name Contracted Contracted 
I Tr~ining.~ Devel..9Jll11en! Corpor~tioniJ()tJ.C~~psl-- __ ~ __ .--- .. 

I Tremont Consolidated School 
• TremoQ1 Town of 
.Turner, TownQ,f __ _ 
Twir:LCi~ Baptisj:Churfh ___ _ 

..llilioi1..jg"""n..,o,,-f __ 
· United Ambulance .. __ _ 
· United Society of Shakers _._~ .. ' ___ ... __ 
United Technologies Center - Voc Reg#04. .. __ . _. __ .17 ,000 4) 

\ 0~~t~u~~~~~~~ing A~th.oritv..-' - -. --=.~' __ =--. -~ ____ .,~_.'.'.'-.-""~ .. ~ ____ -_-_-.-
: Van Buren Water Distri~ 
: Van Buren, Town of 
· Vassalboro Sanitary District 
· Vassalb.oro~lNn of _. 
Veazie~e_""er ()i?trict 
Veazie Town o.L......_ 
Vienna, Town of 

, Waldo County Extension A~_ociation 
Waldo County Technical Center 

L Waldoboro Public Library 
,WCllcjoboro.Utility District 
W.aJd°tJ°ro,.To\l\in.Qj' 

( Walker Memorial Lib.!EiY.. 
I Warren Sanitary District .. 
1 Warren, Town OfH 
I W(lshburnN9rlClnds Foundation Inc. 
LWashing.,ton Academy 
I Waterford, Town.QL 
:r'{Vaterville Public Library. _ 
LW..?.ler\iille Regional Art & Community Center 
i WatE!.,rville School Department 
:"WatE!rviILe...s~\l\iE!rage QistricL 

.---~ .. 

_~5i 

_ 14j 
li 

-j 
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<~' l: ,,:"';: ~--r ~rr-/{ ii', ~ / .. 

/ p!'O!W EIR-obl>:q- i~N s 
; " MAINE EN£RG'rA'URCHASERS CONSORTIUM <r;'" v • t, 

A Program of the: Maine Murue:ipal Bond Bank and the: M4inc 1\IA1NE. Hl:ALTH AND HIGHF.R 
He:alth and Highe:r Educ:.a.connl Facilities Authoriry EDtiCATIDNhLFAC:umES AUTHDRrrY 

Bond Bank Eligible Membership/Participation 

Member Name 

...YIIjlton,J.Qwn oC 

r;iOdh,~m~"hOOI D'll'rtm,,,, _ 
Windham, Town of ___ ._H 

Windsor Fair 
I Winn, Town of .. __ - ........ __ _ 
Winslow, Town of ___ ... " .. 

· Wi.llt.~LHarbor Jl!iHr,tJ')[gricL __ 
Winter Harbor, Townof 

.VVinterport Water District 
I_Winterport, Town of 
· WinthrOltS.cl:lOolQepartment . 

IWinthrQP UtjlitiesDistrict ___ . 
Winthrop, Town of _____ _ 
Wiscasset School Department 

I Wiscasset Water District 

I 
Wis~as~et TOW . .r1 .. 0f __ ~ •.. 
Woodard ~ .. Curr<l.I! __ 
Woodfords Con regational Church 
Woodland, Town of 

· Woodstock, Town of 
. __ WoQ.lwi~ Town QL 
I ~Qfk Firs~ Inc. 
I Yarmouth School Departme.!!L.... 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

...... __ ia1\ 

l' - ..... --.-- ._--._, .. ---I 

_~ ___ 3,400 ~ __ _ 

.&,1.00 .... 
~ooo 

. __ 1 

=] 

Member Name 
rY~r-;~-W~t:;r District . 
1 Yarmouth, Town of 
YMCA ofBa!1"gor-Brewer 

_Yo.rk<::()u_rrtY....... 
York County Arena .~()c:iateL. 
York Housing Authoritv._ ._ . 

:York Public Library 
I York School Department . 

.. 'I'9Jk.Se.wer District . 

. York WilterP.igr.lfL_ __ .. 

\

YOrk, Town of_. 
York-Cumberland Housing Corp 

I.Y'f/CA of Portland Me .. Inc, 

Fuel 

# Gallons 

Electricity 

# Accts 
Contracted Contracted 

'--T" --2~, 

j~-I __ 289,600. __ 221i 

....J 
. _____ .. _ 284,000 

11,000 ... 

Total Fuel Total Electricity 

Gallons Contracted Accounts Contracted 

28,190,570 I 12,116 
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Maine PowerOptions Fuel Program 2015-6 Pre-Bid Fuel Survey Page 1 of 1 

Anywhere MAINE 

D Burner Service Required 

Add New Locations' 

Contract 100% Large Winter Owns 
No. Auto End Tanker Outside Blend Tanks 

Fuel Type Location Tanks Tank Size Delivery Date Notes Delivery Tank Required (Propane) Usage 

D D D D 
D D D D 
D D D D 

I have reviewed the above usage estimates and have made any necessary changes. I understand that this information is the basis on which my fuel needs will be bid and contracted, should I choose a supplier through Maine PowerOptions. 

Please sign below: 

Authorized Signature 
Anywhere MAINE 

Print Name 

Job Title 

Date 





• 
MAINE V" ER GY PURC HAS ERS CONSORTIUM 

A Program or the Maine Municipal Dond Bank a.nd the MaIne 
Hta.llh and Hightr Educ:&tional Facilltit.S Authority 

I fAAI, I 

L/YVHHEFA 
,\I s\ I NIi HE AI.TII AN D tllGH l! 1I. 
IIDUCATIONs\/. PACIf,rI1l?S AU'J1-IORrl"t' 

Intent to Participate - Membership Application 

(Fill in leg. l n.me of .pplicant orgalliz.tion) 

chooses to participate in the Maine PowerOptions . N on-Profit Energy Purchasers Consorrium, and 
agrees 10: 

• Have its name lis ted as a po tential purchaser o f power or other e nergy products and services; 
• Provide necessary information on energy usage :md biJ1iog to Maine PowerOptions, or its 

selcclcd power supplicr(s); 
• Appoint a senior-level contact person; and 
• Receive and fairly consider Maine PowccOptions· energy supply and services arrangements. 

NOTE: Your institution is not .l'cCjuu'cc! to make. a purchase commitment and this form is not to be construed 
as lin obligation to COnLract for energy or selvlccs through Maine Powcl'Options until you sjgn an encl:gy supply 
contracr, including aU terms and conditions, the selvice package, and gllMantccs of financial security and 
reli.bility. 

Mail ing Address: 

Date: 

Authorized Officer Signamre (CEO, CFO, ecc.): 

Ptinted Name: Tide: 

Phone: FAX: Email: 

Org .. ,iz.tion Type: (check onc): __ Municipality _ Municipal \'\Iate.r __ MUllicipal Sewer 
Educational Healdlcare O cher (plcase explain) 

Contact Person for this project: 

Title: Phone: 

FAX: E mail: 

**SclId OIlC CORY of an clcctric 1>1// for cach of the Organizatioll's clcctricitv account" wilh this 
form along with a COPy ofvour tax eXemption certificate. ** 

Please indicate .pproximate .nnual usage o f Electricity (in $): $ _____ _ 
(rc9uired from "U applicants) 

Nam e o fElewic Utility (U tilities) 

Does the in stitution have self-generation capacity? __ yes __ no list-kW of self genemtion ____ _ 





Maine PowerOptions 
P.O. Box 2268 
127 Community Drive 
Augusta, ME 04338-2268 

877-852-3332 x211 (voice) 
207-621-0744 x211 (voice) 
207-623-5359 (FAX) 

Agreement Regarding Energy Data 

The undersigned ("Member") has indicated its Intent to Participate in Maine PowerOptions, a program of the Maine 
Municipal Bond Bank ("MMBB") and the Maine Health & Higher Educational Facilities Authority ("MHHEF A"). 
To carry out the goals of the consortium, MMBB and MHHEFA and Member more specifically agree to the 
gathering and tabulation of relevant energy data as described below. Throughout this Agreement, references to 
Member also include the Member's affiliates. 

Member will provide data that MMBB and MHHEF A reasonably requests for the purposes of 1) describing and 
evaluating Member and its integration into the consortium, 2) describing the business volume and characteristics of 
the consortium and various subsets, 3) representing the group to potential suppliers, aggregators and other service 
providers, 4) calculating group benefits, and 5) other purposes consistent with the aims of Maine PowerOptions. 
Member also agrees to facilitate MMBB's and MHHEFA's efforts to obtain information directly from its suppliers 
or others with access to needed data; the "Authorization to Release Information" will evidence its approval. 

Member understands its data may be obtained and used by MMBB and MHHEF A in disaggregated form and that 
MMBB and MHHEF A expects to release consortium infonnation only in aggregated formats, combined in various 
ways for evaluation. MMBB and MHHEFA agrees not to identify Member's data without express consent, or to 
release disaggregated data unless Member, by virtue of size or load characteristics, is unavoidably the sole member 
of an evaluated class. MMBB and MHHEF A will use its best efforts to avoid publishing analyses that single out 
members and to mask identities in any such presentations. 

MMBB and MHHEF A agrees that, absent a lawful order, it will not release Member's identifiable disaggregated 
data to any party not directly related to Maine PowerOptions, including potential or engaged suppliers, without 
Member's specific written approval. Member specifically acknowledges that its data may be or may become 
available to others through sourc~s other than MMBB and MHHEF A. 

In the event of withdrawal from Maine PowerOptions, Member's data will be excluded from subsequent MMBB 
and MHHEFA analyses and MMBB and MHHEFA will have no further right to access, or responsibility to maintain 
the information. 
Upon request, a copy of its data will be provided to Member. 

Agreed this ______ day of _____ , 20_, 

FOR: 

By: 

Signature: 

Title: 

Maine PowerOptions 
P.O. Box 2268 
127 Community Drive 
Augusta, ME 04338-2268 

Member: 

By: 

Signature: 

Title: 

Telephone: 877-852-3332 or 207-621-0744 Telephone: 

FAX: 207-623-5359 FAX: 

e-mail: e-mail: 

(Organization Name) 

(Address) 

( print name and sign below) 





Maine PowerOptions 
Authorization to Release Information 

On behalf of the PowerOptions member ("Member") named below, the undersigned hereby authorizes 
Member's electric, fuel and gas providers and their affiliates or agents, and Member's lessors, landlords, 
housing authorities (or others with access to or control over the referenced information) and their 
affiliates or agents, to provide to Maine PowerOptions or its designated representatives, information 
regarding Member's (and Member's affiliates') electricity, fuel or gas consumption, characteristics, and 
billing data of that consumption, since December 2003. The information to be provided may be 
requested by Maine PowerOptions or by representatives of Member for delivery to Maine 
PowerOptions. The format of the request and desired response may be directed, and agreed with the 
provider of the information, by Maine PowerOptions. 

Member has provided Maine PowerOptions with a list(s) ofits utility service accounts, or other energy 
accounts which is to form the basis of requests. Information regarding additional accounts of Member 
or its affiliates may be released to Maine PowerOptions upon inclusion in the list(s). 

For supply arrangem~nts procured through the Maine PowerOptions program Member specifically 
authorizes the release of billing data by the supplier to Maine PowerOptions for the limited use of 
verifying billing or rate accuracy, or to aggregate with other member's data for purposes ofamilysis of 
program effectiveness. 

Member specifically authorizes delivery of dis aggregated data regarding its accounts, that is, data may 
be provided separately for each account, if requested. 

Restrictions and limitations on the use of the data provided to Maine PowerOptions are described in an 
agreement between Member and Maine PowerOptions and need no further elaboration by providers. 
Maine PowerOptions is obligated to maintain a file of this Authorization and any revocations. The file 
may be consulted for authorization validity at Maine PowerOptions, 127 Community Drive, P.O. Box 
2268, Augusta, ME 04338 877-852-3332 or 207-621-0744. 

Member Organization (Legal Name): 

Authorized by (print name): __________________ _ 

Signature: Date: -------
Title: 

Telephone: 

FAX: e-mail: --------------





A program of the Maine Heu llh and Highcl' I!:ducational Facilitics Authority 

127 COllll1llLlli tv Drive. P.O. Uox 2268 AunuSl1L Maine 04338·2268 1·877-352-))32 (207\ 621.0744 FAX: (207\ 623·5359 

Maine Power Options - 'One lime Membership Fee Schedul e 

Annual Electricity Bill Amount Membership Fcc 
$1,000,000 and UJJ $500.00 
$750,000 to $999,999 $375.00 
$500,000 to $749,999 $250.00 
$250,000 to $499,999 $ 175 .00 
$100,000 to $249,999 $ 125.00 
$50,000 to $99,999 $50.00 
$25,000 to $49,999 $25.00 
Below $25,000 Fee Waived 

'Prov ides access 10 educational materials and evaluation of all program offerings. 

D Mcmbcrship Fee Enclosed 

D Please bi II us 





MAINE RURAL WATER ASSOCIATION 
GRANT ADMINISTRATION 

The bank has an agreement with the Maine Rural Water Association to oversee the administration of a grant that is 
appropriated from the state to the association each year. The bank's obligations with respect to the grant include 
receiving the funds into a designated acCOWlt and making monthly disbursements upon the request of the 
association. The contract agreement governing the bank's relationship with Maine Rural Water and a six year 
history of the grants received and disbursed is attached. 





Maine Rural Water Grant 

Receipts Expenditures 

FY 2005 $ 92,463.00 $ 70,813.32 
FY 2006 $ 82,840.00 $ 73,215.40 
FY 2007 $ 82,840.00 $ 88,615.19 
FY 2008 $ 82,840.00 $ 96,517.38 
FY 2009 $ 75,620.00 $ 84,071.56 
FY 2010 $ 71,928.00 $ 75,298.05 
FY 2011 $ 67,645.00 $ 61,601.85 
FY 2012 $ 71,928.00 $ 77,920.31 
FY 2013 $ 69,332.00 $ 56,262.14 
FY 2014 $ 69,331.00 $ 82,451.55 
FY 2015 $ 69,331.00 $ 73,376.53 

Total $ 836,098.00 $ 840,143.28 





CONTRACT 

THIS AGREEMENT, made this first day of July , 1997 
is by and between the Maine Municipal Bond Bank, hereinafter 
called "the Bank" and Maine Rural Water Association hereinafter 
called ""Contractor". 

The principal office of the Contractor is located at 
14 Maine Street, Suite 407, Brunswick, Maine 04011 

The Employer Identification Number of the Contractor is 
01-03660057 

WITNESSETH, that for and in consideration of the payments and 
agreements hereinafter mentioned, to be made and performed by the 
Bank, the Contractor hereby agrees with the Bank to furnish all 
qualified personnel, facilities, materials and services and in 
consultation with the Bank, to perform the services, study or 
projects described in Rider A. The following riders are hereby 
incorporated into this Contract by reference:: 

Rider A - Specifications of Work to be Performed 
Rider B - Payment and Other Provisions 

IN WITNESS WHEREOF, the Bank and the Contractor, by their 
representatives duly authorized, have executed this agreement in 
two originals as of the day and year first above written. 

By: 

Maine 

By: 

on1£ 
------

ROBERT O. LEN~A) EXECUTIVE DIRECTOR 
Typed Name and Title 

Association 

Typed Name and Title 



TASK I. 

RIDER A 
SPECIFICATIONS OF WORK TO BE PERFO 

; 

The Contractor will develop and implement tech1" . cal assistance 
and training programs as funded and authorized by P&S Ch. 67 for 
existing public water and wastewater facilities. : The Contractor 
will also provide organizational assistance to co " unities in the 
process of developing water and wastewater facilit s. Assistance 
includes, but is not limited to planning, manag:ment policies, 
operating pract ices, financial management and 1 ison, between 
state and federal agencies. 

TASK II. 
i 

The Contractor will maintain time logs for alII ersonnel. Tr..e 
logs will be submitted to the Bank by the secon week of eve~ 
month during the duration of this contract. The, ontractor wi:l 
also provide copies of all bulletins and manuals pro uced and class 
lists for all seminars conducted. 

TASK III. 

The Contractor shall provide within a reason Ie time after 
the closing of books an audited financial st~ ement of i~s 
activities for the proceeding twelve month period.: 

TASK IV. 

The Contractor shall provide at the end of the ontract peri::d 
a summary of activities undertaken under the contract wi~h 
accompanying documents and additional documentati" n as may have 
been developed during the contract period cancer 'ng activities 
undertaken under Task I above. 



RIDER B 
PAYMENT AND OTHER PROVISIONS 

1. CONTRACT PRICE $ 200,000.00 PAYMENT SCHEDULE. MONTHLY 

Grant award is conditional on the availability of State and 
Federal funds. During the period of this Agreement, the 
Contractor shall obligate/spend no more than $100,000 per year 
ending June 30, 1991&P_d June 30, 199~ ~ p~rry out the 
Program activities. ca 'nie Contractor is i\~b:trsible for any 
funds expended or obligated that exceed the Agreement amount. 
Funds unobligated at the termination of the Grant period must 
be returned to the Bank. 

2. INVOICES AND PAYMENTS. Payment shall be made as follows: a 
sum of $10,000 to be paid upon approval of this contract, 
supporting documentation to be supplied by end of the 
contract. The balance to be paid by the Bank within 15 days 
after receipt of an approved itemized invoice submitted by the 
Contractor upon his usual billing forms or business 
letterhead. 

3. BENEFITS AND DEDUCTIONS. If the Contractor is an individual, 
the Contractor understands and agrees that he is an 
Independent Contractor for whom no Federal or State Income Tax 
will be deducted by the Bank, and for whom no retirement 
benefits, survivor benefit insurance, group life insurance, 
vacation and sick leave, and similar benefits available to 
State or Bank employees will accrue. The Contractor further 
understands that the annual information returns as required by 
the Internal Revenue Code or State of Maine Income Tax Law 
will be filed by the Bank with the Internal Revenue Service 
and that State of Maine Bureau of Taxation, copies of which 
will be furnished to the Contractor for his income tax 
records. 

4. INDEPENDENT CAPACITY. The parties hereto agree that the 
Contractor, and any agents and employees of the Contractor I in 
the performance of this agreement, shall act in an independent 
capacity and. not as officers or employees or agents of the 
State or the Bank. 

5.. CONTRACT ADMINISTRATOR. All invoices f progress reports, 
correspondence and related submissions from the Contractor 
shall be directed to: 

Name: David R. Delano 

Title: Senior Financial Officer 

Address: __________ ~M~a~i~n~e~M~u~n~i~c~l~·p~a~I~B~o~n~d~B~a~n~k~ __ ~~~ 
45 Community Drive., P.O. Box 2268 
Augusta, Maine 04338 

who is designed as the Contract Administrator on behalf of the 
Bank for this contract. 



6. BANK'S REPRESENTATIVE. The Contract Admini$ rator shall be 
the Bank's representative during the period of this agreement. 
He has the authority to stop the work if nec ssary to ensure 
its proper execution. He shall certify to the Bank when 
payments under the contract are due and th amounts to be 
paid. He shall make decisions on all claims of the 
Contractor, subject to the approval of the Ex cutive Director 
of the Bank. 

7. CHANGES IN THE WORK. The Bank may order chan es in the work, 
the contract sum being adjusted accordingly. I All such orders 
and adjustments shall be in writing. Claims : the Contractor 
for extra cost must be made in writing an, . signed by the 
Contract Administrator before executing the rk involved. 

8. 
i 

PERIOD OF PERFORMANCE. 
applicable) : 

The Contractor shall (check on as 

___ A. 
B. 

x C. 
___ D. 

Work when called by the Department. 
Use due diligence to complete the rk within a 
reasonable time. SC L.,.. 
Complete the work no later than ne 30 199 
If the work is not completed by ~~~ ____________ _ 
Contractor shall pay the Bank as 

9. SUBCONTRACTS. Unless provided for in thi contract, no 
contract shall be made by the Contractor with' any other party 
for furnishing any of the work or services he ein contracted 
for without the consent, guidance and approval of the Contract 
Administrator. Any subcontract hereunder entered into 
subsequent to the execution of the contract m st be annotated 
"approved" by the Contract Administrator I before it is 
reimbursable hereunder. This provision will ot be taken as 
requiring the approval of contrac~s of emplo . ent between the 
Contractor and his employees assigned for serv: ces thereunder. 

10. SUBLETTING, ASSIGNMENT OR TRANSFER. The Cont actor shall not 
s'ublet, sell, transfer, assign, or otherwise I ispose of this 
agreement or any portion thereof, or of his! ight, title or 
interest therein, without written request i 0 and written 
consent of the Contract Administrator. No! ubcontracts or 
transfer of agreement shall in any case releas the Contractor 
of his liability under this agreement. 

11. EQUAL EMPLOYMENT OPPORTUNITY. During the per rmance of this 
contract, the Contractor agrees as follows: 

a. The Contractor will not discriminate agai' st any employee 
or applicant for employment relating td this agreement 
because of race, color, religious cree~ sex, national 
origin, ancestry, age or physical h dicap, unless 
related to a bona fide occupational qua 'fication. The 
Contractor will take affirmative action to ensure that 
applicants are employed and employees ar, treated duri~g 
employment, without regard to thei i race, color, 
religion, sex, age or national origin. S'ch action shall 

I 



include but not be limited to the following: employment, 
upgrading, demotions, or transfers; recruitment· or 
recruitment advertising; layoffs or terminations, rates 
of payor other forms of compensation; and selection for 
training including apprenticeship. The Contractor agrees 
to post in conspicuous places available to employees and 
applicants for employment notices setting forth the 
provision of this nondiscrimination clause. 

b. The Contractor will, in all solicitations or advertising 
for the employees· placed by or on behalf of the 
Contractor relating to this agreement, state that all 
qualified applicants will receive consideration for 
employment without regard. to race, color, religious 
creed, sex, national origin, ancestry, age or physical 
handicap. 

c. The Contractor will send to each labor union or 
representative of the workers with which he has a 
collective or bargaining agreement, or other contract or 
understanding, whereby he is furnished wi th labor for the 
performance of this contract, a notice, to be provided by 
the contracting department or agency, advising the said 
labor union or workers' representative of the 
Contractor's commi tment under this section and shall post 
copies of the notice in conspicuous places available to 
employees and to applicants for employment. 

d. The Contractor will cause the foregoing provisions to be 
inserted in any subcontracts for any work covered by this 
agreement so that such provisions shall be binding upon 
each subcontractor, provided that the foregoing 
provisions shall not apply to contracts or subcontracts 
for standard commercial supplies or raw materials. The 
Contractor, or any subcontractor holding a contract under 
the Contractor, proposes to fill from within his own 
organization all services called for in this contract. 
Listing of such openings with the Employment Service 
Division of the Maine employment Security Commission 
shall involve only the normal obligations which attach to 
such listings. 

12. STATE EMPLOYEES NOT TO BENEFIT. . No individual employed by the 
State or the Bank at the time this contract is executed or any 
time thereafter shall be admitted to any share or part of this 
contract or to any benefit that may arise therefrom directly 
or indirectly due to his employment by or financial interest 
in the Contractor or any affiliate of the Contractor. This 
provision shall not be construed to extend to this Contract if 
made with a corporation for its general benefit. 

13 . WARRAN'.l'Y. The Contractor warrants that it has not employed or 
written any company or person, other than a bona fide employee 
working solely for the contractor to solicit or secure this 
agreement, and that it has not paid, or agreed to pay any 
company or person, other than a bona fide employee working 
solely for the contractor any fee, commission, percentage, 
brokerage fee, gifts, or any other consideration, contingent 



14. 

15. 

16. 

17. 

18. 

upon, or resulting from the award for making! this agreement. 
For breach or violation of this warranty, th~ Bank shall have 
the right to annul this agreement without' Ii bility and, at 
its discretion, to deduct from the con ract price or 
consideration, or otherwise recover the full amount of such 
fee, commission, percentage, brokerage f e, gifts, or 
contingent fee. 

; 

i 
ACCESS TO RECORDS. The Contractor shall mai tain all books, 
documents, payrolls, papers, accounting re ords and other 
evidence pertaining to cost incurred under th:' s agreement and 
to make such materials available at their \ offices at all 
reasonable times during the period of this areement and for 
three years from the date of the expiration of'this agreement, 
for inspection by the Bank or any authorized r presentative of 
the State of Maine and copies thereof shalle furnished, if 
requested. 

AUDIT. Funds provided under this agreement ali subj ect to the 
audit requirements contained ,in the Maine Un~form Accounting 
and Auditing Practices for Community Agencies' (MAAP), and are 
further subject to audit by authorized repres, ntatives of the 
Federal government and/or the Bank. ' 

TERMINATION. The performance of work under t e contract may 
be terminated by the Bank in whole, or, from. ime to time, in 
part whenever for any reason the Contract Adm:' nistrator shall 
determine that such termination is in the best interest of the 
Bank. Any such termination shall be effected by delivery to 
the Contractor of a Notice of Termination: specifying the 
extent to which performance of the work underi the contract is 
terminated and the date on which such te~ nation becomes 
effective. The contract shall be equitab y adjusted to 
compensate for such termination and the cd, tract modified 
accordingly. In any event, this contract sh~ I terminate on 

June 30 r 199'1 se;:t- : 
I 

GOVERNMENTAL REQUIREMENTS. The Contracto. warrants and 
represents th~t all governmental ordina laws and 
regulations shall be complied with. 

INTERPRETATION AND PERFORMANCE. 
governed by the laws of· the 
interpretation and performance. 

This 
State 

ment shall be 
Maine as to 

19. OWNERSHIP. All notebooks, plans, working p pers, or other 
work produced in the performance of this c! tract are the 
property of the Bank and upon request shall b turned over to 
the Bank. 

20. STATE HELD HARMLESS. The Contractor agree, to indemnify, 
defend and save harmless the State and the i aine Municipal 
Bond Bank, their officers, agents and employ~ s from any a~d 
all claims and losses accruing or reSUltingi'to any and a:l 
contractors, subcontractors, materialmen, l: orers and a::y 
other person, firm or corporation furnishi or supplyi:1g 
work, services, materials or supplies in con ction with t~e 
performance of this contract, and from any an. all claims a::d 



losses accruing or resulting to any person, firm or 
corporation who may. be injured or damaged by the contractor in 
the performance of this contract and against any liability, 
including costs and expenses for violation of proprietary 
rights, copyrights, or rights of privacy, arising out of 
publication, translation, reproduction, delivery, performance I 
use or disposition or any data furnished under this contract 
or based on any libelous or other unlawful matter contained in 
such data. 

21 . ASSURANCE OF COMPLIANCE WITH CIVIL RIGHTS STANDARDS. The 
Contractor will comply with the u. S. Department of Health and 
Human Services, U. S. Dept. of Agriculture, and U. S. Dept. of 
Justice regulations implementing Federal .statutes that 
prohibit discrimination on the basis of race, color, national 
origin, sex, handicap, age and religion in programs and 
activities receiving Federal financial assistance, as 
applicable: 45 C.F. R. Part 80, 7 C. F. R. Part 15, and 28 C. 
F. R. Parts 42 & 50, implementing Title VI of the Civil Rights 
Act of 1964 (42 U.S.C. Sec. 2000 d et seq.).; 45 C. F. R. Part 
83 implementing Section 704 and 855 of the Public Health 
Service Act (42 u. s. C. Sec. 292 d and 298 b-2); 45 C. F. R. 
Part 84, implementing Section 504 of the Rehabilitation Act of 
1973, as amended (29 U. S. C. Sec. 294); 45 C. F. R. Part 86, 
implementing Title IX of the Education Amendments of 1972, as 
amended 20 U. S. C. Sec. 1681 et seq.) ;45 C. F. R. Part 91, 
implementing the Age Discrimination Act of 1975, as amended 
(42 U.S.C. Sec. 6101 et.seq.) and 45 C. F. R. Part 92, 
implementing block grant provisions of the Omnibus Budget 
Reconciliation Act of 1981 (42 U. S. C. Sec'. 300 w-7, 300 x-7, 
300 y-9, 708, 8625, and 9906). In addition the Contractor 
will comply with the Maine Human Rights Act ( 5 MRS A Sec. 4551 
et seq.) . 

22. ENTIRE AGREEMENT. This contract contains the entire agreement 
of the parties, and neither party shall be bound by any 
statement or representation not contained herein or 
referenced. 



AMENDMENT TO CONTRACT 

This Amendment To Contract is effective as of.L:. day of=Ju=l"""""":':::"":;'F- by and between the 
Maine Municipal Bond Bank and Maine Rural Water Association. 

WHEREAS, the Maine Municipal Bond Bank (the "Bank") and tIJl Maine Rural Water 
Association (the "Contractor") entered into a certain contract with an effect ive date of July 1, 
1997 (the "Contract"), amended July 1, 1998; 

appropriated by the legislature to the Contractor; and ! 

WHEREAS, the Contract provides for the administration by the ]. of certain funds 

WHEREAS, the Bank and the Contractor desire to amend the Co' act to extend the 
tenn until June 30,2001 and to change the annual amount available under! he contract to that 
amount appropriated by the legislature for the periods ended June 30, 200, and June 30,2001. 

I 
I 

NOW THEREFORE, in consideration of the covenants contained in the Contract with 
the subsequent amendment stated above and this Amendment, the Bank mil the Contractor agree 
to amend the contract as follows: 

1. Rider B of the contract shall read: 

"Grant award is conditional on the availability of State a Federal funds. 
DUring the period of this Agreement. the Contractor shall obligat pend no more than 
the amount appropriated by the legislature per year ending June 3 . 2000 and June 30. 
2001. The Contractor is responsible for any funds expended or Db! gated that exceed the 
Agreement amount, Funds unobligated at the termination of the G. ant period must be 
returned to the Bank. .. . 

IN WITNESS WHEREOF, this Amendment was duly executed Ip 
Contractor. I 

I 

Witness 
By:.....::;. _____ .-.;;.......:...-+I-__ _ 

Robert O. Lenna, Executiv 

MAINE RURAL WATER SSOCIATION 

~A:m CL4J.~ 
Witness 

By:-=:=.Jr:::,;;;..;;... ___ ~'r""""I+----
Steve C. Levy, ExeCllJ~HJtre'~o:r 



AMENDMENT TO CONTRACT 

This Amendment To Contract is effective as of ~ day of July, 2001 by and between the 
Maine Municipal Bond Bank and Maine Rural Water Association. 

WHEREAS, the Maine Municipal Bond Bank (the "Bank") and the Maine Rural Water 
Association (the "Contractor") entered into a certain contract with an effective date of July 1, 
1997 (the "Contract"), amended July 1, 1998 and July 1, 1999; 

WHEREAS, the Contract provides for the administration by the Bank of certain funds 
appropriated by the legislature to the Contractor; and 

WHEREAS, the Bank and the Contractor desire to amend the Contract to extend the 
term until June 30, 2003 and to change the annual amount available under the contract to that 
amount appropriated by the legislature for the periods ended June 30, 200I·and June 30, 2002. 

NOW THEREFORE, in consideration of the covenants contained in the Contract with 
the subsequent amendment stated above and this Amendment, the Bank: and the Contractor agree 
to amend the contract as follows: 

l. Rider B of the contract shall read: 

"Grant award is conditional on the availability of State and Federal funds. 
During the period of this Agreement, the Contractor shall obligate/spend no more than 
the amount appropriated by the legislature per year ending June 30, 2001 and June 30, 
2002. The Contractor is responsible for any funds expended or obligated that exceed the 
Agreement amount. Funds unobligated at the termination of the Grant period must be 
returned to the Bank. II 

IN WITNESS WHEREOF, this Amendment was duly executed by the Bank and the 
Contractor. 

-----
Witness 

MAINE RURAL WATER ASSOCIATION 

J<cw.o Clao g/ L-. , By:lkcb 
Witness Steve C. Levy, Executive Director 
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INDEPENDENT AUDITORS’ REPORT 
 
 
Board of Commissioners 
Maine Municipal Bond Bank 
 
 
We have audited the accompanying financial statements, consisting of the General Operating Account, General 
Tax-Exempt Fund Group, Grant Anticipation Fund Group, Transportation Infrastructure Fund Group, 
Qualified School Construction Fund Group, Liquor Operation Revenue Fund Group, Clean Water and 
Drinking Water Revolving Loan Fund Groups and Operating Fund Group and the School Facilities Fund 
Group of Maine Municipal Bond Bank (the Bond Bank), which comprise the statements of net position as of 
June 30, 2015, and the related statements of revenues, expenses and changes in net position, and cash flows 
for the year then ended, and the related notes to the financial statements.  The Bond Bank is a component unit 
of the State of Maine. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America.  Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditors’ judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error.  In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, 
we express no such opinion.  An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Board of Commissioners 
Maine Municipal Bond Bank 
 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Bond Bank, as well as the individual fund groups referred to above, as of June 30, 2015, and the 
respective changes in net position and cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Emphasis of Matter 
 
As discussed in notes 2 and 10, the Bond Bank adopted the provisions of Governmental Accounting Standards 
Board Statement No. 68, Accounting and Financial Reporting for Pensions, amended by Statement No. 71, 
Pension Transition for Contributions Made Subsequent to the Measurement Date, as of July 1, 2014.  Our opinion 
is not modified with respect to this matter. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis and Required Supplementary Information, as listed in the table of contents, be presented 
to supplement the basic financial statements.  Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part 
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context.  We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge 
we obtained during our audit of the basic financial statements.  We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 
 
 
 
 
 
Portland, Maine Limited Liability Company 
September 15, 2015 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
 

June 30, 2015 
 
 
As financial management of the Maine Municipal Bond Bank (the Bond Bank), we offer readers of these financial 
statements this narrative, overview and analysis of the financial activities of the Bond Bank for the fiscal year 
ended June 30, 2015.  This discussion and analysis is designed to assist the reader in focusing on the significant 
financial issues and activities of the Bond Bank and to identify any significant changes in financial position.  
Readers should consider the information presented here only in conjunction with the basic financial statements as 
a whole.  
 
Financial Highlights 
 

• Revenues for the Bond Bank’s General Operating Account were $765,826 for fiscal year 2015, an increase 
of $38,003 or 5.2% from fiscal year 2014.  This was primarily attributed to an increase in net investment 
income of approximately $50,000. 

 
• Net position in the Bond Bank’s General Operating Account increased $716,367 in fiscal year 2015.  This 

increase is the net result of Operating Revenues totaling $765,826, Operating Transfers totaling 
$1,244,238 and Operating Expenses totaling $1,293,697.  Operating Transfers from the General Tax-
Exempt Fund Group are mandated by the Bond Bank’s annual operating budget.  At June 30, 2015, the 
Bond Bank’s General Operating Account had a net position of $28,416,521. 

 
• The Bond Bank’s gross principal amount of bonds outstanding at June 30, 2015 of $1,542,681,713 

represents a net decrease of $40,100,406 over the balance at June 30, 2014.  This decrease was the net 
result of the General Tax Exempt Resolution issuing Series 2014BC and 2015AB bonds, totaling 
$180,130,000, and the Grant Anticipation Fund Group issuing 2014A bonds totaling $44,810,000, less 
the scheduled debt service principal payments of $142,485,406 and insubstance defeased bonds totaling 
$122,555,000.  Refer to note 4 to the financial statements for a detail of bonds payable activity in 2015. 

 
• The Bond Bank committed loans to local governmental units during fiscal year 2015 totaling 

$104,145,465, which was a 43.3% increase from the loans committed in fiscal year 2014.  The Bond 
Bank also provided borrowers participating in the Drinking Water Revolving Loan Fund Program, the 
Clean Water Revolving Loan Fund Program, and the School Facilities Revolving Loan Fund Program 
$3,189,174 in potential loan forgiveness in fiscal year 2015, which was a 46.8% decrease from fiscal 
year 2014. 

 
• The provisions of Governmental Accounting Standards Board Statement No. 68, as amended by 

Governmental Accounting Standards Board Statement No. 71, were adopted as of July 1, 2014.  This 
resulted in a decrease of $489,597 to the net position of the General Operating Account as of July 1, 
2014.  Refer to note 10 of the accompanying financial statements. 

 
Overview of the Bond Bank 
 
The Bond Bank was created in 1972 by an Act of the Maine Legislature, as a public body corporate and politic 
and is constituted as an instrumentality, exercising public and essential governmental functions of the State.  The 
Bond Bank was established to issue bonds for the purpose, among other things, of providing funds to enable it to 
lend money to counties, cities, towns, school administrative districts, community school districts or other quasi-
municipal corporations (the governmental units) within the State of Maine.  The provision of funds is 
accomplished by the direct purchase from such governmental units of their bonds, notes or evidence of debt 
payable from taxes, charges for services or assessments. 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2015 
 
 
For financial statement reporting purposes, the Bond Bank is considered a component unit of the State of Maine.  
However, the Bond Bank does not receive any State appropriations for its operations.  The Bond Bank does receive 
grant monies from the State to fund the revolving loan funds for clean water, drinking water and school resolutions.  
The Bond Bank may also administer pass-through grants from time-to-time for various state agencies within its 
General Operating Account.  The Bond Bank periodically receives allocations of the State’s tax-exempt bond cap 
and is a member of the State’s Tax Cap Allocation Committee. 
 
The Bond Bank administers the Grant Anticipation Fund Group under which the Bond Bank issues bonds or notes 
for the purpose of making advances to finance qualified transportation projects approved by the State of Maine 
Department of Transportation.  These bonds or notes are repaid from future federal highway grant monies received 
by the State of Maine. 
 
The Bond Bank administers the Transportation Infrastructure Fund Group under which the Bond Bank issues 
bonds or notes for the purpose of making advances to finance qualified transportation projects approved by the 
State of Maine Department of Transportation.  These bonds or notes are repaid from a portion of allocated fees 
and taxes (i.e., motor fuel taxes, title fees, registration fees, excise fuel taxes, vanity license plate fees, etc.) 
collected by the State of Maine, and paid to the Bond Bank monthly or quarterly. 
 
The Bond Bank administers the Qualified School Construction Fund Group Resolution under which the Bond 
Bank issues bonds which are exempt from State of Maine income taxes (but not federal income taxes) and makes 
loans to qualified governmental units for the construction, rehabilitation, or repair of a public school facility, or 
for the acquisition of land on which such a facility is to be constructed.  The bonds issued in this fund group are 
tax credit bonds in that they receive a federal interest subsidy payment on each debt service payment date.  
Payments are made to the Bond Bank annually and deposited in a principal sinking fund.  The sinking funds will 
be used to pay-off the bonds on the final maturity date. 
 
The Bond Bank administers the Liquor Operation Revenue Fund Group under which the Bond Bank issues bonds 
which are exempt from State of Maine income taxes (but not federal income taxes) for the purpose of making 
advances to the State of Maine to make payments to health care providers for services provided prior to 
December 1, 2012 under the MaineCare program.  The bonds are repaid from a portion of future liquor revenues 
collected by the State Bureau of Alcoholic Beverages and Lottery Operations, and paid to the Bond Bank monthly. 
 
The Bond Bank administers the Federal Clean Water Act and Drinking Water Act Revolving Loan Funds.  Each 
of the Revolving Loan Funds periodically receives capitalization grants from the Environmental Protection 
Agency and matching funds from the State of Maine.  Additionally, both of the revolving loan funds received 
American Recovery and Reinvestment Act of 2009 (ARRA) grant awards in 2009.  The State of Maine Department 
of Environmental Protection approves low interest revolving loans to eligible borrowers, under the Clean Water 
Act Fund, that may be comprised of bond proceeds and federal and state equity monies or solely equity monies.  
The Drinking Water Revolving Loan Fund operates similar to the Clean Water Revolving Loan Fund whereby 
the Maine Department of Human Services (Office of Drinking Water) approves low interest revolving loans, under 
the Drinking Water Act, to eligible borrowers that may be comprised of bond proceeds and federal and state equity 
monies or solely equity monies.  Under the base Clean Water and Drinking Water Revolving Loan Program, a 
portion of each federal capitalization grant may be provided to borrowers as loan forgiveness.  Beginning with 
fiscal year 2010 federal grants, the programs have provided a minimum of 30% of the federal grants awarded as 
additional subsidies, which includes loan forgiveness, to eligible borrowers. 
 
The Bond Bank administers the School Facilities Revolving Loan Fund, which is capitalized by monies received 
from the State of Maine.  The Department of Education approves qualified projects that are eligible for interest-
free revolving loans, subject to the Bond Bank’s approval, to school administrative units for renovation and 
maintenance of school facilities.  Borrowers are eligible to receive a minimum of 30% and a maximum of 70% 
loan forgiveness. 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2015 
 
 
As the result of the Bond Bank issuing tax-exempt debt, it is required to prepare arbitrage rebate calculations for 
each series of tax-exempt bonds outstanding and remit payment to the Internal Revenue Service every five years.  
The Bond Bank contracts with an arbitrage consultant to maintain and prepare all rebate calculations that will be 
filed with the Internal Revenue Service. 
 
Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the Bond Bank’s financial statements, which 
is comprised of the basic financial statements, notes to the financial statements and required supplementary 
information.  Since the Bond Bank operates under seven separate resolutions, the financial statements reflect 
individual fund activity. 
 
Basic Financial Statements 
 
The basic financial statements are designed to provide readers with a broad overview of the Bond Bank’s finances, 
in a manner similar to a private-sector business. 
 
The statement of net position presents information on all of the Bond Bank’s assets, deferred outflows of 
resources, liabilities, deferred inflows of resources and net position.  Over time, increases or decreases in net 
position may serve as a useful indicator of whether the financial position of the Bond Bank is improving or 
deteriorating.  Net position increases when revenues exceed expenses. 
 
The statement of revenues, expenses and changes in net position presents information showing how the Bond 
Bank’s net position changed during the fiscal year.  All changes in net position are reported as soon as the 
underlying event occurs, regardless of timing of related cash flows.  Thus, revenues and expenses are reported in 
this statement for some items that will only result in cash flows in future periods. 
 
Notes to the Financial Statements 
 
The notes to the financial statements provide additional information that is essential to a full understanding of the 
data provided in the basic financial statements. 
 
Supplementary Information 
 
In addition to the financial statements and the accompanying notes, this report also presents certain required 
supplementary information, as listed in the table of contents, to provide readers with a broader insight into the 
financial standing of the Bond Bank. 
 
Financial Analysis 
 
Net position may serve, over time, as a useful indicator of a government’s financial position.  In the case of the 
Bond Bank, net position totaled $668,370,545 at June 30, 2015.  This represents an increase of $20,718,795 or 
3.2% over the previous fiscal year (as restated).  Most of this increase is due to revenues exceeding expenses in 
the Sewer and Water Fund Groups as federal and state matching grants are received to fund revolving loans to 
eligible borrowers.  Restricted net position totals $596,164,810, unrestricted net position totals $71,723,102 and 
net investment in capital assets totals $482,633 at June 30, 2015.  The largest portion of the Bond Bank’s net 
position is its investment in loans to governmental units and investments held by trustee included in the Sewer 
and Water and School Facilities Fund Groups (provided by grants). 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2015 
 
 
The Bond Bank’s financial position and operations for the past two years are summarized below based on 
information included in the basic financial statements. 
 
MAINE MUNICIPAL BOND BANK 
Statements of Net Position 
June 30, 2015 and 2014 
 
   Percentage 
 2015 2014    Change    
  (As restated) 
Current assets: 
 Cash   $ 566,598 $ 246,263  130.1% 
 Investments held by trustee   230,889,421  208,768,222  10.6 
 Operating investments   22,029,627  21,249,199  3.7 
 Loans receivable from governmental units   124,316,258  126,907,926  (2.0) 
 Advances to State of Maine   49,369,113  45,334,223  8.9 
 Accrued investment income receivable   1,245,597  1,020,426  22.1 
 Accrued interest  and fees receivable on loans 
  to governmental units and advances 
  to State of Maine   9,063,969  8,721,709  3.9 
 Undisbursed federal letter of credit payments   44,980,783  40,319,894  11.6 
 Due from other funds   5,574,824  5,695,394  (2.1) 
 Other assets   180,246  191,469  (5.9) 
 
  Total current assets   488,216,436  458,454,725  6.5 
 
Noncurrent assets: 
 Investments held by trustee   168,531,518  167,073,967  0.9 
 Loans receivable from governmental units   1,279,452,776  1,308,308,974  (2.2) 
 Advances to State of Maine   427,819,319  427,642,929  0.0 
 Land and building, net of depreciation   482,633  548,395  (12.0) 
    
   Total noncurrent assets   1,876,286,246  1,903,574,265  (1.4) 
 
Total assets   2,364,502,682  2,362,028,990  0.1 
 
Deferred outflows of resources: 
 Unamortized refunding benefits rebated to 
  governmental units   629,229  996,543  (36.9) 
 Unamortized deferred loss on refundings   30,375,604  21,558,857  40.9 
 Pension contributions   164,078  68,861  138.3 
 
Total deferred outflows of resources  $ 31,168,911 $ 22,624,261  37.8% 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2015 
 
 
   Percentage 
 2015 2014    Change    
  (As restated) 
Current liabilities: 
 Accounts payable and accrued liabilities  $ 291,517 $ 393,269  (25.9)% 
 Due to other funds   5,574,824  5,695,394  (2.1) 
 Accrued interest payable   12,380,928  12,385,211  0.0 
 Unearned grant revenue   3,929,127  272,727 1,340.7 
 Undisbursed loans   33,205,031  34,212,981  (2.9) 
 Accrued interest rebate payable to U.S. Government   474,604  723,879  (34.4) 
 Due to State of Maine   52,576,660  44,457,062  18.3 
 Bonds payable, net   150,800,559  151,070,374  (0.2) 
 
  Total current liabilities   259,233,250  249,210,897  4.0 
 
Noncurrent liabilities: 
 Accrued interest rebate payable to U.S. Government   461,456  1,004,730  (54.1) 
 Bonds payable, net   1,466,609,738  1,485,889,971  (1.3) 
 Accrued pension and other post-employment 
  benefit liabilities   671,965  895,903  (25.0) 
 
  Total noncurrent liabilities   1,467,743,159  1,487,790,604  (1.3) 
 
  Total liabilities   1,726,976,409  1,737,001,501  (0.6) 
 
Deferred inflows of resources: 
 Pension adjustments   324,639  –     0.0 
 
  Total deferred inflows of resources   324,639  –     0.0 
 
Net position: 
 Net investment in capital assets   482,633  548,395  (12.0) 
 Restricted   596,164,810  577,446,830  3.2 
 Unrestricted   71,723,102  69,656,525  3.0 
 
  Total net position  $ 668,370,545 $ 647,651,750  3.2% 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2015 
 
 
Total short and long-term investments held by trustee at June 30, 2015 increased $23,578,750 or 6.3% from 
June 30, 2014.  The increase was primarily the net result of additional funds being held in the Transportation 
Infrastructure Fund Group of approximately $10,971,600, and approximately $5,300,000 received from the State 
of Maine on June 30, 2015 to meet current and future federal grant match requirements for the Clean Water and 
Drinking Water Revolving Loan Fund Groups.  Additionally, investments had a net decrease in fair value of 
$1,373,938 in 2015, as compared to a net decrease of $772,045 on 2014.  The Bond Bank’s investment portfolio 
is comprised of cash and cash equivalents, U.S. Government obligations (including treasury bills, notes, and 
bonds), U.S. Government-sponsored enterprises securities (i.e. FNMA, FMLMC), U.S. Treasury and U.S. 
Government-sponsored enterprise strips, guaranteed investment contracts and certificates of deposit.  The Bond 
Bank’s investments are carried at fair value.  Unrealized gains and losses (primarily due to fluctuations in market 
interest rates) are recognized in the statement of revenues, expenses and changes in net position.  The Bond Bank’s 
investments are scheduled to mature to meet operating or debt service requirements and are normally held until 
maturity. 
 
The Bond Bank’s net loans (bond and equity) to governmental units decreased $31,447,866 in fiscal year 2015.  
The Bond Bank’s total new loan commitment in 2015 of $104,145,465 was a 43.3% increase over the 2014 
commitments of $72,688,342.  Net bonds payable decreased $19,550,048 primarily as a result of scheduled debt 
service principal payments in excess of new bond issuances (net of bonds refunded). 
 
Unearned grant revenue at June 30, 2015 increased $3,656,400 or 1340.7% over the balance at June 30, 2014.  
The increase is primarily attributed to timing of receipt of State of Maine matching funds.  In fiscal 2015, the 
Bond Bank received approximately $5,300,000 in State of Maine matching funds at the end of the fiscal year, of 
which approximately $3,778,000 represents advance deposit of matching funds related to future federal awards. 
 
Unamortized refunding benefits rebated to governmental units decreased $367,314 or 36.9% from 2014.  The 
decrease is due to current year amortization.  Unamortized deferred loss on refundings increased $8,816,747 or 
40.9% from 2014.  The net increase is due to the Bond Bank issuing $119,350,000 (par) of refunding bonds in 
2015, which resulted in recognition of a deferred accounting loss of approximately $13.7 million, and current year 
amortization. 
 
Undisbursed loans at June 30, 2015 decreased $1,007,950 or 2.9% from fiscal 2014.  This decrease is primarily a 
timing issue between when grants are awarded, loans are committed and related funds are disbursed.  
 
Accrued interest rebate payable to the U.S. Government decreased $792,549 from fiscal 2014 primarily as a result 
of rebate payments made to the IRS during the year. 
 
Accrued pension and other post-employment benefit liabilities decreased $223,938 or 25% in fiscal year 2015.  A 
majority of the net decrease is related to a decrease of $252,790 in the pension liability between fiscal year 2014 
and 2015. 
 
The Bond Bank’s financial position improved as net assets increased 3.2% in fiscal year 2015.  The Bond Bank 
continued to maintain a positive spread of income from investments, interest on loans to governmental units, fee 
revenue from State of Maine and grants over bond interest and operating expenses. 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2015 
 
 
MAINE MUNICIPAL BOND BANK 
Statements of Revenues, Expenses and Changes in Net Position 
For the Years Ended June 30, 2015 and 2014 
 
   Percentage 
 2015 2014    Change    
  (as restated) 
 
Interest on loans receivable from governmental units  $ 42,309,609 $ 45,124,051  (6.2)% 
Program revenue from State of Maine   17,800,033  15,394,217  15.6 
Interest income from investments   7,727,565  8,392,575  (7.9) 
Net decrease in the fair value of investments   (1,373,938)  (772,045)  (78.0) 
Grant revenue from Environmental Protection Agency   19,698,000  18,756,000  5.0 
Grant revenue from State of Maine   3,939,600  3,770,024  4.5 
Other income   1,776,173  2,735,143  (35.1) 
 
 Total operating revenues   91,877,042  93,399,965  (1.6) 
 
Interest expense   58,019,337  59,673,387  (2.8) 
Operating expenses (direct and shared)   5,916,326  5,184,908  14.1 
Cost of issuance expenses   1,480,608  1,608,904  (8.0) 
Loan forgiveness   5,374,662  4,522,523  18.8 
Amortization of refunding benefits rebated to 
 governmental units   367,314  501,975  (26.8) 
 
 Total operating expenses   71,158,247  71,491,697  (0.5) 
 
Operating income   20,718,795  21,908,268  (5.4) 
 
Net position, beginning of year, as previously reported   648,141,347  626,301,940  3.5 
Effect of change in accounting principle on 
 beginning of year net position   (489,597)  (558,458)  12.3 
 
Net position, beginning of year, as restated   647,651,750  625,743,482  3.5 
 
Net position, end of year  $ 668,370,545 $ 647,651,750  3.2% 
 
The General Tax-Exempt Fund Group reimburses the Operating Fund for the annual budget approved by the 
Board of Commissioners. 
 
Program revenue from the State of Maine increased $2,405,816 in fiscal year 2015 over fiscal year 2014 or 15.6% 
as a result of an increase of fees and taxes collected by the State and recorded as revenue for the Transportation 
Infrastructure Fund Group and Liquor Operation Revenue Fund Group to meet increased debt service 
requirements on the related bonds outstanding. 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2015 
 
 
Grant revenues from the Environmental Protection Agency and the State of Maine are contingent on continued 
funding by the U.S. Congress and the State of Maine Legislature.  The Bond Bank recorded grant revenues from 
the Environmental Protection Agency totaling $19,698,000 in fiscal year 2015, which was a 5.0% increase from 
2014.  The Bond Bank recorded grant revenue from the State of Maine totaling $3,939,600 in 2015, which 
increased $169,576 or 4.5% from 2014 grants.   
 
Other income decreased $958,970 in fiscal year 2015 or 35.1% from fiscal year 2014.  In 2014, the Bond Bank 
recorded $1,416,281 of revenues from the 2013 Series A Liquor Operation Revenue Bond issue to pay for costs 
of issuance related to the bond issue. 
 
Cost of issuance expenses decreased in fiscal year 2015 over 2014 by $128,296 or 8.0% as a result of less Bond 
issuances (par value) in fiscal year 2015.   
 
Portions of the loans made to eligible borrowers under the Drinking Water and Clean Water Revolving Loan Fund 
Programs may be forgiven if certain continuing criteria are met as the borrowers repay the loans.  The total amount 
forgiven under these programs in 2015 was $1,736,978 and $1,776,538 within the Drinking Water and Clean 
Water Revolving Loan Fund Program, respectively.  Also, portions of the loans made to school administrative 
units under the School Facilities Fund Group are forgiven at the time the loans are disbursed to the units.  The 
amount forgiven within the School Facilities Fund Group in 2015 was $1,861,146.  Forgiveness expense will vary 
from year to year depending upon repayment and drawdown activity within the respective programs. 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the Bond Bank’s financial statements for all 
those with an interest in its finances.  Questions concerning any of the information provided in this report or 
request for additional information should be addressed to the Executive Director, Maine Municipal Bond Bank, 
P.O. Box 2268, Augusta, Maine 04338-2268. 
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MAINE MUNICIPAL BOND BANK 
 

STATEMENTS OF NET POSITION 
 

June 30, 2015 
 
 
  Transportation Fund Groups  
 General General Grant Transportation 
 Operating Tax-Exempt Anticipation Infrastructure 
   Account   Fund Group Fund Group  Fund Group  
ASSETS 
 
Current assets: 
 Cash  $ 566,598 $ –    $ –    $ –    
 Investments held by trustee (notes 3 
  and 5)   –     40,713,840  –     52,859,999 
 Operating investments (note 3)  22,029,627  –     –     –    
 Loans receivable from governmental 
  units (note 4)   353,742  84,479,543  –     –    
 Advances to State of Maine (note 4)   –     –     16,603,201  12,895,912 
 Accrued investment income receivable   93,263  322,689  –     208,447 
 Accrued interest and fees receivable 
  on loans to governmental units 
  and advances to State of Maine   8,223  5,973,075  1,716,677  –    
 Undisbursed federal letter of credit 
  payments   –     –     –     –    
 Due from other funds   5,078,146  –     –     –    
 Other assets   174,654  –     –     –    
 
  Total current assets  28,304,253  131,489,147  18,319,878  65,964,358 
 
Noncurrent assets: 
 Investments held by trustee (notes 3 
  and 5)   –     120,662,608  –     10,553,273 
 Loans receivable from governmental 
  units (note 4)   729,790  818,184,631  –     –    
 Advances to State of Maine (note 4)   –     –     103,052,888  170,479,946 
 Land and building, net of depreciation 
  of $1,422,987   482,633  –     –     –    
 
  Total noncurrent assets   1,212,423  938,847,239  103,052,888  181,033,219 
 
  Total assets  29,516,676  1,070,336,386  121,372,766  246,997,577 
 
DEFERRED OUTFLOWS OF RESOURCES 
 
Unamortized refunding benefits rebated 
 to governmental units   –     398,576  –     –    
Unamortized deferred loss on refundings   –     29,665,711  –     –    
Pension contributions (notes 8 and 10)   164,078  –     –     –    
 
  Total deferred outflows of resources   164,078  30,064,287  –     –    
  



 

12 

 
 
 
 
 
 
 
 Qualified Liquor  Sewer and Water Fund Groups  School 
 School Operation  Revolving Loan Fund Groups  Operating Facilities 
 Construction Revenue Clean Drinking Fund Fund 
  Fund Group  Fund Group Water   Water     Group     Group   Total 
 
 
 
$ –    $ –    $ –    $ –    $ –    $ –    $ 566,598 
 
  –     1,368,940  89,257,099  21,468,283  6,970,208 18,251,052  230,889,421 
  –     –     –     –     –     –     22,029,627 
 
  1,938,675  –     27,019,883  7,474,975  –     3,049,440  124,316,258 
  –     19,870,000  –     –     –     –     49,369,113 
  99,868  174,740  290,923  25,478  227  29,962  1,245,597 
 
 
  300,897  –     870,274  194,823  –     –     9,063,969 
 
  –     –     32,084,561  12,896,222  –     –     44,980,783 
  –     –     476,716  –     19,962  –     5,574,824 
  –     –     4,351  1,241  –     –     180,246 
 
  2,339,440  21,413,680  150,003,807  42,061,022  6,990,397 21,330,454  488,216,436 
 
 
 
  6,255,499  27,556,752  2,818,198  685,188  –     –     168,531,518 
 
 24,553,173  –     289,352,561  138,796,372  –     7,836,249  1,279,452,776 
  –     154,286,485  –     –     –     –     427,819,319 
 
  –     –     –     –     –     –     482,633 
 
 30,808,672  181,843,237  292,170,759  139,481,560  –     7,836,249  1,876,286,246 
 
 33,148,112  203,256,917  442,174,566  181,542,582  6,990,397 29,166,703  2,364,502,682 
 
 
 
 
  –     –     194,957  35,696  –     –     629,229 
  –     –     707,961  1,932  –     –     30,375,604 
  –     –     –     –     –     –     164,078 
 
  –     –     902,918  37,628  –     –     31,168,911 
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MAINE MUNICIPAL BOND BANK 
 

STATEMENTS OF NET POSITION (CONTINUED) 
 

June 30, 2015 
 
 
  Transportation Fund Groups  
 General General Grant Transportation 
 Operating Tax-Exempt Anticipation Infrastructure 
   Account   Fund Group Fund Group  Fund Group  
LIABILITIES 
 
Current liabilities: 
 Accounts payable and accrued 
  liabilities  $ 267,629 $ –    $ –    $ 66 
 Due to other funds   –     4,426,283  –     43,610 
 Accrued interest payable   –     6,787,858  1,716,677  2,862,473 
 Unearned grant revenue   –     –     –     –    
 Undisbursed loans   –     –     –     –    
 Accrued interest rebate payable to 
  U.S. Government   –     474,604  –     –    
 Due to State of Maine   –     –     –     50,913,670 
 Bonds payable, net (note 4)   –     97,637,948  16,603,201  12,895,912 
 
  Total current liabilities   267,629  109,326,693  18,319,878  66,715,731 
 
Noncurrent liabilities: 
 Accrued interest rebate payable to 
  U.S. Government   –     416,888  –     –    
 Bonds payable, net (note 4)   –     950,862,034  103,052,888  180,281,846 
 Accrued pension and other post- 
  employment benefit liabilities 
  (notes 8 and 10)   671,965  –     –     –    
 
  Total noncurrent liabilities   671,965  951,278,922  103,052,888  180,281,846 
 
  Total liabilities   939,594  1,060,605,615  121,372,766  246,997,577 
 
DEFERRED INFLOWS OF RESOURCES 
 
Pension adjustments (notes 8 and 10)   324,639  –     –     –    
 
  Total deferred inflows of resources  324,639  –     –     –    
 
NET POSITION 
 Net investment in capital assets   482,633  –     –     –    
 Restricted (notes 5, 6 and 7)   –     4,670,829  –     –    
 Unrestricted (notes 6 and 7)  27,933,888  35,124,229  –     –    
 
  Total net position  $28,416,521 $ 39,795,058 $ –    $ –    
 
 
 
See accompanying notes to the financial statements.  
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 Qualified Liquor  Sewer and Water Fund Groups  School 
 School Operation  Revolving Loan Fund Groups  Operating Facilities 
 Construction Revenue Clean Drinking Fund Fund 
  Fund Group  Fund Group Water   Water     Group     Group   Total 
 
 
 
 
$ –    $ 56 $ 20,140 $ 3,587 $ –    $ 39 $ 291,517 
  –     12,983  312,324  741,081  –     38,543  5,574,824 
  301,732  580,888  109,914  21,386  –     –     12,380,928 
  –     –     1,982,497  1,946,630  –     –     3,929,127 
  –     –     26,071,502  4,680,046  –     2,453,483  33,205,031 
 
  –     –     –     –     –     –     474,604 
  –     1,662,990  –     –     –     –     52,576,660 
  –     19,870,000  3,346,977  446,521  –     –     150,800,559 
 
  301,732  22,126,917  31,843,354  7,839,251  –     2,492,065  259,233,250 
 
 
 
  –     –     44,568  –     –     –     461,456 
 32,846,380  181,130,000  15,530,415  2,906,175  –     –     1,466,609,738 
 
 
  –     –     –     –     –     –     671,965 
 
 32,846,380  181,130,000  15,574,983  2,906,175  –     –     1,467,743,159 
 
 33,148,112  203,256,917  47,418,337  10,745,426  –     2,492,065  1,726,976,409 
 
 
 
  –     –     –     –     –     –     324,639 
 
  –     –     –     –     –     –     324,639 
 
 
  –     –     –     –     –     –     482,633 
  –     –     395,659,147  170,402,319  –    25,432,515  596,164,810 
  –     –     –     432,465  6,990,397  1,242,123  71,723,102 
 
$ –    $ –    $ 395,659,147 $ 170,834,784 $ 6,990,397 $26,674,638 $ 668,370,545 
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MAINE MUNICIPAL BOND BANK 
 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 
 

For the Year Ended June 30, 2015 
 
  Transportation Fund Groups  
 General General Grant Transportation 
 Operating Tax-Exempt Anticipation Infrastructure 
   Account   Fund Group Fund Group  Fund Group  
Operating revenues: 
 Interest on loans receivable from 
  governmental units  $ 48,212 $36,285,916 $ –    $ –    
 Program revenue from State of Maine   –     –     3,879,275  7,191,478 
 Interest income from investments   373,249  5,036,126  –     588,793 
 Net decrease in the fair value 
  of investments   (259,768)  (383,991)  –     (45,789) 
 Grant revenue from Environmental 
  Protection Agency (note 6)   –     –     –     –    
 Grant revenue from State of Maine 
  (notes 6 and 7)   –     –     –     –    
 Other income   604,133  –     472,897  –    
 
  Total operating revenues   765,826 40,938,051  4,352,172  7,734,482 
 
Operating expenses: 
 Interest expense   –    37,054,025  3,708,475  7,604,983 
 Operating expenses (direct and 
  shared) (note 8)   1,293,697  52,671  170,800  129,499 
 Cost of issuance expenses   –     1,007,711  472,897  –    
 Loan forgiveness (notes 6 and 7)   –     –     –     –    
 Amortization of refunding benefits 
  rebated to governmental units   –     223,415  –     –    
 
  Total operating expenses   1,293,697 38,337,822  4,352,172  7,734,482 
 
Operating (loss) income before operating 
 transfers   (527,871)  2,600,229  –     –    
 
Operating transfers   1,244,238  (1,188,837)  –     –    
 
Operating income (loss)   716,367  1,411,392  –     –    
 
Net position, beginning of year, as 
 previously reported  28,189,751 38,383,666  –     –    
 
Effect of change in accounting principle on 
 beginning of year net position (note 10)   (489,597)  –     –     –    
 
Net position, beginning of year, as restated  27,700,154 38,383,666  –     –    
 
Net position, end of year  $28,416,521 $39,795,058 $ –    $ –    
 
 
See accompanying notes to the financial statements.  
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 Qualified Liquor  Sewer and Water Fund Groups  School 
 School Operation  Revolving Loan Fund Groups  Operating Facilities 
Construction Revenue Clean Drinking Fund Fund 
 Fund Group  Fund Group Water   Water     Group     Group   Total 
 
 
$ 1,586,142 $ –    $ 3,502,727 $ 886,612 $ –    $ –    $ 42,309,609 
  –     6,729,280  –     –     –     –     17,800,033 
  244,242  720,111  625,932  32,210  4,802  102,100  7,727,565 
 
  (19,992)  (216,588)  (320,703)  (23,069)  (5,176)  (98,862)  (1,373,938) 
 
  –     –     10,853,000  8,845,000  –     –     19,698,000 
 
  –     –     2,170,600  1,769,000  –     –     3,939,600 
  –     –     –     –     699,143  –     1,776,173 
 
  1,810,392  7,232,803  16,831,556  11,509,753  698,769  3,238  91,877,042 
 
 
  1,810,392  7,163,124  553,106  125,232  –     –     58,019,337 
 
  –     69,679  975,189  2,489,325  236,607  498,859  5,916,326 
  –     –     –     –     –     –     1,480,608 
  –     –     1,776,538  1,736,978  –     1,861,146  5,374,662 
 
  –     –     119,240  24,659  –     –     367,314 
 
  1,810,392  7,232,803  3,424,073  4,376,194  236,607  2,360,005  71,158,247 
 
 
  –     –     13,407,483  7,133,559  462,162  (2,356,767)  20,718,795 
 
  –     –     66,131  108,327  (229,859)  –     –    
 
  –     –     13,473,614  7,241,886  232,303  (2,356,767)  20,718,795 
 
 
  –     –     382,185,533  163,592,898  6,758,094 29,031,405  648,141,347 
 
 
  –     –     –     –     –     –     (489,597) 
 
  –     –     382,185,533  163,592,898  6,758,094 29,031,405  647,651,750 
 
$ –    $ –    $ 395,659,147 $ 170,834,784 $ 6,990,397 $26,674,638 $ 668,370,545 
 



 

17 

MAINE MUNICIPAL BOND BANK 
 

STATEMENTS OF CASH FLOWS 
 

For the Year Ended June 30, 2015 
 
 

  Transportation Fund Groups  
 General General Grant Transportation 
 Operating Tax-Exempt Anticipation Infrastructure 
   Account   Fund Group Fund Group  Fund Group  
OPERATING ACTIVITIES: 
 Cash received from governmental units 
  and State of Maine  $ 397,265 $ 123,523,030 $ 16,970,182 $ 38,426,820 
 Cash payments to governmental units   –     (60,825,665)  (50,004,855)  –    
 Cash payments to State of Maine   –     –     –     (7,486,419) 
 Cash received from other income   604,133  –     472,897  –    
 Cash payments for operating expenses   (1,302,566)  (52,671)  (170,800)  (129,433) 
 Cash paid for bond issuance costs   –     (1,007,711)  (472,897)  –    
 Cash received from (paid to) other funds   1,339,717  (1,178,041)  –     19,650 
 Cash received (paid) for other assets and 
  liabilities   10,146  –     –     –    
 
 Net cash provided (used) by operating 
  activities   1,048,695  60,458,942  (33,205,473)  30,830,618 
 
NONCAPITAL FINANCING ACTIVITIES: 
 Proceeds from bonds payable   –     207,911,670  50,004,855  –    
 Principal paid on bonds payable   –     (94,595,406)  (12,930,000)  (11,490,000) 
 Interest paid on bonds payable   –     (38,798,222)  (3,869,382)  (8,782,580) 
 Grant receipts from Environmental 
  Protection Agency and State of Maine   –     –     –     –    
 Amount deposited to refunding 
  escrow (note 9)   –     (140,531,511)  –     –    
 
 Net cash (used) provided by noncapital 
  financing activities   –     (66,013,469)  33,205,473  (20,272,580) 
 
INVESTING ACTIVITIES: 
 Purchase of investment securities   (28,239,077)  (199,218,005)  –    (132,465,204) 
 Proceeds from sale and maturities of 
  investment securities   27,198,881  199,529,394  –     121,447,813 
 Income received from investments   335,574  6,347,881  –     459,353 
 Interest rebate paid to U.S. Government   –     (1,104,743)  –     –    
 Additions to land and building   (23,738)  –     –     –    
 
 Net cash (used) provided by investing 
  activities   (728,360)  5,554,527  –     (10,558,038) 
 
Increase in cash   320,335  –     –     –    
 
Cash, beginning of year   246,263  –     –     –    
 
Cash, end of year  $ 566,598 $ –    $ –    $ –    
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 Qualified Liquor  Sewer and Water Fund Groups  School 
 School Operation  Revolving Loan Fund Groups  Operating Facilities 
 Construction Revenue Clean Drinking Fund Fund 
  Fund Group  Fund Group Water   Water     Group     Group   Total 
 
 
$ 3,750,782 $ 38,912,248 $ 29,836,587 $ 7,908,306 $ –    $ 3,626,471 $ 263,351,691 
  –     –     (23,788,503)  (13,058,724)  –     (3,831,767)  (151,509,514) 
  –     (15,614,804)  –     –     –     –     (23,101,223) 
  –     –     –     –     699,143  –     1,776,173 
  –     (69,623)  (972,549)  (2,486,194)  (236,607)  (502,651)  (5,923,094) 
  –     –     –     –     –     –     (1,480,608) 
  –     12,983  (86,190)  97,578  (204,768)  (929)  –    
 
  –     –     1,202  (125)  –     –     11,223 
 
 
  3,750,782  23,240,804  4,990,547  (7,539,159)  257,768  (708,876)  83,124,648 
 
 
  –     –     –     –     –     –     257,916,525 
  –     (19,660,000)  (3,380,000)  (430,000)  –     –     (142,485,406) 
  (1,810,392)  (7,180,621)  (713,467)  (135,360)  –     –     (61,290,024) 
 
  –     –     9,046,678  13,586,433  –     –     22,633,111 
 
  –     –     –     –     –     –     (140,531,511) 
 
 
  (1,810,392)  (26,840,621)  4,953,211  13,021,073  –     –     (63,757,305) 
 
 
  (6,504,968)  (138,314,803) (250,421,706)  (65,847,653)  (10,856,077)  (28,693,679)  (860,561,172) 
 
  4,355,763  141,193,868  239,915,133  60,349,135  10,591,598  29,274,656  833,856,241 
  208,815  720,752  581,031  16,604  6,711  127,899  8,804,620 
  –     –     (18,216)  –     –     –     (1,122,959) 
  –     –     –     –     –     –     (23,738) 
 
 
  (1,940,390)  3,599,817  (9,943,758)  (5,481,914)  (257,768)  708,876  (19,047,008) 
 
  –     –     –     –     –     –     320,335 
 
  –     –     –     –     –     –     246,263 
 
$ –    $ –    $ –    $ –    $ –    $ –    $ 566,598 



 

19 

MAINE MUNICIPAL BOND BANK 
 

STATEMENTS OF CASH FLOWS (CONTINUED) 
 

For the Year Ended June 30, 2015 
 
 
 
 
 

  Transportation Fund Groups  
 General General Grant Transportation 
 Operating Tax-Exempt Anticipation Infrastructure 
   Account   Fund Group Fund Group  Fund Group  
Reconciliation of operating income (loss) to net 
 cash provided (used) by operating activities: 
  Operating income (loss)  $ 716,367 $ 1,411,392 $ –    $ –    
  Adjustments to reconcile operating 
   income (loss) to net cash provided 
   (used) by operating activities: 
    Interest income from investments   (373,249)  (5,036,126)  –     (588,793) 
    Net decrease in the fair 
     value of investments   259,768  383,991  –     45,789 
    Loan forgiveness   –     –     –     –    
    Depreciation   89,500  –     –     –    
    Amortization of refunding benefits 
     rebated to governmental units   –     223,415  –     –    
    Interest expense on bonds payable   –     37,054,025  3,708,475  7,604,983 
    Federal and State grants   –     –     –     –    
    Change in assets and liabilities: 
     Loans receivable from govern- 
      mental units and advances to 
      to State of Maine   346,995  26,312,848  (36,408,769)  12,537,489 
     Accrued interest and fees 
      receivable on loans to govern- 
      mental units and advances to 
      State of Maine   2,058  98,601  (505,179)  –    
     Due to/from other funds   95,479  10,796  –     19,650 
     Other assets   10,146  –     –     –    
     Accrued pension and other post- 
      employment benefit liabilities   5,484  –     –     –    
     Accounts payable and accrued 
      liabilities   (103,853)  –     –     66 
     Due to State of Maine   –     –     –     11,211,434 
 
Net cash provided (used) by operating activities  $ 1,048,695 $ 60,458,942 $ (33,205,473) $ 30,830,618 
 
 
 
See accompanying notes to the financial statements. 
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 Qualified Liquor  Sewer and Water Fund Groups  School 
 School Operation  Revolving Loan Fund Groups  Operating Facilities 
 Construction Revenue Clean Drinking Fund Fund 
  Fund Group  Fund Group Water   Water     Group     Group   Total 
 
 
$ –    $ –    $ 13,473,614 $ 7,241,886 $ 232,303 $ (2,356,767) $ 20,718,795 
 
 
 
  (244,242)  (720,111)  (625,932)  (32,210)  (4,802)  (102,100)  (7,727,565) 
 
  19,992  216,588  320,703  23,069  5,176  98,862  1,373,938 
  –     –     1,776,538  1,736,978  –     1,861,146  5,374,662 
  –     –     –     –     –     –     89,500 
 
  –     –     119,240  24,659  –     –     367,314 
  1,810,392  7,163,124  553,106  125,232  –     –     58,019,337 
  –     –     (13,023,600)  (10,614,000)  –     –     (23,637,600) 
 
 
 
  2,163,805  19,660,000  2,486,814  (6,039,912)  –     (205,296)  20,853,974 
 
 
 
  835  –     58,543  2,882  –     –     (342,260) 
  –     12,983  (152,321)  (10,749)  25,091  (929)  –    
  –     –     1,202  (125)  –     –     11,223 
 
  –     –     –     –     –     –     5,484 
 
  –     56  2,640  3,131  –     (3,792)  (101,752) 
  –     (3,091,836)  –     –     –     –     8,119,598 
 
$ 3,750,782 $ 23,240,804 $ 4,990,547 $ (7,539,159) $ 257,768 $ (708,876) $ 83,124,648 
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MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2015 
 
 
1. Organization 
 
 The Maine Municipal Bond Bank (the Bond Bank) is constituted as an instrumentality and a component 

unit of the State of Maine, organized and existing under and pursuant to M.R.S.A., Article 30-A, Title 
5901 (the Act), as amended. 

 
 Under the Act, the Bond Bank is authorized to issue bonds for the purpose, among other things, of 

providing funds to enable it to lend money to counties, cities, towns, school administrative districts, 
community school districts, other quasi-municipal corporations or other eligible borrowers as designated 
by the Legislature (the governmental units) within the State of Maine.  The provision of funds is 
accomplished by the direct purchase from such governmental units of their bonds, notes or evidence of 
debt payable from taxes, charges for services, grants or assessments.  The Bond Bank is also authorized 
by the Legislature to issue bonds on behalf of the State of Maine to finance qualified transportation 
projects and payments to healthcare providers, to be repaid by taxes, fees and grant and liquor revenues. 

 
 The Bond Bank has an arrangement with related parties, Maine Health and Higher Educational Facilities 

Authority and Maine Governmental Facilities Authority, whereby the Bond Bank allocates payroll and 
general overhead expenses from its operations to each Authority.  The arrangement is approved annually 
by the Board of Commissioners through the budgetary approval process.  At June 30, 2015, the General 
Operating Account has approximately $50,000 of amounts due from these related parties, which is 
included in other assets in the accompanying statements of net position. 

 
 The General Operating Account consists of the operating revenues and expenses incurred by the Bond 

Bank in administering the seven resolutions under which it is operating.  The funds and accounts of these 
resolutions have been grouped within each of the resolutions and fund groups as described below. 

 
 The General Operating Account also administers various loan and grant programs in conjunction with the 

State of Maine.  Additionally, the General Operating Account from time-to-time will provide loans to 
municipalities (governmental units) experiencing financial difficulties.  During 2010, the General 
Operating Account provided a loan of approximately $1.2 million to a municipality, which is to be repaid 
in quarterly installments of $39,740, including interest at 5.5%, through October 2019.  The balance 
outstanding on this loan as of June 30, 2015 is $629,855.  During 2012, the General Operating Account 
provided a loan of approximately $1.1 million to a municipality, which is to be repaid in quarterly 
installments ranging from $66,943 to $56,975, including interest at 1.875%, through April 2017.  The 
balance outstanding on this loan as of June 30, 2015 is $453,677. 

 
 General Tax-Exempt Fund Group:  This fund group consists of funds and accounts established under the 

Bond Bank’s General Bond Resolution adopted July 11, 1973, as amended and supplemented by the First 
Supplemental Resolution adopted September 20, 1977, the Second Supplemental Resolution adopted 
July 18, 1984, the Third Supplemental Resolution adopted May 7, 1993, the Fourth Supplemental 
Resolution adopted June 25, 1993 and the Fifth Supplemental Resolution adopted September 18, 2003.  
Under these resolutions, the Bond Bank issues bonds on which the interest is exempt from State of Maine 
income taxes and either exempt or non-exempt from federal income taxes.  The proceeds on the bonds 
are used to make loans to local governmental units.  In addition, the Bond Bank issues taxable bonds that 
receive a federal interest subsidy payment on each debt service payment date.  The total federal interest 
subsidy received in 2015 was approximately $963,300, and is included in interest on loans receivable 
from governmental units in the statement of revenues, expenses and changes in net position. 
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MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS  
 

June 30, 2015 
 
 
1. Organization (Continued) 
 
 Transportation Fund Groups:  These fund groups consist of funds and accounts established under the 

Bond Bank’s Grant Anticipation General Bond Resolution adopted December 10, 2004 and the Bond 
Bank’s Transportation Infrastructure General Bond Resolution adopted September 24, 2008.  Under these 
resolutions, the Bond Bank issues bonds or notes exempt from Federal and State of Maine income taxes 
for the purpose of making advances to the State of Maine Department of Transportation to finance 
qualified transportation projects.  The Grant Anticipation bonds or notes are to be repaid from future 
federal highway grant monies received by the State of Maine and the Transportation Infrastructure bonds 
or notes are to be repaid from a portion of future fees and taxes collected by the State of Maine, which 
are paid to the Bond Bank monthly or quarterly.  In addition, the Bond Bank issues taxable bonds that 
receive a federal interest subsidy payment on each debt service payment date.  The total federal interest 
subsidy received in 2015 was approximately $383,600 and is included in program revenue from State of 
Maine in the statement of revenues, expenses and changes in net position. 

 
 Qualified School Construction Fund Group:  This fund group consists of funds and accounts established 

under the Bond Bank’s General Bond Resolution adopted November 18, 2010.  Under this resolution, the 
Bond Bank issues bonds which are exempt from State of Maine income taxes (but not federal income 
taxes) and makes loans to qualified governmental units.  The bonds issued in this fund group receive a 
federal interest subsidy payment on each debt service payment date.  The total federal interest subsidy 
received in 2015 was approximately $1,546,300 and is included in interest on loans receivable from 
governmental units in the statement of revenues, expenses and changes in net position. 

 
 Liquor Operation Revenue Fund Group:  This fund group consists of funds and accounts established under 

the Bond Bank’s State Liquor Operation Revenue Bonds Resolution adopted August 21, 2013.  Under 
this resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes (but not 
federal income taxes) for the purpose of making advances to the State of Maine to make payments to 
health care providers for services provided prior to December 1, 2012 under the MaineCare program.  The 
bonds are to be repaid from a portion of future liquor revenues collected by the State Bureau of Alcoholic 
Beverages and Lottery Operations and transferred to the Bond Bank monthly. 

 
 Sewer and Water Fund Groups:  These fund groups consist of funds and accounts established under the 

Bond Bank’s Sewer and Water General Bond Resolution adopted February 7, 1990, as amended and 
supplemented by the First Supplemental Resolution adopted March 6, 1991, by the Second Supplemental 
Resolution adopted August 21, 1998, and by the Third Supplemental Resolution adopted March 14, 2003.  
Under this resolution, the Bond Bank issues bonds exempt from federal and State of Maine income taxes 
for the purpose of making revolving loans to governmental units to finance wastewater collection, 
treatment system or water supply system projects.  Under the Drinking Water Fund Group, eligible 
borrowers consist of public water systems, which include municipalities, districts, private for-profit and 
non-profit water systems.  Some of these projects may be partially financed by grants from the 
Environmental Protection Agency and the State of Maine under the State Revolving Fund Program and 
the Drinking Water State Revolving Loan Fund Program.  The Operating Fund Group collects fees paid 
by eligible borrowers of the Sewer and Water Fund Groups and pays administrative expenses to the Bond 
Bank and other expenses permitted within the resolution that are not covered under the Sewer and Water 
Revolving Fund Groups.  The fees earned are recorded in other income on the statement of revenues, 
expenses and changes in net position. 
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MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS  
 

June 30, 2015 
 
 
1. Organization (Continued) 
 
 School Facilities Fund Group:  This fund group consists of funds and accounts established under the 

Maine School Facilities Finance Program.  Under this program, the Bond Bank receives appropriations 
from the State for the purpose of making loans to school administrative units for school repair and 
renovation.  This fund group is not a part of any bond resolution. 

 
 
2. Significant Accounting Policies 
 
 Proprietary Fund Accounting:  As the Bond Bank’s operations are financed and operated in a manner 

similar to private business enterprise, where the intent of the governing body is that the costs of providing 
goods or services is financed through user charges, it meets the criteria for an enterprise fund and, 
therefore, is accounted for under the accrual basis of accounting. 

 
 As discussed below, the Bond Bank complies with Governmental Accounting Standards Board (GASB) 

statements codified under GASB Statement No. 62, Codification of Accounting and Financial Reporting 
Guidelines Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements (GASB 62). 

 
 The financial statements are prepared in accordance with GASB No. 34, Basic Financial Statements – 

and Management’s Discussion and Analysis – for State and Local Governments, No. 37, Basic Financial 
Statements – and Management’s Discussion and Analysis – for State and Local Governments:  Omnibus 
– an amendment of GASB Statement No. 21 and No. 34, and No. 38, Certain Financial Statement Note 
Disclosures (the Statements). 

 
 Accounting Method:  As stated above, the Bond Bank uses the accrual basis of accounting and, 

accordingly, recognizes revenues as earned and expenses as incurred. 
 
 Federal Income Taxes:  It is the opinion of management that the Bond Bank is exempt from federal income 

taxes under Internal Revenue Code (IRC) Section 115, and that the Bond Bank has maintained its tax-
exempt status and has no uncertain tax positions that require adjustment or disclosure in these financial 
statements.  However, because the Bond Bank issues tax-exempt bonds, it is subject to the arbitrage rebate 
requirements of Section 148 of the IRC.  Section 148 requires that any arbitrage profit earned on the 
proceeds of tax-exempt bonds issued after 1985 must be rebated to the federal government at least once 
every five years, with the balance rebated no later than 60 days after the retirement of the bonds. 

 
 Arbitrage rebate expense, which is presented as a reduction in the amount of interest income from 

investments, for the year ended June 30, 2015 was approximately $300,700 in the General Tax-Exempt 
Fund Group.  Arbitrage rebate expense in the Clean Water Revolving Fund Group for the year ended 
June 30, 2015 was not significant. 

 
 Cash and Cash Equivalents:  The Bond Bank considers all checking and savings deposits and highly liquid 

investments with maturities of three months or less to be cash equivalents. 
 
 Cash includes funds held in interest bearing demand deposit and savings accounts, which, at times, may 

exceed amounts guaranteed by the Federal Deposit Insurance Corporation.  The Bond Bank has not 
experienced any losses in such accounts and management believes the Bond Bank is not exposed to any 
significant risk of loss on cash. 
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NOTES TO FINANCIAL STATEMENTS  
 

June 30, 2015 
 
 
2. Significant Accounting Policies (Continued) 
 
 Investments:  Investments are carried at fair value.  Changes in fair value are recorded as net increase or 

decrease in the fair value of investments on the statements of revenues, expenses and changes in net 
position.  Interest earnings on long-term principal-only strips within the general tax-exempt fund group, 
transportation infrastructure fund group, clean water fund group, drinking water fund group and liquor 
operation revenue fund group of approximately $3,564,000, $217,000, $51,000, $21,000 and $39,000, 
respectively, have been recorded as interest income from investments in 2015.  Reserve fund investments 
that are not expected to be utilized to fund bond principal and interest payments until after June 30, 2016 
have been classified as long-term. 

 
 Undisbursed Federal Letter of Credit Payment:  The Bond Bank has received federal capitalization grants 

under the Sewer and Water Bond Resolution’s State Revolving Fund Program.  The grants have been 
made available in the form of letters of credit which can only be drawn upon when needed for 
administrative and actual construction related costs. 

 
 Building:  The building is recorded at cost less accumulated depreciation.  The provision for depreciation 

has been computed using the straight-line method. 
 
 Bond Discounts, Premiums and Issuance Costs:  Costs associated with issuing debt, which are generally 

paid by means of fees collected from governmental units, are expensed in the year incurred.  Original 
issue discounts or premiums associated with bond issues are deferred and are being amortized to interest 
expense over the life of the bond using the bonds outstanding method.  For each issue, bond discounts 
(premiums) are presented as a reduction of (increase to) the face amount of bonds payable (note 4). 

 
 Pension Plan:  For purposes of measuring the net pension liability, deferred outflows of resources and 

deferred inflows of resources, and pension expense, information about the fiduciary net position of the 
Participating Local District (PLD) Defined Benefit Plan and additions to/deductions from PLD’s fiduciary 
net position have been determined on the same basis as they are reported by PLD.  For this purpose, 
benefit payments (including refunds of employee contributions) are recognized when due and payable in 
accordance with the benefit terms.  Investments are reported at fair value. 

 
 Advanced Refundings:  All advanced refundings completed within the Bond Bank’s General Bond 

Resolution and Sewer and Water Fund Groups are accounted for in accordance with the provisions of 
GASB Statement No. 23, Accounting and Financial Reporting for Refundings of Debt Reported by 
Proprietary Activities.  Under GASB Statement No. 23, the difference between the reacquisition price 
and the net carrying amount of the old debt is deferred and amortized as a component of interest expense 
over the remaining life of the old debt, or the life of the new debt, whichever is shorter, using the bonds 
outstanding method.  The unamortized portion of the deferred amount is reported as a deferred outflow 
of resources.  Amortization for the year ended June 30, 2015 was approximately $4,748,100, $192,600 
and $1,000 for the General Bond Resolution, Clean Water and Drinking Water Revolving Loan Fund 
Groups, respectively. 

 
 The Board of Commissioners determines what percentage, if any, of the gains, losses and economic 

benefits of advanced refundings gets passed on to the respective governmental units.  Refunding benefits 
for governmental units are distributed to the governmental units as a one-time, upfront, rebate or as 
reduced debt service payments generally allocated over the remaining life of the refunded bonds.  If the 
refunding benefits are distributed as a one-time, upfront, rebate, the refunding benefits are deferred and 
amortized over the life of the refunded bonds (which is equivalent to the life of the loans receivable) using 
a method which approximates the effective interest method. 
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NOTES TO FINANCIAL STATEMENTS  
 

June 30, 2015 
 
 
2. Significant Accounting Policies (Continued) 
 
 Construction Funds:  The Sewer and Water General Bond Resolution requires bond proceeds to be 

deposited into construction funds.  Upon deposit into the construction funds, a loan receivable from the 
governmental unit is recorded and the construction funds are excluded from Sewer and Water Fund 
Groups.  The Bond Bank maintains control over disbursement of these funds until the project is complete.  
There are no bond proceeds held in Clean Water or Drinking Water Construction funds as of June 30, 
2015. 

 
 Grant Revenue:  Grant revenue is recognized when the qualifying commitments have been made and all 

other grant requirements have been met. 
 
 Interfund Transactions:  Quasi-external transactions are accounted for as revenues or expenses.  

Transactions that constitute reimbursements to a fund for expenses initially made from it that are properly 
applicable to another fund are recorded as expenses in the reimbursing fund and as reductions of expenses 
in the fund that is reimbursed. 

 
 All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 

transfers.  Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity 
transfers.  All other interfund transfers are reported as operating transfers. 

 
 Management Estimates:  The preparation of financial statements in conformity with generally accepted 

accounting principles requires the Bond Bank to make estimates and assumptions that affect the amount 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period.  Actual results 
could differ from those estimates. 

 
 Total Columns:  The “total” columns contain the totals of the similar accounts of the various funds.  Since 

the assets of the funds are restricted, the combination of the accounts, including assets therein, is for 
convenience only and does not indicate that the combined assets are available in any manner other than 
that provided for in the separate funds. 

 
 Recently Issued Accounting Pronouncements:  In June 2012, GASB issued Statement No. 68, Accounting 

and Financial Reporting for Pensions, which was amended by Statement No. 71, Pension Transition for 
Contributions Made Subsequent to the Measurement Date.  These statements establish standards for 
reporting a pension asset or liability on the statement of net position for a defined benefit plan that is 
based on the fiduciary plan net position, rather than plan funding.  The employer’s annual pension expense 
is no longer connected to the funding of the plan.  This results in pension expense being different from 
the actuarially determined annual required contributions.  The Bond Bank adopted these two statements 
in the fiscal year ended June 30, 2015.  The impact of adoption of these statements is described in note 10. 
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NOTES TO FINANCIAL STATEMENTS  
 

June 30, 2015 
 
 
2. Significant Accounting Policies (Continued) 
 
 In February 2015, GASB issued Statement No. 72, Fair Value Measurement and Application.  This 

statement addresses accounting and financial reporting issues related to fair value measurements.  The 
definition of fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date.  This statement provides 
guidance for determining a fair value measurement for financial reporting purposes.  This statement also 
provides guidance for applying fair value to certain investments and disclosures related to all fair value 
measurements.  The requirements of this statement are effective for financial statements for periods 
beginning after June 15, 2015.  Management is currently evaluating the impact this statement will have 
on the Bond Bank’s financial statements. 

 
 
3. Investments Held By Trustee and Operating Investments 
 
 The Bond Bank is authorized, under Maine statutes, to invest in obligations of the U.S. Treasury, certain 

U.S. Government-sponsored enterprises, state and local government agencies, guaranteed investment 
contracts, certificates of deposit and collateralized repurchase agreements.  At June 30, 2015, investments 
are categorized as follows: 

 
  Fair Value 
 General Operating Account 

 Operating investments: 
  U.S. Government-sponsored enterprises  $ 20,043,361 
  Cash and cash equivalents   1,986,266 
 
     $ 22,029,627 
 
General Tax-Exempt Fund Group 
 Investments held by trustee: 
  Guaranteed investment contracts  $ 8,572,352 
  U.S. Government obligations   20,654,799 
  U.S. Government-sponsored enterprises   20,314,363 
  U.S. Treasury strips   36,769,941 
  U.S. Government-sponsored enterprise strips   54,976,594 
  Cash and cash equivalents   20,088,399 
 
     $ 161,376,448 
 
Transportation Infrastructure Fund Group 
 Investments held by trustee: 
  U.S. Government-sponsored enterprises  $ 27,469,085 
  U.S. Treasury strips   9,567,291 
  Cash and cash equivalents   26,376,896 
 
     $ 63,413,272 
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June 30, 2015 
 
 
3. Investments Held By Trustee and Operating Investments (Continued) 
 
  Fair Value 
 Qualified School Construction Fund Group 

 Investments held by trustee: 
  U.S. Government obligations  $ 6,027,120 
  Cash and cash equivalents   228,379 
 
     $ 6,255,499 
 
Liquor Operation Revenue Fund Group 
 Investments held by trustee: 
  U.S. Government-sponsored enterprises  $ 26,332,166 
  U.S. Treasury strips   1,224,586 
  Cash and cash equivalents   1,368,940 
 
     $ 28,925,692 
 
Sewer and Water Fund Groups 
 Investments held by trustee: 
  Revolving Loan Fund Group – Clean Water: 
   Guaranteed investment contracts  $ 1,531,666 
   U.S. Government obligations   178,067 
   U.S. Government-sponsored enterprises   67,113,960 
   U.S. Government-sponsored enterprise strips   1,467,291 
   Certificates of deposit   7,828,713 
   Cash and cash equivalents   13,955,600 
 
     $ 92,075,297 
 
  Revolving Loan Fund Group – Drinking Water: 
   U.S. Government-sponsored enterprises  $ 16,193,586 
   U.S. Government-sponsored enterprise strips   105,735 
   Cash and cash equivalents   5,854,150 
 
     $ 22,153,471 
  Operating Fund Group: 
   U.S. Government-sponsored enterprises  $ 2,297,845 
   Cash and cash equivalents   4,672,363 
 
     $ 6,970,208 
 
School Facilities Fund Group 
 Investments held by trustee: 
  U.S. Government-sponsored enterprises  $ 15,149,555 
  Cash and cash equivalents   3,101,497 
 
     $ 18,251,052 
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June 30, 2015 
 
 
3. Investments Held By Trustee and Operating Investments (Continued) 
 
 As a means of limiting its exposure to fair value losses arising from rising interest rates, the Bond Bank’s 

investment policy provides that investment maturities be closely matched with future bond principal and 
interest requirements, which are the primary use of invested assets.  Further, guaranteed investment 
contracts, which maturities are also closely matched with future bond principal and interest requirements, 
contain provisions that allow the Bond Bank to terminate individual contracts at par.  The Bond Bank’s 
general practice has been to hold most debt securities to their maturity, at which point the funds are needed 
to make required bond principal and interest payments for the respective resolutions.  The following table 
provides information on future maturities of the Bond Bank’s investments in guaranteed investment 
contracts, U.S. Government obligations, U.S. Government-sponsored enterprises, U.S. Treasury Strips, 
U.S. Government-sponsored enterprise strips and certificates of deposit as of June 30, 2015: 

 
  Fair Less than One to Six to More than 

 Value One Year Five Years Ten Years Ten Years 
 General Operating Account 

U.S. Government- 
 sponsored enterprises  $ 20,043,361 $ 8,947,136 $11,096,225 $ –    $ –    
 
General Tax Exempt 
Fund Group 
Guaranteed investment 
 contracts  $ 8,572,352 $ –    $ –    $ –    $ 8,572,352 
U.S. Government 
 obligations   20,654,799 13,358,809  1,673,504  5,392,531  229,955 
U.S. Government- 
 sponsored enterprises   20,314,363  1,681,595  7,776,537  2,282,283  8,573,948 
U.S. Treasury strips   36,769,941  3,858,971 17,008,493 15,239,484  662,993 
U.S. Government-spon- 
 sored enterprise strips   54,976,594  1,726,066  9,735,726 18,776,128 24,738,674 
 
     $ 141,288,049 $20,625,441 $36,194,260 $41,690,426 $42,777,922 
 
Transportation Infra-  
structure Fund Group 
U.S. Government- 
 sponsored enterprises  $ 27,469,085 $27,469,085 $ –    $ –    $ –    
U.S. Treasury strips   9,567,291  –     –     8,243,433  1,323,858 
 
     $ 37,036,376 $27,469,085 $ –    $ 8,243,433 $ 1,323,858 
 
Qualified School Con- 
struction Fund Group 
U.S. Government 
 obligations  $ 6,027,120 $ –    $ –    $ 485,669 $ 5,541,451 
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3. Investments Held By Trustee and Operating Investments (Continued) 
 
  Fair Less than One to Six to More than 

 Value One Year Five Years Ten Years Ten Years 
 Liquor Operation Revenue 

Fund Group 
U.S. Government 
 obligations  $ –    $ –    $ –    $ –    $ –    
U.S. Government- 
 sponsored enterprises   26,332,166  –     –    26,332,166  –    
U.S. Treasury strips   1,224,586  –     –     1,224,586  –    
 
     $ 27,556,752 $ –    $ –    $27,556,752 $ –    
 
Revolving Loan Fund 
Group – Clean Water 
Guaranteed investment 
 contracts  $ 1,531,666 $ 167,000 $ –    $ 1,364,666 $ –    
U.S. Government 
 obligations   178,067  178,067  –     –     –    
U.S. Government- 
 sponsored enterprises   67,113,960 38,995,817 28,118,143  –     –    
U.S. Government-spon- 
 sored enterprise strips   1,467,291  34,915  1,432,376  –     –    
Certificates of deposit   7,828,713  457,725  7,370,988  –     –    
 
     $ 78,119,697 $39,833,524 $36,921,507 $ 1,364,666 $ –    
 
Revolving Loan Fund 
Group–Drinking Water 
U.S. Government- 
 sponsored enterprises  $ 16,193,586 $11,535,785 $ 4,496,175 $ –    $ 161,626 
U.S. Government-spon- 
 sored enterprise strips   105,735  –     105,735  –     –    
 
     $ 16,299,321 $11,535,785 $ 4,601,910 $ –    $ 161,626 
 
Sewer and Water Fund 
Groups – Operating Fund 
Group 
U.S. Government- 
 sponsored enterprises  $ 2,297,845 $ 499,375 $ 1,798,470 $ –    $ –    
 
School Facilities Fund 
Group 
U.S. Government- 
 sponsored enterprises  $ 15,149,555 $10,346,255 $ 4,803,300 $ –    $ –    
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3. Investments Held By Trustee and Operating Investments (Continued) 
 
 For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the 

Bond Bank will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside party.  The Bond Bank’s investments are primarily held by U.S. Bank and Bangor 
Savings Bank.  Management of the Bond Bank is not aware of any issues with respect to custodial credit 
risk at either bank at June 30, 2015. 

 
 For an investment, credit risk is the risk that an issuer or other counterparty to an investment will not 

fulfill its obligations to the Bond Bank.  Credit risk is measured by the credit quality ratings of issuers as 
described by nationally recognized rating organizations.  The Bond Bank’s investment policy limits its 
investments to those with high credit quality, such as U.S. Treasury Obligations and U.S. Government-
sponsored enterprises securities, as rated by rating agencies such as Moody’s Investor Service or Standard 
and Poor’s, or guaranteed investment contracts backed by high credit quality banks and insurance 
companies.  The Bond Bank requires providers of guaranteed investment contracts to have and maintain 
a long-term unsecured debt obligation rating or claims paying ability equal to or greater than “AA” or 
“Aa”.  If the long-term rating falls below these thresholds, the provider must either (i) pledge additional 
collateral to restore the rating or (ii) permit the Bond Bank to withdraw the funds at par and without 
penalty. 

 
 At June 30, 2015, the rating for investments in U.S. Treasury Obligations and U.S. Government-

sponsored enterprise securities (includes FHLMC, FHLB, FFCB, FNMA) was AA+.  At June 30, 2015, 
the Bond Bank’s guaranteed investment contracts within the General Tax Exempt Fund Group and 
Revolving Loan Fund Groups are primarily with three institutions, all of which are AA rated or better. 

 
 The Bond Bank has invested some of its long-term funds in U.S. Treasury and U.S. Government-

sponsored enterprise principal-only strips in order to maximize yields coincident with cash needs for 
operations, debt service, and arbitrage.  These securities are similar to zero coupon bonds which are 
purchased deeply discounted, with the Bond Bank receiving its only repayment stream at maturity; 
therefore, they are sensitive to interest rate changes.  These securities are reported at fair value in the 
statements of net position.  The fair value of these investments is approximately $104,111,400 at June 30, 
2015. 

 
 Trustee held cash and cash equivalents at June 30, 2015 consist primarily of money market funds secured 

by short-term U.S. Treasury obligations. 
 
 The cash and cash equivalents of the Bond Bank’s General Operating Account at June 30, 2015 consist 

entirely of money market funds secured by short-term U.S. Treasury obligations. 
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4. Bonds Payable 
 
 Total General Tax-Exempt Fund Group Bonds payable, with original interest rates, consist of the 

following at June 30, 2015: 
 
   Original Amount 

 Original Amount Outstanding 
 Maturity  Issued  June 30, 2015 

 Series 2004 C, 2.00% – 5.00%, 
 dated September 23, 2004  2004 – 2020 $ 58,675,000 $ 8,245,000 
Series 2005 A, 3.00% – 5.00%, 
 dated March 8, 2005  2005 – 2021  91,250,000  65,925,333 
Series 2005 B and C, 3.00% – 5.00%, 
 dated May 26, 2005  2006 – 2031  22,050,000  1,345,000 
Series 2005 D and E, 3.00% – 5.00%, 
 dated October 27, 2005  2006 – 2034  60,395,000  3,795,000 
Series 2006 A, 3.48% – 4.77%, 
 dated May 25, 2006  2006 – 2036  14,040,000  1,575,000 
Series 2006 B and C, 3.55% – 5.00%, 
 dated October 26, 2006  2007 – 2027  24,065,000  3,750,000 
Series 2007 A, 3.75% – 5.00%, 
 dated April 5, 2007  2007 – 2022  51,335,000  48,495,000 
Series 2007 B and C, 4.00% – 5.00%, 
 dated May 24, 2007  2007 – 2029  69,380,000  10,450,000 
Series 2007 D and E, 4.00% – 5.00%, 
 dated October 25, 2007  2008 – 2037  53,560,000  7,655,000 
Series 2008 A and B, 3.00% – 5.00%, 
 dated May 15, 2008  2008 – 2038  49,060,000  9,625,000 
Series 2008 C, 4.00% – 5.50%, 
 dated October 30, 2008  2009 – 2038  100,010,000  20,095,000 
Series 2009 A, 2.00% – 5.00%, 
 dated March 17, 2009  2009 – 2020  10,060,000  5,880,000 
Series 2009 B, 3.00% – 5.00%, 
 dated May 28, 2009  2009 – 2034  42,845,000  31,855,000 
Series 2009 C, 1.10% – 4.25%, 
 dated August 27, 2009  2010 – 2029  21,620,000  16,580,000 
Series 2009 D, 3.00% – 5.00%, 
 dated August 27, 2009  2010 – 2029  34,930,000  26,495,000 
Series 2009 G, 3.00% – 5.00%, 
 dated October 29, 2009  2010 – 2039  9,590,000  7,320,000 
Series 2009 H, 3.00% – 5.00%, 
 dated January 14, 2010  2010 – 2030  38,710,000  30,890,000 
Series 2010 A, 2.00% – 4.25%, 
 dated May 27, 2010  2010 – 2040  8,320,000  4,340,000 
Series 2010 B, 3.28% – 5.67%, 
 dated May 27, 2010  2010 – 2034  11,735,000  11,735,000 
Series 2010 C, 2.00% – 5.00%, 
 dated October 7, 2010  2012 – 2034  99,425,000  86,820,000 
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4. Bonds Payable (Continued) 
 
   Original Amount 

 Original Amount Outstanding 
 Maturity  Issued  June 30, 2015 

 Series 2010 DEF, 0.71% – 5.12%, 
 dated October 28, 2010  2011 – 2040 $ 80,165,000 $ 62,885,000 
Series 2011 A, 2.37% – 5.00%, 
 dated January 27, 2011  2011 – 2031  80,275,000  69,095,000 
Series 2011 C, 2.00% – 5.00%, 
 dated May 26, 2011  2012 – 2041  77,275,000  65,900,000 
Series 2011 EF, 2.00% – 5.00%, 
 dated October 27, 2011  2012 – 2033  50,375,000  32,505,000 
Series 2012 ABC, 0.67% – 5.00%, 
 dated May 24, 2012  2013 – 2038  66,435,000  59,630,000 
Series 2012 E, 1.50% – 4.00%, 
 dated October 25, 2012  2013 – 2042  28,590,000  25,460,000 
Series 2012 FG, 0.50% – 5.00%, 
 dated December 11, 2012  2013 – 2034  41,975,000  41,465,000 
Series 2013 A, 2.00% – 5.00%, 
 dated May 23, 2013  2014 – 2043  15,905,000  15,245,000 
Series 2013 B, 2.00% – 4.50%, 
 dated October 24, 2013  2014 – 2043  13,525,000  12,685,000 
Series 2014 A, 2.00% – 5.00%, 
 dated May 22, 2014  2015 – 2044  19,250,000  19,250,000 
Series 2014 BC, 2.00% – 5.00%, 
 dated October 23, 2014  2015 – 2034  109,750,000  109,750,000 
Series 2015 AB, 2.00% – 5.00%, 
 dated May 28, 2015  2016 – 2040  70,380,000  70,380,000 
 
    $ 1,524,955,000 $ 987,120,333 

 
 Total General Tax-Exempt Fund Group Bonds payable is presented on the statement of net position at 

June 30, 2015 as follows: 
 
 Total principal outstanding  $ 987,120,333 

Unamortized original issue premium   61,379,649 
 
Total General Tax-Exempt Fund Group Bonds payable    1,048,499,982 
Current portion   97,637,948 
 
Noncurrent portion  $ 950,862,034 
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4. Bonds Payable (Continued) 
 
 The outstanding General Tax-Exempt Fund Group Bonds payable will mature in each of the following 

years with interest payable semiannually: 
 
    Due Bond Year   Total 

Ending November 1 Principal Interest Debt Service 
 
 2015  $ 88,672,358 $ 20,352,412 $ 109,024,770 

2016   89,363,516  37,971,997  127,335,513 
2017   84,969,459  34,733,672  119,703,131 
2018   83,005,000  31,650,569  114,655,569 
2019   74,425,000  28,461,558  102,886,558 
2020 – 2024   299,030,000  98,199,458  397,229,458 
2025 – 2029   190,205,000  41,431,513  231,636,513 
2030 – 2034   65,300,000  8,644,108  73,944,108 
2035 – 2039   9,100,000  1,476,575  10,576,575 
2040 – 2044   3,050,000  335,435  3,385,435 
 
   $ 987,120,333 $ 303,257,297 $ 1,290,377,630 

 
 Repayment of the debt and interest thereon is to be funded by: 
 
 Municipal loan obligations – principal and interest $ 1,131,342,557 1 

Reserve Funds – principal and interest  159,035,073 
 
  $ 1,290,377,630 

 
 1 Includes approximately $10,140,300 of interest to be funded through federal interest subsidy payments. 
 
 Total Grant Anticipation Fund Group Bonds payable, with original interest rates, consist of the following 

at June 30, 2015: 
 
   Original Amount 

 Original Amount Outstanding 
 Maturity Issued June 30, 2015 

 Series 2004 A, 2.50% – 5.00%, 
 dated December 16, 2004 2005 – 2015 $ 48,395,000 $ 5,325,000 
Series 2008 A, 3.25% – 4.00%, 
 dated September 10, 2008 2009 – 2020  50,000,000  27,645,000 
Series 2010 A, 2.00% – 5.00%, 
 dated December 2, 2010 2011 – 2017  25,915,000  12,375,000 
Series 2010 B, 4.52% – 5.32%, 
 dated December 2, 2010 2018 – 2022  24,085,000  24,085,000 
Series 2014 A, 2.00% – 5.00%, 
 dated December 3, 2014 2015 – 2026  44,810,000  44,810,000 
 
   $ 193,205,000 $ 114,240,000 
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4. Bonds Payable (Continued) 
 
 Total Grant Anticipation Fund Group Bonds payable is presented on the statement of net position at 

June 30, 2015 as follows: 
 
 Total principal outstanding $ 114,240,000 

Unamortized original issue premium  5,416,089 
 
Total Grant Anticipation Fund Group Bonds payable  119,656,089 
Less current portion  16,603,201 
 
Noncurrent portion $ 103,052,888 

 
 The outstanding Grant Anticipation Fund Group Bonds payable will mature in each of the following years 

with interest payable semiannually: 
 
    Due Bond Year   Total 

Ending September 1 Principal Interest Debt Service 
 
 2015  $ 15,680,000 $ 2,575,015 $ 18,255,015 

2016   11,465,000  4,542,905  16,007,905 
2017   11,965,000  4,043,205  16,008,205 
2018   12,520,000  3,490,005  16,010,005 
2019   13,010,000  2,932,418  15,942,418 
2020 – 2024   40,075,000  6,764,992  46,839,992 
2025 – 2026   9,525,000  525,050  10,050,050 
 
   $ 114,240,000 $24,873,590 $ 139,113,590 

 
 Repayment of the debt and interest thereon is to be funded by: 
 
 Repayment of advances to State of Maine – principal and interest $ 139,113,590 1 

 
 1 Includes approximately $2,332,900 of interest to be funded through federal interest subsidy payments. 
 
 Total Transportation Infrastructure Fund Group Bonds payable, with original interest rates, consist of the 

following at June 30, 2015: 
 
   Original Amount 

 Original Amount Outstanding 
 Maturity  Issued  June 30, 2015 

 Series 2008 A, 3.00% – 5.50%, 
 dated November 20, 2008 2009 – 2023 $ 50,000,000 $ 34,240,000 
Series 2009 A, 2.50% – 5.00%, 
 dated July 22, 2009 2010 – 2023  105,000,000  74,240,000 
Series 2009 B, 2.00% – 5.00%, 
 dated September 10, 2009 2010 – 2024  30,000,000  25,755,000 
Series 2011A, 2.00% – 5.00%, 
 dated December 14, 2011 2012 – 2026  55,000,000  52,135,000 
 
   $ 240,000,000 $ 186,370,000 
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4. Bonds Payable (Continued) 
 
 Total Transportation Infrastructure Fund Group Bonds payable is presented on the statement of net 

position at June 30, 2015 as follows: 
 
 Total principal outstanding $ 186,370,000 

Unamortized original issue premium  6,807,758 
 
Total Transportation Infrastructure Fund Group Bonds payable  193,177,758 
Less current portion  12,895,912 
 
Noncurrent portion $ 180,281,846 

 
 The outstanding Transportation Infrastructure Fund Group Bonds payable will mature in each of the 

following years with interest payable semiannually: 
 
  Due Bond Year   Total 

Ending September 1 Principal Interest Debt Service 
 
 2015  $ 11,910,000 $ 4,293,709 $ 16,203,709 

2016   12,410,000  8,130,288  20,540,288 
2017   12,945,000  7,586,300  20,531,300 
2018   13,535,000  7,062,775  20,597,775 
2019   14,180,000  6,411,675  20,591,675 
2020 – 2024   82,375,000 21,036,030  103,411,030 
2025 – 2026   39,015,000  2,349,150  41,364,150 
 
   $ 186,370,000 $56,869,927 $ 243,239,927 

 
 Repayment of the debt and interest thereon is to be funded by: 
 
 Repayment of advances to State of Maine – principal and interest $ 233,438,028 

Reserve fund – principal and interest  9,801,899 
 
  $ 243,239,927 
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4. Bonds Payable (Continued) 
 
 Total Qualified School Construction Fund Group Bonds payable, with original interest rates, consist of 

the following at June 30, 2015: 
 
   Original Amount 

 Original Amount Outstanding 
 Maturity  Issued  June 30, 2015 

 Series 2011 B, 6.12%, 
 dated January 27, 2011  2026 $ 9,210,000 $ 9,210,000 
Series 2011 D, 5.69%, 
 dated May 26, 2011  2025 12,650,000 12,650,000 
Series 2011 G, 4.45% – 4.95%, 
 dated October 27, 2011  2025 – 2028  8,515,000  8,515,000 
Series 2012 D, 5.14%, dated 
 May 24, 2012  2027  1,321,142  1,321,142 
Series 2013 C, 5.20%, dated 
 October 24, 2013  2028  1,150,238  1,150,238 
 
    $32,846,380 $32,846,380 

 
 Total Qualified School Construction Fund Group Bonds payable is presented on the statement of net 

position at June 30, 2015 as follows: 
 
 Total Qualified School Construction Fund Group Bonds payable  $32,846,380 

Less current portion   –    
 
Noncurrent portion  $32,846,380 

 
 The outstanding Qualified School Construction Fund Group Bonds payable will mature in each of the 

following years with interest payable semiannually: 
 
  Due Bond Year   Total 

Ending November 1 Principal Interest Debt Service 
 
 2015  $ –    $ 905,196 $ 905,196 

2016   –     1,810,392  1,810,392 
2017   –     1,810,392  1,810,392 
2018   –     1,810,392  1,810,392 
2019   –     1,810,392  1,810,392 
2020 – 2024   –     9,051,962  9,051,962 
2025 – 2028  32,846,380  3,290,536 36,136,916 
 
   $32,846,380 $20,489,262 $53,335,642 

 



 

37 

MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2015 
 
 
4. Bonds Payable (Continued) 
 
 Repayment of the debt and interest thereon is to be funded by: 
 
 Government unit loan obligations – principal and interest  $ 47,262,911 1 

Sinking fund – principal and interest   6,072,731 
 
  $ 53,335,642 

 
 1 Includes approximately $18,878,000 of interest to be funded through federal interest subsidy 

 payments. 
 
 Liquor Operation Revenue Fund Group Bonds payable, with original interest rates, consist of the 

following at June 30, 2015: 
 
   Original 

 Original Amount Outstanding 
 Maturity  Issued  June 30, 2015 

 Series 2013, 1.07% – 4.35%, 
 dated September 5, 2013 2015 – 2024 $ 220,660,000 $ 201,000,000 

 
 The Liquor Operation Revenue Bonds payable are presented on the statement of net position at June 30, 

2015 as follows: 
 
 Total Liquor Operation Revenue Bonds payable    $ 201,000,000 

Less current portion     19,870,000 
 
Noncurrent portion    $ 181,130,000 

 
 The outstanding Liquor Operation Revenue Fund Group Bonds payable will mature in each of the 

following years with interest payable semiannually: 
 
    Due Bond Year   Total 

Ending June 1 Principal Interest Debt Service 
 
 2015  $ –    $ 3,485,326 $ 3,485,326 

2016   19,870,000  6,800,963  26,670,963 
2017   20,210,000  6,388,349  26,598,349 
2018   20,695,000  5,844,933  26,539,933 
2019   21,295,000  5,185,834  26,480,834 
2020 – 2024   118,930,000 12,861,868  131,791,868 
 
   $ 201,000,000 $40,567,273 $ 241,567,273 

 
 Repayment of the debt and interest thereon is to be funded by: 
 
 Governmental unit loan obligations – principal and interest  $ 207,950,287 

Reserve fund – principal and interest   33,608,230 
Capitalized interest fund – interest   8,756 
 
   $ 241,567,273 
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4. Bonds Payable (Continued) 
 
 Sewer and Water Fund Group Clean Water Bonds payable, with original interest rates, consist of the 

following at June 30, 2015: 
 
   Original 

 Original Amount Outstanding 
 Maturity  Issued  June 30, 2015 

 Series 2003 A and B, 1.05% – 5.00%, 
 dated March 1, 2003 2003 – 2023 $32,165,000 $ 135,000 
Series 2003 C, 1.00% – 4.9%, 
 dated November 13, 2003 2004 – 2024 16,065,000  280,000 
Series 2009 A, 3.00% – 5.00%, 
 dated November 3, 2009 2010 – 2018 14,520,000  3,880,000 
Series 2009 B, 2.50 – 3.625%, 
 dated November 3, 2009 2010 – 2018  2,660,000  1,230,000 
Series 2012 A, 2.00% – 5.00% 
 dated March 22, 2012 2012 – 2024 17,375,000 12,240,000 
 
   $82,785,000 $17,765,000 

 
 The Sewer and Water Fund Group Clean Water Bonds payable are presented on the statement of net 

position at June 30, 2015 as follows: 
 
 Total principal outstanding    $17,765,000 

Unamortized original issue premium     1,112,392 
 
Total Sewer and Water Fund Group Waste Water Bonds payable    18,877,392 
Less current portion     3,346,977 
 
Noncurrent portion    $15,530,415 

 
 The outstanding Sewer and Water Fund Group Clean Water Bonds payable will mature in each of the 

following years with interest payable semiannually: 
 
    Due Bond Year   Total 

Ending November 1 Principal Interest Debt Service 
 
 2015  $ 3,065,000 $ 329,743 $ 3,394,743 

2016   2,910,000  546,724  3,456,724 
2017   3,015,000  442,499  3,457,499 
2018   2,765,000  317,899  3,082,899 
2019   1,380,000  216,605  1,596,605 
2020 – 2024   4,630,000  523,215  5,153,215 
 
   $17,765,000 $ 2,376,685 $20,141,685 



 

39 

MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2015 
 
 
4. Bonds Payable (Continued) 
 
 Repayment of the debt and interest thereon is to be funded by: 
 
 Governmental unit loan obligations – principal and interest  $18,942,125 

Reserve fund – principal and interest   1,199,560 
 
   $20,141,685 

 
 Sewer and Water Fund Group Drinking Water Bonds payable, with original interest rates, consist of the 

following at June 30, 2015: 
 
   Original Amount 

 Original Amount Outstanding 
 Maturity  Issued  June 30, 2015 

 Series 2005 A, 2.25% – 4.45%, 
 dated March 24, 2005 2005 – 2025 $ 3,770,000 $ 2,280,000 
Series 2009 C, 3.00% 
 dated November 3, 2009 2010 – 2018  2,380,000  1,060,000 
 
    $ 6,150,000 $ 3,340,000 

 
 The Sewer and Water Fund Group Drinking Water Bonds payable are presented on the statement of net 

position at June 30, 2015 as follows: 
 
 Total principal outstanding    $ 3,340,000 

Unamortized original issue premium     12,696 
 
Total Sewer and Water Fund Group Drinking Water Bonds payable    3,352,696 
Less current portion     446,521 
 
Noncurrent portion    $ 2,906,175 

 
 The outstanding Sewer and Water Fund Group Drinking Water Bonds payable will mature in each of the 

following years with interest payable semiannually: 
 
    Due Bond Year   Total 

Ending November 1 Principal Interest Debt Service 
 
 2015  $ 440,000 $ 64,158 $ 504,158 

2016   450,000  113,675  563,675 
2017   455,000  98,418  553,418 
2018   470,000  82,773  552,773 
2019   200,000  66,373  266,373 
2020 – 2024   1,175,000  193,778  1,368,778 
2025   150,000  6,675  156,675 
 
   $ 3,340,000 $ 625,850 $ 3,965,850 
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4. Bonds Payable (Continued) 
 
 Repayment of the debt and interest thereon is to be funded by: 
 
 Governmental unit loan obligations – principal and interest $ 3,965,850 
 
 The following summarizes bond payable activity for the Bond Bank for the year ended June 30, 2015: 
 
  General  Trans- Qualified 

 Tax  portation School Liquor Clean Drinking 
 Exempt Grant Infra- Construc- Operation Water Water 
 Fund Anticipation structure tion Fund Revenue Fund Fund 
 Group Fund Group Fund Group   Group   Fund Group Group   Group   

 Balance, beginning 
 of year  $ 1,068,107,603 $ 83,247,320 $ 205,715,247 $ 32,846,380 $ 220,660,000 $ 22,592,327 $ 3,791,468 
 
Issuances – face value   180,130,000  44,810,000  –     –     –     –     –    
Redemptions   (94,595,406)  (12,930,000)  (11,490,000)  –     (19,660,000)  (3,380,000)  (430,000) 
Refunded bonds   (122,555,000)  –     –     –     –     –     –    
Capitalized premiums, net   25,999,835  5,194,855  –     –     –     –     –    
Amortization of premiums   (8,587,050)  (666,086)  (1,047,489)  –     –     (334,935)  (8,772) 
 
Balance, end of year  $ 1,048,499,982 $ 119,656,089 $ 193,177,758 $ 32,846,380 $ 201,000,000 $ 18,877,392 $ 3,352,696 

 
 Some bonds contain provisions for prepayment at the Bond Bank’s option.  All bonds within the General 

Tax-Exempt Fund Group, Qualified School Construction Fund Group, and Sewer and Water Fund Groups 
are secured by the payment stream of loans receivable from governmental units. 

 
 Reserve funds are generally funded by selling additional bonds.  The monies in the reserve funds shall be 

held and applied solely to the payment of the interest and principal of the reserve fund bonds as they 
become due and payable, ultimately resulting in the retirement of the reserve fund bonds.  In the event of 
a deficiency in an interest and/or principal payment from the governmental units, transfers can be made 
from the general reserve funds, until they are depleted.  In addition, the General Tax-Exempt Fund Group 
also has a supplemental reserve fund to cover shortfalls in excess of the available general reserve funds 
within the Fund Group.  If this creates a deficiency in the required amount of the reserve funds, the State 
can annually appropriate and replenish the reserve funds.  This feature is referred to as “Moral Obligation” 
and is only available to debt issued by the General Tax-Exempt Fund Group, Liquor Operation Revenue 
Fund Group, and Sewer and Water Fund Groups.  Except for deficiencies between the Clean Water and 
Drinking Water Revolving Loan Fund Groups, reserve funds of one fund group cannot be used to cover 
deficiencies of another fund group.  In order to recover any shortfall covered by the reserve, the Bond 
Bank has the ability to attach certain State funds due to the governmental units.  Additionally, the Bond 
Bank has the option to utilize funds available within the general operating accounts as necessary. 

 
 
5. Reserve Funds 
 
 Each of the following resolutions requires the Bond Bank to set up reserve funds as follows: 
 
 General Tax-Exempt Fund Group:  The Bond Bank is required to maintain a debt service reserve which 

is equal to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all governmental unit loan obligations then outstanding as of such date of 
calculation.  At June 30, 2015, the required debt service reserve was approximately $117,020,000. 
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5. Reserve Funds (Continued) 
 
 In addition, the Bond Bank maintains the Special Reserve Account balance of $1,971,000 and the 

Supplemental Reserve Fund General Reserve Account principal balance of $2,700,000.  These reserves 
represent segregated net position and are pledged to the payment of the principal or interest on the 
outstanding bonds of the General Tax-Exempt Fund Group if a deficiency occurs.  At June 30, 2015, the 
fair value of the reserve fund assets totaled approximately $144,131,000, which exceeded the required 
reserves by approximately $22,440,000. 

 
 Transportation Infrastructure Fund Group:  The Bond Bank is required to maintain a capital reserve which 

is equal to 50% of the maximum amount of principal installments and interest maturing and becoming 
due in any succeeding fiscal year on all bonds payable within the fund group as of such date of calculation.  
At June 30, 2015, the required capital reserve was approximately $10,136,000 and the fair value of the 
capital reserve assets totaled approximately $10,553,000 which exceeded the required reserves by 
approximately $417,000. 

 
 Sewer and Water Fund Groups:  The Bond Bank is required to maintain a capital reserve which is equal 

to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all government unit loan obligations within the fund groups as of such date 
of calculation.  At June 30, 2015, the required capital reserve was approximately $4,380,000 and the fair 
value of the capital reserve assets totaled approximately $4,393,000, which exceeded the required reserves 
by approximately $13,000. 

 
 Liquor Operation Revenue Fund Group:  The Bond Bank is required to maintain a capital reserve which 

is equal to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding fiscal year on all outstanding bonds within the fund group as of the date of calculation.  At 
June 30, 2015, the required capital reserve was approximately $26,844,000 and the fair value of the capital 
reserve assets totaled approximately $27,557,000, which exceeded the required reserves by approximately 
$713,000. 

 
 
6. Sewer and Water Revolving Fund Group 
 
 Pursuant to the Sewer and Water General Bond Resolution adopted February 7, 1990, the Bond Bank 

receives capitalization grants from the Environmental Protection Agency which it is required to match 
with twenty percent matching funds, which primarily come from State of Maine grants.  The funds are 
designated to be used for revolving loans to governmental units to finance wastewater collection, 
treatment systems, or water supply system projects.  Federal law permits the state to match the federal 
grants with any combination of funding from state bonds, state appropriations, revenue bonds issued 
under the program, or from other state sources.  State issued bonds and state general fund appropriations 
have been used to provide the majority of state matching funds for both the Clean Water and Drinking 
Water programs since inception.  In addition to those funds, the Drinking Water program has utilized 
interest earnings on previously issued state matches (which qualifies as other state funding) in 2001, 2004 
and 2012 to provide additional matching for the program.  The total of all interest earnings on matches 
that have been deposited into the Drinking Water program since inception is $563,010. 
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6. Sewer and Water Revolving Fund Group (Continued) 
 
 In 2009, the Bond Bank was awarded American Recovery and Reinvestment Act (ARRA) grants for use 

in its Sewer and Water Revolving Fund Group.  ARRA grants are for purposes consistent with the intent 
of the Sewer and Water Revolving Fund Group, including construction of wastewater treatment facilities, 
drinking water facilities and associated infrastructure, green infrastructure, nonpoint source projects, 
estuary projects and program administration.  The grants did not contain any State of Maine matching 
provisions. 

 
 Net position consists of the following at June 30, 2015: 
 
  Clean Drinking 

 Water  Water  
 Reserved for revolving loans: 
  Grants received from Environmental Protection Agency 

  under existing capitalization grant program  $ 270,405,659 $ 157,411,900 
 Grants received from Environmental Protection Agency 
  under ARRA   30,336,800  19,500,000 
 Other administrative grants received from Environmental 
  Protection Agency   1,347,010  129,710 
 Hardship grants received from Environmental Protection Agency   643,800  –    
 Grants received from State of Maine   54,135,162  30,919,370 
 Other amounts reserved (utilized) for program loans and costs   38,790,716  (37,558,661) 
 
     395,659,147  170,402,319 
Unreserved amounts available   –     432,465 
 
Net position at June 30, 2015  $ 395,659,147 $ 170,834,784 

 
 Under the provisions of the grants from the Environmental Protection Agency (including ARRA grants), 

the Bond Bank is allowed administrative costs of up to 4% of the total grants awarded.  In addition, the 
Bond Bank receives other grants from the Environmental Protection Agency that are used solely for 
administrative purposes.  The total administrative costs allowed at June 30, 2015 are $13,376,708 (clean 
water) and $6,943,042 (drinking water), with $13,376,708 and $6,510,577, respectively, expended to 
date.  The remaining amount of $0 in the Clean Water Revolving Loan Fund Group and $432,465 in the 
Drinking Water Revolving Loan Fund Group can be used for future administrative costs.  The Bond Bank 
also charges annual administrative fees to borrowers that are used to administer the programs. 

 
 Portions of the loans made to eligible borrowers under the Drinking Water Revolving Loan Fund Program 

may be forgiven if certain continuing criteria are met, including that the borrower continues to make debt 
service payments, continues to operate the project in compliance with laws and regulations, and does not 
dispose of or discontinue the project.  The Bond Bank has loaned approximately $36,189,000 at June 30, 
2015, that, upon fulfillment of these requirements by the borrowing unit, could be forgiven at some future 
point.  For purposes of the basic financial statements, the Bond Bank recognizes forgiveness expense 
within these funds as the related loans are repaid.  The total amount forgiven under these programs in 
2015 was $1,736,978. 
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6. Sewer and Water Revolving Fund Group (Continued) 
 
 During fiscal 2009, the Bond Bank and the State of Maine Department of Environmental Protection 

implemented a joint rule change in the Clean Water Revolving Loan Fund program which allows the 
Bond Bank, after consultation with the State of Maine Department of Environmental Protection, to set 
interest rates at any level, including 0%.  It also allows portions of loans made to eligible borrowers under 
the Clean Water Revolving Loan Fund Program to be forgiven if certain continuing criteria are met 
(similar to criteria in the Drinking Water Revolving Loan Fund Program).  The Bond Bank has loaned 
approximately $14,360,000 at June 30, 2015 under the Clean Water Revolving Loan Fund Program that, 
upon fulfillment of these requirements by the borrowing unit, could be forgiven at some future point.  For 
purposes of the basic financial statements, the Bond Bank recognizes forgiveness expense within these 
funds as the related loans are repaid.  The total amount forgiven under these programs in 2015 was 
$1,776,538. 

 
 Within the Clean Water Revolving Loan Fund Group, the Bond Bank is participating in a linked deposit 

loan program with local banks to encourage environmentally sound logging practices.  Under the 
program, the Bond Bank is subsidizing loans to loggers by investing in certificates of deposit at the 
respective banks at rates 2% below normal which is passed on as a subsidy to the borrower.  At June 30, 
2015, the Bond Bank has $7,828,713 of certificates of deposits outstanding at various banks of which 
$7,328,713 is in excess of the limits insured by the Federal Deposit Insurance Corporation. 

 
 
7. School Facilities Fund Group 
 
 Pursuant to State law, the Bond Bank receives grants from the State of Maine which are designated to be 

used for interest-free revolving loans to school administrative units for the renovation and maintenance 
of school facilities.  Net position consists of the following: 

 
 Reserved for revolving loans: 
  Grants received from State of Maine  $ 100,413,577 

 Loans forgiven   (82,951,728) 
 Other amounts reserved for program loans and costs   7,970,666 
 
    25,432,515 
Unreserved amounts available   1,242,123 
 
Net position at June 30, 2015  $ 26,674,638 

 
 Under the provisions of the grants, the Bond Bank is allowed administrative costs up to 0.5% of the 

highest fund balance in any fiscal year.  The total administrative costs allowed through June 30, 2015 are 
$3,636,845, with $2,394,722 expended to date.  The remaining amount of $1,242,123 can be used for 
future administrative costs. 

 
 Portions of the loans made to school administrative units from the School Facilities Fund Group are 

forgiven.  For purposes of the general purpose financial statements, the Bond Bank recognizes forgiveness 
expense within this fund at the time the loans are disbursed to the school administrative unit.  This 
accounting treatment differs from the treatment within the Drinking Water and Clean Water Revolving 
Loan Funds due to the fact that there are no relevant continuing criteria that would require recognition of 
the forgiven amount as the related loans are repaid.  The total amounts forgiven under this program in 
2015 was $1,861,146. 
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8. Cost Sharing Multiple-Employer Defined Benefit Pension Plan and Other Post-Employment 

Benefits 
 
 Defined Benefit Pension Plan 
 

General Information about the Pension Plan 
 

Plan description – The Bond Bank participates in the Participating Local District Defined Benefit Plan 
(the PLD Plan), a multiple-employer cost sharing plan administered by the Maine Public Employees 
Retirement System (MEPERS).  All full-time employees are eligible to participate in the PLD Plan. 
 
The MEPERS is established and administered under the Maine State Retirement System Laws, Title 5 
M.R.S.A., C. 421, 423 and 425.  The MEPERS issues a publicly available financial report that includes 
financial statements and required supplementary information for the PLD Plan.  That report may be 
obtained by writing to the Maine Public Employees Retirement System, 46 State House Station, Augusta, 
Maine 04333-0046  

 
 Benefits provided – Benefit terms are established in Maine statute; in the case of the PLD Plan, an advisory 

group, also established by statute, reviews the terms of the plan and periodically makes recommendations 
to the Legislature to amend the terms.  The Plan provides defined retirement benefits based on members’ 
average final compensation and service credit earned as of retirement.  Vesting occurs upon the earning 
of five years of service credit.  Members who retire at or after age 60 (normal retirement age) are entitled 
to an annual retirement benefit in an amount equal to 2% of the average of their highest three year earnings 
for each year of credited service.  The monthly benefit of members who retire before normal retirement 
age by virtue of having at least 25 years of service credit is reduced by a statutorily prescribed factor for 
each year of age that a member is below his/her normal retirement age at retirement. 

 
 Upon termination of membership, members’ accumulated employee contributions are refundable with 

interest, credited in accordance with statute.  Withdrawal of accumulated contributions results in forfeiture 
of all benefits and membership rights.  The annual rate of interest credited to members’ accounts is set by 
MEPERS’ Board of Trustees and is currently 5.0%. 

 
 Contributions – Retirement benefits are funded by contributions from members and employers and by 

earnings on investments.  Disability and death benefits are funded by employer normal cost and by 
earnings on investments.  In accordance with State statute, members are required to contribute 7.0% of 
their annual covered salary to the Plan.  The Bond Bank’s payroll for the year ended June 30, 2015 for 
employees covered by the Plan was approximately $1,094,000, which was 100% of payroll.  The Bond 
Bank is required to contribute at an actuarially determined rate that, when combined with the contributions 
of other reporting entities, will be adequate to fund the Plan. 

 
The contribution rate is determined using an entry age normal actuarial funding method for retirement 
benefits and a term cost method for ancillary benefits.  The Bond Bank may be required to make 
contributions to fund the Plan’s pooled unfunded actuarial liability, if any.  The contribution requirements 
of the PLD Plan members and the Bond Bank are established by and may be amended by the State 
legislature.  The contributions made for the years ended June 30, 2015, 2014 and 2013 were $85,296, 
$68,861 and $53,387 (employer) and $77,396, $68,861 and $65,475 (employee), respectively.
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8. Cost Sharing Multiple-Employer Defined Benefit Pension Plan and Other Post-Employment 

Benefits (Continued) 
 
 Pension Liabilities, Pension Expense, and Deferred Outflows and Inflows of Resources Related to the 

Pension Plan 
 
 At June 30, 2015, the Bond Bank reported a liability of $305,668 for its proportionate share of the net 

pension liability.  The net pension liability was measured as of June 30, 2014, and the total pension 
liability used to calculate the net pension liability was determined by an actuarial valuation as of that date.  
The Bond Bank’s proportionate share of the net position liability was based on a projection of the Bond 
Bank’s long-term share of contributions to the pension plan relative to the projected contributions of all 
participating local districts, actuarially determined.  At June 30, 2014, the Bond Bank’s proportion was 
0.20%, which was an increase of .02 from its proportion measured as of June 30, 2013. 

 
 For the year ended June 30, 2015, the Bond Bank recognized pension expense of approximately $62,000 

within the General Operating Account.  At June 30, 2015, the Bond Bank reported deferred outflows of 
resources and deferred inflows of resources related to the pension plan from the following sources: 

 
  Deferred Deferred 

 Outflows of Inflows of 
  Resources  Resources 

 
 Difference between expected and actual experience  $ 38,383 $ –    

Net difference between projected and actual earnings 
 on pension plan investments   –     324,639 
Changes in proportion and differences between Bond 
 Bank contributions and proportionate share of 
 contributions   40,399  –    
Bond Bank contributions subsequent to the measurement date   85,296  –    
 
Total  $ 164,078 $ 324,639 

 
 The above total of $85,296 reported as deferred outflows of resources related to the pension plan resulting 

from Bond Bank contributions subsequent to the measurement date will be recognized as a reduction of 
the net pension liability in the year ended June 30, 2016.  Other amounts reported as deferred outflows of 
resources and deferred inflows of resources related to the pension plan will be recognized as a (reduction) 
increase in pension expense as follows: 

 
 Year Ended June 30 
 
 2016 $ (54,900) 

2017  (54,900) 
2018  (54,897) 
2019  (81,160) 
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8. Cost Sharing Multiple-Employer Defined Benefit Pension Plan and Other Post-Employment 

Benefits (Continued) 
 
 Actuarial Methods and Assumptions 
 
 The total pension liability in the June 30, 2014 actuarial valuation was determined using the following 

methods and assumptions, applied to all periods included in the measurement: 
 
 Actuarial Cost Method – The Entry Age Normal actuarial funding method is used to determine costs.  

Under this funding method, the total employer contribution rate consists of two elements, the normal cost 
rate and the unfunded actuarial liability (UAL) rate. 

 
 The individual entry age normal method is used to determine liabilities.  Under the individual entry age 

normal method, a normal cost rate is calculated for each member.  This rate is determined by taking the 
value, as of age at entry into the plan, of the member’s projected future benefits, and dividing it by the 
value, also as of the member’s entry age, of his/her expected future salary.  The normal cost for each 
member is the product of his/her pay and his/her normal cost rate.  The normal cost for the group is the 
sum of the normal costs for all members.  Experience gains and losses, i.e., decreases or increases in 
liabilities and/or in assets when actual experience differs from the actuarial assumptions, affect the 
unfunded actuarial accrued liability.  

 
 Asset Valuation Method – The actuarial valuation employs a technique for determining the actuarial value 

of assets which dampens the swing in the market value.  The specific technique adopted in this valuation 
recognizes in a given year one-third of the investment return that is different from the actuarial assumption 
for investment return.  

 
 Amortization – The net pension liability is amortized on an open basis over a period of fifteen years.  
 
 Significant actuarial assumptions employed by the actuary for funding purposes as of June 30, 2014 and 

June 30, 2013 are as follows: 
 

 Investment Rate of Return – 7.25% per annum, compounded annually 
 
 Salary Increases, Merit and Inflation – 3.5% to 9.5% per year 
 
 Mortality Rates – For active members and non-disabled retirees, the RP2000 Tables projected 

forward to 2015 using Scale AA are used 
 
 Cost of Living Benefit Increases – 3.12% per annum 
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8. Cost Sharing Multiple-Employer Defined Benefit Pension Plan and Other Post-Employment 

Benefits (Continued) 
 
 The long-term expected rate of return on pension plan assets was determined using a building-block 

method in which best-estimate ranges of expected future real rates of return (expected returns, net of 
pension plan investment expense and inflation) are developed for each major class of assets.  These ranges 
are combined to produce the long-term expected rate of return by weighting the expected future real rates 
of return by the target asset allocation percentage and by adding expected inflation.  Best estimates of 
arithmetic real rates of return for each major asset class included in the pension plan’s target asset 
allocation as of June 30, 2014 are summarized in the following table. 

 
   Long-Term 

 Target Expected Real 
Asset Class Allocation Rate of Return 

 
 U.S. equities 20% 5.2% 

Non-U.S. equities 20 5.5 
Private equity 10 7.6 
Real assets: 
 Real estate 10 3.7 
 Infrastructure 10 4.0 
 Hard assets 5 4.8 
Fixed income 25 0.0 

 
 Discount Rate - The discount rate used to measure the collective total pension liability was 7.25% for 

2014 and 2013.  The projection of cash flows used to determine the discount rate assumed that plan 
member contributions will be made at the current contribution rate and that employer and non-employer 
entity contributions will be made at contractually required rates, actuarially determined.  Based on these 
assumptions, the pension plan’s fiduciary net position was projected to be available to make all projected 
future benefit payments to current plan members.  Therefore, the long-term expected rate of return on 
pension plan investments was applied to all periods of projected benefit payments to determine the total 
pension liability. 

 
 The following table shows how the Bond Bank’s proportionate share of the net pension liability/(asset) 

as of June 30, 2014 would change if the discount rate used was one percentage point lower or one 
percentage point higher than the current rate.  The current rate is 7.25%. 

 
    Current 

  1% Decrease Discount Rate 1% Increase 
 
 Bond Bank’s proportionate share of the 

 net pension liability $ 953,594 $ 305,668 $ (253,918) 
 
 Changes in net pension liability are recognized in pension expense for the year ended June 30, 2015 with 

the following exceptions. 
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8. Cost Sharing Multiple-Employer Defined Benefit Pension Plan and Other Post-Employment 

Benefits (Continued) 
 
 Differences between expected and actual experience – The difference between expected and actual 

experience with regard to economic or demographic factors were recognized in pension expense using a 
straight-line amortization method over a closed period equal to the average expected remaining service 
lives of active and inactive members.  For the 2014 actuarial valuation, this was 4 years. 

 
 Differences between Projected and Actual Investment Earnings – Differences between projected and 

actual investment earnings were recognized in pension expense using a straight-line amortization method 
over a closed five-year period. 

 
 Changes in Assumptions – There were no changes in assumptions for the PLD Plan. 
 
 Changes in Proportion and Differences between Employer Contributions and Proportionate Share of 

Contributions – Differences resulting from a change in proportionate share of contributions and 
differences between total employer contributions and the employer’s proportionate share of contributions 
were recognized in pension expense using a straight-line amortization method over a closed period equal 
to the average expected remaining service lives of active and inactive members.  Differences between 
total employer contributions and the employer’s proportionate share of contributions may arise when an 
employer has a contribution requirement for an employer specific liability.  This is not applicable to the 
Bond Bank. 

 
 Other Post-Employment Benefits (OPEB) 
 
 Plan Description:  The Bond Bank sponsors a post-retirement health care benefit plan (the Plan).  The 

Plan provides supplemental health care benefits to any full-time employee with ten or more years of 
employment who retires from the Bond Bank and has reached the age of 65 (Medicare eligible retirement 
age).  The Bond Bank is a member of the Maine Municipal Association and participates in an agent 
multiple-employer postemployment healthcare plan administered by the Maine Municipal Employees 
Health Trust.  The Bond Bank may terminate the Plan at its option. 

 
 Funding Policy:  The post-employment healthcare benefits are currently being funded on a pay-as-you-

go basis (the Bond Bank paid approximately $11,000 in 2015).  No assets have been segregated and 
restricted to provide post-employment benefits. 
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8. Cost Sharing Multiple-Employer Defined Benefit Pension Plan and Other Post-Employment 

Benefits (Continued) 
 
 Annual OPEB Cost:  For 2015, the Bond Bank’s annual OPEB cost (expense) of $39,852 for the Plan 

approximated the Annual Required Contribution (ARC).  The Bond Bank’s annual OPEB cost, the 
percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation for 2015, 2014 and 
2013 were as follows: 

 
  Fiscal  Percentage of Net 

 Year Annual Annual OPEB OPEB 
 Ended OPEB Cost Cost Contributed Obligation 

 
  6/30/15 $ 39,852 0% $ 366,297 

 6/30/14  40,871 0  337,445 
 6/30/13  46,308 0  296,574 

 
 Funded Status and Funding Progress: 
 
 For the year-end June 30, 2015, the Bond Bank’s OPEB funding progress is as follows: 
 
  Actuarial Actuarial Actuarial Unfunded   UALL as a 

 Valuation Value Accrued ALL Funded Covered Percentage of 
     Date     of Assets Liability (AAL) (UAAL)  Ratio   Payroll  Covered Payroll 

 
  (1)1/1/2014 $ –    $ 516,237 $ 516,237 0% $ 1,094,000 47.2% 
 

(1) GASB 45 requires triennial actuarial valuations for employers with fewer than 200 employees.  The 
Bond Bank will obtain an updated valuation January 1, 2017. 

 
 Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 

assumptions about the probability of occurrence of events far into the future.  Examples include 
assumptions about future employment, mortality, and the healthcare cost trend.  Amounts determined 
regarding the funded status of the plan and the annual required contributions of the employer are subject 
to continual revision as actual results are compared with past expectations and new estimates are made 
about the future. 

 
 Actuarial Methods and Assumptions:  Projections of benefits for financial reporting purposes are based 

on the substantive plan (the plan as understood by the employer and plan members) and include the types 
of benefits provided at the time of each valuation and the historical pattern of sharing of benefit costs 
between the employer and plan members to that point.  The actuarial methods and assumptions used 
include techniques that are designed to reduce short-term volatility in actuarial accrued liabilities and the 
actuarial value of assets, consistent with the long-term perspective of the calculations. 

 
 In the January 1, 2014 actuarial valuation, the projected unit credit (PUC) cost method was used.  The 

actuarial assumptions included a 4.0 percent investment rate of return and an annual healthcare cost trend 
rate of 8.9 percent initially, reduced by decrements to an ultimate rate of 4.6 percent after twenty years.  
Both rates include a 3.0 percent inflation assumption.  The Plan’s unfunded actuarial accrued liability is 
being amortized as a level percentage of projected payroll on an open or rolling amortization period.
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9. Refunding Issues 
 
 In periods of declining interest rates, the Bond Bank has refunded certain of its bond obligations, reducing 

aggregate debt service.  Where allowed, the Bond Bank retires outstanding bonds prior to their contractual 
maturity.  In other cases, the proceeds of the refunding bonds are principally used to purchase U.S. 
Treasury obligations, the principal and interest on which will be sufficient to pay the principal and interest, 
when due, of the in-substance defeased bonds.  The U.S. Treasury obligations are deposited with the 
trustees of the in-substance defeased bonds.  The Bond Bank accounts for these transactions by removing 
the U.S. Treasury obligations and liabilities for the in-substance defeased bonds from its records, and 
records a deferred amount on refunding. 

 
 On October 23, 2014, the Bond Bank issued $92,295,000 in General Tax-Exempt Series 2014 C bonds 

with an average interest rate of 4.93% to in-substance defease $94,965,000 of various outstanding 
maturities of the 2004 A, 2005 C, 2007 B, 2007 C, 2007 D, 2007 E and 2008 C bonds with an average 
interest rate of 5.11%.  The net proceeds of approximately $109,708,000, including a bond premium of 
approximately $17,958,000 and after payment of approximately $545,000 in underwriting fees, insurance 
and other costs, were used to purchase U.S. Government securities which will provide for all future debt 
service payments on the refunded bonds.  Although the in-substance defeasance resulted in the recognition 
of a deferred accounting loss of approximately $11.1 million in the year ending June 30, 2015, the Bond 
Bank in effect reduced its aggregate debt service payments by approximately $8.0 million over the next 
twenty-four years and obtained an economic gain (difference between the present values of the old and 
new debt service payments) of approximately $6.9 million.  As a result of the in-substance defeasance, 
the Bond Bank will reduce future debt service requirements of borrowers by approximately $7.0 million 
over a period of fifteen years. 

 
 On May 28, 2015, the Bond Bank issued $27,055,000 in General Tax-Exempt Series 2015 B bonds with 

an average interest rate of 4.31% to in-substance defease $27,590,000 of various outstanding maturities 
of the 2006 A, 2006 C, 2007 B, 2007 E and 2008 B bonds with an average interest rate of 4.67%.  The 
net proceeds of approximately $30,824,000, including a bond premium of approximately $3,959,000 and 
after payment of approximately $190,000 in underwriting fees, insurance and other costs, were used to 
purchase U.S. Government securities which will provide for all future debt service payments on the 
refunded bonds.  Although the in-substance defeasance resulted in the recognition of a deferred 
accounting loss of approximately $2.6 million in the year ending June 30, 2015, the Bond Bank in effect 
reduced its aggregate debt service payments by approximately $2.0 million over the next twenty-four 
years and obtained an economic gain (difference between the present values of the old and new debt 
service payments) of approximately $1.5 million.  As a result of the in-substance defeasance, the Bond 
Bank will reduce future debt service requirements of borrowers by approximately $1.5 million over a 
period of twenty-four years. 

 
 At June 30, 2015, the remaining balances of the General Tax-Exempt Fund Group in-substance defeased 

bonds total approximately $174,330,000. 
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10. Adoption of New Accounting Pronouncement 
 
 As discussed in note 2, the Bond Bank adopted the provisions of GASB 68, Accounting and Financial 

Reporting for Pensions, amended by Statement No. 71, Pension Transition for Contributions Made 
Subsequent to the Measurement Date, as of July 1, 2014.  Among other provisions, GASB 68 requires 
that pension assets or obligations be retroactively reported on the fiduciary plan net position, rather than 
plan funding on the statement of net position for a defined benefit plan.  See also note 8. 

 
 The net position of the Bond Bank’s General Operating Account as of July 1, 2014 was restated to adopt 

the provisions of GASB 68.  The following table summarizes the changes in the affected statement of 
position line items (total column amounts) as of the adoption of GASB 68 on July 1, 2014: 

 
   (Debit) Credit  
  As 

 Previously Accounting As
  Reported     Change    Restated 

 
 Deferred outflows – pension contributions $ –    $ (68,861) $ (68,861) 

Accrued pension liability  –     558,458  558,458 
Total net position – July 1, 2014 28,189,751  (489,597) 27,700,154 
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Participating Local District Plan 

 
Last 2 Fiscal Years* 

 
 
 2015 2014 
 
Bond Bank’s proportion of the net pension liability (asset) 0.20% 0.18% 
 
Bond Bank’s proportionate share of the net pension liability (asset) $ 305,668 $ 558,458 
 
Bond Bank’s covered-employee payroll  1,094,000  1,059,000 
 
Bond Bank’s proportionate share of the net pension liability 
 (asset) as a percentage of its covered-employee payroll 27.9 % 52.7% 
 
Plan fiduciary net position as a percentage of the total pension liability 94.1  87.5 
 
 
 
* The amounts presented for each fiscal year were determined as of the beginning of the fiscal year.  Data 

has been provided for fiscal years in which the data is available 
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Participating Local District Plan 
 

Last 10 Fiscal Years 
 
 
  2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 
 
Contractually required 
 contribution  $ 85,296 $ 68,861 $ 53,387 $ 46,976 $ 35,864 $ 27,676 $ 27,269 $ 26,728 $ 25,692 $ 23,162 
Contributions in relation 
 to the contractually 
 required contribution   (85,296)  (68,861)  (53,387)  (46,976)  (35,864)  (27,676)  (27,269)  (26,728)  (25,692)  (23,162) 
 
Contribution deficiency 
 (excess)  $ –    $ –    $ –    $ –    $ –    $ –    $ –    $ –    $ –    $ –    
 
Bond Bank’s covered- 
 employee payroll  $ 1,094,000 $ 1,059,000 $ 1,007,000 $ 1,068,000 $ 1,025,000 $ 988,000 $ 974,000 $ 955,000 $ 918,000 $ 895,000 
 
Contributions as a 
 percentage of 
 covered-employee 
 payroll  7.72% 6.50% 5.30% 4.40% 3.50% 2.80% 2.80% 2.80% 2.80% 2.59% 
 
  



FunctionslPrograms: 
Maine Municipal Bond Bank 

Total 

MAINE MUNICIPAL BOND BANK 

SCHEDULE OF ACTIVITIES 

Year Ended June 30, 2015 

Program Revenues 
Program Operating 

Charges for 
Services 

Investment Grants and 
Expenses Income 

$(71.158,247) $60,109,642 $ 5,922,538 

$(71.158247) $60,109,642 $2,222,538 

General revenues: 
Unrestricted interest and investment earnings 

Contributions 

Non program specific grants, contributions and appropriations 
Miscellaneous income 
Loss on assets held for sale 
Extraordinary item 

Total general revenues and extraordinary items 

Changes in net position 

Net position, beginning of year, as restated 

Net position, end of year 

Capital 
Grants/ 

Net Revenue (Expense) 
and Changes in Net Position 

Contributions Total 

$23,637,600 

$23,637,600 

$ 18,829,141 

18,829,141 

113,481 

1,776,173 

1.889,654 

20,718,795 

647,651,750 

$ 668,370.545 

Note 1 - Operating grants and contributions shown above consist of investment income of the Revolving Loan Fund Groups and School Facilities Fund Group 
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November 14,2014 

The Honorable Paul R. LePage 
Governor of the State of Maine 
State House Station # 1 
Augusta, ME 04333 

Dear Governor LePage: 

Michael R. Goodwin, Executive Director 
T el20? -622-9386 
Fax 20? <623<5359 

On behalf of the Commissioners and staff of the Maine Municipal Bond Bank, I am pleased to provide you with 
our 2014 year-end Annual Report. 

The Maine Municipal Bond Bank was established by the legislature in 1972. Since its inception the Bond Bank 
has issued in excess of $4 billion for funding to meet the needs of Maine's municipalities. During its forty-three 
year history the Bond Bank has never experienced a default. 

Within the 2014 fiscal year, the Bond Bank sold $32,775,000 under its General Bond Resolution Program. 
Those sales provided towns, cities, school systems, and utility districts with lower cost capital funding to meet 
their municipal needs. 

The Bank and the Department of Education have successfully committed $9,331,229 from the State Revolving 
Loan Fund for school renovation projects. 

The Maine Clean Water Revolving Loan Fund and the Maine Drinking Water Revolving Fund provided loans 
totaling $34,612,723 to finance 24 projects in fiscal year 2014. 

The Transportation Grant Anticipation Fund did not issue GARVEE bonds in fiscal year 2014. 

The Transportation Infrastructure Fund did not issue TRANSCAP Revenue bonds in fiscal year 2014. 

The Qualified School Construction Bonds Program did not sell QSCB' s in fiscal year 2014. 

We are proud of our accomplishments within fiscal year 2014 and look forward to continuing our commitment 
of providing a service that benefits the growing needs of the State of Maine. 

¥fAcCd 
Stephen R. Crockett 
Chainnan 

127 Community Drive • P.O. Box 2268 • Augusta, Maine • 04338<2268 • www.mmbb.com 
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BAKER NEWMAN NOYES 

Board of Commissioners 
Maine Municipal Bond Bank 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying financial statements, consisting of the General Operating Account, 
General Tax-Exempt Fund Group, Grant Anticipation Fund Group, Transportation Infrastructure Fund 
Group, Qualified School Construction Fund Group, Liquor Operation Revenue Fund Group, Clean Water 
and Drinking Water Revolving Loan Fund Groups and Operating Fund Group and the School Facilities 
Fund Group of Maine Municipal Bond Bank (the Bond Bank), which comprise the statements of net position 
as of June 30,2014, and the related statements of revenues, expenses and changes in net position, and cash 
flows for the year then ended, and the related notes to the financial statements. The Bond Bank is a 
component unit of the State of Maine. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Baker Newman & Noyes, LLC 
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Board of Commissioners 
Maine Municipal Bond Bank 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Bond Bank, as well as the individual fund groups referred to above, as of June 30,2014, and 
the respective changes in net position and cash flows thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Emphasis of Matter 

As discussed in notes 2 and 10, the Bond Bank adopted the prOVISIons of Governmental Accounting 
Standards Board Statement No. 65, Items Previously Reported as Assets and Liabilities, in 2014. Our 
opinion is not modified with respect to this matter. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's 
Discussion and Analysis be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards 
Board who considers it to be an essential part of financial reporting for placing the basic financial statements 
in an appropriate operational, economic, or historical context. We have applied certain limited procedures 
to the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Portland, Maine 
September 16,2014 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2014 

As financial management of the Maine Municipal Bond Bank (the Bond Bank), we offer readers of these 
financial statements this narrative, overview and analysis of the financial activities of the Bond Bank for the 
fiscal year ended June 30, 2014. This discussion and analysis is designed to assist the reader in focusing on the 
significant financial issues and activities of the Bond Bank and to identify any significant changes in financial 
position. Readers should consider the information presented here only in conjunction with the basic financial 
statements as a whole. 

Financial Highlights 

• Revenues for the Bond Bank's General Operating Account were $727,823 for fiscal year 2014, a 
decrease of $388,092 or 34.8% from fiscal year 2013. This was primarily attributed to a decrease of 
$504,048 of pass-through grant revenue from the State of Maine to fund the Riverfront Community 
Development and Municipal Investment Trust Fund programs. There was also an increase in other 
income of approximately $89,300, which relates primarily to origination fees received in conjunction 
with the issuance of bonds within the Liquor Operation Revenue Fund Group. 

• Net position in the Bond Bank's General Operating Account increased $201,606 in fiscal year 2014. 
This increase is the net result of Operating Revenues totaling $727,823, Operating Transfers totaling 
$577,801 and Operating Expenses totaling $1,104,018. Operating Transfers from the General Tax­
Exempt Fund Group are mandated by the Bond Bank's annual operating budget. At June 30, 2014, 
the Bond Bank's General Operating Account had a net position of$28,189,751. 

• The Bond Bank's gross principal amount of bonds outstanding at June 30, 2014 of $1,582,782,119 
represents a net increase of $129,556,631 over the balance at June 30, 2013. This increase was the 
net result of the General Tax Exempt Resolution issuing Series 2013B and 2014A bonds, totaling 
$32,775,000, the Liquor Operation Revenue Resolution issuing 20 13A bonds totaling $220,660,000, 
and the Qualified School Construction Resolution issuing 2013 Series C bonds totaling $1,150,238, 
less the scheduled debt service principal payments of $125,028,607. Refer to note 4 to the financial 
statements for a detail of bonds payable activity in 2014. 

• The Bond Bank committed loans to local governmental units during fiscal year 2014 totaling 
$72,688,342, which was a 51.4% decrease from the loans committed in fiscal year 2013. The Bond 
Bank also provided borrowers participating in the Drinking Water Revolving Loan Fund Program, the 
Clean Water Revolving Loan Fund Program, and the School Facilities Revolving Loan Fund Program 
$5,993,975 in potential loan forgiveness in fiscal year 2014, which was a 140.8% increase from fiscal 
year 2013. 

• The provisions of Governmental Accounting Standards Board Statement No. 65 were adopted as of 
July 1, 2013. This resulted in a decrease of $6,510,744 to the combined net position, beginning of 
year. Refer to footnote 10 of the accompanying financial statements. 

Overview of the Bond Bank 

The Bond Bank was created in 1972 by an Act of the Maine Legislature, as a public body corporate and politic 
and is constituted as an instrumentality, exercising public and essential governmental functions of the State. 
The Bond Bank was established to issue bonds for the purpose, among other things, of providing funds to 
enable it to lend money to counties, cities, towns, school administrative districts, community school districts or 
other quasi-municipal corporations (the governmental units) within the State of Maine. The provision of funds 
is accomplished by the direct purchase from such governmental units of their bonds, notes or evidence of debt 
payable from taxes, charges for services or assessments. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2014 

For financial statement reporting purposes, the Bond Bank is considered a component unit of the State of 
Maine. However, the Bond Bank does not receive any State appropriations for its operations. The Bond Bank 
does receive grant monies from the State to fund the revolving loan funds for clean water, drinking water and 
school resolutions. The Bond Bank may also administer pass-through grants from time-to-time for various state 
agencies within its General Operating Account. The Bond Bank periodically receives allocations of the State's 
tax-exempt bond cap and is a member of the State's Tax Cap Allocation Committee. 

The Bond Bank administers the Grant Anticipation Fund Group under which the Bond Bank issues bonds or 
notes for the purpose of making advances to finance qualified transportation projects approved by the State of 
Maine Department of Transportation. These bonds or notes are repaid from future federal highway grant 
monies received by the State of Maine. 

The Bond Bank administers the Transportation Infrastructure Fund Group under which the Bond Bank issues 
bonds or notes for the purpose of making advances to finance qualified transportation projects approved by the 
State of Maine Department of Transportation. These bonds or notes are repaid from a portion of allocated fees 
and taxes (i.e., motor fuel taxes, title fees, registration fees, excise fuel taxes, vanity license plate fees, etc.) 
collected by the State of Maine. 

The Bond Bank administers the Qualified School Construction Fund Group Resolution under which the Bond 
Bank issues bonds which are exempt from State of Maine income taxes (but not federal income taxes) and 
makes loans to qualified governmental units for the construction, rehabilitation, or repair of a public school 
facility, or for the acquisition of land on which such a facility is to be constructed. The bonds issued in this 
fund group are tax credit bonds in that they receive a federal interest subsidy payment on each debt service 
payment date. 

The Bond Bank administers the Liquor Operation Revenue Fund Group under which the Bond Bank issues 
bonds which are exempt from State of Maine income taxes (but not federal income taxes) for the purpose of 
making advances to the State of Maine to make payments to health care providers for services provided prior to 
December 1, 2012 under the MaineCare program. The bonds are repaid from a portion of future liquor 
revenues collected by the State Bureau of Alcoholic Beverages and Lottery Operations. 

The Bond Bank administers the Federal Clean Water Act and Drinking Water Act Revolving Loan Funds. 
Each of the Revolving Loan Funds periodically receives capitalization grants from the Environmental 
Protection Agency and matching funds from the State of Maine. Additionally, both of the revolving loan funds 
received American Recovery and Reinvestment Act of 2009 (ARRA) grant awards in 2009. The State of Maine 
Department of Environmental Protection approves low interest revolving loans to eligible borrowers, under the 
Clean Water Act Fund, that may be comprised of bond proceeds and federal and state equity monies or solely 
equity monies. The Drinking Water Revolving Loan Fund operates similar to the Clean Water Revolving Loan 
Fund whereby the Maine Department of Human Services (Office of Drinking Water) approves low interest 
revolving loans, under the Drinking Water Act, to eligible borrowers that may be comprised of bond proceeds 
and federal and state equity monies or solely equity monies. Under the base Clean Water and Drinking Water 
Revolving Loan Program, a portion of each federal capitalization grant may be provided to borrowers as loan 
forgiveness. Beginning with fiscal year 2010 federal grants, the programs have provided a minimum of 30% of 
the federal grants awarded as additional subsidies, which includes loan forgiveness, to eligible borrowers. 

4 



MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2014 

The Bond Bank administers the School Facilities Revolving Loan Fund, which is capitalized by monies 
received from the State of Maine. The Department of Education approves qualified projects that are eligible for 
interest-free revolving loans, subject to the Bond Bank's approval, to school administrative units for renovation 
and maintenance of school facilities. Borrowers are eligible to receive a minimum of 30% and a maximum of 
700/0 loan forgiveness. 

As the result of the Bond Bank issuing tax-exempt debt, it is required to prepare arbitrage rebate calculations 
for each series of tax-exempt bonds outstanding and remit payment to the Internal Revenue Service every five 
years. The Bond Bank contracts with an arbitrage consultant to maintain and prepare all rebate calculations 
that will be filed with the Internal Revenue Service. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Bond Bank's financial statements, 
which is comprised of the basic financial statements and the notes to the financial statements. Since the Bond 
Bank operates under seven separate resolutions, the financial statements reflect individual fund activity. 

Basic Financial Statements 

The basic financial statements are designed to provide readers with a broad overview of the Bond Bank's 
finances, in a manner similar to a private-sector business. 

The statement of net position presents information on all of the Bond Bank's assets, deferred outflows of 
resources, liabilities, deferred inflows of resources and net position. Over time, increases or decreases in net 
position may serve as a useful indicator of whether the financial position of the Bond Bank is improving or 
deteriorating. Net position increases when revenues exceed expenses. 

The statement of revenues, expenses and changes in net position presents information showing how the Bond 
Bank's net position changed during the fiscal year. All changes in net position are reported as soon as the 
underlying event occurs, regardless of timing of related cash flows. Thus, revenues and expenses are reported 
in this statement for some items that will only result in cash flows in future periods. 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding of 
the data provided in the basic financial statements. 

Financial Analysis 

Net position may serve, over time, as a useful indicator of a government's financial position. In the case of the 
Bond Bank, net position totaled $648,141,347 at June 30,2014. This represents an increase of $21,839,407 or 
3.5% over the previous fiscal year. Most of this increase is due to revenues exceeding expenses in the Sewer 
and Water Fund Groups as federal and state matching grants are received to fund revolving loans to eligible 
borrowers. Restricted net position totals $577,446,830, unrestricted net position totals $70,146,122 and net 
investment in capital assets totals $548,395 at June 30, 2014. The largest portion of the Bond Bank's net 
position is its investment in loans to governmental units and investments held by trustee included in the Sewer 
and Water and School Facilities Fund Groups (provided by grants). 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2014 

The Bond Bank's financial position and operations for the past two years are summarized below based on 
information included in the basic financial statements. 

MAINE MUNICIPAL BOND BANK 
Statements of Net Position 
June 30, 2014 and 2013 

Percentage 
2014 2013 Change 

(As Restated) 
Current assets: 

Cash $ 246,263 $ 311,842 (21.0)% 
Investments held by trustee 208,768,222 195,615,751 6.7 
Operating investments 21,249,199 19,475,076 9.1 
Loans receivable from governmental units 126,907,926 126,018,560 0.7 
Advances to State of Maine 45,334,223 24,884,599 82.2 
Grant receivable from the State of Maine 3,901,073 (100.0) 
Accrued investment income receivable 1,020,426 863,517 18.2 
Accrued interest and fees receivable on loans 

to governmental units and advances 
to the State of Maine 8,721,709 9,406,948 (7.3) 

Undisbursed federalletier of credit payments 40,319,894 33,022,048 22.1 
Due from other funds 5,695,394 6,669,933 (14.6) 
Other assets 191,469 149,652 27.9 

Total current assets 458,454,725 420,318,999 9.1 

Noncurrent assets: 
Investments held by trustee 167,073,967 145,690,015 14.7 
Loans receivable from governmental units 1,308,308,974 1,370,860,607 (4.6) 
Advances to State of Maine 427,642,929 279,160,667 53.2 
Land and building, net of depreciation 548,395 606,529 (9.6) 

Total noncurrent assets 1,903,574,265 1,796,317,818 6.0 

Total assets 2,362,028,990 2,216,636,817 6.6 

Deferred outflows of resources: 
Unamortized refunding benefits rebated to 

governmental units 996,543 1,498,518 (33.5) 
Unamortized deferred loss on refundings 21,558,857 26,275,583 (18.0) 

Total deferred outflows of resources $ 22,555,400 $ 27,774,101 (18.8)% 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2014 

Percentage 
2014 2013 Change 

(As Restated) 
Current liabilities: 

Accounts payable and accrued liabilities $ 730,714 $ 568,496 28.50/0 
Due to other funds 5,695,394 6,669,933 (14.6) 
Accrued interest payable 12,385,211 12,544,612 (1.3) 
Unearned grant revenue 272,727 
Undisbursed loans 34,212,981 35,684,618 (4.1) 
Accrued interest rebate payable to U.S. Government 723,879 180,236 301.6 
Due to State of Maine 44,457,062 45,732,580 (2.8) 
Bonds payable, net 151,070,374 133,815,411 12.9 

Total current liabilities 249,548,342 235,195,886 6.1 

Noncurrent liabilities: 
Accrued interest rebate payable to U.S. Government 1,004,730 1,178,091 (14.7) 
Bonds payable, net 1,485,889,971 1,381,735,001 7.5 

Total noncurrent liabilities 1,486,894,701 1,382,913,092 7.5 

Total liabilities 1,736,443,043 1 ,618, 1 08,978 7.3 

Net position: 
Net investment in capital assets 548,395 606,529 (9.6) 
Restricted 577,446,830 552,582,743 4.5 
Unrestricted 70,146,122 73,112,668 (4.1) 

Total net position 648!141347 626!301!940 3.5 

Total short and long-term investments held by trustee at June 30, 2014 increased $34,536,423 or 10.1 % from 
June 30, 2013. The increase was the net result of additional reserve fund investments purchased of 
approximately $31,074,100 and investments purchased for a capitalized interest fund of approximately 
$3,596,900 in conjunction with the fiscal year 2014 bond issuances, and the net impact of drawdowns of 
investments for equity loans to borrowers and the repayment on equity loans from borrowers in 2014. 
Additionally, investments had a net decrease in fair value of $772,045 in 2014, as compared to a net decrease of 
$10,457,478 in 2013. The Bond Bank's investment portfolio is comprised of cash and cash equivalents, U.S. 
Government obligations (including treasury bills, notes, and bonds), U.S. Government-sponsored enterprises 
securities (i.e. FNMA, FMLMC), U.S. Treasury and U.S. Government-sponsored enterprise strips, guaranteed 
investment contracts and certificates of deposit. The Bond Bank's investments are carried at fair value. 
Unrealized gains and losses (primarily due to fluctuations in market interest rates) are recognized in the 
statement of revenues, expenses and changes in net position. The Bond Bank's investments are scheduled to 
mature to meet operating or debt service requirements and are normally held until maturity. 

The Bond Bank's net loans (bond and equity) to governmental units decreased $61,662,267 in fiscal year 2014. 
The Bond Bank's total new loan commitments in 2014 of $72,688,342 was a 51.4% decrease from the 2013 
commitments of $149,654,034. Net bonds payable increased $121,409,933 primarily as a result of the issuance 
of the 2013 Series A Liquor Operation Revenue Bonds totaling $220,660,000. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30,2014 

The Advances to State of Maine increased $168,931,886 or 55.6% primarily as a result of advances made to the 
State of Maine in conjunction with the issuance of the 2013 Series A Liquor Operation Revenue Bonds totaling 
$220,600,000. 

Grants receivable from State of Maine decreased $3,901,073 from June 30, 2013. The State match of federal 
awards in the Clean Water and Drinking Water revolving loan funds for fiscal 2013 was not received until 
fiscal 2014 and, therefore, a receivable of $3,901,073 was recorded at June 30,2013. In fiscal 2014, the State 
match for the 2014 federal award was received in the current year. Additionally, the Bond Bank received 
$272,727 of state match monies related to fiscal 2015 federal awards. This amount has been recorded as 
unearned grant revenue at June 30, 2014. 

Unamortized refunding benefits rebated to governmental units and unamortized deferred loss on refundings 
have decreased $501,975 and $4,716,726 from 2013, respectively. The decreases are due to current year 
amortizati on. 

Undisbursed loans at June 30,2014, decreased $1,471,637 or 4.l % from fiscal 2013. This decrease is primarily 
a timing issue between when grants are awarded, loans are committed and related funds are disbursed. 

Accrued interest rebate payable to the U.S. Government increased $370,282 from fiscal 2013 primarily as a 
result of an increase in the investment return within the restricted reserve funds. 

The Bond Bank's financial position improved as net position increased 3.5% in fiscal year 2014. The Bond 
Bank continued to maintain a positive spread of income from investments, interest on loans to governmental 
units, fee revenue from State of Maine and grants over bond interest and operating expenses. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2014 

MAINE MUNICIPAL BOND BANK 
Statements of Revenues, Expenses and Changes in Net Position 
For the Years Ended June 30,2014 and 2013 

Interest on loans receivable from governmental units $ 
Program revenue from State of Maine 
Interest income from investments 
Net decrease in the fair value of investments 
Grant revenue from Environmental Protection Agency 
Grant revenue from State of Maine 
Other income 

Total operating revenue 

Interest expense 
Operating expenses (direct and shared) 
Cost of issuance expense 
Pass-through grant expense 
Loan forgiveness 
Amortization of refunding benefits rebated to 

governmental units 

Total operating expenses 

Operating income 

Net position, beginning of year 
Effect of change in accounting principle on 

beginning of year net position 

Net position, beginning of year, as restated 

2014 

45,124,051 
15,394,217 
8,392,575 
(772,045) 

18,756,000 
3,770,024 
2,735,143 

93,399,965 

59,673,387 
5,253,769 
1,608,904 

4,522,523 

501,975 

71,560,558 

21,839,407 

632,812,684 

(6,510,744) 

626,301 ,940 

Net position, end of year $ 648~141~347 

2013 
(As Restated) 

$ 48,580,154 
12,848,697 
6,077,100 

(10,457,478) 
19,915,000 
4,772,919 
1,263,928 

83,000,320 

57,493,160 
5,286,107 

705,438 
204,048 

4,711,175 

711,488 

69,111,416 

13,888,904 

619,324,055 

(6,911,019) 

612,413,036 

$ 626~301~240 

Percentage 
Change 

(7.1)% 
19.8 
38.1 
92.6 
(5.8) 

(21.0) 
116.4 

12.5 

3.8 
(0.6) 

128.1 
(100.0) 

(4.0) 

(29.4) 

3.5 

57.2 

2.2 

(5.8) 

2.3 

3.5% 

The General Tax-Exempt Fund Group reimburses the Operating Fund for the annual budget approved by the 
Board of Commissioners. 

Interest income from investments in 2014 increased 38.1 % from 2013. This increase was primarily the result of 
an improving short-term interest rate environment, an increase in long-term interest rates, the addition of funds 
invested within the Liquor Operation Revenue Fund Group and higher overall average investment balances. 
Also included in interest income in 2014 is $688,333 received from the IRS representing a refund for arbitrage 
overpaid in prior years within the General Bond Resolution. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2014 

Program revenue from the State of Maine increased $2,545,520 in fiscal year 2014 over fiscal year 2013 or 
19.80/0 as a result of the addition of the Liquor Operation Revenue Fund Group. 

Grant revenues from the Environmental Protection Agency and the State of Maine are contingent on continued 
funding by the U.S. Congress and the State of Maine Legislature. The Bond Bank recorded grant revenues 
from the Environmental Protection Agency totaling $18,756,000 in fiscal year 2014, which was a 5.8% 
decrease from 2013. The Bond Bank recorded grant revenue from the State of Maine totaling $3,770,024 in 
2014, which decreased $1,002,895 or 21.00/0 from 2013 grants. The fiscal year 2014 State grants consist of 
State of Maine matching funds for the Sewer and Water Funds Groups totaling $3,751,200 and grants to the 
School Facilities Fund Group totaling $18,824. 

Other income increased $1,471,215 in fiscal year 2014 or 116.40/0 over fiscal year 2013 as the result of the 
revenues received from the 2013 Series A Liquor Operation Revenue Bond issue to pay for cost of issuance 
relating to the bond issue. 

Cost of issuance expenses increased in fiscal year 2014 over 2013 by $903,466 or 128.1 % as a result of issuing 
more bonds in fiscal year 2014. 

Portions of the loans made to eligible borrowers under the Drinking Water and Clean Water Revolving Loan 
Fund Programs may be forgiven if certain continuing criteria are met as the borrowers repay the loans. The 
total amount forgiven under these programs in 2014 was $1,857,678 and $1,083,049 within the Drinking Water 
and Clean Water Revolving Loan Fund Program, respectively. Also, portions of the loans made to school 
administrative units under the School Facilities Fund Group are forgiven at the time the loans are disbursed to 
the units. The amount forgiven within the School Facilities Fund Group in 2014 was $1,581,796. Forgiveness 
expense will vary from year to year depending upon repayment and drawdown activity within the respective 
programs. 

Requests for Information 

This financial report is designed to provide a general overview of the Bond Bank's financial statements for all 
those with an interest in its finances. Questions concerning any of the information provided in this report or 
request for additional information should be addressed to the Executive Director, Maine Municipal Bond Bank, 
P.O. Box 2268, Augusta, Maine 04338-2268. 
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MAINE MUNICIPAL BOND BANK 

STATEMENTS OF NET POSITION 

ASSETS 

Current assets: 
Cash $ 
Investments held by trustee (notes 3 

and 5) 
Operating investments (note 3) 
Loans receivable from governmental 

units (note 4) 
Advances to State of Maine (note 4) 
Accrued investment income receivable 
Accrued interest and fees receivable 

on loans to governmental units 
and advances to State of Maine 

Undisbursed federal letter of credit 
payments 

Due from other funds 
Other assets 

Total current assets 

Noncurrent assets: 
Investments held by trustee (notes 3 

and 5) 
Loans receivable from governmental 

units (note 4) 
Advances to State of Maine (note 4) 
Land and building, net of depreciation 

of$1,333,487 

Total noncurrent assets 

Total assets 

June 30, 2014 

General 
Operating 
Account 

246,263 

21,249,199 

346,996 

55,588 

10,281 

5,173,625 
184,800 

27,266,752 

1,083,531 

548,395 

1,631,926 

28,898,678 

$ 

General 
Tax-Exempt 
Fund Group 

42,977,817 

87,791,738 

361,960 

6,071,676 

137,203,191 

120,065,826 

841,335,284 

961,401,110 

1,098,604,301 

DEFERRED OUTFLOWS OF RESOURCES (NOTES 2 AND 10) 

Unamortized refunding benefits rebated 
to governmental units 

Unamortized deferred loss on refundings 

Total deferred outflows of resources 

11 

621,991 
20,655,403 

21,277394 

Transportation Fund Groups 
Grant Transportation 

Anticipation Infrastructure 
Fund Group Fund Group 

$ $ 

42,356,137 

13,136,734 12,537,489 
79,007 

1,211,498 

14,348,232 54,972,633 

10,085,533 

70,110,586 183,375,858 

70,110,586 193,461,391 

84,458,818 248,434,024 



Qualified Liquor 
School Operation 

Construction Revenue 
Fund GrouQ Fund GrouQ 

$ $ $ 

4,288,302 

1,939,558 
19,660,000 

64,441 175,381 

301,732 

2,305,731 24,123,683 

4,126,286 27,733,043 

26,716,095 
174,156,485 

30,842,381 201 ,889 ,528 

33~148~112 226~013~211 

Sewer and Water Fund GrouQs 
Revolving Loan Fund GrouQs 

Clean 
Water 

77,496,548 

25,897,576 

216,280 

928,817 

26,278,239 
476,716 

5,553 

131,299,729 

4,392,879 

295,509,368 

299,902,247 

431~201~976 

314,197 
900,530 

1,214,727 

$ 

Drinking 
Water 

16,007,622 

6,777,429 

9,872 

197,705 

14,041,655 

1,116 

37,035,399 

670,400 

133,197,278 

133,867,678 

170~903~077 

12 

60,355 
2,924 

63,279 

Operating 
Fund 

GrouQ 

$ 

6,710,905 

2,136 

45,053 

6,758,094 

6)58~094 

School 
Facilities 

Fund 
GrouQ 

$ $ 

18,930,891 

4,154,629 

55,761 

23,141,281 

10,467,418 

10,467,418 

33~608~699 

Total 

246,263 

208,768,222 
21,249,199 

126,907,926 
45,334,223 

1,020,426 

8,721,709 

40,319,894 
5,695,394 

191,469 

458,454,725 

167,073,967 

1,308,308,974 
427,642,929 

548,395 

1,903,574,265 

2)62~028~990 

996,543 
21,558,857 

22,555,400 



MAINE MUNICIPAL BOND BANK 

STATEMENTS OF NET POSITION (CONTINUED) 

June 30, 2014 

Trans12ortation Fund Grou12s 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund Grou12 Fund Grou12 Fund Grou12 

LIABILITIES 

Current liabilities: 
Accounts payable and accrued 

liabilities (note 8) $ 708,927 $ $ $ 
Due to other funds 4,415,487 23,960 
Accrued interest payable 7,129,373 1,211,498 2,992,581 
Unearned grant revenue 
Undisbursed loans 150,000 
Accrued interest rebate payable to 

U.S. Government 723,879 
Due to State of Maine 39,702,236 
Bonds payable, net (note 4) 101 ,5 82,445 13,136,734 12,537,489 

Total current liabilities 708,927 114,001,184 14,348,232 55,256,266 

Noncurrent liabilities: 
Accrued interest rebate payable to 

U.S. Government 971,687 
Bonds payable, net (note 4) 966,525,158 70,110,586 193,177,758 

Total noncurrent liabilities 967,496,845 70,110,586 193,177,758 

Total liabilities 708,927 1 ,081 ,498,029 84,458,818 248,434,024 

NET POSITION 
Net investment in capital assets 548,395 
Restricted (notes 5, 6 and 7) 4,670,829 
Unrestricted (notes 6 and 7) 27,641,356 33,712,837 

Total net position $28~189~751 $ 38383 666 $ 

See accompanying notes to the financial statements. 

13 



Qualified Liquor Sewer and Water Fund GrouQs School 
School Operation Revolving Loan Fund GrouQs Operating Facilities 

Construction Revenue Clean Drinking Fund Fund 
Fund GrouQ Fund GrouQ Water Water GrouQ GrouQ Total 

$ $ $ 17,500 $ 456 $ $ 3,831 $ 730,714 
464,645 751,830 39,472 5,695,394 

301,732 598,385 127,908 23,734 12,385,211 
153,097 119,630 272,727 

26,842,650 2,686,340 4,533,991 34,212,981 

723,879 
4,754,826 44,457,062 

19,660,000 3,714,935 438,771 151,070,374 

301,732 25,013,211 31,320,735 4,020,761 4,577,294 249,548,342 

33,043 1,004,730 
32,846,380 201,000,000 18,877,392 3,352,697 1 ,485,889,971 

32,846,380 201,000,000 18,910,435 3,352,697 1 ,486,894,701 

33,148,112 226,013,211 50,231,170 7,373,458 4,577,294 1,736,443,043 

548,395 
381,863,473 163,128,759 27,783,769 577,446,830 

322,060 464,139 6,758,094 1,247,636 70,146,122 

$ 382 185 533 $ 163~592~828 $6!758!O94 $22!031A05 $ 648 141 347 
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MAINE MUNICIPAL BOND BANK 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 

For the Year Ended June 30,2014 

TransQortation Fund GrouQs 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund GrouQ Fund GrouQ Fund GrouQ 

Operating revenues: 
Interest on loans receivable from 

governmental units $ 58,927 $38,882,130 $ $ 
Program revenue from State of Maine 3,612,572 7,618,127 
Interest income from investments 191,776 5,750,985 396,968 
Net increase (decrease) in the fair value 

of investments (127,998) (984,745) 15,179 
Grant revenue from Environmental 

Protection Agency (note 6) 
Grant revenue from State of Maine 

(notes 6 and 7) 
Other income 605,118 

Total operating revenues 727,823 43,648,370 3,612,572 8,030,274 

Operating expenses: 
Interest expense 39,719,081 3,464,177 7,945,926 
Operating expenses (direct and 

shared) (note 8) 1,104,018 56,405 148,395 84,348 
Cost of issuance expense 192,623 
Loan forgiveness (notes 6 and 7) 
Amortization of refunding benefits 

rebated to governmental units 307,573 

Total operating expenses 1, 1 04,0 18 40,275,682 3,612,572 8,030,274 

Operating income (loss) before operating 
transfers (376,195) 3,372,688 

Operating transfers 577,801 (557,475) 

Operating income (loss) 201,606 2,815,213 

Net position, beginning of year as 
previously reported 27,988,145 41,850,357 

Effect of change in accounting principle on 
beginning of year net position (note 1O) ( 6,281 ,904) 

Net position, beginning of year, as restated 27,988,145 35,568,453 

Net position, end of year $28,189751 $38,383,666 $ 

See accompanying notes to the financial statements. 
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Qualified Liquor Sewer and Water Fund GrouQs School 
School Operation Revolving Loan Fund GrouQs Operating Facilities 

Construction Revenue Clean Drinking Fund Fund 
Fund GrouQ Fund GrouQ Water Water GrouQ GrouQ Total 

$ 1,663,076 $ $ 3,612,876 $ 907,042 $ $ $ 45,124,051 
4,163,518 15,394,217 

150,384 645,035 895,091 132,712 26,747 202,877 8,392,575 

(21,842) 1,095,513 (516,335) (91,235) (24,085) (116,497) (772,045) 

10,335,000 8,421,000 18,756,000 

2,067,000 1,684,200 18,824 3,770,024 
1,416,281 713,744 2,735,143 

1,791,618 7,320,347 16,393,632 11,053,719 716,406 105,204 93,399,965 

1,791,618 5,904,066 711,276 137,243 59,673,387 

673,030 2,308,595 214,065 664,913 5,253,769 
1,416,281 1,608,904 

1,083,049 1,857,678 1,581,796 4,522,523 

163,436 30,966 501,975 

1,791,618 7,320,347 2,630,791 4,334,482 214,065 2,246,709 71,560,558 

13,762,841 6,719,237 502,341 (2,141,505) 21,839,407 

( 13,697) (30,580) '1'2 0';;: 1 
kJ,7J 1 

13,749,144 h hRR ht;.,7 t;.,,)h ')0') (') 141 t;.,ot;.,) 21,839,407 -,---,-- , ---,--"'- \-,~ .~,~~~/ 

368,654,443 156,915,027 6,231,802 31,172,910 632,812,684 

(218,054) (l0,786) (6,5 I 0,744) 

368,436,3 89 156,904,241 6,231,802 31, 172,91 ° 626,301,940 

$ 3 82,185,533 $ 163,592,898 $6,758,094 $29,031.405 
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MAINE MUNICIPAL BOND BANK 

STA TEMENTS OF CASH FLOWS 

For the Year Ended June 30, 2014 

TransQortation Fund GrouQs 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund GrouQ Fund GrouQ Fund GrouQ 

OPERATING ACTIVITIES: 
Cash received from governmental units 

and State of Maine $ 401,214 $ 128,013,955 $ 16,479,733 $ 38,577,154 
Cash payments to governmental units (31,379,683) 
Cash payments to State of Maine (24,817,371) 
Cash received from other income 605,118 
Cash payments for operating expenses (873,679) (56,405) (148,395) (84,348) 
Cash paid for bond issuance costs (192,623) 
Cash received from (paid to) other funds 1,597,393 (1,023,385) (13,328) 
Cash paid for other assets and 

liabilities (39,115) (3,049) 

Net cash provided (used) by operating 
activities 1,690,931 95,361,859 16,328,289 13,662,107 

NONCAPITAL FINANCING ACTIVITIES: 
Proceeds from bonds payable 34,417,113 
Principal paid on bonds payable (94,628,607) (12,465,000) (11,065,000) 
Interest paid on bonds payable (43,690,114) (3,866,338) (9,203,292) 
Grant receipts from Environmental 

Protection Agency and State of Maine 

Net cash (used) provided by noncapital 
financing activities (103,901,608) (16,331,338) (20,268,292) 

INVESTING ACTIVITIES: 
Purchase of investment securities (26,033,930) (214,869,964) (38) (173,874,628) 
Proceeds from sale and maturities of 

investment securities 24,131,809 216,512,191 3,087 180,113,339 
Income received from investments 174,336 6,372,682 367,474 
Interest rebate paid to U.S. Government (163,493) 
Interest rebate refund received from 

U.S. Government 688,333 
Additions to land and building (28,725) 

Net cash (used) provided by investing 
activities (1,756,510) 8,539,749 6,606,185 

Decrease in cash (65,579) 

Cash, beginning of year 311,842 

Cash, end of year $ 246,263 $ $ 
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Qualified Liquor Sewer and Water Fund Grou12s School 
School Operation Revolving Loan Fund Grou12s Operating Facilities 

Construction Revenue Clean Drinking Fund Fund 
Fund Grou12 Fund Grou12 Water Water Grou12 Grou12 Total 

$ 3,645,393 $ $ 28,978,155 $ 7,153,999 $ $ 5,142,477 $ 228,392,080 
(1,150,238) (26,581,251) (9,223,271) (3,677,915) (72,012,358) 

(183,481,860) (208,299,231 ) 
713,744 1,318,862 

(655,530) (2,308,139) (214,065) (661,082) (5,001,643) 
(1,416,281 ) (1,608,904 ) 

(481,854) (6,134) (75,421) 2,729 

(1,586) (1,116) (44,866) 

2,495,155 (184,898,141) 1,257,934 (4,384,661 ) 424,258 806,209 (57,256,060) 

1,150,238 220,660,000 256,227,351 
(6,435,000) (435,000) (125,028,607) 

(1,781,649) (5,305,681 ) (908,417) (149,382) (64,904,873) 

9,050,705 10,332,449 18,824 19,401,978 

(631,411 ) 215,354,319 1,707,288 9,748,067 18,824 85,695,849 

(19,079,786) (41,493,561) (187,814,809) (50,839,492) (6,035,903) (34,121,582) (754,163,693) 

17,100,446 10,567,729 183,947,216 45,325,238 5,571,806 33,065,506 716,338,367 
115,596 469,654 911,748 150,848 39,839 231,043 8,833,220 

(9,377) (172,870) 

688,333 
(28,725) 

(1,863,744) (30,456,178) (2,965,222) (5,363,406) (424,258) (825,033) (28,505,368) 

(65,579) 

311,842 

$ $ $ $ 246,263 
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MAINE MUNICIPAL BOND BANK 

STATEMENTS OF CASH FLOWS (CONTINUED) 

For the Year Ended June 30, 2014 

Trans12ortation Fund GrouQs 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund Grou12 Fund Grou12 Fund Grou12 

Reconciliation of operating income (loss) to net 
cash provided (used) by operating activities: 

Operating income (loss) $ 201,606 $ 2,815,213 $ $ 
Adjustments to reconcile operating 

income (loss) to net cash provided 
(used) by operating activities: 

Interest income from investments (191,776) (5,750,985) (396,968) 
Net (increase) decrease in the fair 

value of investments 127,998 984,745 (15,179) 
Loan forgiveness 
Depreciation 86,859 
Amortization of refunding benefits 

rebated to governmental units 307,573 
Interest expense on bonds payable 39,719,081 3,464,177 7,945,926 
Federal and State grants 
Change in assets and liabilities: 

Loans receivable from govern-
mental units and advances to 
to State of Maine 340,608 57,249,542 12,712,599 12,172,000 

Accrued interest and fees 
receivable on loans to govern-
mental units and advances to 
State of Maine 1,679 502,600 154,562 

Due to/from other funds 1,019,592 (465,910) (13,328) 
Other assets (39,115) 
Accounts payable and accrued 

liabilities 143,480 (3,049) 
Due to State of Maine (6,030,344) 

Net cash provided (used) by operating activities $ 1~690~931 $ 95~361 ~859 $ 16~328~282 $ 13~662~ 107 

See accompanying notes to the financial statements. 
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Qualified 
School 

Construction 
Fund Group 

Liquor 
Operation 
Revenue 

Fund Group 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Clean Drinking Fund 
Water Water Group 

School 
Facilities 

Fund 
Group 

$ $ $ 13,749,144 $ 6,688,657 $526,292 $(2,141,505) $ 21,839,407 

(150,384) (645,035) (895,091) (132,712) (26,747) (202,877) (8,392,575) 

21,842 (1,095,513) 516,335 91,235 24,085 116,497 772,045 
1,083,049 1,857,678 1,581,796 4,522,523 

86,859 

163,436 30,966 501,975 
1,791,618 5,904,066 711,276 137,243 59,673,387 

( 12,402,000) (10,105,200) (18,824) (22,526,024) 

842,058 (193,816,485) (1,260,802) (2,967,861) 1,464,562 (113,263,779) 

(9,979) 44,830 (8,453) 685,239 
(468,157) 24,446 (99,372) 2,729 

(1,586) (1,116) ( 41,817) 

17,500 456 3,831 162,218 
4,754,826 (1,275,518) 

$ 2A25~155 $(1 84~828~ 141) $ (4~38~6_61) $424~258 $ 806.209 

20 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 

1. Organization 

The Maine Municipal Bond Bank (the Bond Bank) is constituted as an instrumentality and a 
component unit of the State of Maine, organized and existing under and pursuant to M.R.S.A., 
Article 30-A, Title 5901 (the Act), as amended. 

Under the Act, the Bond Bank is authorized to issue bonds for the purpose, among other things, of 
providing funds to enable it to lend money to counties, cities, towns, school administrative districts, 
community school districts, other quasi-municipal corporations or other eligible borrowers as 
designated by the Legislature (the governmental units) within the State of Maine. The provision of 
funds is accomplished by the direct purchase from such governmental units of their bonds, notes or 
evidence of debt payable from taxes, charges for services, grants or assessments. The Bond Bank is 
also authorized by the Legislature to issue bonds on behalf of the State of Maine to finance qualified 
transportation projects and payments to healthcare providers, to be repaid by taxes, fees and grant and 
liquor revenues. 

The Bond Bank has an arrangement with related parties, Maine Health and Higher Educational 
Facilities Authority and Maine Governmental Facilities Authority, whereby the Bond Bank allocates 
payroll and general overhead expenses from its operations to each Authority. The arrangement is 
approved annually by the Board of Commissioners through the budgetary approval process. At 
June 30, 2014, the General Operating Account has approximately $38,000 of amounts due from these 
related parties, which is included in other assets in the accompanying statements of net position. 

The General Operating Account consists of the operating revenues and expenses incurred by the Bond 
Bank in administering the seven resolutions under which it is operating. The funds and accounts of 
these resolutions have been grouped within each of the resolutions and fund groups as described below. 

The General Operating Account also administers various loan and grant programs in conjunction with 
the State of Maine. Additionally, the General Operating Account from time-to-time will provide loans 
to municipalities (governmental units) experiencing financial difficulties. During 2010, the General 
Operating Account provided a loan of approximately $1.2 million to a municipality, which is to be 
repaid in quarterly installments of $39,740, including interest at 5.5%, through October 2019. The 
balance outstanding on this loan as of June 30, 2014 is $750,012. During 2012, the General Operating 
Account provided a loan of approximately $1.1 million to a municipality, which is to be repaid in 
quarterly installments ranging from $66,943 to $56,975, including interest at 1.8750/0, through 
April 2017. The balance outstanding on this loan as of June 30, 2014 is $680,515. 

General Tax-Exempt Fund Group: This fund group consists of funds and accounts established under 
the Bond Bank's General Bond Resolution adopted July 11, 1973, as amended and supplemented by the 
First Supplemental Resolution adopted September 20, 1977, the Second Supplemental Resolution 
adopted July 18, 1984, the Third Supplemental Resolution adopted May 7, 1993, the Fourth 
Supplemental Resolution adopted June 25, 1993 and the Fifth Supplemental Resolution adopted 
September 18, 2003. Under these resolutions, the Bond Bank issues bonds on which the interest is 
exempt from State of Maine income taxes and either exempt or non-exempt from federal income taxes. 
The proceeds on the bonds are used to make loans to local governmental units. In addition, the Bond 
Bank issues taxable bonds that receive a federal interest subsidy payment on each debt service payment 
date. The total federal interest subsidy received in 2014 was approximately $962,000, and is included 
in interest on loans receivable from governmental units in the statement of revenues, expenses and 
changes in net position. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 

1. Organization (Continued) 

Transportation Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Grant Anticipation General Bond Resolution adopted December 10, 2004 and the Bond 
Bank's Transportation Infrastructure General Bond Resolution adopted September 24, 2008. Under 
these resolutions, the Bond Bank issues bonds or notes exempt from Federal and State of Maine income 
taxes for the purpose of making advances to the State of Maine Department of Transportation to 
finance qualified transportation projects. The Grant Anticipation bonds or notes are to be repaid from 
future federal highway grant monies received by the State of Maine and the Transportation 
Infrastructure bonds or notes are to be repaid from a portion of future fees and taxes collected by the 
State of Maine. In addition, the Bond Bank issues taxable bonds that receive a federal interest subsidy 
payment on each debt service payment date. The total federal interest subsidy received in 2014 was 
approximately $381,000 and is included in program revenue from State of Maine in the statement of 
revenues, expenses and changes in net position. 

Qualified School Construction Fund Group: This fund group consists of funds and accounts 
established under the Bond Bank's General Bond Resolution adopted November 18,2010. Under this 
resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes (but not 
federal income taxes) and makes loans to qualified governmental units. The bonds issued in this fund 
group receive a federal interest subsidy payment on each debt service payment date. The total federal 
interest subsidy received in 2014 was approximately $1,509,000 and is included in interest on loans 
receivable from governmental units in the statement of revenues, expenses and changes in net position. 

Liquor Operation Revenue Fund Group: This fund group consists of funds and accounts established 
under the Bond Bank's State Liquor Operation Revenue Bonds Resolution adopted August 21, 2013. 
Under this resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes 
(but not federal income taxes) for the purpose of making advances to the State of Maine to make 
payments to health care providers for services provided prior to December 1, 2012 under the 
MaineCare program. The bonds are to be repaid from a portion of future liquor revenues collected by 
the State Bureau of Alcoholic Beverages and Lottery Operations and transferred to the Bond Bank 
monthly. 

Sewer and Water Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Sewer and Water General Bond Resolution adopted February 7, 1990, as amended and 
supplemented by the First Supplemental Resolution adopted March 6, 1991, by the Second 
Supplemental Resolution adopted August 21, 1998, and by the Third Supplemental Resolution adopted 
March 14, 2003. Under this resolution, the Bond Bank issues bonds exempt from federal and State of 
Maine income taxes for the purpose of making revolving loans to governmental units to finance 
wastewater collection, treatment system or water supply system projects. Under the Drinking Water 
Fund Group, eligible borrowers consist of public water systems, which include municipalities, districts, 
private for-profit and non-profit water systems. Some of these projects may be partially financed by 
grants from the Environmental Protection Agency and the State of Maine under the State Revolving 
Fund Program and the Drinking Water State Revolving Loan Fund Program. The Operating Fund 
Group collects fees paid by eligible borrowers of the Sewer and Water Fund Groups and pays 
administrative expenses to the Bond Bank and other expenses permitted within the resolution that are 
not covered under the Sewer and Water Revolving Fund Groups. The fees earned are recorded in other 
income on the statement of revenues, expenses and changes in net position. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 

1. Organization (Continued) 

School Facilities Fund Group: This fund group consists of funds and accounts established under the 
Maine School Facilities Finance Program. Under this program, the Bond Bank receives appropriations 
from the State for the purpose of making loans to school administrative units for school repair and 
renovation. This fund group is not a part of any bond resolution. 

2. Significant Accounting Policies 

Proprietary Fund Accounting: As the Bond Bank's operations are financed and operated in a manner 
similar to private business enterprise, where the intent of the governing body is that the costs of 
providing goods or services is financed through user charges, it meets the criteria for an enterprise fund 
and, therefore, is accounted for under the accrual basis of accounting. 

As discussed below, the Bond Bank complies with Governmental Accounting Standards Board (GASB) 
statements codified under GASB Statement No. 62, Codification of Accounting and Financial 
Reporting Guidelines Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements 
(GASB 62). 

The financial statements are prepared in accordance with GASB No. 34, Basic Financial Statements -
and Management's Discussion and Analysis - for State and Local Governments, No. 37, Basic 
Financial Statements - and Management's Discussion and Analysis - for State and Local 
Governments: Omnibus - an amendment of GASB Statement No. 21 and No. 34, and No. 38, Certain 
Financial Statement Note Disclosures (the Statements). 

Accounting Method: As stated above, the Bond Bank uses the accrual basis of accounting and, 
accordingly, recognizes revenues as earned and expenses as incurred. 

Federal Income Taxes: It is the opinion of management that the Bond Bank is exempt ftom federal 
income taxes under Internal Revenue Code (IRC) Section 115, and that the Bond Bank has maintained 
its tax-exempt status and has no uncertain tax positions that require adjustment or disclosure in these 
financial statements. However, because the Bond Bank issues tax-exempt bonds, it is subject to the 
arbitrage rebate requirements of Section 148 of the IRC. Section 148 requires that any arbitrage profit 
earned on the proceeds of tax-exempt bonds issued after 1985 must be rebated to the federal 
government at least once every five years, with the balance rebated no later than 60 days after the 
retirement of the bonds. 

Arbitrage rebate expense, which is presented as a reduction in the amount of interest income from 
investments, for the year ended June 30, 2014 was approximately $543,000 in the General Tax-Exempt 
Fund Group. In addition, the General Tax-Exempt Fund Group received a refund of approximately 
$688,300 for arbitrage overpaid in prior years. This amount is included in interest income from 
investments for the year ended June 30, 2014. Arbitrage rebate expense in the Clean Water Revolving 
Fund Group for the year ended June 30, 2014 was not significant. 

Cash and Cash Equivalents: The Bond Bank considers all checking and savings deposits and highly 
liquid investments with maturities of three months or less to be cash equivalents. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 

2. Significant Accounting Policies (Continued) 

Cash includes funds held in interest bearing demand deposit and savings accounts, which, at times, may 
exceed amounts guaranteed by the Federal Deposit Insurance Corporation. The Bond Bank has not 
experienced any losses in such accounts and management believes the Bond Bank is not exposed to any 
significant risk of loss on cash. 

Investments: Investments are carried at fair value. Changes in fair value are recorded as net increase or 
decrease in the fair value of investments on the statements of revenues, expenses and changes in net 
position. Interest earnings on long-term principal-only strips within the general tax-exempt fund group, 
transportation infrastructure fund group and liquor operation revenue fund group of approximately 
$3,801,000, $217,000 and $31,600, respectively, have been recorded as interest income from 
investments in 2014. Reserve fund investments that are not expected to be utilized to fund bond 
principal and interest payments until after June 30, 2015 have been classified as long-term. 

Undisbursed Federal Letter of Credit Payment: The Bond Bank has received federal capitalization 
grants under the Sewer and Water Bond Resolution's State Revolving Fund Program. The grants have 
been made available in the form of letters of credit which can only be drawn upon when needed for 
administrative and actual construction related costs. 

Building: The building is recorded at cost less accumulated depreciation. The provision for 
depreciation has been computed using the straight-line method. 

Bond Discounts, Premiums and Issuance Costs: Costs associated with issuing debt, which are 
generally paid by means of fees collected from governmental units, are expensed in the year incurred. 
Original issue discounts or premiums associated with bond issues are deferred and are being amortized 
to interest expense over the life of the bond using the bonds outstanding method. For each issue, bond 
discounts (premiums) are presented as a reduction of (increase to) the face amount of bonds payable 
(note 4). 

Advanced Refundings: All advanced refundings completed within the Bond Bank's General Bond 
Resolution and Sewer and Water Fund Groups are accounted for in accordance with the provisions of 
GASB Statement No. 23, Accounting and Financial Reporting for Refundings of Debt Reported by 
Proprietary Activities. Under GASB Statement No. 23, the difference between the reacquisition price 
and the net carrying amount of the old debt is deferred and amortized as a component of interest 
expense over the remaining life of the old debt, or the life of the new debt, whichever is shorter, using 
the bonds outstanding method. The unamortized portion of the deferred amount is reported as a 
deferred outflow of resources. Amortization for the year ended June 30, 2014 was approximately 
$4,476,000, $239,000 and $1,200 for the General Bond Resolution, Clean Water and Drinking Water 
Revolving Loan Fund Groups, respectively. 

The Board of Commissioners determines what percentage, if any, of the gains, losses and economic 
benefits of advanced refundings gets passed on to the respective governmental units. The refunding 
benefits rebated to governmental units are deferred and amortized over the life of the refunded bonds 
(which is equivalent to the life of the loans receivable) using a method which approximates the 
effective interest method. 
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June 30, 2014 

2. Significant Accounting Policies (Continued) 

Construction Funds: The Sewer and Water General Bond Resolution requires bond proceeds to be 
deposited into construction funds. Upon deposit into the construction funds, a loan receivable from the 
governmental unit is recorded and the construction funds are excluded from Sewer and Water Fund 
Groups. The Bond Bank maintains control over disbursement of these funds until the project is 
complete. There are no bond proceeds held in Clean Water or Drinking Water Construction funds as of 
June 30, 2014. 

Grant Revenue: Grant revenue is recognized when the qualifying commitments have been made and all 
other grant requirements have been met. 

Interfund Transactions: Quasi-external transactions are accounted for as revenues or expenses. 
Transactions that constitute reimbursements to a fund for expenses initially made from it that are 
properly applicable to another fund are recorded as expenses in the reimbursing fund and as reductions 
of expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity 
transfers. All other interfund transfers are reported as operating transfers. 

Management Estimates: The preparation of financial statements in conformity with generally accepted 
accounting principles requires the Bond Bank to make estimates and assumptions that affect the amount 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 

Total Columns: The "total" columns contain the totals of the similar accounts of the various funds. 
Since the assets of the funds are restricted, the combination of the accounts, including assets therein, is 
for convenience only and does not indicate that the combined assets are available in any manner other 
than that provided for in the separate funds. 

Recently Issued Accounting Pronouncements: In April 2012, GASB issued Statement No. 65, Items 
Previously Reported as Assets and Liabilities (GASB 65). The objective of this statement is to provide 
financial reporting guidance for deferred outflows of resources and deferred inflows of resources. 
GASB 65 requires that bond issuance costs be immediately expensed in the period incurred, and for 
certain items requires the reclassification of amounts previously reported as assets and liabilities to 
deferred outflows of resources or deferred inflows of resources or to expenses or revenues. The impact 
of adoption of this statement is described in note 10. 
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June 30,2014 

2. Significant Accounting Policies (Continued) 

In June 2012, GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions, 
which was amended by Statement No. 71, Pension Transition for Contributions Made Subsequent to 
the Measurement Date. These statements establish standards for reporting a pension asset or liability 
on the statement of net position for a defined benefit plan that is based on the fiduciary plan net 
position, rather than plan funding. The employer's annual pension expense will no longer be connected 
to the funding of the plan. This will result in pension expense being different from the actuarially 
determined annual required contributions. The provisions of these statements are effective for periods 
beginning after June 15, 2014. Management is currently evaluating the impact these statements will 
have on the Bond Bank's financial statements. 

3. Investments Held By Trustee and Operating Investments 

The Bond Bank is authorized, under Maine statutes, to invest in obligations of the U.S. Treasury, 
certain U.S. Government-sponsored enterprises, state and local government agencies, guaranteed 
investment contracts, certificates of deposit and collateralized repurchase agreements. At June 30, 
2014, investments are categorized as follows: 

General Operating Account 
Operating investments: 

U. S . Government-sponsored enterprises 
Cash and cash equivalents 

General Tax-Exempt Fund Group 
Investments held by trustee: 

Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
U.S. Treasury strips 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Transportation Infrastructure Fund Group 
Investments held by trustee: 

U.S. Government-sponsored enterprises 
U.S. Treasury strips 
Cash and cash equivalents 

26 

Fair Value 

$ 19,289,703 
1,959,496 

$ 8,823,113 
20,610,845 
22,320,129 
41,944,715 
50,122,200 
19,222,641 

$ 41,759,520 
9,099,610 
1,582,540 

$ 52441.670 
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June 30, 2014 

3. Investments Held By Trustee and Operating Investments (Continued) 

Qualified School Construction Fund Group 
Investments held by trustee: 

U.S. Government obligations 
Cash and cash equivalents 

Liquor Operation Revenue Fund Group 
Investments held by trustee: 

U.S. Government obligations 
U. S . Government-sponsored enterprises 
U.S. Treasury strips 
Cash and cash equivalents 

Sewer and Water Fund Groups 
Investments held by trustee: 

Revolving Loan Fund Group - Clean Water: 
Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
U.S. Government-sponsored enterprise strips 
Certificates of deposit 
Cash and cash equivalents 

Revolving Loan Fund Group - Drinking Water: 
U. S . Government-sponsored enterprises 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Operating Fund Group: 
U.S. Government-sponsored enterprises 
Cash and cash equivalents 

School Facilities Fund Group 
Investments held by trustee: 

U. S . Government-sponsored enterprises 
Cash and cash equivalents 
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Fair Value 

$ 4,023,637 
102,649 

$ 4,126,286 

$ 3,587,366 
26,566,227 

1,166,815 
700,937 

$ 32,021 345 

$ 1,531,666 
189,368 

44,176,898 
16,757,647 

6,002,140 
13,231,708 

$ 81,889.427 

$ 2,174,689 
6,203,308 
8,300,025 

$ 16,678,022 

$ 1,702,698 
5,008,207 

$ 6~ 71 0~205 

$ 11,608,715 
7,322,176 

$ 18,230 891 
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June 30, 2014 

3. Investments Held By Trustee and Operating Investments (Continued) 

As a means of limiting its exposure to fair value losses arising from rising interest rates, the Bond 
Bank's investment policy provides that investment maturities be closely matched with future bond 
principal and interest requirements, which are the primary use of invested assets. Further, guaranteed 
investment contracts, which maturities are also closely matched with future bond principal and interest 
requirements, contain provisions that allow the Bond Bank to terminate individual contracts at par. The 
Bond Bank's general practice has been to hold all debt securities to their maturity, at which point the 
funds are needed to make required bond principal and interest payments for the respective resolutions. 
The following table provides information on future maturities of the Bond Bank's investments in 
guaranteed investment contracts, U.S. Government obligations, U.S. Government-sponsored 
enterprises, U.S. Treasury Strips, U.S. Government-sponsored enterprise strips and certificates of 
deposit as of June 30, 2014: 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

General 012erating Account 
U.S. Government-

sponsored enterprises $ 19,289,703 $ 8,777,913 $10,511.790 $ $ 

General Tax Exem12t 
Fund Grou12 
Guaranteed investment 

contracts $ 8,823,113 $ $ $ $ 8,823,113 
U.S. Government 

obligations 20,610,845 13,279,273 1,675,840 5,431,541 224,191 
U.S. Government-

sponsored enterprises 22,320,129 1,633,130 9,600,798 1,744,454 9,341,747 
U.S. Treasury strips 41,944,715 6,101,988 17,594,506 17,316,423 931,798 
U.S. Government-spon-

sored enterprise strips 50,122,200 2,740,785 7,970,525 14,373,534 25,037,356 

$ 143 821 002 $23,755 176 $36,841.669 $38,865,952 $44,358,205 

Trans12ortation Infra-
structure Fund Grou12 
U.S. Government-

sponsored enterprises $ 41,759,520 $37,520,520 $ 4,239,000 $ $ 
U.S. Treasury strips 9,099,610 7,860,566 1 ,239,044 

$ 50 859,130 $37 520,520 $ 4239,000 $ 7,860566 $ 1,239044 

Qualified School Con-
struction Fund Grou12 
U.S. Government 

obligations $ 4,023,637 $ $ $ 483,019 $ 3 540,618 
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3. Investments Held By Trustee and Operating Investments (Continued) 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

Liguor 012eration Revenue 
Fund Grou12 
U. S. Government 

obligations $ 3,587,366 $ 3,587,366 $ $ $ 
U.S. Government-

sponsored enterprises 26,566,227 26,566,227 
U.S. Treasury strips 1,166,815 1, 166,815 

$ 31,320.408 $ 3,587,366 $26,566,227 $ 1 166 815 

Revolving Loan Fund 
Grou12 - Clean Water 
Guaranteed investment 

contracts $ 1,531,666 $ $ 167,000 $ 641,798 $ 722,868 
U.S. Government 

obligations 189,368 189,368 
U.S. Government-

sponsored enterprises 44,176,898 37,147,279 7,029,619 
U.S. Government-spon-

sored enterprise strips 16,757,647 15,314,957 1,442,690 
Certificates of deposit 6,002,140 1,788,857 4,213,283 

$ 68,657,719 $54,251,093 $13 041.960 $ 641.798 $ 722,868 

Revolving Loan Fund 
Grou12-Drinking Water 
U.S. Government-

sponsored enterprises $ 2,174,689 $ 2,013,095 $ $ $ 161,594 
U.S. Government-spon-

sored enterprise strips 6,203,308 6,099,499 103,809 

$ 8,377997 $ 8,112 594 $ 103,809 $ $ 161 594 

Sewer and Water Fund 
Grou12s - 012erating Fund 
Grou12 
U.S. Government-

sponsored enterprises $ 1.702,698 $ 1.702,698 $ $ 

School Facilities Fund 
Grou12 
U.S. Government-

sponsored enterprises $ 11.608,715 $ 6,537,915 $ 5,070,800 $ $ 

29 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 

3. Investments Held By Trustee and Operating Investments (Continued) 

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, 
the Bond Bank will not be able to recover the value of its investments or collateral securities that are in 
the possession of an outside party. The Bond Bank's investments are primarily held by U.S. Bank and 
Bangor Savings Bank. Management of the Bond Bank is not aware of any issues with respect to 
custodial credit risk at either bank at June 30, 2014. 

For an investment, credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations to the Bond Bank. Credit risk is measured by the credit quality ratings of issuers 
as described by nationally recognized rating organizations. The Bond Bank's investment policy limits 
its investments to those with high credit quality, such as U.S. Treasury Obligations and U.S. 
Government-sponsored enterprises securities, as rated by rating agencies such as Moody's Investor 
Service or Standard and Poor's, or guaranteed investment contracts backed by high credit quality banks 
and insurance companies. The Bond Bank requires providers of guaranteed investment contracts to 
have and maintain a long-term unsecured debt obligation rating or claims paying ability equal to or 
greater than "AA" or "Aa". If the long-term rating falls below these thresholds, the provider must 
either (i) pledge additional collateral to restore the rating or (ii) permit the Bond Bank to withdraw the 
funds at par and without penalty. 

At June 30, 2014, the rating for investments in U.S. Treasury Obligations and U.S. Govemment­
sponsored enterprise securities (includes FHLMC, FHLB, FFCB, FNMA) was AA+. At June 30,2014, 
the Bond Bank's guaranteed investment contracts within the General Tax Exempt Fund Group and 
Revolving Loan Fund Groups are primarily with three institutions, all of which are AA rated or better. 

The Bond Bank has invested some of its long-term funds in U.S. Treasury and U.S. Govemment­
sponsored enterprise principal-only strips in order to maximize yields coincident with cash needs for 
operations, debt service, and arbitrage. These securities are similar to zero coupon bonds which are 
purchased deeply discounted, with the Bond Bank receiving its only repayment stream at maturity; 
therefore, they are sensitive to interest rate changes. These securities are reported at fair value in the 
statements of net position. The fair value of these investments is approximately $125,300,000 at 
June 30,2014. 

Trustee held cash and cash equivalents at June 30, 2014 consist primarily of money market funds 
secured by short-term U.S. Treasury obligations. 

The cash and cash equivalents of the Bond Bank's General Operating Account at June 30,2014 consist 
entirely of money market funds secured by short-term U.S. Treasury obligations. 

4. Bonds Payable 

Total General Tax-Exempt Fund Group Bonds payable, with original interest rates, consist of the 
following at June 30, 2014: 

Series 2003 A, 3.000/0 5.25%, 
dated March 1, 2003 

30 

Original 
Maturity 

2003 2020 

Original 
Amount 
Issued 

$186,050,000 $ 

Amount 
Outstanding 

June 30, 2014 

4,615,739 
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4. Bonds Payable (Continued) 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30~ 2014 

Series 2003 Band C, 2.000/0 5.00%, 
dated May 1, 2003 2003 2024 $ 17,290,000 $ 735,000 

Series 2003 D and E, 2.00% - 5.00%, 
dated October 1, 2003 2004 2033 18,460,000 15,000 

Series 2004 A and B, 2.000/0 - 5.00%, 
dated May 27,2004 2004 - 2025 94,565,000 5,935,000 

Series 2004 C, 2.00% - 5.000/0, 
dated September 23, 2004 2004 -2020 58,675,000 20,485,000 

Series 2004 D and E, 2.25% - 5.00%, 
dated October 28, 2004 2005 2034 46,850,000 3,625,000 

Series 2005 A, 3.000/0 5.00%, 
dated March 8, 2005 2005 - 2021 91,250,000 74,015,000 

Series 2005 Band C, 3.00% 5.00%, 
dated May 26, 2005 2006 - 2031 22,050,000 3,065,000 

Series 2005 D and E, 3.00% 5.00%, 
dated October 27,2005 2006 2034 60,395,000 6,725,000 

Series 2006 A, 3.48% 4.77%, 
dated May 25, 2006 2006 - 2036 14,040,000 2,990,000 

Series 2006 Band C, 3.55% 5.000/0, 
dated October 26, 2006 2007 2027 24,065,000 7,505,000 

Series 2007 A, 3.75% - 5.000/0, 
dated April 5, 2007 2007 2022 51,335,000 49,970,000 

Series 2007 B and C, 4.00% - 5.00%, 
dated May 24,2007 2007 - 2029 69,380,000 38,245,000 

Series 2007 D and E, 4.00% 5.000/0, 
dated October 25, 2007 2008 2037 53,560,000 31,680,000 

Series 2008 A and B, 3.000/0 5.00%, 
dated May 15, 2008 2008 2038 49,060,000 35,440,000 

Series 2008 C, 4.000/0 5.50%, 
dated October 30, 2008 2009 - 2038 100,010,000 74,515,000 

Series 2009 A, 2.00% - 5.00%, 
dated March 17,2009 2009 2020 10,060,000 6,630,000 

Series 2009 B, 3.000/0 - 5.000/0, 
dated May 28, 2009 2009 2034 42,845,000 34,060,000 

Series 2009 C, 1.100/0 4.25%, 
dated August 27, 2009 2010 - 2029 21,620,000 17,575,000 

Series 2009 D, 3.000/0 - 5.00%, 
dated August 27, 2009 2010 2029 34,930,000 28,080,000 

Series 2009 E, 1.250/0 - 3.00%, 
dated August 27,2009 2009 2014 4,685,000 750,000 

Series 2009 G, 3.000/0 5.000/0, 
dated October 29, 2009 2010 2039 9,590,000 7,745,000 
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Bonds Payable (Continued) 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2014 

Series 2009 H, 3.000/0 - 5.000/0, 
dated January 14,2010 2010 - 2030 $ 38,710,000 $ 32,840,000 

Series 2010 A, 2.000/0 - 4.250/0, 
dated May 27,2010 2010 - 2040 8,320,000 5,215,000 

Series 2010 B, 3.280/0 - 5.670/0, 
dated May 27,2010 2010 - 2034 11,735,000 11,735,000 

Series 2010 C, 2.000/0 - 5.000/0, 
dated October 7, 2010 2012 - 2034 99,425,000 92,205,000 

Series 2010 DEF, 0.71 % - 5.120/0, 
dated October 28,2010 2011 - 2040 80,165,000 66,995,000 

Series 2011 A, 2.37% - 5.00%, 
dated January 27, 2011 2011 - 2031 80,275,000 72,615,000 

Series 2011 C, 2.00% - 5.000/0, 
dated May 26, 2011 2012 - 2041 77,275,000 69,585,000 

Series 2011 EF, 2.000/0 - 5.000/0, 
dated October 27, 2011 2012 - 2033 50,375,000 38,760,000 

Series 2012 ABC, 0.670/0 - 5.000/0, 
dated May 24,2012 2013 - 2038 66,435,000 62,375,000 

Series 2012 E, 1.500/0 - 4.000/0, 
dated October 25,2012 2013 - 2042 28,590,000 27,030,000 

Series 2012 FG, 0.50% - 5.000/0, 
dated December 11, 2012 2013 - 2034 41,975,000 41,705,000 

Series 2013 A, 2.000/0 - 5.00%, 
dated May 23,2013 2014 - 2043 15,905,000 15,905,000 

Series 2013 B, 2.000/0 - 4.500/0, 
dated October 24, 2013 2014 - 2043 13,525,000 13,525,000 

Series 2014 A, 2.000/0 - 5.000/0, 
dated May 22, 2014 2015 - 2044 19,250,000 19,250,000 

$ 1 ~112~ 725~000 $ 1~024~140 739 

Total General Tax-Exempt Fund Group Bonds payable is presented on the statement of net position at 
June 30, 2014 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total General Tax-Exempt Fund Group Bonds payable 
Current portion 

Noncurrent portion 
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$ 1,024,140,739 
43,966,864 

1,068,107,603 
101,582,445 

$~6 525,158 
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4. Bonds Payable (Continued) 

The outstanding General Tax-Exempt Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond Year 
Ending November 1 Principal 

2014 $ 94,595,406 
2015 87,872,358 
2016 86,523,516 
2017 81,989,459 
2018 80,125,000 
2019 - 2023 305,225,000 
2024 - 2028 196,040,000 
2029 - 2033 79,510,000 
2034 - 2038 8,125,000 
2039 - 2043 3,575,000 
2044 560,000 

$ 1.024,140,739 

Repayment of the debt and interest thereon is to be funded by: 

Municipal loan obligations - principal and interest 
Reserve Funds - principal and interest 

Interest 

$ 21,388,120 
39,095,047 
35,913,046 
32,794,245 
29,802,781 

104,850,873 
46,740,307 
10,348,178 

1,740,438 
485,082 

22,400 

$ 323~180~517 

Total 
Debt Service 

$ 115,983,526 
126,967,405 
122,436,562 
114,783,704 
109,927,781 
410,075,873 
242,780,307 

89,858,178 
9,865,438 
4,060,082 

582,400 

$ 1~34:Z~321~256 

$ 1,183,692,267 1 

163,628,989 

$ 1 347 321 256 

1 Includes approximately $11,180,000 of interest to be funded through federal interest subsidy 
payments. 

Total Grant Anticipation Fund Group Bonds payable, with original interest rates, consist of the 
following at June 30, 2014: 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30: 2014 

Series 2004 A, 2.50% - 5.00%, 
dated December 16, 2004 2005 - 2015 $ 48,395,000 $10,410,000 

Series 2008 A, 3.25% - 4.00%, 
dated September 10, 2008 2009 - 2020 50,000,000 31,690,000 

Series 2010 A, 2.00% - 5.00%, 
dated December 2, 2010 2011 - 2017 25,915,000 16,175,000 

Series 2010 B, 4.520/0 - 5.32%, 
dated December 2, 2010 2018 - 2022 24:085:000 24:085:000 

$ 148395 000 $82~360~000 
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4. Bonds Payable (Continued) 

Total Grant Anticipation Fund Group Bonds payable is presented on the statement of net position at 
June 30, 2014 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Grant Anticipation Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$82,360,000 
887,320 

83,247,320 
13,136,734 

$70,110,586 

The outstanding Grant Anticipation Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond Year Total 
Ending September 1 Principal Interest De bt Service 

2014 $12,930,000 $ 1,817,246 $14,747,246 
2015 13,460,000 3,103,980 16,563,980 
2016 8,440,000 2,541,255 10,981,255 
2017 8,820,000 2,162,555 10,982,555 
2018 9,215,000 1,766,605 10,981,605 
2019 - 2022 29,495,000 3,130,010 32,625,010 

$82360,000 $14o!521 !651 $96 881!651 

Repayment of the debt and interest thereon is to be funded by: 

Repayment of advances to State of Maine principal and interest $96!881651 1 

1 Includes approximately $2,732,000 of interest to be funded through federal interest subsidy payments. 

Total Transportation Infrastructure Fund Group Bonds payable, with original interest rates, consist of 
the following at June 30,2014: 

Series 2008 A, 3.00% - 5.50%, 
dated November 20, 2008 

Series 2009 A, 2.50% - 5.00%, 
dated July 22,2009 

Series 2009 B, 2.00% - 5.00%, 
dated September 10, 2009 

Series 20 l1A, 2.000/0 - 5.00%, 
dated December 14, 2011 
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Original 
Maturity 

2009 - 2023 

2010 - 2023 

2010 - 2024 

2012 - 2026 

Original Amount 
Amount Outstanding 
Issued June 30, 2014 

$ 50,000,000 $ 37,205,000 

105,000,000 80,890,000 

30,000,000 26,635,000 

55,000,000 53,130,000 

$ 240!000!000 $ 197!860!000 
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4. Bonds Payable (Continued) 

Total Transportation Infrastructure Fund Group Bonds payable is presented on the statement of net 
position at June 30, 2014 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Transportation Infrastructure Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$ 197,860,000 
7,855,247 

205,715,247 
12,537,489 

$ 193,177,758 

The outstanding Transportation Infrastructure Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year 
Ending September 1 Principal 

2014 $ 11,490,000 
2015 11,910,000 
2016 12,410,000 
2017 12,945,000 
2018 13,535,000 
2019 - 2023 78,390,000 
2024 - 2026 57,180,000 

$ 197,860,000 

Repayment of the debt and interest thereon is to be funded by: 

Repayment of advances to State of Maine - principal and interest 
Reserve fund - principal and interest 

35 

Interest 

$ 4,488,871 
8,587,418 
8,130,288 
7,586,300 
7,062,775 

24,887,505 
4,909,350 

$65 652 507 

Total 
Debt Service 

$ 15,978,871 
20,497,418 
20,540,288 
20,531,300 
20,597,775 

103,277,505 
62,089,350 

$ 263 512507 

$ 253,710,608 
9,801,899 

$263,512,507 
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4. Bonds Payable (Continued) 

Total Qualified School Construction Fund Group Bonds payable, with original interest rates, consist of 
the following at June 30, 2014: 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30~ 2014 

Series 2011 B, 6.12%, 
dated January 27, 2011 2026 $ 9,210,000 $ 9,210,000 

Series 2011 D, 5.69%, 
dated May 26, 2011 2025 12,650,000 12,650,000 

Series 2011 G, 4.45% - 4.95%, 
dated October 27, 2011 2025 - 2028 8,515,000 8,515,000 

Series 2012 D, 5.14%, dated 
May 24,2012 2027 1,321,142 1,321,142 

Series 2013 C, 5.200/0, dated 
October 24,2013 2028 1,150,238 1,150,238 

$32 846~380 $32!846!380 

Total Qualified School Construction Fund Group Bonds payable is presented on the statement of net 
position at June 30, 2014 as follows: 

Total Qualified School Construction Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$32,846,380 

$32 846380 

The outstanding Qualified School Construction Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year Total 
Ending November 1 Principal Interest Debt Service 

2014 $ $ 905,196 $ 905,196 
2015 1,810,392 1,810,392 
2016 1,810,392 1,810,392 
2017 1,810,392 1,810,392 
2018 1,810,392 1,810,392 
2019 - 2023 9,051,962 9,051,962 
2024 - 2028 32,846,380 5,100,928 37,947,308 

$32 846,380 $22~292~654 $55~ 146 034 
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4. Bonds Payable (Continued) 

Repayment of the debt and interest thereon is to be funded by: 

Government unit loan obligations - principal and interest 
Sinking fund principal and interest 

$ 51,012,860 1 

4,133,174 

$ 55,146,034 

1 Includes approximately $20,565,000 of interest to be funded through federal interest subsidy 
payments. 

Liquor Operation Revenue Fund Group Bonds payable, with original interest rates, consist of the 
following at June 30, 2014: 

Original 
Maturity 

Original 
Amount 
Issued 

Outstanding 
June 30, 2014 

Series 2013, 1.07% - 4.350/0, 
dated September 5, 2013 2015 - 2024 $ 220,660,000 $ 220,660,000 

The Liquor Operation Revenue Bonds payable are presented on the statement of net position at 
June 30, 2014 as follows: 

Total Liquor Operation Revenue Bonds payable 
Less current portion 

Noncurrent portion 

$ 220,660,000 
19,660,000 

$ 201.000,000 

The outstanding Liquor Operation Revenue Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year 
Ending December 1 Principal 

2014 $ 
2015 19,660,000 
2016 19,870,000 
2017 20,210,000 
2018 20,695,000 
2019 2023 114,505,000 
2024 25,720,000 

$ 220,660,000 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations principal and interest 
Reserve fund principal and interest 
Capitalized interest fund interest 
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Interest 

$ 3,590,311 
7,075,637 
6,800,963 
6,388,349 
5,844,933 

17,488,035 
559,667 

$41~ 741~895 

Total 
Debt Service 

$ 3,590,311 
26,735,637 
26,670,963 
26,598,349 
26,539,933 

131,993,035 
26,279,667 

$ 268A07 895 

$ 229,863,097 
34,945,733 

3,599,065 

$ 268 407,895 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 

4. Bonds Payable (Continued) 

Sewer and Water Fund Group Clean Water Bonds payable, with original interest rates, consist of the 
following at June 30, 2014: 

Original 
Original Amount Outstanding 
Maturity Issued June 30~ 2014 

Series 2003 A and B, 1.050/0 5.000/0, 
dated March 1, 2003 2003 - 2023 $32,165,000 $ 595,000 

Series 2003 C, 1.000/0 - 4.90/0, 
dated November 13,2003 2004 - 2024 16,065,000 300,000 

Series 2009 A, 3.000/0 - 5.00%, 
dated November 3, 2009 2010-2018 14,520,000 4,870,000 

Series 2009 B, 2.50 - 3.6250/0, 
dated November 3, 2009 2010 - 2018 2,660,000 1,520,000 

Series 2012 A, 2.000/0 - 5.000/0 
dated March 22,2012 2012 - 2024 17,375,000 13,860,000 

$82 785 000 $21)45 000 

The Sewer and Water Fund Group Clean Water Bonds payable are presented on the statement of net 
position at June 30, 2014 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Sewer and Water Fund Group Waste Water Bonds payable 
Less current portion 

Noncurrent portion 

$21,145,000 
1,447,327 

22,592,327 
3,714,935 

$18,877,392 

The outstanding Sewer and Water Fund Group Clean Water Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year Total 
Ending November 1 Principal Interest Debt Service 

2014 $ 3,380,000 $ 383,723 $ 3,763,723 
2015 3,065,000 659,486 3,724,486 
2016 2,910,000 546,724 3,456,724 
2017 3,015,000 442,499 3,457,499 
2018 2,765,000 317,899 3,082,899 
2019 - 2023 5,380,000 714,620 6,094,620 
2024 630,000 25,200 655,200 

$21.145,000 $3,090,151 $24,235,151 
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June 30, 2014 

4. Bonds Payable (Continued) 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 

$22,948,962 
1,286,189 

$24,235,151 

Sewer and Water Fund Group Drinking Water Bonds payable, with original interest rates, consist of the 
following at June 30, 2014: 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30~ 2014 

Series 2005 A, 2.25% - 4.45%, 
dated March 24, 2005 2005 - 2025 $3,770,000 $2,450,000 

Series 2009 C, 3.00% 
dated November 3, 2009 2010 - 2018 2,380,000 1,320,000 

$6~150~000 $3 770 000 

The Sewer and Water Fund Group Drinking Water Bonds payable are presented on the statement of net 
position at June 30, 2014 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Sewer and Water Fund Group Drinking Water Bonds payable 
Less current portion 

Noncurrent portion 

$3,770,000 
21,468 

3,791,468 
438,771 

$3,352697 

The outstanding Sewer and Water Fund Group Drinking Water Bonds payable will mature in each of 
the following years with interest payable semiannually: 

Due Bond Year 
Ending November 1 

2014 
2015 
2016 
2017 
2018 
2019 - 2023 
2024 - 2025 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations - principal and interest 
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Principal 

$ 430,000 
440,000 
450,000 
455,000 
470,000 

1,120,000 
405,000 

$3,770,000 

Total 
Interest Debt Service 

$ 71,203 $ 501,203 
128,315 568,315 
113,675 563,675 
98,417 553,417 
82,772 552,772 

242,128 1,362,128 
24,698 429,698 

$761~208 $4~531~208 

$4,531.208 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 

4. Bonds Payable (Continued) 

The following summarizes bond payable activity for the Bond Bank for the year ended June 30, 2014: 

General Trans- Qualified 
Tax portation School Liquor Clean Drinking 

Exempt Grant Infra- Construc- Operation Water Water 
Fund Anticipation structure tion Fund Revenue Fund Fund 
Group Fund Groul2 Fund Groul2 Groul2 Fund Group Group Group 

Balance, beginning 
of year as restated -
see note 10 $1,136,352,739 $ 95,959,919 $217,887,246 $ 31,696,142 $ $ 29,416,885 $ 4,237,481 

Issuances - face value 32,775,000 1,150,238 220,660,000 
Redemptions (94,628,607) (12,465,000) (11,065,000) (6,435,000) (435,000) 
Capitalized premiums 1,642,113 
Amortization of premiums (8033 642) (247 599) (1106999) (389 558) (11013) 

Balance, end of year $1",068101603 $ 83,241,32Q $205115241 $ 32,846,380 $220660000 $ 22,522321 $ 3121 468 

Some bonds contain provisions for prepayment at the Bond Bank's option. All bonds within the 
General Tax-Exempt Fund Group, Qualified School Construction Fund Group, and Sewer and Water 
Fund Groups are secured by the payment stream of loans receivable from governmental units. The 
monies in the reserve funds shall be held and applied solely to the payment of the interest and principal 
of the reserve fund bonds as they become due and payable and for the retirement of the reserve fund 
bonds. In the event of a deficiency in an interest and/or principal payment from the governmental units, 
transfers can be made from the supplemental reserve and/or general reserve funds to cover the shortfall. 
If this transfer creates a deficiency in the required amount of the reserve funds, the State can annually 
appropriate and cover such deficiency. Except for deficiencies between the Clean Water and Drinking 
Water Revolving Loan Fund Groups, reserve funds of one fund group cannot be used to cover 
deficiencies of another fund group. In order to recover any shortfall covered by the reserve, the Bond 
Bank has the ability to attach certain State funds due to the governmental units. Additionally, the Bond 
Bank is required to utilize funds available within the general operating accounts as necessary. 

5. Reserve Funds 

Each of the following resolutions requires the Bond Bank to set up reserve funds as follows: 

General Tax-Exempt Fund Group: The Bond Bank is required to maintain a debt service reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in 
any succeeding calendar year on all governmental unit loan obligations then outstanding as of such date 
of calculation. At June 30, 2014, the required debt service reserve was approximately $117,158,000. 

In addition, the Bond Bank maintains the Special Reserve Account balance of $1,970,829 and the 
Supplemental Reserve Fund General Reserve Account principal balance of $2,700,000. These reserves 
represent segregated net position and are pledged to the payment of the principal or interest on the 
outstanding bonds of the General Tax-Exempt Fund Group if a deficiency occurs. At June 30, 2014, 
the fair value of the reserve fund assets totaled approximately $147,002,000, which exceeded the 
required reserves by approximately $25,173,000. 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2014 

5. Reserve Funds (Continued) 

Transportation Infrastructure Fund Group: The Bond Bank is required to maintain a capital reserve 
which is equal to 500/0 of the maximum amount of principal installments and interest maturing and 
becoming due in any succeeding fiscal year on all bonds payable within the fund group as of such date 
of calculation. At June 30,2014, the required capital reserve was approximately $10,141,000 and the 
fair value of the capital reserve assets totaled approximately $10,141,000. 

Sewer and Water Fund Groups: The Bond Bank is required to maintain a capital reserve which is equal 
to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all government unit loan obligations within the fund groups as of such date 
of calculation. At June 30, 2014, the required capital reserve was approximately $4,527,000 and the 
fair value of the capital reserve assets totaled approximately $4,531,000, which exceeded the required 
reserves by approximately $4,000. 

Liquor Operation Revenue Fund Group: The Bond Bank is required to maintain a capital reserve 
which is equal to the maximum amount of principal installments and interest maturing and becoming 
due in any succeeding fiscal year on all outstanding bonds within the fund group as of the date of 
calculation. At June 30, 2014, the required capital reserve was approximately $26,843,500 and the fair 
value of the capital reserve assets totaled approximately $27,733,000, which exceeded the required 
reserves by approximately $889,500. 

6. Sewer and Water Revolving Fund Group 

Pursuant to the Sewer and Water General Bond Resolution adopted February 7, 1990, the Bond Bank 
receives capitalization grants from the Environmental Protection Agency which it is required to match 
with twenty percent matching funds, which primarily come from State of Maine grants. The funds are 
designated to be used for revolving loans to governmental units to finance wastewater collection, 
treatment systems, or water supply system projects. Federal law permits the state to match the federal 
grants with any combination of funding from state bonds, state appropriations, revenue bonds issued 
under the program, or from other state sources. State issued bonds and state general fund 
appropriations have been used to provide the majority of state matching funds for both the Clean Water 
and Drinking Water programs. In addition to those funds, the Drinking Water program has utilized 
interest earnings on previously issued state matches (which qualifies as other state funding) in 2001, 
2004 and 2012 to provide additional matching for the program. The total of all interest earnings on 
matches that have been deposited into the Drinking Water program since inception is $563, 010. 

In 2009, the Bond Bank was awarded American Recovery and Reinvestment Act CARRA) grants for use 
in its Sewer and Water Revolving Fund Group. ARRA grants are for purposes consistent with the 
intent of the Sewer and Water Revolving Fund Group, including construction of wastewater treatment 
facilities, drinking water facilities and associated infrastructure, green infrastructure, nonpoint source 
projects, estuary projects and program administration. The grants did not contain any State of Maine 
matching provisions. 
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6. Sewer and Water Revolvine; Fund Group (Continued) 

Net position consists of the following at June 30, 2014: 

Reserved for revolving loans: 
Grants received from Environmental Protection Agency 

under existing capitalization grant program 
Grants received from Environmental Protection Agency 

under ARRA 
Other administrative grants received from Environmental 

Protection Agency 
Hardship grants received from Environmental Protection Agency 
Grants received from State of Maine 
Other amounts reserved (utilized) for program loans and costs 

Unreserved amounts available 

Net position at June 30, 2014 

Clean Drinking 
Water Water 

$ 259,552,659 $ 148,566,900 

30,336,800 19,500,000 

1,347,010 80,763 
643,800 

51,964,562 29,150,370 
38,018,642 (34,169,274) 

381,863,473 163,128,759 
322,060 464,139 

$ 163~522~828 

Under the provisions of the grants from the Environmental Protection Agency (including ARRA 
grants), the Bond Bank is allowed administrative costs of up to 40/0 of the total grants awarded. In 
addition, the Bond Bank receives other grants from the Environmental Protection Agency that are used 
solely for administrative purposes. The total administrative costs allowed at June 30, 2014 are 
$12,942,588 (clean water) and $6,540,745 (drinking water), with $12,620,528 and $6,076,606, 
respectively, expended to date. The remaining amount of$322,060 in the Clean Water Revolving Loan 
Fund Group and $464,139 in the Drinking Water Revolving Loan Fund Group can be used for future 
administrative costs. The Bond Bank also charges annual administrative fees to borrowers that are 
used to administer the programs. 

Portions of the loans made to eligible borrowers under the Drinking Water Revolving Loan Fund 
Program may be forgiven if certain continuing criteria are met, including that the borrower continues to 
make debt service payments, continues to operate the project in compliance with laws and regulations, 
and does not dispose of or discontinue the project. The Bond Bank has loaned approximately 
$35,758,000 at June 30, 2014, that, upon fulfillment of these requirements by the borrowing unit, could 
be forgiven at some future point. For purposes of the basic financial statements, the Bond Bank 
recognizes forgiveness expense within these funds as the related loans are repaid. The total amount 
forgiven under these programs in 2014 was $1,857,678. 
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6. Sewer and Water Revolving Fund Group (Continued) 

During fiscal 2009, the Bond Bank and the State of Maine Department of Environmental Protection 
implemented a joint rule change in the Clean Water Revolving Loan Fund program in order to allow 
the program to make loans under ARRA grant provisions. The rule change allows the Bond Bank, after 
consultation with the State of Maine Department of Environmental Protection, to set interest rates at 
any level, including 0%. It also allows portions of loans made to eligible borrowers under the Clean 
Water Revolving Loan Fund Program to be forgiven if certain continuing criteria are met (similar to 
criteria in the Drinking Water Revolving Loan Fund Program). The Bond Bank has loaned 
approximately $15,637,000 at June 30, 2014 under the Clean Water Revolving Loan Fund Program 
that, upon fulfillment of these requirements by the borrowing unit, could be forgiven at some future 
point. For purposes of the basic financial statements, the Bond Bank recognizes forgiveness expense 
within these funds as the related loans are repaid. Loans forgiven under this program in 2014 were 
$1,083,049. 

Within the Clean Water Revolving Loan Fund Group, the Bond Bank is partICIpating in a linked 
deposit loan program with local banks to encourage environmentally sound logging practices. Under 
the program, the Bond Bank is subsidizing loans to loggers by investing in certificates of deposit at the 
respective banks at rates 2% below normal which is passed on as a subsidy to the borrower. At 
June 30, 2014, the Bond Bank has $6,002,140 of certificates of deposits outstanding at various banks of 
which $5,207,496 is in excess of the limits insured by the Federal Deposit Insurance Corporation. 

7. School Facilities Fund Group 

Pursuant to State law, the Bond Bank receives grants from the State of Maine which are designated to 
be used for interest-free revolving loans to school administrative units for the renovation and 
maintenance of school facilities. Net position consists of the following: 

Reserved for revolving loans: 
Grants received from State of Maine 
Loans forgiven 
Other amounts reserved for program loans and costs 

Unreserved amounts available 

Net position at June 30, 2014 

$100,413,578 
(81,090,582) 

8,460,773 

27,783,769 
1,247,636 

$ 29,031.405 

Under the provisions of the grants, the Bond Bank is allowed administrative costs up to 0.5% of the 
highest fund balance in any fiscal year. The total administrative costs allowed through June 30, 2014 
are $3,488,684, with $2,241,048 expended to date. The remaining amount of $1,247,636 can be used 
for future administrative costs. 
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7. School Facilities Fund Group (Continued) 

Portions of the loans made to school administrative units from the School Facilities Fund Group are 
forgiven. F or purposes of the general purpose financial statements, the Bond Bank recognizes 
forgiveness expense within this fund at the time the loans are disbursed to the school administrative 
unit. This accounting treatment differs from the treatment within the Drinking Water and Clean Water 
Revolving Loan Funds due to the fact that there are no relevant continuing criteria that would require 
recognition of the forgiven amount as the related loans are repaid. The total amounts forgiven under 
this program in 2014 were $1,581,796. 

8. Defined Benefit Pension Plan and Other Post-Employment Benefits 

Pension Plan Description and Funding Policy 

The Bond Bank participates in Regular Plan A of the Consolidated Plan for Participating Local 
Districts (the Plan), an agent multiple-employer defined benefit pension plan administered by the 
Maine Public Employees Retirement System (MEPERS). The MEPERS is established and 
administered under the Maine State Retirement System Laws, Title 5 M.R.S.A., C. 421, 423 and 425. 
The Plan provides retirement and disability benefits, annual cost-of-living adjustments, and death 
benefits to plan members and beneficiaries. All full-time employees are eligible to participate in the 
Plan. Benefits vest after five years of service. Bond Bank employees who retire at or after age 60 are 
entitled to an annual retirement benefit in an amount equal to 2% of the average of their highest three 
year earnings for each year of credited service. The authority to establish and amend benefit provisions 
rests with the State legislature. The MEPERS issues a publicly available financial report that includes 
financial statements and required supplementary information for the Plan. That report may be obtained 
by writing to the Maine Public Employees Retirement System, 46 State House Station, Augusta, Maine 
04333-0046. 

In accordance with State statute, participants are required to contribute 6.50/0 of their annual covered 
salary to the Plan. The Bond Bank's payroll for the year ended June 30, 2014 for employees covered 
by the Plan was approximately $1,059,000, which was 100% of payroll. The Bond Bank is required to 
contribute at an actuarially determined rate that, when combined with the contributions of other 
reporting entities, will be adequate to fund the Plan. The contribution rate is determined using an entry 
age normal actuarial funding method for retirement benefits and a term cost method for ancillary 
benefits. The Bond Bank may be required to make contributions to fund the Plan's pooled unfunded 
actuarial liability, if any. The contribution requirements of the plan members and the Bond Bank are 
established by and may be amended by the State legislature. The contributions made for the years 
ended June 30, 2014, 2013 and 2012 were $68,861, $53,387 and $46,976 (employer) and $68,861, 
$65,475 and $69,397 (employee), respectively. 

Other Post-Employment Benefits (OPEB) 

Plan Description: The Bond Bank sponsors a post-retirement health care benefit plan (the Plan). The 
Plan provides supplemental health care benefits to any full-time employee with ten or more years of 
employment who retires from the Bond Bank and has reached the age of 65 (Medicare eligible 
retirement age). The Bond Bank is a member of the Maine Municipal Association and participates in 
an agent multiple-employer postemployment healthcare plan administered by the Maine Municipal 
Employees Health Trust. The Bond Bank may terminate the Plan at its option. 
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8. Defined Benefit Pension Plan and Other Post-Employment Benefits (Continued) 

Funding Policy: The post employment healthcare benefits are currently being funded on a pay-as-you­
go basis (the Bond Bank paid approximately $10,000 in 2014). No assets have been segregated and 
restricted to provide post-employment benefits. 

Annual OP EB Cost: For 2014, the Bond Bank's annual OPEB cost (expense) of $40,871 for the Plan 
was equal to the Annual Required Contribution (ARC). The Bond Bank's annual OPEB cost, the 
percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation for 2014, 2013 
and 2012 were as follows: 

Fiscal 
Year 

Ended 

6/30/14 
6/30/13 
6/30/12 

Annual 
OPEB Cost 

$40,871 
46,308 
43,728 

Funded Status and Funding Progress: 

Percentage of 
AnnualOPEB 

Cost Contributed 

00/0 
o 
o 

Net 
OPEB 

Obligation 

$337,445 
296,574 
250,266 

For the year-end June 30, 2014, the Bond Bank's OPEB funding progress is as follows: 

Actuarial 
Valuation 

Date 

(1) 1 /1 /20 14 

Actuarial 
Value 

of Assets 

$ -

Actuarial 
Accrued 

Liability (AAL) 

$516,237 

Unfunded 
ALL 

(UAAL) 

$516,237 

Funded Covered 
Ratio Payroll 

00/0 $1,059,000 

UALL as a 
Percentage of 

Covered Payroll 

48.80/0 

(1) GASB 45 requires triennial actuarial valuations for employers with fewer than 200 employees. The 
Bond Bank will obtain an updated valuation January 1,2017. 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined 
regarding the funded status of the plan and the annual required contributions of the employer are 
subject to continual revision as actual results are compared with past expectations and new estimates 
are made about the future. 

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes are based 
on the substantive plan (the plan as understood by the employer and plan members) and include the 
types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit 
costs between the employer and plan members to that point. The actuarial methods and assumptions 
used include techniques that are designed to reduce short-term volatility in actuarial accrued liabilities 
and the actuarial value of assets, consistent with the long-term perspective of the calculations. 
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8. Defined Benefit Pension Plan and Other Post-Employment Benefits (Continued) 

In the January 1, 2014 actuarial valuation, the projected united credit (PUC) cost method was used. 
The actuarial assumptions included a 4.0 percent investment rate of return and an annual healthcare 
cost trend rate of 8.9 percent initially, reduced by decrements to an ultimate rate of 4.6 percent after 
twenty years. Both rates include a 3.0 percent inflation assumption. The Plan's unfunded actuarial 
accrued liability is being amortized as a level percentage of projected payroll on an open or rolling 
amortization period. 

9. Refunding Issues 

In periods of declining interest rates, the Bond Bank has refunded certain of its bond obligations, 
reducing aggregate debt service. Where allowed, the Bond Bank retires outstanding bonds prior to 
their contractual maturity. In other cases, the proceeds of the refunding bonds are principally used to 
purchase U.S. Treasury obligations, the principal and interest on which will be sufficient to pay the 
principal and interest, when due, of the in-substance defeased bonds. The U.S. Treasury obligations are 
deposited with the trustees of the in-substance defeased bonds. The Bond Bank accounts for these 
transactions by removing the U.S. Treasury obligations and liabilities for the in-substance defeased 
bonds from its records, and records a deferred amount on refunding. 

At June 30, 2014, the remaining balances of the General Tax-Exempt Fund Group in-substance 
defeased bonds total approximately $132,895,000. 

10. Adoption of New Accounting Pronouncement 

As discussed in note 2, the Bond Bank adopted the provisions of GASB 65, Items Previously Reported 
as Assets and Liabilities as of July 1, 2013. Among other provisions, GASB 65 requires the immediate 
write-off of bond issuance costs. Additionally, certain statement of net position items, including 
unamortized rebates to governmental units and unamortized deferred loss on refundings, are required to 
be presented as deferred outflows of resources. The provisions of GASB 65 are required to be applied 
retrospectively. 

The net position of the Bond Bank's General Tax Exempt Fund Group, Clean Water and Drinking 
Water Revolving Loan Fund Groups as of July 1, 2013 were restated to adopt the provisions of 
GASB 65. The following table summarizes the changes in the affected statement of position line items 
(total column amounts) as of the adoption ofGASB 65 on July 1,2013: 

Unamortized deferred loss on refundings 
Bonds payable, excluding unamortized deferred 

loss on refundings 
Total net position - July 1, 2013 
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As 
Previously 
Reported 

$ 26,952,755 

1,509,716,840 
632,812,684 

Accounting 
Change 

$ (677,172) $ 

5,833,572 
(6,510,744) 

As 
Restated 

26,275,583 

1,515,550,412 
626,301,940 



FUDctions/Programs: 
Maine Municipal Bond Bank 

Total 

626,301,940 

MAINE MUNICIPAL BOND BANK 

SCHEDULE OF ACTIVITIES 

Year Ended June 30, 2014 

Program Revenues 
Program Operating 

Charges for 
Services 

Investment Grants and 
Expenses Income 

$(71,560,558) $60,518,268 $ 7 ,050,139 

$(71.560,558) $60,518.268 $ 7 ,050,139 

General revenues: 
Unrestricted interest and investment earnings 

Contributions 

$506,613 

$506,613 

Non program specific grants, contributions and appropriations 
Miscellaneous income 
Loss on assets held for sale 
Extraordinary item 

Total general revenues and extraordinary items 

Changes in net position 

Net position, beginning of year, as restated 

Net position, end of year 

Capital 
Grants/ 

SCHEDULE 1 

Net Revenue (Expense) 
and Changes in Net Position 

Contributions Total 

$22,526,024 $ 19,040,486 

$22,526,024 19,040,486 

63,778 

2,735,143 

2,798,921 

21,839,407 

$ 648,141.347 

Note 1 - Operating grants and contributions shown above consist of investment income of the Revolving Loan Fund Groups and School Facilities Fund Group. 
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November 29, 2013 

The Honorable Paul R. LePage 
Governor of the State of Maine 
State House Station #1 
Augusta, ME 04333 

Dear Governor LePage: 

Michael R. Goodwin, EXt:Clltive Director 
T el207 <622<9386 
Fax 207<623<5359 

On behalf of the Commissioners and staff of the Maine Municipal Bond Bank, I am pleased to provide you with 
our 2013 year-end Annual Report. 

The Maine Municipal Bond Bank was established by the legislature in 1972. Since its inception the Bond Bank 
has issued in excess of $4 billion for funding to meet the needs of Maine's municipalities. During its forty year 
history the Bond Bank has never experienced a default. 

Within the 2013 fiscal year, the Bond Bank sold $44,495,000 under its General Bond Resolution Program. 
Those sales provided towns, cities, school systems, and utility districts with lower cost capital funding to meet 
their municipal needs. The Bond Bank also sold one refunding issue in the amount of $41 ,975,000 providing 
$2,371,925.97 in savings credits to underlying borrowers. 

The Bank and the Department of Education have successfully committed $10,920,706 from the State Revolving 
Loan Fund for school renovation projects. 

The Maine Clean Water Revolving Loan Fund and the Maine Drinking Water Revolving Fund provided loans 
totaling $57,456,870 to finance 36 projects in fiscal year 2013. 

The Transportation Grant Anticipation Fund did not issue GARVEE bonds in fiscal year 2013. 

The Transportation Infrastructure Fund did not issue TRANSCAP Revenue bonds in fiscal year 2013. 

The Qualified School Construction Bonds Program did not sell QSCB' s in fiscal year 2013. 

We are proud of our accomplishments within fiscal year 2013 and look forward to continuing our commitment 
of providing a service that benefits the growing needs of the State of Maine. 

¥JA&1d 
Stephen R. Crockett 
Chairman 

127 Community Drive • P.O. Box 2268 • Augusta, Maine • 04338<2268 • wW\v.mmbb.com 
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BAKER NEWMAN NOYES 

INDEPENDENT AUDITORS' REPORT 

Board of Commissioners 
Maine Municipal Bond Bank 

Report on the Financial Statements 

We have audited the accompanying financial statements, consisting of the General Operating Account, 
General Tax-Exempt Fund Group, Grant Anticipation Fund Group, Transportation Infrastructure Fund 
Group, Qualified School Construction Fund Group, Clean Water and Drinking Water Revolving Loan Fund 
Groups and Operating Fund Group and the School Facilities Fund Group of Maine Municipal Bond Bank 
(the Bond Bank), which comprise the statements of net position as of June 30, 2013, and the related 
statements of revenues, expenses and changes in net position, and cash flows for the year then ended, and 
the related notes to the financial statements. The Bond Bank is a component unit ofthe State of Maine. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
offinancial statements that are free from material misstatement, whether due to fraud or error. 

Auditors'Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Baker Newman & Noyes, LLC 
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Board of Commissioners 
Maine Municipal Bond Bank 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Bond Bank, as well as the individual fund groups referred to above, as of June 30,2013, and 
the respective changes in net position and cash flows thereof for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's 
Discussion and Analysis be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards 
Board who considers it to be an essential part of financial reporting for placing the basic financial statements 
in an appropriate operational, economic, or historical context. We have applied certain limited procedures 
to the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management's responses to our inquiries, 
the basic financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements that comprise the 
Bond Bank's basic financial statements. The additional information included in Schedule 1 is presented for 
purposes of additional analysis and is not a required part of the basic financial statements. Such information 
is the responsibility of management and was derived from and relates directly to the underlying accounting 
and other records used to prepare the basic financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated in all material respects in relation to the basic 
financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated August 29, 2013 
on our consideration of the Bond Bank's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering Maine Municipal Bond Bank's internal control over 
financial reporting and compliance. 

Portland, Maine 
August 29, 2013 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2013 

As financial management of the Maine Municipal Bond Bank (the Bond Bank), we offer readers of these 
financial statements this narrative, overview and analysis of the financial activities of the Bond Bank for the 
fiscal year ended June 30,2013. This discussion and analysis is designed to assist the reader in focusing on 
the significant financial issues and activities of the Bond Bank and to identify any significant changes in 
financial position. Readers should consider the information presented here only in conjunction with the 
basic financial statements as a whole. 

Financial Highlights 

• Revenues for the Bond Bank's General Operating Account were $1,115,915 for fiscal year 2013, a 
decrease of $1,313,471 or 54.1% from fiscal year 2012. This was primarily attributed to a 
decrease of $1,569,561 of pass-through grant revenue from the State of Maine to fund the 
Riverfront Community Development and Municipal Investment Trust Fund programs, a $52,295 
decrease in interest income from investments and a decrease in other income of approximately 
$10,000. This decrease in revenue is offset by a $300,000 grant from the Maine Emergency 
Management Agency (MEMA) for the purpose of providing revolving loans to municipalities to 
fund dam repairs, construction and related costs. 

• Net position in the Bond Bank's General Operating Account increased $593,137 in fiscal year 
2013. This increase is the net result of Operating Revenues totaling $1,115,915, Operating 
Transfers totaling $1,044,161 and Operating Expenses totaling $1,566,939. Operating Transfers 
from the General Tax-Exempt Fund Group are mandated by the Bond Bank's annual operating 
budget. At June 30, 2013, the Bond Bank's General Operating Account had a net position of 
$27,988,145. 

• The Bond Bank's gross principal amount of bonds outstanding at June 30, 2013 of$1,453,225,488 
represents a net decrease of $86,751,067 over the balance at June 30, 2012. This decrease was the 
net result of the General Tax Exempt Resolution issuing Series 2012E, 2012FG and 2013A bonds, 
totaling $86,470,000, less the scheduled debt service principal payments of $130,516,067 and in­
substance defeased bonds totaling $42,705,000. Refer to note 4 to the financial statements for a 
detail of bonds payable activity in 2013, and refer to note 9 for refunding activity in 2013. 

• The Bond Bank committed loans to local governmental units during fiscal year 2013 totaling 
$149,654,034, which was a 30.9% decrease from the loans committed in fiscal year 2012. The 
Bond Bank also provided borrowers participating in the Drinking Water Revolving Loan Fund 
Program, the Clean Water Revolving Loan Fund Program, and the School Facilities Revolving 
Loan Fund Program $2,488,864 in potential loan forgiveness in fiscal year 2013, which was a 
79.0% decrease from fiscal year 2012. 

Overview of the Bond Bank 

The Bond Bank was created in 1972 by a 1971 Act ofthe Maine Legislature, as a public body corporate and 
politic and is constituted as an instrumentality, exercising public and essential governmental functions ofthe 
State. The Bond Bank was established to issue bonds for the purpose, among other things, of providing 
funds to enable it to lend money to counties, cities, towns, school administrative districts, community school 
districts or other quasi-municipal corporations (the governmental units) within the State of Maine. The 
provision of funds is accomplished by the direct purchase from such governmental units of their bonds, 
notes or evidence of debt payable from taxes, charges for services or assessments. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2013 

For financial statement reporting purposes, the Bond Bank is considered a component unit of the State of 
Maine. However, the Bond Bank does not receive any State appropriations for its operations. The Bond 
Bank does receive grant monies from the State to fund the revolving loan funds for clean water, drinking 
water and school renovations. Within its General Operating Account, the Bond Bank also administers pass­
through grants for the Maine Rural Water Association and the Maine Department of Economic and 
Community Development and effective in 20l3, administers revolving loans through grants received from 
Maine Emergency Management Agency. The Bond Bank periodically receives allocations of the State's 
tax-exempt bond cap and is a member ofthe State's Tax Cap Allocation Committee. 

The Bond Bank administers the Grant Anticipation Fund Group under which the Bond Bank issues bonds or 
notes for the purpose of making advances to finance qualified transportation projects approved by the State 
of Maine Department of Transportation. These bonds or notes are repaid from future federal highway grant 
monies received by the State of Maine. 

The Bond Bank administers the Transportation Infrastructure Fund Group under which the Bond Bank 
issues bonds or notes for the purpose of making advances to finance qualified transportation projects 
approved by the State of Maine Department of Transportation. These bonds or notes are repaid from a 
portion of allocated fees and taxes (i.e., motor fuel taxes, title fees, registration fees, fuel excise tax, vanity 
license plate fees, etc.) collected by the State of Maine. 

The Bond Bank administers the Qualified School Construction Fund Group Resolution under which the 
Bond Bank issues bonds which are exempt from State of Maine income taxes (but not federal income taxes) 
and makes loans to qualified governmental units for the construction, rehabilitation, or repair of a public 
school facility, or for the acquisition of land on which such a facility is to be constructed. The bonds issued 
in this fund group are tax credit bonds in that they receive a federal interest subsidy payment on each debt 
service payment date. 

The Bond Bank administers the Federal Clean Water Act and Drinking Water Act Revolving Loan Funds. 
Each of the Revolving Loan Funds periodically receives capitalization grants from the Environmental 
Protection Agency and matching funds from the State of Maine. Additionally, both of the revolving loan 
funds received American Recovery and Reinvestment Act of 2009 (ARRA) grant awards in 2009 (see note 6 
to the accompanying financial statements). The State of Maine Department of Environmental Protection 
approves low interest revolving loans to eligible borrowers, under the Clean Water Act Fund, that may be 
comprised of bond proceeds and federal and state equity monies or solely equity monies. The Drinking 
Water Revolving Loan Fund operates similar to the Clean Water Revolving Loan Fund whereby the Maine 
Department of Health and Human Services (Office of Drinking Water) approves low interest revolving 
loans, under the Drinking Water Act, to eligible borrowers that may be comprised of bond proceeds and 
federal and state equity monies or solely equity monies. Under the base Clean Water and Drinking Water 
Revolving Loan Program, a portion of each federal capitalization grant may be provided to borrowers as 
loan forgiveness. Beginning with the fiscal year 2010 federal grants, the programs have been required to 
provide a minimum of 30% of the federal grants awarded as additional subsidies, which includes loan 
forgiveness, to eligible borrowers. 

The Bond Bank administers the School Facilities Revolving Loan Fund, which is capitalized by monies 
received from the State of Maine. The Department of Education approves qualified projects that are eligible 
for interest-free revolving loans, subject to the Bond Bank's approval, to school administrative units for 
renovation and maintenance of school facilities. Borrowers are eligible to receive a minimum of 30% and a 
maximum of 70% loan forgiveness. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2013 

In fiscal year 2014, the Bond Bank will administer the Liquor Operation Revenue Bonds under which the 
Bond Bank will issue bonds or notes for use by the State of Maine to fund the State's share of Medicaid 
payments to the health care providers for services provided prior to December 1, 2012. The Bond Bank is 
authorized to issue liquor operation revenue bonds up to $183,500,000, plus a reserve fund, capitalized 
interest and financing costs. These bonds or notes are repaid from future net liquor sales and operations 
received by the State of Maine. Expected closing date of this bond issue is September 5,2013. 

As the result of the Bond Bank issuing tax-exempt debt, it is required to prepare arbitrage rebate calculations 
for each series of tax-exempt bonds outstanding and remit payment to the Internal Revenue Service every 
five years. The Bond Bank contracts with an arbitrage consultant to maintain and prepare all rebate 
calculations that will be filed with the Internal Revenue Service. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Bond Bank's financial statements, 
which is comprised of the basic financial statements and the notes to the financial statements. Since the 
Bond Bank operates under six separate resolutions, the financial statements reflect individual fund activity. 

Basic Financial Statements 

The basic financial statements are designed to provide readers with a broad overview of the Bond Bank's 
finances, in a manner similar to a private-sector business. 

The statement of net position presents information on all of the Bond Bank's assets, deferred outflow of 
resources, liabilities, deferred inflows of resources and net position. Over time, increases or decreases in net 
position may serve as a useful indicator of whether the financial position of the Bond Bank is improving or 
deteriorating. Net position increases when revenues exceed expenses. 

The statement of revenues, expenses and changes in net position presents information showing how the 
Bond Bank's net position changed during the fiscal year. All changes in net position are reported as soon as 
the underlying event occurs, regardless of timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future periods. 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding 
of the data provided in the basic financial statements. 

Financial Analysis 

Net position may serve, over time, as a useful indicator of a government's financial position. In the case of 
the Bond Bank, net position totaled $632,812,684 at June 30, 2013. This represents an increase of 
$13,488,629 or 2.2% over the previous fiscal year. Most of this increase is due to revenues exceeding 
expenses in the Sewer and Water Fund Groups as federal and state matching grants are received to fund 
revolving loans to eligible borrowers. Restricted net position totals $559,093,487 and unrestricted net 
position totals $73,719,197 at June 30,2013. The largest portion of the Bond Bank's net position is its 
investment in loans to governmental units and investments held by trustee included in the Sewer and Water 
and School Facilities Fund Groups (provided by grants). 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30,2013 

The Bond Bank's financial position and operations for the past two years are summarized below based on 
information included in the basic financial statements. 

MAINE MUNICIPAL BOND BANK 
Statements of Net Position 
June 30,2013 and 2012 

Percentage 
2013 2012 Change 

Current assets: 
Cash $ 311,842 $ 64,423 384.1% 
Investments held by trustee 195,615,751 205,171,624 (4.7) 
Operating investments 19,475,076 19,102,511 2.0 
Loans receivable from governmental units 126,018,560 132,304,155 (4.8) 
Advances to State of Maine 24,884,599 24,086,140 3.3 
Grants receivable from State of Maine 3,901,073 
Accrued investment income receivable 863,517 876,892 (1.5) 
Accrued interest and fees receivable on loans 

to governmental units and advances 
to State of Maine 9,406,948 10,152,874 (7.3) 

Undisbursed federal letter of credit payments 33,022,048 29,315,028 12.6 
Refunding benefits rebated to governmental 

units, net of amortization 507,811 715,100 (29.0) 
Due from other funds 6,669,933 6,421,707 3.9 
Other assets 149,652 153,065 (2.2) 

Total current assets 420,826,810 428,363,519 ( 1.8) 

Noncurrent assets: 
Investments held by trustee 145,690,015 157,221,965 (7.3) 
Loans receivable from governmental units 1,370,860,607 1,416,602,096 (3.2) 
Advances to State of Maine 279,160,667 304,045,265 (8.2) 
Land and building, net of depreciation 606,529 666,655 (9.0) 
Refunding benefits rebated to governmental 

units, net of amortization 990,707 1,494,905 (33.7) 

Total noncurrent assets 1,797 ,308,525 1,880,030,886 ( 4.4) 

Total assets 2,218,135,335 2,308,394,405 (3.9)% 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2013 

Percentage 
2013 2012 Change 

Current liabilities: 
Accounts payable and accrued liabilities $ 568,496 $ 516,032 10.2% 
Due to other funds 6,669,933 6,421,707 3.9 
Accrued interest payable 12,544,612 13,393,190 (6.3) 
Deferred revenue 81,927 (100.0) 
Pass-through grants payable 204,353 (100.0) 
Undisbursed loans 35,684,618 48,423,275 (26.3) 
Accrued interest rebate payable to U.S. Government 180,236 2,627,400 (93.1) 
Due to State of Maine 45,732,580 45,547,379 0.4 
Bonds payable, net 128,866,371 134,608,789 ( 4.3) 

Total current liabilities 230,246,846 251,824,052 (8.6) 

Noncurrent liabilities: 
Accrued interest rebate payable to U.S. Government 1,178,091 838,424 40.5 
Bonds payable, net 1,353,897,714 1,436,407,874 (5.7) 

Total noncurrent liabilities 1,355,075,805 1,437,246,298 (5.7) 

Total liabilities 1,585,322,651 1,689,070,350 (6.1) 

Net position: 
Restricted 559,093,487 539,552,184 3.6 
Unrestricted 73,719,197 79,771,871 (7.6) 

Total net position $ 632,812,684 $ 619,324,055 2.2% 

Total short and long-term investments held by trustee at June 30, 2013 decreased $21,087,823 or 5.8% from 
June 30, 2012. The decrease was the net result of additional reserve fund investments purchased of 
approximately $3,397,695, in conjunction with the fiscal year 2013 bond issuances, and the net impact of 
drawdowns of investments for equity loans to borrowers and the repayment on equity loans from borrowers 
in 2013. Additionally, investments had a net decrease in fair value of$10,457,478 in 2013 as compared to a 
net increase of $10,565,685 in 2012. The Bond Bank's investment portfolio is comprised of cash and cash 
equivalents, U.S. Government obligations (including treasury bills, notes, and bonds), U.S. Government­
sponsored enterprises securities (i.e. FNMA, FMLMC), U.S. Treasury and U.S. Government-sponsored 
enterprise strips, guaranteed investment contracts and certificates of deposit. The Bond Bank's investments 
are carried at fair value. Unrealized gains and losses (primarily due to fluctuations in market interest rates) 
are recognized in the statement of revenues, expenses and changes in net position. The Bond Bank's 
investments are scheduled to mature to meet operating or debt service requirements and are normally held 
until maturity. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2013 

The Bond Bank's net loans (bond and equity) to governmental units decreased $52,027,084 in fiscal year 
2013. The Bond Bank's total new loan commitments in 2013 of $149,654,034 was a 30.9% decrease over 
the 2012 commitments of $216,616,068. Net bonds payable decreased $88,252,578. 

Grants receivable from State of Maine totaling $3,901,073 at June 30, 2013 represents State match of the 
federal awards in the Clean Water and Drinking Water revolving loan funds. Historically, State match 
money is received in advance of the federal award; however, in 2013, the State match was not approved until 
late June 2013 and not received until fiscal 2014. 

Refunding benefits rebated to governmental units decreased $711,487 in 2013, which is a 32.2% decrease 
compared to fiscal 2012. The decrease is entirely attributed to fiscal 2013 amortization. The Bond Bank 
issued $41,975,000 (par) of refunding bonds in 2013 and will pass on savings of approximately $2.4 million 
to borrowers by adjusting their remaining interest debt service schedules, rather than through an up-front 
payment as has been done with certain past refundings. 

Undisbursed loans at June 30, 2013 decreased $12,738,657 or 26.3% over fiscal 2012. This decrease is 
primarily a timing issue between when grants are awarded, loans are committed and related funds are 
disbursed. 

Accrued interest rebate payable to U.S. Government decreased $2,107,497 from fiscal 2012 primarily as a 
result of significant payments due and paid in 2013 totaling approximately $3.7 million. 

Deferred revenue decreased $81,927 or 100.0% in fiscal year 2013 from fiscal year 2012. The decrease is 
primarily the result of using all of the deferred State of Maine Grant revenue for the Clean Water and 
Drinking Water Programs in fiscal 2013. 

Pass-through grants payable decreased $204,353 or 100.0% in fiscal year 2013 from fiscal year 2012. The 
decrease is the result of recognizing grant revenue from the Department of Economic Development that was 
received in previous years as grant monies that have been completely disbursed to eligible recipients. 

The Bond Bank's financial position improved as net position increased 2.2% in fiscal year 2013. The Bond 
Bank continued to maintain a positive spread of income from investments, interest on loans to governmental 
units, fee revenue from State of Maine and grants over bond interest and operating expenses. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2013 

MAINE MUNICIPAL BOND BANK 
Statements of Revenues, Expenses and Changes in Net Position 
For the Years Ended June 30, 2013 and 2012 

Interest on loans receivable from governmental units 
Program revenue from State of Maine 
Interest income from investments 
Net (decrease) increase in the fair value of investments 
Grant revenue from Environmental Protection Agency 
Grant revenue from State of Maine 
Other income 

Total operating revenue 

[nterest expense 
Operating expenses (direct and shared) 
Pass-through grant expense 
Loan forgiveness 
Amortization of deferred financing costs and refunding 

benefits rebated to governmental units 

Total operating expenses 

Operating income 

Net position, beginning of year 

$ 

2013 

48,580,154 
12,848,697 
6,077,100 

(10,457,478) 
19,915,000 
4,772,919 
1,263,928 

83,000,320 

58,118,466 
5,286,107 

204,048 
4,711,175 

69,511,691 

$ 53,233,703 
12,135,887 
7,405,566 

10,565,685 
20,849,000 

6,544,340 
1,179,130 

111,913,311 

63,227,853 
5,443,584 
1,773,609 
9,170,973 

1,433,127 

81,049,146 

13,488,629 30,864,165 

619324,055 588,459,890 

Net position, end of year $~Rl;?~ $ 619,324,055 

Percentage 
Change 

(8.7)% 
5.9 

(17.9) 
(199.0) 

(4.5) 
(27.1) 

(25.8) 

(8.1) 
(2.9) 

(88.5) 
(48.6) 

(16.8) 

(56.3) 

5.2 

2.2% 

The General Tax-Exempt Fund Group reimburses the Operating Fund for the annual budget approved by the 
Board of Commissioners. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2013 

Interest income from investments in 2013 decreased 17.9% from 2012. This decrease was primarily the 
result of a declining sort-term interest rate environment for several years that resulted in the purchase of 
lower yield investments that has resulted in less interest earned, a decrease in average investment balances, 
and an increase in arbitrage rebate expense over fiscal 2012. 

Grant revenues from the Environmental Protection Agency and the State of Maine are contingent on 
continued funding by the U.S. Congress and the State of Maine Legislature. The Bond Bank recorded grant 
revenues from the Environmental Protection Agency totaling $19,915,000 in fiscal year 2013, which was a 
4.5% decrease from 2012. The Bond Bank recorded grant revenue from the State of Maine totaling 
$4,772,919 in 2013, which decreased $1,771,421 or 27.1 % from 2012 grants. The fiscal year 2013 State 
grants consist of State of Maine matching funds for the Clean Water and Drinking Water Funds Groups 
totaling $3,983,000, grants to the General Operating Account totaling $504,048 ($204,048 from the Maine 
Department of Economic and Community Development and $300,000 from the Maine Emergency 
Management Agency), and grants to the School Facilities Fund Group totaling $285,871. 

Pass through grant expense decreased $1,569,561 in fiscal 2013. The Bond Bank jointly administers the 
Riverfront Community Development and Municipal Investment Trust Fund programs with the Maine 
Department of Economic Development (DECD) and all remaining funds under this program were disbursed 
in 2013. See note 10 for additional information. 

Loan forgiveness expense (see notes 6 and 7 in the accompanying financial statements) decreased 
$4,459,798 or 48.6 % in fiscal year 2013 from 2012. Portions of the loans made to eligible borrowers under 
the Drinking Water and Clean Water Revolving Loan Fund Programs may be forgiven if certain continuing 
criteria are met as the borrowers repay the loans. The total amount forgiven under these programs in 2013 
was $2,017,278 and $2,446,084 within the Drinking Water and Clean Water Revolving Loan Fund Program, 
respectively. Also, portions of the loans made to school administrative units under the School Facilities 
Fund Group are forgiven at the time the loans are disbursed to the units. The amount forgiven within the 
School Facilities Fund Group in 2013 was $247,813. Forgiveness expense will vary from year to year 
depending upon repayment and draw down activity within the respective programs. 

Requests for Information 

This financial report is designed to provide a general overview of the Bond Bank's financial statements for 
all those with an interest in its finances. Questions concerning any of the information provided in this report 
or request for additional information should be addressed to the Executive Director, Maine Municipal Bond 
Bank, P.O. Box 2268, Augusta, Maine 04338-2268. 
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MAINE MUNICIPAL BOND BANK 

STATEMENTS OF NET POSITION 

ASSETS 

Current assets: 
Cash 
Investments held by trustee (notes 3 

and 5) 
Operating investments (notes 3 and 10) 
Loans receivable from governmental 

units (note 4) 
Advances to State of Maine (note 4) 
Grants receivable from State of Maine 
Accrued investment income receivable 
Accrued interest and fees receivable 

on loans to governmental units 
and advances to State of Maine 

Undisbursed federal letter of credit 
payments 

Refunding benefits rebated to govern-
mental units, net of amortization 

Due from other funds 
Other assets 

Total current assets 

Noncurrent assets: 
Investments held by trustee (notes 3 

and 5) 
Loans receivable from governmental 

units (note 4) 
Advances to State of Maine (note 4) 
Land and building, net of depreciation 

of $1 ,246,628 
Refunding benefits rebated to govern-

mental units, net of amortization 

Total noncurrent assets 

Total assets 

$ 

June 30, 2013 

General 
Operating 
Account 

311,842 

19,475,076 

340,608 

38,148 

11,960 

6,193,217 
145,685 

26,516,536 

1,430,527 

606,529 

2,037,056 

28,553,592 
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$ 

General 
Tax-Exempt 
Fund Group 

41,044,416 

89,395,974 

383,308 

6,574,276 

313,409 

137,711,383 

125,368,934 

896,830,590 

616,155 

1,022,815,679 

1,160,527,062 

Transportation Fund Groups 
Grant Transportation 

Anticipation Infrastructure 
Fund Group Fund Group 

$ $ 

3,049 48,908,530 

12,712,599 12,172,000 

49,513 

1,366,060 

14,081,708 61,130,043 

9,756,672 

83,247,320 195,913,347 

83,247,320 205,670,019 

97,329,028 266,800,062 



Qualified School 
Construction 
Fund Group 

$ 

1,863,758 

29,653 

291,753 

2,185,164 

2,168,788 

27,633,953 

29,802,741 

31,987,905 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Clean Water Drinking Water Fund Group 

$ $ $ 

70,835,932 10,561,619 6,270,893 

24,725,365 6,238,751 

2,114,903 1,786,170 
235,732 28,008 15,228 

973,647 189,252 

20,658,944 12,363,104 

163,436 30,966 
476,716 

3,967 

120,188,642 31,197,870 6,286,121 

7,702,237 693,384 

301,231,223 133,277 ,007 

314,197 60,355 

309,247,657 l34,030,746 

429,436,299 165,228,616 6,286,121 
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School 
Facilities 

Fund Group 

$ 

17,991,312 

3,454,104 

83,927 

21,529,343 

10,457,307 

10,457,307 

31,986,650 

$ 311,842 

195,615,751 
19,475,076 

126,018,560 
24,884,599 

3,901,073 
863,517 

9,406,948 

33,022,048 

507,811 
6,669,933 

149,652 

420,826,810 

145,690,015 

1,370,860,607 
279,160,667 

606,529 

990,707 

1, 797 ,308,525 

2,218,135,335 



MAINE MUNICIPAL BOND BANK 

STATEMENTS OF NET POSITION (CONTINUED) 

June 30, 2013 

TransQortation Fund GrouL)s 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund GrouL) Fund GrouL) Fund GrouL) 

LIABILITIES 

Current liabilities: 
Accounts payable and accrued 

liabilities (note 8) $ 565,447 $ $ 3,049 $ 
Due to other funds 4,881,397 37,288 
Accrued interest payable 7,542,883 1,366,060 3,142,948 
Undisbursed loans 
Accrued interest rebate payable to 

U.S. Government 152,165 
Due to State of Maine 45,732,580 
Bonds payable, net (note 4) 97,004,735 12,712,599 12,172,000 

Total current liabilities 565,447 109,581,180 14,081,708 61,084,816 

Noncurrent liabilities: 
Accrued interest rebate payable to 

U.S. Government 1,160,947 
Bonds payable, net (note 4) I ,007,934,578 83,247,320 205,715,246 

Total noncurrent liabilities 1,009,095,525 83,247,320 205,715,246 

Total liabilities 565,447 1,118,676,705 97,329,028 266,800,062 

NET POSITION 
Restricted (notes 5, 6 and 7) 4,670,829 
Unrestricted (notes 6 and 7) 27,988,145 37,179,528 

Total net position $27,988,145 $ 41,850,357 $ $ 

See accompanying notes. 
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Qualified School 
Construction 
Fund Group 

$ 

291,763 

291,763 

31,696,142 

31 ,696, 142 

31,987,905 

$ 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Clean Water Drinking Water Fund Group 

$ $ $ 
932,802 727,384 54,319 
174,898 26,060 

31,570,047 3,337,574 

28,071 

6,535,591 441,446 

39,241,409 4,532,464 54,319 

17,144 
21,523,303 3,781,125 

21,540,447 3,781,125 

60,781,856 8,313,589 54,319 

368,216,843 156,286,467 
437,600 628,560 6,231,802 

$ 368,654,443 $ 156,915,027 $6,231,802 

14 

School 
Facilities 

Fund Group 

$ 
36,743 

776,997 

813,740 

813,740 

29,919,348 
1,253,562 

$31,172,910 

$ 

$ 

568,496 
6,669,933 

12,544,612 
35,684,618 

180,236 
45,732,580 

128,866,371 

230,246,846 

1,178,091 
1,353,897,714 

1,355,075,805 

1,585,322,651 

559,093,487 
73,719,197 

632,812,684 



MAINE MUNICIPAL BOND BANK 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 

For the Year Ended June 30, 2013 

TransQortation Fund GrouQs 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund GrouQ Fund GrouQ Fund GrouQ 

Operating revenues: 
Interest on loans receivable from 

governmental units $ 69,022 $42,070,200 $ $ 
Program revenue from State of Maine 4,036,676 8,812,021 
Interest income from investments 178,805 4,226,237 432,426 
Net decrease in the fair value of 

investments (151,746) (8,535,123) (792,822) 
Grant revenue from Environmental 

Protection Agency (note 6) 
Grant revenue from State of Maine 

(notes 6, 7 and 10) 504,048 
Other income (note 10) 515,786 

Total operating revenue 1,115,915 37,761,314 4,036,676 8,451,625 

Operating expenses: 
Interest expense 43,060,354 3,888,281 8,334,330 
Operating expenses (direct and 

shared) (note 8) 1,362,891 64,197 148,395 117,295 
Pass-through grant expense (note 10) 204,048 
Loan forgiveness (notes 6 and 7) 
Amortization of deferred financing 

costs and refunding benefits 
rebated to governmental units 841,581 

Total operating expenses 1,566,939 43,966,132 4,036,676 8,451,625 

Operating income (loss) before operating 
transfers (451,024) ( 6,204,818) 

Operating transfers 1,044,161 (1,044,161 ) 

Operating income (loss) 593,137 (7,248,979) 

Net position, beginning of year 27,395,008 49,099,336 

Net position, end of year $21,288,145 $41,850,357 $ $ 

See accompanying notes. 
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Qualified School Sewer and Water Fund Grouj2s School 
Construction Revolving Loan Fund GroUj2S Operating Facilities 
Fund Grouj2 Clean Water Drinking Water Fund Grouj2 Fund Grouj2 Total 

$1,850,153 $ 3,716,298 $ 874,481 $ $ $ 48,580,154 
12,848,697 

61,889 992,029 18,717 28,850 138,147 6,077,100 

(164,354) (643,172) (24,408) (25,977) (119,876) (10,457,478) 

10,940,000 8,975,000 19,915,000 

2,188,000 1,795,000 285,871 4,772,919 
748,142 1,263,928 

1,747,688 17,193,155 11,638,790 751,015 304,142 83,000,320 

1,747,688 938,910 148,903 58,118,466 

449,901 2,280,712 221,750 640,966 5,286,107 
204,048 

2,446,084 2,017,278 247,813 4,711,175 

308,830 41,484 1,191,895 

1,747,688 4,143,725 4,488,377 221, 750 888,779 69,511,691 

13,049,430 7,150,413 529,265 (584,637) 13,488,629 

130,733 (30,874) (99,859) 

13,180,163 7,119,539 429,406 (584,637) 13,488,629 

355,474,280 149,795 ,488 5,802,396 31,757,547 619,324,055 

$ $ 368,654,443 $ 156,215,021 $6,231,802 $31,172,210 $ 632,812,684 
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MAINE MUNICIPAL BOND BANK 

STATEMENTS OF CASH FLOWS 

For the Year Ended June 30, 2013 

TransQortation Fund GrouQs 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund GrouQ Fund GrouQ Fund GrouQ 

OPERATING ACTIVITIES: 
Cash received from governmental units 

and State of Maine $ 410,384 $ 135,252,838 $ 16,482,539 $ 39,991,475 
Cash payments to governmental units (204,048) ( 42,886,076) 
Cash payments to State of Maine ( 19,200,000) 
Cash received from other income 515,786 
Cash payments for operating expenses (1,202,685) (64,197) (148,395) (117,295) 
Cash received from (paid to) other funds 795,935 (655,390) 9,299 
Cash received (paid) for other assets and 

liabilities 3,547 

Net cash provided (used) by operating 
activities 318,919 91,647,175 16,334,144 20,683,479 

NONCAPITAL FINANCING ACTIVITIES: 
Proceeds from bonds payable 95,430,046 
Principal paid on bonds payable (101,416,067) (12,005,000) (10,630,000) 
Interest paid on bonds payable (46,452,754) (4,329,144) (9,638,066) 
Amount deposited to refunding 

escrow (note 9) (48,882,751) 
Issuance costs paid for refunding 

bonds (note 9) (256,048) 
Grant receipts from Environmental 

Protection Agency and State of Maine 300,000 

Net cash (used) provided by noncapital 
financing activities 300,000 (101,577,574) (16,334,144) (20,268,066) 

INVESTING ACTIVITIES: 
Purchase of investment securities (29,024,653) (221,513,524) (106,599,801) 
Proceeds from sale and maturities of 

investment securities 28,500,342 227,749,696 105,725,436 
Income received from investments 178,260 7,381,909 458,952 
Interest rebate paid to u.S. Government (3,687,682) 
Additions to land and building (25,449) 

Net cash provided (used) by investing 
activities (371,500) 9,930,399 (415,413) 

Increase in cash 247,419 

Cash, beginning of year 64,423 

Cash, end of year $ 311,842 $ $ $ 
17 



Qualified School Sewer and Water Fund GrouQs School 
Construction Revolving Loan Fund GrouQs Operating Facilities 
Fund GrouQ Clean Water Drinking Water Fund GrouQ Fund GrouQ Total 

$ 3,521,917 $ 32,381,441 $ 6,992,020 $ $ 3,830,317 $ 238,862,931 
(41,208,480) (l3,998,512) (546,494) (98,843,6lO) 

(19,200,000) 
748,142 1,263,928 

(464,901) (2,285,962) (221,750) (644,966) (5,150,151) 
1,469 (40,621) (110,077) (615) 

(1,384) 1,250 3,4l3 

3,521,917 (9,291,855) (9,331,825) 416,315 2,638,242 1 16,936,511 

95,430,046 
( 6,040,000) (425,000) (130,516,067) 

(1,746,242) (1,145,946) (163,059) (63,475,211) 

(48,882,751) 

(256,048) 

6,345,063 9,862,917 285,871 16,793,851 

(1,746,242) (840,883) 9,274,858 285,871 (130,906,180) 

(12,404,530) (148,276,577) (25,768,682) (4,881,811) (4,640,691 ) (553,110,269) 

10,595,060 157,532,739 25,813,078 4,450,948 1,654,799 562,022,098 
33,795 1,084,709 12,571 14,548 61,779 9,226,523 

(208,133) (3,895,815) 
(25,449) 

(1,775,675) 10,132,738 56,967 (416,315) (2,924,1l3) 14,217,088 

247,419 

64,423 

$ $ $ $ $ $ 311,842 
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MAINE MUNICIPAL BOND BANK 

STATEMENTS OF CASH FLOWS (CONTINUED) 

For the Year Ended June 30, 2013 

TransQortation Fund GrouQs 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund GrouQ Fund GrouQ Fund GrouQ 

Reconciliation of operating income (loss) to net 
cash provided (used) by operating activities: 

Operating income (loss) $ 593,137 $ (7,248,979) $ $ 
Adjustments to reconcile operating 

income (loss) to net cash provided 
(used) by operating activities: 

Interest income from investments (178,805) (4,226,237) (432,426) 
Net decrease in the fair value 

of investments 151,746 8,535,123 792,822 
Loan forgiveness 
Depreciation 85,575 
Amortization of deferred financing 

costs and refunding benefits 
rebated to units 841,581 

Interest expense on bonds payable 43,060,354 3,888,281 8,334,330 
Federal and State grants (504,048) 
Change in assets and liabilities: 

Loans receivable from govern-
mental units and advances to 
to State of Maine 334,560 49,764,563 12,291,886 11,794,253 

Accrued interest and fees 
receivable on loans to govern-
mental units and advances to 
State of Maine 6,802 531,999 153,977 

Due to/from other funds (248,226) 388,771 9,299 
Other assets 3,547 
Accounts payable and accrued 

liabilities 74,631 
Due to State of Maine 185,201 

Net cash provided (used) by operating activities $ 318,912 $ 91,647,175 $ 16,334,144 $ 20,683,479 

See accompanying notes. 
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Qualified School 
Construction 
Fund Group 

$ 

(61,889) 

164,354 

1,747,688 

1,673,209 

(1,445) 

$ 3,521,917 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Clean Water Drinking Water Fund Group 

$ 13,180,163 $ 7,119,539 $429,406 

(992,029) (18,717) (28,850) 

643,172 24,408 25,977 
2,446,084 2,017,278 

308,830 41,484 
938,910 148,903 

(13,128,000) (10,770,000) 

(12,576,837) (7,902,066) 

33,500 21,093 
(129,264) (9,747) (10,218) 

(1,384) 1,250 

(15,000) (5,250) 

$ (2,221,855) $ (9,331,825) $416,315 

20 

School 
Facilities 

Fund Group 

$ (584,637) $ 13,488,629 

(138,147) (6,077,100) 

119,876 10,457,478 
247,813 4,711,175 

85,575 

1,191,895 
58,118,466 

(285,871) (24,687,919) 

3,283,823 58,663,391 

745,926 
(615) 

3,413 

( 4,000) 50,381 
185,201 

$ 2,638,242 $ 116,236,511 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30,2013 

1. Organization 

The Maine Municipal Bond Bank (the Bond Bank) is constituted as an instrumentality and a 
component unit of the State of Maine, organized and existing under and pursuant to M.R.S.A., 
Article 30-A, Title 5901 (the Act), as amended. 

Under the Act, the Bond Bank is authorized to issue bonds for the purpose, among other things, of 
providing funds to enable it to lend money to counties, cities, towns, school administrative districts, 
community school districts, other quasi-municipal corporations or other eligible borrowers as 
designated by the Legislature (the "governmental units") within the State of Maine. The provision of 
funds is accomplished by the direct purchase from such governmental units of their bonds, notes or 
evidence of debt payable from taxes, charges for services, grants or assessments. The Bond Bank is 
also authorized by the Legislature to issue bonds on behalf of the State of Maine to finance qualified 
transportation projects, to be repaid by taxes, fees and grant revenues. 

The Bond Bank has an arrangement with related parties, Maine Health and Higher Educational 
Facilities Authority and Maine Governmental Facilities Authority, whereby the Bond Bank allocates 
payroll and general overhead expenses from its operations to each Authority. The arrangement is 
approved annually by the Board of Commissioners through the budgetary approval process. 

The General Operating Account consists of the operating revenues and expenses incurred by the Bond 
Bank in administering the six resolutions under which it is operating. The funds and accounts of these 
resolutions have been grouped within each ofthe resolutions and fund groups as described below. 

The General Operating Account also administers various loan and grant programs in conjunction with 
the State of Maine. Additionally, the General Operating Account from time-to-time will provide loans 
to municipalities (governmental units) experiencing financial difficulties. During 2010, the General 
Operating Account provided a loan of approximately $1.2 million to a municipality, which is to be 
repaid in quarterly installments of $39,740, including interest at 5.5%, through October 2019. The 
balance outstanding on this loan as of June 30,2013 is $863,781. During 2012, the General Operating 
Account provided a loan of approximately $1.1 million to a municipality, which is to be repaid in 
quarterly installments ranging from $66,943 to $56,975, including interest at 1.875%, through 
April 2017. The balance outstanding on this loan as of June 30, 2013 is $907,354. 

General Tax-Exempt Fund Group: This fund group consists of funds and accounts established under 
the Bond Bank's General Bond Resolution adopted July 11, 1973, as amended and supplemented by the 
First Supplemental Resolution adopted September 20, 1977, the Second Supplemental Resolution 
adopted July 18, 1984, the Third Supplemental Resolution adopted May 7, 1993, the Fourth 
Supplemental Resolution adopted June 25, 1993 and the Fifth Supplemental Resolution adopted 
September 18, 2003. Under these resolutions, the Bond Bank issues bonds on which the interest is 
exempt from State of Maine income taxes and either exempt or non-exempt from federal income taxes. 
The proceeds on the bonds are used to make loans to local governmental units. In addition, the Bond 
Bank issues taxable bonds that receive a federal interest subsidy payment on each debt service payment 
date. The total federal interest subsidy received in 2013 was approximately $1,049,000, and is included 
in interest on loans receivable from governmental units in the statement of revenues, expenses and 
changes in net position. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2013 

1. Organization (Continued) 

Transportation Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Grant Anticipation General Bond Resolution adopted December 10, 2004 and the Bond 
Bank's Transportation Infrastructure General Bond Resolution adopted September 24, 2008. Under 
these resolutions, the Bond Bank issues bonds or notes exempt from Federal and State of Maine income 
taxes for the purpose of making advances to the State of Maine Department of Transportation to 
finance qualified transportation projects. The Grant Anticipation bonds or notes are to be repaid from 
future federal high\vay grant monies received by the State of Maine and the Transportation 
Infrastructure bonds or notes are to be repaid from a portion of future fees and taxes collected by the 
State of Maine. In addition, the Bond Bank issues taxable bonds that receive a federal interest subsidy 
payment on each debt service payment date. The total federal interest subsidy received in 2013 was 
approximately $414,000 and is included in program revenue from State of Maine in the statement of 
revenues, expenses and changes in net position. 

Qualified School Construction Fund Group: This fund group consists of funds and accounts 
established under the Bond Bank's General Bond Resolution adopted November 18, 2010. Under this 
resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes (but not 
federal income taxes) and makes loans to qualified governmental units. The bonds issued in this fund 
group receive a federal interest subsidy payment on each debt service payment date. The total federal 
interest subsidy received in 2013 was approximately $1,604,000 and is included in interest on loans 
receivable from governmental units in the statement of revenues, expenses and changes in net position. 

Sewer and Water Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Sewer and Water General Bond Resolution adopted February 7, 1990, as amended and 
supplemented by the First Supplemental Resolution adopted March 6, 1991, by the Second 
Supplemental Resolution adopted August 21, J 998, and by the Third Supplemental Resolution adopted 
March 14,2003. Under this resolution, the Bond Bank issues bonds exempt from federal and State of 
Maine income taxes for the purpose of making revolving loans to governmental units to finance 
wastewater collection, treatment system or water supply system projects. Under the Drinking Water 
Fund Group, eligible borrowers consist of public water systems, which include municipalities, districts, 
private for-profit and non-profit water systems. Some of these projects may be partially financed by 
grants from the Environmental Protection Agency and the State of Maine under the State Revolving 
Fund Program and the Drinking Water State Revolving Loan Fund Program. The Operating Fund 
Group collects fees paid by eligible borrowers of the Sewer and Water Fund Groups and pays 
administrative expenses to the Bond Bank and other expenses permitted within the resolution that are 
not covered under the Sewer and Water Revolving Fund Groups. The fees earned are recorded in other 
income on the statement of revenues, expenses and changes in net position. 

School Facilities Fund Group: This fund group consists of funds and accounts established under the 
Maine School Facilities Finance Program. Under this program, the Bond Bank receives appropriations 
from the State for the purpose of making loans to school administrative units for school repair and 
renovation. This fund group is not a part of any bond resolution. 

2. Significant Accounting Policies 

Proprietary Fund Accounting: As the Bond Bank's operations are financed and operated in a manner 
similar to private business enterprise, where the intent of the governing body is that the costs of 
providing goods or services is financed through user charges, it meets the criteria for an enterprise fund 
and, therefore, is accounted for under the accrual basis of accounting. 

22 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2013 

2. Significant Accounting Policies (Continued) 

As discussed below, the Bond Bank complies with Governmental Accounting Standards Board (GASB) 
statements codified under GASB Statement No. 62, Codification of Accounting and Financial 
Reporting Guidelines Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements 
(GASB 62). 

The financial statements are prepared in accordance with GASB No. 34, Basic Financial Statements­
and Management's Discussion and Analysis - for State and Local Governments, No. 37, Basic 
Financial Statements - and Management's Discussion and Analysis - for State and Local 
Governments: Omnibus - an amendment of GASB Statement No. 21 and No. 34, and No. 38, Certain 
Financial Statement Note Disclosures (the Statements). 

Accounting Method: As stated above, the Bond Bank uses the accrual basis of accounting and, 
accordingly, recognizes revenues as earned and expenses as incurred. 

Federal Income Taxes 

It is the opinion of management that the Bond Bank is exempt from federal income taxes under Internal 
Revenue Code (IRC) Section 115, and that the Bond Bank has maintained its tax-exempt status and has 
no uncertain tax positions that require adjustment or disclosure in these financial statements. However, 
because the Bond Bank issues tax-exempt bonds, it is subject to the arbitrage rebate requirements of 
Section 148 of the IRC. Section 148 requires that any arbitrage profit earned on the proceeds of tax­
exempt bonds issued after 1985 must be rebated to the federal government at least once every five 
years, with the balance rebated no later than 60 days after the retirement of the bonds. 

Arbitrage rebate expense, which is presented as a reduction in the amount of interest income from 
investments, for the year ended June 30,2013 was approximately $1,788,000 in total for the General 
Tax-Exempt and Clean Water Revolving Loan Fund Groups. 

Cash and Cash Equivalents: The Bond Bank considers all checking and savings deposits and highly 
liquid investments with maturities of three months or less to be cash equivalents. 

Investments: Investments are carried at fair value. Changes in fair value are recorded as net increase or 
decrease in the fair value of investments on the statements of revenues, expenses and changes in net 
position. Interest earnings on principal-only strips within the general tax-exempt fund group and 
transportation infrastructure fund group of approximately $4,046,000 and $217,000, respectively, have 
been recorded as interest income from investments in 2013. Reserve fund investments that are not 
expected to be utilized to fund bond principal and interest payments until after June 30, 2014 have been 
classified as long-term. 

Undisbursed Federal Letter of Credit Payment: The Bond Bank has received federal capitalization 
grants under the Sewer and Water Bond Resolution's State Revolving Fund Program. The grants have 
been made available in the form of letters of credit which can only be drawn upon when needed for 
administrative and actual construction related costs. 

Building: The building is recorded at cost less accumulated depreciation. The prOVlSlOn for 
depreciation has been computed using the straight-line method. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2013 

2. Significant Accounting Policies (Continued) 

Refunding Benefits Rebated to Governmental Units: The refunding benefits rebated to governmental 
units recognizes amounts paid to governmental units resulting from debt service savings on advance 
refunding of bonds outstanding. The rebated amounts are deferred and are being amortized over the 
life of the refunded bonds (which is equivalent to the life of the loans receivable) using a method which 
approximates the effective interest method. 

Bond Issuance Costs and Deferred Financing Costs: Bond issuance and financing costs resulting from 
advance refunding of bonds outstanding have been deferred as part of deferred amounts on refunding 
and are being amortized over the life of the refunding bonds using the bonds outstanding method. 
Other bond issuance and finance costs paid by the Bond Bank are expensed as incurred. 

Deferred Amounts on Refunding: The difference between the reacquisition price and the net carrying 
amount of the refunded bonds is recorded as a deferred amount on refunding and reported as a 
deduction from or an addition to the new bonds. The deferred amount on refunding is amortized over 
the remaining life of the refunded bonds, or the life of the new bonds, whichever is shorter, as a 
component of interest expense using the bonds outstanding method. 

Original Issue Discounts: Original issue discounts, which are deducted from bond proceeds loaned to 
governmental units, are effectively paid by the governmental units and are not expenses of the Bond 
Bank. Original issue discounts resulting from the advance refunding of bonds outstanding have been 
deferred and are being accreted over the life of the refunding bonds using a method which 
approximates the effective interest method. 

Original Issue Premiums: Original issue premiums are generally added to bond proceeds loaned to 
governmental units (and thus are deferred and amortized over the life of the bonds using a method 
which approximates the effective interest method) or used to pay costs of the bond issuance (and thus 
netted against issuance costs). Original issue premiums resulting from the advance refunding of bonds 
outstanding have been deferred and are being amortized over the life of the refunding bonds using a 
method which approximates the effective interest method. 

Construction Funds: The Sewer and Water General Bond Resolution requires bond proceeds to be 
deposited into construction funds. Upon deposit into the construction funds, a loan receivable from the 
governmental unit is recorded and the construction funds are excluded from Sewer and Water Fund 
Groups. The Bond Bank maintains control over disbursement of these funds until the project is 
complete. There are no bond proceeds held in Clean Water or Drinking Water Construction funds as of 
June 30, 2013. 

Grant Revenue: Grant revenue is recognized when the qualifYing commitments have been made and all 
other grant requirements have been met. 

Interfund Transactions: Quasi-external transactions are accounted for as revenues or expenses. 
Transactions that constitute reimbursements to a fund for expenses initially made from it that are 
properly applicable to another fund are recorded as expenses in the reimbursing fund and as reductions 
of expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity 
transfers. All other interfund transfers are reported as operating transfers. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30,2013 

2. Significant Accounting Policies (Continued) 

Management Estimates: The preparation of financial statements in conformity with generally accepted 
accounting principles requires the Bond Bank to make estimates and assumptions that affect the amount 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 

Total Columns: The "total" columns contain the totals of the similar accounts of the various funds. 
Since the assets of the funds are restricted, the combination of the accounts, including assets therein, is 
for convenience only and does not indicate that the combined assets are available in any manner other 
than that provided for in the separate funds. 

Implementation of New Accounting Standards 

The Bond Bank adopted the following new accounting standards in 2013: 

GASB Statement No. 62, Codification of Accounting and Financial Reporting Guidance Contained in 
Pre-November 30, 1989 FASB and AICPA Pronouncements (GASB 62). This Statement incorporates 
into the GASB's authoritative literature certain accounting and financial reporting guidance that is 
included in the Financial Accounting Standards Board (F ASB) and AICPA pronouncements issued on 
or before November 30, 1989, which does not conflict or contradict GASB pronouncements. This 
Statement improves financial reporting by contributing to the GASB' s efforts to codify all sources of 
generally accepted accounting principles for state and local government so that they derive from a 
single source. There was no impact on the Bond Bank's financial statements as a result of the adoption 
ofGASB 62. 

GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of 
Resources, and Net Position (GASB 63). This Statement provides guidance for reporting deferred 
outflows of resources, deferred inflows of resources, and net position in a statement of financial 
position. Deferred outflows of resources and deferred inflows of resources are now required to be 
reported separately from assets and liabilities. 

The adoption of GASB 63 resulted in a change in the presentation of the Balance Sheet to what is now 
referred to as the Statement of Net Position and the term "net assets" is changed to "net position" 
throughout the financial statements. 

GASB Statement No. 64, Derivative Instruments: Application of Hedge Accounting Termination 
Provisions-an amendment of GASB Statement No. 53 (GASB 64). This Statement clarifies the 
termination provisions in GASB Statement No. 53, Accounting and Financial Reportingfor Derivative 
Instruments, when a counterparty of an interest rate or commodity swap is replaced. There was no 
impact on the Bond Bank's financial statements as a result of the adoption ofGASB 64. 

Other GASB standards that are under evaluation include: 

GASB Statement No. 65, Items Previously Reported as Assets and Liabilities (GASB 65). The 
objective of this statement is to provide financial reporting guidance for deferred outflows of resources 
and deferred inflows of resources. It requires the reclassification of amounts previously reported as 
assets and liabilities to deferred outflows of resources or deferred inflows of resources or to expenses 
or revenues. 
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2. Significant Accounting Policies (Continued) 

GASB 65 is effective for the year ending June 30, 2014 and the Bond Bank has not yet adopted this 
standard. The implementation of GASB 65 will decrease the beginning net position resulting primarily 
from the change in accounting for deferred bond issuance costs. Bond issuance costs will now be 
expensed as incurred and prior costs deferred will be written off as of July 1, 2013. The Bond Bank 
has not yet determined the impact on opening net position as a result of adopting this Statement. 

GASB Statement No. 61, The Financial Reporting Entity: Omnibus-an amendment ofGASB Statements 
No. 14 and No. 34 and GASB Statement No. 66, Technical Corrections - 2012 - an amendment of 
GASB Statements No. 10 and No. 62 are effective for the year ending June 30,2014, GASB Statement 
No. 67, Financial Reportingfor Pension Plans - an amendment ofGASB Statement No. 25 and GASB 
Statement No. 69, Government Combinations and Disposals of Government Operations are effective 
for the year ending June 30, 2015, and GASB Statement No. 68 Accounting and Financial Reporting 
for Pensions - an amendmentofGASB Statement No. 27 is effective for the year ending June 30,2016. 
The Bond Bank has not yet adopted these standards and is evaluating the impact they may have on its 
financial statements. 

3. Investments Held By Trustee and Operating Investments 

The Bond Bank is authorized, under Maine statutes, to invest in obligations of the U.S. Treasury, 
certain U.S. Government-sponsored enterprises, state and local government agencies, guaranteed 
investment contracts, certificates of deposit and collateralized repurchase agreements. At June 30, 
2013, investments are categorized as follows: 

General Operating Account 
Operating investments: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 

General Tax-Exempt Fund Group 
Investments held by trustee: 

Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
U.S. Treasury strips 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Grant Anticipation Fund Group 
Investments held by trustee: 

Cash and cash equivalents 
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Fair Value 

$ 16,343,198 
3,131,878 

$ 19.475,076 

$ 8,897,863 
20,637,038 
24,277,789 
46,766,752 
49,210,429 
16,623.479 

$ 166.413,350 

$~~=",3,±,,0~4~9 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2013 

3. Investments Held By Trustee and Operating Investments (Continued) 

Transportation Infrastructure Fund Group 
Investments held by trustee: 

U. S . Government-sponsored enterprises 
U.S. Treasury strips 
Cash and cash equivalents 

Qualified School Construction Fund 
Investments held by trustee: 

U.S. Government obligations 
Cash and cash equivalents 

Sewer and Water Fund Groups 
Investments held by trustee: 

Revolving Loan Fund Group - Clean Water: 
Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
U.S. Government-sponsored enterprise strips 
Certificates of deposit 
Cash and cash equivalents 

Revolving Loan Fund Group - Drinking Water: 
U.S. Government-sponsored enterprises 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Operating Fund Group: 
U.S. Government-sponsored enterprises 
Cash and cash equivalents 

School Facilities Fund Group 
Investments held by trustee: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 
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Fair Value 

$ 37,542,590 
8,770,832 

12,351.780 

$ 58,665,202 

$ 2,110,501 
58,287 

$ 2,168,788 

$ 3,302,304 
199,658 

55,168,297 
2,687,469 
4,043,377 

13,137,064 

$ 78,538,169 

$ 6,205,808 
364,927 

4,684,268 

$ 11.255,003 

$ 1,270,073 
5,000,820 

$ 6,210,893 

$ 14,045,898 
3,945,414 

$ 17,991.312 
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June 30, 2013 

3. Investments Held By Trustee and Operating Investments (Continued) 

As a means of limiting its exposure to fair value losses arising from rising interest rates, the Bond 
Bank's investment policy provides that investment maturities be closely matched with future bond 
principal and interest requirements, which are the primary use of invested assets. Further, guaranteed 
investment contracts, which maturities are also closely matched with future bond principal and interest 
requirements, contain provisions that allow the Bond Bank to terminate individual contracts at par. The 
Bond Bank's general practice has been to hold all debt securities to their maturity, at which point the 
funds are needed to make required bond principal and interest payments for the respective resolutions. 
The following table provides information on future maturities of the Bond Bank's investments in 
guaranteed investment contracts, U.S. Government obligations, U.S. Government-sponsored 
enterprises, U.S. Treasury Strips, U.S. Government-sponsored enterprise strips and certificates of 
deposit as of June 30, 2013: 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

General OQerating Account 
U.S. Government-

sponsored enterprises $ 16,343,198 $ 8,025,31 ° $ 8,317,888 $ $ 

General Tax ExemQt 
Fund GrouQ 
Guaranteed investment 

contracts $ 8,897,863 $ $ $ $ 8,897,863 
U.S. Government 

obligations 20,637,038 13,281,535 1,695,772 5,437,727 222,004 
U.S. Government-

sponsored enterprises 24,277,789 1,890,684 10,781,918 799,319 10,805,868 
U.S. Treasury strips 46,766,752 5,537,957 19,959,730 19,424,119 1,844,946 
U.S. Government-spon-

sored enterprise strips 49,210,429 3,710,761 7,748,164 13,587,585 24,163,919 

$ 149,789,871 $24,420,93 7 $40.185,584 $39,248,750 $45,934,600 

TransQortation Infra-
structure Fund GrouQ 
U.S. Government-

sponsored enterprises $ 37,542,590 $34,538,480 $ 3,004,110 $ $ 
U.S. Treasury strips 8,770,832 8,770,832 

$ 46,313,422 $34,538,480 $ 3,004,110 $ $ 8,770,832 

Qualified School Con-
struction Fund GrouQ 
U.S. Government 

obligations $ 2,110,501 $ $ $ 484,507 $ 1,625,994 
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3. Investments Held By Trustee and Operating Investments (Continued) 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

Revolving Loan Fund 
GrouQ - Clean Water 
Guaranteed investment 

contracts $ 3,302,304 $ $ 1,937,638 $ 641,798 $ 722,868 
U.S. Government 

obligations 199,658 199,658 
U.S. Government-

sponsored enterprises 55,168,297 31,365,886 23,802,411 
U.S. Government-spon-

sored enterprise strips 2,687,469 1,262,325 399,841 1,025,303 
Certificates of deposit 4,043,377 331,814 3,711,563 

$ 65.401.105 $32,960,025 $30,051.111 $ 1.667,101 $ 722,868 

Revolving Loan Fund 
GrouQ-Drinking Water 
U.S. Government-

sponsored enterprises $ 6,205,808 $ 3,554,490 $ 2,492,340 $ $ 158,978 
U.S. Government-spon-

sored enterprise strips 364,927 263,459 31,213 70,255 

$ 6,570,735 $ 3,817,949 $ 2,523,553 $ 70,255 $ 158,978 

Sewer and Water Fund 
GrouQs - OQerating Fund 
GrouQ 
U.S. Government-

sponsored enterprises $ 1.270,073 $ 1.270,073 $ $ $ 

School Facilities Fund 
GrouQ 
U.S. Government-

sponsored enterprises $ 14,045,898 $10,557,008 $ 3.488,890 $ $ 

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, 
the Bond Bank will not be able to recover the value of its investments or collateral securities that are in 
the possession of an outside party. The Bond Bank's investments are primarily held by U.S. Bank and 
Bangor Savings Bank. Management of the Bond Bank is not aware of any issues with respect to 
custodial credit risk at either bank at June 30,2013. 
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3. Investments Held By Trustee and Operating Investments (Continued) 

For an investment, credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations to the Bond Bank. Credit risk is measured by the credit quality ratings of issuers 
as described by nationally recognized rating organizations. The Bond Bank's investment policy limits 
its investments to those with high credit quality, such as U.S. Treasury Obligations and U.S. 
Government-sponsored enterprises securities, as rated by rating agencies such as Moody's Investor 
Service or Standard and Poor's, or guaranteed investment contracts backed by high credit quality banks 
and insurance companies. The Bond Bank requires providers of guaranteed investment contracts to 
have and maintain a long-term unsecured debt obligation rating or claims paying ability equal to or 
greater than "AA" or "Aa". If the long-term rating falls below these thresholds, the provider must 
either (i) pledge additional collateral to restore the rating or (ii) permit the Bond Bank to withdraw the 
funds at par and without penalty. 

At June 30, 2013, the rating for investments in U.S. Treasury Obligations and U.S. Government­
sponsored enterprise securities (includes FHLMC, FHLB, FFCB, FNMA) was AA+. At June 30,2013, 
the Bond Bank's guaranteed investment contracts within the General Tax Exempt Fund Group and 
Revolving Loan Fund Groups are primarily with three institutions, all of which are AA rated or better. 

The Bond Bank has invested some of its long-term funds in U.S. Treasury and U.S. Government­
sponsored enterprise principal-only strips in order to maximize yields coincident with cash needs for 
operations, debt service, and arbitrage. These securities are similar to zero coupon bonds which are 
purchased deeply discounted, with the Bond Bank receiving its only repayment stream at maturity; 
therefore, they are sensitive to interest rate changes. These securities are reported at fair value in the 
statements of net position. The fair value of these investments is approximately $107,800,000 at 
June 30, 2013. 

Trustee held cash and cash equivalents at June 30, 2013 consist primarily of money market funds 
secured by short-term U.S. Treasury obligations. 

The cash and cash equivalents of the Bond Bank's General Operating Account at June 30,2013 consist 
entirely of money market funds secured by short-term U.S. Treasury obligations, held by a trust 
company. 

4. Bonds Payable 

Total General Tax-Exempt Fund Group Bonds payable, with original interest rates, consist of the 
following at June 30, 2013: 

Series 2001 A and B, 4.125% - 5.25%, 
dated May 1, 2001 

Series 2002 E and F, 2.00% - 5.00%, 
dated October 1, 2002 

Series 2003 A, 3.00% - 5.25%, 
dated March 1, 2003 
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Original 
Maturity 

2002 - 2021 $ 

2003 - 2023 

2003 - 2020 

Original Amount 
Amount Outstanding 
Issued June 30, 2013 

34,635,000 $ 1,305,000 

32,720,000 25,000 

186,050,000 10,784,346 
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4. Bonds Payable (Continued) 

Original Amount 
Original Amount Outstanding 
Maturity June 30, 2013 

Series 2003 Band C, 2.00% 5.00%, 
dated May 1, 2003 2003 - 2024 $ 17,290,000 $ 1,580,000 

Series 2003 D and E, 2.00% 5.00%, 
dated October 1, 2003 2004 2033 18,460,000 1,105,000 

Series 2004 A and B, 2.00% - 5.00%, 
dated May 27,2004 2004 - 2025 94,565,000 10,775,000 

Series 2004 C, 2.00% - 5.00%, 
dated September 23,2004 2004 -2020 58,675,000 30,780,000 

Series 2004 D and 2.25% - 5.00%, 
dated October 28, 2004 2005 -2034 46,850,000 6,130,000 

Series 2005 A, 3.00% 5.00%, 
dated March 8, 2005 2005 2021 91,250,000 82,705,000 

Series 2005 Band C, 3.00% 5.00%, 
dated May 26, 2005 2006 2031 22,050,000 4,445,000 

Series 2005 D and E, 3.00% 5.00%, 
dated October 27,2005 2006 - 2034 60,395,000 9,530,000 

Series 2006 A, 3.48% - 4.77%, 
dated May 25, 2006 2006 - 2036 14,040,000 3,695,000 

Series 2006 Band C, 3.55% - 5.00%, 
dated October 26, 2006 2007 - 2027 24,065,000 9,090,000 

Series 2007 A, 3.75% 5.00%, 
dated April 5, 2007 2007 -2022 51,335,000 50,110,000 

Series 2007 Band C, 4.00% 5.00%, 
dated May 24, 2007 2007 2029 69,380,000 41,675,000 

Series 2007 D and E, 4.00% 5.00%, 
dated October 25,2007 2008 2037 53,560,000 34,180,000 

Series 2008 A and B, 3.00% 5.00%, 
dated May 15, 2008 2008 -2038 49,060,000 38,150,000 

Series 2008 C, 4.00% - 5.50%, 
dated October 30, 2008 2009 - 2038 100,010,000 79,845,000 

Series 2009 A, 2.00% 5.00%, 
dated March 17, 2009 2009 - 2020 10,060,000 7,400,000 

Series 2009 B, 3.00% 5.00%, 
dated May 28, 2009 2009 2034 42,845,000 36,240,000 

Series 2009 C, 1.10% 4.25%, 
dated August 27, 2009 2010 2029 21,620,000 18,570,000 

Series 2009 D, 3.00% - 5.00%, 
dated August 27, 2009 2010 - 2029 34,930,000 29,670,000 

Series 2009 1.25% - 3.00%, 
dated August 27, 2009 2009 -2014 4,685,000 1,515,000 

Series 2009 G, 3.00% 5.00%, 
dated October 29, 2009 2010 - 2039 9,590,000 8,220,000 
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4. Bonds Payable (Continued) 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2013 

Series 2009 H, 3.00% - 5.00%, 
dated January 14,2010 2010-2030 $ 38,710,000 $ 34,660,000 

Series 2010 A, 2.00% - 4.25%, 
dated May 27,2010 2010 - 2040 8,320,000 6,115,000 

Series 2010 B, 3.28% - 5.67%, 
dated May 27,2010 2010 - 2034 11,735,000 11,735,000 

Series 2010 C, 2.00% - 5.00%, 
dated October 7, 2010 2012 - 2034 99,425,000 97,670,000 

Series 2010 DEF, 0.71 % - 5.12%, 
dated October 28,2010 2011 - 2040 80,165,000 71,370,000 

Series 2011 A, 2.37% - 5.00%, 
dated January 27,2011 2011 - 2031 80,275,000 76,335,000 

Series 2011 C, 2.00% - 5.00%, 
dated May 26, 2011 2012 - 2041 77,275,000 73,235,000 

Series 2011 EF, 2.00% - 5.00%, 
dated October 27,2011 2012 - 2033 50,375,000 44,445,000 

Series 2012 ABC, 0.67% - 5.00%, 
dated May 24, 2012 2013 - 2038 66,435,000 66,435,000 

Series 2012 E, l.50% - 4.00%, 
dated October 25,2012 2013 - 2042 28,590,000 28,590,000 

Series 2012 FG, 0.50% - 5.00%, 
dated December 11,2012 2013 - 2034 41,975,000 41,975,000 

Series 2013 A, 2.00% - 5.00%, 
dated May 23, 2013 2014 - 2043 15,905,000 15,905,000 

$ 1,747,305,000 $ 1,085,994,346 

Total General Tax-Exempt Fund Group Bonds payable is presented on the statement of net position at 
June 30, 2013 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discount 
Unamortized original issue premium 

Total General Tax-Exempt Fund Group Bonds payable 
Current portion 

Noncurrent portion 
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$ 1,085,994,346 
(27,486,628) 

(31,818) 
46,463,4l3 

1,104,939,3l3 
97,004,735 

$ l.007,934,578 
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4. Bonds Payable (Continued) 

The outstanding General Tax-Exempt Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond Year 
Ending November 1 Principal 

2013 $ 94,628,607 
2014 93,755,406 
2015 86,442,358 
2016 84,883,516 
2017 80,324,459 
2018 - 2022 330,475,000 
2023 - 2027 202,300,000 
2028 - 2032 101,905,000 
2033 - 2037 8,740,000 
2038 - 2042 2,465,000 
2043 75,000 

$ 1.085,994.346 

Repayment of the debt and interest thereon is to be funded by: 

Municipal loan obligations - principal and interest 
Reserve Funds - principal and interest 

Interest 

$ 22,628,649 
41,670,421 
37,917,503 
34,764,102 
31,694,502 

114,629,583 
53,683,694 
13,568,965 

1,341,400 
259,060 

2,719 

$ 352,160,528 

Total 
Debt Service 

$ 117,257,256 
135,425,827 
124,359,861 
119,647,618 
112,018,961 
445,104,583 
255,983,694 
115,473,965 

10,081,400 
2,724,060 

77,719 

$ 1,438,154,944 

$ 1,270,012,215 I 

168,142,729 

$ 1.438,154,944 

1 Includes approximately $12,225,000 of interest to be funded through federal interest subsidy 
payments. 

Total Grant Anticipation Fund Group Bonds payable, with original interest rates, consist of the 
following at June 30, 2013: 

Series 2004 A, 2.50% - 5.00%, 
dated December 16, 2004 

Series 2008 A, 3.25% - 4.00%, 
dated September 10, 2008 

Series 2010 A, 2.00% - 5.00%, 
dated December 2, 2010 

Series 2010 B, 4.52% - 5.32%, 
dated December 2, 2010 
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Original 
Maturity 

2005 - 2015 

2009 - 2020 

2011-2017 

2018 - 2022 

$ 

Original 
Amount 
Issued 

48,395,000 

50,000,000 

25,915,000 

24,085,000 

$ 148,395,000 

Amount 
Outstanding 

June 30, 2013 

$ 15,290,000 

35,605,000 

19,845,000 

24,085,000 

$ 94,825,000 
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4. Bonds Payable (Continued) 

Total Grant Anticipation Fund Group Bonds payable is presented on the statement of net position at 
June 30, 2013 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Grant Anticipation Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$ 94,825,000 
1,134,919 

95,959,919 
12,712,599 

$ 83,247,320 

The outstanding Grant Anticipation Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond Year Total 
Ending September 1 Principal Interest Debt Service 

2013 $12,465,000 $ 2,049,090 $ 14,514,090 
2014 12,930,000 3,634,493 16,564,493 
2015 13,460,000 3,103,980 16,563,980 
2016 8,440,000 2,541,255 10,981,255 
2017 8,820,000 2,162,556 10,982,556 
2018 - 2022 38,710,000 4,896,616 43,606,616 

$94,825,000 $18,387,990 $ 113,212,990 

Repayment of the debt and interest thereon is to be funded by: 

Repayment of advances to State of Maine - principal and interest $ 113,212,990 1 

1 Includes approximately $3,160,000 of interest to be funded through federal interest subsidy payments. 

Total Transportation Infrastructure Fund Group Bonds payable, with original interest rates, consist of 
the following at June 30, 2013: 

Series 2008 A, 3.00% - 5.50%, 
dated November 20, 2008 

Series 2009 A, 2.50% - 5.00%, 
dated July 22, 2009 

Series 2009 B, 2.00% - 5.00%, 
dated September 10, 2009 

Series 2011A, 2.00% - 5.00%, 
dated December 14,2011 
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Original 
Maturity 

2009 - 2023 

2010 - 2023 

2010 - 2024 

2012 - 2026 

Original Amount 
Amount Outstanding 
Issued June 30, 2013 

$ 50,000,000 $ 40,055,000 

105,000,000 87,290,000 

30,000,000 27,500,000 

55,000,000 54,080,000 

$ 240,000,000 $ 208,925,000 
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4. Bonds Payable (Continued) 

Total Transportation Infrastructure Fund Group Bonds payable is presented on the statement of net 
position at June 30, 2013 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Transportation Infrastructure Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$ 208,925,000 
8,962,246 

217,887,246 
12,172,000 

$ 205,715,246 

The outstanding Transportation Infrastructure Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year 
Ending September 1 Principal 

2013 $ 11,065,000 
2014 11,490,000 
2015 11,910,000 
2016 12,410,000 
2017 12,945,000 
2018 - 2022 74,650,000 
2023 - 2026 74,455,000 

$ 208,925,000 

Repayment of the debt and interest thereon is to be funded by: 

Repayment of advances to State of Maine - principal and interest 
Reserve fund - principal 
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Interest 

$ 4,714,421 
8,977,743 
8,587,417 
8,130,288 
7,586,300 

28,523,330 
8,336,300 

$14,855,729 

Total 
Debt Service 

$ 15,779,421 
20,467,743 
20,497,417 
20,540,288 
20,531,300 

103,173,330 
82,791,300 

$ 283,780,792 

$ 273,978,900 
9,801,899 

$ 283,780,799 
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4. Bonds Payable (Continued) 

Total Qualified School Construction Fund Group Bonds payable, with original interest rates, consist of 
the following at June 30, 2013: 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2013 

Series 2011 B, 6.12%, 
dated January 27,2011 2026 $ 9,210,000 $ 9,210,000 

Series 2011 D, 5.69%, 
dated May 26, 2011 2025 12,650,000 12,650,000 

Series 2011 G, 4.45% - 4.95%, 
dated October 27,2011 2025 - 2028 8,515,000 8,515,000 

Series 2012 D, 5.14%, dated 
May 24,2012 2027 1,321,142 1,321,142 

$31,696,142 $31,696,142 

Total Qualified School Construction Fund Group Bonds payable is presented on the statement of net 
position atJune 30, 2013 as follows: 

Total Qualified School Construction Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$31,696,142 

$31,696,142 

The outstanding Qualified School Construction Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year Total 
Ending November 1 Principal Interest Debt Service 

2013 $ $ 875,290 $ 875,290 
2014 1,750,580 1,750,580 
2015 1,750,580 1,750,580 
2016 1,750,580 1,750,580 
2017 1,750,580 1,750,580 
2018 - 2022 8,752,900 8,752,900 
2023 - 2027 27,646,142 6,351,971 33,998,113 
2028 4,050,000 200,475 4,250,475 

$31,696,142 $23,182,956 $54,872,028 
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4. Bonds Payable (Continued) 

Repayment of the debt and interest thereon is to be funded by: 

Government unit loan obligations - principal and interest 
Sinking fund - principal 

$ 52,710,321 1 

2,168,777 

$ 54,879,098 

1 Includes approximately $21,287,000 of interest to be funded through federal interest subsidy 
payments. 

Sewer and Water Fund Group Clean Water Bonds payable, with original interest rates, consist of the 
following at June 30, 2013: 

Original 
Original Amount Outstanding 
Maturity Issued June 30, 2013 

Series 2003 A and B, 1.05% - 5.00%, 
dated March 1,2003 2003 - 2023 $32,165,000 $ 2,665,000 

Series 2003 C, 1 % - 4.9%, 
dated November 13,2003 2004 -2024 16,065,000 320,000 

Series 2009 A, 3.00% - 5.00%, 
dated November 3,2009 2010 - 2018 14,520,000 7,310,000 

Series 2009 B, 2.50 - 3.625%, 
dated November 3,2009 2010 - 2018 2,660,000 1,810,000 

Series 2012 A, 2.00% - 5.00% 
dated March 22, 2012 2012 - 2024 17,375,000 15,475,000 

$82,785,000 $27,580,000 

The Sewer and Water Fund Group Clean Water Bonds payable are presented on the statement of net 
position at June 30,2013 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue premium 

Total Sewer and Water Fund Group Waste Water Bonds payable 
Less current portion 

Noncurrent portion 
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$27,580,000 
(1,357,991 ) 
1,836,885 

28,058,894 
6,535,591 

$21.523,303 
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June 30, 2013 

4. Bonds Payable (Continued) 

The outstanding Sewer and Water Fund Group Clean Water Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year 
Ending November 1 Principal 

2013 $ 6,435,000 
2014 3,380,000 
2015 3,065,000 
2016 2,910,000 
2017 3,015,000 
2018 - 2022 7,255,000 
2023 - 2024 1,520,000 

$27,580,000 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 

Interest 

$ 524,693 
767,446 
659,486 
546,724 
442,499 
971,314 

86,405 

$3,928,567 

Total 
Debt Service 

$ 6,959,693 
4,147,446 
3,724,486 
3,456,724 
3,457,499 
8,226,314 
1 ,606,405 

$31,578,561 

$27,274,150 
4,304,417 

$31,578,567 

Sewer and Water Fund Group Drinking Water Bonds payable, with original interest rates, consist of the 
following at June 30, 2013: 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2013 

Series 2005 A, 2.25% - 4.45%, 
dated March 24, 2005 2005 - 2025 $3,770,000 $2,615,000 

Series 2009 C, 3.00% - 3.00% 
dated November 3, 2009 2010-2018 2,380,000 1,590,000 

$6,150,000 $4,205,000 

The Sewer and Water Fund Group Drinking Water Bonds payable are presented on the statement of net 
position at June 30, 2013 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discounts and costs of issuance 
Unamortized original issue premium 

Total Sewer and Water Fund Group Drinking Water Bonds payable 
Less current portion 

Noncurrent portion 
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$4,205,000 
(4,124) 

(10,786) 
32,481 

4,222,571 
441,446 

$3,181,125 
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June 30, 2013 

4. Bonds Payable (Continued) 

The outstanding Sewer and Water Fund Group Drinking Water Bonds payable will mature in each of 
the following years with interest payable semiannually: 

Due Bond Year Total 
Ending November 1 Principal Interest Debt Service 

2013 $ 435,000 $ 78,182 $ 513,182 
2014 430,000 142,405 572,405 
2015 440,000 128,315 568,315 
2016 450,000 113,675 563,675 
2017 455,000 98,418 553,418 
2018-2022 1,340,000 295,753 1,635,753 
2023 - 2025 655,000 53,845 708,845 

$4,205,000 $910,593 $5,115,593 

Repayment ofthe debt and interest thereon is to be funded by: 

Governmental unit loan obligations - principal and interest $5,115,593 

The following summarizes bond payable activity for the Bond Bank for the year ended June 30, 20l3: 

General Trans- Qualified 
Tax portation School Clean Drinking 

Exempt Grant Infra- Construc- Water Water 
Fund Anticipation structure tion Fund Fund Fund 
Group Fund Group Fund Group Group Group Group 

Balance, 
beginning of year $ 1,162,516,294 $108,251,805 $229,681,499 $31,696,142 $ 34,215,438 $4,655,485 

Issuances - face value 86,470,000 
Redemptions (101,416,067) (12,005,000) (10,630,000) (6,040,000) (425,000) 
Refunded bonds 

(note 9) (42,705,000) 
Capitalized premiums, 

net 8,357,195 
Deferred amounts on 

refunding (5,593,964) 
Accretion/amortization 

of discounts, 
premiums and 
deferred amounts 
on refunding (2,689,145) (286,886) (1,164,253) 016,544) (7,914) 

Balance, end of year $ 1,104,932313 $ 95959919 $2l7 ,887 ,246 $31,626,142 $ 28,058,824 $4,222,571 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2013 

4. Bonds Payable (Continued) 

Some bonds contain provisions for prepayment at the Bond Bank's option. All bonds within the 
General Tax-Exempt Fund Group, Qualified School Construction Fund Group, and Sewer and Water 
Fund Groups are secured by the payment stream of loans receivable from governmental units. The 
monies in the reserve funds shall be held and applied solely to the payment of the interest and principal 
of the reserve fund bonds as they become due and payable and for the retirement of the reserve fund 
bonds. In the event of a deficiency in an interest and/or principal payment from the governmental units, 
transfers can be made from the supplemental reserve and/or general reserve funds to cover the shortfall. 
If this transfer creates a deficiency in the required amount of the reserve funds, the State can annually 
appropriate and cover such deficiency. Except for deficiencies between the Clean Water and Drinking 
Water Revolving Loan Fund Groups, reserve funds of one fund group cannot be used to cover 
deficiencies of another fund group. In order to recover any shortfall covered by the reserve, the Bond 
Bank has the ability to attach certain State funds due to the governmental units. Additionally, the Bond 
Bank is required to utilize funds available within the general operating accounts as necessary. 

5. Reserve Funds 

Each ofthe following resolutions requires the Bond Bank to set up reserve funds as follows: 

General Tax-Exempt Fund Group: The Bond Bank is required to maintain a debt service reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in 
any succeeding calendar year on all governmental unit loan obligations then outstanding as of such date 
of calculation. AtJune 30, 2013, the required debt service reserve was approximately $122,147,000. 

In addition, the Bond Bank maintains the Special Reserve Account balance of $1,970,829 and the 
Supplemental Reserve Fund General Reserve Account principal balance of $2,700,000. These reserves 
represent segregated net position and are pledged to the payment of the principal or interest on the 
outstanding bonds of the General Tax-Exempt Fund Group if a deficiency occurs. At June 30, 2013, 
the fair value of the reserve fund assets totaled approximately $153,228,000, which exceeded the 
required reserves by approximately $26,410,000. 

Transportation Infrastructure Fund Group: The Bond Bank is required to maintain a capital reserve 
which is equal to 50% of the maximum amount of principal installments and interest maturing and 
becoming due in any succeeding fiscal year on all bonds payable within the fund group as of such date 
of calculation. At June 30,2013, the required capital reserve was approximately $10,136,000 and the 
fair value of the capital reserve assets totaled approximately $10,136,000. 

Sewer and Water Fund Groups: The Bond Bank is required to maintain a capital reserve which is equal 
to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all government unit loan obligations within the fund groups as of such date 
of calculation. At June 30, 2013, the required capital reserve was approximately $4,698,000 and the 
fair value of the capital reserve assets totaled approximately $7,860,000, which exceeded the required 
reserves by approximately $3,162,000. 

40 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30,2013 

6. Sewer and Water Revolving Fund Group 

Pursuant to the Sewer and Water General Bond Resolution adopted February 7, 1990, the Bond Bank 
receives capitalization grants from the Environmental Protection Agency which it is required to match 
with twenty percent matching funds, which primarily come from State of Maine grants. The funds are 
designated to be used for revolving loans to governmental units to finance wastewater collection, 
treatment systems, or water supply system projects. Federal law permits the state to match the federal 
grants with any combination of funding from state bonds, state appropriations, revenue bonds issued 
under the program, or from other state sources. State issued bonds and state general fund 
appropriations have been used to provide the majority of state matching funds for both the Clean Water 
and Drinking Water programs. In addition to those funds, the Drinking Water program has utilized 
interest earnings on previously issued state matches (which qualifies as other state funding) in 2001, 
2004 and 2012 to provide additional matching for the program. The total of all interest earnings on 
matches that have been deposited into the Drinking Water program since inception is $563,010. 

In 2009, the Bond Bank was awarded American Recovery and Reinvestment Act (ARRA) grants for use 
in its Sewer and Water Revolving Fund Group. ARRA grants are for purposes consistent with the 
intent of the Sewer and Water Revolving Fund Group, including construction of wastewater treatment 
facilities, drinking water facilities and associated infrastructure, green infrastructure, nonpoint source 
projects, estuary projects and program administration. The grants do not contain any State of Maine 
matching provisions. 

Net position consists of the following at June 30, 2013: 

Reserved for revolving loans: 
Grants received from Environmental Protection Agency 

under existing capitalization grant program 
Grants received from Environmental Protection Agency 

under ARRA 
Other administrative grants received from Environmental 

Protection Agency 
Hardship grants received from Environmental Protection Agency 
Grants received from State of Maine 
Other amounts reserved (utilized) for program loans and costs 

Unreserved amounts available 

Net position at June 30, 2013 

Clean Drinking 
Water Water 

$ 249,217,659 $ 140,145,900 

30,336,800 19,500,000 

1,347,010 80,763 
643,800 

49,897,562 27,466,170 
36,774,012 (30,906,366) 

368,216,843 156,286,467 
437,600 628,560 

$ 368,654,443 $ 156,915,027 

Under the provisions of the grants from the Environmental Protection Agency (including ARRA 
grants), the Bond Bank is allowed administrative costs of up to 4% of the total grants awarded. In 
addition, the Bond Bank receives other grants from the Environmental Protection Agency that are used 
solely for administrative purposes. The total administrative costs allowed at June 30, 2013 are 
$12,529,188 (clean water) and $6,203,905 (drinking water), with $12,091,588 and $5,575,345, 
respectively, expended to date. The remaining amount of$437,600 in the Clean Water Revolving Loan 
Fund Group and $628,560 in the Drinking Water Revolving Loan Fund Group can be used for future 
administrative costs. The Bond Bank also charges annual administrative fees to borrowers that are 
used to administer the programs. 
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June 30, 2013 

6. Sewer and Water Revolving Fund Group (Continued) 

Portions of the loans made to eligible borrowers under the Drinking Water Revolving Loan Fund 
Program may be forgiven if certain continuing criteria are met, including that the borrower continues to 
make debt service payments, continues to operate the project in compliance with laws and regulations, 
and does not dispose of or discontinue the project. The Bond Bank has loaned approximately 
$35,694,000 at June 30,2013, that, upon fulfillment ofthese requirements by the borrowing unit, could 
be forgiven at some future point. For purposes of the basic financial statements, the Bond Bank 
recognizes forgiveness expense within these funds as the related loans are repaid. The total amount 
forgiven under these programs in 2013 was $2,017,278. 

During fiscal 2009, the Bond Bank and the State of Maine Department of Environmental Protection 
implemented a joint rule change in the Clean Water Revolving Loan Fund program in order to allow 
the program to make loans under ARRA grant provisions. The rule change allows the Bond Bank, after 
consultation with the State of Maine Department of Environmental Protection, to set interest rates at 
any level, including 0%. It also allows portions of loans made to eligible borrowers under the Clean 
Water Revolving Loan Fund Program to be forgiven if certain continuing criteria are met (similar to 
criteria in the Drinking Water Revolving Loan Fund Program). The Bond Bank has loaned 
approximately $15,924,000 at June 30, 2013 under the Clean Water Revolving Loan Fund Program 
that, upon fulfillment of these requirements by the borrowing unit, could be forgiven at some future 
point. For purposes of the basic financial statements, the Bond Bank recognizes forgiveness expense 
within these funds as the related loans are repaid. Loans forgiven under this program in 2013 were 
$2,446,084. 

Within the Clean Water Revolving Loan Fund Group, the Bond Bank is participating in a linked 
deposit loan program with local banks to encourage environmentally sound logging practices. Under 
the program, the Bond Bank is subsidizing loans to loggers by investing in certificates of deposit at the 
respective banks at rates 2% below normal which is passed on as a subsidy to the borrower. At 
June 30, 2013, the Bond Bank has approximately $4,043,000 of certificates of deposits outstanding at 
various banks of which approximately $430,000 is in excess of the limits insured by the Federal 
Deposit Insurance Corporation. 

7. School Facilities Fund Group 

Pursuant to State law, the Bond Bank receives grants from the State of Maine which are designated to 
be used for interest-free revolving loans to school administrative units for the renovation and 
maintenance of school facilities. Net position consists of the following: 

Reserved for revolving loans: 
Grants received from State of Maine 
Loans forgiven 
Other amounts reserved for program loans and costs 

Unreserved amounts available 

Net position at June 30, 2013 
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$100,394,754 
(79,508,786) 

9,033,380 

29,919,348 
1,253,562 

$ 3 1. 1 72 ,91 0 
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7. School Facilities Fund Group (Continued) 

Under the provisions of the grants, the Bond Bank is allowed administrative costs up to 0.5% of the 
highest fund balance in any fiscal year. The total administrative costs allowed through June 30, 2013 
are $3,337,211, with $2,083,649 expended to date. The remaining amount of $1,253,562 can be used 
for future administrative costs. 

Portions of the loans made to school administrative units from the School Facilities Fund Group are 
forgiven. For purposes of the general purpose financial statements, the Bond Bank recognizes 
forgiveness expense within this fund at the time the loans are disbursed to the school administrative 
unit. This accounting treatment differs from the treatment within the Drinking Water and Clean Water 
Revolving Loan Funds due to the fact that there are no relevant continuing criteria that would require 
recognition of the forgiven amount as the related loans are repaid. The total amounts forgiven under 
this program in 2013 were $247,813. 

8. Defined Benefit Pension Plan and Other Postemployment Benefits 

Pension Plan Description and Funding Policy 

The Bond Bank participates in Regular Plan A of the Consolidated Plan for Participating Local 
Districts (the Plan), an agent multiple-employer defined benefit pension plan administered by the 
Maine Public Employees Retirement System (MEPERS). The MEPERS is established and 
administered under the Maine State Retirement System Laws, Title 5 M.R.S.A., C. 421,423 and 425. 
The Plan provides retirement and disability benefits, annual cost-of-living adjustments, and death 
benefits to plan members and beneficiaries. All full-time employees are eligible to participate in the 
Plan. Benefits vest after five years of service. Bond Bank employees who retire at or after age 60 are 
entitled to an annual retirement benefit in an amount equal to 2% of the average of their highest three 
year earnings for each year of credited service. The authority to establish and amend benefit provisions 
rests with the State legislature. The MEPERS issues a publicly available financial report that includes 
financial statements and required supplementary information for the Plan. That report may be obtained 
by writing to the Maine Public Employees Retirement System, 46 State House Station, Augusta, Maine 
04333-0046. 

In accordance with State statute, participants are required to contribute 6.5% of their annual covered 
salary to the Plan. The Bond Bank's payroll for the year ended June 30, 2013 for employees covered 
by the Plan was approximately $1,007,000, which was 100% of payroll. The Bond Bank is required to 
contribute at an actuarially determined rate that, when combined with the contributions of other 
reporting entities, will be adequate to fund the Plan. The contribution rate is determined using an entry 
age normal actuarial funding method for retirement benefits and a term cost method for ancillary 
benefits. The Bond Bank may be required to make contributions to fund the Plan's pooled unfunded 
actuarial liability, if any. The contribution requirements of the plan members and the Bond Bank are 
established by and may be amended by the State legislature. The contributions made for the years 
ended June 30, 2013, 2012 and 2011 were $53,387, $46,976 and $35,864 (employer) and $65,475 
$69,397 and $66,604 ( employee), respectively. 

43 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2013 

8. Defined Benefit Pension Plan and Other Postemployment Benefits (Continued) 

Other Postemployment Benefits (OPEB) 

Plan Description: The Bond Bank sponsors a post-retirement health care benefit plan (the Plan). The 
Plan provides supplemental health care benefits to any full-time employee with ten or more years of 
employment who retires from the Bond Bank and has reached the age of 65 (Medicare eligible 
retirement age). The Bond Bank is a member of the Maine Municipal Association and participates in 
an agent multiple-employer postemployment healthcare plan administered by the Maine Municipai 
Employees Health Trust. The Bond Bank may terminate the Plan at its option. 

Funding Policy: The post employment healthcare benefits are currently being funded on a pay-as-you­
go basis (the Bond Bank paid approximately $6,700 in 2013). No assets have been segregated and 
restricted to provide post-employment benefits. 

Annual OPEB Cost: For 2013, the Bond Bank's annual OPEB cost (expense) of $46,308 for the Plan 
was equal to the Annual Required Contribution (ARC). The Bond Bank's annual OPEB cost, the 
percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation for 2013, 2012 
and 2011 were as follows: 

Fiscal 
Year 

Ended 

6/30/13 
6/30/12 
6/30/11 

Annual 
OPEB Cost 

$46,308 
43,728 
68,846 

Funded Status and Funding Progress: 

Percentage of 
AnnualOPEB 

Cost Contributed 

0% 
o 
o 

Net 
OPEB 

Obligation 

$296,574 
250,266 
206,538 

For the year-end June 30, 2013, the Bond Bank's OPEB funding progress is as follows: 

Actuarial Actuarial Actuarial Unfunded UALL as a 
Valuation Value Accrued ALL Funded Covered Percentage of 

Date of Assets Liability (ALL) (UALL) Ratio Payroll Covered Payroll 

(1)1/1/2011 $ - $601,600 $601,600 0% $1,007,000 59% 

(1) GASB 45 requires triennial actuarial valuations for employers with fewer than 200 employees. The 
Bond Bank will obtain an updated valuation January 1,2014. 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined 
regarding the funded status of the plan and the annual required contributions of the employer are 
subject to continual revision as actual results are compared with past expectations and new estimates 
are made about the future. 
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8. Defined Benefit Pension Plan and Other Postemployment Benefits (Continued) 

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes are based 
on the substantive plan (the plan as understood by the employer and plan members) and include the 
types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit 
costs between the employer and plan members to that point. The actuarial methods and assumptions 
used include techniques that are designed to reduce short-term volatility in actuarial accrued liabilities 
and the actuarial value of assets, consistent with the long-term perspective of the calculations. 

In the January 1, 2011 actuarial valuation, the projected united credit (PUC) cost method was used. 
The actuarial assumptions included a 4.0 percent investment rate of return and an annual healthcare 
cost trend rate of 8.7 percent initially, reduced by decrements to an ultimate rate of 4 percent after 
twenty years. Both rates include a 3.0 percent inflation assumption. The Plan's unfunded actuarial 
accrued liability is being amortized as a level percentage of projected payroll on an open or rolling 
amortization period. 

9. Refunding Issues 

In periods of declining interest rates, the Bond Bank has refunded certain of its bond obligations, 
reducing aggregate debt service. Where allowed, the Bond Bank retires outstanding bonds prior to 
their contractual maturity. In other cases, the proceeds of the refunding bonds are principally used to 
purchase U.S. Treasury obligations, the principal and interest on which will be sufficient to pay the 
principal and interest, when due, ofthe in-substance defeased bonds. The U.S. Treasury obligations are 
deposited with the trustees of the in-substance defeased bonds. The Bond Bank accounts for these 
transactions by removing the U.S. Treasury obligations and liabilities for the in-substance defeased 
bonds from its records, and records a deferred amount on refunding. 

On December 11, 2012, the Bond Bank issued $41,975,000 in General Tax-Exempt Series 2012 FG 
bonds, consisting of $30,140,000 in tax-exempt and $11,835,000 in taxable bonds with an average 
interest rate of 4.65% and 1.57%, respectively, to in-substance defease $42,705,000 of various 
outstanding maturities of the 1993 B, 2004 C, 2005 B, 2005 D, 2005 E, 2006 A, 2006 C, 2007 C and 
2007 E bonds with an average interest rate of 5.01 %. The net proceeds of approximately $48,883,000, 
including a bond premium of approximately $7,177,000 and after payment of approximately $269,000 
in underwriting fees, insurance and other costs, were used to purchase U.S. Government securities 
which will provide for all future debt service payments on the refunded bonds. Although the in­
substance defeasance resulted in the recognition of a deferred accounting loss of approximately 
$5.6 million in the year ending June 30, 2013, the Bond Bank in effect reduced its aggregate debt 
service payments by approximately $4.6 million over the next twenty-one years and obtained an 
economic gain (difference between the present values of the old and new debt service payments) of 
approximately $4.0 million. As a result of the in-substance defeasance, the Bond Bank will reduce 
future debt service requirements of borrowers by approximately $2.4 million over a period of twenty­
one years. 

At June 30, 2013, the remaining balances of the General Tax-Exempt Fund Group and Clean Water 
Revolving Loan Fund in-substance defeased bonds total approximately $161,560,000 and $16,195,000, 
respectively. 
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10. Pass-Through State Grants 

The Bond Bank entered into memoranda of understanding with the Maine Department of Economic 
and Community Development (DECD) to jointly administer the Riverfront Community Development 
and Municipal Investment Trust Fund programs within its General Operating Account. Under the 
programs, the Bond Bank receives grants from the DECD that are passed-through to municipalities 
designated for such grants by the DECD. A portion of the grants received from the DEeD, up to a 
statutorily determined limit, are used to reimburse the Bond Bank for administrative expenses incurred. 

Riverfront Community Development Program 

The Bond Bank received no additional State of Maine grants as of June 30, 2013. All the deferred 
monies from the previous year totaling $102,310 have been passed on to qualifying municipalities. The 
program is complete and there are no remaining DECD funds to be passed on to qualified 
municipalities in future years. 

Municipal Investment Trust Fund Program 

The Bond Bank received no additional State of Maine grants as of June 30, 2013. All the deferred 
monies from the previous year totaling $102,043 have been passed on to qualifying municipalities. The 
program is complete and there are no remaining DECD funds to be passed on to qualified 
municipalities in future years. 

Dam Repair Loan Program 

The Bond Bank entered into memorandum of understanding with the Department of Defense, Veterans, 
and Emergency Management (DVEM) to administer revolving loan programs on behalf of the State of 
Maine Dam Repair and Reconstruction Fund. The Bond Bank has received $300,000 from the State in 
2013 and the amount has been recorded as grant revenue from State of Maine in the accompanying 
statement of revenues, expenses and changes in net position. 
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FunctionslPrograms: 
Maine Municipal Bond Bank 

Total 

MAINE MUNICIPAL BOND BANK 

Expenses 

SCHEDULE OF ACTIVITIES 

Year Ended June 30, 2013 

Charges for 
Services 

Program 
Investment 

$(69,511.691) $61.428,851 $(4,768,874) 

$(4,768.874) 

General revenues: 
Unrestricted interest and investment earnings 

Operating 
Grants and 

Contributions 

$361,437 

$361.437 

Non program specific grants, contributions and appropriations 
Miscellaneous income 
Loss on assets held for sale 
Extraordinary item 

Total general revenues and extraordinary items 

Changes in net position 

Net position, beginning of year 

Net position, end of year 

Capital 
Grants! 

Contributions 

$24,687,919 

SCHEDULE 1 

Net Revenue (Expense) 
and Changes in Net Position 

$ 12,197,642 

12,197,642 

27,059 

1,263,928 

1,290,987 

l3,488,629 

619,324,055 

Note 1 Operating grants and contributions shown above consist of investment income of the Revolving Loan Fund Groups and School Facilities Fund Group_ 
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BAKER NEWMAN NOYES 

Board of Commissioners 
Maine Municipal Bond Bank 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying financial statements which include the General Operating Account, 
General Tax-Exempt Fund Group, Grant Anticipation Fund Group, Transportation Infrastructure Fund 
Group, Qualified School Construction Fund Group, Clean Water and Drinking Water Revolving Loan Fund 
Groups and Operating Fund Group and the School Facilities Fund Group, which collectively comprise the 
basic financial statements of Maine Municipal Bond Bank, which is an instrumentality of the State of Maine 
and is required by Governmental Accounting Standards Board Statements No. 14 and 39 to be shown as a 
component unit of the State of Maine, as of and for the year ended June 30, 2012, as listed in the 
accompanying table of contents. These financial statements are the responsibility of the Bond Bank's 
management. Our responsibility is to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Maine Municipal Bond Bank's internal control over financial 
reporting. Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the 
financial position of Maine Municipal Bond Bank, as well as the individual fund groups referred to above, 
as or June 30, 2012, and the results of their operations and their cash flows for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated September 10, 
2012 on our consideration of Maine Municipal Bond Bank's internal control over financial reporting and our 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance. That report is an integral part of an audit perfonned in 
accordance with Government AudiNng Standards and should be considered in assessing the results of our 
audit. 

Baker Newman & Noyes, LLC 



Board of Commissioners 
Maine Municipal Bond Bank 

Accounting principles generally accepted in the United States of America require that the Management's 
Discussion and Analysis, as listed in the table of contents, be presented to supplement the basic financial 
statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. We 
have applied certain limited procedures to the required supplementary information in accordance with 
auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for consistency 
with management's responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 

Our audit was conducted for the purpose of forming an opinion on the financial statements that comprise the 
Bond Bank's basic financial statements. The additional information included in Schedule 1 is presented for 
purposes of additional analysis and is not a required part of the basic financial statements. Such information 
is the responsibility of management and was derived from and relates directly to the underlying accounting 
and other records used to prepare the basic financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the basic financial statements or to the basic financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the infOlmation is fairly stated in all material respects in relation to the basic 
financial statements as a whole. 

Portland, Maine 
September 10,2012 

2 

Limited Liability Company 



MAINE MU:"lICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2012 

As financial management of the Maine Municipal Bond Bank (the "Bond Bank"), we offer readers of these 
financial statements this narrative, overview and analysis of the financial activities of the Bond Bank for the 
fiscal year ended June 30, 2012. This discussion and analysis is designed to assist the reader in focusing on 
the significant financial issues and activities of the Bond Bank and to identify any significant changes in 
financial position. Readers should consider the information presented here only in conjunction with the 
basic financial statements as a whole. 

Financial Highlights 

• Revenues for the Bond Bank's General Operating Account were $2,429,386 for fiscal year 2012, 
an increase of $151,151 or 6.6% from fiscal year 2011. This was primarily attributed to an 
increase of$147,127 of pass-through grant revenue from the State of Maine to fund the Riverfront 
Community Development and Municipal Investment Trust Fund programs. 

• Net assets in the Bond Bank's General Operating Account increased $1,057,518 in fiscal year 
2012. This increase is the net result of Operating Revenues totaling $2,429,386, Operating 
Transfers totaling $1,642,032 and Operating Expenses totaling $3,013,900. Operating Transfers 
from the General Tax-Exempt Fund Group are mandated by the Bond Bank's annual operating 
budget. At June 30, 2012, the Bond Bank's General Operating Account had net assets of 
$27,395,008. 

• The Bond Bank's gross principal amount of bonds outstanding atJune 30, 2012 of$I,539,976,555 
represents a net decrease of $29,202,207 over the balance at June 30, 2011. This decrease was the 
net result of the General Tax Exempt Resolution issuing Series 2011 EF and 20 12ABC bonds; the 
Transportation Infrastructure Fund Group issuing Series 2011A bonds; the Clean Water Revolving 
Loan Fund Group issuing Series 2012A bonds; and the Qualified School Construction Fund 
Group issuing Series 2011G and 2012D bonds, less the scheduled debt service principal payments 
of $122,048,350 and in-substance defeased bonds totaling $106,175,000. Refer to note 4 to the 
financial statements for a detail of bonds payable activity in 2012, and refer to note 9 for 
refunding activity in 2012. 

• The Bond Bank committed loans to local governmental units during fiscal year 2012 totaling 
$216,616,068, which was a 46.42% decrease from the loans committed in fiscal year 2011. The 
Bond Bank also advanced $55,000,000 to the State of Maine for qualified transportation projects 
within its Transportation Infrastructure Fund Group. The Bond Bank also provided borrowers 
participating in the Drinking Water Revolving Loan Fund Program, the Clean Water Revolving 
Loan Fund Program, and the School Facilities Revolving Loan Fund Program $11,854,030 in 
potential loan forgiveness in fiscal year 2012, which was a 30.7% increase from fiscal year 2011. 

Overview of the Bond Bank 

The Bond Bank was created in 1972 by an Act of the Maine Legislature, as a public body corporate and 
politic and is constituted as an instrumentality, exercising public and essential governmental functions of the 
State. The Bond Bank was established to issue bonds for the purpose, among other things, of providing 
funds to enable it to lend money to counties, cities, towns, school administrative districts, community school 
districts or other quasi-municipal corporations (the "govemmental units") within the State of Maine. The 
provision of funds is accomplished by the direct purchase from such govemmental units of their bonds, 
notes or evidence of debt payable from taxes, charges for services or assessments. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30,2012 

For financial statement reporting purposes, the Bond Bank is considered a component unit of the State of 
Maine. However, the Bond Bank does not receive any State appropriations for its operations. The Bond 
Bank does receive grant monies from the State to fund the revolving loan funds for clean water, drinking 
water and school renovations. The Bond Bank also administers pass-through grants for the Maine Rural 
Water Association and the Maine Department of Economic and Community Development within its General 
Operating Account. The Bond Bank periodically receives allocations of the State's tax-exempt bond cap 
and is a member of the State's Tax Cap Allocation Committee. 

The Bond Bank administers the Grant Anticipation Fund Group under which the Bond Bank issues bonds or 
notes for the purpose of making advances to finance qualified transportation projects approved by the State 
of Maine Department of Transportation. These bonds or notes are repaid from future federal highway grant 
monies received by the State of Maine. 

The Bond Bank administers the Transportation Infrastructure Fund Group under which the Bond Bank 
issues bonds or notes for the purpose of making advances to finance qualified transportation projects 
approved by the State of Maine Department of Transportation. These bonds or notes are repaid from a 
portion of allocated fees and taxes (i.e., motor fuel taxes, title fees, registration fees, excise taxes, etc.) 
collected by the State of Maine. 

The Bond Bank administers the Qualified School Construction Fund Group Resolution under which the 
Bond Bank issues bonds which are exempt from State of Maine income taxes (but not federal income taxes) 
and makes loans to qualified governmental units for the construction, rehabilitation, or repair of a public 
school facility, or for the acquisition of land on which such a facility is to be constructed. The bonds issued 
in this fund group are tax credit bonds in that they receive a federal interest subsidy payment on each debt 
service payment date. 

The Bond Bank administers the Federal Clean Water Act and Drinking Water Act Revolving Loan Funds. 
Each of thc Revolving Loan Funds periodically rcceives capitalization grants from thc Environmental 
Protection Agency and matching funds from the State of Maine. Additionally, both of the revolving loan 
funds received American Recovery and Reinvestment Act of 2009 (ARRA) grant awards in 2009 (see note 6 
to the accompanying financial statements) and continued to disburse ARRA funds to local borrowers during 
2012. The State of Maine Department of Environmental Protection approves low interest revolving loans to 
eligible borrowers, under the Clean Water Act Fund, that may be comprised of bond proceeds and federal 
and state equity monies or solely equity monies. The Drinking Water Revolving Loan Fund operates similar 
to the Clean Water Revolving Loan Fund whereby the Maine Department of Human Services (Office of 
Drinking Water) approves low interest revolving loans, under the Drinking Water Act, to eligible borrowers 
that may be comprised of bond proceeds and federal and state equity monies or solely equity monies. Under 
the base Clean Water and Drinking Water Revolving Loan Program, a portion of each federal capitalization 
grant may be provided to borrowers as loan forgiveness. Starting in fiscal 2009, both the Clean Water and 
the Drinking Water Revolving Funds received ARRA funding, 50% of which was required to be provided as 
subsidies including grants, loan forgiveness or negative interest rates. Each of the programs opted to meet 
the 50% subsidy requirement by providing up to a maximum of 100% loan forgiveness on ARRA fundcd 
loans. Beginning with the fiscal year 2010 federal grants, the programs had to provide a minimum of 30% 
of the federal grants awarded as additional subsidies, which includes loan forgiveness, to eligible borrowers. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2012 

The Bond Bank administers the School Facilities Revolving Loan Fund, which is capitalized by monies 
received from the State of Maine. The Department of Education approves qualified projects that are eligible 
for interest-free revolving loans, subject to the Bond Bank's approval, to school administrative units for 
renovation and maintenance of school facilities. Borrowers are eligible to receive a minimum of 30% and a 
maximum of 70% loan forgiveness. 

As the result of the Bond Bank issuing tax-exempt debt, it is required to prepare arbitrage rebate calculations 
for each series of tax-exempt bonds outstanding and remit payment to the Internal Revenue Service every 
five years. The Bond Bank's policy is to prepare and review internal calculations every six months for 
financial statement purposes and to annually fund rebate accounts for any rebate liability. In fiscal 2012, the 
Bond Bank has contracted with an arbitrage consultant to prepare all rebate calculations that will be filed 
with the Internal Revenue Service. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Bond Bank's financial statements, 
which is comprised of the basic financial statements and the notes to the financial statements. Since the 
Bond Bank operates under six separate resolutions, the financial statements reflect individual fund activity. 

Basic Financial Statements 

The basic financial statements are designed to provide readers with a broad overview of the Bond Bank's 
finances, in a manner similar to a private-sector business. 

The balance sheet presents information on all of the Bond Bank's assets and liabilities, with the difference 
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the Bond Bank is improving or deteriorating. Net assets 
increases when revenues exceed expenses. An increase to assets without a corresponding increase in 
liabilities results in increased net assets, which may indicate an improved financial position. 

The statement of revenues, expenses and changes in net assets presents information showing how the Bond 
Bank's net assets changed during the fiscal year. All changes in net assets are reported as soon as the 
underlying event occurs, regardless of timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future periods. 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding 
of the data provided in the basic financial statements. 

Financial Analysis 

Net assets may serve, over time, as a useful indicator of a government's financial position. In the case of the 
Bond Bank, assets exceeded liabilities by $619,324,055 at June 30, 2012. This represents an increase of 
$30,864,165 or 5.2% over the previous fiscal year. Most of this increase is due to revenues exceeding 
expenses in the Sewer and Water Fund Groups as federal and state matching grants are received to fund 
revolving loans to eligible borrowers, and the net increase in the fair value of investments within the General 
Tax Exempt Fund Group. Restricted net assets are $539,552,184 and unrestricted net assets are $79,771,871 
at June 30, 2012. The largest portion of the Bond Bank's net assets is its investment in loans to 
governmental units and investments held by trustee included in the Sewer and Water and School Facilities 
Fund Groups (provided by grants). 
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MAINE ML'NICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CON'T'INUED) 

June 30, 2012 

The Bond Bank's financial position and operations for the past two years are summarized below based on 
infonnation included in the basic financial statements. 

MAINE MUNICIPAL BOND BANK 
Balance Sheets 
June 30,2012 and 2011 

Current assets: 
Cash 
Investments held by trustee 
Operating investments 
Loans receivable from governmental units 
Advances to State of Maine 
Accrued investment income receivable 
Accrued interest and fees receivable on loans 

to governmental units and advances 
to the State of Maine 

Undisbursed federal letter of credit payments 
Refunding benefits rebated to governmental 

units, net of amortization 
Due from other funds 
Other assets 

Total current assets 

Noncurrent assets: 
Investments held by trustee 
Loans receivable from governmental units 
Advances to State of Maine 
Land and building, net of depreciation 
Refunding benefits rebated to governmental 

units, net of amortization 

Total noncurrent assets 

Total assets 

$ 64,423 
205,171,624 

19,102,511 
132,304,155 
24,086,140 

876,892 

10,152,874 
29,315,028 

715,100 
6,421,707 

153,065 

428,363,519 

157,221,965 
1,416,602,096 

304,045,265 
666,655 

1,494,905 

1,880,030,886 

$.2JQ~,394,405 

6 

2011 

$ 128,908 
201,115,649 

21,038,748 
123,249,108 
21,276,377 

1,187,291 

10,966,570 
28,870,502 

966,190 
6,017,080 

163,117 

414,979,540 

147,678,953 
1,446,449,708 

269,642,500 
742,636 

2,209,125 

1 ,866,722.922 

Percentage 
Change 

(50.0)% 
2.0 

(9.2) 
7.3 

13.2 
(26.1 ) 

(7.4) 
1.5 

(26.0) 
6.7 

3.2 

6.5 
(2.1) 
12.8 

(10.2) 

1.2% 



MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30,2012 

Current liabilities: 
Accounts payable and accrued liabilities $ 
Due to other funds 
Accrued interest payable 
Deferred revenue 
Pass-through grants payable 
Undisbursed loans 
Accrued interest rebate payable to U.S. Government 
Due to State of Maine 
Bonds payable 

Total current liabilities 

Noncurrent liabilities: 
Accrued interest rebate payable to u.s. Government 
Bonds payable 

Total noncurrent liabilities 

T otalliabilities 

Net assets: 
Restricted 
Unrestricted 

~rota] net assets 

Total liabilities and net assets 

516,032 $ 
6,421,707 

13,393,190 
81,927 

204,353 
48,423,275 

2,627,400 
45,547,379 

134,608,789 

251,824,052 

838,424 
1,436,407,874 

1,689,070,350 

539,552,184 
79.771,871 

468,148 
6,017,080 

13,668,147 
2,590,989 
1,971,558 

30,207,728 
483,859 

40,467,376 
125,176,004 

221,050,889 

2,881,007 
1,469,310.676 

1.472,191.683 

1,693,242,572 

523,111,344 

588,459,890 

$ 2.28 1.702.46~ 

Percentage 

10.2% 
6.7 

(2.0) 
(96.8) 
(89.6) 
60.3 

443.0 
12.6 

13.9 

(2.4) 

(0.2) 

3.1 

Total short and long-term investments held by trustee at June 30, 2012 increased $13,598,987 or 3.9% from 
June 30, 2011. The increase was the net result of additional reserve fund investments purchased of 
approximately $3,805,771 in conjunction with 2012 bond issuances, the net receipt of approximately 
$23,000,000 from the State of Maine for the Transportation Infrastructure Fund Group and also the net 
impact of drawdowns of investments for equity loans to borrowers and the repayment on equity loans from 
borrowers in 2012. Additionally, investments had a net increase in fair value of$10,565,685 in 2012. The 
Bond Bank's investment portfolio is comprised of cash and cash equivalents, U.S. Government obligations 
(including treasury bills, notes, and bonds), U.S. Government-sponsored enterprises securities (i.e. FNMA, 
FMLMC), U.S. Treasury and U.S. Government-sponsored enterprise strips, guaranteed investment contracts 
and certificates of deposit. The Bond Bank's investments are carried at fair value. Unrealized gains and 
losses (primarily due to fluctuations in market interest rates) are recognized in the statement of revenues, 
expenses and changes in net assets. 

The Bond Bank's net loans (bond and equity) to governmental units decreased $20,792,565 in fiscal year 
2012. The Bond Bank's total new loan commitment in 2012 of$216,616,068 was a 46.4% decrease over the 
2011 commitments of $404,410,251. Net bonds payable decreased $23,470,017. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2012 

Advances to the State of Maine increased $37,212,528 or 12.8% from June 30, 2011. This increase is 
primarily the net result of issuing Transportation Infrastructure Series 20 11A bonds totaling $55,000,000, 
less the scheduled debt service payments within the Transportation Fund Groups of $20, 140,000. 

Refunding benefits rebated to governmental units decreased $965,310 in 2012, which is a 30.4% decrease 
compared to fiscal 2011. The decrease is entirely attributed to fiscal 2012 amortization. The Bond Bank 
issued $104,580,000 (par) of refunding bonds in 2012 and will pass on savings of approximately 
$6.4 million to borrowers by adjusting their remaining interest debt service schedules. 

Undisbursed loans increased $18,215,547 in 2012 which is a 60.3% increase over fiscal 2011. This increase 
is primarily a timing issue between when grants are awarded, loans are committed and related funds are 
disbursed. 

Deferred revenue decreased $2,509,062 or 96.8% in fiscal year 2012 from fiscal year 2011. The decrease is 
primarily the result of using most of the deferred State of Maine Grant revenue for the Clean Water and 
Drinking Water Programs in fiscal 2012. 

Pass-through grants payable decreased SI,767,205 or 89.6% in fiscal year 2012 from fiscal year 2011. The 
decrease is primarily the result of recognizing grant revenue from the Department of Economic 
Development that was received in previous years as grant monies have been disbursed to eligible recipients. 

Fund availability in the Transportation Infrastructure Fund Group consists of the net between motor fuel 
taxes and other program fees collected less allowable disbursements to the State of Maine for capital 
projects, less annual debt service on bonds outstanding and administrative fees paid to the Bond Bank 
resulting in funds available for the various purposes of the program. The net difference results in the Due to 
the State of Maine increasing $5,080,003 or 12.6% in fiscal year 2012 over fiscal year 2011. 

The Bond Bank's financial position improved as net assets increased 5.2% in fiscal year 2012. The Bond 
Bank continued to maintain a positive spread of income from investments, interest on loans to governmental 
units, fee revenue from State of Maine and grants over bond interest and operating expenses. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2012 

MAINE MUNICIPAL BOND BANK 
Statement of Revenues, Expenses and Changes in Net Assets 
For the Years Ended June 30, 2012 and 201 1 

Interest on loans receivable from governmental units 
Program revenue from State of Maine 
Interest income from investments 
Net increase (decrease) in the fair value of investments 
Grant revenue from Environmental Protection Agency 
Grant revenue from State of Maine 
Other income 

Total operating revenue 

Interest expense 
Operating expenses (direct and shared) 
Pass-through grant expense 
Loan forgiveness 
Amortization of deferred financing costs and refunding 

benefits rebated to governmental units 

Total operating expenses 

Operating income 

Net assets, beginning of year 

Net assets, end of year 

$ 53,233,703 
12,135,887 
7,405,566 

10,565,685 
20,849,000 

6,544,340 
1,179,130 

1 11 ,913,3 11 

63,227,853 
5,443,584 
1,773,609 
9,170,973 

1,433,127 

81.049,146 

30,864,165 

588,459,890 

$ .Jil9._,J 24,055 

$ 48,525,230 
10,507,095 
8,136,970 

(4,239,928) 
29,346,000 

8,083,040 
1 ,466,585 

101,824,992 

58,842,840 
6,345,942 
1,626,482 
3,262,424 

1,793.756 

71,871.444 

29,953,548 

558.506,342 

$~88.452,89.Q 

Percentage 
Change 

9.7% 
15.5 
(9.0) 

349.2 
(29.0) 
(19.0) 
~) 

9.9 

7.5 
(14.2) 

9.0 
181.1 

(20.1 ) 

3.0 

5.4 

The General Tax-Exempt Fund Group reimburses the Operating Fund for the annual budget approved by the 
Board of Commissioners. 

9 



MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2012 

Grant revenues from the Environmental Protection Agency and the State of Maine are contingent on 
continued funding by the U.S. Congress and the State of Maine Legislature. The Bond Bank recorded grant 
revenues from the Environmental Protection Agency totaling $20,849,000 in fiscal year 2012, which was a 
29% decrease from 201 1. The Bond Bank recorded grant revenue from the State of Maine totaling 
$6,544,340 in 2012, which decreased $1,538,700 or 19% from 2011 grants. The fiscal year 2012 State 
grants consist of State of Maine matching funds for the Sewer and Water Funds Groups totaling $3,929,062, 
grants to the General Operating Account totaling $1,773,609 (from the Maine Department of Economic and 
Community Development), and grants to the School Facilities Fund Group totaling $841,669. 

Other income consists primarily of fees from borrowers within the Sewer and Water Fund Groups and other 
income within the General Operating Account Fund Group. The decrease of $287,455 or 19.6% in fiscal 
year 2012 compared to fiscal year 2011 is attributed primarily to the decrease in loans being serviced. 

Operating expenses (direct and shared) decreased $902,358 or 14.2% in fiscal 2012 over fiscal 201 1. This is 
primarily due to the drawdown of administrative expenses used by our co-administrators at the State of 
Maine. These include the Department of Environmental Protection, the Department of Health and Human 
Services and the Department of Education. 

Loan forgiveness expense (see notes 6 and 7 in the accompanying financial statements) increased 
$5,908,549 or 181.1 % in fiscal year 2012 from 2011. Portions of the loans made to eligible borrowers 
under the Drinking Water and Clean Water Revolving Loan Fund Programs may be forgiven if certain 
continuing criteria are met as the borrowers repay the loans. The total amount forgiven under these 
programs in 2012 was $1,884,314 and $1,796,513 within the Drinking Water and Clean Water Revolving 
Loan Fund Program, respectively. Also, portions of the loans made to school administrative units under the 
School Facilities Fund Group are forgiven at the time the loans are disbursed to the units. The amount 
forgiven within the School Facilities Fund Group in 2012 was $5,490,146. Forgiveness expense will vary 
from year to year depending upon repayment and drawdown activity within the respective programs. 

Requests for Information 

This financial report is designed to provide a general overview of the Bond Bank's financial statements for 
all those with an interest in its finances. Questions concerning any of the information provided in this report 
or request for additional information should be addressed to the Executive Director, Maine Municipal Bond 
Bank, P.O. Box 2268, Augusta, Maine 04338-2268. 
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MAINE MUNICIPAL BOND BANK 

BALANCE SHEET 

June 30, 2012 

TransQortation Fund GrouQs 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund Group Fund Group Fund Group 

Current assets: 
Cash $ 64,423 $ $ $ 
Investments held by trustee (notes 3 

and 5) 44,549,388 966 48,379,007 
Operating investments (notes 3 and 10) 19,102,511 
Loans receivable from governmental 

units (note 4) 334,560 92,819,583 
Advances to State of Maine (note 4) 12,291,886 11,794,254 
Accrued investment income receivable 37,908 404,555 76,039 
Accrued interest and fees receivable 

on loans to governmental units 
and advances to State of Maine 18,762 7,106,275 1,520,037 

Undisbursed federal letter of credit 
payments 

Refunding benefits rebated to govern-
mental units, net of amortization 427,102 

Due from other funds 5,944,991 
Other assets 149,232 

Total current assets 25,652,387 145,306,903 13,812,889 60,249,300 

Noncurrent assets: 
Investments held by trustee (notes 3 

and 5) 137,962,906 10,204,652 
Loans receivable from governmental 

units (note 4) 1,771,135 943,171,544 
Advances to State of Maine (note 4) 95,959,919 208,085,346 
Land and building, net of depreciation 

of$I,161,053 666,655 
Refunding benefits rebated to govern-

mental units, net of amortization ----

Total noncurrent assets 2,437,790 1.082,060,40 I 95,959.919 218,289,998 

Total assets $ 1,227,367,304 $LO~2.$08 
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Qualified School 
Construction 
Fund Group 

$ 

12,572 

1,775,682 

1,559 

290,308 

2,080,121 

511,100 

29,395,238 

29,906,338 

$31,986,459 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Clean Water Drinking Water Fund Group 

$ $ $ 

80,597,940 10,640,448 5,866,007 

26,975,359 5,765,778 

346,869 1,477 926 

1,007,147 210,345 

16,064,007 13,251,021 

250,524 37,474 
476,716 

1,250 

125,721,145 29,907,793 5,866,933 

7,839,563 703,744 

299,254,939 129,241,329 

91.321 

307,572,135 130,036,394 

$ 433,293.280 $5,866.~~3 
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School 
Facilities 

Fund Group 

$ 

15,125,296 

4,633,193 

7,559 

19,766,048 

13,767,911 

13,767.911 

$ 64,423 

205,171,624 
19,102,511 

132,304,155 
24,086,140 

876,892 

10,152,874 

29,315,028 

715,100 
6,421,707 

153.065 

428,363,519 

157,221,965 

1,416,602,096 
304,045,265 

666,655 

1,49:l,905 

1 ,880,030,886 



MAINE MUNICIPAL BOND BANK 

BALANCE SHEET (CONTINUED) 

June 30, 2012 

TransQortation Fund Grou12s 
General General Grant Transportation 

Operating Tax-Exempt Anticipation In frastructure 
Account Fund GrouQ Fund Grou12 Fund Grou12 

LIABILITIES AND NET ASSETS 

Current liabilities: 
Accounts payable and accrued 

liabilities (note 8) $ 490,816 $ $ 966 $ 
Due to other funds 4,492,626 27,989 
Accrued interest payable 8,065,029 1,520,037 3,282,431 
Deferred revenue 
Pass-through grants payable (note 10) 204,353 
Undisbursed loans 
Accrued interest rebate payable to 

U.S. Government 2,374,579 
Due to State of Maine 45,547,379 
Bonds payable (note 4) 12,291,886 11,794254 

Total current liabilities 695,169 118,865,426 13,812,889 60,652,053 

Noncurrent liabilities: 
Accrued interest rebate payable to 

U.S. Government 819,440 
Bonds payable (note 4) 217,887,245 

Total noncurrent liabilities 95,959,919 217,887,245 

Total liabilities 695,169 1,178,267,968 109,772,808 278,539,298 

Net assets: 
Restricted (notes 5, 6 and 7) 4,670,829 
Unrestricted (notes 6 and 7) 27,395,008 44.428,507 

Total net assets 27,395,008 49,099,336 

Total liabilities and net assets $ ] ,227.167,3Q4 $ 109,772,808 

See accompanying notes. 
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Qualified School 
Construction 
Fund Group 

$ 

290,317 

290,317 

31,696,142 

31,696,142 

31,986,459 

$3~,986,4?9 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Clean Water Drinking Water Fund GroJW 

$ 15,000 $ 5,250 $ 
1,062,066 737,131 64,537 

207,084 28,292 
73,097 8,830 

41,974,510 4,713,711 

252,821 

6,156,544 

49,741,122 5,926,127 64,537 

18,984 
28,058,894 4,222,572 

28,077,878 4,222,572 

77,819,000 10,148,699 64,537 

355,242,764 149,162,707 
632,781 5,802,396 

355,474,280 149,795,488 5,802,396 

$A1l,293.280 $ 159,944,1.87 $ 5,866,913. 
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School 
Facilities 

Fund Group 

$ 4,000 
37,358 

1,735,054 

1,776,412 

1,776,412 

30,475,884 
1,281,663 

31,757,547 

$ 516,032 
6,421,707 

13,393,190 
81,927 

204,353 
48,423,275 

2,627,400 
45,547,379 

134,608,789 

251,824,052 

838,424 
1,436,407,874 

1.437,246,298 

1,689,070,350 

539,5 184 
79,771,871 

619,324,055 



MAINE MUNICIPAL BOND B.Al~K 

STATEMENT OF REVENUES, EXPENSES A~D CHANGES IN NET ASSETS 

For the Year Ended June 30, 2012 

TransQortation Fund GrouQs 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Fund GrouQ Fund GrouQ 

Operating revenues: 
Interest on loans receivable from 

governmental units $ 64,316 $46,727,888 $ $ 
Program revenue from State of Maine 4,444,975 7,690,912 
Interest income from investments 231,100 5,365,473 573,873 
~ et increase (decrease) in the fair value 

of investments (165,297) 11,851,793 (412,678) 
Grant revenue from Environmental 

Protection Agency (note 6) 
Grant revenue from State of Maine 

(notes 6, 7 and 10) 1,773,609 
Other income (note 10) 525,658 

Total operating revenue 2,429,386 63,945,154 4,444,975 7,852,107 

Operating expenses: 
Interest expense 48,175,929 4,296,580 7,756,522 
Operating expenses (direct and 

shared) (note 8) 1,240,291 30,840 148,395 95,585 
Pass-through grant expense (note 10) 1,773,609 
Loan forgiveness (notes 6 and 7) 
Amortization of deferred financing 

costs and refunding benefits 
rebated to governmental units 1,002,168 

Total operating expenses 3,013.900 49.208,937 :1-,444.975 

Operating income (loss) before operating 
transfers (584,514) 14,736,217 

Operating transfers (1.642,032) 

Operating income (loss) 1,057,518 l3,094,185 

Net assets, beginning of year 26,337.490 

Net assets, end of year $27,J95,008 $49!029,3~6 

See accompanying notes. 
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Qualified School Sewer and Water Fund Groul!s School 
Construction Revolving Loan Fund Groul!s Operating Faeilities 

Drinking Water Fund Groul! Fund Group Total 

$1,499,102 $ 4,064,947 $ 877,450 $ $ $ 53,233,703 
1 135,887 

8,126 1,059,201 22,573 1,795 143,425 7,405,566 

23,361 (671,147) 29,1 (290) (89,184) 10,565,685 

11,431,000 9,418,000 20,849,000 

2,286,200 1,642,862 841,669 6,544,340 
1,179,130 

1,530,589 18,170,201 11,990,012 654,977 895,910 111,913,311 

1,530,589 1,308,162 160,071 63,227,853 

686,763 2,246,562 227,553 767,595 5,443,584 
1,773,609 

1,884,314 1,796,513 5,490,146 9,170,973 

382,394 48,565 

1,530,589 4,261,633 6,257,741 

13,908,568 7,738,301 427,424 (5,361,831 ) 30,864,165 

(31,168) (26,849) 

13,966,585 7,707,133 400,575 (5,361,831) 30,864,165 

341 ,507,695 142,088,355 5,401.821 37,119,378 588,459,89Q 

$ 355,114,280 $ 5,8Q2.l2ti $31,151,541 
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MAINE MUNICIPAL BOND BANK 

STATEMENT OF CASH FLOWS 

For the Year Ended June 30, 2012 

Trans};!ortation Fund Grouns 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Fund Groun Fund Grou};! Fund Groun 

OPERA TING ACTIVITIES: 
Cash received from governmental units 

and State of Maine $ 158,957 $ 134,297,032 $ 15,662,717 $ 38,189,705 
Cash payments to governmental units (2,907,801) (27,999,556) 
Cash advances to State of Maine (58,725,931 ) 
Cash payments to State of Maine ( 15,000,000) 
Cash received from other income 525,658 
Cash payments for operating expenses (1,106,342) (30,840) (148,395) (95,585) 
Cash (paid to) received from other funds 1,237,405 (895,476) (2,676) 
Cash received for other assets and liabilities 

Net cash provided (used) by operating 
activities (2,082,071 ) 105,371 ,160 14,322 (35,634,487) 

NONCAPIT AL FINANCING ACTIVITIES: 
Proceeds from bonds payable 129,704,833 59,987,698 
Principal paid on bonds payable (95,843,350) (lO,770,000) (9,370,000) 
Interest paid on bonds payable (50,962,364) (4,743,356) (8,097,058) 
Amount deposited to refunding 

escrow (note 9) (97,236,533) 
Issuance costs paid for refunding 

bonds (note 9) (531,951) 
Grant receipts from Environmental 

Protection Agency and State of Maine 

Net cash (used) provided by noncapital 
financing activities ( 114,869,365) ( 15,513,356) 42,520,640 

INVESTING ACTIVITIES: 
Purchase of investment securities (23,218,177) (223,533,847) (966) (117,876,487) 
Proceeds from sale and maturities of 

investment securities 24,989,117 227,357,275 110,291,221 
Income received from investments 257,996 6,879,552 699,113 
Interest rebate paid to U ,S, Government (1,204,775) 
Additions to land and building (l L35Q) 

Net cash provided (used) by investing 
activities 2,017,586 (966) (6.886,153) 

Decrease in cash (64,485) 

Cash, beginning of year 

Cash, end of year 
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Qualified School Sewer and Water Fund GrouQs School 
Construction Revolving Loan Fund GrouQs Operating Facilities 
Fund GrouQ Clean Water Drinking Water Fund GrouQ Total 

$ 1,931,266 $ 29,550,150 $ 6,525,809 $ $ 6,136,462 $ 232,452,098 
(9,836,142) (31,778,562) ( 14,098,909) (10,543,345) (97,164,315) 

(58,725,931) 
(15,000,000) 

653,472 1,179,130 
(685,663) (2,247,362) (227,553) (767,595) (5,309,335) 
(273,927) (48,543) (15,753) (1,030) 



MAINE MUNICIPAL BOND BANK 

ST ATEMENT OF CASH FLOWS (CONTINUED) 

For the Year Ended June 30, 2012 

Reconciliation of operating income (loss) to net 
cash provided (used) by operating activities: 

General 
Operating 
Account 

General 
Tax-Exempt 
Fund Group 

Operating income (loss) $ 1,057,518 $ 13,094,185 $ 
Adjustments to reconcile operating 

income (loss) to net cash provided 
(used) by operating activities: 

Interest income from investments 
Net decrease (increase) in the 

fair value of investments 
Loan forgiveness 
Depreciation 
Amortization of deferred financing 

costs and refunding benefits 
rebated to units 

Interest expense on bonds payable 
Federal and State grants 
Change in assets and liabilities: 

Loans receivable from govern­
mental units and advances to 
to State of Maine 

Accrued interest and 
receivable on loans to govern­
mental units and advances to 
State of Maine 

Due to/from other funds 
Other assets 
Accounts payable and accrued 

liabilities 
Due to State of Maine 

(231,100) 

165,297 

87,331 

(1,773,609) 

(1,032,197) 

(7,354) 
(404,627) 

10,052 

46,618 

(5,365,473) 

(11,851,793) 

1,002,168 
48,175,929 

58,761,391 

808,197 
746,556 

Net cash provided (used) by operating activities $ (2,082,Q71) $ 105,371.160 

See accompanying notes, 
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Transportation Fund Groups 
Grant Transportation 

Anticipation Infrastructure 
Fund Group Fund Group 

$ 

(573,873) 

412,678 

4,296,580 7,756,522 

11,094,613 (48,307,141) 

122,163 
(2,676) 

966 
5,080,003 

$(35,634.487) 



Qualified School 
Construction 
Fund Group 

$ 

(8,126) 

(23,361 ) 

1,530,589 

(9,310,920) 

(93,058) 

------

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Drinking Water Fund Group 

$ 13,966,585 $ 7,707,133 $400,575 

(1,059,201) (22,573) (1,795) 

671,147 (29,127) 290 
1,884,3] 4 1,796,513 

382,394 48,565 
],308,162 160,071 

(13,717,200) (11,060,862) 

(6,297,497) (8,430,160) 

4,138 (20,390) 
(331,944) (17,375) 11,096 

1,100 (800) 

$ (9,869,Q05) $41Q,166 
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School 
Facilities 

Fund Group 

$(5,361,831) $ 30,864,165 

(143,425) (7,405,566) 

89,184 (10,565,685) 
5,490,146 9,170,973 

87,331 

1,433,127 
63,227,853 

(841,669) (27,393,340) 

(4,406,883) (7,928,794) 

813,696 
(1,030) 

10,052 

47,884 
5,080,003 

$(5, 11~.~Qa) $ 57,441,699 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2012 

1. Organization 

The Maine Municipal Bond Bank (the Bond Bank) is constituted as an instrumentality and, for 
accounting purposes under Governmental Accounting Standards Board (GASB) Statements No. 14, 
The Financial Reporting Entity, and No.39, Determining Whether Certain Organizations Are 
Component Units, is considered a component unit of the State of Maine, organized and existing under 
and pursuant to M.R.S.A., Article 30-A, Title 5901 (the Act), as amended. 

Under the Act, the Bond Bank is authorized to issue bonds for the purpose, among other things, of 
providing funds to enable it to lend money to counties, cities, towns, school administrative districts, 
community school districts, other quasi-municipal corporations or other eligible borrowers as 
designated by the Legislature (the "governmental units") within the State of Maine. The provision of 
funds is accomplished by the direct purchase from such governmental units of their bonds, notes or 
evidence of debt payable from taxes, charges for services, grants or assessments. The Bond Bank is 
also authorized by the Legislature to issue bonds on behalf of the State of Maine to finance qualified 
transportation projects, to be repaid by taxes, fees and grant revenues. 

The Bond Bank has an arrangement with related parties, Maine Health and Higher Educational 
Facilities Authority and Maine Governmental Facilities Authority, whereby the Bond Bank allocates 
payroll and general overhead expenses from its operations to each Authority. The arrangement is 
approved annually by the Board of Commissioners through the budgetary approval process. 

The General Operating Account consists of the operating revenues and expenses incurred by the Bond 
Bank in administering the six reso lutions under which it is operating. The funds and accounts of these 
resolutions have been grouped within each ofthe resolutions and fund groups as described below. 

The General Operating Account also administers various loan and grant programs in conjunction with 
the State of .Maine. Additionally, the General Operating Account from time-to-time will provide loans 
to municipalities (governmental units) experiencing financial difficulties. During 2010, the General 
Operating Account provided a loan of approximately $1.2 million to a municipality, which is to be 
repaid in quarterly installments of $39,740, including interest at 5.5%, through October 2019. The 
balance outstanding on this loan as of June 30, 2012 is $971,503. During 2012, the General Operating 
Account provided a loan of approximately $1.1 million to a municipality, which is to be repaid in 
quarterly installments ranging from $66,943 to $56,975, including interest at 1.875%, through 
April 2017. The balance outstanding on this loan as of June 30,2012 is $1,134,192. 

General Tax-Exempt Fund Group: This fund group consists of funds and accounts established under 
the Bond Bank's General Bond Resolution adopted July 11, 1973, as amended and supplemented by the 
First Supplemental Resolution adopted September 20, 1977, the Second Supplemental Resolution 
adopted July 18, 1984, the Third Supplemental Resolution adopted May 7, 1993, the Fourth 
Supplemental Resolution adopted June 25, 1993 and the Fifth Supplemental Resolution adopted 
September 18, 2003. Under these resolutions, the Bond Bank issues bonds on which the interest is 
exempt from State of Maine income taxes and either exempt or non-exempt from federal income taxes. 
The proceeds on the bonds are used to make loans to local governmental units. In addition, the Bond 
Bank issues taxable bonds that receive a federal interest subsidy payment on each debt service payment 
date. The total federal interest subsidy received in 2012 was approximately $1,052,000, and is included 
in interest on loans receivable from governmental units in the statement of revenues, expenses and 
changes in net assets. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2012 

1. Organization (Continued) 

Transportation Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Grant Anticipation General Bond Resolution adopted December 10, 2004 and the Bond 
Bank's Transportation Infrastructure General Bond Resolution adopted September 24, 2008. Under 
these resolutions, the Bond Bank issues bonds or notes exempt from Federal and State of Maine income 
taxes for the purpose of making advances to the State of Maine Department of Transportation to 
finance qualified transportation projects. The Grant Anticipation bonds or notes are to be repaid from 
future federal highway grant monies received by the State of Maine and the Transportation 
Infrastructure bonds or notes are to be repaid from a portion of future fees and taxes collected by the 
State of Maine. In addition, the Bond Bank issues taxable bonds that receive a federal interest subsidy 
payment on each debt service payment date. The total federal interest subsidy received in 2012 was 
approximately $414,000 and is included in program revenue from State of Maine in the statement of 
revenues, expenses and changes in net assets. 

Qualified School Construction Fund Group: This fund group consists of funds and accounts 
established under the Bond Bank's General Bond Resolution adopted November 18, 2010. Under this 
resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes (but not 
federal income taxes) and makes loans to qualified governmental units. The bonds issued in this fund 
group receive a federal interest subsidy payment on each debt service payment date. The total federal 
interest subsidy received in 2012 was approximately $1,313,000 and is included in interest on loans 
receivable from governmental units in the statement of revenues, expenses and changes in net assets. 

Sewer and Water Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Sewer and Water General Bond Resolution adopted February 7, 1990, as amended and 
supplemented by the First Supplemental Resolution adopted March 6, 1991, by the Second 
Supplemental Resolution adopted August 21, 1998, and by the Third Supplemental Resolution adopted 
March 14,2003. Under this resolution, the Bond Bank issues bonds exempt from federal and State of 
Maine income taxes for the purpose of making revolving loans to governmental units to finance 
wastewater collection, treatment system or water supply system projects. Under the Drinking Water 
Fund Group, eligible borrowers consist of public water systems, which include municipalities, districts, 
private for-profit and non-profit water systems. Some of these projects may be partially financed by 
grants from the Environmental Protection Agency and the State of Maine under the State Revolving 
Fund Program and the Drinking Water State Revolving Loan Fund Program. The Operating Fund 
Group collects fees paid by eligible borrowers of the Sewer and Water Fund Groups and pays 
administrative expenses to the Bond Bank and other expenses pelmitted within the resolution that are 
not covered under the Sewer and Water Revolving Fund Groups. The fees earned are recorded in other 
income on the statement of revenues, expenses and changes in net assets. 

School Facilities Fund Group: This fund group consists of funds and accounts established under the 
Maine School Facilities Finance Program. Under this program, the Bond Bank receives appropriations 
from the State for the purpose of making loans to school administrative units for school repair and 
renovation. This fund group is not a part of any bond resolution. 

2. Significant Accounting Policies 

Proprietary Fund Accounting: As the Bond Bank's operations are financed and operated in a manner 
similar to private business enterprise, where the intent of the governing body is that the costs of 
providing goods or services is financed through user charges, it meets the criteria for an enterprise fund 
and, therefore, is accounted for under the accrual basis of accounting. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2012 

2. Significant Accounting Policies (Continued) 

The Bond Bank complies with GASB No. 20, Accounting and Financial Reporting for Proprietary 
Funds and Other Governmental Entities that Use Proprietary Fund Accounting. This Statement 
requires that the Bond Bank apply all applicable GASB pronouncements as well as the following 
pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or 
contradict GASB pronouncements: Financial Accounting Standards Board (F AS B) Statements and 
Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins 
(ARB's). As permitted by GASB No. 20, the Bond Bank has elected not to comply with the FASB 
Statements and Interpretations issued after November 30, 1989. 

The financial statements are prepared in accordance with GASB No. 34, Basic Financial Statements 
and Management's Discussion and Analysis for State and Local Governments, No. 37, Basic 
Financial Statements and Management's Discussion and Analysis for State and Local 
Governments: Omnibus an amendment ofGASB Statement No. 21 and No. 34, and No. 38, Certain 
Financial Statement Note Disclosures (the Statements). 

Accounting Method: As stated above, the Bond Bank uses the accrual basis of accounting and, 
accordingly, recognizes revenues as earned and expenses as incurred. 

Cash and Cash Equivalents: The Bond Bank considers all checking and savings deposits and highly 
liquid investments with maturities of three months or less to be cash equivalents. 

Investments: Investments are carried at fair value. Changes in fair value are recorded as net increase or 
decrease in the fair value of investments on the statements of revenues, expenses and changes in net 
assets. Interest earnings on principal-only strips within the general tax-exempt fund group of 
approximately $4,366,000 have been recorded as interest income from investments in 2012. Reserve 
fund investments that are not expected to be utilized to fund bond principal and intert.':st payments untii 
after June 30, 2013 have been classified as long-term. 

Undisbursed Federal Letter of Credit Payment: The Bond Bank has received federal capitalization 
grants under the Sewer and Water Bond Resolution's State Revolving Fund Program. The grants have 
been made available in the form of letters of credit which can only be drawn upon when needed for 
administrative and actual construction related costs. 

Building: The building is recorded at cost less accumulated depreciation. The provision for 
depreciation has been computed using the straight-line method. 

Refunding Benefits Rebated to Governmental Units: The refunding benefits rebated to governmental 
units recognizes amounts paid to governmental units resulting from debt service savings on advance 
refunding of bonds outstanding. The rebated amounts are deferred and are being amortized over the 
life of the refunded bonds (which is equivalent to the life of the loans receivable) using a method which 
approximates the effective interest method. 

Bond Issuance Costs and Deferred Financing Costs: Bond issuance and financing costs resulting from 
advance refunding of bonds outstanding have been deferred as part of deferred amounts on refunding 
and are being amortized over the life of the refunding bonds using the bonds outstanding method. 
Other bond issuance and finance costs paid by the Bond Bank are expensed as incurred. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2012 

2. Significant Accounting Policies (Continued) 

Deferred Amounts on Refunding: The difference between the reacquisition price and the net carrying 
amount of the refunded bonds is recorded as a deferred amount on refunding and reported as a 
deduction from or an addition to the new bonds. The deferred amount on refunding is amortized over 
the remaining life of the refunded bonds, or the life of the new bonds, whichever is shorter, as a 
component of interest expense using the bonds outstanding method. 

Original Issue Discounts: Original issue discounts, which are deducted from bond proceeds loaned to 
governmental units, are effectively paid by the governmental units and are not expenses of the Bond 
Bank. Original issue discounts resulting from the advance refunding of bonds outstanding have been 
deferred and are being accreted over the life of the refunding bonds using a method which 
approximates the effective interest method. 

Original Issue Premiums: Original issue premiums are generally added to bond proceeds loaned to 
governmental units (and thus are deferred and amortized over the life of the bonds using a method 
which approximates the effective interest method) or used to pay costs of the bond issuance (and thus 
netted against issuance costs). Original issue premiums resulting from the advance refunding of bonds 
outstanding have been deferred and are being amortized over the life of the refunding bonds using a 
method which approximates the effective interest method. 

Construcl.ion Funds: The Sewer and Water General Bond Resolution requires bond proceeds to be 
deposited into construction funds. Upon deposit into the construction funds, a loan receivable from the 
governmental unit is recorded and the construction funds are excluded from Sewer and Water Fund 
Groups. The Bond Bank maintains control over disbursement of these funds until the project is 
complete. There are no bond proceeds held in Clean Water or Drinking Water Construction funds as of 
June 30, 2012. 

Grant revenue is recognized when the qualifying commitments have been made and all 
other grant requirements have been met. 

Interfund Transactions: Quasi-external transactions are accounted for as revenues or expenses. 
Transactions that constitute reimbursements to a fund for expenses initially made from it that are 
properly applicable to another fund are recorded as expenses in the reimbursing fund and as reductions 
of expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity 
transfers. All other interfund transfers are reported as operating transfers. 

Management Estimates: The preparation of financial statements in conformity with generally accepted 
accounting principles requires the Bond Bank to make estimates and assumptions that affect the amount 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 

Total Columns: The "total" columns contain the totals of the similar accounts of the various funds. 
Since the assets of the funds are restricted, the combination of the accounts, including assets therein, is 
for convenience only and does not indicate that the combined assets are available in any manner other 
than that provided for in the separate funds. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2012 

2. Significant Accounting Policies (Continued) 

New Accounting Pronouncements 

In June 2011 GASB issued Statement No. 63 Financial Reporting of Deferred Outflows of Resources, 
Deferred lriflows of Resources, and Net Position. This Statement provides financial reporting guidance 
for deferred outflows of resources and deferred inflows of resources. This Statement amends the net 
asset reporting requirements by incorporating deferred outflows of resources and deferred inflows of 
resources into the definitions of the required components of the residual measure and by renaming that 
measure as net position, rather than net assets. The provisions of this Statement are effective for 
financial statements for years beginning after December 15, 201 L The Bond Bank is currently 
evaluating the impact, if any, this guidance will have on its financial statements. 

In December 2010 GASB issued Statement No. 62 Cod~fication of Accounting and Financial Reporting 
Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements. The objective of 
this Statement is to incorporate into the GASB' s authoritative literature certain accounting and 
financial reporting guidance that is included in the following pronouncements issued on or before 
November 30, 1989, which does not conflict with or contradict GASB pronouncements: 

1. Financial Accounting Standards Board (F ASB) Statements and Interpretations 
2. Accounting Principles Board Opinions 
3. Accounting Research Bulletins of the American Institute of Certified Public Accountants' 

CAICPA) Committee on Accounting Procedure. 

This Statement also supersedes Statement No. 20, Accounting and Financial Reporting for Proprietary 
Funds and Other Governmental Entities That Use Proprietary Fund Accounting, thereby eliminating 
the election provided in that Statement for enterprise funds and business-type activities to apply post­
November 30, 1989 F ASB Statements and Interpretations that do not conflict with or contradict GASB 
pronouncements. However, those entities can continue to apply, as other accounting literature, post­
November 30, 1989 FASB pronouncements that do not conflict with or contradict GASB 
pronouncements, including this Statement. The requirements of this Statement are effective for 
financial statements for years beginning after December 15, 2011. The Bond Bank is currently 
evaluating the impact, if any, this guidance will have on its financial statements. 

In November 2010 GASB issued Statement No. 61, The Financial Reporting Entity: Omnibus an 
amendment of GASB Statements No. 14 and No. 34. The objective of this Statement is to improve 
financial reporting for a governmental financial reporting entity. The requirements of Statement 
No. 14, The Financial Reporting Entity, and the related financial reporting requirements of Statement 
No. 34, Basic Financial Statements ~ and "Management's Discussion and Analysis ~ for State and Local 
Governments, were amended to better meet user needs and to address reporting entity issues that have 
arisen since the issuance of those Statements. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30,2012 

2. Significant Accounting Policies (Continued) 

This Statement modifies certain requirements for inclusion of component units in the financial 
reporting entity. For organizations that previously were required to be included as component units by 
meeting the fiscal dependency criterion, a tinancial benefit or burden relationship also would need to be 
present between the primary government and that organization for it to be included in the reporting 
entity as a component unit. Further, for organizations that do not meet the financial accountability 
criteria for inclusion as component units but that, nevertheless, should be included because the primary 
government's management determines that it would be misleading to exclude them, this Statement 
clarifies the manner in which that determination should be made and the types of relationships that 
generally should be considered in making the determination. 

This Statement also amends the criteria for reporting component units as if they were part of the 
primary government (that is, blending) in certain circumstances. For component units that currently are 
blended based on the "substantively the same governing body" criterion, it additionally requires that 
(1) the primary government and the component unit have a financial benefit or burden relationship or 
(2) management (below the level of the elected officials) of the primary government have operational 
responsibility (as detined in paragraph 8a) for the activities of the component unit New criteria also 
are added to require blending of component units whose total debt outstanding is expected to be repaid 
entirely or almost entirely with resources of the primary government. The blending provisions are 
amended to clarify that funds of a blended component unit have the same financial reporting 
requirements as a fund of the primary government Lastly, additional reporting guidance is provided 
for blending a component unit if the primary government is a business-type activity that uses a single 
column presentation for financial reporting. This Statement also clarifies the reporting of equity 
interests in legally separate organizations. It requires a primary government to report its equity interest 
in a component unit as an asset 

This Statement also clarifies the reporting of equity interests in legally separate organizations. It 
requires a primary government to report its equity interest in a component unit as an asset 

The provisions of this Statement are effective for financial statements for years beginning after June 15, 
2012. The Bond Bank is currently evaluating the impact, if any, this guidance will have on its financial 
statements. 

3. Investments Held By Trustee and Operating Investments 

The Bond Bank is authorized, under Maine statutes, to invest in obligations of the U.S. Treasury, 
certain U.S. Government-sponsored enterprises, state and local government agencies, guaranteed 
investment contracts and collateralized repurchase agreements. At June 30, 2012, investments are 
categorized as follows: 

Gener'!l Operating Account 
Operating investments: 

U.S. Government-sponsored enterprises 
Cash and eash equivalents 

$ 16,630,800 
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MAI~E MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30,2012 

3. Investments Held By Trustee and Operating Investments (Continued) 

General Tax-Exempt Fund Group 
Investments held by trustee: 

Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
U.S. Treasury strips 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Grant Anticipation Fund Group 
Investments held by trustee: 

Cash and cash equivalents 

Transportation Infrastructure Fund Group 
Investments held by trustee: 

U.S. Government-sponsored enterprises 
U.S. Treasury strips 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Qualified School Construction Fund 
Investments held by trustee: 

U.S. Government obligations 
Cash and cash equivalents 

Sewer and Water Fund Groups 
Investments held by trustee: 

Revolving Loan Fund Group - Clean Water: 
Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
U.S. Government-sponsored enterprise strips 
Certificates of deposit 
Cash and cash equivalents 
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Fair Value 

$ 9,110,159 
21,126,131 
27,242,739 
54,592,100 
50,051,064 

$ 966 

$ 29,168,138 
9,220,289 

902,169 
19293.063 

$ 58,583.659 

$ 511,100 

$ 3,302,304 
210,682 

56,253,522 
3,425,065 
6,162,271 

19,083,659 

$ 88,437,503 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2012 

3. Investments Held By Trustee and Operating Investments (Continued) 

Revolving Loan Fund Group - Drinking Water: 
U.S. Government -sponsored enterprises 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Operating Fund Group: 
U.S. Government-sponsored enterprises 
Cash and cash equivalents 

School Facilities Fund Group 
Investments held by trustee: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 

$ 426,721 
429,656 

10,487,815 

$ 11.344,192 

$ 1,000,050 

$ 9,506,495 
5,618,801 

$-Jj,12M96 

As a means of limiting its exposure to fair value losses arising from rising interest rates, the Bond 
Bank's investment policy provides that investment maturities be closely matched with future bond 
principal and interest requirements, which are the primary use of invested assets. Further, guaranteed 
investment contracts, which maturities are also closely matched with future bond principal and interest 
requirements, contain provisions that allow the Bond Bank to terminate individual contracts at par. The 
Bond Bank's general practice has been to hold all debt securities to their maturity, at which point the 
funds are needed to make required bond principal and interest payments for the respective resolutions. 
The following table provides information on future maturities of the Bond Bank's investments in 
guaranteed investment contracts, U.S. Government obligations, U.S. Government-sponsored 
enterprises, U.S. Treasury Strips, U.S. Government-sponsored enterprise strips and certificates of 
deposit as of June 30, 2012: 

Fair Less than One to Six to More than 
Value One Year Ten Years 

General OJ,;lerating Account 
U.S. Government-

sponsored enterprises $_ IMlQ,800 $ 8,096,62Q 

General Tax ExemJ,;lt 
Fund Group 
Guaranteed investment 

contracts $ 9,110,159 $ $ $ $ 9,110,159 
U.S. Government 

obligations 21,126,131 13,534,499 1,801,368 5,541,592 248,672 
U.S. Government-

sponsored enterprises 27,242,739 1,972,600 7,174,732 6,940,431 11,154,976 
U.S. Treasury strips 54,592,100 7,198,271 20,516,852 21,174,335 5,702,642 
U.S. Government-spon-

sored enterprise strips 50,051,064 9.332,249 12,927,993 26,336,905 

$162,122,193 $38,825,201 $52,553,324; 
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June 30, 2012 

3. Investments Held By Trustee and Operating Investments (Continued) 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years 

Transportation Infra-
structure Fund Group 
U.S. Government-

sponsored enterprises $ 29,168,138 $15,105,618 $14,062,520 $ $ 
U.S. Treasury strips 9,220,289 9,220,289 
U.S. Government spon-

sored enterprise strips 902,169 

$16,007.787 $ 

Qualified School Con-
struction Fund Gro1!Q 
U.S. Government 

obligations $--.ilJ .1 00 

Revolving Loan Fund 
Group - Clean Water 
Guaranteed investment 

contracts $ 3,302,304 $ $ 1,937,638 $ $ 1,364,666 
U.S. Government 

obligations 210,682 210,682 
U.S. Government-

sponsored enterprises 56,253,522 38,839,754 17,413,768 
U.S. Government-spon-

sored enterprise strips 3,425,065 760,874 1,636,960 1,027,231 
Certificates of deposit 6,162,271 5,609,719 

$40.153.180 $26.808,767 $ 1.364,666 

Revolving Loan Fund 
Gro up-Drink in,jL Water 
U.S. Government-

sponsored enterprises $ 426,721 $ 250,005 $ $ $ 176,716 
U.S. Government-spon-

sored enterprise strips 429,656 292,185 

$ 856377 $ 292.185 $ 176·716 

Sewer allQ Water Fund 
Groups - Ollerating Fund 
Groull 
U.S. Government-

sponsored enterprises $ mLOOO,050 $ 1.000.050 

School Facilities Fund 
Groull 
U.S. Government-

sponsored enterprises $ 2,506,495 $ 2,000,320 $ 
29 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2012 

3. Investments Held By Trustee and Operating Investments (Continued) 

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, 
the Bond Bank will not be able to recover the value of its investments or collateral securities that are in 
the possession of an outside party. The Bond Bank's investments are primarily held by U.S. Bank and 
Bangor Savings Bank. Management of the Bond Bank is not aware of any issues with respect to 
custodial credit risk at either bank at June 30, 2012. 

For an investment, credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations to the Bond Bank. Credit risk is measured by the credit quality ratings of issuers 
as described by nationally recognized rating organizations. The Bond Bank's investment policy limits 
its investments to those with high credit quality, such as U.s. Treasury Obligations and U.S. 
Government-sponsored enterprises securities, as rated by rating agencies such as Moody's Investor 
Service or Standard and Poor's, or guaranteed investment contracts backed by high credit quality banks 
and insurance companies. The Bond Bank requires providers of guaranteed investment contracts to 
have and maintain a long-term unsecured debt obligation rating or claims paying ability equal to or 
greater than "AA" or "Aa". If the long-term rating falls below these thresholds, the provider must 
either (i) pledge additional collateral to restore the rating or Oi) permit the Bond Bank to withdraw the 
funds at par and without penalty. 

At June 30, 2012, the rating for investments in U.S. Treasury Obligations and U.S. Government­
sponsored enterprise securities (includes FHLMC, FHLB, FFCB, FNMA) was AA+. At June 30, 2012, 
the Bond Bank's guaranteed investment contracts within the General Tax Exempt Fund Group and 
Revolving Loan Fund Group are primarily with three institutions, all of which are AA rated or better. 

The Bond Bank has invested some of its long-term funds in U.S. Treasury and U.S. Government­
sponsored enterprise principal-only strips in order to maximize yields coincident with cash needs for 
operations, debt service, and arbitrage. These securities are similar to zero coupon bonds which are 
purchased deeply discounted, with the Bond Bank receiving its only repayment stream at maturity; 
therefore, they are sensitive to interest rate changes. These securities are reported at fair value in the 
balance sheet. The fair value of these investments is approximately $118,620,000 at June 30, 2012. 

Trustee held cash and cash equivalents at June 30, 2012 consist primarily of money market funds 
secured by short-term U.S. Treasury obligations. 

The cash and cash equivalents of the Bond Bank's General Operating Account at June 30,2012 consist 
entirely of money market funds secured by short-term U.S. Treasury obligations, held by a trust 
company. 
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June 30,2012 

4. Bonds Payable 

Total General Tax-Exempt Fund Group Bonds payable, with original interest rates, consist of the 
following at June 30, 2012: 

Original Amount 
Original Amount Outstanding 
Maturitv Issued June 30, 2012 

Series 1993 Band C, 5% - 5.85%, 
dated May 1, 1993 1994 - 2020 $ 40,070,000 $ 5,130,000 

Series 1998 A, 3.70%-5.50%, 
dated February 1, 1998 1999 - 2012 60,950,000 8,140,000 

Series 1998 D and E, 3.75% - 4.80%, 
dated October 1, 1998 1999 - 2018 13,890,000 325,000 

Series 2000 A and B, 4.5% - 5.875%, 
dated May 1, 2000 2000 2020 70,125,000 2,815,000 

Series 2000 C and D, 4.625% 5.70%, 
dated October 1, 2000 2001 2021 39,560,000 1,315,000 

Series 2001 A and B, 4.125% 5.25%, 
dated May 1, 2001 2002 2021 34,635,000 2,560,000 

Series 2002 Band C, 2.50% 5.25%, 
dated May 1,2002 2002 - 2032 77,575,000 4,005,000 

Series 2002 D, 2.00% - 5.00%, 
dated July 1,2002 2003-2015 49,315,000 3,355,000 

Series 2002 E and F, 2.00% - 5.00%, 
dated October 1, 2002 2003 2023 32,720,000 3,155,000 

Series 2003 A, 3.00% 5.25%, 
dated March 1, 2003 2003 2020 186,050,000 16,035,413 

Series 2003 Band C, 2.00% 5.00%, 
dated May 1, 2003 2003 - 2024 17,290,000 2,600,000 

Series 2003 D and E, 2.00% - 5.00%, 
dated October 1, 2003 2004 -2033 18,460,000 2,200,000 

Series 2004 A and B, 2.00% - 5.00%, 
dated May 2004 2004 - 2025 94,565,000 15,430,000 

Series 2004 C, 2.00% - 5.00%, 
dated September 23, 2004 2004 - 2020 58,675,000 47,115,000 

Series 2004 D and E, 2.25% 5.00%, 
dated October 28, 2004 2005 - 2034 46,850,000 8,685,000 

Series 2005 A, 3.00% - 5.00%, 
dated March 8, 2005 2005 2021 91,250,000 86,150,000 

Series 2005 Band C, 3.00% - 5.00%, 
dated May 26,2005 2006 - 2031 22,050,000 6,635,000 

Series 2005 D and E, 3.00% - 5.00%, 
dated October 27,2005 2006 2034 60,395,000 15,560,000 

Series 2006 A, 3.48% 4.77%, 
dated May 25, 2006 2006 - 2036 14,040,000 9,795,000 

Series 2006 Band C, 3.55% 5.00%, 
dated October 26, 2006 2007 2027 24,065,000 14,635,000 
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4. Bonds Payable (Continued) 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2012 

Series 2007 A, 3.75% - 5.00%, 
dated April 5,2007 2007 - 2022 $ 51,335,000 $ 50,205,000 

Series 2007 Band C, 4.00% - 5.00%, 
dated May 24, 2007 2007 - 2029 69,380,000 54,375,000 

Series 2007 D and E, 4.00% - 5.00%, 
dated October 25,2007 2008 - 2037 53,560,000 41,590,000 

Series 2008 A and B, 3.00% - 5.00%, 
dated May 15,2008 2008 - 2038 49,060,000 40,785,000 

Series 2008 C, 4.00% - 5.50%, 
dated October 30, 2008 2009 - 2038 100,010,000 85,100,000 

Series 2009 A, 2.00% - 5.00%, 
dated March 17, 2009 2009 - 2020 10,060,000 8,100,000 

Series 2009 B, 3.00% - 5.00%, 
dated May 28, 2009 2009 - 2034 42,845,000 38,410,000 

Series 2009 C, 1.10% - 4.25%, 
dated August 27,2009 2010 2029 21,620,000 19,590,000 

Series 2009 D, 3.00% - 5.00%, 
dated August 27,2009 2010 - 2029 34,930,000 31,215,000 

Series 2009 E, 1.25% - 3.00%, 
dated August 27,2009 2009 - 2014 4,685,000 2,300,000 

Series 2009 F, 3.00% - 5.00%, 
dated August 27, 2009 2010-2012 19,115,000 2,890,000 

Series 2009 G, 3.00% - 5.00%, 
dated October 29,2009 2010 - 2039 9,590,000 8,660,000 

Series 2009 H, 3.00% - 5.00%, 
dated January 14,2010 2010-2030 38,710,000 36,580,000 

Series 2010 A, 2.00% - 4.25%, 
dated May 27,2010 2010 - 2040 8,320,000 7,015,000 

Series 2010 B, 3.28% - 5.67%, 
dated May 27, 2010 2010-2034 11,735,000 11,735,000 

Series 2010 C, 2.00% - 5.00%, 
dated October 7, 2010 2012 - 2034 99,425,000 99,425,000 

Series 2010 DEF, 0.71% - 5.12%, 
dated October 28, 2010 2011 - 2040 80,165,000 75,725,000 

Series 2011 A, 2.37% - 5.00%, 
dated January 27,2011 2011 - 2031 80,275,000 80,220,000 

Series 2011 C, 2.00% - 5.00%, 
dated May 26, 2011 2012 - 2041 77,275,000 77,275,000 

Series 2011 EF, 2.00% - 5.00%, 
da,ted October 27,2011 2012-2033 50,375,000 50,375,000 

Series 2012 ABC, 0.67% - 5.00%, 
dated May 24, 2012 2013 - 2038 66,435,000 66,435,000 

$ 2,031.435,000 $ 1.143,645.413 
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4. Bonds Payable (Continued) 

Total General Tax-Exempt Fund Group Bonds payable is presented on the balance sheet at June 30, 
2012 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discount 
Unamortized original issue premium 

Total General Tax-Exempt Fund Group Bonds payable 
Current portion 

Noncurrent portion 

$ 1,143,645,413 
(26,967,663) 

(43,344) 
45,881,888 

1,162,516,294 

$ 1.058 .. 583,lQ2 

The outstanding General Tax-Exempt Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond Year 
Ending November 1 Principal 

2012 $ 101,416,067 
2013 92,798,607 
2014 91,285,406 
2015 83,957,358 
2016 82,358,516 
2017 - 2021 350,404,459 
2022 2026 206,720,000 
2027 2031 124,770,000 
2032 2036 7,520,000 
2037 2041 2,415,000 

$J,,143 ,645 ,411 

Repayment of the debt and interest thereon is to be funded by: 

Municipal loan obligations principal and interest 
Reserve Funds - principal and interest 

Interest 

$ 24,171,721 
44,568,554 
40,951,128 
37,244,370 
34,138,029 

125,417,836 
60,840,935 
18,183,763 

1,387,243 
297,192 

Total 

$ 125,587,788 
137,367,161 
132,236,534 
121,201,728 
116,496,545 
475,822,295 
267,560,935 
142,953,763 

8,907,243 

$ 1,345,000,764 1 

185,845,420 

$ 1,5 3(48;l6.l84 

J Includes approximately $13,799,000 of interest to be funded through federal interest subsidy 
payments. 
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4. Bonds Payable (Continued) 

Total Grant Anticipation Fund Group Bonds payable, with original interest rates, consist of the 
following at June 30,2012: 

Series 2004 A, 2.50% - 5.00%, 
dated December 16, 2004 

Series 2008 A, 3.25% - 4.00%, 
dated September 10, 2008 

Series 2010 A, 2.00% - 5.00%, 
dated December 2, 2010 

Series 2010 B, 4.52% - 5.32%, 
dated December 2,2010 

Original 
Maturity 

2005-2015 

2009 - 2020 

2011-2017 

2018-2022 

$ 

Original 
Amount 
Issued 

48,395,000 

50,000,000 

25,915,000 

24,085,000 

$ 148,395,000 

Amount 
Outstanding 

June 30, 2012 

$ 20,005,000 

39,400,000 

23,340,000 

24,085,000 

$ 106,830,000 

Total Grant Anticipation Fund Group Bonds payable is presented on the balance sheet at June 30, 2012 
as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Grant Anticipation Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$ 106,830,000 
1,421,805 

108,251,805 
12,291,886 

$ 95,959,919 

The outstanding Grant Anticipation Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond Year Total 
Ending September 1 Principal Interest Debt Service 

2012 $ 12,005,000 $ 2,280,057 $ 14,285,057 
2013 12,465,000 4,098,180 16,563,180 
2014 12,930,000 3,634,493 16,564,493 
2015 13,460,000 3,103,980 16,563,980 
2016 8,440,000 2,541,255 10,981,255 
2017 - 2021 42,410,000 6,786,582 49,196,582 
2022 5,120,000 272,589 5,392,589 

$ 106,830,000 $22,711,136 $ 129,547,136 

Repayment of the debt and interest thereon is to be funded by: 

Repayment of advances to State of Maine - principal and interest $ 129,547,136 I 

I Includes approximately $3,570,000 of interest to be funded through federal interest subsidy payments. 
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4. Bonds Pavable (Continued) 

Total Transportation Infrastructure Fund Group Bonds payable, with original interest rates, consist of 
the following at June 30, 2012: 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2012 

Series 2008 A, 3.00% - 5.50%, 
dated November 20, 2008 2009 2023 $ 50,000,000 $ 42,800,000 

Series 2009 A, 2.50% - 5.00%, 
dated July 22, 2009 2010 - 2023 105,000,000 93,405,000 

Series 2009 B, 2.00% - 5.00%, 
dated September 10, 2009 2010 - 2024 30,000,000 28,350,000 

Series 20 11A, 2.00% 5.00%, 
dated December 14,2011 2012 - 2026 ~OO,OOO 55,000,000 

$ 240,OOQ,000 $ 212,555,000 

Total Transportation Infrastructure Fund Group Bonds payable is presented on the balance sheet at 
June 30, 2012 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Transportation Infrastructure Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$ 219,555,000 

229,681,499 
11,794,254 

$ 217,887.245 

The outstanding Transportation Infrastructure Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year Total 
Ending September 1 Principal Interest Debt Service 

2012 $ 10,630,000 $ 4,923,646 $ 15,553,646 
2013 11,065,000 9,428,842 20,493,842 
2014 11,490,000 8,977,743 20,467,743 
2015 11,910,000 8,587,417 20,497,417 
2016 12,410,000 8,130,288 20,540,288 
2017 2021 71,165,000 31,851,340 103,016,340 
2022 2026 90,885,000 12,594.590 

$ 219,555,000 $84,493,866 $ 304,Q4.B,.BM 
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4. Bonds Payable (Continued) 

Repayment of the debt and interest thereon is to be funded by: 

Repayment of advances to State of Maine - principal and interest 
Reserve fund - principal 

$ 294,246,967 
9,801,899 

$ 304.048.866 

Total Qualified School Construction Fund Group Bonds payable, with original interest rates, consist of 
the following at June 30, 2012: 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2012 

Series 2011 B, 6.12%, 
dated January 27, 2011 2026 $ 9,210,000 $ 9,210,000 

Series 2011 D, 5.69%, 
dated May 26, 2011 2025 12,650,000 12,650,000 

Series 2011 G, 4.45% - 4.95%, 
dated October 27, 2011 2028 8,515,000 8,515,000 

Series 2012 D, 5.14%, dated 
May 24, 2012 2027 1,321,142 1,321,142 

$31,626,142 $31,696,142 

Total Qualified School Construction Fund Group Bonds payable is presented on the balance sheet at 
June 30, 2012 as follows: 

Total Qualified School Construction Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$31,696,142 

$31,696,142 

The outstanding Qualified School Construction Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year Total 
Ending November 1 Principal Interest Debt Service 

2012 $ $ 870,952 $ 870,952 
2013 1,750,580 1,750,580 
2014 1,750,580 1,750,580 
2015 1,750,580 1,750,580 
2016 1,750,580 1,750,580 
2017 - 2021 8,752,900 8,752,900 
2022 - 2026 26,325,000 7,834,169 34,159,169 
2027 - 2028 5,371,142 468,857 5,839,999 

$31,696.142 $24.929.198 $56.625,340 
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4. Bonds Payable (Continued) 

Repayment of the debt and interest thereon is to be funded by: 

Government unit loan obligations - principal and interest 
Sinking fund - principal 

$56,114,240' 
~,l00 

$~625..14Q 

1 Includes approximately $22,891,000 of interest to be funded through federal interest subsidy 
payments. 

Sewer and Water Fund Group Clean Water Bonds payable, with original interest rates, consist of the 
following at June 30, 2012: 

Original 
Original Amount Outstanding 
Maturity Issued June 30. 2012 

Series 2003 A and B, 1.05% 5.00%, 
dated March 1, 2003 2003 - 2023 $32,165,000 $ 4,205,000 

Series 2003 C, 1 % - 4.9%, 
dated November 13,2003 2004 2024 16,065,000 340,000 

Series 2009 A, 3.00% - 5.00%, 
dated November 3, 2009 2010-2018 14,520,000 9,605,000 

Series 2009 B, 2.50 3.625%, 
dated November 3, 2009 2010-2018 2,660,000 2,095,000 

Series 2012 A, 2.00% 5.00% 
dated March 22, 2012 2012 2024 17,375,000 17,375,000 

$82,785,000 $33,620,000 

The Sewer and Water Fund Group Clean Water Bonds payable are presented on the balance sheet at 
June 30, 2012 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discount 
Unamortized original issue premium 

Total Sewer and Water Fund Group Waste Water Bonds payable 
Less current portion 

Noncurrent portion 
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4. Bonds Payable (Continued) 

The outstanding Sewer and Water Fund Group Clean Water Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year 
Ending November 1 Principal 

2012 $ 6,040,000 
2013 6,435,000 
2014 3,380,000 
2015 3,065,000 
2016 2,910,000 
2017 - 2021 9,285,000 
2022 - 2025 2,505,000 

$33.620.000 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 

Interest 

$ 621,253 
1,049,386 

767,446 
659,486 
546,724 

1,303,403 
196,815 

$5,144,513 

Total 
Debt Service 

$ 6,661,253 
7,484,386 
4,147,446 
3,724,486 
3,456,724 

10,588,403 
2,701,815 

$38,764,513 

$33,591,327 
5,173,186 

$38.764.513 

Sewer and Water Fund Group Drinking Water Bonds payable, with original interest rates, consist of the 
following at June 30, 2012: 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2011 

Series 2005 A, 2.25% - 4.45%, 
dated March 24, 2005 2005 - 2025 $3,770,000 $2,775,000 

Series 2009 C, 3.00% - 3.00% 
dated November 3,2009 2010 - 2018 2380,000 1,855,000 

$6,150,000 $4,630,000 

The Sewer and Water Fund Group Drinking Water Bonds payable are presented on the balance sheet at 
June 30,2012 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discounts and costs of issuance 
Unamortized original issue premium 

Total Sewer and Water Fund Group Drinking Water Bonds payable 
Less current portion 

Noncurrent portion 
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4. Bonds Payable (Continued) 

The outstanding Sewer and Water Fund Group Drinking Water Bonds payable will mature in each of 
the following years with interest payable semiannually: 

Due Bond Year Total 
Ending November 1 Principal Debt Service 

2012 $ 425,000 $ 84,876 $ 509,876 
2013 435,000 156,363 591,363 
2014 430,000 142,405 572,405 
2015 440,000 128,315 568,315 
2016 450,000 113,675 563,675 
2017 - 2021 1,555,000 354,582 1,909,582 
2022 - 2025 895,000 93,432 988,432 

$4,630,000 $5,703,648. 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations principal and interest 

The following summarizes bond payable activity for the Bond Bank for the year ended June 30, 2012: 

General Trans- Qualified 
Tax portation School Clean Drinking 

Exempt Grant Infra- Construc- Water Water 
Fund Anticipation structure tion Fund Fund Fund 

Fund GroulJ Groul2 GroUI2 
Balance, 

beginning of year $ 1,228,180,303 $119,346,418 $180,112,591 $21,860,000 $ 39,902,516 $5,084,852 

Issuances face value 116,810,000 55,000,000 9,836,142 17,375,000 
Redemptions (95,843,350) (10,770,000) (9,370,000) (5,645,000) (420,000) 
Refunded bonds 

(note 9) (88,375,000) (17,800,000) 
Capitalized premiums, 

net 12,081,553 4,987,698 1,987,841 
Deferred amounts on 

refunding (8,141,772) (1,545,129) 
Accretion/amortization 

of discounts, 
premiums and 
deferred amounts 
on refunding (2,195,440) (1,048.790) (59,790) 

Balance, end of year $ l,lWI6,224 S~~681,499 $14215,438 
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4. Bonds Payable (Continued) 

Some bonds contain provisions for prepayment at the Bond Bank's option. All bonds within the 
General Tax-Exempt Fund Group, Qualified School Construction Fund Group, and Sewer and Water 
Fund Groups are secured by the payment stream of loans receivable from governmental units. The 
monies in the reserve funds shaH be held and applied solely to the payment of the interest and principal 
of the reserve fund bonds as they become due and payable and for the retirement of the reserve fund 
bonds. In the event of a deficiency in an interest and/or principal payment from the governmental units, 
transfers can be made from the supplemental reserve and/or general reserve funds to cover the shortfall. 
If this transfer creates a deficiency in the required amount of the reserve funds, the State can annually 
appropriate and cover such deficiency. Except for deficiencies bet\:veen the Clean Water and Drinking 
Water Revolving Loan Fund Groups, reserve funds of one fund group cannot be used to cover 
deficiencies of another fund group. In order to recover any shortfall covered by the reserve, the Bond 
Bank has the ability to attach certain State funds due to the governmental units. Additionally, the Bond 
Bank is required to utilize funds available within the general operating accounts as necessary. 

5. Reserve Funds 

Each of the following resolutions requires the Bond Bank to set up reserve funds as follows: 

General Tax-Exempt Fund Group: The Bond Bank is required to maintain a debt service reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in 
any succeeding calendar year on all governmental unit loan obligations then outstanding as of such date 
of calculation. At June 30, 2012, the required debt service reserve was approximately $125,891,000. 

In addition, the Bond Bank maintains the Special Reserve Account balance of $1,970,829 and the 
Supplemental Reserve Fund General Reserve Account principal balance of $2,700,000. These reserves 
represent segregated net assets and are pledged to the payment of the principal or interest on the 
outstanding bonds of the General Tax-Exempt Fund Group if a deficiency occurs. At June 30,2012, 
the fair value of the reserve fund assets totaled approximately $166,558,000, which exceeded the 
required reserves by approximately $35,996,000. 

Transportation Infrastructure Fund Group: The Bond Bank is required to maintain a capital reserve 
which is equal to 50% of the maximum amount of principal installments and interest maturing and 
becoming due in any succeeding fiscal year on all bonds payable within the fund group as of such date 
of calculation. At June 30,2012, the required capital reserve was approximately $10,136,000 and the 
fair value of the capital reserve assets totaled approximately $10,205,000, which exceeded the required 
reserves by approximately $69,000. 

Sewer and Water Fund Groups: The Bond Bank is required to maintain a capital reserve which is equal 
to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all government unit loan obligations within the fund groups as of such date 
of calculation. At June 30, 2012, the required capital reserve was approximately $6,410,000 and the 
fair value of the capital reserve assets totaled approximately $8,323,000, which exceeded the required 
reserves by approximately $1,913,000. 
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6. Sewer and Water Revolving Fund Group 

Pursuant to the Sewer and Water General Bond Resolution adopted February 7, 1990, the Bond Bank 
receives capitalization grants from the Environmental Protection Agency which it is required to match 
with twenty percent matching funds, which primarily come from State of Maine grants. The funds are 
designated to be used for revolving loans to governmental units to finance wastewater collection, 
treatment systems, or water supply system projects. Federal law permits the state to match the federal 
grants with any combination of funding from state bonds, state appropriations, revenue bonds issued 
under the program, or from other state sources. State issued bonds and state general fund 
appropriations have been used to provide the majority of state matching funds for both the Clean Water 
and Drinking Water programs. In addition to those funds, the Drinking Water program has utilized 
interest earnings on previously issued state matches (which qualifies as other state funding) in 2001, 
2004 and 2012 to provide additional matching for the program. The total of all interest earnings on 
matches that have been deposited into the Drinking Water program since inception is $563,010. 

In 2009, the Bond Bank was awarded American Recovery and Reinvestment Act (ARRA) grants for use 
in its Sewer and Water Revolving Fund Group. ARRA grants are for purposes consistent with the 
intent of the Sewer and Water Revolving Fund Group, including construction of wastewater treatment 
facilities, drinking water facilities and associated infrastructure, green infrastructure, nonpoint source 
projects, estuary projects and program administration. The grants do not contain any State of Maine 
matching provisions. 

Net assets consist of the following at June 30, 2012: 

Reserved for revolving loans: 
Grants received from Environmental Protection Agency 

under existing capitalization grant program 
Grants received from Environmental Protection Agency 

under ARRA 
Other administrative grants received from Environmental 

Protection Agency 
Hardship grants received from Environmental Protection Agency 
Grants received from State of Maine 
Other amounts reserved (utilized) for program loans and costs 

Unreserved amounts available 

Net assets at June 30, 2012 

Clean 
Water 

$ 238,277,659 

30,336,800 

1,347,010 
643,800 

47,709,562 
36,927,933 

355,242,764 
231,516 

$ 355,474,280 

Drinking 
Water 

$ 131,170,900 

19,500,000 

23,813 

25,671,170 
(27,203,176) 

149,162,707 
632,781 

$ 149,795,488 

Under the provisions of the grants from the Environmental Protection Agency (including ARRA 
grants), the Bond Bank is allowed administrative costs of up to 4% of the total grants awarded. In 
addition, the Bond Bank receives other grants from the Environmental Protection Agency that are used 
solely for administrative purposes. The total administrative costs allowed at June 30, 2012 are 
$12,091,588 (clean water) and $5,762,955 (drinking water), with $11,860,072 and $5,130,174, 
respectively, expended to date. The remaining amount of $231,516 in the Clean Water Revolving Loan 
Fund Group and $632,781 in the Drinking Water Revolving Loan Fund Group can be used for future 
administrative costs. The Bond Bank also charges annual administrative fees to borrowers that are 
used to administer the programs. 
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6. Sewer and Water Revolving Fund Group (Continued) 

Portions of the loans made to eligible borrowers under the Drinking Water Revolving Loan Fund 
Program may be forgiven if certain continuing criteria are met, including that the borrower continues to 
make debt service payments, continues to operate the project in compliance with laws and regulations, 
and does not dispose of or discontinue the project. The Bond Bank has loaned approximately 
$36,935,000 at June 30, 2012, that, upon fulfillment ofthese requirements by the borrowing unit, could 
be forgiven at some future point. For purposes of the basic financial statements, the Bond Bank 
recognizes forgiveness expense within these funds as the related loans are repaid. The total amount 
forgiven under these programs in 2012 was $1,796,513. 

During fiscal 2009, the Bond Bank and the State of Maine Department of Environmental Protection 
implemented a joint rule change in the Clean Water Revolving Loan Fund program in order to allow 
the program to make loans under ARRA grant provisions. The rule change allows the Bond Bank, after 
consultation with the State of Maine Department of Environmental Protection, to set interest rates at 
any level, including 0%. It also allows portions of loans made to eligible borrowers under the Clean 
Water Revolving Loan Fund Program to be forgiven if certain continuing criteria are met (similar to 
criteria in the Drinking Water Revolving Loan Fund Program). The Bond Bank has loaned 
approximately $16,470,000 at June 30, 2012 under the Clean Water Revolving Loan Fund Program 
that, upon fulfillment of these requirements by the borrowing unit, could be forgiven at some future 
point. For purposes of the basic financial statements, the Bond Bank recognizes forgiveness expense 
within these funds as the related loans are repaid. Loans forgiven under this program in 2012 were 
$1,884,314. 

Within the Clean Water Revolving Loan Fund Group, the Bond Bank is participating in a linked 
deposit loan program with local banks to encourage environmentally sound logging practices. Under 
the program, the Bond Bank is subsidizing loans to loggers by investing in certificates of deposit at the 
respective banks at rates 2% below normal which is passed on as a subsidy to the borrower. At 
June 30,2012, the Bond Bank has approximately $6,162,000 of certificates of deposits outstanding at 
various banks of which approximately $894,000 is in excess of the limits insured by the Federal 
Deposit Insurance Corporation. 

7. School Facilities Fund Group 

Pursuant to State law, the Bond Bank receives grants from the State of Maine which are designated to 
be used for interest-free revolving loans to school administrative units for the renovation and 
maintenance of school facilities. Net assets consist of the following: 

Reserved for revolving loans: 
Grants received from State of Maine 
Loans forgiven 
Other amounts reserved for program loans and costs 

Unreserved amounts available 

Net assets at June 30, 2012 
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$100,108,883 
(79,260,973 ) 

9,627,974 

30,475,884 
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$ 31.757,547 
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June 30, 2012 

7. School Facilities Fund Group (Continued) 

Under the provisions of the grants, the Bond Bank is allowed administrative costs up to 0.5% of the 
highest fund balance in any fiscal year. The total administrative costs allowed through June 30, 2012 
are $3,215,766, with $1,934,103 expended to date. The remaining amount of $1,281,663 can be used 
for future administrative costs. 

Portions of the loans made to school administrative units from the School Facilities Fund Group are 
forgiven. For purposes of the general purpose financial statements, the Bond Bank recognizes 
forgiveness expense within this fund at the time the loans are disbursed to the school administrative 
unit. This accounting treatment differs from the treatment within the Drinking Water and Clean Water 
Revolving Loan Funds due to the fact that there are no relevant continuing criteria that would require 
recognition of the forgiven amount as the related loans are repaid. The total amounts forgiven under 
this program in 2012 were $5,490,146. 

8. Defined Benefit Pension Plan and Other Postemployment Benefits 

Pension Plan Description and Funding Policy 

The Bond Bank participates in Regular Plan A of the Consolidated Plan for Participating Local 
Districts (the Plan), an agent multiple-employer defined benefit pension plan administered by the 
Maine Public Employees Retirement System (MEPERS). The MEPERS is established and 
administered under the Maine State Retirement System Laws, Title 5 M.R.S.A., C. 421, 423 and 425. 
The Plan provides retirement and disability benefits, annual cost-of-living adjustments, and death 
benefits to plan members and beneficiaries. All full-time employees are eligible to participate in the 
Plan. Benefits vest after five years of service. Bond Bank employees who retire at or after age 60 are 
entitled to an annual retirement benefit in an amount equal to 2% of the average of their highest three 
year earnings for each year of credited service. The authority to establish and amend benefit provisions 
rests with the State legislature. The MEPERS issues a publicly available financial report that includes 
financial statements and required supplementary information for the Plan. That report may be obtained 
by writing to the Maine Public Employees Retirement System, 46 State House Station, Augusta, Maine 
04333-0046. 

In accordance with State statute, participants are required to contribute 6.5% of their annual covered 
salary to the Plan. The Bond Bank's payroll for the year ended June 30,2012 for employees covered 
by the Plan was approximately $1,068,000, which was 100% of payroll. The Bond Bank is required to 
contribute at an actuarially determined rate that, when combined with the contributions of other 
reporting entities, will be adequate to fund the Plan. The contribution rate is determined using an entry 
age normal actuarial funding method for retirement benefits and a term cost method for ancillary 
benefits. The Bond Bank may be required to make contributions to fund the Plan's pooled unfunded 
actuarial liability, if any. The contribution requirements of the plan members and the Bond Bank are 
established by and may be amended by the State legislature. The contributions made for the years 
ended June 30, 2012, 2011 and 2010 were $46,976, $35,864 and $27,676 (employer) and $69,397 
$66,604 and $64,247 (employee), respectively. 
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8. Defined Benefit Pension Plan and Other Postemployment Benefits (Continued) 

Other Postemplovment Benefits (OPEB) 

Plan Description: The Bond Bank sponsors a post-retirement health care benefit plan (the Plan). The 
Plan provides supplemental health care benefits to any full-time employee with ten or more years of 
employment who retires from the Bond Bank and has reached the age of 65 (Medicare eligible 
retirement age). The Bond Bank is a member of the Maine Municipal Association and participates in 
an agent multiple-employer postemployment health care plan administered by the Maine Municipal 
Employees Health Trust. The Bond Bank may terminate the Plan at its option. 

Funding Policy: The post employment healthcare benefits are currently being funded on a pay-as-you­
go basis (the Bond Bank paid approximately $3,900 in 2012). No assets have been segregated and 
restricted to provide post-employment benefits. 

Annual OPEB Cost: For 2012, the Bond Bank's annual OPEB cost (expense) of $43,728 for the Plan 
was equal to the Annual Required Contribution (ARC). The Bond Bank's annual OPEB cost, the 
percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation for 2012, 2011 
and 2010 were as follows: 

Fiscal 
Year 

Ended 

6/30112 
6/30111 
6/3011 0 

Annual 
OPEB Cost 

$43,728 
68,846 
68,846 

Funded Status and Funding Progress: 

Percentage of 
AnnualOPEB 

Cost Contributed 

0% 
o 
o 

Net 
OPEB 

Obligation 

$250,266 
206,538 
137,692 

For the year-end June 30, 2012, the Bond Bank's OPEB funding progress is as follows: 

Actuarial Actuarial Actuarial Unfunded UALL as a 
Valuation Value Accrued ALL Funded Covered Percentage of 

Date of Assets Liability (ALL) (UALL) Ratio Payroll Covered Payroll 

(1)111/2011 $ - $601,600 $601,600 0% $1,068,000 56% 

(1) GASB 45 requires triennial actuarial valuations for employers with fewer than 200 employees. The 
Bond Bank will obtain an updated valuation January 1,2014. 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined 
regarding the funded status of the plan and the annual required contributions of the employer are 
subject to continual revision as actual results are compared with past expectations and new estimates 
are made about the future. 
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8. Defined Benefit Pension Plan and Other Postemployment Benefits (Continued) 

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes are based 
on the substantive plan (the plan as understood by the employer and plan members) and include the 
types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit 
costs between the employer and plan members to that point. The actuarial methods and assumptions 
used include techniques that are designed to reduce short-term volatility in actuarial accrued liabilities 
and the actuarial value of assets, consistent with the long-term perspective of the calculations. 

In the January 1, 2011 actuarial valuation, the projected united credit (PUC) cost method was used. 
The actuarial assumptions included a 4.0 percent investment rate of return and an annual healthcare 
cost trend rate of 8.7 percent initially, reduced by decrements to an ultimate rate of 4 percent after 
twenty years. Both rates include a 3.0 percent inflation assumption. The Plan's unfunded actuarial 
accrued liability is being amortized as a level percentage of projected payroll on an open or rolling 
amortization period. 

9. Refunding Issues 

In periods of declining interest rates, the Bond Bank has refunded certain of its bond obligations, 
reducing aggregate debt service. Where allowed, the Bond Bank retires outstanding bonds prior to 
their contractual maturity. In other cases, the proceeds of the refunding bonds are principally used to 
purchase U.S. Treasury obligations, the principal and interest on which will be sufficient to pay the 
principal and interest, when due, of the in-substance defeased bonds. The U.S. Treasury obligations are 
deposited with the trustees of the in-substance defeased bonds. The Bond Bank accounts for these 
transactions by removing the U.S. Treasury obligations and liabilities for the in-substance defeased 
bonds from its records, and records a deferred amount on refunding. 

On October 27,2011, the Bond Bank issued $26,145,000 in General Tax-Exempt Series 2011 F bonds 
with an average interest rate of 3.90% to in-substance defease $26,515,000 of various outstanding 
maturities of the 2001 D, 2002 F, 2003 C and 2003 E bonds with an average interest rate of 4.60%. 
The net proceeds of approximately $28,477,000, including a bond premium of approximately 
$2,493,000 and after payment of approximately $161,000 in underwriting fees, insurance and other 
costs, were used to purchase U.S. Government securities which will provide for all future debt service 
payments on the refunded bonds. Although the in-substance defeasance resulted in the recognition of a 
deferred accounting loss of approximately $1.4 million in the year ending June 30, 2012, the Bond 
Bank in effect reduced its aggregate debt service payments by approximately $2.1 million over the next 
twenty-one years and obtained an economic gain (difference between the present values of the old and 
new debt service payments) of approximately $1.5 million. As a result of the in-substance defeasance, 
the Bond Bank will reduce future debt service requirements of borrowers by approximately $1.4 
million over a period of twenty-one years commencing in fiscal 2012. 
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9. Refunding Issues (Continued) 

On May 24, 2012, the Bond Bank issued $61,060,000 in General Tax-Exempt Series 2012 Band C 
bonds, consisting of $38,940,000 in tax-exempt and $22,120,000 in taxable bonds with an average 
interest rate of 4.85% and 1.58%, respectively, to in-substance defease $61,585,000 of various 
outstanding maturities of the 2002 0, 2003 A, 2004 A, 2004 0, 2005 C and 2005 E bonds with an 
average interest rate of 4.85%. The net proceeds of approximately $68,760,000, including a bond 
premium of approximately $8,202,000 and after payment of approximately $502,000 in underwriting 
fees, insurance and other costs, were used to purchase U.S. Government securities which will provide 
for all future debt service payments on the refunded bonds. Although the in-substance defeasance 
resulted in the recognition of a deferred accounting loss of approximately $6.7 million in the year 
ending June 30, 2012, the Bond Bank in effect reduced its aggregate debt service payments by 
approximately $4.3 million over the next fourteen years and obtained an economic gain (difference 
between the present values of the old and new debt service payments) of approximately $3.8 million. 
As a result of the in-substance defeasance, the Bond Bank will reduce future debt service requirements 
of borrowers by approximately $3.5 million over a period offourteen years commencing in fiscal 2013. 

On March 22, 2012, the Bond Bank issued $17,735,000 in Sewer and Water bonds with an average 
interest rate of 3.80% to in-substance defease $17,800,000 of various outstanding maturities of the 
2003 A and 2003 C bonds with an average interest rate of 4.50%. The net proceeds of approximately 
$19,184,000, including a bond premium of approximately $1,988,000 and after payment of 
approximately $179,000 in underwriting fees, insurance and other costs, were used to purchase U.S. 
Government securities which will provide for all future debt service payments on the refunded bonds. 
Although the in-substance defeasance resulted in the recognition of a deferred accounting loss of 
approximately $137 million in the year ending June 30, 2012, the Bond Bank in effect reduced its 
aggregate debt service payments by approximately $3.9 million over the next thirteen years and 
obtained an economic gain (difference between the present values of the old and new debt service 
payments) of approximately $1.2 million. As a result of the in-substance defeasance, the Bond Bank 
will reduce future debt service requirements of borrowers by approximately $1.2 million over a period 
ofthirteen years commencing in fiscal 2012. 

On January 18, 2012, a borrower funded an escrow to defease $275,000 of various outstanding 
maturities of outstanding General Resolution 2003A bonds. The bonds will be repaid through escrow 
and have a final redemption date of November 1,2013. 

At June 30, 2012, the remaining balances of the General Tax-Exempt Fund Group and Clean Water 
Revolving Loan Fund in-substance defeased bonds total approximately $177,335,000 and $17,800,000, 
respectively. 

10. Pass-Through State Grants 

The Bond Bank entered into memoranda of understanding with the Maine Department of Economic 
and Community Development (DECO) to jointly administer the Riverfront Community Development 
and Municipal Investment Trust Fund programs within its General Operating Account. Under the 
programs, the Bond Bank receives grants from the DECO that are passed-through to municipalities 
designated for such grants by the DECO. A portion of the grants received from the DECO, up to a 
statutorily determined limit, are used to reimburse the Bond Bank for administrative expenses incurred. 
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10. Pass-Through State Grants (Continued) 

Riverfront Community Development Program 

The Bond Bank received no additional State of Maine grants as of June 30, 2012. Of the deferred 
monies from the previous year totaling $1,622,686, $1,525,334 has been passed on to qualifying 
municipalities. The balance of $97,352 plus $4,958 of interest income earned on the related investment 
balances, is included in pass-through grants payable, representing remaining DECD funds to be passed 
on to qualified municipalities in future years. 

Municipal Investment Trust Fund Program 

The Bond Bank received no additional State of Maine grants as of June 30, 2012. Of the deferred 
monies from the previous year totaling $348,872, $248,275 has been passed on to qualifying 
municipalities. The balance of $100,597 plus $1,446 of interest income earned on the related 
investment balances is included in pass-through grants payable, representing remaining DECD funds to 
be passed on to qualified municipalities in future years. 
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Functions/Programs: 
Maine Municipal Bond Bank 

Total 

MAINE MUNICIPAL BOND BANK 

Expenses 

SCHEDULE OF ACTIVITIES 

Year Ended June 30, 2012 

Charges for 
Services 

Program 
Investment 

$(81,049,146) $65,369,590 

General revenues: 
Unrestricted interest and investment eanlings 

Operating 
Grants and 

$493,995 

$423,995 

Non program specific grants, contributions and appropriations 
Miscellaneous income 
Loss on assets held for sale 
Extraordinary item 

Total general revenues and extraordinary items 

Changes in net assets 

Net assets, beginning of year 

Net assets, end of year 

Capital 
Grants/ 

Contributions 

$27,393,340 

$27,393,340 

SCHEDULE 1 

Net Revenue (Expense) 
and Changes in net assets 

$ 29,619,232 

29,619,232 

65,803 

1,179,130 

1,244,933 

30,864,165 

588,459,890 

Note 1 - Operating grants and contributions shown above consist of investment income of the Revolving Loan Fund Groups and School Facilities Fund Group. 
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December 5th, 2011 

The Honorable Paul R. LePage 
Governor of the State of Maine 
State House Station # 1 
Augusta, ME 04333 

Dear Governor LePage: 

Robert O. Lenna, Executive Director 

Tel 207~622~9386 
Fax 207~623~5359 

On behalf of the Commissioners and staff of the Maine Municipal Bond Bank, I am pleased to provide you with 
our 2011 year-end Annual Report. 

The Maine Municipal Bond Bank was established by the legislature in 1972. Since its inception the Bond Bank 
has issued in excess of $3 billion for funding to meet the needs of Maine's municipalities. During its thirty-nine 
year history the Bond Bank has never experienced a default. 

Within the 2011 fiscal year, the Bond Bank sold $237,715,000.00 under its General Bond Resolution Program. 
Those sales provided towns, cities, school systems, and utility districts with lower cost capital funding to meet 
their municipal needs. The Bond Bank also sold one refunding issue in the amount of $99,425,000 providing 
$5,656,782 in savings credits to underlying borrowers. 

The Bank and the Department of Education have successfully committed $3,684,852 from the State Revolving 
Loan Fund for school renovation projects. 

The Maine Clean Water Revolving Loan Fund and the Maine Drinking Water Revolving Fund provided loans 
totaling $46,172,310 to finance fifty-five projects in fiscal year 2011. 

The Transportation Grant Anticipation Fund issued $50,000,000 in GARVEE bonds in fiscal year 2011. 

The Transportation Infrastructure Fund issued $185,000,000 in TRANS CAP Revenue bonds in fiscal year 2011. 

The Qualified School Construction Bonds Program sold QSCB' s in the amount of $21,860,000 to finance five 
proj ects in fiscal year 2011. 

We are proud of our accomplishments within fiscal year 2011 and look forward to continuing our commitment 
of providing a service that benefits the growing needs of the State of Maine. 

~¥JA&1d 
Stephen R. Crockett 
Chairman 

127 Community Drive • P.O. Box 2268 • Augusta, Maine • 04338-2268 • www.mmbb.com 
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BAKER NEWMAN NOYES 

Board of Commissioners 
Maine Municipal Bond Bank 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying financial statements which include the General Operating Account, 
General Tax-Exempt Fund Group, Grant Anticipation Fund Group, Transportation Infrastructure Fund 
Group, Qualified School Construction Fund Group, Waste Water and Drinking Water Revolving Loan Fund 
Groups and Operating Fund Group and the School Facilities Fund Group, which collectively comprise the 
basic financial statements of Maine Municipal Bond Bank, which is an instrumentality of the State of Maine 
and is required by Governmental Accounting Standards Board Statements No. 14 and 39 to be shown as a 
component unit of the State of Maine for accounting purposes only, as of and for the year ended June 30, 
2011, as listed in the accompanying table of contents. These financial statements are the responsibility of 
the Bond Bank's management. Our responsibility is to express opinions on these financial statements based 
on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the 
financial position of Maine Municipal Bond Bank, as well as the individual fund groups refen-ed to above, 
as of June 30, 2011, and the results of their operations and their cash flows for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated September 9,2011 
on our consideration of Maine Municipal Bond Bank's internal control over financial reporting and our tests 
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be considered in assessing the results of our 
audit. 

The Management's Discussion and Analysis on pages 3 - lOis not a required part of the basic financial 
statements, but is supplementaty information required by the accounting principles generally accepted in the 
United States of America. We have applied certain limited procedures, which consisted principally of 
inqu iries of management regarding the methods of measurement and presentation of the required 
supplementary infOlmation. However, we did not audit the information and express no opinion on it. 

Baker Newman & Noyes. LLC 



Board of Commissioners 
Maine Municipal Bond Bank 

Our audit was conducted for the purpose of fonning an opinion on the financial statements that comprise the 
Bond Bank's basic financial statements. The additional infonnation included in Schedule 1 is presented for 
the purposes of additional analysis and is not a required part of the basic financial statements. Such 
infonnation has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial 
statements taken as a whole. 

Portland, Maine 
September 9,2011 

2 

Limited Liability Company 



MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30,2011 

As financial management of the Maine Municipal Bond Bank (the "Bond Bank"), we offer readers of these 
financial statements this narrative, overview and analysis of the financial activities of the Bond Bank for the 
fiscal year ended June 30, 2011. This discussion and analysis is designed to assist the reader in focusing on 
the significant financial issues and activities of the Bond Bank and to identify any significant changes in 
financial position. Readers should consider the information presented here only in conjunction with the 
basic financial statements as a whole. 

Financial Highlights 

• Revenues for the Bond Bank's General Operating Account were $2,278,235 for fiscal year 2011, a 
decrease of $1,256,283 or 35.5% from fiscal year 2010. This was primarily attributed to a 
decrease of $884,40 I of pass-through grant revenue from the State of Maine to fund the Riverfront 
Community Development and Municipal Investment Trust Fund programs. Additionally, there 
was a decrease in other income of approximately $293,949, which represents a decrease in loan 
origination fees charged in conjunction with the Transportation Fund Group bond issuances (fees 
used to offset related costs of issuance incuned in connection with bond issuances). 

• Net assets in the Bond Bank's General Operating Account decreased $13,259 in fiscal year 2011. 
This decrease is the net result of Operating Revenues totaling $2,278,235, Operating Transfers 
totaling $73 8, 196 and Operating Expenses totaling $3,029,690. Operating Transfers from the 
General Tax-Exempt Fund Group are mandated by the Bond Bank's annual operating budget. At 
June 30, 20 II, the Bond Bank's General Operating Account had net assets of $26,337,490. 

• The Bond Bank's gross principal amount of bonds outstanding at June 30, 2011 of$1 ,569, 178,762 
represents a net increase of $187,719,532 over the balance at June 30,2010. This increase was 
the net result of the General Tax Exempt Resolution issuing Series 201 OC, 2010DEF, 2011A, and 
20 II C bonds; the Grant Anticipation Fund Group issuing Series 20 I OA&B bonds; and the 
Qualified School Construction Fund Group issuing 20 II B bonds and 20 II D bonds, less the 
scheduled debt service principal payments of $121,495,468 and in-substance defeased bonds 
totaling $99,785,000. Refer to note 4 to the basic financial statements for a detail of bonds 
payable activity in 2011. 

• The Bond Bank committed loans to local governmental units during fiscal year 20 II totaling 
$404,410,251, which was a 65.3% increase from the loans committed in fiscal year 2010. The 
Bond Bank also advanced $50,000,000 to the State of Maine for qualified transportation projects 
within its Grant Anticipation Fund Group. The Bond Bank also provided bonowers participating 
in the Drinking Water Revolving Loan Fund Program, the Waste Water Revolving Loan Fund 
Program, and the School Facilities Revolving Loan Fund Program $9,071 ,047 in potential loan 
forgiveness in fiscal year 20 II, which was a 46% decrease from fiscal year 20 10. 

Overview of the Bond Bank 

The Bond Bank was created in 1972 by an Act of the Maine Legislature, as a public body corporate and 
politic and is constituted as an instrumentality exercising public and essential governmental functions of the 
State. The Bond Bank was established to issue bonds for the purpose, among other things, of providing 
funds to enable it to lend money to counties, cities, towns, school administrative districts, community school 
districts or other quasi-municipal corporations (the "governmental units") within the State of Maine. The 
provision of funds is accomplished by the direct purchase from such governmental units of their bonds, 
notes or evidence of debt payable from taxes, charges for services or assessments. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2011 

For financial statement reporting purposes, the Bond Bank is considered a component unit of the State of 
Maine. However, the Bond Bank does not receive any State appropriations for its operations. The Bond 
Bank does receive grant monies from the State to fund the revolving loan funds for clean water, drinking 
water and school renovations. The Bond Bank also administers pass-through grants for the Maine Rural 
Water Association and the Maine Department of Economic and Community Development within its General 
Operating Account. The Bond Bank periodically receives allocations of the State's tax-exempt bond cap 
and is a member of the State's Tax Cap Allocation Committee. 

The Bond Bank administers the Grant Anticipation Fund Group under which the Bond Bank issues bonds or 
notes for the purpose of making advances to finance qualified transportation projects approved by the State 
of Maine Depat1ment of Transportation. These bonds or notes are repaid from future federal highway grant 
monies received by the State of Maine. 

The Bond Bank administers the TranspOJ1ation Infrastructure Fund Group under which the Bond Bank 
issues bonds or notes for the purpose of making advances to finance qualified transportation projects 
approved by the State of Maine Department of Transportation. These bonds or notes are repaid from a 
portion of allocated fees and taxes (i.e., motor fuel taxes, title fees, registration fees, excise taxes, etc.) 
collected by the State of Maine. 

The Bond Bank created the Qualified School Construction Fund Group Resolution in fiscal 20 II. Under 
this Resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes (but not 
federal income taxes) and makes loans to qualified governmental units for the construction, rehabilitation, or 
repair of a public school facility, or for the acquisition of land on which such a facility is to be constructed. 
The bonds issued in th is fund group are tax credit bonds in that they receive a federal interest subsidy 
payment on each debt service payment date. 

The Bond Bank administers the Federal Clean Water Act and Drinking Water Act Revolving Loan Funds. 
Each of the Revolving Loan Funds periodically receives capitalization grants from the Environmental 
Protection Agency and matching funds from the State of Maine. Additionally, both of the revolving loan 
funds received American Recovery and Reinvestment Act of 2009 (ARRA) grant awards in 2009 (see note 6 
to the accompanying financial statements) and continued to disburse ARRA funds to local borrowers during 
20 II. The State of Maine Department of Environmental Protection approves low interest revolving loans to 
eligible borrowers, under the Clean Water Act Fund, that may be comprised of bond proceeds and federal 
and state equity monies or solely equity monies. The Drinking Water Revolving Loan Fund operates similar 
to the Clean Water Revolving Loan Fund whereby the Maine Depa11ment of Human Services (Office of 
Drinking Water) approves low interest revolving loans, under the Drinking Water Act, to eligible borrowers 
that may be comprised of bond proceeds and federal and state equity monies or solely equity monies. Under 
the base Drinking Water Revolving Loan Program, up to 30% of each federal capitalization grant may be 
provided to bOll'owers as loan forgiveness. Eligible borrowers typically receive up to a maximum of 75% 
loan forgiveness. Starting in fiscal 2009, both the Clean Water and the Drinking Water Revolving Funds 
received ARRA funding, 50% of which was required to be provided as subsidies including grants, loan 
forgiveness or negative interest rates. Each of the programs opted to meet the 50% subsidy requirement by 
providing up to a maximum of 100% loan forgiveness on ARRA funded loans. Beginning with the fiscal 
year 2010 federal grants, the programs had to provide a minimum of 30% of the federal grants awarded as 
additional subsidies, which includes loan forgiveness, to eligible borrowers. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2011 

The Bond Bank administers the School Facilities Revolving Loan Fund, which is capitalized by monies 
received from the State of Maine. The Department of Education approves qualified projects that are eligible 
for interest-free revolving loans, subject to the Bond Bank's approval, to school administrative units for 
renovation and maintenance of school facilities. Borrowers are eligible to receive a minimum of 30% and a 
maximum of 70% loan forgiveness. 

As the result of the Bond Bank issuing tax-exempt debt, it is required to prepare arbitrage rebate calculations 
for each series of tax-exempt bonds outstanding and remit payment to the Internal Revenue Service every 
five years. The Bond Bank's policy is to prepare and review the calculations every six months for financial 
statement purposes and to annually fund rebate accounts for any rebate liability. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Bond Bank's financial statements, 
which is comprised of the basic financial statements and the notes to the financial statements. Since the 
Bond Bank operates under six separate resolutions, the financial statements reflect individual fund activity. 

Basic Financial Statements 

The basic financial statements are designed to provide readers with a broad overview of the Bond Bank's 
finances, in a manner similar to a private-sector business. 

The balance sheet presents information on all of the Bond Bank's assets and liabilities, with the difference 
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the Bond Bank is improving or deteriorating. Net assets 
increases when revenues exceed expenses. An increase to assets without a corresponding increase in 
liabilities results in increased net assets, which may indicate an improved financial position. 

The statement of revenues, expenses and changes in net assets presents information showing how the Bond 
Bank's net assets changed during the fiscal year. All changes in net assets are reported as soon as the 
underlying event occurs, regardless of timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future periods. 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding 
of the data provided in the basic financial statements. 

Financial Analysis 

Net assets may serve, over time, as a useful indicator of a government's financial position. In the case of the 
Bond Bank, assets exceeded liabilities by $588,459,890 at June 30, 2011. This represents an increase of 
$29,953,548 or 5.4% over the previous fiscal year. Most of this increase is due to revenues exceeding 
expenses in the Sewer and Water Fund Groups as federal and state matching grants are received to fund 
revolving loans to eligible borrowers. Restricted net assets are $523,111,344 and unrestricted net assets are 
$65,348,546 at June 30, 2011. The largest pOltion of the Bond Bank's net assets is its investment in loans to 
governmental units and investments held by trustee included in the Sewer and Water and School Facilities 
Fund Groups (provided by grants). 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 20 II 

The Bond Bank's financial position and operations for the past two years are summarized below based on 
information included in the financial statements. 

MAINE MUNICIPAL BOND BANK 
Balance Sheets 
June 30, 2011 and 2010 

Percentage 
2011 201O Change 

Current assets: 
Cash $ 128,908 $ 305,228 (57.8)% 
Investments held by trustee 201,115,649 170,462,629 18.0 
Operating investments 21,038,748 21,939,812 (4.1 ) 
Loans receivable from governmental units 123,249, 108 124,571,892 (1.1 ) 
Advances to State of Maine 21,276,377 18,062,143 17.8 
Accrued investment income receivable 1,187,291 1,117,552 6.2 
Accrued interest and fees receivable on loans 

to governmental units and advances 
to the State of Maine 10,966,570 9,602,363 14.2 

Undisbursed federal letter of credit payments 28,870,502 23,611,762 22.3 
Refunding benefits rebated to governmental 

units, net of amortization 966,190 1,272,172 (24.1 ) 
Due from other funds 6,017,080 6,482,569 (7.2) 
Other assets 163,117 122,466 ~ 

Total current assets 414,979,540 377,550,588 9.9 

Noncurrent assets: 
Investments held by trustee 147,678,953 139,451,502 5.9 
Loans receivable from governmental units 1,446,449,708 1,268,206,673 14.1 
Advances to State of Maine 269,642,500 239,559,828 12.6 
Land and building, net of depreciation 742,636 740,982 0.2 
Refunding benefits rebated to governmental 

units, net of amortization 2,209,125 3,174,097 (30.4) 

Total noncurrent assets I ,866,722,922 I ,65 I, I 33,082 --1l,l 

Total assets $ 2,281,1Q2,162 $ 2,028,683,610 12.~% 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2011 

Percentage 
2011 2010 Change 

Current liabilities: 
Accounts payable and accrued liabilities $ 468,148 $ 369,328 26.8% 
Due to other funds 6,017,080 6,482,569 (7.2) 
Accrued interest payable 13,668,147 11,980,228 14.1 
Deferred revenue 2,590,989 2,060,189 25.8 
Pass-through grants payable 1,971,558 3,596,564 (45.2) 
Undisbursed loans 30,207,728 24,627,826 22.7 
Accrued interest rebate payable to U.S. Government 483,859 709,468 (31.8) 
Due to State of Maine 40,467,376 19,344,253 109.2 
Bonds payable 125,176,004 123,376,588 ~ 

Total CUiTent liabilities 221,050,889 192,547,013 14.8 

Noncurrent liabilities: 
Accrued interest rebate payable to U.S. Government 2,881,007 2,680,833 7.5 
Bonds payable 1 ,469,31 0,676 1,274,949,482 ~ 

Total noncurrent liabilities 1,472,191,683 1 ,277,630,315 ~ 

Total liabilities 1,693,242,572 1,470,177,328 15.2 

Net assets: 
Restricted 523,111,344 491,573,325 6.4 
Unrestricted 65,348,546 66,933,017 ----GA) 

Total net assets 588,459,890 558,506,342 ~ 

Total liabilities and net assets $ 2,281,102,462 $_2,028683,610 JL5.% 

Total short and long-tenn investments held by trustee at June 30, 2011 increased $38,880,471 or 12.5% from 
June 30, 2010. The increase was the net result of additional reserve fund investments purchased of 
approximately $21,817,000 in conjunction with 2011 bond issuances, the receipt of approximately 
$38,000,000 from the State of Maine for the Transportation Infrastructure Fund Group and also the net 
impact of drawdowns of investments for equity loans to borrowers and the repayment on equity loans from 
borrowers in 2011. Additionally, investments had a net decrease in fair value of $4,239,928 in 2011. The 
Bond Bank's investment portfolio is comprised of cash and cash equivalents, U.S. Government obligations 
(including treasury bills, notes, and bonds), U,S. Government-sponsored enterprises securities (Le. FNMA, 
FMLMC), U.S. Treasury and U,S. Government-sponsored enterprise strips, guaranteed investment contracts 
and certificates of deposit. The Bond Bank's investments are carried at fair value. Unrealized gains and 
losses (primarily due to fluctuations in market interest rates) are recognized in the statement of revenues, 
expenses and changes in net assets. 

The Bond Bank's net loans (bond and equity) to governmental units increased $176,920,251 in fiscal year 
2011. The Bond Bank's total new loan commitments in 2011 of$404,410,251 were a 65.3% increase over 
the 2010 commitments of$244,712,620. Net bonds payable increased $196,160,610. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2011 

Advances to the State of Maine increased $33,296,906 or 12.9% from June 30, 2010. This increase is 
primarily the net result of issuing Grant Anticipation Series 201 OA and 20 I OB bonds totaling $50,000,000, 
less the scheduled debt service payments of $17,060,000. 

Undisbursed federal letter of credit payments increased $5,258,740 in 20 II which is a 22.3% increase from 
fiscal year 2010. This increase is the net result of the disbursement of$7,391,435 in federal ARRA grants 
awarded to the Bond Bank in 2009 and the disbursement of $16,695,825 of other federal grants, offset by 
federal grants awarded in fiscal 20 II totaling $29,346,000. 

Refunding benefits rebated to governmental units decreased $1,270,954 in 2011, which is a 28.6% decrease 
compared to fiscal 2010. The decrease is entirely attributed to fiscal 2011 amortization. The Bond Bank 
issued $99,425,000 of refunding bonds in 2011 and passed on savings of approximately $5.7 million to 
borrowers by adjusting their remaining interest debt service schedules. 

Accrued interest payable increased $1,687,919 or 14.1% in fiscal 2011 over fiscal 2010. This is due to the 
issuance of$309,575,000 (net of$99,425,000 of refunding bonds) in new bond series in 2011. 

Undisbursed loans increased $5,579,902 in 20 II which is a 22.7% increase over fiscal 20 I O. This increase 
is primarily a timing issue between when grants are awarded, loans are committed and related funds are 
disbursed. 

Deferred revenue increased $530,800 or 25.8% in fiscal year 2011 over fiscal year 2010. The increase is 
primarily the result of deferring State of Maine grant revenue received from the Department of 
Environmental Protection that will be used to match Federal Grant awards received in future years. 

Fund availability in the Transportation Infrastructure Fund Group consists of the net between motor fuel 
taxes and other program fees collected less annual debt service on bonds outstanding and administrative fees 
paid to the Bond Bank resulting in funds available for the various purposes of the program. The net 
difference results in the Due to the State of Maine increasing $21,123,123 or 109.2% in fiscal year 2011 
over fiscal year 2010. 

The Bond Bank's financial position improved as net assets increased 5.4% in fiscal year 20 I 1. The Bond 
Bank continued to maintain a positive spread of income from investments, interest on loans to governmental 
units, fee revenue fi'om State of Maine and grants over bond interest and operating expenses. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 20 II 

MAINE MUNICIPAL BOND BANK 
Statement of Revenues, Expenses and Changes in Net Assets 
For the Years Ended June 30, 2011 and 2010 

Interest on loans receivable from governmental units 
Program revenue from State of Maine 
Interest income from investments 
Net (decrease) increase in the fair value of investments 
Grant revenue from Environmental Protection Agency 
Grant revenue from State of Maine 
Other income 

Total operating revenue 

Interest expense 
Operating expenses (direct and shared) 
Pass-through grant expense 
Loan forgiveness 
Amortization of deferred financing costs and refunding 

benefits rebated to governmental units 

Total operating expenses 

Operating income 

Net assets, beginning of year 

Net assets, end of year 

2011 20]0 

$ 48,525,230 $ 48,232,263 
10,507,095 9,779,281 
8,136,970 7,192,210 

(4,239,928) 3,336,083 
29,346,000 28,025,065 

8,083,040 3,555,043 
I ,466,585 I ,490,262 

101,824,992 101,610,207 

58,842,840 57,647,184 
6,345,942 6,328,692 
1,626,482 2,510,883 
3,262,424 11,348,146 

1,793,756 1,958,062 

71,871,444 79,792,967 

29,953,548 21,817,240 

558,506,342 536,689,102 

$ 588,452,820 $ 558,506,342 

Percentage 
Change 

0.6% 
7.4 

13.1 
(227.1) 

4.7 
127.4 

-----1LQ) 

0.2 

2.1 
0.3 

(35.2) 
(71.3) 

-!M) 

----C5L2.) 

37.3 

__ 4_.] 

-------.i.4 % 

The General Tax-Exempt Fund Group reimburses the Operating Fund for the annual budget approved by the 
Board of Commissioners. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2011 

Grant revenues from the Environmental Protection Agency and the State of Maine are contingent on 
continued funding by the U.S. Congress and the State of Maine Legislature. The Bond Bank recorded grant 
revenues from the Environmental Protection Agency totaling $29,346,000 in fiscal year 20 II, which was a 
4.7% increase from 2010. The Bond Bank recorded grant revenue from the State of Maine totaling 
$8,083,040 in 2011, which increased $4,527,997 or 127.4% from 2010 grants. The fiscal year 2011 State 
grants consist of State of Maine matching funds for the Sewer and Water Funds Groups totaling $5,869,200, 
grants to the General Operating Account totaling $1,626,482 (from the Maine Department of Economic and 
Community Development), and grants to the School Facilities Fund Group totaling $587,358. 

Pass through grant expense decreased $884,401 in fiscal 2011. This is due to the Bond Bank jointly 
administering the Riverfront Community Development and Municipal Investment Trust Fund programs with 
the Maine Department of Economic Development (DECD). All grant revenue recognized in 20 II was 
passed-through to municipalities designated for such grants by the DECD (see note 10). 

Loan forgiveness expense (see notes 6 and 7 in the accompanying financial statements) decreased 71.3 % in 
fiscal year 2011 from 2010. Portions of the loans made to eligible borrowers under the Drinking Water and 
Waste Water (under ARRA grants) Revolving Loan Fund Programs may be forgiven if certain continuing 
criteria are met as the borrowers repay the loans. The total amount forgiven under these programs in 2011 
was $1,379,875 and $1,555,293 within the Drinking Water and Waste Water Revolving Loan Fund Program, 
respectively. Also, portions of the loans made to school administrative units under the School Facilities 
Fund Group are forgiven at the time the loans are disbursed to the units. The amount forgiven within the 
School Facilities Fund Group in 2011 was $327,256. Forgiveness expense will vary from year to year 
depending upon repayment and drawdown activity within the respective programs. 

Requests for Information 

This financial report is designed to provide a general overview of the Bond Bank's financial statements for 
all those with an interest in its finances. Questions concerning any of the information provided in this report 
or request for additional information should be addressed to the Executive Director, Maine Municipal Bond 
Bank, P.O. Box 2268, Augusta, Maine 04338-2268. 
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MAINE MUNICIPAL BOND BANK 

BALANCE SHEET 

June 30,2011 

TransQortation Fund GrouQs 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund GrouQ Fund GrouQ Fund GrouQ 

ASSETS 

Current assets: 
Cash $ 128,908 $ $ $ 
Investments held by trustee (notes 3 

and 5) 44,714,003 42,501,188 
Operating investments (notes 3 and 10) 21,038,748 
Loans receivable from governmental 

units (note 4) 101,995 87,397,836 
Advances to State of Maine (note 4) 11,094,613 10,181,764 
Accrued investment income receivable 58,400 417,500 201,279 
Accrued interest and fees receivable 

on loans to governmental units 
and advances to State of Maine 11,408 7,914,4 72 1,642,200 

Undisbursed federal letter of credit 
payments 

Refunding benefits rebated to govern-
mental units, net of amortization 590,218 

Due from other funds 5,540,364 
Other assets 159,284 

Total current assets 27,039,107 141,034,029 12,736,813 52,884,231 

Noncurrent assets: 
Investments held by trustee (notes 3 

and 5) 130,129,436 8,909,883 
Loans receivable from governmental 

units (note 4) 971,503 1,007,629,682 
Advances to State of Maine (note 4) 108,251,805 161,390,695 
Land and building, net of depreciation 

of $1 ,073,722 742,636 
Refunding benefits rebated to govern-

mental units, net of amortization 1,352,173 

Total nonCUlTent assets 1,714,139 1 ,139, 111,291 108,251 ,805 170,300,578 

Total assets $28,15J2% $ LJ8Q,145,320 $ 120288,618 $ 223,184,809 
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Qualified School 
Construction 
Fund Group 

$ 

197,250 

197,250 

21,860,000 

21,860,000 

$22,051,250 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

$ $ $ 

78,437,405 10,653,821 5,455,245 

25,371,939 5,346,166 

435,609 16,020 17 

1,011,285 189,955 

15,156,780 13,713,722 

332,050 43,922 
476,716 

2,583 1,250 

121,224,367 29,964,856 5,455,262 

8,000,956 638,678 

276,869,714 123,041,085 

728,157 128,795 

285,598,827 123,808,558 

$ 406,823,124 $ 153.113,414 $5,455,262 

12 

School 
Facilities 

Fund Group 

$ 

19,353,987 

5,031,172 

58,466 

24,443,625 

16,077,724 

16,077,724 

$40,521,342 

$ 128,908 

201,115,649 
21,038,748 

123,249,108 
21,276,377 

1,187,291 

10,966,570 

28,870,502 

966,190 
6,017,080 

163,117 

414,979,540 

147,678,953 

1,446,449,708 
269,642,500 

742,636 

2,209,125 

1 ,866,722,922 

$~81 ,102,462 



MAINE MUNICIPAL BOND BANK 

BALANCE SHEET (CONTINUED) 

June 30, 2011 

Transl2ortation Fund Groul2s 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund Grou12 Fund Groul2 Fund Grou12 

LIABILITIES AND NET ASSETS 

Current liabilities: 
Accounts payable and accrued 

liabilities (note 8) $ 444,198 $ $ $ 
Due to other funds 3,746,070 30,665 
Accrued interest payable 8,956,626 1,642,200 2,574,177 
Deferred revenue 
Pass-through grants payable (note 10) 1,971,558 
Undisbursed loans 
Accrued interest rebate payable to 

U.S. Government 483,859 
Due to State of Maine 40,467,376 
Bonds payable (note 4) 97,792,423 11,094,613 10,181,764 

Total current liabilities 2,415,756 110,978,978 12,736,813 53,253,982 

Noncurrent liabilities: 
Accrued interest rebate payable to 

U.S. Government 2,773,311 
Bonds payable (note 4) 1,130,387,880 108,251 ,80S 169,930,827 

Total noncurrent liabilities 1,133,161,191 108,251 ,80S 169,930,827 

Total liabilities 2,415,756 1,244,140,169 120,988,618 223,184,809 

Net assets: 
Restricted (notes 5, 6 and 7) 4,670,829 
Unrestricted (notes 6 and 7) 26,337,490 31,334,322 

Total net assets 26,337,490 36,005,151 

Total liabilities and net assets $28,753,246 $ 1,280.145.320 LLW.988,618 $ 223.184,809 

See accompanying notes. 
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Qualified School 
Construction 
Fund Group 

$ 

197,250 

197,250 

21,860,000 

21,860,000 

22,057,250 

$22,057,250 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

$ 13,900 $ 6,050 $ 
1,394,010 754,506 53,441 

267,437 30,457 
1,509,297 1,081,692 

22,120,643 4,727,502 

5,677,836 429,368 

30,983,123 7,029,575 53,441 

107,696 
34,224,680 4,655,484 

34,332,376 4,655,484 

65,315,499 11,685,059 53,441 

341,207,695 141,377,693 
300,000 710,662 5,401 ,821 

341,507,695 142,088,355 5,401,821 

$ 406,823,194 $ ill.173 414 $2.455262 

14 

School 
Facilities 

Fund Group 

$ 4,000 
38,388 

3,359,583 

-----

3,401,971 

3,401,971 

35,855,127 
1 ,264,251 

37,119,378 

$ 468,148 
6,017,080 

13,668,147 
2,590,989 
1,971,558 

30,207,728 

483,859 
40,467,376 

125,176,004 

221,050,889 

2,881,007 
1 ,469,31 0,676 

1,4 72,191 ,683 

1,693,242,572 

523,111,344 
65,348,546 

588,459,890 

$4R521 349 $ 2,281.702,462 



MAINE MUNICIPAL BOND BANK 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

For the Year Ended June 30,2011 

Transl2ortation Fund Groul2s 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund GrouJ;1 Fund GrouJ;1 Fund GrouJ;1 

Operating revenues: 
Interest on loans receivable from 

governmental units $ 61,637 $43,589,929 $ $ 
Program revenue from State of Maine 3,907,562 6,599,533 
Interest income from investments 300,273 5,698,229 258,797 
Net decrease in the fair value 

of investments (176,954) (2,780,123) (141,850) 
Grant revenue from Environmental 

Protection Agency (note 6) 
Grant revenue from State of Maine 

(notes 6, 7 and 10) 1,626,482 
Other income (note 10) 466,797 

Total operating revenue 2,278,235 46,508,035 3,907,562 6,716,480 

Operating expenses: 
Interest expense 46,240,363 3,796,209 6,629,444 
Operating expenses (direct and 

shared) (note 8) 1,403,208 13,640 111,353 87,036 
Pass-through grant expense (note 10) 1,626,482 
Loan forgiveness (notes 6 and 7) 
Amortization of deferred financing 

costs and refunding benefits 
rebated to governmental units 1,259,047 

Total operating expenses 3,029,690 47,513,050 3,907,562 6,716,480 

Operating income (loss) before operating 
transfers (751,455) (1,005,015) 

Operating transfers 738,196 (738,196) 

Operating income (loss) (13,259) (1,743,211) 

Net assets, beginning of year 26,350,749 37,748,362 

Net assets, end of year $~337,420 $36,005,151 $ $ 

See accompanying notes. 
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Qualified School Sewer and Water Fund GroUQs School 
Construction Revolving Loan Fund GrouQs Operating Facilities 
Fund GrouQ Waste Water Drinking Water Fund GrouQ Fund GrouQ Total 

$344,378 $ 3,732,065 $ 797,221 $ $ $ 48,525,230 
10,507,095 

1,546,212 129,405 6,899 197,155 8,136,970 

(866,037) (90,519) (5,043) (179,402) (4,239,928) 

15,773,000 13,573,000 29,346,000 

3,154,600 2,714,600 587,358 8,083,040 
205,646 794,142 1 ,466,585 

550,024 23,339,840 17,123,707 795,998 605,111 101,824,992 

344,378 1,661,675 170,771 58,842,840 

205,646 925,706 2,502,279 212,297 884,777 6,345,942 
1,626,482 

1,555,293 1,379,875 327,256 3,262,424 

479,088 55,621 1 ,793,756 

550,024 4,621,762 4,108,546 212,297 1,212,033 71,871,444 

18,718,078 13,015,161 583,701 ' (606,922) 29,953,548 

248,277 1,170 (249,447) 

18,966,355 13,016,331 334,254 (606,922) 29,953,548 

322,541,340 129,072,024 5,067,567 37,726,300 558,506,342 

$ $ 341 5Q1,625 $ ]42,Q88,355 $~Am $31,112,318 $--.5.88,452,820 
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MAINE MUNICIPAL BOND BANK 

ST A TEMENT OF CASH FLOWS 

For the Year Ended June 30, 2011 

Transj2ortation Fund GroUj2s 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund Grouj2 Fund GrouQ Fund Groul? 

OPERA TING ACTIVITIES: 
Cash received from governmental units 

and State of Maine $ 158,958 $ 128,968,292 $ 11,404,686 $ 37,878,134 
Cash payments to governmental units (1,626,482) (223,020,558) 
Cash advances to State of Maine (51,709,930) 
Cash received from other income 466,797 
Cash payments for operating expenses (1,216,613) (13,640) (111,353) 
Cash (paid to) received from other funds 1,135,683 (754,166) 11,926 
Cash paid for other assets and liabilities ( 40,651) -----

Net cash (used) provided by operating 
activities (1,122,308) (94,820,072) (40,416,597) 37,890,060 

NONCAPITAL FINANCING ACTIVITIES: 
Proceeds from bonds payable 359,836,550 51,709,930 
Principal paid on bonds payable (97,930,468) (7,950,000) (9, II 0,000) 
Interest paid on bonds payable (45,215,894) (3,343,333) (7,840,817) 
Amount deposited to refunding 

escrow (note 9) (114,389,087) 
Issuance costs paid for refunding 

bonds (note 9) (606,492) 
Grant receipts from Environmental 

Protection Agency and State of Maine 

Net cash provided (used) by noncapital 
financing activities 101,694,609 40,416,597 (16,950,817) 

INVESTING ACTIVITIES: 
Purchase of investment securities (22,999,640) (227,984,573) (61,227,767) 
Proceeds from sale and maturities of 

investment securities 23,723,750 212,558,751 40,170,842 
Income received from investments 310,157 9,247,507 117,682 
Interest rebate paid to U.S. Government (696,222) 
Additions to land and building (88,279) 

Net cash (used) provided by investing 
activities 945,988 (6,874,537) (20,939,243) 

Decrease in cash (176,320) 

Cash, beginning of year 305,228 

Cash, end of year $ 128.908 $ $ $ 
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Qualified School . Sewer and Water Fund Groups School 
Construction Revolving Loan Fund Groups Operating Facilities 
Fund Group Waste Water Drinking Water Fund Group Fund Group Total 

$ 147,128 $ 32,446,795 $ 5,940,268 $ $ 4,575,347 $ 221,519,608 
(21,860,000) (35,419,725) (18,116,761) (588,108) (300,631,634) 

(51,709,930) 
205,646 794,142 1,466,585 

(205,646) (926,935) (2,502,375) (212,297) (884,602) (6,073,461 ) 
(171,929) (12,719) (173,344) (35,451) 

(40,651) 

(21,712,872) (4,071,794) (14,691,587) 408,501 3,067,186 (135,469,483) 

21,860,000 433,406,480 
(6,095,000) (410,000) (121,495,468) 

(147,128) (1,696,447) (188,927) (58,432,546) 

(114,389,087) 

(606,492) 

19,275,339 11,211,921 587,358 31,074,618 

21,712,872 11,483,892 10,612,994 587,358 169,557,505 

(145,145,766) (32,195,253) (1,988,544) (6,328,420) (497,869,963) 

136,193,714 36,077,306 1,566,924 2,472,131 452,763,418 
1,539,954 196,540 13,119 201,745 11,626,704 

(696,222) 
(88,279) 

(7,412,098) 4,078,593 (408,501) (3,654,544 ) (34,264.342) 

(176,320) 

305,228 

$ $ $ $ $ $ 128,908 
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MAINE MUNICIPAL BOND BANK 

STATEMENT OF CASH FLOWS (CONTINUED) 

For the Year Ended June 30, 2011 

TransJ2ortation Fund Groul2s 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund GrouJ2 Fund GrouJ2 Fund Groul2 

Reconciliation of operating income (loss) to net 
cash (used) provided by operating activities: 

Operating income (loss) $ (J 3,259) $ (1,743,211) $ $ 
Adjustments to reconcile operating 

income (loss) to net cash (used) 
provided by operating activities: 

Interest income from investments (300,273) (5,698,229) (258,797) 
Net decrease in the fair 

value of investments 176,954 2,780,123 141,850 
Loan forgiveness 
Depreciation 86,309 
Loss on disposal of equipment 316 
AmOliization of deferred financing 

costs and refunding benefits 
rebated to units 1,259,047 

Interest expense on bonds payable 46,240,363 3,796,209 6,629,444 
Federal and State grants (1,626,482) 
Change in assets and liabilities: 

Loans receivable from govern-
mental units and advances to 
to State of Maine 96,573 (136,875,443) (43,539,420) 10,242,514 

Accrued interest and fees 
receivable on loans to govern-
mental units and advances to 
State of Maine 748 (766,752) (673,386) 

Due to/from other funds 397,487 (15,970) 11,926 
Other assets (40,651) 
Accounts payable and accrued 

liabilities 99,970 
Due to State of Maine 2],123,123 

Net cash (used) provided by operating activities $ (1,122,308) $ (24,820,012) $(40,4 16,52'2) $3'2,82006Q 

See accompanying notes. 
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Qualified School 
Construction 
Fund Group 

$ 

344,378 

(21,860,000) 

(197,250) 

$(21,112,Bn) 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

$ 18,966,355 $ 13,016,331 $334,254 

(1,546,212) (129,405) (6,899) 

866,037 90,519 5,043 
1,555,293 1,379,875 

479,088 55,621 
1,661,675 170,771 

(18,927,600) (16,287,600) 

(6,967,353) (12,983,789) 

262,358 10,075 
(420,206) (13,889) 76,103 

(1,229) (96) 

$ (4,011,194) $(14,621,581) $4DJL5ill 

20 

School 
Facilities 

Fund Group 

$ (606,922) $ 29,953,548 

(197,155) (8,136,970) 

179,402 4,239,928 
327,256 3,262,424 

86,309 
316 

1,793,756 
58,842,840 

(587,358) (37,429,040) 

3,987,239 (207,899,679) 

(l,364,207) 
(35,451 ) 

(40,651 ) 

175 98,820 
21,123,123 

$lJlli1l8Ji $ (135,462,483) 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 20]] 

1. Organization 

The Maine Municipal Bond Bank (the Bond Bank) is constituted as an instrumentality and, for 
accounting purposes under Governmental Accounting Standards Board (GASB) Statements No. ]4, 
The Financial Reporting Entity, and No. 39, Determining Whether Certain Organizations Are 
Component Units, is considered a component unit of the State of Maine, organized and existing under 
and pursuant to M.R.S.A., Article 30-A, Title 590] (the Act), as amended. 

Under the Act, the Bond Bank is authorized to issue bonds for the purpose, among other things, of 
providing funds to enable it to lend money to counties, cities, towns, school administrative districts, 
community school districts, other quasi-municipal corporations or other eligible boO'owers as 
designated by the Legislature (the "governmental units") within the State of Maine. The provision of 
funds is accomplished by the direct purchase from such governmental units of their bonds, notes or 
evidence of dcbt payable from taxes, charges for services, grants or assessments. The Bond Bank is 
also authorized by the Legislature to issue bonds on behalf of the State of Maine to finance qualified 
transportation projects, to be repaid by taxes, fees and grant revenues. 

The Bond Bank has an arrangement with related parties, Maine Health and Higher Educational 
Facilities Authority and Maine Governmental Facilities Authority, whereby the Bond Bank allocates 
payroll and general overhead expenses from its operations to each Authority. The arrangement is 
approved annually by the Board of Commissioners through the budgetary approval process. 

The General Operating Account consists of the operating revenues and expenses incurred by the Bond 
Bank in administering the six resolutions under which it is operating. The funds and accounts of these 
resolutions have been grouped within each of the resolutions and fund groups as described below. 

The General Operating Account also administers various loan and grant programs in conjunction with 
the State of Maine. Additionally, the General Operating Account from time-to-time will provide loans 
to municipalities (governmental units) experiencing financial difficulties. During 20 I 0, the General 
Operating Account provided a loan of approximately $1.2 million to a municipality, which is to be 
repaid in quarterly installments of $39,740, including interest at 5.5%, through October 20 I 9. The 
balance outstanding on this loan as of June 30, 20 II is $ 1,073,498. 

General Tax-Exempt Fund Group: This fund group consists of funds and accounts established under 
the Bond Bank's General Bond Resolution adopted July I I, 1973, as amended and supplemented by the 
First Supplemental Resolution adopted September 20, 1977, the Second Supplemental Resolution 
adopted July 18, 1984, the Third Supplemental Resolution adopted May 7, 1993 and the Fourth 
Supplemental Resolution adopted June 25,1993. Under these resolutions, the Bond Bank issues bonds 
exempt from federal and State of Maine income taxes and makes loans to local governmental units. In 
addition, the Bond Bank issues taxable bonds that receive a federal interest subsidy payment on each 
debt service payment date. The total federal interest subsidy received in 20 I I was approximately 
$533,000, and is included in interest on loans receivable from governmental units in the statement of 
revenues, expenses and changes in net assets, 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2011 

1. Organization (Continued) 

Transportation Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Grant Anticipation General Bond Resolution adopted December 10, 2004 and the Bond 
Bank's Transportation Infrastructure General Bond Resolution adopted September 24, 2008. Under 
these resolutions, the Bond Bank issues bonds or notes exempt from Federal and State of Maine income 
taxes for the purpose of making advances to the State of Maine Department of Transportation to 
finance qualified transportation projects. The Grant Anticipation bonds or notes are to be repaid from 
future federal highway grant monies received by the State of Maine and the Transportation 
Infrastructure bonds or notes are to be repaid from a portion of future fees and taxes collected by the 
State of Maine. In addition, the Bond Bank issues taxable bonds that receive a federal interest subsidy 
payment on each debt service payment date. The total federal interest subsidy received in 20 II was 
approximately $102,000 and is included in program revenue from State of Maine in the statement of 
revenues, expenses and changes in net assets. 

Qualified School Construction Fund Group: This fund group consists of funds and accounts 
established under the Bond Bank's General Bond Resolution adopted November 18, 2010. Under this 
resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes (but not 
federal income taxes) and makes loans to qualified Governmental Units. The bonds issued in this fund 
group receive a federal interest subsidy payment on each debt service payment date. The total federal 
interest subsidy received in 2011 was approximately $131,000 and is included in interest on loans 
receivable from governmental units in the statement of revenues, expenses and changes in net assets. 

Sewer and Water Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Sewer and Water General Bond Resolution adopted February 7, 1990, as amended and 
supplemented by the First Supplemental Resolution adopted March 6, 1991 by the Second 
Supplemental Resolution adopted August 21, 1998, and by the Third Supplemental Resolution adopted 
March 14,2003. Under this resolution, the Bond Bank issues bonds exempt from federal and State of 
Maine income taxes for the purpose of making revolving loans to governmental units to finance 
wastewater collection, treatment system or water supply system projects. Under the Drinking Water 
Fund Group, eligible borrowers consist of public water systems, which include municipalities, districts, 
private for-profit and non-profit water systems. Some of these projects may be partially financed by 
grants from the Environmental Protection Agency and the State of Maine under the State Revolving 
Fund Program and the Drinking Water State Revolving Loan Fund Program. The Operating Fund 
Group collects fees paid by eligible borrowers of the Sewer and Water Fund Groups and pays 
administrative expenses to the Bond Bank and other expenses permitted within the resolution that are 
not covered under the Sewer and Water Revolving Fund Groups. The fees earned are recorded in other 
income on the statement of revenues, expenses and changes in net assets. 

School Facilities Fund Group: This fund group consists of funds and accounts established under the 
Maine School Facilities Finance Program. Under this program, the Bond Bank receives appropriations 
from the State for the purpose of making loans to school administrative units for school repair and 
renovation. This fund group is not a part of any bond resolution. 

2. Significant Accounting Policies 

Proprietary Fund Accounting: As the Bond Bank's operations are financed and operated in a manner 
similar to private business enterprise, where the intent of the governing body is that the costs of 
providing goods or services is financed through user charges, it meets the criteria for an enterprise fund 
and, therefore, is accounted for under the accrual basis of accounting. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2011 

2. Significant Accounting Policies (Continued) 

The Bond Bank complies with GASB No. 20, Accounting and Financial Reporting for Proprietary 
Funds and Other Governmental Entities that Use Proprietary Fund Accounting. This Statement 
requires that the Bond Bank apply all applicable GASB pronouncements as well as the following 
pronouncements issued on or before November 30,1989, unless those pronouncements contlict with or 
contradict GASB pronouncements: Financial Accounting Standards Board (FASB) Statements and 
Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins 
(ARB's). As permitted by GASB No. 20, the Bond Bank has elected not to comply with the FASB 
Statements and Interpretations issued after November 30, 1989. 

The financial statements are prepared in accordance with GASB No. 34, Basic Financial Statements -­
and Management's Discussion and Analysis - for State and Local Governments, No. 37, Basic 
Financial Statements - and Management's Discussion and Analysis - for State and Local 
Governments: Omnibus - an amendment of GASB Statement No. 21 and No. 34, and No.3 8, Certain 
Financial Statement Note Disclosures (the Statements). 

Accounting Method: As stated above, the Bond Bank uses the accrual basis of accounting and, 
accordingly, recognizes revenues as earned and expenses as incurred. 

Cash and Cash Equivalents: The Bond Bank considers all checking and savings deposits and highly 
liquid investments with maturities of three months or less to be cash equivalents. 

Investments: Investments are carried at fair value. Changes in fair value are recorded as net increase or 
decrease in the fair value of investments on the statements of revenues, expenses and changes in net 
assets. Interest earnings on principal-only strips within the general tax-exempt fund group of 
approximately $4,255,000 have been recorded as interest income from investments in 20 II. Reserve 
fund investments that are not expected to be utilized to fund bond principal and interest payments until 
after June 30, 2012 have been classified as long-term. 

Undisbursed Federal Letter of Credit Payment: The Bond Bank has received federal capitalization 
grants under the Sewer and Water Bond Resolution's State Revolving Fund Program. The grants have 
been made available in the form of letters of credit which can only be drawn upon when needed for 
administrative and actual construction related costs. 

Bu ilding: The build ing is recorded at cost less accumulated depreciation. The provision for 
depreciation has been computed using the straight-line method. 

Refunding Benefits Rebated to Governmental Units: The refunding benefits rebated to governmental 
units recognizes amounts paid to governmental units resulting from debt service savings on advance 
refunding of bonds outstanding. The rebated amounts are deferred and are being amortized over the 
life of the refunded bonds (which is equivalent to the life of the loans receivable) using a method which 
approximates the effective interest method. 

Bond Issuance Costs and Deferred Financing Costs: Bond issuance and financing costs resulting from 
advance refunding of bonds outstanding have been deferred as part of deferred amounts on refunding 
and are being amortized over the life of the refunding bonds using the bonds outstanding method. 
Other bond issuance and finance costs paid by the Bond Bank are expensed as incurred. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2011 

2. Significant Accounting Policies (Continued) 

Deferred Amounts on Refunding: The difference between the reacquisition price and the net carrying 
amount of the refunded bonds is recorded as a deferred amount on refunding and reported as a 
deduction from or an addition to the new bonds. The deferred amount on refunding is amortized over 
the remaining life of the refunded bonds, or the life of the new bonds, whichever is shorter, as a 
component of interest expense using the bonds outstanding method. 

Original Issue Discounts: Original issue discounts, which are deducted from bond proceeds loaned to 
governmental units, are effectively paid by the governmental units and are not expenses of the Bond 
Bank. Original issue discounts resulting from the advance refunding of bonds outstanding have been 
deferred and are being accreted over the life of the refunding bonds using a method which 
approximates the effective interest method. 

Original Issue Premiums: Original issue premiums are generalIy added to bond proceeds loaned to 
governmental units (and thus are deferred and amortized over the life of the bonds using a method 
which approximates the effective interest method) or used to pay costs of the bond issuance (and thus 
netted against issuance costs). Original issue premiums resulting from the advance refunding of bonds 
outstanding have been deferred and are being amortized over the life of the refunding bonds using a 
method which approximates the effective interest method. 

Construction Funds: The Sewer and Water General Bond Resolution requires bond proceeds to be 
deposited into construction funds. Upon deposit into the construction funds, a loan receivable from the 
governmental unit is recorded and the construction funds are excluded from Sewer and Water Fund 
Groups. The Bond Bank maintains control over disbursement of these funds until the project is 
complete. There are no bond proceeds held in Waste Water or Drinking Water Construction funds as 
of June 30, 2011. 

Grant Revenue: Grant revenue is recognized when the qualifying commitments have been made and all 
other grant requirements have been met. 

Interfund Transactions: Quasi-external transactions are accounted for as revenues or expenses. 
Transactions that constitute reimbursements to a fund for expenses initialIy made from it that are 
properly applicable to another fund are recorded as expenses in the reimbursing fund and as reductions 
of expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 
transfers. Nonrecurring or nonroutine permanent transfers of equity are repolted as residual equity 
transfers. AlI other interfund transfers are reported as operating transfers. 

Management Estimates: The preparation of financial statements in conformity with generalIy accepted 
accounting principles requires the Bond Bank to make estimates and assumptions that affect the amount 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 

Total Columns: The "total" columns contain the totals of the similar accounts of the various funds. 
Since the assets of the funds are restricted, the combination of the accounts, including assets therein, is 
for convenience only and does not indicate that the combined assets are available in any manner other 
than that provided for in the separate funds. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 20 II 

2. Significant Accounting Policies (Continued) 

New Accounting Pronouncements 

In June 2010, GASB Statement No. 59, Financial instruments Omnibus was issued. This statement 
updates and improves existing standards regarding financial reporting of certain financial instruments 
and external investment pools. Management has determined that GASB 59 has no effect on its 
financial statements. 

3. Investments Held By Trustee and Operating Investments 

The Bond Bank is authorized, under Maine statutes, to invest in obligations of the U.S. Treasury, 
certain U.S. Government-sponsored enterprises, state and local government agencies, guaranteed 
investment contracts and collateralized repurchase agreements. At June 30, 20 II, investments are 
categorized as follows: 

General Operating Account 
Operating investments: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 

General Tax-Exempt Fund Group 
Investments held by trustee: 

Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
U.S. Treasury strips 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Transportation Infrastructure Fund Group 
Investments held by trustee: 

Guaranteed investment contracts 
U.S. Government-sponsored enterprises 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Sewer and Water Fund Groups 
Investments held by trustee: 

Revolving Loan Fund Group - Waste Water: 
Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored entcrprises 
U.S. Government-sponsored enterprise strips 
Certificates of deposit 
Cash and cash equivalents 
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Fair Value 

$ 15,239,780 
5,798,968 

$ 21,038,748 

$ 9,617,086 
21,587,897 
26,305,630 
57,730,874 
41,344,898 
18,257,054 

$174,843.439 

$ 16,020 
24,466,446 

2,367,089 
24,561,516 

$ 51AJl,07l 

$ 3,302,304 
212,100 

51,205,861 
3,246,417 
6,282,855 

22,188,824 

$ 86.438 361 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2011 

3. Investments Held By Trustee and Operating Investments (Continued) 

Revolving Loan Fund Group - Drinking Water: 
U.S. Government-sponsored enterprises 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Operating Fund Group: 
Cash and cash equivalents 

School Facilities Fund Group 
Investments held by trustee: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 

Fair Value 

$ 5,196,327 
413,856 

5,682,316 

$ II 292.499 

$ 5,455,245 

$ 13,574,505 
~79,482 

$ 19.353,987 

As a means of limiting its exposure to fair value losses arising from rising interest rates, the Bond 
Bank's investment policy provides that investment maturities be closely matched with future bond 
principal and interest requirements, which are the primary use of invested assets. Further, guaranteed 
investment contracts, which maturities are also closely matched with future bond principal and interest 
requirements, contain provisions that allow the Bond Bank to terminate individual contracts at par. The 
Bond Bank's general practice has been to hold all debt securities to their maturity, at which point the 
funds are needed to make required bond principal and interest payments for the respective resolutions. 
The following table provides information on future maturities of the Bond Bank's investments in 
guaranteed investment contracts, U.S. Government obligations, U.S, Government-sponsored 
enterprises, U,S, Treasury Strips and U,S, Government-sponsored enterprise strips as of June 30,2011: 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

General Operating Account 
U.S. Government-

sponsored enterprises $ 15.239,780 $ 7,079,810 $ 8,159,970 $ $ 

General Tax Exempt 
Fund Group 
Guaranteed investment 

contracts $ 9,617,086 $ $ $ $ 9,617,086 
U,S. Government 

obligations 21,587,897 14,491,460 275,603 5,762,049 1,058,785 
U,S. Government-

sponsored enterprises 26,305,630 2,794,685 7,485,198 7,052,763 8,972,984 
U,S. Treasury strips 57,730,874 8,228,394 22,186,900 17,946,884 9,368,696 
U,S. Government-spon-

sored enterprise strips 41 ,344,898 942,411 8,702,316 9,715,027 21,985,144 

$ 156,586,385 $26.456,950 $38,650,Ql] $40.476,723 $51,002,695 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2011 

3. Investments Held By Trustee and Operating Investments (Continued) 

Fair Less than One to Six to More than 
Value One Year Fjve Years Ten Years Ten Years 

Transl2ortation Infra-
structure Fund Groul2 
Guaranteed investment 

contracts $ 16,020 $ 16,020 $ $ $ 
U.S. Govemment-

sponsored enterprises 24,466,446 14,328,100 10,138,346 
U.S. Govemment spon-

sored enterprise strips 2,367,089 1,472,595 894,494 

$ 26.849.555 $15.816.715 $11.032.840 $ $ 

Revolving Loan Fund 
Groul2 - Waste Water 
Guaranteed investment 

contracts $ 3,302,304 $ $ 1,937,638 $ $ 1,364,666 
U.S. Government 

obligations 212,100 212,100 
U.S. Government-

sponsored enterprises 51,205,861 21,152,150 30,030,438 23,273 
U.S. Government-spon-

sored enterprise strips 3,246,417 4,973 2,034,595 1,206,849 
Certificates of deposit 6,282,855 321 ,574 5,961 ,281 

$ 64.249.537 $21.478.697 $40.176.052 $ 1.230.122 $ 1.364.66.6 

Revolving Loan Fund 
GrouR-Drinking Water 
U.S. Government-

sponsored enterprises $ 5,196,327 $ 2,037,444 $ 3,006,112 $ $ 152,771 
U.S. Government-spon-

sored enterprise strips 413,856 324,641 89,215 

$ 5.9 10..183 $ 2,0;3).444 $2,330.753 $ 89.215 $ l52J11 

School Facilities Fund 
Groul2 
U. S. Government-

sponsored enterprises $ 13.574,505 $~,i70.060 $d.nQ~t.±42 $ $ 

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, 
the Bond Bank will not be able to recover the value of its investments or collateral securities that are in 
the possession of an outside party. The Bond Bank's investments are primarily held by U.S. Bank and 
Bangor Savings Bank. Management of the Bond Bank is not aware of any issues with respect to 
custodial credit risk at either bank at June 30, 2011. 
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June 30, 2011 

3. Investments Held By Trustee and Operating Investments (Continued) 

For an investment, credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations to the Bond Bank. Credit risk is measured by the credit quality ratings of issuers 
as described by nationally recognized rating organizations. The Bond Bank's investment policy limits 
its investments to those with high credit quality, such as U.S. Treasury Obligations and U.S. 
Government-sponsored enterprises securities, as rated by rating agencies such as Moody's Investor 
Service or Standard and Poor's, or guaranteed investment contracts backed by high credit quality banks 
and insurance companies. The Bond Bank requires providers of guaranteed investment contracts to 
have and maintain a long-term unsecured debt obligation rating or claims paying ability equal to or 
greater than "AA" or "Aa". If the long-term rating falls below these thresholds, the provider must 
either (i) pledge additional collateral to restore the rating or (ii) permit the Bond Bank to withdraw the 
funds at par and without penalty. 

At June 30,2011, the Bond Bank's guaranteed investment contracts within the General Tax Exempt 
Fund Group and Revolving Loan Fund Group are primarily with three institutions, all of which are AA 
rated or better. 

The Bond Bank has invested some of its long-tenn funds in U.S. Treasury and U.S. Govemment­
sponsored enterprise principal-only strips in order to maximize yields coincident with cash needs for 
operations, debt service, and arbitrage. These securities are similar to zero coupon bonds which are 
purchased deeply discounted, with the Bond Bank receiving its only repayment stream at maturity; 
therefore, they are sensitive to interest rate changes. These securities are reported at fair value in the 
balance sheet. The fair value of these investments is approximately $105,100,000 at June 30,2011. 

Trustee held cash and cash equivalents at June 30, 2011 consist primarily of money market funds 
secured by short-term U.S. Treasury obligations, 

The cash and cash equivalents of the Bond Bank's General Operating Account at June 30,2011 consist 
entirely of money market funds secured by short-term U.S. Treasury obligations, held by a trust 
company. 

4. Bonds Payable 

Total General Tax-Exempt Fund Group Bonds payable, with original interest rates, consist of the 
following at June 30, 2011: 

Series 1993 Band C, 5% - 5.85%, 
dated May 1, 1993 

Series 1998 A, 3.70% - 5.50%, 
dated February 1, 1998 

Series 19980 and E, 3.75% - 4,80%, 
dated October 1, 1998 

Series 2000 A and B, 4.5% - 5,875%, 
dated May 1, 2000 
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Original 
Maturity 

1994 - 2020 $ 

1999 - 2012 

1999 - 2018 

2000 - 2020 

Amount 
Amount Outstanding 
Issued June 30,2011 

40,070,000 $ 5,130,000 

60,950,000 15,080,000 

13,890,000 650,000 

70,125,000 5,915,000 
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June 30, 20 II 

4. Bonds Payable (Continued) 

Amount 
Original Amount Outstanding 
Maturity Issued June30,2011 

Series 2000 C and D, 4.625% - 5.70%, 
dated October I, 2000 2001 - 2021 $ 39,560,000 $ 2,925,000 

Series 200 I A and B, 4.125% - 5.25%, 
dated May I, 200 I 2002 - 2021 34,635,000 4,990,000 

Series 2001 C and D, 3.00% - 5.125%, 
dated October 1,200 I 2002 - 2022 68,835,000 12,700,000 

Series 2002 A, 3.00% - 5.375%, 
dated March 1, 2002 2002 - 2021 36,520,000 1,730,000 

Series 2002 Band C, 2.50% - 5.25%, 
dated May 1, 2002 2002 - 2032 77,575,000 7,805,000 

Series 2002 D, 2.00% - 5.00%, 
dated July 1, 2002 2003 - 2015 49,315,000 12,965,000 

Series 2002 E and F, 2.00% - 5.00%, 
dated October 1, 2002 2003 - 2023 32,720,000 9,500,000 

Series 2003 A, 3.00% - 5.25%, 
dated March 1, 2003 2003 - 2020 186,050,000 38,973,762 

Series 2003 Band C, 2.00% - 5.00%, 
dated May I, 2003 2003 - 2024 17,290,000 9,850,000 

Series 2003 D and E, 2.00% - 5.00%, 
dated October 1, 2003 2004 - 2033 18,460,000 10,815,000 

Series 2004 A and B, 2.00% - 5.00%, 
dated May 27,2004 2004 - 2025 94,565,000 25,235,000 

Series 2004 C, 2.00% - 5.00%, 
dated September 23, 2004 2004 - 2020 58,675,000 51,190,000 

Series 2004 D and E, 2.25% - 5.00%, 
dated October 28, 2004 2005 - 2034 46,850,000 13,930,000 

Series 2005 A, 3.00% - 5.00%, 
dated March 8, 2005 2005 - 2021 91,250,000 86,325,000 

Series 2005 Band C, 3.00% - 5.00%, 
dated May 26, 2005 2006 - 2031 22,050,000 15,970,000 

Series 2005 D and E, 3.00% - 5.00%, 
dated October 27, 2005 2006 - 2034 60,395,000 43,575,000 

Series 2006 A, 3.48% - 4.77%, 
dated May 25, 2006 2006 - 2036 14,040,000 10,630,000 

Series 2006 Band C, 3.55% - 5.00%, 
dated October 26, 2006 2007 - 2027 24,065,000 16,715,000 

Series 2007 A, 3.75% - 5.00%, 
dated April 5, 2007 2007 - 2022 51,335,000 50,420,000 

Series 2007 Band C, 4.00% - 5.00%, 
dated May 24, 2007 2007 - 2029 69,380,000 58,135,000 

Series 2007 D and E, 4.00% - 5.00%, 
dated October 25, 2007 2008 - 2037 53,560,000 44,545,000 

Series 2008 A and B, 3.00% - 5.00%, 
dated May 15, 2008 2008 - 2038 49,060,000 43,350,000 
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Bonds Payable (Continued) 

Amount 
Original Amount Outstanding 
Maturity Issued June30,2011 

Series 2008 C, 4.00% - 5.50%, 
dated October 30, 2008 2009 - 2038 $ 100,010,000 $ 89,905,000 

Series 2009 A, 2.00% - 5.00%, 
dated March 17, 2009 2009 - 2020 10,060,000 8,780,000 

Series 2009 B, 3.00% - 5.00%, 
dated May 28, 2009 2009 - 2034 42,845,000 40,600,000 

Series 2009 C, 1.10% - 4.25%, 
dated August 27,2009 2010 - 2029 21,620,000 20,595,000 

Series 2009 D, 3.00% - 5.00%, 
dated August 27, 2009 2010 - 2029 34,930,000 32,980,000 

Series 2009 E, 1.25% - 3.00%, 
dated August 27,2009 2009 - 2014 4,685,000 3,105,000 

Series 2009 F, 3.00% - 5.00%, 
dated August 27, 2009 2010 - 2012 19,115,000 11,445,000 

Series 2009 G, 3.00% - 5.00%, 
dated October 29, 2009 2010-2039 9,590,000 9,185,000 

Series 2009 H, 3.00% - 5.00%, 
dated January 14, 20 I 0 2010-2030 38,710,000 38,610,000 

Series 2010 A, 2.00% - 4.25%, 
dated May 27, 2010 2010 - 2040 8,320,000 7,925,000 

Series 2010 B, 3.28% - 5.67%, 
dated May 27, 2010 2010-2034 11,735,000 11,735,000 

Series 20 I 0 C, 2.00% - 5.00%, 
dated October 7, 20 I 0 2012-2034 99,425,000 99,425,000 

Series 2010 DEF, 0.71% - 5.12%, 
dated October 28,2010 2011 - 2040 80,165,000 80,165,000 

Series 2011 A, 2.37% - 5.00%, 
dated January 27, 2011 2011-2031 80,275,000 80,275,000 

Series 2011 C, 2.00% - 5.00%, 
dated May 26, 2011 2012 - 2041 77,275,000 77,275,000 

$ 2,012,980,000 $ 1,211,053,162 

Total General Tax-Exempt Fund Group Bonds payable is presented on the balance sheet at June 30, 
20 II as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discount 
Unamortized original issue premium 

Total General Tax-Exempt Fund Group Bonds payable 
Current portion 

Noncurrent portion 
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$ 1,211,053,762 
(23,241,642) 

(56,594) 
40,424,777 

1,228,180,303 
97,792,423 

$ 1,130,381,880 
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4. Bonds Payable (Continued) 

The outstanding General Tax-Exempt Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond Year 
Ending November I Principal 

2011 $ 95,843,349 
2012 98,276,067 
2013 90,083,607 
2014 88,790,406 
2015 81,422,358 
2016-2020 361,552,975 
2021 - 2025 231,980,000 
2026 - 2030 136,575,000 
2031 - 2035 23,835,000 
2036 - 2040 2,500,000 
2041 195,000 

$ 1,211,053,762. 

Repayment of the debt and interest thereon is to be funded by: 

Municipal loan obligations - principal and interest 
Reserve Funds - principal and interest 

Interest 

$ 26,843,115 
48,563,263 
44,492,697 
40,804,009 
37,140,285 

139,028,579 
70,975,044 
24,505,773 

2,428,296 
400,824 

9,506 

$ 435 ]91,391 

Total 
Debt Service 

$ 122,686,464 
146,839,330 
134,576,304 
129,594,415 
118,562,643 
500,581,554 
302,955,044 
161,080,773 
26,263,296 

2,900,824 
204,506 

$ I ,646,24i. ]53 

$1,450,167,468 1 

196,077,685 

$ 1,646,245,153 

1 Includes approximately $14,325,000 of interest to be funded through federal interest subsidy 
payments. 

Total Grant Anticipation Fund Group Bonds payable, with original interest rates, consist of the 
following at June 30, 20 11: 

Series 2004 A, 2.50% - 5.00%, 
dated December 16, 2004 

Series 2008 A, 3.25% - 4.00%, 
dated September 10, 2008 

Series 2010 A, 2.00% - 5.00%, 
dated December 2, 20 10 

Series 20 lOB, 4.52% - 5.3 2%, 
dated December 2, 20 I 0 
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Original 
Maturity 

2005 - 2015 

2009 - 2020 

2011-2017 

2018 - 2022 

Amount 
Issued 

$ 48,395,000 

50,000,000 

25,915,000 

24,085,000 

$ 148,395,000 

Amount 
Outstanding 

June 30, 2011 

$ 24,525,000 

43,075,000 

25,915,000 

24,085,000 

$ 111,600 000 
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4. Bonds Payable (Continued) 

Total Grant Anticipation Fund Group Bonds payable is presented on the balance sheet at June 30, 2011 
as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Grant Anticipation Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$ 117,600,000 
1, 746,418 

119,346,418 
11,094,613 

$ 108,251,805 

The outstanding Grant Anticipation Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond Year Total 
Ending September I Principal Interest Debt Service 

2011 $ 10,770,000 $ 2,463,300 $ 13,233,300 
2012 12,005,000 4,560,112 16,565,112 
2013 12,465,000 4,098,180 16,563,180 
2014 12,930,000 3,634,493 16,564,493 
2015 13,460,000 3, I 03,980 16,563,980 
2016-2020 45,890,000 8,803,578 54,693,578 
2021 - 2022 10,080,000 796,848 10,876,848 

$ 117,600,000 $21,460,421 $ 145,06Q,421 

Repayment of the debt and interest thereon is to be funded by: 

Repayment of advances to State of Maine - principal and interest $145,060,491 1 

1 Includes approximately $4,000,000 of interest to be funded through federal interest subsidy payments. 

Total Transportation Infrastructure Fund Group Bonds payable, with original interest rates, consist of 
the following at June 30,20 II: 

Series 2008 A, 3.00% - 5.50%, 
dated November 20, 2008 

Series 2009 A, 2.50% - 5.00%, 
dated July 22, 2009 

Series 2009 B, 2.00% - 5.00%, 
dated September 10,2009 
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Original 
Maturity 

2009 - 2023 

2010- 2023 

2010-2024 

Amount 
Amount Outstanding 
Issued June 30, 20 II 

$ 50,000,000 $ 45,455,000 

105,000,000 99,285,000 

30,000,000 29,185,000 

$ W .DilllQill) $ 113,225..o.QO 
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4. Bonds Payable (Continued) 

Total Transportation Infrastructure Fund Group Bonds payable is presented on the balance sheet at 
June 30, 2011 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Transportation Infrastructure Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$ 173,925,000 
6,187,591 

180,112,591 
10,181,764 

$ 169,930,827 

The outstanding TranspOJiation Infrastructure Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year 
Ending September I Principal 

2011 $ 9,370,000 
2012 9,710,000 
2013 10,115,000 
2014 10,495,000 
2015 10,875,000 
2016 - 2020 61,910,000 
2021 - 2024 61,450,000 

$ 173,925,000 

Repayment of the debt and interest thereon is to be funded by: 

Repayment of advances to State of Maine - princi pal and interest 
Reserve fund - principal 

Interest 

$ 3,861,265 
7,443,143 
7,043,092 
6,629,992 
6,279,468 

24,248,287 
7,888,230 

$63,323,411 

Total 
Debt Service 

$ 13,231,265 
17,153,143 
17,158,092 
17,124,992 
17,154,468 
86,158,287 
69,338,230 

$ 231,318,411 

$ 228,778,344 
8,540,133 

$ 237,318,477 

Total Qualified School Construction Fund Group Bonds payable, with original interest rates, consist of 
the following at June 30, 2011: 

Series2011 B,6.12%, 
dated January 27,2011 

Series 20 lID, 5.69%, 
dated May 26, 20 II 
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Original 
Maturity 

2026 

2025 

Amount 
Amount Outstanding 
Issued June 30, 2011 

$ 9,210,000 $ 9,210,000 

12,650,000 12,650,000 

$21,860,000 $21,860,000 
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4. Bonds Payable (Continued) 

Total Qualified School Construction Fund Group Bonds payable is presented on the balance sheet at 
June 30, 2011 as follows: 

Total Qualified School Construction Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$21,860,000 

$21,860,000 

The outstanding Qualified School Construction Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year Total 
Ending November 1 Principal Interest Debt Service 

2011 $ $ 591,750 $ 591,750 
2012 1,283,506 1,283,506 
2013 1,283,506 1,283,506 
2014 1,283,506 1,283,506 
2015 . 1,283,506 1,283,506 
2016 ~ 2020 6,417,529 6,417,529 
2021 ~ 2025 12,650,000 6,417,529 19,067,529 
2026 9,210,000 563,468 9,773,468 

$21 ,860,000 $12,124,300 $40,984,300 

Repayment of the debt and interest thereon is to be funded by: 

Government unit loan obligations - principal and interest $4D,9lt4J~1 

I Includes approximately $17,300,000 of interest be funded through federal interest subsidy 
payments. 

Sewer and Water Fund Group Waste Water Bonds payable, with original interest rates, consist of the 
following at June 30, 2011 : 

Original Amount Outstanding 
Maturity Issued June 30, 2011 

Series 2003 A and B, 1.05% - 5.00%, 
dated March I, 2003 2003 ~ 2023 $32,165,000 $14,280,000 

Series 2003 C, I % ~ 4.9%, 
dated November 13, 2003 2004 ~ 2024 16,065,000 11,205,000 

Series 2009 A, 3.00% - 5.00%, 
dated November 3, 2009 2010~2018 14,520,000 11,825,000 

Series 2009 B, 2.50 ~ 3.625%, 
dated November 3,2009 2010 ~ 2018 2,660,000 2,380,000 

$65,410,D_DO $32,620~ODQ 
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4. Bonds Payable (Continued) 

The Sewer and Water Fund Group Waste Water Bonds payable are presented on the balance sheet at 
June 30, 2011 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discount 
UnamOltized original issue premium 

Total Sewer and Water Fund Group Waste Water Bonds payable 
Less current portion 

Noncurrent portion 

$39,690,000 
(384,732) 

(4,355) 
601,603 

39,902,516 
5,677,836 

$:34,224,680 

The outstanding Sewer and Water Fund Group Waste Water Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year 
Ending November 1 Principal 

2011 $ 5,645,000 
2012 5,745,000 
2013 6,450,000 
2014 3,410,000 
2015 3,110,000 
2016 - 2020 11,405,000 
2021 - 2024 3,925,000 

$39,690JillO 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 

Interest 

$ 802,311 
1,377,823 
1,166,213 

873,725 
751,985 

2,148,040 
445,870 

$1.565,261 

Total 
Debt Service 

$ 6,447,311 
7,122,823 
7,616,213 
4,283,725 
3,861,985 

13,553,040 
4,370,870 

$41.255_,261 

$40,679,816 
6,576,151 

$41,255,961 

Sewer and Water Fund Group Drinking Water Bonds payable, with original interest rates, consist of the 
following at June 30, 2011: 

Series 2005 A, 2.25% - 4.45%, 
dated March 24, 2005 

Series 2009 C, 3.00% - 3.00% 
dated November 3, 2009 
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Original 
Maturity 

2005 - 2025 

2010-2018 

Amount 
Amount Outstanding 
Issued June 30, 2011 

$3,770,000 $2,930,000 

2,380,000 2,120,000 

$6,150,QOO $5,050,000 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30,2011 

4. Bonds Payable (Continued) 

The Sewer and Water Fund Group Drinking Water Bonds payable are presented on the balance sheet at 
June 30, 2011 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discounts and costs of issuance 
Unamortized original issue premium 

Total Sewer and Water Fund Group Drinking Water Bonds payable 
Less current portion 

Noncurrent portion 

$5,050,000 
(7,143) 

(19,438) 
61,433 

5,084,852 
429,368 

The outstanding Sewer and Water Fund Group Drinking Water Bonds payable will mature in each of 
the following years with interest payable semiannually: 

Due Bond Year Total 
Ending November I Principal Interest Debt Service 

2011 $ 420,000 $ 91,370 $ 511,370 
2012 425,000 169,753 594,753 
2013 435,000 156,362 591,362 
2014 430,000 142,405 572,405 
2015 440,000 128,315 568,315 
2016 - 2020 1,785,000 419,210 2,204,210 
2021 - 2025 1,115,000 142,480 I ,257,480 

$5,050,000 $1,242,825 $6,222,825 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations - principal and interest $h.2!l2,825 
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4. Bonds Payable (Continued) 

The following summarizes bond payable activity for the Bond Bank for the year ended June 30, 20 11: 

General Trans- Qualified 
Tax portation School Waste Drinking 

Exempt Grant Infi'a- Construc- Water Water 
Fund Anticipation structure tion Fund Fund Fund 

Group Fund Group Fund Group Group Group Group 
Balance, 

beginning of year $ 1,080,632,244 $ 75,806,998 $190,355,106 $ $46,026,047 $5,505,675 

Issuances - face value 337,140,000 50,000,000 21,860,000 
Redemptions (97,930,468) (7,950,000) (9,110,000) (6,095,000) (410,000) 
Refunded bonds 

(note 9) (99,785,000) 
Capitalized premiums, 

net 21,872,118 1,709,930 
Deferred amounts on 

refunding (12,184,037) 
Accretion/amortization 

of discounts, 
premiums and 
deferred amounts 
on refunding (1,564,554) (220,510) (1,132,515) (28,531 ) (10,823) 

Balance, end of year $ L22~Q,303 $119346418 $18.0,112,521 $21 860,QOO $32202,5]6 $;5,084,852 

Some bonds contain provisions for prepayment at the Bond Bank's option. All bonds within the 
General Tax-Exempt Fund Group, Qualified School Construction Fund Group, and Sewer and Water 
Fund Groups are secured by the payment stream of loans receivable from governmental units. The 
monies in the reserve funds shall be held and applied solely to the payment of the interest and principal 
of the reserve fund bonds as they become due and payable and for the retirement of the reserve fund 
bonds. In the event of a deficiency in an interest and/or principal payment from the governmental units, 
transfers can be made from the supplemental reserve and/or general reserve funds to cover the shortfall. 
If this transfer creates a deficiency in the required amount of the reserve funds, the State can annually 
appropriate and cover such deficiency. Except for deficiencies between the Waste Water and Drinking 
Water Revolving Loan Fund Groups, reserve funds of one fund group cannot be used to cover 
defIciencies of another fund group. In order to recover any shortfall covered by the reserve, the Bond 
Bank has the ability to attach certain State funds due to the governmental units. Additionally, the Bond 
Bank is required to utilize funds available within the general operating accounts as necessary. 

5. Reserve Funds 

Each of the following resolutions requires the Bond Bank to set up reserve funds as follows: 

General Tax-Exempt Fund Group: The Bond Bank is required to maintain a debt service reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in 
any succeeding calendar year on all governmental unit loan obligations then outstanding as of such date 
of calculation. At June 30, 20 11, the required debt service reserve was approximately $132,655,000. 
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5. Reserve Funds (Continued) 

In addition, the Bond Bank maintains the Special Reserve Account balance of $1,970,829 and the 
Supplemental Reserve Fund General Reserve Account principal balance of $2,700,000. These reserves 
represent segregated net assets and are pledged to the payment of the principal or interest on the 
outstanding bonds of the General Tax-Exempt Fund Group if a deficiency occurs. At June 30, 20 II, 
the fair value of the reserve fund assets totaled approximately $161,077,000, which exceeded the 
required reserves by approximately $23,751,000. 

Transportation Infrastructure Fund Group: The Bond Bank is required to maintain a capital reserve 
which is equal to 50% of the maximum amount of principal installments and interest maturing and 
becoming due in any succeeding fiscal year on all bonds payable within the fund group as of such date 
of calculation. At June 30,2011, the required capital reserve was approximately $8,477,000 and the 
fair value of the capital reserve assets totaled approximately $8,900,000, 

Sewer and Water Fund Groups: The Bond Bank is required to maintain a capital reserve which is equal 
to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all government unit loan obligations within the fund groups as of such date 
of calculation. At June 30,2011, the required capital reserve was approximately $7,077,000 and the 
fair value of the capital reserve assets totaled approximately $8,676,000. 

6. Sewer and Water Revolving Fund Group 

Pursuant to the Sewer and Water General Bond Resolution adopted February 7, 1990, the Bond Bank 
receives capitalization grants from the Environmental Protection Agency and twenty percent matching 
grants from the State of Maine which are designated to be used for revolving loans to govel11mental 
units to finance wastewater collection, treatment systems, or water supply system projects. 

In 2009, the Bond Bank was awarded American Recovery and Reinvestment Act (ARRA) grants for 
use in its Sewer and Water Revolving Fund Group. ARRA grants are for purposes consistent with the 
intent of the Sewer and Water Revolving Fund Group, including construction of wastewater treatment 
facilities, drinking water facilities and associated infrastructure, green infrastructure, nonpoint source 
projects, estuary projects and program administration. The grants do not contain any State of Maine 
matching provisions. The grants stipulated that the Bond Bank must have committed loans to 
recipients with signed construction contracts by February 17,20 I 0; this requirement was met in 20 I 0. 
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6. Sewer and Water Revolving Fund Group (Continued) 

Net assets consist of the following at June 30, 2011 : 

Reserved for revolving loans: 
Grants received from Environmental Protection Agency 

under existing capitalization grant program 
Grants received from Environmental Protection Agency 

under ARRA 
Other administrative grants received from Environmental 

Protection Agency 
Hardship grants received from Environmental Protection Agency 
Grants received from State of Maine 
Other amounts reserved (utilized) for program loans and costs 

Unreserved amounts available 

Net assets at June 30, 2011 

Waste 
Water 

$ 226,846,659 

30,336,800 

1,347,010 
643,800 

45,423,362 
36,610,064 

341,207,695 
300,000 

$ 341,507,695 

Drinking 
Water 

$ 121,752,900 

19,500,000 

24,028,308 
(23,903,515) 

141,377,693 
710,662 

$ 142,088,355 

Under the provisions of the grants from the Environmental Protection Agency (including ARRA 
grants), the Bond Bank is allowed administrative costs of up to 4% of the total grants awarded, In 
addition, the Bond Bank receives other grants from the Environmental Protection Agency that are used 
solely for administrative purposes. The total administrative costs allowed at June 30, 2011 are 
$11,634,348 (waste water) and $5,357,422 (drinking water), with $11,334,348 and $4,646,760, 
respectively, expended to date. The remaining amount of $300,000 in the Waste Water Revolving 
Loan Fund Group and $710,662 in the Drinking Water Revolving Loan Fund Group can be used for 
future administrative costs. The Bond Bank also charges annual administrative fees to borrowers that 
are used to administer the programs. 

Portions of the loans made to eligible borrowers under the Drinking Water Revolving Loan Fund 
Program may be forgiven if certain continuing criteria are met, including that the borrower continues to 
make debt service payments, continues to operate the project in compliance with laws and regulations, 
and does not dispose of or discontinue the project. The Bond Bank has loaned approximately 
$36,060,990 at June 30,2011, that, upon fulfillment of these requirements by the borrowing unit, could 
be forgiven at some future point. For purposes of the basic financial statements, the Bond Bank 
recognizes forgiveness expense within these funds as the related loans are repaid. The total amount 
forgiven under these programs in 2011 was $1,379,875, 
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6. Sewer and Water Revolving Fund Group (Continued) 

During fiscal 2009, the Bond Bank and the State of Maine Department of Environmental Protection 
implemented a joint rule change in the Waste Water Revolving Loan Fund program in order to allow 
the program to make loans under ARRA grant provisions. The rule change allows the Bond Bank, after 
consultation with the State of Maine Department of Environmental Protection, to set interest rates at 
any level, including 0%. It also allows portions of loans made to eligible borrowers under the Waste 
Water Revolving Loan Fund Program to be forgiven if celtain continuing criteria are met (similar to 
criteria in the Drinking Water Revolving Loan Fund Program). The Bond Bank has loaned 
approximately $13,585,068 at June 30, 20 II under the Waste Water Revolving Loan Fund Program 
that, upon fulfillment of these requirements by the borrowing unit, could be forgiven at some future 
point. For purposes of the basic financial statements, the Bond Bank recognizes forgiveness expense 
within these funds as the related loans are repaid. Loans forgiven under this program in 20 II were 
$1,555,293. 

Within the Waste Water Revolving Loan Fund Group, the Bond Bank is participating in a linked 
deposit loan program with local banks to encourage environmentally sound logging practices. Under 
the program, the Bond Bank is subsidizing loans to loggers by investing in certificates of deposit at the 
respective banks at rates 2% below nonnal which is passed on as a subsidy to the borrower. At 
June 30, 20 II, the Bond Bank has approximately $6,283,000 of certificates of deposits outstanding at 
various banks of which approximately $833,000 is in excess of the limits insured by the Federal 
Deposit Insurance Corporation. 

7. School Facilities Fund Group 

Pursuant to State law, the Bond Bank receives grants from the State of Maine which are designated to 
be used for interest-free revolving loans to school administrative units for the renovation and 
maintenance of school facilities. Net assets consist of the following: 

Reserved for revolving loans: 
Grants received from State of Maine 
Loans forgiven 
Other amounts reserved for program loans and costs 

Unreserved amounts available 

Net assets at June 30, 20 II 

$ 99,267,214 
(73,770,827) 

10,358,740 

35,855,127 
1,264,251 

$ 37 119.378 

Under the provisions of the grants, the Bond Bank is allowed administrative costs up to 0.5% of the 
highest fund balance in any fiscal year. The total administrative costs allowed through June 30, 20 II 
are $3,048,199, with $1,783,948 expended to date. The remaining amount of $1,264,251 can be used 
for future administrative costs. 
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7. School Facilities Fund Group (Continued) 

Portions of the loans made to school administrative units from the School Facilities Fund Group are 
forgiven. F or purposes of the general purpose financial statements, the Bond Bank recogn izes 
forgiveness expense within this fund at the time the loans are disbursed to the school administrative 
unit. This accounting treatment differs from the treatment within the Drinking Water and Waste Water 
Revolving Loan Funds due to the fact that there are no relevant continuing criteria that would require 
recognition of the forgiven amount as the related loans are repaid. The total amounts forgiven under 
this program in 2011 were $327,256. 

8. Defined Benefit Pension Plan and Other Postemployment Benefits 

Pension Plan Description and Funding Policy 

The Bond Bank participates in Regular Plan A of the Consolidated Plan for Participating Local 
Districts (the Plan), an agent mUltiple-employer defined benefit pension plan administered by the 
Maine Public Employees Retirement System (MEPERS). The MEPERS is established and 
administered under the Maine State Retirement System Laws, Title 5 M.R.S.A., C. 421, 423 and 425. 
The Plan provides retirement and disability benefits, annual cost-of-living adjustments, and death 
benefits to plan members and beneficiaries. All full-time employees are eligible to participate in the 
Plan. Benefits vest after ten years of service. Bond Bank employees who retire at or after age 60 are 
entitled to an annual retirement benefit in an amount equal to 2% of the average of their highest three 
year earnings for each year of credited service. The authority to establish and amend benefit provisions 
rests with the State legislature. The MEPERS issues a publicly available financial report that includes 
financial statements and required supplementary information for the Plan. That report may be obtained 
by writing to the Maine Public Employees Retirement System, 46 State House Station, Augusta, Maine 
04333-0046. 

In accordance with State statute, participants are required to contribute 6.5% of their annual covered 
salary to the Plan. The Bond Bank's payroll for the year ended June 30,2011 for employees covered 
by the Plan was approximately $1,025,000, which was 100% of payroll. The Bond Bank is required to 
contribute at an actuarially determined rate that, when combined with the contributions of other 
reporting entities, will be adequate to fund the Plan. The contribution rate is detelmined using an entry 
age normal actuarial funding method for retirement benefits and a term cost method for ancillary 
benefits. The Bond Bank may be required to make contributions to fund the Plan's pooled unfunded 
actuarial liability, if any. The contribution requirements of the plan members and the Bond Bank are 
established by and may be amended by the State legislature. The contributions made for the years 
ended June 30, 2011, 2010 and 2009 were $35,864, $27,676 and $27,269 (employer) and $66,604 
$64,247 and $63,303 (employee), respectively. 

Other Postemployment Benefits (OPEB) 

Plan Description: The Bond Bank sponsors a post-retirement health care benefit plan (the Plan). The 
Plan provides supplemental health care benefits to any full-time employee with ten or more years of 
employment who retires from the Bond Bank and has reached the age of 65 (Medicare eligible 
retirement age). The Bond Bank is a member of the Maine Municipal Association and participates in 
an agent multiple-employer postemployment healthcare plan administered by the Maine Municipal 
Employees Health Trust. The Bond Bank may terminate the Plan at its option, in which case future 
benefit payments would be limited to those employees that retired prior to the telmination date (there 
are two retirees as of June 30, 20 II). 
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8. Defined Benefit Pension Plan and Other Postemploymellt Benefits (Continued) 

Funding Policy: The post employment healthcare benefits are currently being funded on a pay-as-you­
go basis (the Bond Bank paid approximately $4,490 in 2011). No assets have been segregated and 
restricted to provide post-employment benefits. 

Annual OPEB Cost: For 2011, the Bond Bank's annual OPEB cost (expense) of $68,846 for the Plan 
was equal to the Annual Required Contribution (ARC). The Bond Bank's annual OPEB cost, the 
percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation for 20 11, 20 I 0 
and 2009 were as follows: 

Fiscal Percentage of Net 
Year Annual AnnualOPEB OPEB 

Ended PPEB Cost Cost Contributed Obligation 

6/30/11 $68,846 0% $206,538 
6/30/1 0 68,846 0 137,692 
6/30/09 68,846 0 68,846 

Funded Status and Funding Progress: 

For the year-end June 30, 20 I 1, the Bond Bank's OPEB funding progress is as follows: 

Actuarial Actuarial Actuarial Unfunded UALL as a 
Valuation Value Accrued ALL Funded Covered Percentage of 

Date of Assets Liability (ALL) (UALL) Ratio Payroll Covered Payroll 

(1)1/1/2009 $ - $647,132 $647,132 0% $1,025,000 63% 

(I) GASB 45 requires triennial actuarial valuations for employers with fewer than 200 employees. The 
Bond Bank will obtain an updated valuation January I, 2012. 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined 
regarding the funded status of the plan and the annual required contributions of the employer are 
subject to continual revision as actual results are compared with past expectations and new estimates 
are made about the future. 

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes are based 
on the substantive plan (the plan as understood by the employer and plan members) and include the 
types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit 
costs between the employer and plan members to that point. The actuarial methods and assumptions 
used include techniques that are designed to reduce short-term volatility in actuarial accrued liabilities 
and the actuarial value of assets, consistent with the long-term perspective of the calculations. 
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8. Defined Benefit Pension Plan and Other Postemployment Benefits (Continued) 

In the January 1, 2009 actuarial valuation, the projected united credit (PUC) cost method was used. 
The actuarial assumptions included a 4.0 percent investment rate of return and an annual health care 
cost trend rate of 9.6 percent initially, reduced by decrements to an ultimate rate of 4 percent after 
twenty years. Both rates include a 3.0 percent inflation assumption. The Plan's unfunded actuarial 
accrued liability is being amortized as a level percentage of projected payroll on a closed basis. The 
remaining amortization period at January 1,2009, was twenty-nine years. 

9. Refunding Issues 

In periods of declining interest rates, the Bond Bank has refunded certain of its bond obligations, 
reducing aggregate debt service. Where aIlowed, the Bond Bank retires outstanding bonds prior to 
their contractual maturity. In other cases, the proceeds of the refunding bonds were principally used to 
purchase U.S. Treasury obligations, the principal and interest on which will be sufficient to pay the 
principal and interest, when due, of the in-substance defeased bonds. The U.S. Treasury obligations 
were deposited with the trustees of the in-substance defeased bonds. The Bond Bank accounted for 
these transactions by removing the U.S. Treasury obligations and liabilities for the in-substance 
defeased bonds from its records, and recorded a deferred amount on refunding. 

On October 7,2010, the Bond Bank issued $99,425,000 in General Tax-Exempt bonds with an average 
interest rate of 4.47% to in-substance defease $99,785,000 of various outstanding maturities of the 
2002 A, 2002 C, 2004 Band 2004E bonds with an average interest rate of 5.04%. The net proceeds of 
approximately $114,389,000, including a bond premium of approximately $15,574,000 and after 
payment of approximately $610,000 in underwriting fees, insurance and other costs, were used to 
purchase U.S. Government securities which will provide for all future debt service payments on the 
refunded bonds. Although the in-substance defeasance resulted in the recognition of a deferred 
accounting loss of approximately $11.6 million in the year ending June 30, 2011, the Bond Bank in 
effect reduced its aggregate debt service payments by approximately $8.1 million over the next twenty 
three years and obtained an economic gain (difference between the present values of the old and new 
debt service payments) of approximately $5.9 million. As a result of the in-substance defeasance, the 
Bond Bank will reduce future debt service requirements of borrowers by approximately $5.7 miIlion 
over a period of fourteen years commencing in fiscal 2011. 

At June 30, 2011, the remaining balances of the General Tax-Exempt Fund Group in-substance 
defeased bonds total approximately $149 million. 

10. Pass-Through State Grants 

The Bond Bank entered into memoranda of understanding with the Maine Department of Economic 
and Community Development (DECD) to jointly administer the Riverfront Community Development 
and Municipal Investment Trust Fund programs within its General Operating Account. Under the 
programs, the Bond Bank receives grants from the DECD that are passed-through to municipalities 
designated for such grants by the DECD. A portion of the grants received from the DECD, up to a 
statutorily determined limit, are used to reimburse the Bond Bank for administrative expenses incurred. 
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10. Pass-Through State Grants (Continued) 

Riverfront Community Development Program 

The Bond Bank received no additional State of Maine grants as of June 30, 2011. Of the deferred 
monies from the previous year totaling $2,897,911, $1,276,481 has been passed on to qualifying 
municipalities. The balance of $1,621,430 plus $1,256 of interest income earned on the related 
investment balances, is included in pass-through grants payable, representing remaining DECD funds 
to be passed on to qualified municipalities in future years. 

Municipal Investment Trust Fund Program 

The Bond Bank received no additional State of Maine grants as of June 30, 2011. Of the deferred 
monies from the previous year totaling $698,653, $350,000 has been passed on to qualifying 
municipalities. The balance of $348,653 plus $219 of interest income earned on the related investment 
balances is included in pass-through grants payable, representing remaining DECD funds to be passed 
on to qualified municipalities in future years. 
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FunctionslPrograms: 
Maine Municipal Bond Bank 

Total 

MAINE MUNICIPAL BOND BANK 

SCHEDULE OF ACTIVITIES 

Year Ended June 30,2011 

Program Revenues 
Program Operating 

Charges for 
Services 

Investment Grants and 
Expenses Income Contributions 

$(71,871,444) $59,032,325 $3,036,909 $ 736,814 

$(71.871,444) $59,032,325 $3,036.909 $ 736,814 

General revenues: 
Unrestricted interest and investment earnings 
Non program specific grants, contributions and appropriations 
Miscellaneous income 
Loss on assets held for sale 
Extraordinary item 

Total general revenues and extraordinary items 

Changes in net assets 

Net assets, beginning of year 

Net assets, end of year 

Capital 
Grants/ 

Contributions 

$37,429,040 

$37429,040 

SCHEDULE 1 

Net Revenue (Expense) 
and Changes in net assets 

$ 28,363,644 

28,363,644 

123,319 

1,466,585 

1,589,904 

29,953,548 

558,506,342 

$ 588.459,890 

Note 1 - Operating grants and contributions shown above consist of investment income of the Revolving Loan Fund Groups and School Facilities Fund Group. 
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INDEPENDENT AUDITORS’ REPORT 
 
 
Board of Commissioners 
Maine Municipal Bond Bank 
 
 
We have audited the accompanying financial statements which include the General Operating Account, 
General Tax-Exempt Fund Group, Grant Anticipation Fund Group, Transportation Infrastructure Fund 
Group, Special Obligation Taxable Fund Group, Waste Water and Drinking Water Revolving Loan Fund 
Groups and Operating Fund Group and the School Facilities Fund Group, which collectively comprise the 
basic financial statements of Maine Municipal Bond Bank, which is an instrumentality of the State of Maine 
and is required by Governmental Accounting Standards Board Statements No. 14 and 39 to be shown as a 
component unit of the State of Maine for accounting purposes only, as of and for the year ended June 30, 
2010, as listed in the accompanying table of contents.  These financial statements are the responsibility of the 
Bond Bank’s management.  Our responsibility is to express opinions on these financial statements based on 
our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States.  Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation.  We believe that our audit 
provides a reasonable basis for our opinions. 
 
In our opinion, the basic financial statements referred to above present fairly, in all material respects, the 
financial position of Maine Municipal Bond Bank, as well as the individual fund groups referred to above, as 
of June 30, 2010, and the results of their operations and their cash flows for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated September 10, 
2010 on our consideration of Maine Municipal Bond Bank’s internal control over financial reporting and our 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance.  That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the results of our audit. 
 



Board of Commissioners 
Maine Municipal Bond Bank 

Our audit was conducted for the purpose of forming an opinion on the financial statements that comprise the 
Bond Bank's basic financial statements. The additional information included in Schedule 1 is presented for 
the purposes of additional analysis and is not a required part of the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial 
statements taken as a whole. 

Portland, Maine 
September 10, 2010 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
 

June 30, 2010 
 
 
As financial management of the Maine Municipal Bond Bank (the “Bond Bank”), we offer readers of these 
financial statements this narrative, overview and analysis of the financial activities of the Bond Bank for the 
fiscal year ended June 30, 2010.  This discussion and analysis is designed to assist the reader in focusing on 
the significant financial issues and activities of the Bond Bank and to identify any significant changes in 
financial position.  Readers should consider the information presented here only in conjunction with the basic 
financial statements as a whole.  
 
Financial Highlights 
 

• Revenues for the Bond Bank’s General Operating Account were $3,534,518 for fiscal year 2010, 
an increase of $1,952,383 or 123.4% over fiscal year 2009.  This was primarily attributed to 
$2,510,883 of grant revenue from the State of Maine to fund the Riverfront Community 
Development and Municipal Investment Trust Fund programs (pass-through grant expense of 
$2,510,833 is included in operating expenses).  This increase in revenue is offset by a decrease in 
interest income from investments of approximately $203,000, a net decrease in the fair value of 
investments of approximately $234,900 in 2010 as compared to a net increase of $101,498 in 
2009, and a decrease in other income of approximately $64,000. 

 
• Net assets in the Bond Bank’s General Operating Account had an increase of $728,748 in fiscal 

year 2010.  This increase is the net result of Operating Revenues totaling $3,534,518, Operating 
Transfers totaling $988,621 and Operating Expenses totaling $3,794,391.  Operating Transfers 
from the General Tax-Exempt Fund Group are mandated by the Bond Bank’s annual operating 
budget.  At June 30, 2010, the Bond Bank’s General Operating Account had net assets of 
$26,350,749. 

 
• The Bond Bank’s gross principal amount of bonds outstanding at June 30, 2010 of $1,381,459,230 

represents a net increase of $146,528,959 over the balance at June 30, 2009.  This increase was the 
result of the General Tax Exempt Resolution issuing Series 2009C, 2009DEF, 2009G, 2009H and 
2010A&B bonds; the Transportation Infrastructure Fund Group issuing Series 2009A and 2009B 
bonds; and the Sewer and Water Fund Group issuing 2009ABC bonds, less the scheduled debt 
service principal payments of $111,061,040 and in-substance defeased bonds totaling $45,675,000.  
Refer to note 4 to the basic financial statements for a detail of bonds payable activity in 2010. 

 
• The Bond Bank committed loans to local governmental units during fiscal year 2010 totaling 

$244,712,620, which was a 1.6% increase from the loans committed in fiscal year 2009.  The Bond 
Bank also advanced $135,000,000 to the State of Maine for qualified transportation projects within 
its Transportation Fund Groups.  The Bond Bank also provided borrowers participating in the 
Drinking Water Revolving Loan Fund Program, the Waste Water Revolving Loan Fund Program, 
and the School Facilities Revolving Loan Fund Program $16,729,247 in potential loan forgiveness 
in fiscal year 2010, which was a 25% decrease from fiscal year 2009. 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2010 
 
 
Overview of the Bond Bank 
 
The Bond Bank was created in 1972 by an Act of the Maine Legislature, as a public body corporate and 
politic and is constituted as an instrumentality exercising public and essential governmental functions of the 
State.  The Bond Bank was established to issue bonds for the purpose, among other things, of providing 
funds to enable it to lend money to counties, cities, towns, school administrative districts, community school 
districts or other quasi-municipal corporations (the “governmental units”) within the State of Maine.  The 
provision of funds is accomplished by the direct purchase from such governmental units of their bonds, notes 
or evidence of debt payable from taxes, charges for services or assessments. 
 
For financial statement reporting purposes, the Bond Bank is considered a component unit of the State of 
Maine.  However, the Bond Bank does not receive any State appropriations for its operations.  The Bond 
Bank does receive grant monies from the State to fund the revolving loan funds for clean water, drinking 
water and school renovations.  The Bond Bank also administers pass-through grants for the Maine Rural 
Water Association and the Maine Department of Economic and Community Development.  The Bond Bank 
periodically receives allocations of the State’s tax-exempt bond cap and is a member of the State’s Tax Cap 
Allocation Committee. 
 
The Bond Bank administers the Grant Anticipation Loan Fund under which the Bond Bank issues bonds or 
notes for the purpose of making advances to finance qualified transportation projects approved by the State 
of Maine Department of Transportation.  These bonds or notes are repaid from future federal highway grant 
monies received by the State of Maine. 
 
The Bond Bank administers the Transportation Infrastructure Fund Group under which the Bond Bank issues 
bonds or notes for the purpose of making advances to finance qualified transportation projects approved by 
the State of Maine Department of Transportation.  These bonds or notes are repaid from a portion of 
allocated fees and taxes (i.e., motor fuel taxes, title fees, registration fees, excise taxes, etc.) collected by the 
State of Maine. 
 
The Bond Bank administers the Federal Clean Water Act and Drinking Water Act Revolving Loan Funds.  
Each of the Revolving Loan Funds periodically receives capitalization grants from the Environmental 
Protection Agency and matching funds from the State of Maine.  Additionally, both of the revolving loan 
funds received American Recovery and Reinvestment Act of 2009 (ARRA) grant awards in 2009 (see note 6 
to the accompanying financial statements) and continued to commit and disburse grants to local borrowers 
during 2010.  The State of Maine Department of Environmental Protection approves low interest revolving 
loans to eligible borrowers, under the Clean Water Act Fund, that may be comprised of bond proceeds and 
federal and state equity monies or solely equity monies.  The Drinking Water Revolving Loan Fund operates 
similar to the Clean Water Revolving Loan Fund whereby the Maine Department of Human Services (Office 
of Drinking Water) approves low interest revolving loans, under the Drinking Water Act, to eligible 
borrowers that may be comprised of bond proceeds and federal and state equity monies or solely equity 
monies.  Under the base Drinking Water Revolving Loan Program, up to 30% of each federal capitalization 
grant may be provided to borrowers as loan forgiveness.  Eligible borrowers typically receive up to a 
maximum of 75% loan forgiveness.  The base Clean Water Revolving Loan Program does not provide any 
loan forgiveness at this time.  Starting in fiscal 2009, both the Clean Water and the Drinking Water 
Revolving Funds received ARRA funding, 50% of which was required to be provided as subsidies including 
grants, loan forgiveness or negative interest rates.  Each of the programs opted to meet the 50% subsidy 
requirement by providing up to a maximum of 100% loan forgiveness on ARRA funded loans. 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2010 
 
 
The Bond Bank administers the School Facilities Revolving Loan Fund, which is capitalized by monies 
received from the State of Maine.  The Department of Education approves qualified projects that are eligible 
for interest-free revolving loans, subject to the Bond Bank’s approval, to school administrative units for 
renovation and maintenance of school facilities.  Borrowers are eligible to receive a minimum of 20% and a 
maximum of 70% loan forgiveness. 
 
As the result of the Bond Bank issuing tax-exempt debt, it is required to prepare arbitrage rebate calculations 
for each series of tax-exempt bonds outstanding and remit payment to the Internal Revenue Service every 
five years.  The Bond Bank’s policy is to prepare and review the calculations every six months for financial 
statement purposes and to annually fund rebate accounts for any rebate liability. 
 
Overview of the Financial Statements 
 
This discussion and analysis is intended to serve as an introduction to the Bond Bank’s financial statements, 
which is comprised of the basic financial statements and the notes to the financial statements.  Since the 
Bond Bank operates under six separate resolutions, the financial statements reflect individual fund activity. 
 
Basic Financial Statements 
 
The basic financial statements are designed to provide readers with a broad overview of the Bond Bank’s 
finances, in a manner similar to a private-sector business. 
 
The balance sheets present information on all of the Bond Bank’s assets and liabilities, with the difference 
between the two reported as net assets.  Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the Bond Bank is improving or deteriorating.  Net assets 
increases when revenues exceed expenses.  An increase to assets without a corresponding increase in 
liabilities results in increased net assets, which may indicate an improved financial position. 
 
The statements of revenues, expenses and changes in net assets present information showing how the Bond 
Bank’s net assets changed during the fiscal year.  All changes in net assets are reported as soon as the 
underlying event occurs, regardless of timing of related cash flows.  Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future periods. 
 
Notes to the Financial Statements  
 
The notes to the financial statements provide additional information that is essential to a full understanding 
of the data provided in the basic financial statements. 
 
Financial Analysis 
 
Net assets may serve, over time, as a useful indicator of a government’s financial position.  In the case of the 
Bond Bank, assets exceeded liabilities by $558,506,342 at June 30, 2010.  This represents an increase of 
$21,817,240 (4.1%) over the previous fiscal year.  Most of this increase is due to revenue exceeding 
expenses in the Sewer and Water Fund Groups as federal and state matching grants are received to fund 
revolving loans to eligible borrowers.  Restricted net assets are $491,573,325 and unrestricted net assets are 
$66,933,017 at June 30, 2010.  The largest portion of the Bond Bank’s net assets is its investment in loans to 
governmental units and investments held by trustee included in the Sewer and Water and School Facilities 
Fund Groups (provided by grants). 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2010 
 
 
The Bond Bank’s financial position and operations for the past two years are summarized below based on 
information included in the financial statements. 
 
MAINE MUNICIPAL BOND BANK 
Balance Sheet 
June 30, 2010 and 2009 
 
   Percentage 
 2010 2009    Change    
Current assets: 
 Cash   $ 305,228 $ 248,246  23.0% 
 Investments held by trustee   170,462,629  153,297,806  11.2 
 Board designated cash and investments   21,939,812  24,284,872  (9.7) 
 Loans receivable from governmental units   124,571,892  120,856,058  3.1 
 Advances to State of Maine   18,062,143  9,694,705  86.3 
 Accrued investment income receivable   1,117,552  1,159,787  (3.6) 
 Accrued interest  and fees receivable on loans 
  to governmental units and advances 
  to the State of Maine   9,602,363  9,441,896  1.7 
 Undisbursed federal letter of credit payments   23,611,762  74,588,820  (68.3) 
 Refunding benefits rebated to governmental 
  units, net of amortization   1,272,172  909,239  39.9 
 Due from other funds   6,482,569  4,010,423  61.6 
 Other assets   122,466  216,485  (43.4) 
 
   Total current assets   377,550,588  398,708,337  (5.3) 
 
Noncurrent assets: 
 Investments held by trustee   139,451,502  131,197,335  6.3 
 Loans receivable from governmental units   1,268,206,673  1,230,445,180  3.1 
 Advances to State of Maine   239,559,828  121,407,623  97.3 
 Land and building, net of depreciation   740,982  769,256  (3.7) 
 Refunding benefits rebated to governmental 
  units, net of amortization   3,174,097  2,626,769  20.8 
 
   Total noncurrent assets   1,651,133,082  1,486,446,163  11.1
 
Total assets  $ 2,028,683,670 $ 1,885,154,500  7.6% 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2010 
 
 
   Percentage 
 2010 2009    Change    
Current liabilities: 
 Accounts payable and accrued liabilities  $ 369,328 $ 550,954  (33.0)% 
 Due to other funds   6,482,569  4,010,423  61.6 
 Accrued interest payable   11,980,228  10,132,536  18.2 
 Deferred revenue   2,060,189  24,208,614  (91.5) 
 Pass-through grants payable   3,596,564  3,654,819  (1.6) 
 Undisbursed loans   24,627,826  61,646,254  (60.0) 
 Accrued interest rebate payable to U.S. Government   709,468  792,312  (10.5) 
 Due to State of Maine   19,344,253  1,253,573  1,443.1 
 Bonds payable   123,376,588  111,161,789  11.0 
 
  Total current liabilities   192,547,013  217,411,274  (11.4) 
 
Noncurrent liabilities: 
 Accrued interest rebate payable to U.S. Government   2,680,833  3,692,314  (27.4) 
 Bonds payable   1,274,949,482  1,127,361,810  13.1 
 
  Total noncurrent liabilities   1,277,630,315  1,131,054,124  13.0 
 
  Total liabilities   1,470,177,328  1,348,465,398  9.0 
 
Net assets: 
 Restricted   491,573,325  473,396,076  3.8 
 Unrestricted   66,933,017  63,293,026  5.8  
  Total net assets   558,506,342  536,689,102  4.1
 
Total liabilities and net assets  $ 2,028,683,670 $ 1,885,154,500  7.6% 
 
Total short and long-term investments held by trustee at June 30, 2010 increased $25,418,990 or 8.9% from 
June 30, 2009.  The increase was the net result of an increase in the fair value of investments, additional 
reserve fund investments purchased in conjunction with 2010 bond issuances of approximately $17,969,000, 
the receipt of approximately $32,374,600 from the State of Maine for the Transportation Infrastructure Fund 
Group and also the net impact of drawdowns of investments for equity loans to borrowers and the repayment 
on equity loans from borrowers in 2010.  The Bond Bank also received additional pass-through grants from 
the Maine Department of Economic and Community Development, of which $3,596,564 has been deferred at 
June 30, 2010.  The Bond Bank’s investment portfolio is comprised of cash and cash equivalents, U.S. 
Government obligations (including treasury bills, notes, and bonds), U.S. Government-sponsored enterprises 
securities (i.e. FNMA, FMLMC), U.S. Treasury and U.S. Government-sponsored enterprise strips, 
guaranteed investment contracts and certificates of deposit.  The Bond Bank’s investments are carried at fair 
value.  Unrealized gains and losses (primarily due to fluctuations in market interest rates) are recognized in 
the statement of revenues, expenses and changes in net assets. 
 
The Bond Bank’s net loans (bond and equity) to governmental units increased $41,477,327 in fiscal year 
2010.  The Bond Bank’s total new loan commitments in 2010 of $244,712,620 were a 1.6% increase over the 
2009 commitments of $240,933,969.  Net bonds payable increased $159,802,471. 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2010 
 
 
Advances to the State of Maine increased $126,519,643 or 96.5% from June 30, 2009.  This increase is 
primarily the net result of issuing Series 2009A and 2009B bonds totaling $135,000,000. 
 
Undisbursed federal letter of credit payments decreased $50,977,058 in 2010 which is a 68.3% decrease from 
fiscal 2009.  This decrease is primarily the result of the disbursement of $40,852,343 in federal ARRA grants 
awarded to the Bond Bank in 2009 and the disbursement of $15,345,515 of other federal grants, offset by 
federal grants awarded totaling $5,220,800. 
 
Refunding benefits rebated to governmental units, net of approximately $1,400,000 of amortization, had a 
net increase of $910,261 in 2010, which is a 25.7% increase over fiscal 2009.  The Bond Bank issued 
$43,360,000 of refunding bonds in 2010 and passed on savings to the borrowers in one-time lump sum 
payments totaling $2,313,915. 
 
The balance of the due to/from other funds, which increased $2,472,146 or 61.6% in 2010, represents 
amounts that were disbursed from one fund and are to be reimbursed by another fund in subsequent years.  
This increase is primarily due to the General Operating Account paying $1,769,623 to governmental units for 
the refunding savings from Series 2009ABC Refunding Bonds in the Sewer and Water Fund Groups.  The 
Sewer and Water Fund Groups will reimburse the General Operating Account for this payment in future 
years. 
 
Accrued interest payable increased $1,847,692 or 18.2% in fiscal 2010 over fiscal 2009.  This was due to the 
issuance of $303,265,000 in new bond series in 2010. 
 
Undisbursed loans decreased $37,018,428 in 2010 which is a 60.0% decrease over fiscal 2009.  This 
decrease is primarily a timing issue between when grants are awarded, loans are committed and related funds 
are disbursed. 
 
As a result of the Bond Bank issuing tax-exempt debt and investing some of the proceeds in US Government 
securities, it earns arbitrage that is required to be rebated to the US Government every 5 years.  The Bond 
Bank maintains rebate calculations for each tax-exempt bond issue and updates the calculations every 6 
months for financial statement purposes.  Accrued interest rebate payable to US Government decreased 
$1,094,325 or 24.4% in fiscal year 2010 over fiscal year 2009 as a result of refunding of outstanding bonds 
and subsequent call of remaining defeased bonds, which resulted in final calculations and payments not 
otherwise anticipated. 
 
Deferred revenue decreased $22,148,425 or 91.5% in fiscal year 2010 over fiscal year 2009.  The decrease is 
primarily the result of committing $22,804,265 of ARRA grants in fiscal year 2010 that were deferred when 
received in fiscal year 2009. 
 
Fund availability in the Transportation Infrastructure Fund Group consists of the net between motor fuel 
taxes and other program fees collected less annual debt service on bonds outstanding and administrative fees 
paid to the Bond Bank.  The net difference results in the Due to the State of Maine increasing $18,090,680 or 
1,443.1% in fiscal year 2010 over fiscal year 2009 as the net result of the Bond Bank issuing a total of 
$135,000,000 in Series 2009A and 2009B Bonds, collecting motor fuel taxes and other program fees from 
the State and disbursing funds to the State for various purposes of the program and paying administrative 
fees and scheduled debt service payments. 
 
The Bond Bank’s financial position improved as net assets increased 4.1% in fiscal year 2010.  The Bond 
Bank continued to maintain a positive spread of income from investments, interest on loans to governmental 
units and fee revenue from State of Maine over bond interest and operating expenses. 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2010 
 
 
MAINE MUNICIPAL BOND BANK 
Statement of Revenues, Expenses and Changes in Net Assets 
For the Years Ended June 30, 2010 and 2009 
 
   Percentage 
 2010 2009    Change    
 
Interest on loans receivable from governmental units  $ 48,232,263 $ 47,904,277  0.7% 
Program revenue from State of Maine   9,779,281  4,143,214  136.0 
Interest income from investments   7,192,210  8,145,538  (11.7) 
Net increase in the fair value of investments   3,336,083  1,787,693  86.6 
Grant revenue from Environmental Protection Agency   28,025,065  48,545,335  (42.3) 
Grant revenue from State of Maine   3,555,043  4,879,156  (27.1) 
Other income   1,490,262  1,510,643  (1.3) 
 
 Total operating revenue  101,610,207 116,915,856  (13.1) 
 
Interest expense   57,647,184  52,169,653  10.5 
Operating expenses (direct and shared)   6,328,692  4,433,785  42.7 
Pass-through grant expense   2,510,883  –     –  
Loan forgiveness   11,348,146  4,046,530  180.4 
Amortization of deferred financing costs and refunding 
 benefits rebated to governmental units   1,958,062  1,650,207  18.7 
 
 Total operating expenses   79,792,967  62,300,175  28.1 
 
Operating income   21,817,240  54,615,681  (60.1) 
 
Net assets, beginning of year  536,689,102 482,073,421  11.3
 
Net assets, end of year  $558,506,342 $536,689,102  4.1% 
 
The General Tax-Exempt Fund Group reimburses the Operating Fund for the annual budget approved by the 
Board of Commissioners. 
 
Interest income from investments in 2010 decreased 11.7% from 2009.  This decrease was primarily the 
result of a declining short-term interest rate environment in 2010 that resulted in less interest earned on cash 
and cash equivalents, and an increase in arbitrage rebate expense over fiscal 2009 (due to final calculations 
on bonds refunded and subsequently called in 2010). 
 
Program revenue from the State of Maine increased 136% in fiscal year 2010 over 2009.  This revenue 
represents recognized motor fuel taxes and other program fees that are used to make annual debt service 
payments on the bonds issued in the Transportation Infrastructure Fund Group and any administrative fees 
paid to the Bank.  The increase is the result of additional bonds being issued during fiscal year 2010 and the 
related increase in interest expense. 
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MAINE MUNICIPAL BOND BANK 
 

MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED) 
 

June 30, 2010 
 
 
Grant revenues from the Environmental Protection Agency and the State of Maine are contingent on 
continued funding by the U.S. Congress and the State of Maine Legislature.  The Bond Bank recorded grant 
revenues from the Environmental Protection Agency totaling $28,025,065 in fiscal year 2010, which was a 
42.3% decrease from 2009.  The net decrease is primarily the result of the timing of loan commitments for 
federal ARRA grants.  The Bond Bank recorded $22,804,265 as AARA grant revenues in 2010 and 
$27,032,535 in 2009, a decrease of $4,228,270.  Other federal grants in the Sewer and Water Fund Groups 
were down by $16,292,000 in 2010 from 2009.  The Bond Bank recorded grant revenue from the State of 
Maine totaling $3,555,043 in 2010, which decreased $1,324,113 or 27.1% from 2009 grants.  The fiscal year 
2010 State grants were made up of State of Maine matching funds for the Sewer and Water Funds Groups 
totaling $1,044,160 and grants to the General Operating Fund Group totaling $2,510,883 from the Maine 
Department of Economic and Community Development. 
 
Operating expenses (direct and shared) increased $1,894,907 or 42.7% in fiscal 2010 over fiscal 2009.  This 
is a direct result of the draw down of administrative expenses used by our co-administrators at the State of 
Maine.  These include the Department of Education, the Department of Environmental Protection and the 
Department of Health and Human Services. 
 
Pass through grant expense increased $2,510,833 in fiscal 2010.  This is due to the Bond Bank jointly 
administering the Riverfront Community Development and Municipal Investment Trust Fund programs with 
the Maine Department of Economic Development (DECD).  All grant revenue recognized in 2010 was 
passed-through to municipalities designated for such grants by the DECD (see note 10). 
 
Loan forgiveness expense (see notes 6 and 7 in the accompanying financial statements) increased 180.4 % in 
fiscal year 2010 over 2009.  Portions of the loans made to eligible borrowers under the Drinking Water and 
Waste Water (under ARRA grants) Revolving Loan Fund Programs may be forgiven if certain continuing 
criteria are met as the borrowers repay the loans.  The total amount forgiven under these programs in 2010 
was $1,190,886 and $7,038,704 within the Drinking Water and Waste Water Revolving Loan Fund Program, 
respectively.  Also, portions of the loans made to school administrative units under the School Facilities 
Fund Group are forgiven at the time the loans are disbursed to the units.  The amount forgiven within the 
School Facilities Fund Group in 2010 was $3,118,556.  Forgiveness expense will vary from year to year 
depending upon repayment and drawdown activity within the respective programs. 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the Bond Bank’s financial statements for 
all those with an interest in its finances.  Questions concerning any of the information provided in this report 
or request for additional information should be addressed to the Executive Director, Maine Municipal Bond 
Bank, P.O. Box 2268, Augusta, Maine  04338-2268. 
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MAINE MUNICIPAL BOND BANK 
 

BALANCE SHEET 
 

June 30, 2010 
 
 
  Transportation Fund Groups  
 General General Grant Transportation 
 Operating Tax-Exempt Anticipation Infrastructure 
   Account   Fund Group Fund Group  Fund Group  
 ASSETS 
 
Current assets: 
 Cash  $ 305,228 $ –    $ –    $ –    
 Investments held by trustee (notes 3 
  and 5)   –     42,803,888  –     21,828,345 
 Board designated cash and investments 
   (notes 3 and 10)  21,939,812  –     –     –    
 Loans receivable from governmental 
  units (note 4)   96,573  86,535,169  –     –    
 Advances to State of Maine (note 4)   –     –     8,037,796  10,024,347 
 Accrued investment income receivable   66,808  413,482  –     60,164 
 Accrued interest and fees receivable 
  on loans to governmental units 
  and advances to State of Maine   12,156  7,147,720  968,814  –    
 Undisbursed federal letter of credit 
  payments   –     –     –     –    
 Refunding benefits rebated to govern- 
  mental units, net of amortization   –     807,611  –     –    
 Due from other funds   5,937,851  –     –     –    
 Other assets   118,633  –     –     –     
  Total current assets  28,477,061  137,707,870  9,006,610  31,912,856 
 
Noncurrent assets: 
 Investments held by trustee (notes 3 
  and 5)   –     122,281,062  –     8,667,651 
 Loans receivable from governmental 
  units (note 4)   1,073,498  871,616,906  –     –    
 Advances to State of Maine (note 4)   –     –    67,769,202 171,790,626 
 Land and building, net of depreciation 
  of $1,037,017   740,982  –     –     –    
 Refunding benefits rebated to govern- 
  mental units, net of amortization   –     1,941,173  –     –    
 
  Total noncurrent assets   1,814,480  995,839,141 67,769,202 180,458,277 
 
Total assets  $30,291,541 $1,133,547,011 $76,775,812 $212,371,133 
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 Special Obli-  Sewer and Water Fund Groups  School 
 gation Taxable    Revolving Loan Fund Groups    Operating   Facilities 
   Fund Group   Waste Water Drinking Water Fund Group Fund Group Total 
 
 
 
 $ –    $ –    $ –    $ –    $ –    $ 305,228 
 
  –     70,477,866  14,636,762  5,038,668 15,677,100  170,462,629 
 
  –     –     –     –     –     21,939,812 
 
  –     27,939,346  4,512,865  –     5,487,939  124,571,892 
  –     –     –     –     –     18,062,143 
  –     424,650  83,155  6,237  63,056  1,117,552 
 
 
  –     1,273,643  200,030  –     –     9,602,363 
 
  –     15,659,119  7,952,643  –     –     23,611,762 
 
  –     414,211  50,350  –     –     1,272,172 
  –     476,716  –     68,002  –     6,482,569 
    2,583  1,250  –     –     122,466 
 
  –    116,668,134  27,437,055  5,112,907 21,228,095  377,550,588 
 
 
 
  –     7,874,480  628,309  –     –     139,451,502 
 
  –    262,574,707  115,613,226  –    17,328,336 1,268,206,673 
  –     –     –     –     –     239,559,828 
 
  –     –     –     –     –     740,982 
 
  –     1,060,207  172,717  –     –     3,174,097 
 
  –    271,509,394  116,414,252  –    17,328,336 1,651,133,082 
 
 $ –    $388,177,528 $ 143,851,307 $ 5,112,907 $38,556,431 $2,028,683,670 
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MAINE MUNICIPAL BOND BANK 
 

BALANCE SHEET (CONTINUED) 
 

June 30, 2010 
 
 
  Transportation Fund Groups  
 General General Grant Transportation 
 Operating Tax-Exempt Anticipation Infrastructure 
   Account   Fund Group Fund Group  Fund Group  
LIABILITIES AND NET ASSETS 
 
Current liabilities: 
 Accounts payable and accrued 
  liabilities (note 8)  $ 344,228 $ –    $ –    $ –    
 Due to other funds   –     3,762,040  –     18,739 
 Accrued interest payable   –     8,117,059  968,814  2,653,035 
 Deferred revenue (note 6)   –     –     –     –    
 Pass-through grants payable (note 10)   3,596,564  –     –     –    
 Undisbursed loans   –     –     –     –    
 Accrued interest rebate payable to 
  U.S. Government   –     709,468  –     –    
 Due to State of Maine   –     –     –     19,344,253 
 Bonds payable (note 4)   –     98,770,092  8,037,796  10,024,347 
 
  Total current liabilities   3,940,792  111,358,659  9,006,610  32,040,374 
 
Noncurrent liabilities: 
 Accrued interest rebate payable to 
  U.S. Government   –     2,577,838  –     –    
 Bonds payable (note 4)   –     981,862,152 67,769,202 180,330,759 
 
  Total noncurrent liabilities   –     984,439,990 67,769,202 180,330,759 
 
  Total liabilities   3,940,792  1,095,798,649 76,775,812 212,371,133 
 
Net assets: 
 Restricted (notes 5, 6 and 7)   –     4,670,829  –     –    
 Unrestricted (notes 6 and 7)  26,350,749  33,077,533  –     –    
 
  Total net assets  26,350,749  37,748,362  –     –    
 
Total liabilities and net assets  $30,291,541 $ 1,133,547,011 $76,775,812 $212,371,133 
 
 
 
See accompanying notes. 
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 Special Obli-  Sewer and Water Fund Groups  School 
gation Taxable   Revolving Loan Fund Groups   Operating   Facilities 
  Fund Group   Waste Water Drinking Water Fund Group Fund Group Total 
 
 
 
 
 $ –    $ 15,129 $ 6,146 $ –    $ 3,825 $ 369,328 
  –     1,814,216  768,395  45,340  73,839  6,482,569 
  –     208,801  32,519  –     –     11,980,228 
  –     1,663,897  396,292  –     –     2,060,189 
  –     –     –     –     –     3,596,564 
  –     15,805,103  8,070,256  –     752,467  24,627,826 
 
  –     –     –     –     –     709,468 
  –     –     –     –     –     19,344,253 
  –     6,123,531  420,822  –     –     123,376,588 
 
  –     25,630,677  9,694,430  45,340  830,131  192,547,013 
 
 
 
  –     102,995  –     –     –     2,680,833 
  –     39,902,516  5,084,853  –     –     1,274,949,482 
 
  –     40,005,511  5,084,853  –     –     1,277,630,315 
 
  –     65,636,188  14,779,283  45,340  830,131  1,470,177,328 
 
 
  –    322,087,253  128,341,156  –    36,474,087  491,573,325 
  –     454,087  730,868  5,067,567  1,252,213  66,933,017 
 
  –    322,541,340  129,072,024  5,067,567 37,726,300  558,506,342 
 
 $ –    $388,177,528 $ 143,851,307 $ 5,112,907 $38,556,431 $ 2,028,683,670 
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MAINE MUNICIPAL BOND BANK 
 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 
 

For the Year Ended June 30, 2010 
 
 
  Transportation Fund Groups  
 General General Grant Transportation 
 Operating Tax-Exempt Anticipation Infrastructure 
   Account   Fund Group Fund Group  Fund Group  
Operating revenues: 
 Interest on loans receivable from 
  governmental units  $ 45,291 $43,241,407 $ –    $ –    
 Program revenue from State of Maine   –     –     2,939,614  6,839,667 
 Interest income from investments   452,498  4,456,569  –     144,762 
 Net (decrease) increase in the fair 
  value of investments   (234,900)  4,390,944  –     42,854 
 Grant revenue from Environmental 
  Protection Agency (note 6)   –     –     –     –    
 Grant revenue from State of Maine 
  (notes 6, 7 and 10)   2,510,883  –     –     –    
 Other income (note 10)   760,746  –     –     –    
 
  Total operating revenue   3,534,518 52,088,920  2,939,614  7,027,283 
 
Operating expenses: 
 Interest expense   –    45,792,198  2,841,266  6,935,703 
 Operating expenses (direct and 
  shared) (note 8)   1,283,508  25,440  98,348  91,580 
 Pass-through grant expense (note 10)   2,510,883  –     –     –    
 Loan forgiveness (notes 6 and 7)   –     –     –     –    
 Amortization of deferred financing 
  costs and refunding benefits 
  rebated to governmental units   –     1,470,377  –     –    
 
  Total operating expenses   3,794,391 47,288,015  2,939,614  7,027,283 
 
Operating income (loss) before operating 
 transfers   (259,873)  4,800,905  –     –    
 
Operating transfers   988,621  (988,621)  –     –    
 
Operating income (loss)   728,748  3,812,284  –     –    
 
Net assets (deficit), beginning of year  25,622,001 33,936,078  –     –    
 
Net assets, end of year  $26,350,749 $37,748,362 $ –    $ –    
 
 
 
See accompanying notes. 
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 Special Obli-  Sewer and Water Fund Groups  School 
 gation Taxable   Revolving Loan Fund Groups   Operating   Facilities 
   Fund Group   Waste Water Drinking Water Fund Group Fund Group Total 
 
 
 $ 6,321 $ 4,120,589 $ 818,655 $ –    $ –    $ 48,232,263 
  –     –     –     –     –     9,779,281 
  –     1,721,186  190,950  11,828  214,417  7,192,210 
 
  –     (695,273)  (87,242)  (8,830)  (71,470)  3,336,083 
 
  –     19,485,667  8,539,398  –     –     28,025,065 
 
  –     1,044,160  –     –     –     3,555,043 
  10,611  –     –     718,905  –     1,490,262 
 
  16,932  25,676,329  9,461,761  721,903  142,947 101,610,207 
 
 
  6,321  1,866,074  205,622  –     –     57,647,184 
 
  –     1,059,251  2,490,679  196,453  1,083,433  6,328,692 
  –     –     –     –     –     2,510,883 
  –     7,038,704  1,190,886  –     3,118,556  11,348,146 
 
 
  –     446,461  41,224  –     –     1,958,062 
 
  6,321  10,410,490  3,928,411  196,453  4,201,989  79,792,967 
 
 
  10,611  15,265,839  5,533,350  525,450  (4,059,042)  21,817,240 
 
  –     125,712  (11,842)  (113,870)  –     –    
 
  10,611  15,391,551  5,521,508  411,580  (4,059,042)  21,817,240 
 
  (10,611)  307,149,789  123,550,516  4,655,987 41,785,342 536,689,102 
 
 $ –    $ 322,541,340 $ 129,072,024 $ 5,067,567 $37,726,300 $558,506,342 
 



 17

MAINE MUNICIPAL BOND BANK 
 

STATEMENT OF CASH FLOWS 
 

For the Year Ended June 30, 2010 
 
 

  Transportation Fund Groups  
 General General Grant Transportation 
 Operating Tax-Exempt Anticipation Infrastructure 
   Account   Fund Group Fund Group  Fund Group  
OPERATING ACTIVITIES: 
 Cash received from governmental units 
  and State of Maine  $ 79,479 $ 129,636,888 $ 10,748,374 $ 32,374,652 
 Cash payments to governmental units   (3,727,298)  (121,023,264)  –     –    
 Cash advances to State of Maine   –     –     –     (141,785,233) 
 Cash received from other income   760,746  –     –     –    
 Cash payments for operating expenses   (1,123,002)  (25,440)  (98,395)  –    
 Cash (paid to) received from other funds   (1,028,855)  (754,794)  –     18,739 
 Cash received for other assets and liabilities   90,311  –     –     –    
 
 Net cash (used) provided by operating 
  activities   (4,948,619)  7,833,390  10,649,979  (109,391,842) 
 
NONCAPITAL FINANCING ACTIVITIES: 
 Proceeds from bonds payable   –     155,192,686  –     142,856,871 
 Principal paid on bonds payable   –     (94,861,040)  (7,625,000)  (1,965,000) 
 Interest paid on bonds payable   –     (46,093,170)  (3,025,026)  (5,601,554) 
 Amount deposited to refunding 
  escrow (note 9)   –     (24,859,179)  –     –    
 Issuance costs paid for refunding 
  bonds (note 9)   –     (258,894)  –     –    
 Grant receipts from Environmental 
  Protection Agency and State of Maine   2,450,000  –     –     –    
 
 Net cash provided (used) by noncapital 
  financing activities   2,450,000  (10,879,597)  (10,650,026)  135,290,317 
 
INVESTING ACTIVITIES: 
 Purchase of investment securities   (36,217,592)  (217,933,855)  –     (52,851,510) 
 Proceeds from sale and maturities of 
  investment securities   38,327,752  215,675,660  47  26,842,454 
 Income received from investments   503,295  8,640,678  –     110,581 
 Interest rebate paid to U.S. Government   –     (3,336,276)  –     –    
 Additions to land and building   (57,854)  –     –     –    
 
 Net cash (used) provided by investing 
  activities   2,555,601  3,046,207  47  (25,898,475) 
 
Increase in cash   56,982  –     –     –    
 
Cash, beginning of year   248,246  –     –     –    
 
Cash, end of year  $ 305,228 $ –    $ –    $ –    
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 Special Obli-  Sewer and Water Fund Groups  School 
 gation Taxable    Revolving Loan Fund Groups    Operating Facilities 
   Fund Group   Waste Water Drinking Water Fund Group Fund Group Total 
 
 
 $ 194,343 $ 27,889,318 $ 5,285,766 $ –    $ 4,686,018 $ 210,894,838 
  (237,577)  (51,366,956)  (33,844,873)  –     (4,485,379)  (214,685,347) 
  –     –     –     –     –     (141,785,233) 
  10,611  –     –     718,905  –     1,490,262 
  –     (1,066,707)  (2,495,926)  (196,453)  (1,089,110)  (6,095,033) 
  –     1,099,068  731,423  (95,234)  29,653  –    
  –     2,875  833  –     –     94,019 
 
 
  (32,623)  (23,442,402)  (30,322,777)  427,218  (858,818)  (150,086,494) 
 
 
  –     18,103,406  2,472,657  –     –     318,625,620 
  (185,000)  (6,050,000)  (375,000)  –     –     (111,061,040) 
  (9,481)  (2,096,078)  (228,176)  –     –     (57,053,485) 
 
  –     (19,228,305)  (2,465,871)  –     –     (46,553,355) 
 
  –     (221,776)  (28,500)  –     –     (509,170) 
 
  –     29,491,573  28,406,285  –     –     60,347,858 
 
 
  (194,481)  19,998,820  27,781,395  –     –     163,796,428 
 
 
  –     (151,211,296)  (28,177,690)  (1,676,962)  (22,989,497)  (511,058,402) 
 
  227,104  152,804,417  30,593,081  1,243,404  23,654,805  489,368,724 
  –     1,928,847  125,991  6,340  193,510  11,509,242 
  –     (78,386)  –     –     –     (3,414,662) 
  –     –     –     –     –     (57,854) 
 
 
  227,104  3,443,582  2,541,382  (427,218)  858,818  (13,652,952) 
 
  –     –     –     –     –     56,982 
 
  –     –     –     –     –     248,246 
 
 $ –    $ –    $ –    $ –    $ –    $ 305,228 
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MAINE MUNICIPAL BOND BANK 
 

STATEMENT OF CASH FLOWS (CONTINUED) 
 

For the Year Ended June 30, 2010 
 
 

  Transportation Fund Groups  
 General General Grant Transportation 
 Operating Tax-Exempt Anticipation Infrastructure 
   Account   Fund Group Fund Group  Fund Group  
Reconciliation of operating income (loss) to net 
 cash (used) provided by operating activities: 
  Operating income (loss)  $ 728,748 $ 3,812,284 $ –    $ –    
  Adjustments to reconcile operating 
   income (loss) to net cash (used) 
   provided by operating activities: 
    Interest income from investments   (452,498)  (4,456,569)  –     (144,762) 
    Net (increase) decrease in the fair 
     value of investments   234,900  (4,390,944)  –     (42,854) 
    Loan forgiveness   –     –     –     –    
    Depreciation   86,128  –     –     –    
    Amortization of deferred financing 
     costs and refunding benefits 
     rebated to units   –     1,470,377  –     –    
    Interest expense on bonds payable   –     45,792,198  2,841,266  6,935,703 
    Federal and State grants   (2,510,883)  –     –     –    
    Change in assets and liabilities: 
     Loans receivable from govern- 
      mental units and advances to 
      to State of Maine   (1,170,071)  (33,849,226)  7,729,705 (134,249,348) 
     Accrued interest and fees 
      receivable on loans to govern- 
      mental units and advances to 
      State of Maine   (12,156)  (234,217)  79,055  –    
     Due to/from other funds   (2,017,476)  233,827  –     18,739 
     Other assets   90,311  –     –     –    
     Accounts payable and accrued 
      liabilities   74,378  –     (47)  –    
     Due to State of Maine   –     –     –     18,090,680 
     Refunding benefits rebated to 
      governmental units   –     (544,340)  –     –    
 
Net cash (used) provided by operating activities  $ (4,948,619) $ 7,833,390 $10,649,979 $(109,391,842) 
 
 
 
See accompanying notes. 
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 Special Obli-  Sewer and Water Fund Groups  School 
 gation Taxable    Revolving Loan Fund Groups    Operating Facilities 
   Fund Group   Waste Water Drinking Water Fund Group Fund Group Total 
 
 
 $ 10,611 $ 15,391,551 $ 5,521,508 $ 411,580 $ (4,059,042) $ 21,817,240 
 
 
 
  –     (1,721,186)  (190,950)  (11,828)  (214,417)  (7,192,210) 
 
  –     695,273  87,242  8,830  71,470  (3,336,083) 
  –     7,038,704  1,190,886  –     3,118,556  11,348,146 
  –     –     –     –       86,128 
 
 
  –     446,461  41,224  –     –     1,958,062 
  6,321  1,866,074  205,622  –     –     57,647,184 
  –     (20,529,827)  (8,539,398)  –     –     (31,580,108) 
 
 
 
  185,000  (26,038,850)  (29,171,393)  –     200,639  (216,363,544) 
 
 
 
  3,022  (50,303)  54,132  –     –     (160,467) 
  –     973,356  743,265  18,636  29,653  –    
  –     2,875  833  –     –     94,019 
 
  (237,577)  (7,456)  (5,247)  –     (5,677)  (181,626) 
  –     –     –     –     –     18,090,680 
 
  –     (1,509,074)  (260,501)  –     –     (2,313,915) 
 
 $ (32,623) $ (23,442,402) $ (30,322,777) $ 427,218 $ (858,818) $ (150,086,494) 
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MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2010 
 
 
1. Organization 
 
 The Maine Municipal Bond Bank (the Bond Bank) is constituted as an instrumentality and, for 

accounting purposes under Governmental Accounting Standards Board (GASB) Statements No. 14, The 
Financial Reporting Entity, and No. 39, Determining Whether Certain Organizations Are Component 
Units, is considered a component unit of the State of Maine, organized and existing under and pursuant 
to M.R.S.A., Article 30-A, Title 5901 (the Act), as amended. 

 
 Under the Act, the Bond Bank is authorized to issue bonds for the purpose, among other things, of 

providing funds to enable it to lend money to counties, cities, towns, school administrative districts, 
community school districts, other quasi-municipal corporations or other eligible borrowers as 
designated by the Legislature (the “governmental units”) within the State of Maine.  The provision of 
funds is accomplished by the direct purchase from such governmental units of their bonds, notes or 
evidence of debt payable from taxes, charges for services, grants or assessments.  The Bond Bank is 
also authorized by the Legislature to issue bonds on behalf of the State of Maine to finance qualified 
transportation projects, to be repaid by taxes, fees and grant revenues. 

 
 The Bond Bank has a management agreement with related parties, Maine Health and Higher 

Educational Facilities Authority and Maine Governmental Facilities Authority, whereby the Bond Bank 
allocates payroll and general overhead expenses from its operations to each Authority. 

 
 The General Operating Account consists of the operating revenues and expenses incurred by the Bond 

Bank in administering the six resolutions under which it is operating.  The funds and accounts of these 
resolutions have been grouped within each of the resolutions and fund groups as described below. 

 
 The General Operating Account also administers various loan and grant programs in conjunction with 

the State of Maine.  Additionally, the General Operating Account from time-to-time will provide loans 
to municipalities (governmental units) experiencing financial difficulties.  During 2010, the General 
Operating Account provided a loan of approximately $1.2 million to a municipality, which is to be 
repaid in quarterly installments of $39,740, including interest at 5.5%, through October 2019. 

 
 General Tax-Exempt Fund Group:  This fund group consists of funds and accounts established under 

the Bond Bank’s General Bond Resolution adopted July 11, 1973, as amended and supplemented by the 
First Supplemental Resolution adopted September 20, 1977, the Second Supplemental Resolution 
adopted July 18, 1984, the Third Supplemental Resolution adopted May 7, 1993 and the Fourth 
Supplemental Resolution adopted June 25, 1993.  Under these resolutions, the Bond Bank issues bonds 
exempt from federal and State of Maine income taxes and makes loans to local governmental units.  In 
addition, the Bond Bank issues taxable bonds that receive a federal interest subsidy payment on each 
debt service payment date. 

 
 Transportation Fund Groups:  These fund groups consist of funds and accounts established under the 

Bond Bank’s Grant Anticipation General Bond Resolution adopted December 10, 2004 and the Bond 
Bank’s Transportation Infrastructure General Bond Resolution adopted September 24, 2008.  Under 
these resolutions, the Bond Bank issues bonds or notes exempt from Federal and State of Maine income 
taxes for the purpose of making advances to the State of Maine Department of Transportation to finance 
qualified transportation projects.  The Grant Anticipation bonds or notes are to be repaid from future 
federal highway grant monies received by the State of Maine and the Transportation Infrastructure 
bonds or notes are to be repaid from a portion of future fees and taxes collected by the State of Maine. 
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MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS  
 

June 30, 2010 
 
 
1. Organization (Continued) 
 
 Special Obligation Taxable Fund Group:  This fund group consists of funds and accounts established 

under the Bond Bank’s Special Obligation Bond Resolution adopted May 25, 1990.  Under this 
resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes (but not 
federal income taxes) and makes loans to governmental units.  All loans to government units and related 
bonds were paid in full during 2010. 

 
 Sewer and Water Fund Groups:  These fund groups consist of funds and accounts established under the 

Bond Bank’s Sewer and Water General Bond Resolution adopted February 7, 1990, as amended and 
supplemented by the First Supplemental Resolution adopted March 6, 1991.  Under this resolution, the 
Bond Bank issues bonds exempt from federal and State of Maine income taxes for the purpose of 
making revolving loans to governmental units to finance wastewater collection, treatment system or 
water supply system projects.  Under the Drinking Water Fund Group, eligible borrowers consist of 
public water systems, which include municipalities, districts, private for-profit and non-profit water 
systems.  Some of these projects may be partially financed by grants from the Environmental Protection 
Agency and the State of Maine under the State Revolving Fund Program and the Drinking Water State 
Revolving Loan Fund Program. 

 
 School Facilities Fund Group:  This fund group consists of funds and accounts established under the 

Maine School Facilities Finance Program.  Under this program, the Bond Bank receives appropriations 
from the State and also funding from various other sources for the purpose of making loans to school 
administrative units for school repair and renovation.  This fund group is not a part of any bond 
resolution. 

 
 
2. Significant Accounting Policies 
 
 Proprietary Fund Accounting:  As the Bond Bank’s operations are financed and operated in a manner 

similar to private business enterprise, where the intent of the governing body is that the costs of 
providing goods or services is financed through user charges, it meets the criteria for an enterprise fund 
and, therefore, is accounted for under the accrual basis of accounting. 

 
 The Bond Bank complies with GASB No. 20, Accounting and Financial Reporting for Proprietary 

Funds and Other Governmental Entities that Use Proprietary Fund Accounting.  This Statement 
requires that the Bond Bank apply all applicable GASB pronouncements as well as the following 
pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or 
contradict GASB pronouncements:  Financial Accounting Standards Board (FASB) Statements and 
Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins 
(ARB’s).  As permitted by GASB No. 20, the Bond Bank has elected not to comply with the FASB 
Statements and Interpretations issued after November 30, 1989. 

 
 The financial statements are prepared in accordance with GASB No. 34, Basic Financial Statements – 

and Management’s Discussion and Analysis – for State and Local Governments, No. 37, Basic 
Financial Statements – and Management’s Discussion and Analysis – for State and Local Governments:  
Omnibus – an amendment of GASB Statement No. 21 and No. 34, and No. 38, Certain Financial 
Statement Note Disclosures (the Statements). 
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MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS  
 

June 30, 2010 
 
 
2. Significant Accounting Policies (Continued) 
 
 Accounting Method:  As stated above, the Bond Bank uses the accrual basis of accounting and, 

accordingly, recognizes revenues as earned and expenses as incurred. 
 
 Cash and Cash Equivalents:  The Bond Bank considers all checking and savings deposits and highly 

liquid investments with maturities of three months or less to be cash equivalents. 
 
 Investments:  Investments are carried at fair value.  Changes in fair value are recorded as net increase or 

decrease in the fair value of investments on the statements of revenues, expenses and changes in net 
assets.  Interest earnings on principal-only strips within the general tax-exempt fund group of 
approximately $4,259,000 have been recorded as interest income from investments in 2010.  Reserve 
fund investments that are not expected to be utilized to fund bond principal and interest payments until 
after June 30, 2011 have been classified as long-term. 

 
 Undisbursed Federal Letter of Credit Payment:  The Bond Bank has received federal capitalization 

grants under the Sewer and Water Bond Resolution’s State Revolving Fund Program.  The grants have 
been made available in the form of letters of credit which can only be drawn upon when needed for 
administrative and actual construction related costs. 

 
 Building:  The building is recorded at cost less accumulated depreciation.  The provision for 

depreciation has been computed using the straight-line method. 
 
 Refunding Benefits Rebated to Governmental Units:  The refunding benefits rebated to governmental 

units recognizes amounts paid to governmental units resulting from debt service savings on advance 
refunding of bonds outstanding.  The rebated amounts are deferred and are being amortized over the life 
of the refunded bonds (which is equivalent to the life of the loans receivable) using a method which 
approximates the effective interest method. 

 
 Bond Issuance Costs and Deferred Financing Costs:  Bond issuance and financing costs resulting from 

advance refunding of bonds outstanding have been deferred as part of deferred amounts on refunding 
and are being amortized over the life of the refunding bonds using the bonds outstanding method.  Other 
bond issuance and finance costs paid by the Bond Bank are expensed as incurred. 

 
 Deferred Amounts on Refunding:  The difference between the reacquisition price and the net carrying 

amount of the refunded bonds is recorded as a deferred amount on refunding and reported as a 
deduction from or an addition to the new bonds.  The deferred amount on refunding is amortized over 
the remaining life of the refunded bonds, or the life of the new bonds, whichever is shorter, as a 
component of interest expense using the bonds outstanding method. 

 
 Original Issue Discounts:  Original issue discounts, which are deducted from bond proceeds loaned to 

governmental units, are effectively paid by the governmental units and are not expenses of the Bond 
Bank.  Original issue discounts resulting from the advance refunding of bonds outstanding have been 
deferred and are being accreted over the life of the refunding bonds using a method which approximates 
the effective interest method. 

 
 Original Issue Premiums:  Original issue premiums are generally added to bond proceeds loaned to 

governmental units (and thus are deferred and amortized over the life of the bonds using a method 
which approximates the effective interest method) or used to pay costs of the bond issuance (and thus 
netted against issuance costs).  Original issue premiums resulting from the advance refunding of bonds 
outstanding have been deferred and are being amortized over the life of the refunding bonds using a 
method which approximates the effective interest method. 
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MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS  
 

June 30, 2010 
 
 
2. Significant Accounting Policies (Continued) 
 
 Construction Funds:  The Sewer and Water General Bond Resolution requires bond proceeds to be 

deposited into construction funds.  Upon deposit into the construction funds, a loan receivable from the 
governmental unit is recorded and the construction funds are excluded from Sewer and Water Fund 
Groups.  The Bond Bank maintains control over disbursement of these funds until the project is 
complete.  Approximately $128,000 in investments are held in the construction funds at June 30, 2010. 

 
 Grant Revenue:  Grant revenue is recognized when the qualifying commitments have been made and all 

other grant requirements have been met. 
 
 Interfund Transactions:  Quasi-external transactions are accounted for as revenues or expenses.  

Transactions that constitute reimbursements to a fund for expenses initially made from it that are 
properly applicable to another fund are recorded as expenses in the reimbursing fund and as reductions 
of expenses in the fund that is reimbursed. 

 
 All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 

transfers.  Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity 
transfers.  All other interfund transfers are reported as operating transfers. 

 
 Management Estimates:  The preparation of financial statements in conformity with generally accepted 

accounting principles requires the Bond Bank to make estimates and assumptions that affect the amount 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period.  Actual 
results could differ from those estimates. 

 
 Total Columns:  The “total” columns contain the totals of the similar accounts of the various funds.  

Since the assets of the funds are restricted, the combination of the accounts, including assets therein, is 
for convenience only and does not indicate that the combined assets are available in any manner other 
than that provided for in the separate funds. 

 
 
3. Investments Held By Trustee and Board Designated Investments 
 
 The Bond Bank is authorized, under Maine statutes, to invest in obligations of the U.S. Treasury, certain 

U.S. Government-sponsored enterprises, state and local government agencies, guaranteed investment 
contracts and collateralized repurchase agreements.  At June 30, 2010, investments are categorized as 
follows: 

 
  Fair Value 
 General Operating Account 
  Board-designated investments: 
   U.S. Government-sponsored enterprises $ 9,982,398 

  Cash and cash equivalents 11,957,414 
 
     $21,939,812 
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MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS  
 

June 30, 2010 
 
 
3. Investments Held By Trustee and Board Designated Investments (Continued) 
 
  Fair Value 
 General Tax-Exempt Fund Group 

 Investments held by trustee: 
  Guaranteed investment contracts $ 9,744,314 
  U.S. Government obligations  21,716,668 
  U.S. Government-sponsored enterprises  25,093,461 
  U.S. Treasury strips  65,902,885 
  U.S. Government-sponsored enterprise strips  26,914,369 
  Cash and cash equivalents  15,713,253 
 
     $ 165,084,950 
Transportation Infrastructure Fund Group 
 Investments held by trustee: 
  Guaranteed investment contracts  16,153 
  U.S. Government-sponsored enterprises  6,295,057 
  U.S. Government-sponsored enterprise strips  2,356,441 
  Cash and cash equivalents  21,828,345 
 
     $ 30,495,996 
Sewer and Water Fund Groups 
 Investments held by trustee: 
  Revolving Loan Fund Group – Waste Water: 
   Guaranteed investment contracts $ 3,302,304 
   U.S. Government obligations  215,801 
   U.S. Government-sponsored enterprises  37,027,198 
   U.S. Government-sponsored enterprise strips  3,220,054 
   Certificates of deposit  6,504,699 
   Cash and cash equivalents  28,082,290 
 
     $ 78,352,346 
  Revolving Loan Fund Group – Drinking Water: 
   U.S. Government-sponsored enterprises $ 8,074,924 
   U.S. Government-sponsored enterprise strips  371,625 
   Cash and cash equivalents  6,818,522 
 
     $ 15,265,071 

   Operating Fund Group: 
   U.S. Government-sponsored enterprises $ 504,453 
   Cash and cash equivalents  4,534,215 
 
     $ 5,038,668 

 School Facilities Fund Group 
 Investments held by trustee: 
  U.S. Government-sponsored enterprises $ 7,832,463 
  Cash and cash equivalents  7,844,637 
 
     $ 15,677,100 
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MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS  
 

June 30, 2010 
 
 
3. Investments Held By Trustee and Board Designated Investments (Continued) 
 
 As a means of limiting its exposure to fair value losses arising from rising interest rates, the Bond 

Bank’s investment policy provides that investment maturities be closely matched with future bond 
principal and interest requirements, which are the primary use of invested assets.  Further, guaranteed 
investment contracts, which maturities are also closely matched with future bond principal and interest 
requirements, contain provisions that allow the Bond Bank to terminate individual contracts at par.  The 
Bond Bank’s general practice has been to hold all debt securities to their maturity, at which point the 
funds are needed to make required bond principal and interest payments for the respective resolutions.  
The following table provides information on future maturities of the Bond Bank’s investments in 
guaranteed investment contracts, U.S. Government obligations, U.S. Government-sponsored 
enterprises, U.S. Treasury Strips and U.S. Government-sponsored enterprise strips as of June 30, 2010: 

 
  Fair Less than One to Six to More than 

 Value One Year Five Years Ten Years Ten Years 
 General Operating Account 

U.S. Government- 
 sponsored enterprises  $ 9,982,398 $ 3,807,078 $ 6,175,320 $ –    $ –    
 
General Tax Exempt 
Fund Group 
Guaranteed investment 
 contracts  $ 9,744,314 $ –    $ –    $ –    $ 9,744,314 
U.S. Government 
 obligations   21,716,668 13,741,003  1,080,399  1,829,542  5,065,724 
U.S. Government- 
 sponsored enterprises   25,093,461  1,598,455  6,880,445  8,476,832  8,137,729 
U.S. Treasury strips   65,902,885  9,759,527 26,345,614 17,732,712 12,065,032 
U.S. Government-spon- 
 sored enterprise strips   26,914,369  1,991,648  6,085,923  4,638,754 14,198,044 
 
     $ 149,371,697 $27,090,633 $40,392,381 $32,677,840 $49,210,843 
 
Transportation Infra-  
structure Fund Group 
Guaranteed investment 
 contracts  $ 16,153 $ –    $ 16,153 $ –    $ –    
U.S. Government- 
 sponsored enterprises   6,295,057  485,410  5,809,647  –     –    
U.S. Government spon- 
 sored enterprise strips   2,356,441  19,998  2,336,443  –     –    
 
     $ 8,667,651 $ 505,408 $ 8,162,243 $ –    $ –    
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MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2010 
 
 
3. Investments Held By Trustee and Board Designated Investments (Continued) 
 
  Fair Less than One to Six to More than 

 Value One Year Five Years Ten Years Ten Years 
 

Revolving Loan Fund 
Group – Waste Water 
Guaranteed investment 
 contracts  $ 3,302,304 $ –    $ –    $ 1,937,638 $ 1,364,666 
U.S. Government 
 obligations   215,801  –     –     215,801  –    
U.S. Government- 
 sponsored enterprises   37,027,198 19,381,621 17,622,340  23,237  –    
U.S. Government-spon- 
 sored enterprise strips   3,220,054  93,847  1,945,244  1,180,963  –    
Certificates of deposit   6,504,699  316,597  6,188,102  –     –    
 
     $ 50,270,056 $19,792,065 $25,755,686 $ 3,357,639 $ 1,364,666 
 
Revolving Loan Fund 
Group–Drinking Water 
U.S. Government- 
 sponsored enterprises  $ 8,074,924 $ 4,843,942 $ 3,048,866 $ 26,573 $ 155,543 
U.S. Government-spon- 
 sored enterprise strips   371,625  –     313,273  58,352  –    
 
     $ 8,446,549 $ 4,843,942 $ 3,362,139 $ 84,925 $ 155,543 
 
Sewer and Water Fund  
Groups–Operating Fund 
Group 
U.S. Government- 
 sponsored enterprises  $ 504,453 $ 253,515 $ 250,938 $ –    $ –    
 
School Facilities Fund 
Group 
U.S. Government- 
 sponsored enterprises  $ 7,832,463 $ 5,076,258 $ 2,756,205 $ –    $ –    

 
 For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the 

Bond Bank will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside party.  The Bond Bank’s investments are primarily held by U.S. Bank and 
Bangor Savings Bank.  Management of the Bond Bank is not aware of any issues with respect to 
custodial credit risk at either bank at June 30, 2010. 
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MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2010 
 
 
3. Investments Held By Trustee and Board Designated Investments (Continued) 
 
 For an investment, credit risk is the risk that an issuer or other counterparty to an investment will not 

fulfill its obligations to the Bond Bank.  Credit risk is measured by the credit quality ratings of issuers 
as described by nationally recognized rating organizations.  The Bond Bank’s investment policy limits 
its investments to those with high credit quality, such as U.S. Treasury Obligations and U.S. 
Government-sponsored enterprises securities, as rated by rating agencies such as Moody’s Investor 
Service or Standard and Poor’s, or guaranteed investment contracts backed by high credit quality banks 
and insurance companies.  The Bond Bank requires providers of guaranteed investment contracts to 
have and maintain a long-term unsecured debt obligation rating or claims paying ability equal to or 
greater than “AA” or “Aa”.  If the long-term rating falls below these thresholds, the provider must either 
(i) pledge additional collateral to restore the rating or (ii) permit the Bond Bank to withdraw the funds at 
par and without penalty. 

 
 At June 30, 2010, the Bond Bank’s guaranteed investment contracts within the General Tax Exempt 

Fund Group and Revolving Loan Fund Group are primarily with three institutions, all of which are AA 
rated or better. 

 
 The Bond Bank has invested some of its long-term funds in U.S. Treasury and U.S. Government-

sponsored enterprise principal-only strips in order to maximize yields coincident with cash needs for 
operations, debt service, and arbitrage.  These securities are similar to zero coupon bonds which are 
purchased deeply discounted, with the Bond Bank receiving its only repayment stream at maturity; 
therefore, they are sensitive to interest rate changes.  These securities are reported at fair value in the 
balance sheet.  The fair value of these investments is approximately $98,765,000 at June 30, 2010. 

 
 Trustee held cash and cash equivalents at June 30, 2010 consist primarily of money market funds 

secured by short-term U.S. Treasury obligations. 
 
 The cash and cash equivalents of the Bond Bank’s General Operating Account at June 30, 2010 consist 

entirely of money market funds secured by short-term U.S. Treasury obligations, held by a trust 
company. 

 
 
4. Bonds Payable 
 
 Total General Tax-Exempt Fund Group Bonds payable consist of the following at June 30, 2010: 
 
    Amount 

 Original Amount Outstanding 
 Maturity  Issued  June 30, 2010 

 Series 1993 B and C, 5% – 5.85%, 
 dated May 1, 1993  1994 – 2020 $ 40,070,000 $ 5,130,000 
Series 1998 A, 3.70% – 5.50%, 
 dated February 1, 1998  1999 – 2012  60,950,000  20,575,000 
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MAINE MUNICIPAL BOND BANK 
 

NOTES TO FINANCIAL STATEMENTS 
 

June 30, 2010 
 
 
4. Bonds Payable (Continued) 
 
    Amount 

 Original Amount Outstanding 
 Maturity  Issued  June 30, 2010 

 Series 1998 D and E, 3.75% – 4.80%, 
 dated October 1, 1998  1999 – 2018 $ 13,890,000 $ 975,000 
Series 2000 A and B, 4.5% – 5.875%, 
 dated May 1, 2000  2000 – 2020  70,125,000  10,085,000 
Series 2000 C and D, 4.625% – 5.70%, 
 dated October 1, 2000  2001 – 2021  39,560,000  5,990,000 
Series 2001 A and B, 4.125% – 5.25%, 
 dated May 1, 2001  2002 – 2021  34,635,000  7,005,000 
Series 2001 C and D, 3.00% – 5.125%, 
 dated October 1, 2001  2002 – 2022  68,835,000  16,255,000 
Series 2002 A, 3.00% – 5.375%, 
 dated March 1, 2002  2002 – 2021  36,520,000  8,690,000 
Series 2002 B and C, 2.50% – 5.25%, 
 dated May 1, 2002  2002 – 2032  77,575,000  51,675,000 
Series 2002 D, 2.00% – 5.00%, 
 dated July 1, 2002  2003 – 2015  49,315,000  16,815,000 
Series 2002 E and F, 2.00% – 5.00%, 
 dated October 1, 2002  2003 – 2023  32,720,000  11,750,000 
Series 2003 A, 3.00% – 5.25%, 
 dated March 1, 2003  2003 – 2020  186,050,000  55,214,230 
Series 2003 B and C, 2.00% – 5.00%, 
 dated May 1, 2003  2003 – 2024  17,290,000  10,950,000 
Series 2003 D and E, 2.00% – 5.00%, 
 dated October 1, 2003  2004 – 2033  18,460,000  11,890,000 
Series 2004 A and B, 2.00% – 5.00%, 
 dated May 27, 2004  2004 – 2025  94,565,000  69,310,000 
Series 2004 C, 2.00% – 5.00%, 
 dated September 23, 2004  2004 – 2020  58,675,000  52,895,000 
Series 2004 D and E, 2.25% – 5.00%, 
 dated October 28, 2004  2005 – 2034  46,850,000  32,275,000 
Series 2005 A, 3.00% – 5.00%, 
 dated March 8, 2005  2005 – 2021  91,250,000  88,865,000 
Series 2005 B and C, 3.00% – 5.00%, 
 dated May 26, 2005  2006 – 2031  22,050,000  17,185,000 
Series 2005 D and E, 3.00% – 5.00%, 
 dated October 27, 2005  2006 – 2034  60,395,000  47,285,000 
Series 2006 A, 3.48% – 4.77%, 
 dated May 25, 2006  2006 – 2036  14,040,000  11,505,000 
Series 2006 B and C, 3.55% – 5.00%, 
 dated October 26, 2006  2007 – 2027  24,065,000  18,565,000 
Series 2007 A, 3.75% – 5.00%, 
 dated April 5, 2007  2007 – 2022  51,335,000  50,630,000 
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4. Bonds Payable (Continued) 
 
    Amount 

 Original Amount Outstanding 
 Maturity  Issued  June 30, 2010 

 Series 2007 B and C, 4.00% – 5.00%, 
 dated May 24, 2007  2007 – 2029 $ 69,380,000 $ 61,765,000 
Series 2007 D and E, 4.00% – 5.00%, 
 dated October 25, 2007  2008 – 2037  53,560,000  47,495,000 
Series 2008 A and B, 3.00% – 5.00%, 
 dated May 15, 2008  2008 – 2038  49,060,000  45,850,000 
Series 2008 C, 4.00% – 5.50%, 
 dated October 30, 2008  2009 – 2038  100,010,000  94,795,000 
Series 2009 A, 2.00% – 5.00%, 
 dated March 17, 2009  2009 – 2020  10,060,000  9,450,000 
Series 2009 B, 3.00% – 5.00%, 
 dated May 28, 2009  2009 – 2034  42,845,000  42,810,000 
Series 2009 C, 1.10% – 4.25%, 
 dated August 27, 2009  2010 – 2029  21,620,000  21,620,000 
Series 2009 D, 3.00% – 5.00%, 
 dated August 27, 2009  2010 – 2029  34,930,000  34,930,000 
Series 2009 E, 1.25% – 3.00%, 
 dated August 27, 2009  2009 – 2014  4,685,000  3,930,000 
Series 2009 F, 3.00% – 5.00%, 
 dated August 27, 2009  2010 – 2012  19,115,000  19,115,000 
Series 2009 G, 3.00% – 5.00%, 
 dated October 29, 2009  2010 – 2039  9,590,000  9,590,000 
Series 2009 H, 3.00% – 5.00%, 
 dated January 14, 2010  2010 – 2030  38,710,000  38,710,000 
Series 2010 A, 2.00% – 4.25%, 
 dated May 27, 2010  2010 – 2040  8,320,000  8,320,000 
Series 2010 B, 3.28% – 5.67%, 
 dated May 27, 2010  2010 – 2034  11,735,000  11,735,000 
 
    $ 1,682,840,000 $1,071,629,230 

 
 Total General Tax-Exempt Fund Group Bonds payable is presented on the balance sheet at June 30, 

2010 as follows: 
 
 Total principal outstanding $1,071,629,230 

 Deferred amount on refunding  (15,173,697) 
 Unamortized original issue discount  (72,512) 
 Unamortized original issue premium  24,249,223 
 
 Total General Tax-Exempt Fund Group Bonds payable  1,080,632,244 
 Current portion  (98,770,092) 
 
 Noncurrent portion $ 981,862,152 
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4. Bonds Payable (Continued) 
 
 The outstanding General Tax-Exempt Fund Group Bonds payable will mature in each of the following 

years with interest payable semiannually: 
 
    Due Bond Year   Total 

Ending November 1 Principal Interest Debt Service 
 
 2010  $ 97,930,468 $ 24,321,128 $ 122,251,596 

2011   91,348,349  43,886,068  135,234,417 
2012   85,986,067  40,099,837  126,085,904 
2013   78,213,607  36,360,665  114,574,272 
2014   77,425,406  33,003,237  110,428,643 
2015 – 2019   317,610,333  119,475,063  437,085,396 
2020 – 2024   207,405,000  56,367,979  263,772,979 
2025 – 2029   106,000,000  17,001,165  123,001,165 
2030 – 2034   8,645,000  1,432,037  10,077,037 
2035 – 2039   1,055,000  142,569  1,197,569 
2040   10,000  425  10,425 
 
   $ 1,071,629,230 $ 372,090,173 $ 1,443,719,403 

 
 Repayment of the debt and interest thereon is to be funded by: 
 
 Municipal loan obligations – principal and interest $1,268,512,753 

Reserve Funds – principal and interest  175,206,650 
 
  $1,443,719,403 

 
 Total Grant Anticipation Fund Group Bonds payable consist of the following at June 30, 2010: 
 
    Amount 

 Original Amount Outstanding 
 Maturity Issued June 30, 2010 

 Series 2004 A, 2.50% – 5.00%, 
 dated December 16, 2004 2005 – 2015 $48,395,000 $28,915,000 
Series 2008 A, 3.25% – 4.00%, 
 dated September 10, 2008 2009 – 2020 50,000,000 46,635,000 
 
   $98,395,000 $75,550,000 
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4. Bonds Payable (Continued) 
 
 Total Grant Anticipation Fund Group Bonds payable is presented on the balance sheet at June 30, 2010 

as follows: 
 
 Total principal outstanding $ 75,550,000 

Unamortized original issue premium  256,998 
 
Total Grant Anticipation Fund Group Bonds payable  75,806,998 
Less current portion  8,037,796 
 
Noncurrent portion $ 67,769,202 

 
 The outstanding Grant Anticipation Fund Group Bonds payable will mature in each of the following 

years with interest payable semiannually: 
 
    Due Bond Year   Total 

Ending September 1 Principal Interest Debt Service 
 
 2010  $ 7,950,000 $ 1,453,222 $ 9,403,222 

2011   8,195,000  2,659,044 10,854,044 
2012   8,510,000  2,344,056 10,854,056 
2013   8,795,000  2,056,875 10,851,875 
2014   9,130,000  1,721,637 10,851,637 
2015 – 2019  27,905,000  4,029,325 31,934,325 
2020   5,065,000  202,600  5,267,600 
 
   $75,550,000 $14,466,759 $90,016,759 

 
 Repayment of the debt and interest thereon is to be funded by: 
 
 Repayment of advances to State of Maine – principal and interest $90,016,759 
 
 Total Transportation Infrastructure Fund Group Bonds payable consist of the following at June 30, 

2010: 
 
    Amount 

 Original Amount Outstanding 
 Maturity Issued June 30, 2010 

 Series 2008 A, 3.00% – 5.50%, 
 dated November 20, 2008 2009 – 2023 $ 50,000,000 $ 48,035,000 
Series 2009 A, 2.50% – 5.00%, 
 dated July 22, 2009 2010 – 2023  105,000,000  105,000,000 
Series 2009 B, 2.00% – 5.00%, 
 dated September 10, 2009 2010 – 2024  30,000,000  30,000,000 
 
   $ 185,000,000 $ 183,035,000 
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4. Bonds Payable (Continued) 
 
 Total Transportation Infrastructure Fund Group Bonds payable is presented on the balance sheet at 

June 30, 2010 as follows: 
 
 Total principal outstanding $ 183,035,000 

Unamortized original issue premium  7,320,106 
 
Total Transportation Infrastructure Fund Group Bonds payable  190,355,106 
Less current portion  10,024,347 
 
Noncurrent portion $ 180,330,759 

 
 The outstanding Transportation Infrastructure Fund Group Bonds payable will mature in each of the 

following years with interest payable semiannually: 
 
  Due Bond Year   Total 

Ending September 1 Principal Interest Debt Service 
 
 2010  $ 9,110,000 $ 3,979,553 $ 13,089,553 

2011   9,370,000  7,722,530  17,092,530 
2012   9,710,000  7,443,143  17,153,143 
2013   10,115,000  7,043,092  17,158,092 
2014   10,495,000  6,629,992  17,124,992 
2015 – 2019   59,240,000 26,783,955  86,023,955 
2020 – 2024   74,995,000 11,632,030  86,627,030 
 
   $183,035,000 $71,234,295 $ 254,269,295 

 
 Repayment of the debt and interest thereon is to be funded by: 
 
 Repayment of advances to State of Maine – principal and interest $ 245,729,162 

Reserve fund – principal  8,540,133 
 
  $ 254,269,295 

 
 Sewer and Water Fund Group Waste Water Bonds payable consist of the following at June 30, 2010: 
 
  Original Amount Outstanding 

 Maturity  Issued  June 30, 2010 
 Series 2003 A and B, 1.05% – 5.00%, 

 dated March 1, 2003 2003 – 2023 $32,165,000 $16,645,000 
Series 2003 C, 1% – 4.9%, 
 dated November 13, 2003 2004 – 2024 16,065,000 11,960,000 
Series 2009 A, 3.00% – 5.00%, 
 dated November 3, 2009 2010 – 2018 14,520,000 14,520,000 
Series 2009 B, 2.50 – 3.625%, 
 dated November 3, 2009 2010 – 2018  2,660,000  2,660,000 
 
   $65,410,000 $45,785,000 
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4. Bonds Payable (Continued) 
 
 The Sewer and Water Fund Group Waste Water Bonds payable are presented on the balance sheet at 

June 30, 2010 as follows: 
 
 Total principal outstanding    $45,785,000 

Deferred amount on refunding     (588,397) 
Unamortized original issue discount     (9,777) 
Unamortized original issue premium     839,221 
 
Total Sewer and Water Fund Group Waste Water Bonds payable   46,026,047 
Less current portion     6,123,531 
 
Noncurrent portion    $39,902,516 

 
 The outstanding Sewer and Water Fund Group Waste Water Bonds payable will mature in each of the 

following years with interest payable semiannually: 
 
    Due Bond Year   Total 

Ending November 1 Principal Interest Debt Service 
 
 2010  $ 6,095,000 $ 894,136 $ 6,989,136 

2011   5,645,000  1,604,623  7,249,623 
2012   5,745,000  1,377,822  7,122,822 
2013   6,450,000  1,166,213  7,616,213 
2014   3,410,000  873,725  4,283,725 
2015 – 2019  13,345,000  2,653,010 15,998,010 
2020 – 2024   5,095,000  692,885  5,787,885 
 
   $45,785,000 $ 9,262,414 $55,047,414 

 
 Repayment of the debt and interest thereon is to be funded by: 
 
 Governmental unit loan obligations – principal and interest  $48,499,216 

Reserve fund – principal and interest   6,548,198 
 
   $55,047,414 

 
 Sewer and Water Fund Group Drinking Water Bonds payable consist of the following at June 30, 2010: 
 
    Amount 

 Original Amount Outstanding 
 Maturity Issued June 30, 2010 

 
 Series 2005 A, 2.25% – 4.45%, 

 dated March 24, 2005 2005 – 2025 $ 3,770,000 $ 3,080,000 
Series 2009 C, 3.00% – 3.00% 
 dated November 3, 2009 2010 – 2018  2,380,000  2,380,000 
 
    $ 6,150,000 $ 5,460,000 
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4. Bonds Payable (Continued) 
 
 The Sewer and Water Fund Group Drinking Water Bonds payable are presented on the balance sheet at 

June 30, 2010 as follows: 
 
 Total principal outstanding    $ 5,460,000 

Deferred amount on refunding     (8,958) 
Unamortized original issue discounts and costs of issuance     (24,709) 
Unamortized original issue premium     79,342 
 
Total Sewer and Water Fund Group Drinking Water Bonds payable    5,505,675 
Less current portion     420,822 
 
Noncurrent portion    $ 5,084,853 

 
 The outstanding Sewer and Water Fund Group Drinking Water Bonds payable will mature in each of 

the following years with interest payable semiannually: 
 
    Due Bond Year   Total 

Ending November 1 Principal Interest Debt Service 
 
 2010  $  410,000 $ 97,558 $ 507,558 

2011   420,000  182,740  602,740 
2012   425,000  169,753  594,753 
2013   435,000  156,362  591,362 
2014   430,000  142,405  572,405 
2015 – 2019   2,015,000  489,553  2,504,553 
2020 – 2024   1,175,000  193,777  1,368,777 
2025 – 2028   150,000  6,675  156,675 
 
   $ 5,460,000 $ 1,438,823 $ 6,898,823 

 
Repayment of the debt and interest thereon is to be funded by: 

 
 Governmental unit loan obligations – principal and interest $ 6,898,823 
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4. Bonds Payable (Continued) 
 
 The following summarizes bond payable activity for the Bond Bank for the year ended June 30, 2010: 
 
  General  Trans- Special 

 Tax  portation Obligation Waste Drinking 
 Exempt Grant Infra- Taxable Water Water 
 Fund Anticipation structure Fund Fund Fund 
 Group Fund Group Fund Group   Group   Group Group 

 Balance, 
 beginning of year  $1,045,518,172 $ 83,536,703 $ 50,000,000 $ 185,000 $ 53,373,724 $ 5,910,000 
 
Issuances – face value   148,705,000  –     135,000,000  –     17,180,000  2,380,000 
Redemptions   (94,861,040)  (7,625,000)  (1,965,000)  (185,000)  (6,050,000)  (375,000) 
Refunded bonds 
 (note 9)   (24,080,000)  –     –     –    (19,140,000)  (2,455,000) 
Capitalized premiums   6,487,686  –     7,856,871  –     923,406  92,657 
Deferred amounts on 
 refunding   (611,582)  –     –     –     (304,503)  (38,690) 
Accretion/amortization 
 of discounts, 
 premiums and 
 deferred amounts 
 on refunding   (525,992)  (104,705)  (536,765)  –     43,420  (8,292) 
 
Balance, end of year  $1,080,632,244 $ 75,806,998 $ 190,355,106 $ –    $ 46,026,047 $ 5,505,675 

 
 Some bonds contain provisions for prepayment at the Bond Bank’s option.  All bonds within the 

General Tax-Exempt Fund Group, and Sewer and Water Fund Groups are secured by the payment 
stream of loans receivable from governmental units.  The monies in the reserve funds shall be held and 
applied solely to the payment of the interest and principal of the reserve fund bonds as they become due 
and payable and for the retirement of the reserve fund bonds.  In the event of a deficiency in an interest 
and/or principal payment from the governmental units, transfers can be made from the supplemental 
reserve and/or general reserve funds to cover the shortfall.  If this transfer creates a deficiency in the 
required amount of the reserve funds, the State can annually appropriate and cover such deficiency.  
Except for deficiencies between the Waste Water and Drinking Water Revolving Loan Fund Groups, 
reserve funds of one fund group cannot be used to cover deficiencies of another fund group.  In order to 
recover any shortfall covered by the reserve, the Bond Bank has the ability to attach certain State funds 
due to the governmental units.  Additionally, the Bond Bank is required to utilize funds available within 
the general operating accounts as necessary. 

 
 
5. Reserve Funds 
 
 Each of the resolutions requires the Bond Bank to set up reserve funds as follows: 
 
 General Tax-Exempt Fund Group:  The Bond Bank is required to maintain a debt service reserve which 

is equal to the maximum amount of principal installments and interest maturing and becoming due in 
any succeeding calendar year on all governmental unit loan obligations then outstanding as of such date 
of calculation.  At June 30, 2010, the required debt service reserve was approximately $121,651,000. 
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5. Reserve Funds (Continued) 
 
 In addition, the Bond Bank maintains the Special Reserve Account balance of $1,970,829 and the 

Supplemental Reserve Fund General Reserve Account principal balance of $2,700,000.  These reserves 
represent segregated net assets and are pledged to the payment of the principal or interest on the 
outstanding bonds of the General Tax-Exempt Fund Group if a deficiency occurs.  At June 30, 2010, the 
fair value of the reserve fund assets totaled approximately $151,200,000, which exceeded the required 
reserves by approximately $24,878,000. 

 
 Transportation Infrastructure Fund Group:  The Bond Bank is required to maintain a capital reserve 

which is equal to 50% of the maximum amount of principal installments and interest maturing and 
becoming due in any succeeding fiscal year on all bonds payable within the fund group as of such date 
of calculation.  At June 30, 2010, the required capital reserve was approximately $8,477,000 and the fair 
value of the capital reserve assets totaled approximately $8,880,000. 

 
 Sewer and Water Fund Groups:  The Bond Bank is required to maintain a capital reserve which is equal 

to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all government unit loan obligations within the fund groups as of such date 
of calculation.  At June 30, 2010, the required capital reserve was approximately $7,650,000 and the fair 
value of the capital reserve assets totaled approximately $8,787,000. 

 
 
6. Sewer and Water Revolving Fund Group 
 
 Pursuant to the Sewer and Water General Bond Resolution adopted February 7, 1990, the Bond Bank 

receives capitalization grants from the Environmental Protection Agency and twenty percent matching 
grants from the State of Maine which are designated to be used for revolving loans to governmental 
units to finance wastewater collection, treatment systems, or water supply system projects. 

 
 The Bond Bank was awarded American Recovery and Reinvestment Act (ARRA) grants for use in its 

Sewer and Water Revolving Fund Group.  ARRA grants are for purposes consistent with the intent of 
the Sewer and Water Revolving Fund Group, including construction of wastewater treatment facilities, 
drinking water facilities and associated infrastructure, green infrastructure, nonpoint source projects, 
estuary projects and program administration.  The grants do not contain any State of Maine matching 
provisions.  The grants stipulated that the Bond Bank must have committed loans to recipients with 
signed construction contracts by February 17, 2010; this requirement was met in 2010.  In 2010, the 
Bond Bank recognized ARRA grant revenues of $14,264,867 and $8,539,398 within the Waste Water 
and Drinking Water Revolving Loan Fund Groups, respectively, representing the total amount of loans 
committed during 2010 and allowable program administrative appropriations. 
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June 30, 2010 

6. Sewer and Water Revolving Fund Group (Continued) 

Net assets consist of the following at June 30, 2010: 

Reserved for revolving loans: 
Grants received from Environmental Protection Agency under 

existing capitalization grant program 
Grants received from Environmental Protection Agency under 

ARRA 
Other administrative grants received from Environmental 

Protection Agency 
Hardship grants received from Environmental Protection Agency 
Grants received from State of Maine 
Other amounts reserved (utilized) for program loans and costs 

Unreserved amounts available 

Net assets at June 30, 2010 

Waste Drinking 
Water Water 

$211,073,659 $108,179,900 

30,336,800 19,500,000 

$ 1,347,010 $ 
643,800 

42,268,762 21,313,708 
36,417,222 (20,652,452) 

322,087,253 128,341,156 
454,087 730,868 

$322,541,340 $129,072,024 

Under the provisions of the grants from the Environmental Protection Agency (including ARRA 
grants), the Bond Bank is allowed administrative costs of up to 4% of the total grants awarded. In 
addition, the Bond Bank receives other grants from the Environmental Protection Agency that are used 
solely for administrative purposes. The total administrative costs allowed at June 30, 2010 are 
$11,003,428 (waste water) and $4,814,502 (drinking water), with $10,549,341 and $4,083,634, 
respectively, expended to date. The remaining amount of $454,087 in the Waste Water Revolving 
Loan Fund Group and $730,868 in the Drinking Water Revolving Loan Fund Group can be used for 
future administrative costs. The Bond Bank also charges annual administrative fees to borrowers that 
are used to administer the programs. 

Portions of the loans made to eligible borrowers under the Drinking Water Revolving Loan Fund 
Program may be forgiven if certain continuing criteria are met, including that the borrower continues to 
make debt service payments, continues to operate the project in compliance with laws and regulations, 
and does not dispose of or discontinue the project. The Bond Bank has loaned approximately 
$33,388,437 at June 30, 2010, that, upon fulfillment of these requirements by the borrowing unit, could 
be forgiven at some future point. For purposes of the basic financial statements, the Bond Bank 
recognizes forgiveness expense within these funds as the related loans are repaid. The total amount 
forgiven under these programs in 2010 was $1,190,886. 

38 
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6. Sewer and Water Revolving Fund Group (Continued) 
 
 During fiscal 2009, the Bond Bank and the State of Maine Department of Environmental Protection 

implemented a joint rule change in the Waste Water Revolving Loan Fund program in order to allow 
the program to make loans under ARRA grant provisions.  The rule change allows the Bond Bank, after 
consultation with the State of Maine Department of Environmental Protection, to set interest rates at any 
level, including 0%.  It also allows portions of loans made to eligible borrowers under the Waste Water 
Revolving Loan Fund Program to be forgiven if certain continuing criteria are met (similar to criteria in 
the Drinking Water Revolving Loan Fund Program).  The Bond Bank has loaned approximately 
$11,995,978 at June 30, 2010 under the Waste Water Revolving Loan Fund Program that, upon 
fulfillment of these requirements by the borrowing unit, could be forgiven at some future point.  For 
purposes of the basic financial statements, the Bond Bank recognizes forgiveness expense within these 
funds as the related loans are repaid.  Loans forgiven under this program in 2010 were $7,038,704. 

 
 Within the Waste Water Revolving Loan Fund Group, the Bond Bank is participating in a linked 

deposit loan program with local banks to encourage environmentally sound logging practices.  Under 
the program, the Bond Bank is subsidizing loans to loggers by investing in certificates of deposit at the 
respective banks at rates 2% below normal which is passed on as a subsidy to the borrower.  At June 30, 
2010, the Bond Bank has approximately $6,505,000 of certificates of deposits outstanding at various 
banks of which approximately $697,000 is in excess of the limits insured by the Federal Deposit 
Insurance Corporation. 

 
 
7. School Facilities Fund Group 
 
 Pursuant to State law, the Bond Bank receives grants from the State of Maine which are designated to 

be used for interest-free revolving loans to school administrative units for the renovation and 
maintenance of school facilities.  Net assets consist of the following: 

 
 Reserved for revolving loans: 
  Grants received from State of Maine  $ 98,679,856 

 Loans forgiven   (73,443,571) 
 Other amounts reserved for program loans and costs   11,237,802 
 
    36,474,087 
Unreserved amounts available   1,252,213 
 
Net assets at June 30, 2010  $ 37,726,300 

 
 Under the provisions of the grants, the Bond Bank is allowed administrative costs up to 0.5% of the 

highest fund balance in any fiscal year.  The total administrative costs allowed through June 30, 2010 
are $2,884,829, with $1,632,616 expended to date.  The remaining amount of $1,252,213 can be used 
for future administrative costs. 

 
 Portions of the loans made to school administrative units from the School Facilities Fund Group are 

forgiven.  For purposes of the general purpose financial statements, the Bond Bank recognizes 
forgiveness expense within this fund at the time the loans are disbursed to the school administrative 
unit.  This accounting treatment differs from the treatment within the Drinking Water and Waste Water 
Revolving Loan Funds due to the fact that there are no relevant continuing criteria that would require 
recognition of the forgiven amount as the related loans are repaid.  The total amounts forgiven under 
this program in 2010 were $3,118,556. 
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8. Defined Benefit Pension Plan and Other Postemployment Benefits 
 
 Pension Plan Description and Funding Policy 
 
 The Bond Bank participates in Regular Plan A of the Consolidated Plan for Participating Local Districts 

(the Plan), an agent multiple-employer defined benefit pension plan administered by the Maine Public 
Employees Retirement System (MEPERS).  The MEPERS is established and administered under the 
Maine State Retirement System Laws, Title 5 M.R.S.A., C. 421, 423 and 425.  The Plan provides 
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members 
and beneficiaries.  All full-time employees are eligible to participate in the Plan.  Benefits vest after ten 
years of service.  Bond Bank employees who retire at or after age 60 are entitled to an annual retirement 
benefit in an amount equal to 2% of the average of their highest three year earnings for each year of 
credited service.  The authority to establish and amend benefit provisions rests with the State legislature.  
The MEPERS issues a publicly available financial report that includes financial statements and required 
supplementary information for the Plan.  That report may be obtained by writing to the Maine Public 
Employees Retirement System, 46 State House Station, Augusta, Maine 04333-0046. 

 
 In accordance with State statute, participants are required to contribute 6.5% of their annual covered 

salary to the Plan.  The Bond Bank’s payroll for the year ended June 30, 2010 for employees covered by 
the Plan was approximately $988,000, which was 100% of payroll.  The Bond Bank is required to 
contribute at an actuarially determined rate that, when combined with the contributions of other 
reporting entities, will be adequate to fund the Plan.  The contribution rate is determined using an entry 
age normal actuarial funding method for retirement benefits and a term cost method for ancillary 
benefits.  The Bond Bank may be required to make contributions to fund the Plan’s pooled unfunded 
actuarial liability, if any.  The contribution requirements of the plan members and the Bond Bank are 
established by and may be amended by the State legislature.  The contributions made for the years 
ended June 30, 2010, 2009 and 2008 were $27,676, $27,269 and $26,728 (employer) and $64,247, 
$63,303 and $62,047 (employee), respectively. 

 
 Other Postemployment Benefits (OPEB) 
 
 Plan Description:  The Bond Bank sponsors a post-retirement health care benefit plan (the Plan).  The 

Plan provides supplemental health care benefits to any full-time employee with ten or more years of 
employment who retires from the Bond Bank and has reached the age of 65 (Medicare eligible 
retirement age).  The Bond Bank is a member of the Maine Municipal Association and participates in an 
agent multiple-employer postemployment healthcare plan administered by the Maine Municipal 
Employees Health Trust.  The Bond Bank may terminate the Plan at its option, in which case future 
benefit payments would be limited to those employees that retired prior to the termination date (there 
are two retirees as of June 30, 2010). 

 
 Funding Policy:  The post employment healthcare benefits are currently being funded on a pay-as-you-

go basis (the Bond Bank paid approximately $3,184 in 2010).  No assets have been segregated and 
restricted to provide post-employment benefits. 
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8. Defined Benefit Pension Plan and Other Postemployment Benefits (Continued) 
 
 Annual OPEB Cost:  For 2010, the Bond Bank’s annual OPEB cost (expense) of $68,846 for the Plan 

was equal to the Annual Required Contribution (ARC).  The Bond Bank’s annual OPEB cost, the 
percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation for 2010 and 
2009 were as follows: 

 
  Fiscal  Percentage of Net 

 Year Annual Annual OPEB OPEB 
 Ended OPEB Cost Cost Contributed Obligation 

 
  6/30/10 $ 68,846 0% $ 137,692 

 6/30/09  68,846 0   68,846 
 
 Funded Status and Funding Progress: 
 
 For the year-end June 30, 2010, the Bond Bank’s OPEB funding progress is as follows: 
 
  Actuarial Actuarial Actuarial Unfunded   UALL as a 

 Valuation Value Accrued ALL Funded Covered Percentage of 
     Date     of Assets Liability (ALL) (UALL)  Ratio   Payroll  Covered Payroll 

 
  (1)1/1/2009 $ –    $ 647,132 $ 647,132 0% $ 988,000 66% 
 

(1) GASB 45 requires triennial actuarial valuations for employers with fewer than 200 employees.  The 
Bond Bank will obtain an updated valuation January 1, 2012. 

 
 Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 

assumptions about the probability of occurrence of events far into the future.  Examples include 
assumptions about future employment, mortality, and the healthcare cost trend.  Amounts determined 
regarding the funded status of the plan and the annual required contributions of the employer are subject 
to continual revision as actual results are compared with past expectations and new estimates are made 
about the future. 

 
 Actuarial Methods and Assumptions:  Projections of benefits for financial reporting purposes are based 

on the substantive plan (the plan as understood by the employer and plan members) and include the 
types of benefits provided at the time of each valuation and the historical pattern of sharing of benefit 
costs between the employer and plan members to that point.  The actuarial methods and assumptions 
used include techniques that are designed to reduce short-term volatility in actuarial accrued liabilities 
and the actuarial value of assets, consistent with the long-term perspective of the calculations. 

 
 In the January 1, 2009 actuarial valuation, the projected united credit (PUC) cost method was used.  The 

actuarial assumptions included a 4.0 percent investment rate of return and an annual healthcare cost 
trend rate of 9.6 percent initially, reduced by decrements to an ultimate rate of 4 percent after twenty 
years.  Both rates include a 3.0 percent inflation assumption.  The Plan’s unfunded actuarial accrued 
liability is being amortized as a level percentage of projected payroll on a closed basis.  The remaining 
amortization period at January 1, 2009, was twenty-nine years. 
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9. Refunding Issues 
 
 In periods of declining interest rates, the Bond Bank has refunded its bond obligations, reducing 

aggregate debt service.  Where allowed, the Bond Bank retires outstanding bonds prior to their 
contractual maturity.  In other cases, the proceeds of the refunding bonds were principally used to 
purchase U.S. Treasury obligations, the principal and interest on which will be sufficient to pay the 
principal and interest, when due, of the in-substance defeased bonds.  The U.S. Treasury obligations 
were deposited with the trustees of the in-substance defeased bonds.  The Bond Bank accounted for 
these transactions by removing the U.S. Treasury obligations and liabilities for the in-substance 
defeased bonds from its records, and recorded a deferred amount on refunding. 

 
 On August 27, 2009, the Bond Bank issued $4,685,000 of Series E Refunding General Tax-Exempt 

bonds with an average interest rate of 2.02% to in-substance defease $4,670,000 of various outstanding 
maturities of the 1994 D bonds with an average interest rate of 6.30%.  The net bond proceeds of 
approximately $4,607,000 (includes a net original issue discount of approximately $18,000 and after 
payment of approximately $60,000 in underwriting fees, insurance and other issuance costs), plus an 
equity contribution of $183,000, were used to purchase U.S. Government securities which will provide 
for all future debt service payments on the refunded bonds.  Although the in-substance defeasance 
resulted in the recognition of a deferred accounting loss of approximately $23,000 in the period ending 
June 30, 2010, the Bond Bank in effect reduced its aggregate debt service payments by approximately 
$628,000 over the next five years and obtained an economic gain (difference between the present values 
of the old and new debt service payments) of approximately $415,000. 

 
 On August 27, 2009, the Bond Bank issued $19,115,000 of Series F Refunding General Tax-Exempt 

bonds with an average interest rate of 4.00% to in-substance defease $19,410,000 of various outstanding 
maturities of the 1998 C, 1999 C, and 1999 E bonds with an average interest rate of 5.20%.  The net 
proceeds of approximately $20,070,000, including a bond premium of approximately $1,154,000 and 
after payment of approximately $199,000 in underwriting fees, insurance and other issuance costs, were 
used to purchase U.S. Government securities which will provide for all future debt service payments on 
the refunded bonds.  Although the in-substance defeasance resulted in the recognition of a deferred 
accounting loss of approximately $330,000 in the period ending June 30, 2010, the Bond Bank in effect 
reduced its aggregate debt service payments by approximately $800,000 over the next three years and 
obtained an economic gain (difference between the present values of the old and new debt service 
payments) of approximately $778,000. 

 
 As a result of the above 2010 in-substance defeasances within the General Tax-Exempt Fund Group, the 

Bond Bank disbursed a one-time, lump sum payment to the borrowers of approximately $544,000. 
 
 At June 30, 2010, the remaining balances of the General Tax-Exempt Fund Group in-substance 

defeased bonds total approximately $88 million. 
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9. Refunding Issues (Continued) 
 
 On November 3, 2009, the Bond Bank issued $14,520,000 of Series A Refunding Sewer and Water 

bonds with an average interest rate of 3.56% to in-substance defease $16,355,000 of various outstanding 
maturities of the 1993 B, 1996 A and 1997 A bonds with an average interest rate of 5.30%.  The net 
proceeds of approximately $16,430,000, including a bond premium of approximately $906,000 and 
liquidation of existing excess reserve funds of $1,175,000, and after payment of approximately 
$171,000, in underwriting fees, insurance and other issuance costs, were used to purchase U.S. 
Government securities which will provide for all future debt service payments on the refunded bonds.  
Although the in-substance defeasance resulted in the recognition of a deferred accounting loss of 
approximately $75,000 in the period ending June 30, 2010, the Bond Bank in effect reduced its 
aggregate debt service payments by approximately $2,040,000 over the next nine years and obtained an 
economic gain (difference between the present values of the old and new debt service payments) of 
approximately $1,302,000. 

 
 On November 3, 2009, the Bond Bank issued $2,660,000 of Series B Refunding Sewer and Water 

bonds with an average interest rate of 3.19% to in-substance defease $2,785,000 of various outstanding 
maturities of 1997 B bonds with an average interest rate of 5.44%.  The net proceeds of approximately 
$2,798,000, including a bond premium of approximately $17,000 and liquidation of existing excess 
reserve funds of $172,000, and after payment of approximately $51,000 in underwriting fees, insurance 
and other costs, were used to purchase U.S. Government securities which will provide for all future debt 
service payments on the refunded bonds.  Although the in-substance defeasance resulted in the 
recognition of a deferred accounting loss of approximately $13,000 in the period ending June 30, 2010, 
the Bond Bank in effect reduced its aggregate debt service payments by approximately $374,000 over 
the next nine years and obtained an economic gain (difference between the present values of the old and 
new debt service payments) of approximately $179,000. 

 
 On November 3, 2009, the Bond Bank issued $2,380,000 of Series C Refunding Sewer and Water 

bonds with an average interest rate of 3.00% to in-substance defease $2,455,000 of various outstanding 
maturities of the 1998 A bonds with an average interest rate of 5.12%.  The net proceeds of 
approximately $2,466,000, including a bond premium of approximately $93,000 and liquidation of 
existing excess reserve funds of $21,500, and after payment of approximately $28,500 in underwriting 
fees, insurance and other issuance costs, were used to purchase U.S. Government securities which will 
provide for all future debt service payments on the refunded bonds.  Although the in-substance 
defeasance resulted in the recognition of a deferred accounting loss of approximately $10,000 in the 
period ending June 30, 2010, the Bond Bank in effect reduced its aggregate debt service payments by 
approximately $325,000 over the next nine years and obtained an economic gain (difference between 
the present values of the old and new debt service payments) of approximately $266,000. 

 
 As a result of the above 2010 in-substance defeasances within the Sewer and Water Fund Groups, the 

Bond Bank disbursed a one-time, lump sum payment to the borrowers of approximately $1,770,000 
(approximately $1,509,000 and $261,000 within Waste Water and Drinking Water, respectively). 

 
 At June 30, 2010, there are no balances remaining of Sewer and Water Fund Group in-substance 

defeased bonds as all were called and repaid from refunding escrows prior to June 30, 2010. 
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10. Pass-Through State Grants 
 
 The Bond Bank entered into memoranda of understanding with the Maine Department of Economic and 

Community Development (DECD) to jointly administer the Riverfront Community Development and 
Municipal Investment Trust Fund programs within its General Operating Account.  Under the programs, 
the Bond Bank receives grants from the DECD that are passed-through to municipalities designated for 
such grants by the DECD.  A portion of the grants received from the DECD, up to a statutorily 
determined limit, are used to reimburse the Bond Bank for administrative expenses incurred.  The Bond 
Bank recorded $50,000 as administrative fee revenue related to the programs in fiscal 2010, which is 
included in other income on the statement of revenues, expenses and changes in net assets. 

 
 Riverfront Community Development Program 
 
 Through June 30, 2010, the Bond Bank has received $4,900,000 from DECD, of which $2,006,957 was 

disbursed in 2010.  At June 30, 2010, the remaining funds totaling $2,893,043, plus $4,868 of interest 
income earned on the related investment balances, is included in pass-through grants payable, 
representing remaining DECD funds to be passed on to qualified municipalities in future years. 

 
 Municipal Investment Trust Fund Program 
 
 Through June 30, 2010, the Bond Bank has received $1,470,000 from DECD.  Grants have been made 

to qualified municipalities totaling $503,926 and $278,474 in 2010 and 2009, respectively.  At June 30, 
2010, the remaining $687,600, plus $11,053 of interest income earned on the related investment 
balances is included in pass-through grants payable, representing remaining DECD funds to be passed 
on to qualified municipalities in future years. 
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December 4th, 2009 

The Honorable John E. Baldacci 
Governor of the State of Maine 
State House Station #1 
Augusta, ME 04333 

Dear Governor Baldacci: 

Robert O. Lenna, Executi1)e Director 

Tel 207~622~9386 
Fax 207~623~S3S9 

On behalf of the Commissioners and staff of the Maine Municipal Bond Ban1e, I am pleased to provide you with 
our 2009 year-end Annual Report. 

The Maine Municipal Bond Bank was established by the legislature in 1972. Since its inception the Bond Ban1e 
has issued in excess of $3 billion for funding to meet the needs of Maine's municipalities. During its thilty­
seven year history the Bond Bank has never experienced a default. 

Within the 2009 fiscal year, the Bond Bank sold $159,915,000.00 under its General Bond Resolution Program. 
Those sales provided nineteen towns, one city, five school systems, and two utility districts with lower cost 
capital funding to meet their municipal needs. 

Also in 2009, the Bank and the Department of Education have successfully committed $7,338,414.98 from the 
State Revolving Loan Fund for school renovation projects. 

The Maine Clean Water Revolving Loan Fund and the Maine Drinking Water Revolving Fund provided loans 
totaling $48,624,995 to finance seventy-nine projects in fiscal year 2009. 

We are proud of our accomplishments within fiscal year 2009 and look forward to continuing our commitment 
of providing a service that benefits the growing needs of the State of Maine. 

¥JAcCP 
Stephen R. Crockett 
Chairman 

127 Community Drive' P.O. Box 2268 • Augusta, Maine' 04338-2268 • www.mmbb.com 
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BAKER NEWMAN NOY 

Board of Commissioners 
Maine Municipal Bond Bank 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying financial statements which include the General Operating Account, 
General Tax-Exempt Fund Group, Grant Anticipation Fund Group, Transportation Infrastructure Fund Group, 
Special Obligation Taxable Fund Group, Waste Water and Drinking Water Revolving Loan Fund Groups and 
Operating Fund Group and the School Facilities Fund Group, which collectively comprise the basic financial 
statements of Maine Municipal Bond Bank, which is an instrumentality of the State of Maine and is required 
by Governmental Accounting Standards Board Statements No. 14 and 39 to be shown as a component unit of 
the State of Maine for accounting purposes only, as of and for the year ended June 30, 2009, as listed in the 
accompanying table of contents. These financial statements are the responsibility of the Bond Bank's 
management. Our responsibility is to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinions. 

In our opinion, the basic financial statements refelTed to above present fairly, in all material respects, the 
financial position of Maine Municipal Bond Bank, as well as the individual fund groups refelTed to above, as 
of June 30, 2009, and the results of their operations and their cash flows for the year then ended in confOlmity 
with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated September 10,2009 
on our consideration of Maine Municipal Bond Bailie's internal control over financial reporting and our tests 
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of intemal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the intemal control 
over financial reporting or on compliance. That report is an integral part of an audit perfOlmed in accordance 
with Government Auditing Standards and should be considered in assessing the results of our audit. 

The Management's Discussion and Analysis on pages 3 - 10 is not a required part of the basic financial 
statements, but is supplementary information required by the accounting principles generally accepted in the 
United States of America. We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information. However, we did not audit the information and express no opinion on it. 
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Board of Commissioners 
Maine Municipal Bond Bank 

Our audit was conducted for the purpose of forming an opinion on the financial statements that comprise the 
Bond Bank's basic financial statements. The additional information included in Schedule 1 is presented for 
the purposes of additional analysis and is not a required part of the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit ofthe basic financial statements 
and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as 
a whole. 

Portland, Maine 
September 10,2009 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2009 

As financial management of the Maine Municipal Bond Bank (the "Bond Bank"), we offer readers of these 
financial statements this nanative, overview and analysis of the financial activities of the Bond Bank for the 
fiscal year ended June 30, 2009. This discussion and analysis is designed to assist the reader in focusing on 
the significant financial issues and activities of the Bond Bank and to identify any significant changes in 
financial position. Readers should consider the information presented here only in conjunction with the basic 
financial statements as a whole. 

Certain 2008 amounts included herein have been reclassified to facilitate comparison to the 2009 presentation 
format. 

Financial Highlights 

• Revenues for the Bond Bank's General Operating Account were $1,582,135 for fiscal year 2009, an 
increase of $221,385 or 16.3% over fiscal year 2008. This was primarily attributed to the bank 
receiving $250,000 of initial issuance fees from the issuance of two bond series within the 
Transp0l1ation Fund Groups. The Bond Bank also collected various other fees and rental income 
that total approximately $233,000, offset by a decrease in interest income from investments of 
approximately $262,000. 

• Net assets in the Bond Bank's General Operating Account increased $833,903 in fiscal year 2009 
primarily as a result of net transfers from the General Tax Exempt Fund Group to the General 
Operating Account of $506,717. This total includes transfers mandated by the Bond Bank's annual 
operating budget totaling $506,422. The remaining increase of $327,186 is due to revenues 
exceeding expenses. At June 30,2009, the Bond Bailie's General Operating Account had net assets 
of $25,622,001, an increase of 3.4% compared to the prior year. 

• The Bond Bank implemented Governmental Accounting Standard Board Statement No. 45, 
Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than 
Pensions, in 2009. The statement establishes standards for measurement, recognition, and display 
of other postemployment benefits (OPEB) expense/expenditures and related liabilities/(assets), and 
requires additional note disclosures in financial statements. The effects of applying this standard 
resulted in an additional operating expense and accrued liability within the General Operating 
Account of $68,846 at June 30, 2009. 

• The Bond Bank's gross principal amount of bonds outstanding at June 30, 2009 of $1,234,930,271 
represents a net increase of $150,152,405 over the balance at June 30, 2008. This increase was the 
result of the General Tax Exempt Resolution issuing Series 2008C, 2009A and 2009B bonds; the 
Grant Anticipation Fund Group issuing Series 2008A bonds; the Transp0l1ation Infrastructure Fund 
Group issuing Series 2008A bonds; less the scheduled debt service principal payment of 
$102,762,596. 

• The Bond Bank committed loans to local governmental units during fiscal year 2009 totaling 
$240,933,969, which was a 44.0% increase from the loans committed in fiscal year 2008. The 
Bond Bank also advanced $100,000,000 to the State of Maine for qualified transp0l1ation projects 
within its Transportation Fund Groups. The Bond Bank also provided bonowers p311icipating in 
the Drinking Water Revolving Loan Fund Program, the Waste Water Revolving Loan Fund 
Program, and the School Facilities Revolving Loan Fund Program $22,452,479 in potential loan 
forgiveness in fiscal year 2009, which was a 248% increase from fiscal year 2008. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2009 

Overview of the Bond Bank 

The Bond Bank was created in 1972 by an Act of the Maine Legislature, as a public body corporate and 
politic and is constituted as an instrumentality exercising public and essential governmental functions of the 
State. The Bond Bank was established to issue bonds for the purpose, among other things, of providing funds 
to enable it to lend money to counties, cities, towns, school administrative districts, community school 
districts or other quasi-municipal corporations (the "governmental units") within the State of Maine. The 
provision of funds is accomplished by the direct purchase fi'om such governmental units of their bonds, notes 
or evidence of debt payable from taxes, charges for services or assessments. 

For financial statement reporting purposes, the Bond Bank is considered a component unit of the State of 
Maine. However, the Bond Bank does not receive any State appropriations for its operations. The Bond 
Bank does receive grant monies from the State to fund the revolving loan funds for clean water, drinking 
water and school renovations. The Bond Bank also administers pass-through grants for the Maine Rural 
Water Association and the Maine Department of Economic and Community Development. The Bond Bank 
periodically receives allocations of the State's tax-exempt bond cap and is a member of the State's Tax Cap 
Allocation Committee. 

The Bond Bank administers the Grant Anticipation Loan Fund under which the Bond Bank issues bonds or 
notes for the pUlpose of making advances to finance qualified transpOliation projects approved by the State of 
Maine Depmiment of Transportation. These bonds or notes are repaid from future federal highway grant 
monies received by the State of Maine. 

The Bond Bank administers the Transportation Infrastructure Fund Group under which the Bond Banle issues 
bonds or notes for the purpose of making advances to finance qualified transportation projects approved by 
the State of Maine Department of TranspOliation. These bonds or notes are repaid from a pOliion of allocated 
fees and taxes (i.e., title fees, registration fees, excise taxes, etc.) collected by the State of Maine. 

The Bond Bank administers the Federal Clean Water Act and Drinking Water Act Revolving Loan Funds. 
Each of the Revolving Loan Funds periodically receives capitalization grants fi'om the Environmental 
Protection Agency and matching funds from the State of Maine. Additionally, both of the revolving loan 
funds received American Recovery and Reinvestment Act of 2009 (ARRA) grant awards in 2009 (see note 6 to 
the accompanying financial statements). The State of Maine Department of Environmental Protection 
approves low interest revolving loans to eligible borrowers, under the Clean Water Act Fund, that may be 
comprised of bond proceeds and federal and state equity monies or solely equity monies. The Drinking Water 
Revolving Loan Fund operates similar to the Clean Water Revolving Loan Fund whereby the Maine 
Department of Human Services (Office of Drinking Water) approves low interest revolving loans, under the 
Drinking Water Act, to eligible bOlTowers that may be comprised of bond proceeds and federal and state 
equity monies or solely equity monies. Under the base Drinking Water Revolving Loan Program, up to 30% 
of each federal capitalization grant may be provided to borrowers as loan forgiveness. Eligible borrowers 
typically receive up to a maximum of 75% loan forgiveness. The base Clean Water Revolving Loan Program 
does not provide any loan forgiveness at this time. Stmiing in fiscal 2009, both the Clean Water and the 
Drinking Water Revolving Funds received ARRA funding, 50% of which was required to be provided as 
subsidies including grants, loan forgiveness or negative interest rates. Each of the programs opted to meet the 
50% subsidy requirement by providing up to a maximum of 100% loan forgiveness on ARRA funded loans. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2009 

The Bond Bank administers the School Facilities Revolving Loan Fund, which is capitalized by monies 
received from the State of Maine. The Department of Education approves qualified projects that are eligible 
for interest-free revolving loans, subject to the Bond Bank's approval, to school administrative units for 
renovation and maintenance of school facilities. Borrowers are eligible to receive a minimum of 20% and a 
maximum of 70% loan forgiveness. 

As the result of the Bond Bank issuing tax-exempt debt, it is required to prepare arbitrage rebate calculations 
for each series of tax-exempt bonds outstanding and remit payment to the Internal Revenue Service every five 
years. The Bond Bank's policy is to prepare and review the calculations every six months for financial 
statement purposes and to annually fund rebate accounts for any rebate liability. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Bond Bank's financial statements, 
which is comprised of the basic financial statements and the notes to the financial statements. Since the Bond 
Bank operates under six separate resolutions, the financial statements reflect individual fund activity. 

Basic Financial Statements 

The basic financial statements are designed to provide readers with a broad overview of the Bond Bank's 
finances, in a manner similar to a private-sector business. 

The balance sheets present information on all of the Bond Bank's assets and liabilities, with the difference 
between the two repOlted as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the Bond Bank is improving or deteriorating. Net assets 
increases when revenues exceed expenses. An increase to assets without a corresponding increase in 
liabilities results in increased net assets, which may indicate an improved financial position. 

The statements of revenues, expenses and changes in net assets present information showing how the Bond 
Bank's net assets changed during the fiscal year. All changes in net assets are reported as soon as the 
underlying event occurs, regardless of timing of related cash flows. Thus, revenues and expenses are repOlted 
in this statement for some items that will only result in cash flows in future periods. 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding of 
the data provided in the basic financial statements. 

Financial Analysis 

Net assets may serve, over time, as a useful indicator of a government's financial position. In the case of the 
Bond Bank, assets exceeded liabilities by $536,689,102 at June 30, 2009. This represents an increase of 
$54,615,681 (11.3%) over the previous fiscal year. Most of this increase is due to a net increase from interest 
on loans receivable fi'om governmental units and an increase in grant revenue over the previous fiscal year. 
Restricted net assets were $473,396,076 compared to unrestricted net assets of $63,293,026. The largest 
portion of the Bond Bank's net assets is its investment in loans to governmental units and investments held by 
tmstee included in the Sewer and Water and School Facilities Fund Groups (provided by grants). 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2009 

The Bond Bank's financial position and operations for the past two years are summarized below based on 
information included in the financial statements. 

MAINE MUNICIPAL BOND BANK 
Balance Sheet 
June 30, 2009 and 2008 

Current assets: 
Cash 
Investments held by trustee 
Board designated cash and investments 
Loans receivable from governmental units 
Advances to State of Maine 
Accrued investment income receivable 
Accrued interest and fees receivable on loans 

to governmental units and advances to the 
State of Maine 

Undisbursed federal letter of credit payments 
Refunding benefits rebated to governmental units, 

net of amortization 
Due from other funds 
Other assets 

Total current assets 

Noncurrent assets: 
Investments held by trustee 
Loans receivable from governmental units 
Advances to State of Maine 
Land and building, net of depreciation 
Refunding benefits rebated to governmental units, 

net of amOliization 
Total noncurrent assets 

Total assets 

2009 

$ 248,246 
153,297,806 
24,284,872 

120,856,058 
9,694,705 
1,159,787 

9,441,896 
74,588,820 

909,239 
4,010,423 

216,485 
398,708,337 

131,197,335 
1,230,445,180 

121,407,623 
769,256 

2,626,769 
1 ,486,446, 163 

$1,885,154,500 
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Percentage 
2008 Change 

$ 48,588 410.9% 
129,653,436 18.2 
20,796,494 16.8 

116,621,632 3.6 
4,256,119 127.8 
1,330,491 (12.8) 

8,955,217 5.4 
24,928,726 199.2 

1,153,619 (21.2) 
3,001,037 33.6 

271,790 (20.3) 
311,017,149 28.2 

119,257,330 10.0 
1,136,344,963 8.3 

33,536,702 262.0 
775,318 (0.8) 

3,536,008 (25.7) 
1,293 ,450,321 14.9 

$1,604,467,470 17.5% 



MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2009 

Percentage 
2009 2008 Change 

CUlTent liabilities: 
Accounts payable and accmed liabilities $ 550,954 $ 360,979 52.6% 
Grants payable 50,646 (100.0) 
Due to other funds 4,010,423 3,001,037 33.6 
Accrued interest payable 10,132,536 8,394,299 20.7 
Deferred revenue 24,208,614 1,606,909 1406.5 
Pass-through grants payable 3,654,819 
Undisbursed loans 61,646,254 19,664,088 213.5 
Accmed interest rebate payable to U.S. Gove111ment 792,312 1,507,592 (47.4) 
Due to State of Maine 1,253,573 
Bonds payable 111,161,789 102,547,748 8.4 

Total CUlTent liabilities 217,411,274 137,133,298 58.5 

NonculTent liabilities: 
Accmed interest rebate payable to U.S. Gove111ment 3,692,314 2,195,508 68.2 
Bonds payable 1,l27,361,810 983,065,243 14.7 

Total noncurrent liabilities 1,131,054,l24 985,260,751 14.8 

Total liabilities 1,348,465,398 1,122,394,049 20.1 

Net assets: 
Restricted 473,396,076 423,196,923 11.9 
Unrestricted 63,293,026 58,876,498 7.5 

Total net assets 536,689,102 482,073,421 11.3 

Tota11iabilities and net assets $1)885)154,500 $1)604)467)470 17.5% 

Total short and long-term investments held by trustee at June 30, 2009 increased $35,584,375 or 14.3% from 
June 30, 2008. The increase was the net result of an increase in the fair value of investments, additional 
reserve fund investments purchased in conjunction with 2009 bond issuances ($17,418,172), and the net 
impact of draw downs of investments for equity loans to borrowers and the repayment on equity loans from 
borrowers in 2009. The Bond Bank also received two pass-through grants from the Maine DepaItment of 
Economic and Community Development of which $3,654,819 has not been used at June 30, 2009. The Bond 
Bank's investment portfolio is comprised of cash and cash equivalents, U.S. Gove111ment obligations 
(including treasUlY bills, notes, and bonds), U.S. Gove111ment-sponsored enterprises securities (i.e. FNMA, 
FMLMC), U.S. Treasury and U.S. Gove111ment-sponsored enterprise strips, guaranteed investment contracts 
and celtificates of deposit. The Bond Bank's investments are calTied at fair value. Unrealized gains and 
losses (primarily due to fluctuations in market interest rates) are recognized in the statement of revenues, 
expenses and changes in net assets. 

The Bond Bank's net loans (bond and equity) to gove111mental units increased $98,334,643 in fiscal year 
2009. The Bond Bank's total new loan commitments in 2009 of $240,933,969 were 44.0% more than the 
2008 commitments of $167,341,583. Net bonds payable increased $152,910,608. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2009 

Undisbursed federal letter of credit payments increased $49,660,094 in 2009 which is a 199.2% increase over 
fiscal 2008. This increase is primarily the result of federal ARRA grants awarded to the Bond Bank in 2009 
totaling $49,836,800 of which $49,298,424 remains to be disbursed. 

The balance of the due to/from other funds, which increased $1,009,386 or 33.6% in 2009, represents 
amounts that were disbursed from one fund and are to be reimbursed by another fund in subsequent years. 
This increase is primarily due to the General Operating Account remitting $891,081 to the Internal Revenue 
Service for the 1993 B&C bonds (in General Tax Exempt Fund Group) rebate payment. The General Tax­
Exempt Fund Group will reimburse the General Operating Account for this payment in future years. 

Due to the issuance of $252,915,000 in new bond series in 2009, acclUed interest payable increased 
$1,738,237 or 20.7% in fiscal 2009 over fiscal 2008. 

Undisbursed loans increased $41,982,166 in 2009 which is a 213.5% increase over fiscal 2008. This increase 
is primarily a timing issue between when grants are awarded, loans are committed and related funds are 
disbursed. 

As a result of the Bond Bank issuing tax-exempt debt and investing some of the proceeds in US Government 
securities, it earns arbitrage that is required to be rebated to the US Government every 5 years. The Bond 
Bank maintains rebate calculations for each tax-exempt bond issue and updates the calculations every 6 
months for financial statement purposes. AcclUed interest rebate payable to US Government increased 
$781,526 or 21.0% in fiscal year 2009 over fiscal year 2008. 

Deferred revenue increased $22,601,705 or 1,406% in fiscal year 2009 over fiscal year 2008. The increase is 
a result of the deferral of $1,404,349 of State of Maine grant revenue received from the Department of 
Environmental Protection that will be used to match Federal Grant awards received in future years and the 
deferral of $22,804,265 of ARRA grants that had not been committed to borrowers at June 30, 2009. 

The Bond Bank's financial position improved as net assets increased 11.3% in fiscal year 2009. The Bond 
Bank continued to maintain a positive spread of income from investments and loans to governmental units 
over bond interest and operating expenses. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2009 

MAINE MUNICIPAL BOND BANK 
Statement of Revenues, Expenses and Changes in Net Assets 
For the Years Ended June 30, 2009 and 2008 

Interest on loans receivable from governmental units 
Fee revenue from State of Maine 
Interest income from investments 
Net increase in the fair value of investments 
Grant revenue from Environmental Protection Agency 
Grant revenue from State of Maine 
Other income 

Total operating revenue 

Interest expense 
Operating expenses 
Loan forgiveness 
AmOltization of deferred financing costs and refunding 

benefits rebated to governmental units 

Total operating expenses 

Operating income 

Net assets, beginning of year 

Net assets, end of year 

2009 2008 

$ 47,904,277 $ 46,088,671 
4,143,214 1,329,145 
8,145,538 9,984,062 
1,787,693 5,800,788 

48,545,335 16,497,800 
4,879,156 4,934,013 
1,510,643 939,967 

116,915,856 85,574,446 

52,169,653 47,873,722 
4,433,785 4,881,464 
4,046,530 10,557,072 

1,650,207 1,959,654 

62,300,175 65,271,912 

54,615,681 20,302,534 

482,073,421 461,770,887 

$536!689!102 $482!073A21 

Percentage 
Change 

3.9% 
211.7 
(18.4) 
(69.2) 
194.3 

(1.1) 
60.7 

36.6 

9.0 
(9.2) 

(61.7) 

(15.8) 

(4.6) 

169.0 

4.4 

11.3% 

The General Tax-Exempt Fund Group reimburses the Operating Fund for the annual budget approved by the 
Board of Commissioners. 

Interest income from investments in 2009 decreased 18.4% from 2008. This decrease was primarily the result 
of a declining shOlt-term interest rate environment in 2009 that resulted in less interest earned on cash and 
cash equivalents, and an increase in arbitrage rebate expense over fiscal 2008. 

Grant revenues from the Environmental Protection Agency and the State of Maine are contingent on 
continued funding by the U.S. Congress and the State of Maine Legislature. The Bond Bank recorded grant 
revenues from the Environmental Protection Agency totaling $48,545,335 in fiscal year 2009, which was a 
194.3% increase over 2008. The increase is primarily the result of federal ARRA grants awarded to the Bond 
Bank in 2009 totaling $49,836,800, of which $27,032,535 is recorded as grant revenues in the 2009 statement 
of revenues, expenses and changes in net assets (see note 6 in the accompanying financial statements). The 
Bond Bank recorded grant revenue from the State of Maine totaling $4,879,156, which decreased $54,857 or 
1.1 % from 2008 grants. The fiscal year 2009 State grants were made up of State of Maine matching funds for 
the Sewer and Water Funds Groups totaling $4,302,560 and grants to the School Facilities Fund Group 
totaling $576,596. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2009 

Other income consists primarily of fees from borrowers within the Sewer and Water Fund Groups and other 
income within the General Operating Account Fund Group. The increase of $570,676 or 60.7% in fiscal year 
2009 compared to fiscal year 2008 is attributed primarily to the Transportation Fund Group initial issuance 
fees of $250,000 recorded in the General Operating Account and the increase in the number of loans being 
serviced in the Sewer and Waste-Fund Groups. 

Loan forgiveness expense (see notes 6 and 7 in the accompanying financial statements) decreased 61.7 % in 
fiscal year 2009 over 2008. Portions of the loans made to eligible borrowers under the Drinking Water and 
Waste Water (under ARRA grants) Revolving Loan Fund Programs may be forgiven if certain continuing 
criteria are met as the borrowers repay the loans. The total amount forgiven under these programs in 2009 
was $992,385 and $-0- within the Drinking Water and Waste Water Revolving Loan Fund Program, 
respectively. Also, portions of the loans made to school administrative units under the School Facilities Fund 
Group are forgiven at the time the loans are disbursed to the units. The amount forgiven within the School 
Facilities Fund Group in 2009 was $3,054,145. Forgiveness expense will vmy from year to year depending 
upon repayment and drawdown activity within the respective programs. Forgiveness expense is down 
$6,733,569 from prior year within the School Facilities Fund Group, which is due to a decrease in loan 
disbursements in 2009 of approximately $13 million. 

Requests for Information 

This financial report is designed to provide a general overview of the Bond Bank's financial statements for all 
those with an interest in its finances. Questions concerning any of the information provided in this report or 
request for additional information should be addressed to the Executive Director, Maine Municipal Bond 
Bank, P.O. Box 2268, Augusta, Maine 04338-2268. 
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MAINE MUNICIPAL BOND BANK 

ASSETS 

Cunent assets: 
Cash 
Investments held by tmstee (notes 3 

and 5) 
Board designated cash and investments 

(notes 3 and 10) 
Loans receivable fi'om govemmental 

units (note 4) 
Advances to State of Maine (note 4) 
Accmed investment income receivable 
Accmed interest and fees receivable 

on loans to govemmental units 
and advances to State of Maine 

Undisbursed federal letter of credit 
payments 

Refunding benefits rebated to govem­
mental units, net of amortization 

Due from other funds 
Other assets 

Total cunent assets 

Noncurrent assets: 
Investments held by tmstee (notes 3 

and 5) 
Loans receivable fi'om govemmental 

units (note 4) 
Advances to State of Maine (note 4) 
Land and building, net of depreciation 

of$950,889 
Refunding benefits rebated to govem­

mental units, net of amOliization 

Total noncunent assets 

Total assets 

BALANCE SHEET 

June 30, 2009 

$ 

General 
Operating 
Account 

248,246 

24,284,872 

114,977 

3,920,375 
208,944 

28,777,414 

769,256 

769,256 

$29,546,670 

11 

$ 

General 
Tax-Exempt 
Fund Group 

41,436,675 

87,321,857 

429,179 

6,913,503 

791,540 

136,892,754 

118,950,967 

836,980,992 

2,418,673 

958,350,632 

$1,095,243,386 

Transportation Fund Groups 
Grant TranspOliation 

Anticipation Infrastructure 
Fund Group Fund Group 

$ $ 

47 1,965,741 

7,729,705 1,965,000 
25,983 

1,047,869 

8,777,621 3,956,724 

2,478,345 

75,806,998 45,600,625 

75,806,998 48,078,970 

$84,584,619 $52,035,694 



Special 
Obligation 

Taxable 
Fund Group 

$ 

227,104 

185,000 

3,022 

415,126 

$415 1126 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

$ $ $ 

71,013,458 17,626,963 4,613,940 

23,376,141 3,769,666 

528,554 18,196 749 

1,223,340 254,162 

38,229,892 36,358,928 

117,699 
90,048 

5,458 2,083 

134,494,542 58,029,998 4,704,737 

9,627,282 140,741 

269,342,167 101,333,634 

208,096 

279,177,545 101,474,375 

$41 \6721081 $1591504)73 $417041737 

12 

$ 

School 
Facilities 

Fund Group 

16,413,878 

6,203,394 

42,149 

22,659,421 

22,788,387 

22,788,387 

$45 14471808 

$ 248,246 

153,297,806 

24,284,872 

120,856,058 
9,694,705 
1,159,787 

9,441,896 

74,588,820 

909,239 
4,010,423 

216,485 

398,708,337 

131,197,335 

1,230,445,180 
121,407,623 

769,256 

2,626,769 

1 ,486,446, 163 

$1 1885)541500 



MAINE MUNICIPAL BOND BANK 

BALANCE SHEET (CONTINUED) 

LIABILITIES AND NET ASSETS 

Current liabilities: 
Accounts payable and accmed 

liabilities (note 8) 
Due to other funds 
Accmed interest payable 
Deferred revenue (note 6) 
Pass-through grants payable (note 10) 
Undisbursed loans 
Accrued interest rebate payable to 

U.S. Government 
Due to State of Maine 
Bonds payable (note 4) 

Total current liabilities 

Noncurrent liabilities: 
Accmed interest rebate payable to 

U.S. Government 
Bonds payable (note 4) 

Total noncurrent liabilities 

Total liabilities 

Net assets (deficit): 
Restricted (notes 5, 6 and 7) 
Unrestricted (notes 6 and 7) 

Total net assets (deficit) 

Total liabilities and net assets 

See accompanying notes. 

June 30, 2009 

$ 

General 
Operating 
Account 

269,850 

3,654,819 

3,924,669 

3,924,669 

25,622,001 

25,622,001 

$29,546,670 

13 

$ 

General 
Tax-Exempt 
Fund Group 

3,528,213 
7,853,921 

792,312 

94,999,165 

107,173,611 

3,614,690 
950,519,007 

954,133,697 

1,061,307,308 

4,670,829 
29,265,249 

33,936,078 

$1,095,243,386 

Transportation Fund Groups 
Grant Transportation 

Anticipation Infrastmcture 
Fund Group Fund Group 

$ 47 $ 

1,047,869 782,121 

1,253,573 
7,729,705 1,965,000 

8,777,621 4,000,694 

75,806,998 48,035,000 

75,806,998 48,035,000 

84,584,619 52,035,694 

$84,584,619 $52,035,694 



Special 
Obligation 

Taxable 
Fund Group 

$237,577 

3,160 

185,000 

425,737 

425,737 

00,611) 

(10,611) 

$415,126 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

$ 22,585 $ 11,393 $ 
364,144 25,130 48,750 
401,793 43,672 

15,272,924 8,935,690 

37,009,504 21,027,972 

5,907,919 375,000 

58,978,869 30,418,857 48,750 

77,624 
47,465,805 5,535,000 

47,543,429 5,535,000 

106,522,298 35,953,857 48,750 

305,936,317 122,249,612 
1,213,472 1,300,904 4,655,987 

307,149,789 123,550,516 4,655,987 

$413,672,087 $159,504,373 $4)04)37 

14 

School 
Facilities 

Fund Group 

$ 9,502 
44,186 

3,608,778 

3,662,466 

3,662,466 

40,539,318 
1,246,024 

41,785,342 

$4\447,808 

$ 550,954 
4,010,423 

10,132,536 
24,208,614 

3,654,819 
61,646,254 

792,312 
1,253,573 

111,161,789 

217,411,274 

3,692,314 
1,127,361,810 

1,131,054,124 

1,348,465,398 

473,396,076 
63,293,026 

536,689,102 

$ 1,885)54,500 



MAINE MUNICIPAL BOND BANK 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

For the Year Ended June 30, 2009 

Operating revenues: 
Interest on loans receivable from 

governmental units 
Fee revenue from State of Maine 
Interest income from investments 
Net increase (decrease) in the fair 

value of investments 
Grant revenue £i'om Environmental 

Protection Agency (note 6) 
Grant revenue £i'om State of Maine 

(notes 6 and 7) 
Other income (note 10) 

Total operating revenue 

Operating expenses: 
Interest expense 
Operating expenses (note 8) 
Loan forgiveness (notes 6 and 7) 
Amortization of defened financing 

costs and refunding benefits 
rebated to governmental units 

Total operating expenses 

Operating income (loss) before operating 
transfers 

Operating transfers 

Operating income (loss) 

Net assets (deficit), beginning of year 

Net assets (deficit), end of year 

See accompanying notes. 

General 
Operating 
Account 

$ 

655,875 

101,498 

824,762 

1,582,135 

1,254,949 

1,254,949 

327,186 

506,717 

833,903 

24,788,098 

$25,622,001 

15 

General 
Tax-Exempt 
Fund GrouQ 

$42,501,534 

4,286,828 

1,472,062 

48,260,424 

45,116,468 
35,000 

1,469,481 

46,620,949 

1,639,475 

(506,717) 

1,132,758 

32,803,320 

$33,936,078 

TransQortation Fund GrouQs 
Grant 

Anticipation 
Fund GrouQ 

$ 

$ 

2,702,809 
47 

2,702,856 

2,702,809 
47 

2,702,856 

TranspOliation 
Infrastructure 
Fund GrouQ 

$ 

$ 

1,440,405 
71,707 

51,003 

1,563,115 

1,440,405 
122,710 

1,563,115 



Special Ob1i- Sewer and Water Fund GrouQs School 
gation Taxable Revolving Loan Fund GrouQs Operating Facilities 

Fund GrouQ Waste Water Drinking Water Fund GrouQ Fund GrouQ Total 

$ 24,770 $ 4,506,285 $ 871,688 $ $ $ 47,904,277 
4,143,214 

1,647 2,451,346 255,457 49,020 373,611 8,145,538 

155,861 (19,999) (3,601) 30,869 1,787,693 

21,292,733 27,252,602 48,545,335 

1,044,160 3,258,400 576,596 4,879,156 
685,881 l,510,643 

26,417 29,450,385 31,618,148 731,300 981,076 116,915,856 

24,771 2,618,565 266,635 52,169,653 
4,921 377,632 1,796,174 189,144 653,208 4,433,785 

992,385 3,054,145 4,046,530 

180,726 1,650,207 

29,692 3,176,923 3,055,194 189,144 3,707,353 62,300,175 

(3,275) 26,273,462 28,562,954 542,156 (2,726,277) 54,615,681 

212,983 15,189 (228,172) 

(3,275) 26,486,445 28,578,143 313,984 (2,726,277) 54,615,681 

(7,336) 280,663,344 94,972,373 4,342,003 44,51l,619 482,073,421 

$(10,611) $307,149,789 $123,550,516 $4,655,987 $41,785,342 $ 536,682) 02 
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MAINE MUNICIPAL BOND BANK 

STATEMENT OF CASH FLOWS 

For the Year Ended June 30, 2009 

TransQortation Fund GrouQs 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund GrouQ Fund GrouQ Fund GrouQ 

OPERATING ACTIVITIES: 
Cash received fi'om govemmenta1 units 

and State of Maine $ $ 126,960,025 $ 6,393,102 $ 5,000,000 
Cash payments to govemmenta1 units (329,120) (138,944,248) 
Cash advances to State of Maine (50,000,000) (49,994,357) 
Cash received from other income 824,762 
Cash payments for operating expenses (1,018,922) (35,000) 
Cash (paid to) received fi'om other funds (502,669) 719,561 
Cash paid for other assets and liabilities 55,198 107 

Net cash (used) provided by operating 
activities (970,751) (11,299,555) (43,606,898) (44,994,357) 

NONCAPITAL FINANCING ACTIVITIES: 
Proceeds from bonds payable 155,482,518 50,000,000 50,000,000 
Principal paid on bonds payable (92,012,596) (4,135,000) 
Interest paid on bonds payable (44,999,895) (2,258,102) (658,284) 
Grant receipts from Environmental 

Protection Agency and State of Maine 3,920,000 

Net cash provided (used) by noncapita1 
financing activities 3,920,000 18,470,027 43,606,898 49,341,716 

INVESTING ACTIVITIES: 
Purchase of investment securities (52,927,163) (187,055,247) (1,146,751) (8,042,024) 
Proceeds from sale and maturities of 

investment securities 49,540,283 173,308,418 1,146,704 3,648,941 
Income received from investments 708,027 7,932,241 47 45,724 
Interest rebate paid to U.S. Govemment (1,355,884) 
Additions to land and building (70,738) 

Net cash (used) provided by investing 
activities (2,749,591) (7,l70,472) (4,347,359) 

Increase in cash 199,658 

Cash, beginning of year 48,588 

Cash, end of year $ 248,246 $ $ $ 
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Special Obli- Sewer and Water Fund Grou2s School 
gation Taxable Revolving Loan Fund Grou2s Operating Facilities 

Fund Group Waste Water Drinking Water Fund Group Fund Grou2 Total 

$ 197,675 $ 39,316,336 $ 3,933,680 $ $ 5,058,489 $ 186,859,307 
(27,841,971) (15,349,707) (5,745,863) (188,210,909) 

(99,994,357) 
685,881 1,510,643 

(363,447) (1,788,681) (189,144) (649,106) (4,044,300) 
2,227 10,609 (227,954) (1,774) 

55,305 

197,675 11,113,145 (13,194,099) 268,783 (1,338,254) (103,824,311) 

255,482,518 
(170,000) (6,075,000) (370,000) (102,762,596) 

(27,675) (2,524,424) (268,937) (50,737,317) 

9,676,387 16,113,118 576,596 30,286,101 

(197,675) 1,076,963 15,474,181 576,596 132,268,706 

(2,l01) (154,769,933) (20,351,215) (2,257,488) (27,687,001) (454,238,923) 

138 140,090,526 17,728,614 1,930,597 28,009,245 415,403,466 
1,963 2,489,299 342,519 58,108 439,414 12,017,342 

(1,355,884) 
(70,738) 

(12,190,108) (2,280,082) (268,783) 761,658 (28,244,737) 

199,658 

48,588 

$ $ $ $ $ $ 248,246 
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MAINE MUNICIPAL BOND BANK 

STATEMENT OF CASH FLOWS (CONTINUED) 

For the Year Ended June 30, 2009 

Reconciliation of operating income (loss) to net 
cash (used) provided by operating activities: 

Operating income (loss) 
Adjustments to reconcile operating 

income (loss) to net cash (used) 
provided by operating activities: 

Interest income from investments 
Net (increase) decrease in the fair 

value of investments 
Loan forgiveness 
Depreciation 
Amortization of deferred financing 

costs and refunding benefits 
rebated to units 

Interest expense on bonds payable 
Federal and State grants 
Change in assets and liabilities: 

General 
Operating 
Account 

General 
Tax-Exempt 
Fund Group 

$ 833,903 $ 1,132,758 $ 

(655,875) ( 4,286,828) 

(101,498) (1,472,062) 

76,800 

1,469,481 
45,116,468 

(278,474) 

Transportation Fund Groups 
Grant Transportation 

Anticipation Infrastructure 
Fund Group Fund Group 

$ 

(47) (71,707) 

(51,003) 

2,702,809 1,440,405 

Loans receivable from govern­
mental units and advances to 
to State of Maine (54,138,097) (45,743,882) (47,565,625) 

Accrued interest and fees 
receivable on loans to govern­
mental units and advances to 
State of Maine 

Due to/from other funds 
Other assets 
Accounts payable and accrued 

liabilities 
Grant payable 
Due to State of Maine 

Net cash (used) provided by operating activities 

See accompanying notes. 

(1,009,386) 
55,198 

159,227 
(50,646) 

(347,660) 
1,226,278 

107 

(565,825) 

47 

1,253,573 

$ (970,751) $(11,299,555) $(43,606,898) $(44,994,357) 
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SpecialObli­
gation Taxable 

Fund Group 

$ (3,275) 

(1,647) 

24,771 

170,000 

2,905 

4,921 

$197,615 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

School 
Facilities 

Fund Group 

$ 26,486,445 $ 28,578,143 $ 313,984 $(2,726,277) $ 54,615,681 

(2,451,346) (255,457) (49,020) (373,611) (8,145,538) 

(155,861) 19,999 3,601 (30,869) (1,787,693) 
992,385 3,054,145 4,046,530 

76,800 

180,726 1,650,207 
2,618,565 266,635 52,169,653 

(22,336,893) (30,511,002) (576,596) (53,702,965) 

6,491,216 (12,234,752) (687,374) (153,708,514) 

476,864 (52,963) (486,679) 
(210,756) (4,580) 218 (1,774) 

55,305 

14,185 7,493 4,102 189,975 
(50,646) 

1 ,253,573 

$ lU13,145 $(13,194,099) $ 268,783 $ (1,338,254) $(103,824,311) 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2009 

1. Organization 

The Maine Municipal Bond Bank (the Bond Bank) is constituted as an instrumentality and, for 
accounting purposes under Governmental Accounting Standards Board (GASB) Statements No. 14, The 
Financial Reporting Entity, and No. 39, Determining Whether Certain Organizations Are Component 
Units, is considered a component unit of the State of Maine, organized and existing under and pursuant 
to M.R.S.A., Al1icle 30-A, Title 5901 (the Act), as amended. 

Under the Act, the Bond Bank is authorized to issue bonds for the pUlpose, among other things, of 
providing funds to enable it to lend money to counties, cities, towns, school administrative districts, 
community school districts, other quasi-municipal cOlporations or other eligible borrowers as designated 
by the Legislature (the "governmental units") within the State of Maine. The provision of funds is 
accomplished by the direct purchase 11'0m such governmental units of their bonds, notes or evidence of 
debt payable from taxes, charges for services, grants or assessments. 

The Bond Ban1e has a management agreement with related parties, Maine Health and Higher Educational 
Facilities Authority and Maine Govemmental Facilities Authority, whereby the Bond Bank allocates 
payroll and general overhead expenses from its operations to each Authority. 

The general operating account consists of the operating revenues and expenses incurred by the Bond 
Bank in administering the six resolutions under which it is operating. The funds and accounts of these 
resolutions have been grouped within each of the resolutions and fund groups as follows: 

General Tax-Exempt Fund Group: This fund group consists of funds and accounts established under the 
Bond Bank's General Bond Resolution adopted July 11, 1973, as amended and supplemented by the 
First Supplemental Resolution adopted September 20, 1977, the Second Supplemental Resolution 
adopted July 18, 1984, the Third Supplemental Resolution adopted May 7, 1993 and the Fourth 
Supplemental Resolution adopted June 25, 1993. Under these resolutions, the Bond Bank issues bonds 
exempt from federal and State of Maine income taxes and makes loans to local governmental units. 

Transportation Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Grant Anticipation General Bond Resolution adopted December 10, 2004 and the Bond 
Bank's Transp011ation InfrastlUcture General Bond Resolution adopted September 24, 2008. Under 
these resolutions, the Bond Bank issues bonds or notes exempt from Federal and State of Maine income 
taxes for the pUlpose of making advances to the State of Maine Department of Transportation to finance 
qualified transportation projects. The Grant Anticipation bonds or notes are to be repaid from future 
federal highway grant monies received by the State of Maine and the Transp011ation Infrastmcture bonds 
or notes are to be repaid from a p011ion of future fees and taxes collected by the State of Maine. 

Special Obligation Taxable Fund Group: This fund group consists of funds and accounts established 
under the Bond Bank's Special Obligation Bond Resolution adopted May 25, 1990. Under this 
resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes (but not 
federal income taxes) and makes loans to governmental units. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2009 

1. Organization (Continued) 

Sewer and Water Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Sewer and Water General Bond Resolution adopted FeblUaty 7, 1990, as amended and 
supplemented by the First Supplemental Resolution adopted March 6, 1991. Under this resolution, the 
Bond Bank issues bonds exempt from federal and State of Maine income taxes for the purpose of 
making revolving loans to govemmental units to finance wastewater collection, treatment system or 
water supply system projects. Under the Drinking Water Fund Group, eligible bOlTowers consist of 
public water systems, which include municipalities, districts, private for-profit and non-profit water 
systems. Some of these projects may be patiially financed by grants from the Environmental Protection 
Agency and the State of Maine under the State Revolving Fund Program and the Drinking Water State 
Revolving Loan Fund Program. 

School Facilities Fund Group: This fund group consists of funds and accounts established under the 
Maine School Facilities Finance Program. Under this program, the Bond Bank receives appropriations 
from the State and also funding from various other sources for the purpose of making loans to school 
administrative units for school repair and renovation. This fund group is not a part of any bond 
resolution. 

2. Significant Accounting Policies 

Proprietary Fund Accounting: As the Bond Banle's operations are financed and operated in a manner 
similar to private business enterprise, where the intent of the goveming body is that the costs of 
providing goods or services is financed through user charges, it meets the criteria for an enterprise fund 
and, therefore, is accounted for under the acclUal basis of accounting. 

The Bond Bank complies with GASB No. 20, Accounting and Financial Reporting for Proprietary 
Funds and Other Governmental Entities that Use Proprietary Fund Accounting. This Statement requires 
that the Bond Bank apply all applicable GASB pronouncements as well as the following 
pronouncements issued on or before November 30, 1989, unless those pronouncements conflict with or 
contradict GASB pronouncements: Financial Accounting Standards Board (FASB) Statements and 
Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins 
(ARB's). As permitted by GASB No. 20, the Bond Bank has elected not to comply with the FASB 
Statements and Interpretations issued after November 30,1989. 

The financial statements are prepared in accordance with GASB No. 34, Basic Financial Statements -
and Management's Discussion and Analysis -for State and Local Governments, No. 37, Basic Financial 
Statements - and Management's Discussion and Analysis -for State and Local Governments: Omnibus 
- an amendment of GASB Statement No. 21 and No. 34, and No. 38, Certain Financial Statement Note 
Disclosures (the Statements). 

Accounting Method: As stated above, the Bond Bank uses the acclUal basis of accounting and, 
accordingly, recognizes revenues as eamed and expenses as incuned. 

Cash and Cash Equivalents: The Bond Bank considers all checking and savings deposits and highly 
liquid investments with maturities of three months or less to be cash equivalents. 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2009 

2. Significant Accounting Policies (Continued) 

Investments: Investments are calTied at fair value. Changes in fair value are recorded as net increase or 
decrease in the fair value of investments on the statements of revenues, expenses and changes in net 
assets. Interest eamings on principal-only strips within the general tax-exempt fund group of 
approximately $4,130,000 have been recorded as interest income from investments in 2009. Reserve 
fund investments that are not expected to be utilized to fund bond principal and interest payments until 
after June 30,2010 have been classified as long-term. 

Undisbursed Federal Letter of Credit Payment: The Bond Bank has received federal capitalization 
grants under the Sewer and Water Bond Resolution's State Revolving Fund Program. The grants have 
been made available in the fOlm of letters of credit which can only be drawn upon when needed for 
administrative and actual constlUction related costs. 

Building: The building is recorded at cost less accumulated depreciation. The provision for depreciation 
has been computed using the straight-line method. 

Refunding Benefits Rebated to Govemmental Units: The refunding benefits rebated to governmental 
units recognizes amounts paid to govemmental units resulting from debt service savings on advance 
refunding of bonds outstanding. The rebated amounts are defelTed and are being amOliized over the life 
of the refunded bonds (which is equivalent to the life of the loans receivable) using a method which 
approximates the effective interest method. 

Bond Issuance Costs and Deferred Financing Costs: Bond issuance and financing costs resulting from 
advance refunding of bonds outstanding have been defelTed as part of deferred amounts on refunding 
and are being amortized over the life of the refunding bonds using the bonds outstanding method. Other 
bond issuance and finance costs paid by the Bond Bank are expensed as incurred. 

Deferred Amounts on Refunding: The difference between the reacquisition price and the net carrying 
amount of the refunded bonds is recorded as a deferred amount on refunding and reported as a deduction 
from or an addition to the new bonds. The deferred amount on refunding is amortized over the 
remaining life of the refunded bonds, or the life of the new bonds, whichever is shorter, as a component 
of interest expense using the bonds outstanding method. 

Original Issue Discounts: Original issue discounts, which are deducted from bond proceeds loaned to 
govemmental units, are effectively paid by the govemmental units and are not expenses of the Bond 
Bank. Original issue discounts resulting from the advance refunding of bonds outstanding have been 
deferred and are being accreted over the life of the refunding bonds using a method which approximates 
the effective interest method. 

Original Issue Premiums: Original issue premiums are generally added to bond proceeds loaned to 
govemmental units (and thus are deferred and amortized over the life of the bonds using a method which 
approximates the effective interest method) or used to pay costs of the bond issuance (and thus netted 
against issuance costs). Original issue premiums resulting from the advance refunding of bonds 
outstanding have been deferred and are being amortized over the life of the refunding bonds using a 
method which approximates the effective interest method. 
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June 30, 2009 

2. Significant Accounting Policies (Continued) 

Construction Funds: The Sewer and Water General Bond Resolution requires bond proceeds to be 
deposited into constmction funds. Upon deposit into the constmction funds, a loan receivable from the 
governmental unit is recorded and the constmction funds are excluded from Sewer and Water Fund 
Groups. The Bond Bank maintains control over disbursement of these funds until the project is 
complete. Approximately $328,000 in investments are held in the constmction funds at June 30, 2009. 

Grant Revenue: Grant revenue is recognized when the qualifying commitments have been made and all 
other grant requirements have been met. 

Interfund Transactions: Quasi-external transactions are accounted for as revenues or expenses. 
Transactions that constitute reimbursements to a fund for expenses initially made from it that are 
properly applicable to another fund are recorded as expenses in the reimbursing fund and as reductions 
of expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are repOlied as 
transfers. Nonrecuning or nonroutine permanent transfers of equity are repOlied as residual equity 
transfers. All other interfund transfers are reported as operating transfers. 

Management Estimates: The preparation of financial statements in conformity with generally accepted 
accounting principles requires the Bond Bank to make estimates and assumptions that affect the amount 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the repOlied amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 

Total Columns: The "total" columns contain the totals of the similar accounts of the various funds. 
Since the assets of the funds are restricted, the combination of the accounts, including assets therein, is 
for convenience only and does not indicate that the combined assets are available in any manner other 
than that provided for in the separate funds. 

New Accounting Pronouncement: GASB Statement No. 45, Accounting and Financial Reporting by 
Employers for Postemployment Benefits Other Than Pensions, was implemented by the Bank as of 
June 30, 2009. The statement establishes standards for the measurement, recognition, and display of 
other postemployment benefits (OPEB) expense/expenditures and related liabilities/(assets), and requires 
additional note disclosures in the financial statements. The effects of applying this standard require the 
Bond Bank to account for OPEB, primarily healthcare, on an accmal basis rather than on the past pay-as­
you-go basis. The effect is the recognition of an actuarially required contribution as an expense on the 
Statement of Revenues, Expenses, and Changes in Net Assets when future retirees earn their 
postemployment benefits, rather than when they use their postemployment benefit. To the extent that an 
entity does not fund their actuarially required contribution, a post employment benefit obligation is 
recognized on the Balance Sheet over time. As permitted by GASB Statement No. 45, the statement was 
implemented prospectively with a zero net OPEB obligation at transition. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2009 

3. Investments Held By Trustee and Board Designated Investments 

The Bond Bank is authorized, under Maine statutes, to invest in obligations of the U.S. Treasury, certain 
U.S. Government-sponsored enterprises, state and local government agencies, guaranteed investment 
contracts and collateralized repurchase agreements. At June 30, 2009, investments are categorized as 
follows: 

General Operating Account 
Board-designated investments: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 

General Tax-Exempt Fund Group 
Investments held by trustee: 

Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
U.S. Treasury strips 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Grant Anticipation Fund Group 
Investments held by trustee: 

Cash and cash equivalents 

Transportation Infrastructure Fund Group 
Investments held by trustee: 

U.S. Government-sponsored enterprises 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Special Obligation Taxable Fund Group 
Investments held by trustee: 

Cash and cash equivalents 
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Fair Value 

$ 16,154,304 
8,130,568 

$ 24,284,872 

$ 9,739,339 
9,126,973 

23,860,690 
66,160,028 
21,995,089 
29,505,523 

$1&387,642 

$===4,=,=7 

$ 1,074,643 
1,403,702 
1,965,741 

$ 4.444,086 

$ 227,104 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2009 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

Sewer and Water Fund Groups 
Investments held by trustee: 

Revolving Loan Fund Group - Waste Water: 
Guaranteed investment contracts 
U.S. Govemment obligations 
U.S. Govemment-sponsored enterprises 
Certificates of deposit 
Cash and cash equivalents 

Revolving Loan Fund Group - Drinking Water: 
U.S. Govemment-sponsored enterprises 
Cash and cash equivalents 

Operating Fund Group: 
U.S. Govemment-sponsored enterprises 
Cash and cash equivalents 

School Facilities Fund Group 
Investments held by trustee: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 

Fair Value 

$ 9,018,l93 
210,564 

35,670,190 
4,538,072 

31,203,721 

$ 80,640,740 

$ 4,152,099 
13,615,605 

$ 17.767,704 

$ 250,235 
4,363,705 

$ 4.613,940 

$ 6,548,660 
9,865,218 

$ 16!413!878 

As a means of limiting its exposure to fair value losses arising from rising interest rates, the Bond Bank's 
investment policy provides that investment maturities be closely matched with future bond principal and 
interest requirements, which are the primmy use of invested assets. Further, guaranteed investment 
contracts, which maturities are also closely matched with future bond principal and interest 
requirements, contain provisions that allow the Bond Bank to terminate individual contracts at par. The 
Bond Bank's general practice has been to hold all debt securities to their maturity, at which point the 
funds are needed to make required bond principal and interest payments for the respective resolutions. 
The following table provides information on future maturities of the Bond Bank's investments in 
guaranteed investment contracts, U.S. Govemment obligations, U.S. Government-sponsored enterprises, 
U.S. Treasury Strips and U.S. Government-sponsored enterprise strips as of June 30,2009: 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

General Operating Account 
U.S. Government-

sponsored enterprises $16)54)04 $5!107!925 $11!046!379 $ - $ -
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June 30, 2009 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

General Tax Exemllt 
Fund Groull 
Guaranteed investment 

contracts $ 9,739,339 $ $ $ $ 9,739,339 
U.S. Government 

obligations 9,126,973 732,907 1,607,347 1,780,194 5,006,525 
U.S. Government-

sponsored enterprises 23,860,690 1,699,617 5,476,967 9,233,720 7,450,386 
U.S. Treasmy strips 66,160,028 8,647,648 29,506,597 15,572,866 12,432,917 
U.S. Government-spon-

sored enterprise strips 21,995,089 850,980 5,889,319 6,285,488 8,969,302 

$130,882.119 $11,931.152 $42,480,230 $32,872,268 $43,598.469 

Transllortation Infra-
stlUcture Fund Groull 
U.S. Government-

sponsored enterprises $ 1,074,643 $ $ 1,074,643 $ $ 
U.S. Government spon-

sored enterprise strips 1,403,702 1,403,702 

$ 2.478,345 $ $ 2.478,345 $ $ 

Revolving Loan Fund 
Groull - Waste Water 
Guaranteed investment 

contracts $ 9,018,193 $ $ 3,238,450 $ 4,415,077 $ 1,364,666 
U.S. Govemment 

obligations 210,564 210,564 
U.S. Govemment-

sponsored enterprises 35,670,190 18,002,890 17,667,300 
Certificates of deposit 4,538,072 1,292,503 3,245,569 

$ 49.437,019 $19.295,393 $24.151.319 $ 4,625,641 $ 1 ,364,666 

Revolving Loan Fund 
Groull-Drinking Water 
U.S. Govemment-

sponsored enterprises $ 4,152,099 $ 2,248,175 $ 1,764,378 $ $ 139,546 
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3. Investments Held By Trustee and Board Designated Investments (Continued) 

Sewer and Water Fund 
Groups-Operating Fund 
Group 
U.S. Govemment­

sponsored enterprises 

School Facilities Fund 
Group 
U.S. Govemment­

sponsored enterprises 

$ 

Fair 
Value 

Less than 
One Year 

250,235 $==== 

One to 
Five Years 

Six to 
Ten Years 

$ 250.235 $=== 

$ 6,548,660 $ 3,012,673 $ 3,535,987 $=== 

More than 
Ten Years 

$==== 

$==== 

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the 
Bond Bank will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside pmty. The Bond Bank's investments are primarily held by U.S. Bank and 
Bangor Savings Bank. Management of the Bond Bank is not aware of any issues with respect to 
custodial credit risk at either bank at June 30,2009. 

For an investment, credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations to the Bond Bank. Credit risk is measured by the credit quality ratings of issuers as 
described by nationally recognized rating organizations. The Bond Bank's investment policy limits its 
investments to those with high credit quality, such as U.S. TreasUlY Obligations and U.S. Government­
sponsored enterprises securities, as rated by rating agencies such as Moody's Investor Service or 
Standard and Poor's, or guaranteed investment contracts backed by high credit quality banks and 
insurance companies. The Bond Bank requires providers of guaranteed investment contracts to have and 
maintain a long-term unsecured debt obligation rating or claims paying ability equal to or greater than 
"AA" or "Aa". If the long-term rating falls below these thresholds, the provider must either (i) pledge 
additional collateral to restore the rating or (ii) permit the Bond Bank to withdraw the funds at par and 
without penalty. 

At June 30, 2009, the Bond Bank's guaranteed investment contracts within the General Tax Exempt 
Fund Group and Revolving Loan Fund Group are primarily with four institutions, all of which are AA 
rated or better. 

The Bond Bank has invested some of its long-term funds in U.S. TreasUlY and U.S. Government­
sponsored enterprise principal-only strips in order to maximize yields coincident with cash needs for 
operations, debt service, and arbitrage. These securities are similar to zero coupon bonds which are 
purchased deeply discounted, with the Bond Bank receiving its only repayment stream at maturity; 
therefore, they are sensitive to interest rate changes. These securities are reported at fair value in the 
balance sheet. The fair value of these investments is approximately $89,559,000 at June 30, 2009. 

Trustee held cash and cash equivalents at June 30, 2009 consist primarily of money market funds 
secured by shOli-term U.S. Treasury obligations. 

The cash and cash equivalents of the Bond Bank's General Operating Account at June 30,2009 consist 
entirely of money market funds secured by short-term U.S. Treasury obligations, held by a trust 
company. 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2009 

4. Bonds Payable 

Total General Tax-Exempt Fund Group Bonds payable consist of the following at June 30, 2009: 

Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2009 

Series 1993 Band C, 5% - 5.85%, 
dated May 1, 1993 1994 - 2020 $ 40,070,000 $ 5,130,000 

Series 1994 D, 4% - 6.3%, 
dated September 1, 1994 1995 - 2014 12,365,000 4,670,000 

Series 1997 A and B, 5.10% - 5.75%, 
dated May 1, 1997 1998 - 2017 31,870,000 1,385,000 

Series 1997 C and D, 4.5% - 5.35%, 
dated October 1, 1997 1998 - 2017 50,785,000 2,100,000 

Series 1998 A, 3.70% - 5.50%, 
dated February 1, 1998 1999 - 2012 60,950,000 26,640,000 

Series 1998 Band C, 4% - 5.35%, 
dated May 1, 1998 1998 - 2018 73,770,000 9,550,000 

Series 1998 D andE, 3.75%-4.80%, 
dated October 1, 1998 1999 - 2018 13,890,000 1,300,000 

Series 1999 Band C, 4% - 5.25%, 
dated May 1, 1999 2000 - 2028 62,860,000 12,070,000 

Series 1999 D and E, 4% - 5.875%, 
dated October 1, 1999 2000 - 2021 46,460,000 6,320,000 

Series 2000 A and B, 4.5% - 5.875%, 
dated May 1, 2000 2000 - 2020 70,125,000 13,475,000 

Series 2000 C and D, 4.625% - 5.70%, 
dated October 1, 2000 2001 - 2021 39,560,000 8,150,000 

Series 2001 A and B, 4.125% - 5.25%, 
dated May 1, 2001 2002 - 2021 34,635,000 8,850,000 

Series 2001 C and D, 3.00% - 5.125%, 
dated October 1,2001 2002 -2022 68,835,000 19,680,000 

Series 2002 A, 3.00% - 5.375%, 
dated March 1, 2002 2002 -2021 36,520,000 10,365,000 

Series 2002 Band C, 2.50% - 5.25%, 
dated May 1, 2002 2002 - 2032 77,575,000 55,305,000 

Series 2002 D, 2.00% - 5.00%, 
dated July 1, 2002 2003-2015 49,315,000 21,315,000 

Series 2002 E and F, 2.00% - 5.00%, 
dated October 1, 2002 2003 - 2023 32,720,000 13,940,000 

Series 2003 A, 3.00% - 5.25%, 
dated March 1,2003 2003 - 2020 186,050,000 75,735,271 

Series 2003 Band C, 2.00% - 5.00%, 
dated May 1, 2003 2003 - 2024 17,290,000 11,925,000 

Series 2003 D and E, 2.00% - 5.00%, 
dated October 1,2003 2004 - 2033 18,460,000 13,000,000 

Series 2004 A and B, 2.00% - 5.00%, 
dated May 27, 2004 2004 - 2025 94,565,000 74,185,000 

Series 2004 C, 2.00% - 5.00%, 
dated September 23,2004 2004 - 2020 58,675,000 53,065,000 
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NOTES TO FINANCIAL STATEMENTS 

June 30,2009 

4. Bonds Payable (Continued) 

Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2009 

Series 2004 D and E, 2.25% - 5.00%, 
dated October 28,2004 2005 - 2034 $ 46,850,000 $ 35,175,000 

Series 2005 A, 3.00% - 5.00%, 
dated March 8, 2005 2005 - 2021 91,250,000 89,075,000 

Series 2005 Band C, 3.00% - 5.00%, 
dated May 26, 2005 2006 - 2031 22,050,000 18,410,000 

Series 2005 D and E, 3.00% - 5.00%, 
dated October 27, 2005 2006 - 2034 60,395,000 50,435,000 

Series 2006 A, 3.48% - 4.77%, 
dated May 25, 2006 2006 - 2036 14,040,000 12,300,000 

Series 2006 Band C, 3.55% - 5.00%, 
dated October 26, 2006 2007 - 2027 24,065,000 20,340,000 

Series 2007 A, 3.75% - 5.00% 
dated April 5, 2007 2007 - 2022 51,335,000 50,830,000 

Series 2007 Band C, 4.00% - 5.00% 
dated May 24, 2007 2007 - 2029 69,380,000 65,355,000 

Series 2007 D and E, 4.00% - 5.00% 
dated October 25, 2007 2008 - 2037 53,560,000 50,525,000 

Series 2008 A and B, 3.00% - 5.00% 
dated May 15,2008 2008 - 2038 49,060,000 48,350,000 

Series 2008 C, 4.00% - 5.50% 
dated October 30, 2008 2009 - 2038 100,010,000 100,010,000 

Series 2009 A, 2.00% - 5.00% 
dated March 17,2009 2009 - 2020 10,060,000 10,060,000 

Series 2009 B, 3.00% - 5.00% 
dated May 28, 2009 2009 - 2034 42,845,000 42,845,000 

$1,812,245,000 $1,041,865,271 

Total General Tax-Exempt Fund Group Bonds payable is presented on the balance sheet at June 30, 
2009 as follows: 

Total principal outstanding 
Deferred amount on refunding 
UnamOliized original issue discount 
Unamortized original issue premium 

Total General Tax-Exempt Fund Group Bonds payable 
Current portion 

Noncurrent portion 
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$1,041,865,271 
(18,134,082) 

(96,403) 
21,883,386 

1,045,518,172 
(94,999,165) 

$ 950,519,007 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2009 

4. Bonds Payable (Continued) 

The outstanding General Tax-Exempt Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond Year 
Ending November 1 Principal 

2009 $ 94,871,040 
2010 94,375,468 
2011 84,973,350 
2012 80,156,067 
2013 72,463,607 
2014-2018 310,780,739 
2019 - 2023 195,965,000 
2024 - 2028 95,880,000 
2029 - 2033 11,000,000 
2034 - 2038 1,400,000 

$1 ,041.865.271 

Repayment of the debt and interest thereon is to be funded by: 

Municipal loan obligations - principal and interest 
Reserve Funds - principal and interest 

Interest 

$ 23,528,629 
43,241,107 
39,212,585 
35,503,971 
31,962,538 

114,895,446 
52,921,878 
15,690,587 

1,567,685 
133,269 

$ 358,657,625 

Total 
Debt Service 

$ 118,399,669 
137,616,575 
124,185,935 
115,660,038 
104,426,145 
425,676,185 
248,886,878 
111,570,587 

12,567,685 
1,533,269 

$1,400,522,966 

$1,229,077 ,681 
171,445,285 

$1,400.522,966 

Total Grant Anticipation Fund Group Bonds payable consist of the following at June 30, 2009: 

Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2009 

Series 2004 A, 2.50% - 5.00%, 
dated December 16, 2004 2005 - 2015 $48,395,000 $33,175,000 

Series 2008 A, 3.25% - 4.00%, 
dated September 10, 2008 2009 2020 50,000,000 50,000,000 

$98,395,000 $83,175,000 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2009 

4. Bonds Payable (Continued) 

Total Grant Anticipation Fund Group Bonds payable is presented on the balance sheet at June 30, 2009 
as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Grant Anticipation Fund Group Bonds payable 
Less cunent portion 

Noncurrent portion 

$ 83,175,000 
361,703 

83,536,703 
7,729,705 

$ 75,806,998 

The outstanding Grant Anticipation Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond Year Total 
Ending September 1 Principal Interest Debt Service 

2009 $ 7,625,000 $ 1,571,802 $ 9,196,802 
2010 7,950,000 2,906,444 10,856,444 
2011 8,195,000 2,659,044 10,854,044 
2012 8,510,000 2,344,056 10,854,056 
2013 8,795,000 2,056,875 10,851,875 
2014 - 2018 32,160,000 5,353,363 37,513,363 
2019 - 2020 9,940,000 600,200 10,540,200 

$83.175,000 $17,491,784 $100,666,784 

Repayment of the debt and interest thereon is to be funded by: 

Advances to State of Maine - principal and interest $100,666,784 
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June 30, 2009 

4. Bonds Payable (Continued) 

Total Transportation Infrastructure Fund Group Bonds payable consist ofthe following at June 30,2009: 

Series 2008 A, 3.00% - 5.50%, 
dated November 20,2008 

Less current portion 

NonculTent portion 

Original 
Maturity 

Amount 
Issued 

2009 - 2023 $50,000,000 

Amount 
Outstanding 

June 30, 2009 

$50,000,000 
1,965,000 

$48,035,000 

The outstanding TranspOliation Infrastructure Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year Total 
Ending September 1 Principal Interest Debt Service 

2009 $ 1,965,000 $ 1,173,181 $ 3,138,181 
2010 2,580,000 2,287,413 4,867,413 
2011 2,655,000 2,210,013 4,865,013 
2012 2,745,000 2,123,725 4,868,725 
2013 2,850,000 2,013,924 4,863,924 
2014-2018 16,330,000 8,004,425 24,334,425 
2019 - 2023 20,875,000 3,451 ,330 24,326,330 

$50,000,000 $21,264,011 $71,264,011 

Repayment of the debt and interest thereon is to be funded by: 

Advances to State of Maine - principal and interest $71,264,011 

Total Special Obligation Taxable Fund Group Bonds payable consist of the following at June 30, 2009: 

Series 1990 A, 10.25%, 
dated June 1, 1990 

Less CUlTent portion 

NonculTent portion 
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Original 
Maturity 

Amount 
Issued 

1991 - 2009 $1,700,000 

Amount 
Outstanding 

June 30,2009 

$185,000 
185,000 

$.=== 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2009 

4. Bonds Payable (Continued) 

The outstanding Special Obligation Taxable Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Total Due Bond Year 
Ending November 1 Principal Interest Debt Service 

2009 $185,000 $ 9,481 $194.481 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations - principal and interest $194,481 

Sewer and Water Fund Group Waste Water Bonds payable consist of the following at June 30, 2009: 

Original Amount Outstanding 
Maturity Issued June 30, 2009 

Series 1993 A and B, 2.75% - 5.45%, 
dated October 1, 1993 1994 - 2016 $ 27,815,000 $ 8,230,000 

Series 1996 A, 3.7% - 5.85%, 
dated March 1, 1996 1997 - 2017 6,795,000 2,840,000 

Series 1997 A and B, 3.9% - 5.45%, 
dated July 15, 1997 1998 - 2018 20,835,000 11,040,000 

Series 2003 A and B, 1.05% - 5.00%, 
dated March 1,2003 2003 - 2023 32,165,000 18,985,000 

Series 2003 C, 1 % - 4.9%, 
dated November 13,2003 2004 - 2024 16,065,000 12,700,000 

$103,675,000 $53,795,000 

The Sewer and Water Fund Group Waste Water Bonds payable are presented on the balance sheet at 
June 30, 2009 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discount 
UnamOltized original issue premium 

Total Sewer and Water Fund Group Waste Water Bonds payable 
Less current portion 

Noncurrent portion 
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$53,795,000 
(525,006) 

(17,482) 
121,212 

53,373,724 
5,907,919 

$47,465,805 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2009 

4. Bonds Payable (Continued) 

The outstanding Sewer and Water Fund Group Waste Water Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year 
Ending November 1 Principal 

2009 $ 6,050,000 
2010 6,130,000 
2011 6,545,000 
2012 5,625,000 
2013 6,400,000 
2014 - 2018 16,530,000 
2019 - 2023 5,805,000 
2024 710,000 

$53,795,000 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 

Interest 

$ 1,205,378 
2,173,788 
1,926,262 
1,645,608 
1,384,514 
3,931,230 

969,762 
34,792 

$13,271,334 

Total 
Debt Service 

$ 7,255,378 
8,303,788 
8,471,262 
7,270,608 
7,784,514 

20,461,230 
6,774,762 

744,792 

$67,066,334 

$56,4 78,608 
10,587,726 

$§LQ§6.334 

Sewer and Water Fund Group Drinking Water Bonds payable consist of the following at June 30, 2009: 

Series 1998 A, 3.65% - 5.2%, 
dated August 15,1998 

Series 2005 A, 2.25% - 4.45%, 
dated March 24, 2005 

Original 
Maturity 

Amount 
Issued 

1999 - 2028 $ 4,795,000 

2005 - 2025 3,770,000 

$ 8,565,000 

Amount 
Outstanding 

June 30, 2009 

$2,685,000 

3,225,000 

$5,910,000 

The Sewer and Water Fund Group Drinking Water Bonds payable are presented on the balance sheet at 
June 30, 2009 as follows: 

Total Sewer and Water Fund Group 
Drinking Water Bonds payable 

Less current portion 

Noncurrent portion 
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$5,910,000 

375,000 

$5,535,000 
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4. Bonds Payable (Continued) 

The outstanding Sewer and Water Fund Group Drinking Water Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year Total 
Ending November 1 Principal Interest Debt Service 

2009 $ 375,000 $ 131,015 $ 506,015 
2010 385,000 247,360 632,360 
2011 395,000 231,858 626,858 
2012 405,000 215,420 620,420 
2013 415,000 198,098 613,098 
2014 - 2018 2,245,000 696,737 2,941,737 
2019 - 2023 1,205,000 274,887 1,479,887 
2024 - 2028 485,000 37,698 522,698 

$5,910,000 $2,033,073 $7,943,073 

Repayment of the debt and interest thereon is to be funded by: 

Govemmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 

$7,658,828 
284,245 

$7,943,073 

The following summarizes bond payable activity for the Bond Bank for the year ended June 30, 2009: 

General Trans- Special 
Tax portation Obligation Waste Drinking 

Exempt Grant Infra- Taxable Water Water 
Fund Anticipation structure Fund Fund Fund 
Group Fund Group Fund Group Group Group Group 

Balance, 
beginning of year $ 981,906,231 $37,792,821 $ $ 355,000 $59,278,939 $6,280,000 

Issuances - face value 152,915,000 50,000,000 50,000,000 
Redemptions (92,012,596) (4,135,000) (170,000) (6,075,000) (370,000) 
Capitalized premiums 2,567,518 
Accretion/amortization 

of discounts, 
premiums and 
defened amounts 
on refunding 142,019 (121,118) 169,785 

Balance, end of year $1,045,518,172 $83,536,703 $50,000,000 $ 185,000 $53,373,724 $5,910,000 
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4. Bonds Payable (Continued) 

Some bonds contain provisions for prepayment at the Bond Bank's option. All bonds within the General 
Tax-Exempt Fund Group, Special Obligation Fund Group, and Sewer and Water Fund Groups are 
secured by the payment stream of loans receivable from govemmental units. The monies in the reserve 
funds shall be held and applied solely to the payment of the interest and principal of the reserve fund 
bonds as they become due and payable and for the retirement of the reserve fund bonds. In the event of 
a deficiency in an interest and/or principal payment from the govemmental units, transfers can be made 
from the supplemental reserve and/or general reserve funds to cover the shOlifall. If this transfer creates 
a deficiency in the required amount of the reserve funds, the State can annually appropriate and cover 
such deficiency. Except for deficiencies between the Waste Water and Drinking Water Revolving Loan 
Fund Groups, reserve funds of one fund group cannot be used to cover deficiencies of another fund 
group. In order to recover any shortfall covered by the reserve, the Bond Bank has the ability to attach 
celiain State funds. Additionally, the Bond Bank is required to utilize funds available within the general 
operating accounts as necessary. 

5. Reserve Funds 

Each of the resolutions requires the Bond Bank to set up reserve funds as follows: 

General Tax-Exempt Fund Group: The Bond Bank is required to maintain a debt service reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all govemmental unit loan obligations then outstanding as of such date of 
calculation. At June 30, 2009, the required debt service reserve was approximately $122,046,000. 

In addition, the Bond Bank maintains the Special Reserve Account balance of $1,970,829 and the 
Supplemental Reserve Fund General Reserve Account principal balance of $2,700,000. These reserves 
represent segregated net assets and are pledged to the payment of the principal or interest on the 
outstanding bonds of the General Tax-Exempt Fund Group if a deficiency occurs. At June 30, 2009, the 
fair value of the reserve fund assets totaled approximately $150,074,000, which exceeded the required 
reserves by approximately $23,357,000. 

Transportation Infrastmcture Fund Group: The Bond Bank is required to maintain a capital reserve 
which is equal to 50% of the maximum amount of principal installments and interest maturing and 
becoming due in any succeeding calendar year on all bonds payable within the fund group as of such 
date of calculation. At June 30, 2009, the required capital reserve was approximately $2,368,000 and the 
fair value of the capital reserve assets totaled approximately $2,505,000. 

Special Obligation Taxable Fund Group: The Bond Bank is required to maintain a capital reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all govemmental unit loan obligations then outstanding as of such date of 
calculation. At June 30, 2009, the required capital reserve was approximately $194,500 and the fair 
value of the capital reserve assets totaled approximately $227,000. 

Sewer and Water Fund Groups: The Bond Bank is required to maintain a capital reserve which is equal 
to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all bonds payable within the fund groups as of such date of calculation. At 
June 30, 2009, the required capital reserve was approximately $7,672,000 and the fair value of the 
capital reserve assets totaled approximately $9,935,000. 
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6. Sewer and Water Revolving Fund Group 

Pursuant to the Sewer and Water General Bond Resolution adopted February 7, 1990, the Bond Bank 
receives capitalization grants from the Environmental Protection Agency and twenty percent matching 
grants from the State of Maine which are designated to be used for revolving loans to governmental units 
to finance wastewater collection, treatment systems, or water supply system projects. 

During 2009, the Bond Banle was also awarded American Recovery and Reinvestment Act (ARRA) 
grants for use in its Sewer and Water Revolving Fund Group. ARRA grants are for purposes consistent 
with the intent of the Sewer and Water Revolving Fund Group, including construction of wastewater 
treatment facilities, drinldng water facilities and associated infrastructure, green infrastructure, nonpoint 
source projects, estuary projects and program administration. The grants do not contain any State of 
Maine matching provisions. The grants stipulate that the Bond Bank must have committed loans to 
recipients with signed construction contracts by February 17,2010. Any unused grant funds are to be 
returned to the federal government. 

In 2009, the Bond Banlc was awarded $30,336,800 and $19,500,000 of ARRA grants within the Waste 
Water and Drinking Water Revolving Loan Fund Groups, respectively. Of these totals, the Bond Bank 
recorded grant revenues of $16,071,933 and $10,960,602 within the Waste Water and Drinking Water 
Revolving Loan Fund Groups, respectively, representing the combined total amount of loans committed 
through June 30, 2009 and allowable program administrative appropriations. The remaining grant award 
amounts of $14,264,867 and $8,539,398 within the Waste Water and Drinking Water Revolving Loan 
Fund Groups, respectively, are included in defened revenue on the June 30, 2009 balance sheet. 

Net assets consist of the following: 

Reserved for revolving loans: 
Grants received from Environmental Protection Agency under 

existing capitalization grant program 
Grants received from Environmental Protection Agency under 

ARRA 
Other administrative grants received from Environmental 

Protection Agency 
Hardship grants received from Environmental Protection Agency 
Grants received from State of Maine 
Other amounts reserved (utilized) for program loans and costs 

Unreserved amounts available 

Net assets at June 30, 2009 
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Waste 
Water 

$ 205,852,859 

16,071,933 

1,347,010 
643,800 

41,224,602 
40,796,113 

305,936,317 

Drinking 
Water 

$ 108,179,900 

10,960,602 

21,313,708 
(18,204,598) 

122,249,612 

1,213,472 1,300,904 

$ 307,149,789 $ 123,550,516 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2009 

6. Sewer and Water Revolving Fund Group (Continued) 

Under the provisions of the grants from the Environmental Protection Agency (including ARRA grants), 
the Bond Bank is allowed administrative costs of up to 4% of the total grants awarded. In addition, the 
Bond Bank receives other grants from the Environmental Protection Agency that are used solely for 
administrative purposes. The total administrative costs allowed at June 30, 2009 are $10,794,596 (waste 
water) and $4,814,502 (drinking water), with $9,581,124 and $3,5l3,598, respectively, expended to 
date. The remaining amount of $1,2l3,472 in the Waste Water Revolving Loan Fund Group and 
$1,300,904 in the Drinking Water Revolving Loan Fund Group can be used for future administrative 
costs. The Bond Bank also charges annual administrative fees to borrowers that are used to administer 
the programs. 

Portions of the loans made to eligible borrowers under the Drinking Water Revolving Loan Fund 
Program may be forgiven if celiain continuing criteria are met, including that the borrower: continues to 
make debt service payments; continues to operate the project in compliance with laws and regulations; 
and does not dispose of or discontinue the project. The Bond Bank has loaned approximately 
$28,541,032 at June 30, 2009, that, upon fulfillment of these requirements by the borrowing unit, could 
be forgiven at some future point. For purposes of the basic financial statements, the Bond Bank 
recognizes forgiveness expense within these funds as the related loans are repaid. The total amount 
forgiven under these programs in 2009 was $992,385. 

During 2009, the Bond Bank and the Environmental Protection Agency implemented a joint lUle change 
in the Waste Water Revolving Loan Fund program in order to allow the program to make loans under 
ARRA grant provisions. The lUle change allows the Bond Bank, after consultation with the 
Environmental Protection Agency, to set interest rates at any level, including 0%. It also allows pOliions 
of loans made to eligible borrowers under the Waste Water Revolving Loan Fund Program to be 
forgiven if certain continuing criteria are met (similar to criteria in the Drinking Water Revolving Loan 
Fund Program). The Bond Bank has loaned approximately $9,504,000 at June 30, 2009 under the Waste 
Water Revolving Loan Fund Program that, upon fulfillment of these requirements by the bon'owing unit, 
could be forgiven at some future point. For purposes of the basic financial statements, the Bond Bank 
recognizes forgiveness expense within these funds as the related loans are repaid. There were no 
amounts forgiven under this program in 2009. 

Within the Waste Water Revolving Loan Fund Group, the Bond Bank is participating in a linked deposit 
loan program with local banks to encourage environmentally sound logging practices. Under the 
program, the Bond Bank is subsidizing loans to loggers by investing in certificates of deposit at the 
respective banks and providing 2% of the interest earned as a subsidy to the borrower. At June 30, 2009, 
the Bond Bank has $4,538,072 of certificates of deposits outstanding at various bank of which 
approximately $222,000 is in excess of the limits insured by the Federal Deposit Insurance Corporation. 
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7. School Facilities Fund Group 

Pursuant to State law, the Bond Bank receives grants fi'om the State of Maine which are designated to be 
used for interest-free revolving loans to school administrative units for the renovation and maintenance 
of school facilities. Net assets consist of the following: 

Reserved for revolving loans: 
Grants received from State of Maine 
Loans forgiven 
Other amounts reserved for program loans and costs 

Umeserved amounts available 

Net assets at June 30, 2009 

$ 98,679,856 
(70,325,015) 
12,184,477 

40,539,318 
1,246,024 

$ 41.785,342 

Under the provisions of the grants, the Bond Bank is allowed administrative costs up to 0.5% of the 
highest fund balance in any fiscal year. The total administrative costs allowed through June 30, 2009 are 
$2,716,135, with $1,470,111 expended to date. The remaining amount of $1,246,024 can be used for 
future administrative costs. 

Portions of the loans made to school administrative units from the School Facilities Fund Group are 
forgiven. For purposes of the general purpose financial statements, the Bond Bank recognizes 
forgiveness expense within this fund at the time the loans are disbursed to the school administrative unit. 
This accounting treatment differs fi'om the treatment within the Drinking Water and Waste Water 
Revolving Loan Funds due to the fact that there are no relevant continuing criteria that would require 
recognition of the forgiven amount as the related loans are repaid. The total amounts forgiven under this 
program in 2009 were $3,054,145. 

8. Defined Benefit Pension Plan and Other Postemployment Benefits 

Pension Plan Description and Funding Policy 

The Bond Bank pm1icipates in Regular Plan A of the Consolidated Plan for Pm1icipating Local Districts 
(the Plan), an agent multiple-employer defined benefit pension plan administered by the Maine Public 
Employees Retirement System (MEPERS). The MEPERS is established and administered under the 
Maine State Retirement System Laws, Title 5 M.R.S.A., C. 421, 423 and 425. The Plan provides 
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members 
and beneficiaries. All full-time employees are eligible to participate in the Plan. Benefits vest after ten 
years of service. Bond Bank employees who retire at or after age 60 are entitled to an annual retirement 
benefit in an amount equal to 2% of the average of their highest three year earnings for each year of 
credited service. The authority to establish and amend benefit provisions rests with the State legislature. 
The MEPERS issues a publicly available financial report that includes financial statements and required 
supplementmy information for the Plan. That report may be obtained by writing to the Maine State 
Retirement System, 46 State House Station, Augusta, Maine 04333-0046. 
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8. Defined Benefit Pension Plan and Other Postemployment Benefits (Continued) 

In accordance with State statute, participants are required to contribute 6.5% of their annual covered 
salary to the Plan. The Bond Bank's payroll for the year ended June 30,2009 for employees covered by 
the Plan was approximately $974,000, which was 100% of payroll. The Bond Bank is required to 
contribute at an actuarially determined rate that, when combined with the contributions of other 
reporting entities, will be adequate to fund the Plan. The contribution rate is determined using an entry 
age normal actuarial funding method for retirement benefits and a term cost method for ancillary 
benefits. The Bond Bank may be required to make contributions to fund the Plan's pooled unfunded 
actuarial liability, if any. The contribution requirements of the plan members and the Bond Bank are 
established by and may be amended by the State legislature. The contributions made for the years ended 
June 30,2009,2008 and 2007 were $27,269, $26,728 and $25,692 (employer) and $63,303, $62,047 and 
$59,641 (employee), respectively. 

Other Postemplovment Benefits (OPEB) 

Plan Description: The Bond Bank sponsors a post-retirement health care benefit plan (the Plan). The 
Plan provides supplemental health care benefits to any full-time employee (and their spouse) with ten or 
more years of employment who retires from the Bond Bank and has reached the age of 65 (Medicare 
eligible retirement age). The Bond Bank is a member of the Maine Municipal Association and 
participates in an agent multiple-employer postemployment healthcare plan administered by the Maine 
Municipal Employees Health Trust. The Bond Bank may terminate the Plan at its option, in which case 
future benefit payments would be limited to those employees that retired prior to the termination date 
(there is one retiree as of June 30, 2009). 

Funding Policy: The post employment healthcare benefits are currently being funded on a pay-as-you­
go basis (the Bond Bank paid approximately $2,200 in 2009). No assets have been segregated and 
restricted to provide post-employment benefits. 

AnnualOPEB Cost: For 2009, the Bond Bank's annual OPEB cost (expense) of $68,846 for the Plan 
was equal to the Annual Required Contribution (ARC). The Bond Bank's annual OPEB cost, the 
percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation for 2009 were as 
follows: 

Fiscal 
Year 

Ended 

6/30/09 

Annual 
OPEB Cost 

$68,846 

Percentage of 
AnnualOPEB 

Cost Contributed 

0% 

Net 
OPEB 

Obligation 

$68,846 

Funded Status and Funding Progress: The funded status of the plan as of January 1, 2009, was as 
follows: 

Actuarial accrued liability (AAL) 
Actuarial value of plan assets 

Unfunded actuarial accrued liability (UAAL) 

Funded ratio (actuarial value of plan assets/AAL) 
Covered payroll (active plan members) 
UAAL as a percentage of covered payroll 
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$647,132 

$2.1L132 

0% 
$974,000 

66% 
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8. Defined Benefit Pension Plan and Other Postemployment Benefits (Continued) 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occunence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined 
regarding the funded status of the plan and the annual required contributions of the employer are subject 
to continual revision as actual results are compared with past expectations and new estimates are made 
about the future. 

Actuarial Methods and Assumptions: Projections of benefits for financial repOlting purposes are based 
on the substantive plan (the plan as understood by the employer and plan members) and include the types 
of benefits provided at the time of each valuation and the historical pattern of sharing of benefit costs 
between the employer and plan members to that point. The actuarial methods and assumptions used 
include techniques that are designed to reduce short-term volatility in actuarial accrued liabilities and the 
actuarial value of assets, consistent with the long-term perspective of the calculations. 

In the January 1,2009, actuarial valuation, the projected united credit (PUC) cost method was used. The 
actuarial assumptions included a 4.0 percent investment rate of return and an annual healthcare cost trend 
rate of 9.6 percent initially, reduced by decrements to an ultimate rate of 4 percent after twenty years. 
Both rates include a 3.0 percent inflation assumption. The Plan's unfunded actuarial accrued liability is 
being amortized as a level percentage of projected payroll on a closed basis. The remaining amortization 
period at January 1,2009, was twenty-nine years. 

9. Refunding Issues 

In periods of declining interest rates, the Bond Bank has refunded its bond obligations, reducing 
aggregate debt service. Where allowed, the Bond Bank retires outstanding bonds prior to their 
contractual maturity. In other cases, the proceeds of the refunding bonds were principally used to 
purchase U.S. Treasury obligations, the principal and interest on which will be sufficient to pay the 
principal and interest, when due, of the in-substance defeased bonds. The U.S. Treasury obligations 
were deposited with the trustees ofthe in-substance defeased bonds. The Bond Bank accounted for these 
transactions by removing the U.S. Treasury obligations and liabilities for the in-substance defeased 
bonds from its records, and recorded a defened amount on refunding. 

At June 30, 2009, the remaining balances of the General Tax-Exempt Fund Group in-substance defeased 
bonds total approximately $128 million. 

10. Pass-Through State Grants 

The Bond Bank entered into memoranda of understanding with the Maine Dep31tment of Economic and 
Community Development (DECD) to jointly administer the Riverfront Community Development and 
Municipal Investment Trust Fund programs within its General Operating Account. Under the programs, 
the Bond Bank receives grants from the DECD that are passed-through to municipalities designated for 
such grants by the DECD. A portion of the grants received from the DECD, up to a statutorily 
determined limit, are used to reimburse the Bond Bank for administrative expenses incuned. The Bond 
Bank recorded $80,000 as administrative fee revenue related to the programs in fiscal 2009, which is 
included in other income on the statement of revenues, expenses and changes in net assets. 
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10. Pass-Through State Grants (Continued) 

Riverfront Community Development Program 

During fiscal 2009, the Bond Bank received $2,450,000 from DECD, none of which has been disbursed 
at June 30, 2009. At June 30, 2009, the $2,450,000, plus $2,936 of interest income earned on the related 
investment balances, is included in pass-through grants payable, representing remaining DECD funds to 
be passed on to qualified municipalities in future years. 

Municipal Investment Trust Fund Program 

During fiscal 2009, the Bond Bank received $1,470,000 from DECD. Through June 30, 2009, the Bond 
Bank made grants totaling $278,474 to qualified municipalities. At June 30, 2009, the remaining 
$1,191,526, plus $10,357 of interest income earned on the related investment balances is included in 
pass-through grants payable, representing remaining DECD funds to be passed on to qualified 
municipalities in future years. 

11. Subsequent Events 

On August 27, 2009, the Bond Bank issued $21,620,000 of Series 2009 C General Resolution Bonds. 
The Bonds mature from 2010 - 2029 and carry an interest rate ranging from 1.10% to 4.25%. Also, on 
August 27, 2009, the Bond Bank issued $34,930,000 of Series D Bonds, $4,685,000 of Series E 
Refunding Bonds and $19,115,000 of Series F Refunding Bonds. The 2009 Series E Refunding Bonds 
refunded the 1994 Series D Bonds maturing in 2014 for $4,670,000, and the Series F Refunding Bonds 
refunded the 1998 Series C, 1999 Series C and 1999 Series E Bonds maturing in 2010 - 2012, 
aggregating $19,410,000. 

On July 22, 2009, the Bond Bank issued $105,000,000 of Series 2009A Transportation Infrastructure 
Revenue Bonds. The Bonds mature from 2010 - 2023 and cany an interest rate ranging £l'om 2.50% to 
5.00%. 
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FUDctioDsiPrograms: 
Maine Municipal Bond Bank 

Total 

MAINE MUNICIPAL BOND BANK 

SCHEDULE OF ACTIVITIES 

Year Ended June 30, 2009 

Program Revenues 
Program Operating 

Charges for 
Services 

Investment Grants and 
Expenses Income Contributions 

$(62,300,175) $52,047,491 $5,928,713 $3,247,145 

$(62,300,175) $52,047.491 $5,928,713 $3,247,145 

General revenues: 
Unrestricted interest and investment earnings 
Non program specific grants, contributions and appropriations 
Miscellaneous income 
Loss on assets held for sale 
Extraordinary item 

Total general revenues and extraordinary items 

Changes in net assets 

Net assets, beginning of year 

Net assets, end of year 

Capital 
Grants/ 

Contributions 

$53,424,491 

$53.424.491 

SCHEDULE 1 

Net Revenue (Expense) 
and Changes in net assets 

$ 52,347,665 

757,373 

1,510,643 

2,268,016 

54,615,681 

482,073,421 

$ 536,689.102 

Note 1 - Operating grants and contributions shown above consist ofinvestrnent income of the Revolving Loan Fund Groups and School Facilities Fund Group. 
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December 5th, 2008 

The Honorable John E. Baldacci 
Governor of the State of Maine 
State House Station #1 
Augusta, ME 04333 

Dear Governor Baldacci: 

Robert O. Lenna, Executive Director 

Tel 207-622-9386 
Fax 207-623-5359 

On behalf of the Commissioners and staff of the Maine Municipal Bond Bank, I am pleased to provide you with 
our 2008 year-end Annual Report. 

The Maine Municipal Bond Bank was established by the legislature in 1972. Since its inception the Bond Bank 
has issued in excess of $3 billion for funding to meet the needs of Maine's municipalities. During its thirty-six 
year history the Bond Bank has never experienced a default. 

Within the 2008 fiscal year, the Bond Bank sold $102,620,000 under its General Bond Resolution Program. 
Those sales provided sixteen towns, four cities, six school systems, and five utility districts with lower cost 
capital funding to meet their municipal needs. 

Also in 2008, the Bank and the Department of Education have successfully committed $5,156,339 from the 
State Revolving Loan Fund for school renovation projects. The Maine Municipal Lease Program funded 
$2,015,362 in lease transactions. 

The Maine Clean Water Revolving Loan Fund and the Maine Drinking Water Revolving Fund provided loans 
totaling $57,636,126 to fmance forty-seven projects in fiscal year 2008. 

We are proud of our accomplishments within fiscal year 2008 and look forward to continuing our commitment 
of providing a service that benefits the growing needs of the State of Maine. 

:;~~~d 
Stephen R. Crockett 
Chainnan 

3 University Drive • P.O. Box 2268 • Augusta, Maine • 04338-2268 • www.mmbb.com 
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BAKER NEWMAN NOYES,.l., 

Board of Commissioners 
Maine Municipal Bond Banle 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying basic financial statements which include the General Operating Account, 
General Tax-Exempt Fund Group, Special Obligation Taxable Fund Group, Grant Anticipation Fund Group, 
Waste Water and Drinlcing Water Revolving Loan Fund Groups and Operating Fund Group and the School 
Facilities Fund Group of Maine Municipal Bond Bank, which is an instmmentality of the State of Maine and 
is required by Governmental Accounting Standards Board Statements No. 14 and 39 to be shown as a 
component unit of the State of Maine for accounting purposes only, as of and for the year ended June 30, 
2008, as listed in the accompanying table of contents. These financial statements are the responsibility of the 
Bond Bank's management. Our responsibility is to express opinions on these financial statements based on 
our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the fmancial statements are fi'ee of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinions. 

In our opinion, the basic fmancial statements referred to above present fairly, in all material respects, the 
financial position of Maine Municipal Bond Bank, including the individual fund groups referred to above, as 
of June 30, 2008, and the results of their operations and their cash flows for the year then ended in conformity 
with accounting principles generally accepted in the United States of America. 

hl accordance with Government Auditing Standards, we have also issued our report dated September 12, 2008 
on our consideration of Maine Municipal Bond Bank's internal control over financial reporting and our tests 
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the results of our audit. 

The Management's Discussion and Analysis on pages 3 - 8 is not a required part of the basic financial 
statements, but is supplementary information required by the accounting principles generally accepted in the 
United States of America. We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary infOlmation. However, we did not audit the infOlmation and express no opinion on it. 

1 



Board of Commissioners 
Maine Municipal Bond Bank 

Our audit was conducted for the purpose of forming an opinion on the financial statements that comprise the 
Bond Bank's basic financial statements. The additional information included in Schedule 1 is presented for 
the purposes of additional analysis and is not a required part of the basic financial statements. Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial statements 
and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as 
a whole. 

Portland, Maine 
September 12, 2008 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2008 

As financial management of the Maine Municipal Bond Bank (the "Bond Bank"), we offer readers of these 
financial statements this narrative, overview and analysis of the financial activities of the Bond Bank for the 
fiscal year ended June 30, 2008. This discussion and analysis is designed to assist the reader in focusing on 
the significant financial issues and activities of the Bond Bank and to identify any significant changes in 
financial position. We encourage readers to consider the information presented here in conjunction with the 
basic financial statements as a whole. 

Financial Highlights 

CD Revenues for the Bond Bank's General Operating Account were $1,360,750 for fiscal year 2008, a 
decrease of $3,964,951 or 74.4% over fiscal year 2007. This was primarily attributed to the bank 
not receiving any pass-through grant revenue from the State of Maine, Department of Economic 
and Community Development in its General Operating Account in fiscal year 2008. 

CD Net assets in the Bond Bank's General Operating Account increased $1,386,706 in fiscal year 2008 
primarily as a result of several transfers between the General Operating Account and the General 
Tax-Exempt Fund Group of $997,454. These transfers include transfers mandated by the Bond 
Bank's annual operating budget totaling $480,311. Also, the Bond Ban1e transferred $517,143 from 
the General Tax-Exempt Fund Group to the General Operating Account. The remaining $389,252 
increase is due to revenue exceeding expenses. At June 30, 2008, the Bond Bank's General 
Operating Account had net assets of $24,788,098, an increase of 5.9% compared to the prior year. 

CD The Bond Bank's gross principal amount of bonds outstanding at June 30,2008 of $1,084,777,866 
represents a net increase of $2,380,957 over the balance at June 30, 2007. This increase was the 
result of issuing Series 2007D&E and 2008A&B bonds in the General Tax Exempt Resolution, less 
the scheduled debt service principal payment of $1 00,239,042. 

CD The Bond Bank committed loans to local governmental units during fiscal year 2008 totaling 
$167,341,583, which was a 13.5% decrease from the loans committed in fiscal year 2007. The 
Bond Bank also provided borrowers participating in the Drinking Water Revolving Loan Fund 
Program and the School Facilities Revolving Loan Fund Program $6,452,349 in potential loan 
forgiveness in fiscal year 2008, which was a 42.7% decrease from fiscal year 2007. 

Overview of the Bond Bank 

The Bond Bank was created in 1973 by an Act of the Maine Legislature, as a public body corporate and 
politic and is constituted as an instrumentality exercising public and essential governmental functions of the 
State. The Bond Bank was established to issue bonds for the purpose, among other things, of providing funds 
to enable it to lend money to counties, cities, towns, school administrative districts, community school 
districts or other quasi-municipal corporations (the "governmental units") within the State of Maine. The 
provision of funds is accomplished by the direct purchase from such governmental units of their bonds, notes 
or evidence of debt payable from taxes, charges for services or assessments. 

For financial statement reporting purposes, the Bond Bank is considered a component unit of the State of 
Maine. However, the Bond Bank does not receive any State appropriations for its operations. The Bond 
Ban1e does receive grant monies from the State to fund the revolving loan funds for clean water, drinking 
water and school renovations. The Bond Bank also administers a pass-through grant for the Maine Rural 
Water Association. 
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The Bond Bank periodically receives allocations of the State's tax-exempt bond cap and is a member of the 
State's Tax Cap Allocation Committee. 

The Bond Bank administers the Grant Anticipation Loan Fund under which the Bond Banle issues bonds or 
notes for the purpose of making loans to finance qualified transp011ation projects approved by the State of 
Maine, Department of Transportation. These bonds or notes are repaid from future federal highway grant 
monies received by the State of Maine. 

The Bond Bank administers the Federal Clean Water Act and Drinking Water Act Revolving Loan Funds. 
Each of the Revolving Loan Funds periodically receives capitalization grants from the Environmental 
Protection Agency and matching funds from the State of Maine. The State of Maine Department of 
Environmental Protection approves low interest revolving loans to eligible bOlTowers, under the Clean Water 
Act Fund, that may be comprised of bond proceeds and federal and state equity monies or solely equity 
monies. The Drinking Water Revolving Loan Fund operates similar to the Clean Water Revolving Loan 
Fund whereby the Maine Department of Human Services (Office of Drinking Water) approves low interest 
revolving loans, under the Drinking Water Act, to eligible bOlTowers that may be comprised of bond proceeds 
and federal and state equity monies or solely equity monies. Under the Drinking Water Revolving Loan 
Fund, bOlTowers are eligible to receive a maximum 75% loan forgiveness. 

The Bond Bank administers the School Facilities Revolving Loan Fund, which is capitalized by monies 
received from the State of Maine. The Department of Education approves qualified projects that are eligible 
for interest-free revolving loans, subject to the Bond Bank's approval, to school administrative units for 
renovation and maintenance of school facilities. BOlTowers are eligible to receive a minimum of 20% and a 
maximum of 70% loan forgiveness. 

As the result of the Bond Bank issuing tax-exempt debt, it is required to prepare arbitrage rebate calculations 
for each series of tax-exempt bonds outstanding and remit payment to the Internal Revenue Service every five 
years. The Bond Banle's policy is to prepare and review the calculations every six months for financial 
statement purposes and to annually fund rebate accounts for any rebate liability. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Bond Bank's financial statements, 
which is comprised of the basic financial statements and the notes to the financial statements. Since the Bond 
Bank operates under five separate resolutions, the financial statements reflect individual fund activity. 

Basic Financial Statements 

The basic financial statements are designed to provide readers with a broad overview of the Bond Bank's 
finances, in a manner similar to a private-sector business. 

The balance sheets present infonnation on all of the Bond Bank's assets and liabilities, with the difference 
between the two rep011ed as net assets. Over time, increases or decreases in net assets may serve as a useful 
indicator of whether the financial position of the Bond Bank is improving or deteriorating. Net assets 
increases when revenues exceed expenses. An increase to assets without a corresponding increase in 
liabilities results in increased net assets, which may indicate an improved financial position. 

The statements of revenues, expenses and changes in net assets present infonnation showing how the Bond 
Bank's net assets changed during the fiscal year. All changes in net assets are reported as soon as the 
underlying event occurs, regardless of timing of related cash flows. Thus, revenues and expenses are rep011ed 
in this statement for some items that will only result in cash flows in future periods. 
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Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding of 
the data provided in the basic financial statements. 

Financial Analysis 

Net assets may serve, over time, as a useful indicator of a government's financial position. In the case of the 
Bond Bank, assets exceeded liabilities by $482,073,421 at June 30, 2008. This represents an increase of 
$20,302,534 (4.4%) over the previous fiscal year. Most of this increase is due to a net increase in the fair 
value of investments and an increase in net grant revenue over the previous fiscal year. Restricted net assets 
were $423,196,923 compared to umestricted net assets of $58,876,498. The largest portion of the Bond 
Bank's net assets is its investment in loans to governmental units and investments held by trustee included in 
the Sewer and Water and School Facilities Fund Groups provided by grants. 

The Bond Bank's financial position and operations for the past two years are summarized below based on 
infOlmation included in the financial statements. 

MAINE MUNICIPAL BOND BANK 
Balance Sheet 
June 30, 2008 and 2007 

CUlTent assets: 
Cash 
Investments held by trustee, at market value 
Board designated cash and investments, at market value 
Loans receivable from governmental units 
Accrued investment income receivable 
Accrued interest receivable from governmental units 
Undisbursed federa11etler of credit payments 
Refunding benefits rebated to governmental units, 

net of amOltization 
Due from other funds 
Other assets 

Total CUlTent assets 

NonculTent assets: 
Investments held by trustee, at market value 
Loans receivable from governmental units 
Land and building, net of depreciation 
Refunding benefits rebated to governmental units, 

net of amortization 
Total nonCUlTent assets 

Total assets 

5 

2008 

$ 48,588 
129,653,436 
20,796,494 

120,877,751 
1,330,491 
8,955,217 

24,928,726 

1,153,619 
3,001,037 

271,790 
311,017,149 

119,257,330 
1,169,881,665 

775,318 

3,536,008 
1 ,293,450,321 

$ 1,604,467A70 

Percentage 
2007 Change 

$ 85,708 (43.3)% 
139,651,566 (7.2) 

19,799,468 5.0 
114,801,419 5.3 

1,746,189 (23.8) 
8,274,873 8.2 

23,267,751 7.1 

1,414,625 (18.5) 
3,176,069 (5.5) 

175,967 54.5 
312,393,635 (0.4) 

119,859,734 (0.5) 
1,154,432,942 1.3 

815,937 (5.0) 

4,689,234 (24.6) 
1,279,797,847 1.1 

$ 1,592,191,482 0.8% 



Percentage 
2008 2007 Change 

Current liabilities: 
Accounts payable and accmed liabilities $ 360,979 $ 452,245 (20.2)% 
Grants payable 50,646 546,121 (90.7) 
Due to other funds 3,001,037 3,176,069 (5.5) 
Accmed interest payable 8,394,299 8,351,444 0.5 
Deferred revenue 1,606,909 506,469 217.3 
Undisbursed loans 19,664,088 32,094,386 (38.7) 
Accmed interest rebate payable to U.S. Government 1,507,592 3,085,362 (51.1) 
Bonds payable 102,547,748 99,826,855 ---.1:l 

Total current liabilities 137,133,298 148,038,951 (7.4) 

Noncurrent liabilities: 
Accmed interest rebate payable to U.S. Government 2,195,508 1,607,549 36.6 
Bonds payable 983,065,243 980,774,095 0.2 

Total noncurrent liabilities 985,260,751 982,381,644 0.3 

Total liabilities 1,122,394,049 1,130,420,595 (0.7) 

Net assets: 
Restricted 423,196,923 408,184,111 3.7 
Unrestricted 58,876,498 53,586,776 9.9 

Total net assets 482,073,421 461,770,887 4.4 

Total liabilities and net assets $ 1,604A67,470 $ 1,592,191A82 0.8% 

Total short and 10ng-telID investments held by tmstee at June 30, 2008 decreased $10,600,534 or (4.1)% from 
June 30, 2007. The decrease was the net result of an increase in the fair value of investments and drawdowns 
of investments for equity loans (primarily in the School Facilities Fund Group) to borrowers in 2008. The 
Bond Bank's investment portfolio is comprised of cash and cash equivalents, U.S. Government obligations 
(including treasury bills, notes, and bonds), U.S. Government-sponsored enterprises securities (i.e. FNMA, 
FMLMC), U.S. Treasmy strips, guaranteed investment contracts and certificates of deposit. The Bond 
Bank's investments are carried at fair value. Unrealized gains and losses (primarily due to fluctuations in 
market interest rates) are recognized in the statement of revenues, expenses and changes in net assets. 

The Bond Bank's net loans (bond and equity) to governmental units increased $21,525,055 in fiscal year 
2008. The Bond Banle's total new loan commitments in 2008 of$167,341,583 were 13.5% less than the 2007 
commitments of $193,451,395. Net bonds payable increased $5,012,041. 

As a result of the Bond Bank issuing tax-exempt debt and investing some of the proceeds in US Government 
securities, it earns arbitrage that is required to be rebated to the US Government every 5 years. The Bond 
Bank maintains rebate calculations for each tax-exempt bond issue and updates the calculations every 6 
months for financial statement purposes. Accmed interest rebate payable to US Government decreased 
$989,811 or 21.1 % in fiscal year 2008 over fiscal year 2007 primarily due to payments made of $3,434,643. 

Deferred revenue increased $1,100,440 or 217.3% in fiscal year 2008 over fiscal year 2007. The increase is 
the result of defening State of Maine grant revenue received from the Depatiment of Environmental 
Protection that will be used to match Federal Grant awards received in future years. 
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The Bond Bank's financial position improved as net assets increased 4.4% in fiscal year 2008. The Bond 
Bank continued to maintain a positive spread of income fi'om investments and loans to governmental units 
over bond interest and operating expenses. 

MAINE MUNICIPAL BOND BANK 
Statement of Revenues, Expenses and Changes in Net Assets 
For the Years Ended June 30, 2008 and 2007 

Interest on loans receivable from governmental units 
Interest income from investments 
Net increase in the fair value of investments 
Grant revenue from Environmental Protection Agency 
Grant revenue from State of Maine 
Other income 

Total operating revenue 

Interest expense 
Operating expenses 
Pass-through grant expense 
Credit Quality grant expense 
Loan forgiveness 
Amortization of defened financing costs and refunding 

benefits related to governmental units 

Total operating expenses 

Operating income 

Net assets, beginning of year 

Net assets, end of year 

2008 

$ 47,417,816 
9,984,062 
5,800,788 

16,497,800 
4,934,013 

939,967 

85,574,446 

47,873,722 
4,881,464 

10,557,072 

1,959,654 

65,271,912 

20,302,534 

461,770,887 

$ 482!01\421 

Percentage 
2007 Change 

$ 47,457,224 (0.1)% 
12,179,681 (18.0) 

1,725,147 236.2 
14,976,500 10.2 
7,066,420 (30.2) 

937,736 0.2 

84,342,708 1.5 

47,431,321 0.9 
4,039,098 20.9 
4,071,120 (100.0) 
1,001,121 (100.0) 
8,571,605 23.2 

2,249,770 (12.9) 

67,364,035 (3.1) 

16,978,673 19.6 

444,792,214 3.8 

$ 461!710!881 4.4% 

The General Tax-Exempt Fund Group reimburses the Operating Fund for the annual budget approved by the 
Board of Commissioners. 

Interest income from investments in 2008 decreased 18% fi'om 2007. This decrease was primarily the result 
of a declining short-term interest rate environment in 2008 that resulted in less interest earned on cash and 
cash equivalents. 

Grant revenues from the Environmental Protection Agency and the State of Maine are contingent on 
continued funding by the U.S. Congress and the State of Maine Legislature. The Environmental Protection 
Agency awarded the Bond Bank grants totaling $16,497,800 in fiscal year 2008, which was a 10.2% increase 
over 2007. The State of Maine awarded the Bond Bank various grants, which decreased $2,132,407 or 30.2% 
from 2007 grants. The fiscal year 2008 State grants were made up of State of Maine matching funds for the 
Sewer and Water Funds Groups totaling $3,229,560 and grants to the School Facilities Fund Group totaling 
$1,634,453. 
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Other income consists primarily of fees from bOlTowers within the Sewer and Water Fund Groups and other 
income within the General Operating Account Fund Group. Total other income in 2008 is consistent with 
2007. 

Operating expenses increased $842,366 or 20.9% in 2008 over fiscal year 2007. This is primarily due to 
increased administrative fees for the Department of Education and the Department of Environmental 
Protection. 

In previous years the Bond Bank administered pass-through grants for the Department of Economic and 
Community Development. For Fiscal year 2008, no pass through grant monies were received or expensed. 

During fiscal year 2007, the Bond Bank established the Credit Quality program within its General Operating 
Account. The Bond Banle committed $1,001,121 of grants to local govemmental units, of which $50,646 
remains to be disbursed at June 30, 2008. No additional funds were provided for this grant program in fiscal 
year 2008. 

Loan forgiveness expense (see notes 6 and 7) increased 23.2 % in fiscal year 2008 over 2007. Portions of the 
loans made to eligible bOlTowers under the Drinking Water Revolving Loan Fund Program may be forgiven if 
certain continuing criteria are met as the bOlTowers repay the loans. The amount forgiven within the Drinking 
Water Revolving Loan Fund Program in 2008 was $769,358. Also, portions of the loans made to school 
administrative units under the School Facilities Fund Group are forgiven at the time the loans are disbursed to 
the units. The amount forgiven within the School Facilities Fund Group in 2008 was $9,787,714. 
Forgiveness expense will vary from year to year depending upon repayment and drawdown activity with the 
respective programs. 

Requests for Information 

This financial report is designed to provide a general overview of the Bond Bank's financial statements for all 
those with an interest in its finances. Questions conceming any of the information provided in this report or 
request for additional information should be addressed to the Executive Director, Maine Municipal Bond 
Bank, P.O. Box 2268, Augusta, Maine 04338-2268. 
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MAINE MUNICIPAL BOND BANK 

BALANCE SHEET 

June 30, 2008 

ASSETS 

CUlTent assets: 
Cash 
Investments held by trustee, at market value (notes 3 and 5) 
Board designated cash and investments, at market 

value (note 3) 
Loans receivable from governmental units (note 4) 
Accrued investment income receivable 
Accrued interest receivable from governmental units 
Undisbursed federal letter of credit payments 
Refunding benefits rebated to governmental units, net 

of amortization 
Due from other funds 
Other assets 

Total current assets 

Noncurrent assets: 
Investments held by trustee, at market value (notes 3 and 5) 
Loans receivable from governmental units (note 4) 

$ 

General 
Operating 
Account 

48,588 

20,796,494 

153,836 

2,910,989 
264,142 

24,174,049 

Land and building, net of depreciation of $874,089 775,318 
Refunding benefits rebated to governmental units, net 

of amOliization 

Total nonCUlTent assets 775,318 

Total assets $ 24,949,367 

9 

$ 

General 
Tax-Exempt 
Fund Group 

37,264,536 

85,661,264 
377,143 

6,565,843 

1,010,649 

107 
130,879,542 

109,454,612 
784,503,488 

3,210,213 

897,168,313 

$ 1.028,047,855 

Special Obli­
gation Taxable 

Fund Group 

$ 
225,141 

170,000 
316 

5,927 

401,384 

185,000 

185,000 

$ 586.384 



$ 

Grant 
Anticipation 
Fund Group 

4,256,119 

482,044 

4,738,163 

33,536,702 

33,536,702 

$ 38,274,865 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

$ $ $ 
56,144,564 15,023,292 4,290,650 

21,447,947 3,093,300 
576,149 105,258 9,837 

1,700,204 201,199 
10,648,680 14,280,046 

142,970 
90,048 

5,458 2,083 

90,665,972 32,705,178 4,390,535 

9,660,908 141,810 
254,521,323 72,153,513 

325,795 

264,508,026 72,295,323 

$ 355,173,998 $ 105,000,501 $4,390,535 

10 

$ 

School 
Facilities 

Fund Group 

16,705,253 

6,249,121 
107,952 

23,062,326 

24,981,639 

24,981,639 

$ 48,043,965 

$ 48,588 
129,653,436 

20,796,494 
120,877,751 

1,330,491 
8,955,217 

24,928,726 

1,153,619 
3,001,037 

271,790 

311,017,149 

119,257,330 
1,169,881,665 

775,318 

3,536,008 

1,293,450,321 

$ 1,604,467,470 



MAINE MUNICIPAL BOND BANK 

BALANCESHEET(CONT~ED) 

LIABILITIES AND NET ASSETS 

Current liabilities: 
Accounts payable and accrued liabilities 
Grants payable (note 10) 
Due to other funds 
Accrued interest payable 
Deferred revenue 
Undisbursed loans 

June 30, 2008 

Accrued interest rebate payable to U.S. Govemment 
Bonds payable (note 4) 

Total current liabilities 

Noncurrent liabilities: 
Accrued interest rebate payable to U.S. Govemment 
Bonds payable (note 4) 

Total noncurrent liabilities 

Total liabilities 

Net assets (deficit): 
Restricted (notes 5, 6 and 7) 
Unrestricted (notes 6 and 7) 

Total net assets (deficit) 

$ 

General 
Operating 
Account 

110,623 $ 
50,646 

161,269 

161,269 

24,788,098 

24,788,098 

General 
Tax-Exempt 
Fund Group 

2,301,935 

SpecialObli­
gation Taxable 

Fund Group 

$ 232,656 

7,420,535 6,064 

1,507,592 
91,831,204 170,000 

103,061,266 408,720 

2,108,242 
890,075,027 185,000 

892,183,269 185,000 

995,244,535 593,720 

4,670,829 
28,132,491 (7,336) 

32,803,320 (7,336) 

Total liabilities and net assets $ 24,949,367 $ 1.028,047,855 $ 586,384 

See accompanying notes. 
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$ 

Grant 
Anticipation 
Fund Group 

482,044 

4,256,119 

4,738,163 

33,536,702 

33,536,702 

38,274,865 

$ 38,214,865 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

$ 8,400 $ 3,900 $ 

574,900 29,710 48,532 
439,682 45,974 
352,217 1,254,692 

13,769,250 2,413,852 

5,920,425 370,000 

21,064,874 4,118,128 48,532 

87,266 
53,358,514 5,910,000 

53,445,780 5,910,000 

74,510,654 10,028,128 48,532 

280,663,344 94,609,064 
363,309 4,342,003 

280,663,344 94,972,373 4,342,003 

$ 355,173,998 $ 105,000,501 $4,390,535 

12 

$ 

School 
Facilities 

Fund Group 

5,400 

45,960 

3,480,986 

3,532,346 

3,532,346 

43,253,686 
1,257,933 

44,511,619 

$ 48,043,965 

$ 360,979 
50,646 

3,001,037 
8,394,299 
1,606,909 

19,664,088 
1,507,592 

102,547,748 

137,133,298 

2,195,508 
983,065,243 

985,260,751 

1,122,394,049 

423,196,923 
58,876,498 

482,073,421 

$ 1,604,467,470 



MAINE MUNICIPAL BOND BANK 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

For the Year Ended June 30, 2008 

General General Special Obli-
Operating Tax-Exempt gation Taxable 
Account Fund Group Fund Group 

Operating revenues: 
Interest on loans receivable from governmental units $ $ 39,646,188 $46,395 
Interest income from investments 917,497 4,917,208 6,349 
Net increase in the fair value of investments 77,443 5,182,778 400 
Grant revenue fi'om Environmental Protection Agency (note 6) 
Grant revenue from State of Maine (notes 6 and 7) 
Other income 365,810 5,743 

Total operating revenue 1,360,750 49,751,917 53,144 

Operating expenses: 
Interest expense 43,361,708 41,684 
Operating expenses (note 8) 971,498 37,000 9,885 
Loan forgiveness (notes 6 and 7) 
AmOltization of defened financing costs and refunding 

benefits rebated to govemmental units 1,746,210 

Total operating expenses 971,498 45,l44,918 51,569 

Operating income (loss) before operating transfers 389,252 4,606,999 1,575 

Operating transfers 997,454 (997,454) 

Operating income (loss) 1,386,706 3,609,545 1,575 

Net assets (deficit), beginning of year 23,401,392 29,193,775 (8,911) 

Net assets (deficit), end of year $ 24J88,098 $ 32,803,320 $ (1,336) 

See accompanying notes. 
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Grant Sewer and Water Fund Grou12S School 
Anticipation Revolving Loan Fund Grou12s Operating Facilities 
Fund Group Waste Water Drinking Water Fund Group Fund Group Total 

$1,329,145 $ 5,577,434 $ 818,654 $ $ $ 47,417,816 
2,611,166 616,112 132,710 783,020 9,984,062 

395,183 39,407 105,577 5,800,788 
8,268,800 8,229,000 16,497,800 
1,653,760 1,645,800 1,634,453 4,934,013 

568,414 939,967 

1,329,145 18,506,343 11,348,973 701,124 2,523,050 85,574,446 

1,329,145 2,860,925 280,260 47,873,722 
478,814 2,046,019 190,289 1,147,959 4,881,464 

769,358 9,787,714 10,557,072 

213,444 1,959,654 

1,329,145 3,553,183 3,095,637 190,289 10,935,673 65,271,912 

14,953,160 8,253,336 510,835 (8,412,623 ) 20,302,534 

139,506 51,306 (190,812) 

15,092,666 8,304,642 320,023 (8,412,623) 20,302,534 

265,570,678 86,667,731 4,021,980 52,924,242 461,770,887 

$ $ 280,66\344 $ 94,972,373 $ 4,342,003 $ 44,511,619 $ 482,073,421 
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MAINE MUNICIPAL BOND BANK 

STATEMENT OF CASH FLOWS 

For the Year Ended June 30, 2008 

OPERATING ACTIVITIES: 
Cash received from governmental units 
Cash payments to governmental units 
Cash received from other income 
Cash payments for operating expenses 
Cash received from (paid to) other funds 
Cash paid for other assets and liabilities 

Net cash (used) provided by operating activities 

NONCAPITAL FINANCING ACTIVITIES: 
Proceeds from bonds payable 
Principal paid on bonds payable 
Interest paid on bonds payable 
Grant receipts from Environmental Protection Agency 

and State of Maine 

Net cash (used) provided by noncapital financing activities 

INVESTING ACTIVITIES: 
Purchase of investment securities 
Proceeds from sale and maturities of investment securities 
Income received from investments 
Interest rebate paid to U.S. Government 
Additions to land and building 

Net cash (used) provided by investing activities 

Decrease in cash 

Cash, beginning of year 

Cash, end of year 
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$ 

$ 

General 
Operating 
Account 

(495,475) 
365,810 

(955,l55) 
1,172,486 

(95,823) 

(8,157) 

(73,942,893) 
73,023,310 

921,704 

(31,084) 

(28,963) 

(37,120) 

85,708 

48,588 

General Special Obli-
Tax-Exempt gation Taxable 
Fund Group Fund Group 

$ 120,976,432 $ 204,157 
(100,292,457) 

5,743 
(61,302) (1,700) 

(1,287,988) (3,150) 

19,340,428 199,307 

104,733,709 
(89,644,042) (155,000) 
(43,280,560) (44,332) 

(28,190,893 ) (199,332) 

(174,547,370) (230,798) 
178,924,802 222,244 

7,522,468 8,579 
(3,049,435) 

8,850,465 25 

$ $.=== 



Grant Sewer and Water Fund Grouns School 
Anticipation Revolving Loan Fund Grouns Operating Facilities 
Fund Groun Waste Water Drinking Water Fund Groun Fund Groun Total 

$ 5,521,344 $ 31,850,734 $ 3,801,485 $ $ 5,092,229 $ 167,446,381 
(37,999,033) (8,880,619) (18,049,225) (165,716,809) 

568,414 939,967 
(488,749) (2,050,018) (190,289) (1,153,814) (4,901,027) 
242,696 56,052 (190,593) 10,497 

(95,823) 

5,521,344 (6,394,352) (7,073,100) 187,532 (14,100,313) (2,327,311) 

104,733,709 
(4,015,000) (6,065,000) (360,000) (100,239,042) 
(1,506,344) (2,745,211) (282,468) (47,858,915) 

10,544,431 8,692,394 1,634,453 20,871,278 

(5,521,344) 1,734,220 8,049,926 1,634,453 (22,492,970) 

(149,816,397) (36,324,650) (5,896,028) (54,652,848) (495,410,984) 
151,763,124 34,719,928 5,564,620 66,148,345 510,366,373 

3,098,613 627,896 143,876 970,363 13,293,499 
(385,208) (3,434,643) 

(31,084) 

4,660,132 (976,826) (187,532) 12,465,860 24,783,161 

(37,120) 

85,708 

$ $ $ $ $ $ 48!588 
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MAINE MUNICIPAL BOND BANK 

STATEMENT OF CASH FLOWS 
(CONTINUED) 

For the Year Ended June 30, 2008 

Reconciliation of operating income (loss) to net 
cash (used) provided by operating activities: 

Operating income (loss) 
Adjustments to reconcile operating income (loss) to net 

cash (used) provided by operating activities: 
Interest income from investments 
Net increase in the fair value of investments 
Loan forgiveness 
Depreciation 
Amortization of deferred financing costs and 

refunding benefits 
Interest expense on bonds payable 
Federal and State grants 
Change in assets and liabilities: 
Loans receivable from governmental units 
Accrued interest receivable from governmental units 
Due to/from other funds 
Other assets 
Accounts payable and accrued liabilities 
Grant payable 

Net cash (used) provided by operating activities 

See accompanying notes. 
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General 
Operating 
Account 

$ 1,386,706 

$ 

(917,497) 
(77,443) 

71,703 

175,032 
(95,823) 
(55,360) 

(495,475) 

(8,157) 

General Special Obli-
Tax-Exempt gation Taxable 
Fund Group Fund Group 

$ 3,609,545 

(4,917,208) 
(5,182,778) 

1,746,210 
43,361,708 

(18,793,509) 
(168,704) 
(290,534) 

(24,302) 

$ 19,340,428 

$ 1,575 

(6,349) 
(400) 

41,684 

155,000 
2,762 

(3,150) 

8,185 

$199,307 



$ 

Grant 
Anticipation 
Fund Group 

1,329,145 

4,152,049 
40,150 

$5,521,344 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

$ 15,092,666 $ 8,304,642 $ 320,023 

(2,611,166) (616,112) (132,710) 
(395,183) (39,407) 

769,358 

213,444 
2,860,925 280,260 

(9,922,560) (9,874,800) 

(11,180,292) (5,888,677) 
(545,441) (9,111) 
103,190 4,746 219 

(9,935) (3,999) 

$ (6,394,352) $ (7,073,100) $ 187,532 
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School 
Facilities 

Fund Group 

$ (8,412,623) 

(783,020) 
(105,577) 

9,787,714 

(1,634,453) 

(12,956,996) 

10,497 

(5,855) 

$(14,100,313) 

$ 

$ 

20,302,534 

(9,984,062) 
(5,800,788) 
10,557,072 

71,703 

1,959,654 
47,873,722 

(21,431,813) 

(44,512,425) 
(680,344) 

(95,823) 
(91,266) 

(495,475) 

(2,327,311) 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2008 

1. Organization 

The Maine Municipal Bond Bank (the Bond Bank) is constituted as an instmmentality and, for 
accounting purposes under Governmental Accounting Standards Board Statements No. 14, The 
Financial Reporting Entity, and No. 39, Determining Whether Certain Organizations Are Components 
Units, is considered a component unit of the State of Maine, organized and existing under and pursuant 
to M.R.S.A., Article 30-A, Title 5901 (the Act), as amended. 

Under the Act, the Bond Bank is authorized to issue bonds for the pUlpose, among other things, of 
providing funds to enable it to lend money to counties, cities, towns, school administrative districts, 
community school districts, other quasi-municipal cOlporations or other eligible borrowers as designated 
by the Legislature (the "governmental units") within the State of Maine. The provision of funds is 
accomplished by the direct purchase from such governmental units of their bonds, notes or evidence of 
debt payable from taxes, charges for services, grants or assessments. 

The general operating account consists of the operating revenues and expenses incuned by the Bond 
Bank in administering the five resolutions under which it is operating. The funds and accounts of these 
resolutions have been grouped within each of the resolutions and fund groups as follows: 

General Tax-Exempt Fund Group: This fund group consists of funds and accounts established under the 
Bond Bank's General Bond Resolution adopted July 11, 1973, as amended and supplemented by the 
First Supplemental Resolution adopted September 20, 1977, the Second Supplemental Resolution 
adopted July 18, 1984, the Third Supplemental Resolution adopted May 7, 1993 and the Fourth 
Supplemental Resolution adopted June 25, 1993. Under these resolutions, the Bond Bank issues bonds 
exempt from federal and State of Maine income taxes and makes loans to local governmental units. 

Special Obligation Taxable Fund Group: This fund group consists of funds and accounts established 
under the Bond Bank's Special Obligation Bond Resolution adopted May 25, 1990. Under this 
resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes (but not 
federal income taxes) and makes loans to governmental units. 

Grant Anticipation (GARVEE) Fund Group: This fund group consists of funds and accounts established 
under the Bond Bank's Grant Anticipation General Bond Resolution adopted December 10, 2004. 
Under this resolution, the Bond Bank issues bonds or notes exempt from Federal and State of Maine 
income taxes for the purpose of making loans to the State of Maine Department of Transportation to 
finance qualified transportation projects. The bonds or notes are to be repaid from future federal 
highway grant monies received by the State of Maine. 

Sewer and Water Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Sewer and Water General Bond Resolution adopted Febmary 7, 1990, as amended and 
supplemented by the First Supplemental Resolution adopted March 6, 1991. Under this resolution, the 
Bond Bank issues bonds exempt from federal and State of Maine income taxes for the pUlpose of 
making revolving loans to governmental units to finance wastewater collection, treatment system or 
water supply system projects. Under the Drinking Water Fund Group, eligible borrowers consist of 
public water systems, which include municipalities, districts, private for-profit and non-profit water 
systems. Some of these projects may be partially financed by grants from the Environmental Protection 
Agency and the State of Maine under the State Revolving Fund Program and the Drinking Water State 
Revolving Loan Fund Program. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2008 

1. Organization (Continued) 

School Facilities Fund Group: This fund group consists of funds and accounts established under the 
Maine School Facilities Finance Program. Under this program, the Bond Bank receives appropriations 
from the State and also funding from various other sources for the purpose of making loans to school 
administrative units for school repair and renovation. This fund group is not a part of any bond 
resolution. 

2. Significant Accounting Policies 

ProprietaIY Fund Accounting: As the Bond Bank's operations are financed and operated in a manner 
similar to private business enterprise, where the intent of the goveming body is that the costs of 
providing goods or services is financed through user charges, it meets the criteria for an enterprise fund 
and, therefore, is accounted for under the accrual basis of accounting. 

The Bond Bank complies with Govemmental Accounting Standards Board Statement (GASB) No. 20, 
Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that Use 
Proprietary Fund Accounting. This Statement requires that the Bond Bank apply all applicable GASB 
pronouncements as well as the following pronouncements issued on or before November 30, 1989, 
unless those pronouncements conflict with or contradict GASB pronouncements: Financial Accounting 
Standards Board (FASB) Statements and Interpretations, Accounting Principles Board (APB) Opinions, 
and Accounting Research Bulletins (ARB's). As permitted by GASB No. 20, the Bond Bank has elected 
not to comply with the FASB Statements and Interpretations issued after November 30, 1989. 

The financial statements are prepared in accordance with Govemmental Accounting Standards Board 
Statements No. 34, Basic Financial Statements and Management's Discussion and Analysis -for State 
and Local Governments, No. 37, Basic Financial Statements - and Management's Discussion and 
Analysis - for State and Local Governments: Omnibus - an amendment ofGASB Statement No. 21 and 
No. 34, and No. 38, Certain Financial Statement Note Disclosures (the Statements). 

Accounting Method: As stated above, the Bond Banle uses the accrual basis of accounting and, 
accordingly, recognizes revenues as eamed and expenses as incuned. 

Cash and Cash Equivalents: The Bond Bank considers all checking and savings deposits and highly 
liquid investments with maturities of three months or less to be cash equivalents. 

Investments: Investments are canied at fair value. Changes in fair value are recorded as net increase or 
decrease in the fair value of investments on the statements of revenues, expenses and changes in net 
assets. Interest eamings on principal-only strips within the general tax-exempt fund group of 
approximately $4,300,000 have been recorded as interest income from investments in 2008. Reserve 
fund investments that are not expected to be utilized to fund bond principal and interest payments until 
after June 30,2009 have been classified as long-term. 

Undisbursed Federal Letter of Credit Payment: The Bond Bank has received federal capitalization 
grants under the Sewer and Water Bond Resolution's State Revolving Fund Program. The grants have 
been made available in the form of letters of credit which can only be drawn upon when needed for 
administrative and actual construction related costs. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2008 

2. Significant Accounting Policies (Continued) 

Building: The building is recorded at cost less accumulated depreciation. The provision for depreciation 
has been computed using the straight-line method. 

Refunding Benefits Rebated to Govemmental Units: The refunding benefits rebated to govemmental 
units recognizes amounts paid to govemmental units resulting ii'om debt service savings on advance 
refunding of bonds outstanding. The rebated amounts are deferred and are being am0l1ized over the life 
of the refunded bonds (which is equivalent to the life of the loans receivable) using a method which 
approximates the effective interest method. 

Bond Issuance Costs and Deferred Financing Costs: Bond issuance and financing costs resulting ii'om 
advance refunding of bonds outstanding have been defel1'ed as part of deferred amounts on refunding 
and are being amortized over the life of the refunding bonds using the bonds outstanding method. Other 
bond issuance and finance costs paid by the Bond Bank are expensed as incun'ed. 

Deferred Amounts on Refunding: The difference between the reacquisition price and the net canying 
amount of the refunded bonds is recorded as a defel1'ed amount on refunding and reported as a deduction 
from or an addition to the new bonds. The deferred amount on refunding is amortized over the 
remaining life of the refunded bonds, or the life of the new bonds, whichever is sh0l1er, as a component 
of interest expense using the bonds outstanding method. 

Original Issue Discounts: Original issue discounts, which are deducted from bond proceeds loaned to 
governmental units, are effectively paid by the governmental units and are not expenses of the Bond 
Bank. Original issue discounts resulting ii'om the advance refunding of bonds outstanding have been 
deferred and are being accreted over the life of the refunding bonds using a method which approximates 
the effective interest method. 

Original Issue Premiums: Original issue premiums are generally added to bond proceeds loaned to 
governmental units (and thus are defelTed and amortized over the life of the bonds using a method which 
approximates the effective interest method) or used to pay costs of the bond issuance (and thus netted 
against issuance costs). Original issue premiums resulting from the advance refunding of bonds 
outstanding have been deferred and are being amortized over the life of the refunding bonds using a 
method which approximates the effective interest method. 

Constmction Funds: The Sewer and Water General Bond Resolution requires bond proceeds to be 
deposited into constmction funds. Upon deposit into the constmction funds, a loan receivable ii'om the 
govemmental unit is recorded and the constmction funds are excluded from Sewer and Water Fund 
Groups. The Bond Bank maintains control over disbursement of these funds until the project is 
complete. Approximately $189,000 in investments are held in the constmction funds at June 30, 2008. 

Grant Revenue: Grant revenue is recognized when the qualifying commitments have been made and all 
other grant requirements have been met. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2008 

2. Significant Accounting Policies (Continued) 

Interfund Transactions: Quasi-external transactions are accounted for as revenues or expenses. 
Transactions that constitute reimbursements to a fund for expenses initially made from it that are 
properly applicable to another fund are recorded as expenses in the reimbursing fund and as reductions 
of expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 
transfers. Nonrecurring or nomoutine permanent transfers of equity are reported as residual equity 
transfers. All other interfund transfers are reported as operating transfers. 

New Accounting Pronouncements: GASB issued Statement No. 45, Accounting and Financial 
Reporting for Employers for Post-Employment Benefits Other Than Pensions, in June 2004. This 
statement establishes standards for the measurement, recognition and display of other post-employment 
benefits (including post-employment healthcare benefits). This statement is expected to be applicable to 
the Bond Bank beginning in fiscal 2009. 

Management Estimates: The preparation of financial statements in conformity with generally accepted 
accounting principles requires the Bond Bank to make estimates and assumptions that affect the amount 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 

Total Columns: The "total" columns contain the totals of the similar accounts of the various funds. 
Since the assets of the funds are restricted, the combination of the accounts, including assets therein, is 
for convenience only and does not indicate that the combined assets are available in any manner other 
than that provided for in the separate funds. 

3. Investments Held By Trustee and Board Designated Investments 

The Bond Bank is authorized, under Maine statutes, to invest in obligations of the U.S. Treasury, certain 
U.S. Government-sponsored enterprises, state and local government agencies, guaranteed investment 
contracts and collateralized repurchase agreements. At June 30, 2008, investments are categorized as 
follows: 

General Operating Account 
Board-designated investments: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 
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Fair 
Value 

$ 17,014,346 
3,782,148 

$ 20,796.494 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2008 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

General Tax-Exempt Fund Group 
Investments held by tmstee: 

Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
U.S. Treasury strips 
Cash and cash equivalents 

Special Obligation Taxable Fund Group 
Investments held by tmstee: 

Cash and cash equivalents 

Sewer and Water Fund Groups 
Investments held by tmstee: 

Revolving Loan Fund Group -
Waste Water: 

Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
Certificates of deposit 
Cash and cash equivalents 

Revolving Loan Fund Group -
Drinking Water: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 

Operating Fund Group: 
U.S. Government-sponsored enterprises 
Cash and cash equivalents 

School Facilities Fund Group 
Investments held by tmstee: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 
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Fair 
Value 

$ 14,594,636 
10,428,498 
13,642,914 
83,871,254 
24,181,846 

$ 146,719.148 

$_-=22=5,-,-,,1,,---,4-."'-1 
$ 225,141 

$ 9,079,124 
206,417 

44,327,585 
3,671,531 
8,520,815 

$ 65,805.472 

$ 6,940,261 
8,224,841 

$ 15.165,102 

$ 250,351 
4,040,299 

$ 4!290!650 

$ 10,496,273 
6,208,980 

$ 16)05253 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2008 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

As a means of limiting its exposure to fair value losses arising from rising interest rates, the Bond Banlc' s 
investment policy provides that investment maturities be closely matched with future bond principal and 
interest requirements, which are the primary use of invested assets. FUliher, guaranteed investment 
contracts, which maturities are also closely matched with future bond principal and interest 
requirements, contain provisions that allow the Bond Bank to terminate individual contracts at par. The 
Bond Bank's general practice has been to hold all debt securities to their maturity, at which point the 
funds are needed to make required bond principal and interest payments for the respective resolutions. 
The following table provides information on future maturities of the Bond Bank's investments in 
guaranteed investment contracts, U.S. Government obligations, U.S. Govemment-sponsored enterprises 
and U.S. TreasUlY Strips as of June 30, 2008: 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

General Operating Account 

U.S. Govemment-
sponsored enterprises $ 17,014,346 $ 5,047,355 $ 11 ,966,991 $ $ 

General Tax Exempt Fund Group 

Guaranteed investment 
contracts $ 14,594,636 $ 2,401,198 $ $ $ 12,193,438 

U.S. Government 
obligations 10,428,498 1,861,330 1,825,476 1,754,451 4,987,241 

U.S. Govemment-
sponsored enterprises 13,642,914 3,114,944 5,223,218 5,304,752 

U.S. Treasury strips 83,871,254 8,820,162 35,074,068 23,271,129 16,705,895 

$ 122,537,302 $ 13,082,690 $ 40,014.488 $ 30.248,798 $ 39.191.326 

Revolving Loan Fund Group - Waste Water 

Guaranteed investment 
contracts $ 9,079,124 $ $ 1,231,500 $ 6,482,958 $ 1,364,666 

U.S. Govemment 
obligations 206,417 206,417 

U.S. Govemment-
sponsored enterprises 44,327,585 12,443,468 31,884,117 

Celiificates of deposit 3,671,531 3,045,093 626,438 

$ 57!284!657 $ 15A88,561 $ 33)42,055 $ 6,689,375 $ 1!364,666 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2008 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

Fair 
Value 

Revolving Loan Fund Group - Drinking Water 

U.S. Govemment-

Less than 
One Year 

One to 
Five Years 

Six to 
Ten Years 

sponsored enterprises $ 6,940,261 $ 4,801,076 $ 1,997,375 $ ___ _ 

$ 6,940.261 $ 4,801.076 $ 1.997,375 $==== 

Revolving Loan Fund Group - Operating Fund Group 

U.S. Govemment­
sponsored enterprises $ 

School Facilities Fund Group 

U.S. Govemment-

250,351 $ 250,351 $==== $==== 

sponsored enterprises $ 10.496.273 $ 3.261.880 $ 7.234,393 $ __ =_ 

$ 

$ 

More than 
Ten Years 

141,810 

141.810 

$==== 

$==== 

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the 
Bond Bank will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside patty. The Bond Banle's investments are primarily held by U.S. Bank and 
Bangor Savings Bank. Management of the Bond Bank is not aware of any issues with respect to 
custodial credit risk at either banle at June 30, 2008. 

For an investment, credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations to the Bond Bank. Credit risk is measured by the credit quality ratings of issuers as 
described by nationally recognized rating organizations. The Bond Bank's investment policy limits its 
investments to those with high credit quality, such as U.S. Treasmy Obligations and U.S. Government­
sponsored enterprises securities, as rated by rating agencies such as Moody's Investor Service or 
Standard and Poor's, or guaranteed investment contracts backed by high credit quality banks and 
insurance companies. The Bond Bank requires providers of guaranteed investment contracts to have and 
maintain a long-term unsecured debt obligation rating or claims paying ability equal to or greater than 
"AA" or "Aa". If the long-term rating falls below these thresholds, the provider must either (i) pledge 
additional collateral to restore the rating or (ii) permit the Bond Bank to withdraw the funds at par and 
without penalty. 

At June 30, 2008, the Bond Bank's guaranteed investment contracts within the General Tax Exempt 
Fund Group and Revolving Loan Fund Group are primarily with three institutions, all of which are AA 
rated or better. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2008 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

The Bond Bank has invested some of its long-term funds in U.S. Government principal-only strips in 
order to maximize yields coincident with cash needs for operations, debt service, and arbitrage. These 
securities are similar to zero coupon bonds which are purchased deeply discounted, with the Bond Bank 
receiving its only repayment stream at maturity; therefore, they are sensitive to interest rate changes. 
These securities are reported at fair value in the balance sheet. The fair value of these investments is 
approximately $83,900,000 at June 30, 2008. 

Trustee held cash and cash equivalents at June 30, 2008 consist primarily of money market funds 
secured by sh011-telID U.S. Treasury obligations. 

The cash and cash equivalents of the Bond Bank's General Operating Account at June 30, 2008 consist 
entirely of money market funds secured by short-term U.S.· Treasury obligations, held by a bust 
company. 

4. Bonds Payable 

Total General Tax-Exempt Fund Group Bonds payable consist of the following at June 30,2008: 

Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2008 

Series 1993 Band C, 5% - 5.85%, 
dated May 1, 1993 1994 - 2020 $ 40,070,000 $ 5,130,000 

Series 1994 D, 4%"':"- 6.3%, 
dated September 1, 1994 1995 - 2014 12,365,000 5,420,000 

Series 1997 A and B, 5.10% - 5.75%, 
dated May 1, 1997 1998-2017 31,870,000 2,770,000 

Series 1997 C and D, 4.5% - 5.35%, 
dated October 1, 1997 1998 - 2017 50,785,000 4,195,000 

Series 1998 A, 3.70% 5.50%, 
dated February 1, 1998 1999 - 2012 60,950,000 32,275,000 

Series 1998 Band C, 4% - 5.35%, 
dated May 1, 1998 1998-2018 73,770,000 13,330,000 

Series 1998 D and E, 3.75% - 4.80%, 
dated October 1, 1998 1999 - 2018 13,890,000 2,190,000 

Series 1999 Band C, 4% - 5.25%, 
dated May 1, 1999 2000 -2028 62,860,000 15,170,000 

Series 1999 D and E, 4% - 5.875%, 
dated October 1, 1999 2000 2021 46,460,000 8,690,000 

Series 2000 A and B, 4.5% - 5.875%, 
dated May 1, 2000 2000 - 2020 70,125,000 16,900,000 

Series 2000 C and D, 4.625% 5.70%, 
dated October 1,2000 2001 - 2021 39,560,000 10,305,000 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2008 

4. Bonds Payable (Continued) 

Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2008 

Series 2001 A and B, 4.125% - 5.25%, 
dated May 1, 2001 2002 2021 $ 34,635,000 $ 10,695,000 

Series 2001 C and D, 3.00% - 5.125%, 
dated October 1,2001 2002 - 2022 68,835,000 23,100,000 

Series 2002 A, 3.00% - 5.375%, 
dated March 1, 2002 2002 - 2021 36,520,000 12,040,000 

Series 2002 Band C, 2.50% - 5.25%, 
dated May 1, 2002 2002 - 2032 77,575,000 58,965,000 

Series 2002 D, 2.00% - 5.00%, 
dated July 1, 2002 2003 - 2015 49,315,000 25,260,000 

Series 2002 E and F, 2.00% - 5.00%, 
dated October 1, 2002 2003 - 2023 32,720,000 16,125,000 

Series 2003 A, 3.00% - 5.25%, 
dated March 1,2003 2003 - 2020 186,050,000 98,437,866 

Series 2003 Band C, 2.00% - 5.00%, 
dated May 1, 2003 2003 - 2024 17,290,000 12,930,000 

Series 2003 D and E, 2.00% - 5.00%, 
dated October 1, 2003 2004 -2033 18,460,000 14,105,000 

Series 2004 A and B, 2.00% - 5.00%, 
dated May 27,2004 2004 2025 94,565,000 79,200,000 

Series 2004 C, 2.00% - 5.00%, 
dated September 23, 2004 2004 - 2020 58,675,000 54,185,000 

Series 2004 D and E, 2.25% - 5.00%, 
dated October 28, 2004 2005 - 2034 46,850,000 38,225,000 

Series 2005 A, 3.00% - 5.00%, 
dated March 8, 2005 2005 - 2021 91,250,000 89,410,000 

Series 2005 Band C, 3.00% - 5.00%, 
dated May 26, 2005 2006 - 2031 22,050,000 19,630,000 

Series 2005 D and E, 3.00% - 5.00%, 
dated October 27,2005 2006 - 2034 60,395,000 53,910,000 

Series 2006 A, 3.48% - 4.77%, 
dated May 25, 2006 2006 -2036 14,040,000 13,210,000 

Series 2006 Band C, 3.55% - 5.00%, 
dated October 26, 2006 2007 - 2027 24,065,000 22,275,000 

Series 2007 A, 3.75% - 5.00% 
dated April 5, 2007 2007 - 2022 51,335,000 51,135,000 

Series 2007 Band C, 4.00% - 5.00% 
dated May 24, 2007 2007 - 2029 69,380,000 69,130,000 

Series 2007 D and E, 4.00% - 5.00% 
dated October 25,2007 2008 - 2037 53,560,000 53,560,000 

27 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

4. Bonds Payable (Continued) 

Series 2008 A and B, 3.00% - 5.00% 
dated May 15,2008 

June 30, 2008 

Original 
Maturity 

2008 -2038 

Amount 
Issued 

$ 49,060,000 

$ 1.659,330,000 

Amount 
Outstanding 

June 30, 2008 

$ 49,060,000 

$ 980,962,866 

Total General Tax-Exempt Fund Group Bonds payable is presented on the balance sheet at June 30, 
2008 as follows: 

Total principal outstanding 
Defened amount on refunding 
Unamortized original issue discount 
Unamortized original issue premium 

Total General Tax-Exempt Fund Group Bonds payable 
Cunent portion 

Noncunent portion 

$ 980,962,866 
(22,001,864) 

(132,402) 
23,077,631 

981,906,231 
91,831,204 

$ 890,075,027 

The outstanding General Tax-Exempt Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond 
Year Ending Total 
November 1 Principal Interest Debt Service 

2008 $ 92,012,596 $ 22,225,441 $ 114,238,037 
2009 89,011,040 40,602,516 129,613,556 
2010 86,605,468 36,762,137 123,367,605 
2011 77,298,349 33,015,615 110,313,964 
2012 72,031,067 29,592,101 101,623,168 
2013 2017 286,549,346 104,318,565 390,867,911 
2018 2022 189,600,000 46,811,828 236,411,828 
2023 -2027 77,945,000 12,475,925 90,420,925 
2028 - 2032 7,365,000 1,481,075 8,846,075 
2033 - 2037 2,545,000 230,369 2,775,369 

$ 980,962,866 $ 327,515,572 $ 1,308,478,438 
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June 30, 2008 

4. Bonds Payable (Continued) 

Repayment of the debt and interest thereon is to be funded by: 

Municipal loan obligations - principal and interest 
Reserve Funds - principal and interest 

$ 1,154,249,047 
154,229,391 

$ 1.308.478.438 

Total Special Obligation Taxable Fund Group Bonds payable consist of the following at June 30, 2008: 

Series 1990 A, 10.25%, dated 
June 1, 1990 

CUlTent portion 

Noncunent portion 

Original 
Maturity 

1991 2009 

Amount 
Issued 

$1,700,000 

Amount 
Outstanding 

June 30, 2008 

$355,000 
170,000 

$185,000 

The outstanding Special Obligation Taxable Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond 
Year Ending 
November 1 

2008 
2009 

Principal 

$170,000 
185,000 

$355,000 

Repayment of the debt and interest thereon is to be funded by: 
Governmental unit loan obligations principal and interest 

Interest 

$18,194 
18,962 

$37.156 

Total 
Debt Service 

$188,194 
203,962 

$392,156 

$392,156 

Total Grant Anticipation Fund Group Bonds payable consist of the following at June 30, 2008: 

Series 2004 A, 2.50% - 5.00%, 
dated December 16,2004 

Original 
Maturity 

2005 - 2015 
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Amount 
Issued 

$ 48,395,000 

Amount 
Outstanding 

June 30, 2008 

$ 37,310,000 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2008 

4. Bonds Payable (Continued) 

Total Grant Anticipation Fund Group Bonds payable is presented on the balance sheet at June 30, 2008 
as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Grant Anticipation Fund Group Bonds payable 
Cunent portion 

Noncunent pOltion 

$ 37,310,000 
482,821 

37,792,821 
4,256,119 

$ 33,536,702 

The outstanding Grant Anticipation Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond 
Year Ending Total 
September 1 Principal Interest Debt Service 

2008 $ 4,135,000 $ 723,066 $ 4,858,066 
2009 4,260,000 1,322,081 5,582,081 
2010 4,390,000 1,194,281 5,584,281 
2011 4,520,000 1,062,581 5,582,581 
2012 4,715,000 867,031 5,582,031 
2013 - 2017 15,290,000 1,456,625 16,746,625 

$ 37,310,000 $6,625,665 $ 43,935,665 

Repayment of the debt and interest thereon is to be funded by: 

General unit obligations - principal and interest $ 43,935,665 

Sewer and Water Fund Group Waste Water Bonds payable consist of the following at June 30, 2008: 

Original Amount Outstanding 
Maturity Issued June 30, 2008 

Series 1993 A and B, 2.75% - 5.45%, 
dated October 1, 1993 1994 - 2016 $ 27,815,000 $ 9,975,000 

Series 1996 A, 3.7% - 5.85%, 
dated March 1, 1996 1997 - 2017 6,795,000 3,135,000 

Series 1997 A and B, 3.9% - 5.45%, 
dated July 15, 1997 1998 2018 20,835,000 11,995,000 

Series 2003 A and B, 1.05% - 5.00%, 
dated March 1,2003 2003 2023 32,165,000 21,325,000 
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4. Bonds Payable (Continued) 

Series 2003 C, 1 % - 4.9%, dated 
November 13,2003 

June 30, 2008 

Original 
Maturity 

2004 - 2024 

Amount 
Issued 

$ 16,065,000 

$ 103.675,000 

Outstanding 
June 30, 2008 

$ 13,440,000 

$ 59.870.000 

The Sewer and Water Fund Group Waste Water Bonds payable are presented on the balance sheet at 
June 30, 2008 as follows: 

Total principal outstanding 
Deferred amount on refunding 
UnamOltized original issue discount 
Unamortized original issue premium 

Total Sewer and Water Fund Group Waste Water Bonds payable 
Cunent portion 

Noncunent pOltion 

$ 59,870,000 
(738,086) 

(27,380) 
174,405 

59,278,939 
5,920,425 

$ 53.358.514 

The outstanding Sewer and Water Fund Group Waste Water Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond 
Year Ending 
November 1 

2008 
2009 
2010 
2011 
2012 
2013 - 2017 
2018 - 2022 
2023 - 2027 

Principal 

$ 6,075,000 
6,050,000 
6,130,000 
6,545,000 
5,625,000 

19,305,000 
8,425,000 
1,715,000 

$ 59,870,000 

Repayment of the debt and interest thereon is to be funded by: 
Governmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 
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Interest 

$ 1,319,047 
2,410,756 
2,173,788 
1,926,262 
1,645,608 
4,828,084 
1,373,716 

118,498 

$ 15.795.759 

Total 
Debt Service 

$ 7,394,047 
8,460,756 
8,303,788 
8,471,262 
7,270,608 

24,133,084 
9,798,716 
1,833,498 

$ 75.665,759 

$ 64,644,621 
11,021,138 

$ 75,66\759 
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4. Bonds Payable (Continued) 

Sewer and Water Fund Group Drinking Water Bonds payable consist of the following at June 30, 2008: 

Series 1998 A, 3.65% 5.2%, 
dated August 15, 1998 

Series 2005 A, 2.25% 4.45%, 
dated March 24, 2005 

Total Sewer and Water Fund Group 
Drinking Water Bonds payable 

Current portion 

Noncurrent portion 

Original 
Maturity 

1999 - 2028 

2005 - 2025 

Amount 
Issued 

$4,795,000 

3,770,000 

$8,565,000 

Amount 
Outstanding 

June 30, 2008 

$2,910,000 

3,370,000 

6,280,000 

370,000 

$5,910,000 

The outstanding Sewer and Water Fund Group Drinking Water Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond 
Year Ending 
November 1 

2008 
2009 
2010 
2011 
2012 
2013 2017 
2018 2022 
2023 - 2027 
2028 - 2032 

Principal 

$ 370,000 
375,000 
385,000 
395,000 
405,000 

2,180,000 
1,420,000 

730,000 
20,000 

$6,280,000 

Repayment of the debt and interest thereon is to be funded by: 
Governmental unit loan obligations - principal and interest 
Reserve fund principal and interest 
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Interest 

$ 137,922 
262,030 
247,360 
231,858 
215,420 
797,163 
338,472 

70,745 
1,040 

$2,302,010 

Total 
Debt Service 

$ 507,922 
637,030 
632,360 
626,858 
620,420 

2,977,163 
1,758,472 

800,745 
21,040 

$ 8,582,010 

$ 8,290,657 
291,353 

$ 8!582!010 
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June 30, 2008 

4. Bonds Payable (Continued) 

The following summarizes bond payable activity for the Bond Bank for the year ended June 30, 2008: 

Balance, beginning of year 

Issuances - face value 
Redemptions 
Capitalized premiums 
Accretion/amortization of 

discounts, premiums and 
de felTed amounts on 
refunding 

Balance, end of year 

Special 
General Obligation Grant Drinking 

Tax-Exempt Taxable Anticipation Waste Water Water 
Fund Group Fund Group Fund Group Fund Group Fund Group 

$ 966,358,750 $ 510,000 $ 41,944,870 $ 65,147,330 $6,640,000 

102,620,000 
(89,644,042) (155,000) (4,015,000) (6,065,000) (360,000) 

2,113,709 

457,814 (137,049) 196,609 

$ 981.906.231 $ 355,000 $ 37,792,821 $ 59.278,939 $6.280,000 

Some bonds contain provisions for prepayment at the Bond Bank's option. All bonds are secured by the 
payment stream of loans receivable from governmental units. The monies in the reserve funds shall be 
held and applied solely to the payment of the interest and principal of the reserve fund bonds as they 
become due and payable and for the retirement of the reserve fund bonds. In the event of a deficiency in 
an interest and/or principal payment from the governmental units, transfers can be made from the 
supplemental reserve and/or general reserve funds to cover the shortfall. If this transfer creates a 
deficiency in the required amount of the reserve funds, the State can annually appropriate and cover such 
deficiency. Except for deficiencies between the Waste Water and Drinking Water Revolving Loan Fund 
Groups, reserve funds of one fund group cannot be used to cover deficiencies of another fund group. In 
order to recover any shortfall covered by the reserve, the Bond Bank has the ability to attach certain 
State funds. Additionally, the Bond Bank is required to utilize funds available within the general 
operating accounts as necessary. 

5. Reserve Funds 

Each of the resolutions requires the Bond Bank to set up reserve funds as follows: 

General Tax-Exempt Fund Group: The Bond Bank is required to maintain a debt service reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all governmental unit loan obligations then outstanding as of such date of 
calculation. At June 30, 2008, the required debt service reserve was approximately $118,820,000. 
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5. Reserve Funds (Continued) 

In addition, the Bond Bank maintains the Special Reserve Account balance of $1,970,829 and the 
Supplemental Reserve Fund General Reserve Account principal balance of $2,700,000. These reserves 
represent segregated net assets and are pledged to the payment of the principal or interest on the 
outstanding bonds of the General Tax-Exempt Fund Group if a deficiency occurs. At June 30, 2008, the 
fair value of the reserve fund assets totaled approximately $136,561,000, which exceeded the required 
reserves by $13,070,171. 

Special Obligation Taxable Fund Group: The Bond Bank is required to maintain a capital reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all governmental unit loan obligations then outstanding as of such date of 
calculation. At June 30, 2008, the required capital reserve was approximately $207,275 and the fair 
value of the capital reserve assets totaled approximately $225,000. 

Sewer and Water Fund Groups: The Bond Bank is required to maintain a capital reserve which is equal 
to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all bonds payable within the fund groups as of such date of calculation. At 
June 30, 2008, the required capital reserve was approximately $7,704,000 and the fair value of the 
capital reserve assets totaled approximately $9,955,000. 

6. Sewer and Water Revolving Fund Group 

Pursuant to the Sewer and Water General Bond Resolution adopted Febmary 7, 1990, the Bond Bank 
receives grants from the Environmental Protection Agency and twenty percent matching grants from the 
State of Maine which are designated to be used for revolving loans to governmental units to finance 
wastewater collection, treatment systems, or water supply system projects. Net assets consists of the 
following: 

Reserved for revolving loans: 
Grants received from Environmental Protection Agency 
Other administrative grants received from Environmental 

Protection Agency 
Hardship grants received from Environmental Protection Agency 
Grants received from State of Maine 
Other amounts reserved (utilized) for program loans and costs 

Unreserved amounts available 

Net assets at June 30, 2008 
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Waste 
Water 

$ 200,632,059 

1,347,010 
643,800 

40,180,442 
37,860,033 

280,663,344 

$ 280,663,344 

Drinking 
Water 

$ 91,887,900 

18,055,308 
(15,334,144) 

94,609,064 

363,309 

$ 94,972,373 
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6. Sewer and Water Revolving Fund Group (Continued) 

Under the provisions of the grants from the Environmental Protection Agency, the Bond Banle is allowed 
administrative costs of up to 4% of the total grants received. In addition, the Bond Banle receives other 
grants from the Environmental Protection Agency that are used solely for administrative purposes. The 
total administrative costs allowed at June 30, 2008 are $9,372,292 (waste water) and $3,653,822 
(drinking water), with $9,372,292 and $3,290,513, respectively, expended to date. The remaining 
amount of $363,309 in the Drinking Water Revolving Loan Fund Group can be used for future 
administrative costs. At June 30, 2008, there are no remaining Waste Water Revolving Loan Fund 
Group grant administration funds available for future administrative costs. The Bond Bank also charges 
annual administrative fees to bOlTowers that are used to administer the programs. 

Portions of the loans made to eligible bOlTowers under the Drinking Water Revolving Loan Fund 
Program may be forgiven if certain continuing criteria are met, including that the bOlTower: continues to 
make debt service payments; continues to operate the project in compliance with laws and regulations; 
and does not dispose of or discontinue the project. The Bond Bank has loaned approximately 
$20,105,400 at June 30, 2008 under the Drinking Water Revolving Loan Fund Program that, upon 
fulfillment of these requirements by the bOlTowing unit, could be forgiven at some future point. For 
purposes of the basic financial statements, the Bond Banle recognizes forgiveness expense within these 
funds as the related loans are repaid. The total amount forgiven under these programs in 2008 was 
$769,358. 

Within the Waste Water Revolving Loan Fund Group, the Bond Bank is participating in a linked deposit 
loan program with local banks to encourage environmentally sound logging practices. Under the 
program, the Bond Bank is subsidizing loans to loggers by investing in certificates of deposit at the 
respective banks and providing 2% of the interest eamed as a subsidy to the bOlTower. At June 30,2008, 
the Bond Bank has $3,671,531 of certificates of deposits outstanding at various bank of which 
approximately $2,088,000 is in excess of the limits insured by the Federal Deposit Insurance 
Corporation. 

7. School Facilities Fund Group 

Pursuant to State law, the Bond Bank receives grants from the State of Maine which are designated to be 
used for interest-free revolving loans to school administrative units for the renovation and maintenance 
of school facilities. Net assets consists of the following: 

Reserved for revolving loans: 
Grants received from State of Maine 
Loans forgiven 
Other amounts reserved for program loans and costs 

Umeserved amounts available 

Net assets at June 30,2008 
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$ 98,103,260 
(67,270,870) 
12,421,296 

43,253,686 
1,257,933 

$ 44,511.619 
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Under the provisions of the grants, the Bond Bank is allowed administrative costs up to 0.5% of the 
highest fund balance in any fiscal year. The total administrative costs allowed through June 30, 2008 are 
$2,526,161, with $1,268,228 expended to date. The remaining amount of $1,257,933 can be used for 
future administrative costs. 

Portions of the loans made to school administrative units from the School Facilities Fund Group are 
forgiven. For purposes of the general purpose financial statements, the Bond Bank recognizes 
forgiveness expense within this fund at the time the loans are disbursed to the school administrative unit. 
This accounting treatment differs from the treatment within the Drinking Water Revolving Loan Fund 
due to the fact that there are no relevant continuing criteria that would require recognition of the forgiven 
amount as the related loans are repaid. The total amounts forgiven under this program in 2008 were 
$9,787,714. 

8. Defined Benefit Pension Plan and Other Postemployment Benefits 

Pension Plan Description and Funding Policy 

The Bond Bank participates in Regular Plan A of the Consolidated Plan for Participating Local Districts 
(the Plan), a cost-sharing multiple-employer defined benefit pension plan administered by the Maine 
State Retirement System (MSRS). The MSRS is established and administered under the Maine State 
Retirement System Laws, Title 5 M.R.S.A., C. 421, 423 and 425. The Plan provides retirement and 
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries. All full-time employees are eligible to participate in the Plan. Benefits vest after ten years 
of service. Bond Bank employees who retire at or after age 60 are entitled to an annual retirement 
benefit in an amount equal to 2% of the average of their highest three year eamings for each year of 
credited service. The authority to establish and amend benefit provisions rests with the State legislature. 
The MSRS issues a publicly available financial report that includes financial statements and required 
supplementary information for the Plan. That report may be obtained by writing to the Maine State 
Retirement System, 46 State House Station, Augusta, Maine 04333-0046. 

In accordance with State statute, participants are required to contribute 6.5% of their annual covered 
salary to the Plan. The Bond Bank's payroll for the year ended June 30, 2008 for employees covered by 
the Plan was approximately $955,000, which was 100% of payroll. The Bond Bank is required to 
contribute at an actuarially determined rate that, when combined with the contributions of other 
reporting entities, will be adequate to fund the Plan. The contribution rate is determined using an entry 
age normal actuarial funding method for retirement benefits and a term cost method for ancillary 
benefits. The Bond Bank may be required to make contributions to fund the Plan's pooled unfunded 
actuarial liability, if any. The contribution requirements of the plan members and the Bond Bank are 
established by and may be amended by the State legislature. The contributions made for the years ended 
June 30, 2008, 2007 and 2006 were $26,728, $25,692 and $23,162 (employer) and $62,047, $59,641 and 
$58,206 (employee), respectively. 
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8. Defined Benefit Pension Plan and Other Postemployment Benefits (Continued) 

Other Postemployment Benefits 

During 2004, the Bond Bank established a postemployment health care benefit plan. The Plan provides 
supplemental health care benefits to any full-time employee with ten or more years of employment who 
retires from the Bond Bank. Management of the Bond Barue expects to make necessary contributions to 
the Plan as benefits come due. The Bond Bank may terminate the Plan at its option, in which case future 
benefit payments would be limited to those employees that retired prior to the termination date (one as of 
June 30, 2008). The Bond Bank recorded approximately $2,100 of expense under this plan during fiscal 
2008. 

9. Refunding Issues 

In periods of declining interest rates, the Bond Bank has refunded its bond obligations, reducing 
aggregate debt service. Where allowed, the Bond Bank retires outstanding bonds prior to their 
contractual maturity. In other cases, the proceeds of the refunding bonds were principally used to 
purchase U.S. Treasury obligations, the principal and interest on which will be sufficient to pay the 
principal and interest, when due, of the in-substance defeased bonds. The U.S. Treasury obligations 
were deposited with the tmstees of the in-substance defeased bonds. The Bond Bank accounted for these 
transactions by removing the U.S. Treasury obligations and liabilities for the in-substance defeased 
bonds from its records, and recorded a deferred amount on refunding. 

At June 30, 2008, the remaining balances of the General Tax-Exempt Fund Group in-substance defeased 
bonds total approximately $154 million. 

10. Credit Quality Grant Program 

During fiscal 2007, the Bond Barue established the credit quality grant program within its General 
Operating Account. The program provides financial assistance to units oflocal government to undeliake 
studies, planning activities and systems purchases to help the entities identify or implement methods 
available to reduce costs for delivery of local governmental unit services or increase the efficiency 
associated with the financial operation of a local government. At June 30, 2008, the Bond Bank had 
committed $1,001,121 of grants to local governmental units under this program, of which $50,646 
remains to be disbursed. 

11. Subsequent Event 

On September 1, 2008, the Bond Barue issued $50,000,000 of Series 2008A Grant Anticipation Bonds. 
The Bonds mature from 2009 - 2020 and carry an interest rate ranging fi'om 3.25% to 4.00%. 
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Functions/Programs: 
Maine Municipal Bond Bank 

Total 

MAINE MUNICIPAL BOND BANK 

SCHEDULE OF ACTIVITIES 

Year Ended June 30,2008 

Program Revenues 

Expenses 
Charges for 

Services 

Program Operating 
Investment Grants and 

Income Contributions 

$ (65,271,912) $ 47,417,816 $10,239,445 $4,550,465 

$ (65,271.912) $ 47,417,816 $10,239,445 $4,550,465 

General revenues: 
Unrestricted interest and investment earnings 
Non program specific grants, contributions and appropriations 
Miscellaneous income 
Loss on assets held for sale 
Extraordinary item 

Total general revenues and extraordinary items 

Changes in net assets 

Net assets, beginning of year 

Net assets, end of year 

Capital 
Grants/ 

SCHEDULE 1 

Net Revenue (Expense) 
and Changes in net assets 

Contributions Total 

$ 21,431,813 $ 18,367,627 

$ 21.431.813 

994,940 

939,967 

1,934,907 

20,302,534 

461,770,887 

$ 482,073,421 

Note 1 - Operating grants and contributions shown above consist of investment income of the Revolving Loan Fund Groups and School Facilities Fund Group. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2007 

As financial management of the Maine Municipal Bond Bank (the "Bond Bank"), we offer readers of these 
financial statements this narrative, overview and analysis of the financial activities of the Bond Bank for the 
fiscal year ended June 30,2007. This discussion and analysis is designed to assist the reader in focusing on 
the significant financial issues and activities of the Bond Bank and to identify any significant changes in 
financial position. We encourage readers to consider the information presented here in conjunction with the 
basic financial statements as a whole. 

Financial Highlights 

• Revenues for the Bond Bank's General Operating Account were $5,325,701 for fiscal year 2007, an 
increase of $873,416 or 19.6% over fiscal year 2006. This was primarily attributed to increased 
average investment balances and increases in short-term interest rates in fiscal 2007 over 2006, which 
caused a corresponding increase in income from investments for the year of approximately $403,000. 
The other contributing factor was an increase of approximately $428,000 in pass-through grant 
revenue from the State of Maine, Department of Economic and Community Development. 

• Fund equity in the Bond Bank's General Operating Account decreased $205,831 in fiscal year 2007 
primarily as a result of grants totaling $1,001,121 provided to local governmental units under the new 
credit quality program (see note 11). At June 30,2007, the Bond Bank's General Operating Account 
had fund equity of$23,401,392, a decrease of 0.9% compared to the prior year. 

• The Bond Bank's gross principal amount of bonds outstanding at June 30, 2007 of $1,082,396,909 
represents a net decrease of $2,940,314 over the balance at June 30, 2006. This decrease was the 
result of issuing Series 2006B&C, 2007 A and 2007B&C bonds in the General Tax Exempt 
Resolution, less the scheduled debt service principal payment of $98,510,314 and in-substance 
defeased bonds totaling $49,210,000. 

• The Bond Bank committed loans to local governmental units during fiscal year 2007 totaling 
$193,451,395, which was a 41.6% increase from the loans committed in fiscal year 2006. The Bond 
Bank also provided borrowers participating in the Drinking Water Revolving Loan Fund Program and 
the School Facilities Revolving Loan Fund Program $11,261,061 in potential loan forgiveness in 
fiscal year 2007 , which was an 11.6% increase from fiscal year 2006. 

Overview of the Bond Bank 

The Bond Bank was created in 1973 by an Act of the Maine Legislature, as a public body corporate and 
politic and is constituted as an instrumentality exercising public and essential governmental functions of the 
State. The Bond Bank was established to issue bonds for the purpose, among other things, of providing funds 
to enable it to lend money to counties, cities, towns, school administrative districts, community school 
districts or other quasi-municipal corporations (the "governmental units") within the State of Maine. The 
provision of funds is accomplished by the direct purchase from such governmental units of their bonds, notes 
or evidence of debt payable from taxes, charges for services or assessments. 

For financial statement reporting purposes, the Bond Bank is considered a component unit of the State of 
Maine. However, the Bond Bank does not receive any State appropriations for its operations. The Bond 
Bank does receive grant monies from the State to fund the revolving loan funds for clean water, drinking 
water and school renovations. The Bond Bank also administers a pass-through grant for the Maine Rural 
Water Association and received pass-through grants from the State of Maine, Department of Economic and 
Community Development. 
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The Bond Bank periodically receives allocations of the State's tax-exempt bond cap and is a member of the 
State's Tax Cap Allocation Committee. 

The Bond Bank administers the Grant Anticipation Loan Fund under which the Bond Bank issues bonds or 
notes for the purpose of making loans to finance qualified transportation projects approved by the State of 
Maine, Department of Transportation. These bonds or notes are repaid from future federal highway grant 
monies received by the State of Maine. 

The Bond Bank administers the Federal Clean Water Act and Drinking Water Act Revolving Loan Funds. 
Each of the Revolving Loan Funds periodically receives capitalization grants from the Environmental 
Protection Agency and state matching funds from the State of Maine. The State of Maine Department of 
Environmental Protection approves low interest revolving loans to eligible borrowers, under the Clean Water 
Act Fund, that may be comprised of bond proceeds and federal and State equity monies or solely equity 
monies. The Drinking Water Revolving Loan Fund operates similar to the Clean Water Revolving Loan 
Fund whereby the Maine Department of Human Services (Office of Drinking Water) approves low interest 
revolving loans, under the Drinking Water Act, to eligible borrowers that may be comprised of bond proceeds 
and federal and state equity monies or solely equity monies. Under the Drinking Water Revolving Loan 
Fund, borrowers are eligible to receive a maximum 75% loan forgiveness. 

The Bond Bank administers the School Facilities Revolving Loan Fund, which is capitalized by monies 
received from the State of Maine. The Department of Education approves qualified projects that are eligible 
for interest-free revolving loans, subject to the Bond Bank's approval, to school administrative units for 
renovation and maintenance of school facilities. Borrowers are eligible to receive a minimum of 20% and a 
maximum of 70% loan forgiveness. 

During fiscal year 2007, the Board of Commissioners voted to set aside $1,001,121, from the General 
Operating Account, to establish the credit quality grant program. This program provides financial assistance 
to the Bond Bank's borrowers to undertake studies, planning activities and system purchases to help the local 
governments identify or implement methods available to reduce costs for delivery of services or increase the 
efficiency of their financial operations (see note 11). 

As the result of the Bond Bank issuing tax-exempt debt, it is required to prepare arbitrage rebate calculations 
for each series of tax-exempt bonds outstanding and remit payment to the Internal Revenue Service every 
five years. The Bond Bank's policy is to prepare and review the calculations every six months for financial 
statement purposes and to annually fund rebate accounts for any rebate liability. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Bond Bank's financial statements, 
which is comprised of the basic financial statements and the notes to the financial statements. Since the 
Bond Bank operates under five separate resolutions, the financial statements reflect individual fund activity. 

Basic Financial Statements 

The basic financial statements are designed to provide readers with a broad overview of the Bond Bank's 
finances, in a manner similar to a private-sector business. 

The balance sheets present information on all of the Bond Bank's assets and liabilities, with the difference 
between the two reported as fund equity. Over time, increases or decreases in fund equity may serve as a 
useful indicator of whether the financial position of the Bond Bank is improving or deteriorating. Fund 
equity increases when revenues exceed expenses. An increase to assets without a corresponding increase in 
liabilities results in increased fund equity, which may indicate an improved financial position. 
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The statements of revenues, expenses and changes in fund equity present information showing how the Bond 
Bank's fund equity changed during the fiscal year. All changes in fund equity are reported as soon as the 
underlying event occurs, regardless of timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future periods. 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding 
of the data provided in the basic financial statements. 

Financial Analysis 

Fund equity may serve, over time, as a useful indicator of a government's financial position. In the case of 
the Bond Bank, assets exceeded liabilities by $461,770,887 at June 30,2007. This represents an increase of 
$16,978,673 (3.8%) over the previous fiscal year. Most of this increase is attributable to increases in short 
term interest rates, decreases in the interest rates on the bonds payable as a result of the multiple refundings 
over the past several years and additional federal and state grants received during fiscal 2007. The restricted 
fund equity was $408,184,111 compared to unrestricted fund equity of $53,586,776. By far, with the 
exception of the School Facilities Fund Group, the largest portion of the Bond Bank's fund equity is its 
investment in loans to governmental units plus bond proceeds remaining in trust investments, less any related 
debt used to acquire those assets. 

The Bond Bank's financial position and operations for the past two years are summarized below based on 
information included in the financial statements. 

MAINE MUNICIPAL BOND BANK 
Balance Sheet 
June 30, 2007 and 2006 

Current assets: 
Cash 
Investments held by trustee, at market value 
Board designated cash and investments, at market value 
Loans receivable from governmental units 
Accrued investment income receivable 
Accrued interest receivable from governmental units 
Undisbursed federal letter of credit payments 
Refunding benefits rebated to governmental units, 

net of amortization 
Due from other funds 
Other assets 

Total current assets 

Noncurrent assets: 
Investments held by trustee, at market value 
Loans receivable from governmental units 
Land and building, net of depreciation 
Refunding benefits rebated to governmental units, 

net of amortization 
Total noncurrent assets 

Total assets 

4 

2007 

$ 85,708 
145,796,600 
19,799,468 

114,801,419 
1,746,189 
8,274,873 

23,267,751 

1,414,625 
3,176,069 

175,967 
318,538,669 

113,714,700 
1,154,432,942 

815,937 

4,689,234 
1,273,652,813 

$ 1,592,191,482 

Percentage 
2006 Change 

$ 288,296 (70.3)% 
144,481,188 0.9 

18,670,918 6.0 
113,782,746 0.9 

1,557,854 12.1 
8,119,261 1.9 

26,026,054 (10.6) 

1,658,155 (14.7) 
8,853,017 (64.1) 

111,150 58.3 
323,548,639 (1.5) 

118,740,298 (4.2) 
1,132,289,358 2.0 

847,109 (3.7) 

6,066,514 (22.7) 
1,257 ,943,279 1.2 

$ 1,581,491,918 0.7% 



Percentage 
2007 2006 Change 

Current liabilities: 
Accounts payable and accrued liabilities $ 452,245 $ 374,501 20.8% 
Grants payable 546,121 
Due to other funds 3,176,069 8,853,017 (64.1) 
Accrued interest payable 8,351,444 8,437,451 (1.0) 
Deferred revenue 506,469 4,288,149 (88.2) 
Undisbursed loans 32,094,386 30,154,640 6.4 
Accrued interest rebate payable to U.S. Government 3,085,362 468,016 559.2 
Bonds payable 99,826,855 97,592,795 2.3 

Total current liabilities 148,038,951 150,168,569 (1.4) 

Noncurrent liabilities: 
Accrued interest rebate payable to U.S. Government 1,607,549 3,163,101 (49.2) 
Bonds payable 980,774,095 983,368,034 (0.3) 

Total noncurrent liabilities 982,381,644 986,531,135 (0.4) 

Total liabilities 1,130,420,595 1,136,699,704 (0.6) 

Fund equity: 
Restricted 408,184,111 391,665,234 4.2 
Unrestricted 53,586,776 53,126,980 0.9 

Total fund equity 461,770,887 444,792,214 3.8 

Total liabilities and fund equity $ 1,592,191,482 $ 1,581,491,918 0.7% 

Total short and long-tenn investments held by trustee at June 30,2007 decreased $3,710,186 or (1.4)% from 
June 30, 2006. The decrease was primarily the result of drawdowns of investments for equity loans to 
borrowers in 2007. The Bond Bank's investment portfolio is comprised of cash and cash equivalents, U.S. 
Government obligations (including treasury bills, notes, and bonds), U.S. Government-sponsored enterprises 
securities (i.e. FNMA, FMLMC), U.S. Treasury strips and bank investment contracts. The Bond Bank's 
investments are carried at fair value. Unrealized gains and losses (primarily due to fluctuations in market 
interest rates) are recognized in the statement of revenues, expenses and changes in fund equity. 

The Bond Bank's net loans (bond and equity) to governmental units increased $23,162,257 in fiscal year 
2007. The Bond Bank's total new loan commitments in 2007 of $193,451,395 were 41.6% more than the 
2006 commitments of $136,612,643. Net bonds payable decreased $359,879. 

The balance of the due to/from other funds at June 30, 2007, represents amounts that were disbursed from 
one fund and are anticipated to be reimbursed by another fund in subsequent fiscal years. The majority of 
this balance represents the refunding savings from the General Tax Exempt Fund Group, series 2003A. The 
refunding savings were disbursed to the borrowers, in prior fiscal years, from available funds in the General 
Operating Account. The General Operating Account will be reimbursed by the General Tax Exempt Fund 
Group for this expenditure as the savings from the refundings are realized from future debt service repayment 
(primarily in fiscal year 2008). 
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Accrued interest rebate payable to US Government increased $1,061,794 or 29.2% in fiscal year 2007 over 
fiscal year 2006. As a result of the Bond Bank issuing tax-exempt debt and investing some of the proceeds in 
US Government securities, it earns arbitrage that is required to be rebated to the US Treasury every 5 years. 
The Bond Bank maintains rebate calculations for each tax-exempt bond issue and updates the calculations 
every 6 months for [mancial statement purposes. 

Deferred revenue decreased $3,781,680 or (88.2)% in fiscal year 2007 over fiscal year 2006. The decrease is 
the result of recognizing grant revenue from the Department of Economic Development in conjunction with 
the completion of this award program (see note 10). 

The Bond Bank's financial position improved as fund equity increased 3.8% in fiscal year 2007. The Bond 
Bank continued to maintain a positive spread of income from investments and loans to governmental units 
over bond interest and operating expenses. 

MAINE MUNICIPAL BOND BANK 
Statement of Revenues, Expenses and Changes in Fund Equity 
For the Years Ended June 30, 2007 and 2006 

2007 

Interest on loans receivable from governmental units $ 47,457,224 
Interest income from investments 12,179,681 
Net increase (decrease) in the fair value of investments 1,725,147 
Grant revenue from Environmental Protection Agency 14,976,500 
Grant revenue from State of Maine 7,066,420 
Other income 937,736 

Total operating revenue 84,342,708 

Interest expense 47,431,321 
Operating expenses 4,039,098 
Pass-through grant expense 4,071,120 
Credit Quality grant expense 1,001,121 
Loan forgiveness 8,571,605 
Amortization of deferred financing costs and refunding 

benefits related to governmental units 2,249,770 

Total operating expenses 67,364,035 

Operating income 16,978,673 

Fund equity, beginning of year 444,792,214 

Fund equity, end of year $ 461,770,887 

Percentage 
2006 Change 

$ 50,369,545 (5.8)% 
11,446,562 6.4 
(9,739,701) 
16,654,500 (10.1) 
20,538,093 (65.6) 

924,150 ~ 

90,193,149 (6.5) 

50,022,393 (5.2) 
3,899,931 3.6 
3,642,847 11.8 

8,891,087 (3.6) 

2,586,004 (13.0) 

69,042,262 _1M) 

21,150,887 (19.7) 

423 ,641 ,327 5.0 

$ 444,792,214 3.8% 

The General Tax-Exempt Fund Group reimburses the Operating Fund for the annual budget approved by the 
Board of Commissioners. 

Interest income from investments in 2007 increased 6.4% from 2006. This increase was primarily the result 
of an improving short-term interest rate environment in 2007. 
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Grant revenues from the Environmental Protection Agency and the State of Maine are contingent on 
continued funding by the U.S. Congress and the State of Maine Legislature. The Environmental Protection 
Agency awarded the Bond Bank grants totaling $14,976,500 in fiscal year 2007, which was a 10.1 % decrease 
over 2006. The State of Maine awarded the Bond Bank various grants, which decreased $13,471,673 or 
65.6% from 2006 grants. The fiscal year 2007 grants were made up of State of Maine matching funds for the 
Sewer and Water Funds Groups totaling $2,995,300 and Department of Economic and Community 
Development grants totaling $4,071,120 to the General Operating Account. 

The State grant revenue from the Department of Economic and Community Development totaling $4,071,120 
is a pass-through grant that is administered by the Bond Bank within the General Operating Account Fund 
Group. The grant revenue fluctuates from year to year in conjunction with the pass-through grant expense, 
which represents grants awarded to approved municipalities. The pass-through grant program was completed 
during fiscal year 2007. 

Other income consists primarily of fees from borrowers within the Sewer and Water Fund Groups and other 
income within the General Operating Account Fund Group. The increase of $13,586 or 1.5% in fiscal year 
2007 compared to fiscal year 2006 is attributed primarily to the increase of loans being serviced. The Bond 
Bank committed $193,451,395 in new loans in fiscal year 2007. 

Loan forgiveness expense (see notes 6 and 7) decreased 3.6 % in fiscal year 2007 over 2006. Portions of the 
loans made to governmental units under the Drinking Water Revolving Loan Fund Programs may be forgiven 
if certain continuing criteria are met as the borrowers repay the loans. The amount forgiven within the 
Drinking Water Revolving Loan Fund Program in 2007 was $641,723. Also, portions of the loans made to 
school administrative units under the School Facilities Fund Group are forgiven at the time the loans are 
disbursed to the units. The amount forgiven within the School Facilities Fund Group in 2007 was 
$7,929,882. Forgiveness expense will vary from year to year depending upon repayment and drawdown 
activity with the respective programs. 

Requests for Information 

This financial report is designed to provide a general overview of the Bond Bank's financial statements for 
all those with an interest in its finances. Questions concerning any of the information provided in this report 
or request for additional information should be addressed to the Executive Director, Maine Municipal Bond 
Bank, P.O. Box 2268, Augusta, Maine 04338-2268. 
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MAINE MUNICIPAL BOND BANK 

BALANCE SHEET 

June 30, 2007 

ASSETS 

Current assets: 
Cash 
Investments held by trustee, at market value (notes 3 and 5) 
Board designated cash and investments, at market 

value (note 3) 
Loans receivable from governmental units (note 4) 
Accrued investment income receivable 
Accrued interest receivable from governmental units 
Undisbursed federal letter of credit payments 
Refunding benefits rebated to governmental units, net 

of amortization 
Due from other funds 
Other assets 

Total current assets 

Noncurrent assets: 
Investments held by trustee, at market value (notes 3 and 5) 
Loans receivable from governmental units (note 4) 
Land and building, net of depreciation of $802,386 
Refunding benefits rebated to governmental units, net 

of amortization 

Total noncurrent assets 

Total assets 

8 

$ 

General 
Operating 
Account 

85,708 

19,799,468 

158,043 

3,086,021 
168,319 

23,297,559 

815,937 

815,937 

$ 24,113,496 

$ 

General 
Tax-Exempt 
Fund Group 

36,565,431 

82,183,468 
405,100 

6,397,139 

1,246,369 

107 

126,797,614 

109,797,278 
769,187,775 

4,220,470 

883,205,523 

$ 1,010,003,137 

Special Obli­
gation Taxable 

Fund Group 

$ 
11,587 

155,000 
2,546 
8,689 

177,822 

204,600 
355,000 

559,600 

$ 737,422 



Grant 
Anticipation 
Fund Group 

$ 

4,152,049 

522,194 

4,674,243 

37,792,821 

37,792,821 

$ 42,467,064 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

$ $ $ 
57,636,338 13,383,795 3,959,242 

19,757,314 2,790,894 
747,160 117,042 21,003 

1,154,763 192,088 
11,224,311 12,043,440 

168,256 
90,048 

5,458 2,083 

90,693,600 28,529,342 4,070,293 

9,720,678 137,178 
244,807,981 66,913,101 

468,764 

254,997,423 67,050,279 

$ 345,691,023 $ 95,579,621 $4,070,293 

9 

$ 

School 
Facilities 

Fund Group 

28,095,173 

5,762,694 
295,295 

34,153,162 

35,376,264 

35,376,264 

$ 69,529,426 

$ 85,708 
139,651,566 

19,799,468 
114,801,419 

1,746,189 
8,274,873 

23,267,751 

1,414,625 
3,176,069 

175,967 

312,393,635 

119,859,734 
1,154,432,942 

815,937 

4,689,234 

1,279,797,847 

$ 1,592,191,482 



MAINE MUNICIPAL BOND BANK 

BALANCE SHEET (CONTINUED) 

June 30, 2007 

LIABILITIES AND FUND EQUITY (DEFICIT) 

Current liabilities: 
Accounts payable and accrued liabilities 
Grants payable (note 11) 
Due to other funds 
Accrued interest payable 
Deferred revenue 
Undisbursed loans 
Accrued interest rebate payable to U.S. Government 
Bonds payable (note 4) 

Total current liabilities 

Noncurrent liabilities: 
Accrued interest rebate payable to U.S. Government 
Bonds payable (note 4) 

Total noncurrent liabilities 

Total liabilities 

Fund equity (deficit): 
Restricted (notes 5, 6 and 7) 
Unrestricted (notes 6 and 7) 

Total fund equity (deficit) 

Total liabilities and fund equity 

See accompanying notes. 
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$ 

General 
Operating 
Account 

165,983 
546,121 

712,104 

712,104 

23,401,392 

23,401,392 

$ 24,113,496 

$ 

General 
Tax-Exempt 
Fund Group 

24,302 

2,592,469 
7,296,968 

2,933,104 
89,291,415 

102,138,258 

1,603,769 
877,067,335 

878,671,104 

980,809,362 

4,670,829 
24,522,946 

29,193,775 

$ 1,010,003,137 

Special Obli­
gation Taxable 

Fund Group 

$ 224,471 

3,150 
8,712 

155,000 

391,333 

355,000 

355,000 

746,333 

(8,911) 

(8,911) 

$ 737,422 



Grant 
Anticipation 
Fund Group 

$ 

522,194 

4,152,049 

4,674,243 

37,792,821 

37,792,821 

42,467,064 

$ 42,467,064 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

$ 18,335 $ 7,899 $ 

471,710 24,964 48,313 
475,388 48,182 
305,977 200,492 

13,545,567 1,990,353 
152,258 

5,868,391 360,000 

20,837,626 2,631,890 48,313 

3,780 
59,278,939 6,280,000 

59,282,719 6,280,000 

80,120,345 8,911,890 48,313 

265,570,678 86,269,590 
398,141 4,021,980 

265,570,678 86,667,731 4,021,980 

$ 345,691,023 $ 95,579,621 $4,070,293 

11 

$ 

School 
Facilities 

Fund Group 

11,255 

35,463 

16,558,466 

16,605,184 

16,605,184 

51,673,014 
1,251,228 

52,924,242 

$ 69,529,426 

$ 452,245 
546,121 

3,176,069 
8,351,444 

506,469 
32,094,386 

3,085,362 
99,826,855 

148,038,951 

1,607,549 
980,774,095 

982,381,644 

1,130,420,595 

408,184,111 
53,586,776 

461,770,887 

$ 1,592,191,482 



MAINE MUNICIPAL BOND BANK 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY (DEFICIT) 

For the Year Ended June 30, 2007 

General General SpecialObli-
Operating Tax-Exempt gation Taxable 
Account Fund Group Fund Group 

Operating revenues: 
Interest on loans receivable from governmental units $ $ 39,615,989 $57,034 
Interest income from investments 817,706 6,086,169 7,134 
Net increase in the fair value of investments 99,680 623,320 4,028 
Grant revenue from Environmental Protection Agency (note 6) 
Grant revenue from State of Maine (notes 6, 7 and 10) 4,071,120 
Other income 337,195 

Total operating revenue 5,325,701 46,325,478 68,196 

Operating expenses: 
Interest expense 42,560,796 57,058 
Operating expenses (note 8) 954,938 8,283 14,413 
Pass-through grant expense (note 10) 4,071,120 
Credit quality grant expense (note 11) 1,001,121 
Loan forgiveness (notes 6 and 7) 
Amortization of deferred fmancing costs and refunding 

benefits rebated to governmental units 2,003,721 

Total operating expenses 6,027,179 44,572,800 71,471 

Operating income (loss) before operating transfers (701,478) 1,752,678 (3,275) 

Operating transfers 495,647 (495,647) 

Operating income (loss) (205,831) 1,257,031 (3,275) 

Fund equity (deficit), beginning of year 23,607,223 27,936,744 (5,636) 

Fund equity (deficit), end of year $ 23,401,392 $ 29,193,715 $ (8,911) 

See accompanying notes. 
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Grant Sewer and Water Fund GrouQs School 
Anticipation Revolving Loan Fund GrouQs Operating Facilities 
Fund GrouQ Waste Water Drinking Water Fund GrouQ Fund GrouQ Total 

$1,430,379 $ 5,652,659 $ 701,163 $ $ $ 47,457,224 
3,163,580 589,386 182,857 1,332,849 12,179,681 

571,743 97,664 328,712 1,725,147 
6,747,200 8,229,300 14,976,500 
1,349,440 1,645,860 7,066,420 

600,541 937,736 

1,430,379 17,484,622 11,263,373 783,398 1,661,561 84,342,708 

1,430,379 3,089,836 293,252 47,431,321 
522,832 1,609,452 264,299 664,881 4,039,098 

4,071,120 
1,001,121 

641,723 7,929,882 8,571,605 

246,049 2,249,770 

1,430,379 3,858,717 2,544,427 264,299 8,594,763 67,364,035 

13,625,905 8,718,946 519,099 (6,933,202) 16,978,673 

1,067,743 51,237 (1,118,980) 

14,693,648 8,770,183 (599,881) (6,933,202) 16,978,673 

250,877 ,030 77,897,548 4,621,861 59,857,444 444,792,214 

$ $ 265,570,678 $ 86,667,731 $ 4,021,980 $ 52,924,242 $ 461,770,887 
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MAINE MUNICIPAL BOND BANK 

STATEMENT OF CASH FLOWS 

For the Year Ended June 30, 2007 

OPERATING ACTIVITIES: 
Cash received from governmental units 
Cash payments to governmental units 
Cash received from other income 
Cash payments for operating expenses 
Cash received from (paid to) other funds 
Cash paid for other assets and liabilities 

Net cash provided (used) by operating activities 

NONCAPITAL FINANCING ACTIVITIES: 
Proceeds from bonds payable 
Principal paid on bonds payable 
mterest paid on bonds payable 
Amount deposited to refunding escrow (note 9) 
Issuance costs paid for refunding bonds (note 9) 
Grant receipts from Environmental Protection Agency 

and State of Maine (note 10) 

Net cash (used) provided by noncapital financing activities 

INVESTING ACTIVITIES: 
Purchase of investment securities 
Proceeds from sale and maturities of investment securities 
mcome received from investments 
mterest rebate paid to U.S. Government 
Additions to land and building 

Net cash provided (used) by investing activities 

Decrease in cash 

Cash, beginning of year 

Cash, end of year 

14 

General 
Operating 
Account 

$ 
(4,526,120) 

337,195 
(879,545) 

5,106,960 
(64,817) 

(26,327) 

84,740 

84,740 

(66,222,007) 
65,193,137 

802,576 

(34,707) 

(261,001) 

(202,588) 

288,296 

$ 85,708 

$ 

General 
Tax-Exempt 
Fund GrouQ 

121,925,131 
(88,446,001) 

(8,283) 
(5,035,905) 

28,434,942 

149,810,255 
(88,025,314) 
(41,480,773) 
(52,836,736) 

(527,116) 

(33,059,684) 

(148,480,463 ) 
148,173,397 

5,410,537 
(478,729) 

4,624,742 

Special Obli-
gation Taxable 

Fund GrouQ 

$ 199,373 

(1,576) 
(912) 

196,885 

(140,000) 
(59,450) 

(199,450) 

(195,452) 
190,894 

7,123 

2,565 

$=== 



Grant Sewer and Water Fund Grou12s School 
Anticipation Revolving Loan Fund Grou12s Operating Facilities 
Fund GroU12 Waste Water Drinking Water Fund Grou12 Fund GroU12 Total 

$ 5,530,520 $ 11,535,900 $ 1,055,432 $ $ $ 140,246,356 
(16,431,949) (7,287,705) (10,573,205) (127,264,980) 

600,541 937,736 
(513,046) (1,604,303) (264,372) (662,076) (3,933,201) 

(15,781) (133) (50,146) (4,083) 
(64,817) 

5,530,520 (5,424,876) (7,836,709) 286,023 (11,239,364) 9,921,094 

149,810,255 
(3,915,000) (6,080,000) (350,000) (98,510,314) 
(1,615,520) (2,953,455) (295,333) (46,404,531) 

(52,836,736) 
(527,116) 

10,587,095 10,347,708 21,019,543 

(5,530,520) 1,553,640 9,702,375 (27,448,899) 

(109,003,212) (25,966,393) (2,980,316) (58,745,489) (411,593,332) 
109,802,258 23,543,040 2,517,871 68,644,218 418,064,815 

3,072,190 557,687 176,422 1,340,635 11,367,170 
(478,729) 

(34,707) 

3,871,236 (1,865,666) (286,023) 11,239,364 17,325,217 

(202,588) 

288,296 

$ $ $ 85,708 
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MAINE MUNICIPAL BOND BANK, 

STATEMENT OF CASH FLOWS 
(CONTINUED) 

For the Year Ended June 30, 2007 

Reconciliation of operating income (loss) to net 
cash provided (used) by operating activities: 

General 
Operating 
Account 

General SpecialObli-
Tax-Exempt gation Taxable 
Fund Group Fund Group 

Operating income (loss) $ (205,831) $ 1,257,031 $ (3,275) 
Adjustments to reconcile operating income (loss) to net 

cash provided (used) by operating activities: 
Interest income from investments 
Net increase in the fair value of investments 
Loan forgiveness 
Depreciation 
Amortization of deferred financing costs and 

refunding benefits 
Interest expense on bonds payable 
Federal and State grants 
Change in assets and liabilities: 
Loans receivable from governmental units 
Accrued interest receivable from governmental units 
Due to/from other funds 
Other assets 
Accounts payable and accrued liabilities 
Grant payable 

Net cash provided (used) by operating activities 

See accompanying notes. 
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$ 

(817,706) 
(99,680) 

65,879 

(4,071,120) 

4,611,313 
(64,817) 

9,514 
546,121 

(26,327) 

(6,086,169) 
(623,320) 

2,003,721 
42,560,796 

(6,138,773) 
1,914 

(4,540,258) 

$ 28,434,942 

(7,134) 
(4,028) 

57,058 

140,000 
2,339 
(912) 

12,837 

$196,885 



$ 

$ 

Grant 
Anticipation 
Fund Group 

1,430,379 

4,067,516 
32,625 

5,530,52Q 

$ 

$ 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

14,693,648 $ 8,770,183 $ (599,881) 

(3,163,580) (589,386) (182,857) 
(571,743) (97,664) 

641,723 

246,049 
3,089,836 293,252 

(8,096,640) (9,875,160) 

(10,351,949) (6,937,705) 
(196,759) 4,269 

(1,083,524) (51,370) 1,068,834 

9,786 5,149 (73) 

(5,424,876) $ 0,836,709) $ 286,023 
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$ 

$ 

School 
Facilities 
Fund Group 

(6,933,202) 

(1,332,849) 
(328,712) 

7,929,882 

(10,573,205) 

(4,083) 

2,805 

(11,239,364) 

$ 

$ 

16,978,673 

(12,179,681) 
(1,725,147) 
8,571,605 

65,879 

2,249,770 
47,431,321 

(22,042,920) 

(29,794,116) 
(155,612) 

(64,817) 
40,018 

546,121 

9,921,094 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

1. Organization 

The Maine Municipal Bond Bank (the Bond Bank) is constituted as an instrumentality and, for 
accounting purposes under Governmental Accounting Standards Board Statements No. 14, The 
Financial Reporting Entity, and No. 39, Determining Whether Certain Organizations Are Components 
Units, is considered a component unit of the State of Maine, organized and existing under and pursuant 
to M.R.S.A., Article 30-A, Title 5901 (the Act), as amended. 

Under the Act, the Bond Bank is authorized to issue bonds for the purpose, among other things, of 
providing funds to enable it to lend money to counties, cities, towns, school administrative districts, 
community school districts, other quasi-municipal corporations or other eligible borrowers as designated 
by the Legislature (the "governmental units") within the State of Maine. The provision of funds is 
accomplished by the direct purchase from such governmental units of their bonds, notes or evidence of 
debt payable from taxes, charges for services, grants or assessments. 

The general operating account consists of the operating revenues and expenses incurred by the Bond 
Bank in administering the five resolutions under which it is operating. The funds and accounts of these 
resolutions have been grouped within each of the resolutions and fund groups as follows: 

General Tax-Exempt Fund Group: This fund group consists of funds and accounts established under the 
Bond Bank's General Bond Resolution adopted July 11, 1973, as amended and supplemented by the 
First Supplemental Resolution adopted September 20, 1977, the Second Supplemental Resolution 
adopted July 18, 1984, the Third Supplemental Resolution adopted May 7, 1993 and the Fourth 
Supplemental Resolution adopted June 25, 1993. Under these resolutions, the Bond Bank issues bonds 
exempt from federal and State of Maine income taxes and makes loans to local governmental units. 

Special Obligation Taxable Fund Group: This fund group consists of funds and accounts established 
under the Bond Bank's Special Obligation Bond Resolution adopted May 25, 1990. Under this 
resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes (but not 
federal income taxes) and makes loans to governmental units. 

Grant Anticipation (GARVEE) Fund Group: This fund group consists of funds and accounts 
established under the Bond Bank's Grant Anticipation General Bond Resolution adopted December 10, 
2004. Under this resolution, the Bond Bank issues bonds or notes exempt from Federal and State of 
Maine income taxes for the purpose of making loans to the State of Maine Department of Transportation 
to finance qualified transportation projects. The bonds or notes are to be repaid from future federal 
highway grant monies received by the State of Maine. 

Sewer and Water Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Sewer and Water General Bond Resolution adopted February 7, 1990, as amended and 
supplemented by the First Supplemental Resolution adopted March 6, 1991. Under this resolution, the 
Bond Bank issues bonds exempt from federal and State of Maine income taxes for the purpose of 
making revolving loans to governmental units to finance wastewater collection, treatment system or 
water supply system projects. Some of these projects may be partially financed by grants from the 
Environmental Protection Agency and the State of Maine under the State Revolving Fund Program and 
the Drinking Water State Revolving Loan Fund Program. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

1. Organization (Continued) 

School Facilities Fund Group: This fund group consists of funds and accounts established under the 
Maine School Facilities Finance Program. Under this program, the Bond Bank receives appropriations 
from the State and also funding from various other sources for the purpose of making loans to school 
administrative units for school repair and renovation. This fund group is not a part of any bond 
resolution. 

2. Significant Accounting Policies 

Proprietary Fund Accounting: As the Bond Bank's operations are financed and operated in a manner 
similar to private business enterprise, where the intent of the governing body is that the costs of 
providing goods or services is financed through user charges, it meets the criteria for an enterprise fund 
and, therefore, is accounted for under the accrual basis of accounting. 

The Bond Bank complies with Governmental Accounting Standards Board Statement (GASB) No. 20, 
Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that Use 
Proprietmy Fund Accounting. This Statement requires that the Bond Bank apply all applicable GASB 
pronouncements as well as the following pronouncements issued on or before November 30, 1989, 
unless those pronouncements conflict with or contradict GASB pronouncements: Financial Accounting 
Standards Board (F ASB) Statements and Interpretations, Accounting Principles Board (APB) Opinions, 
and Accounting Research Bulletins (ARB's). As permitted by GASB No. 20, the Bond Bank has 
elected not to comply with the FASB Statements and Interpretations issued after November 30, 1989. 

The financial statements are prepared in accordance with Governmental Accounting Standards Board 
Statements No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for 
State and Local Governments, No. 37, Basic Financial Statements - and Management's Discussion and 
Analysis -for State and Local Governments: Omnibus - an amendment ofGASB Statement No. 21 and 
No. 34, and No. 38, Certain Financial Statement Note Disclosures (the Statements). 

Accounting Method: As stated above, the Bond Bank uses the accrual basis of accounting and, 
accordingly, recognizes revenues as earned and expenses as incurred. 

Cash and Cash Equivalents: The Bond Bank considers all checking and savings deposits and highly 
liquid investments with maturities of three months or less to be cash equivalents. 

Investments: Investments are carried at fair value. Changes in fair value are recorded as net increase or 
decrease in the fair value of investments on the statements of revenues, expenses and changes in fund 
equity. Interest earnings on principal-only strips within the general tax-exempt fund group of 
approximately $4,700,000 have been recorded as interest income from investments in 2007. Reserve 
fund investments that are not expected to be utilized to fund bond principal and interest payments until 
after June 30, 2008 have been classified as long-term. 

Undisbursed Federal Letter of Credit Payment: The Bond Bank has received federal capitalization 
grants under the Sewer and Water Bond Resolution's State Revolving Fund Program. The grants have 
been made available in the form of letters of credit which can only be drawn upon when needed for 
administrative and actual construction related costs. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

2. Significant Accounting Policies (Continued) 

Building: The building is recorded at cost less accumulated depreciation. The provision for 
depreciation has been computed using the straight-line method. 

Refunding Benefits Rebated to Governmental Units: The refunding benefits rebated to governmental 
units recognizes amounts paid to governmental units resulting from debt service savings on advance 
refunding of bonds outstanding. The rebated amounts are deferred and are being amortized over the life 
of the refunded bonds (which is equivalent to the life of the loans receivable) using a method which 
approximates the effective interest method. 

Bond Issuance Costs and Deferred Financing Costs: Bond issuance and financing costs resulting from 
advance refunding of bonds outstanding have been deferred as part of deferred amounts on refunding 
and are being amortized over the life of the refunding bonds using the bonds outstanding method. Other 
bond issuance and finance costs paid by the Bond Bank are expensed as incurred. 

Deferred Amounts on Refunding: The difference between the reacquisition price and the net carrying 
amount of the refunded bonds is recorded as a deferred amount on refunding and reported as a 
deduction from or an addition to the new bonds. The deferred amount on refunding is amortized over 
the remaining life of the refunded bonds, or the life of the new bonds, whichever is shorter, as a 
component of interest expense using the bonds outstanding method. 

Original Issue Discounts: Original issue discounts, which are deducted from bond proceeds loaned to 
governmental units, are effectively paid by the governmental units and are not expenses of the Bond 
Bank. Original issue discounts resulting from the advance refunding of bonds outstanding have been 
deferred and are being accreted over the life of the refunding bonds using a method which approximates 
the effective interest method. 

Original Issue Premiums: Original issue premiums are generally added to bond proceeds loaned to 
governmental units (and thus are deferred and amortized over the life of the bonds using a method 
which approximates the effective interest method) or used to pay costs of the bond issuance (and thus 
netted against issuance costs). Original issue premiums resulting from the advance refunding of bonds 
outstanding have been deferred and are being amortized over the life of the refunding bonds using a 
method which approximates the effective interest method. 

Construction Funds: The Sewer and Water General Bond Resolution requires bond proceeds to be 
deposited into construction funds. Upon deposit into the construction funds, a loan receivable from the 
governmental unit is recorded and the construction funds are excluded from Sewer and Water Fund 
Groups. The Bond Bank maintains control over disbursement of these funds until the project is 
complete. Approximately $404,000 in investments are held in the construction funds at June 30, 2007. 

Grant Revenue: Grant revenue is recognized when the qualifying commitments have been made and all 
other grant requirements have been met. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

2. Significant Accounting Policies (Continued) 

Interfund Transactions: Quasi-external transactions are accounted for as revenues or expenses. 
Transactions that constitute reimbursements to a fund for expenses initially made from, it that are 
properly applicable to another fund are recorded as expenses in the reimbursing fund and as reductions 
of expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity 
transfers. All other interfund transfers are reported as operating transfers. 

New Accounting Pronouncements: GASB issued Statement No. 45, Accounting and Financial 
Reporting for Employers for Post-Employment Benefits Other Than Pensions, in June 2004. This 
statement establishes standards for the measurement, recognition and display of other post-employment 
benefits (including post-employment healthcare benefits). This statement is expected to be applicable to 
the Bond Bank beginning in fiscal 2009. 

Management Estimates: The preparation of financial statements in conformity with generally accepted 
accounting principles requires the Bond Bank to make estimates and assumptions that affect the amount 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 

Total Columns: The "total" columns contain the totals of the similar accounts of the various funds. 
Since the assets of the funds are restricted, the combination of the accounts, including assets therein, is 
for convenience only and does not indicate that the combined assets are available in any manner other 
than that provided for in the separate funds. 

3. Investments Held By Trustee and Board Designated Investments 

The Bond Bank is authorized, under Maine statutes, to invest in obligations of the U.S. Treasury, certain 
U.S. Government-sponsored enterprises, state and local government agencies, bank investment contracts 
and collateralized repurchase agreements. At June 30, 2007, investments are categorized as follows: 

General Operating Account 
Board-designated investments: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 
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Fair 
Value 

$ 15,181,416 
4,618,052 

$ 19,799.468 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

General Tax-Exempt Fund Group 
Investments held by trustee: 

Bank investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
U.S. Treasury strips 
Cash and cash equivalents 

Special Obligation Taxable Fund Group 
Investments held by trustee: 

U.S. Government obligations 
Cash and cash equivalents 

Sewer and Water Fund Groups 
Investments held by trustee: 

Revolving Loan Fund Group -
Waste Water: 

Bank investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
Cash and cash equivalents 

Revolving Loan Fund Group -
Drinking Water: 

U.S. Government obligations 
U.S. Government-sponsored enterprises 
Cash and cash equivalents 

Operating Fund Group: 
U.S. Government-sponsored enterprises 
Cash and cash equivalents 

School Facilities Fund Group 
Investments held by trustee: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 

22 

Fair 
Value 

$ 12,411,761 
9,149,155 

13,696,824 
87,123,081 
23,981,888 

$ 146,362,709 

$ 

$ 

204,600 
11,587 

216,187 

$ 9,133,263 
194,158 

44,678,628 
13,350,967 

$ 67,357,016 

$ 19,055 
7,653,939 
5,847,979 

$ 13,520,973 

$ 741,462 
3,217,780 

$ 3,959,242 

$ 21,486,249 
6,608,924 

$ 28,095,173 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

As a means of limiting its exposure to fair value losses arising from rising interest rates, the Bond 
Bank's investment policy provides that investment maturities be closely matched with future bond 
principal and interest requirements, which are the primary use of invested assets. Further, bank 
investment contracts, which maturities are also closely matched with future bond principal and interest 
requirements, contain provisions that allow the Bond Bank to terminate individual contracts at par. The 
Bond Bank's general practice has been to hold all debt securities to their maturity, at which point the 
funds are needed to make required bond principal and interest payments for the respective resolutions. 
The following table provides infOlmation on future maturities of the Bond Bank's investments in bank 
investment contracts, U.S. Government obligations and U.S. Government-sponsored enterprises as of 
June 30, 2007: 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

General Operating Account 

U.S. Government-
sponsored enterprises $ 15.181.416 $ 5.470.398 $ 9,711.018 $ 

General Tax Exempt Fund Group 

Bank investment contracts $ 12,411,761 $ $ 4,406,402 $ $ 8,005,359 
U.S. Government 

obligations 9,149,155 207,881 2,183,455 1,831,725 4,926,094 
U.S. Government-

sponsored enterprises 13,696,824 605,879 2,784,663 1,718,281 8,588,001 
U.S. Treasury strips 87,123,081 11,769,783 34,001,886 23,509,384 17,842,028 

$ 122,380,821 $ 12,583,543 $ 43,376.406 $ 27,059,390 $ 39,361.482 

Special Obligation Taxable Fund Group 

U.S. Government 
obligations $ 204,600 $ 204,600 $ $ 

Revolving Loan Fund Group - Waste Water 

Bank investment contracts $ 9,133,263 $ $ 1,231,500 $ 3,960,087 $ 3,941,676 
U.S. Government 

obligations 194,158 194,158 
U.S. Government-

sponsored enterprises 44,678,628 20,376,152 23,909,219 393,257 

$ 54,006,049 $ 20,376.152 $ 25.140,719 $ 4,547,502 $ 3,941.676 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

Fair Less than 
Value One Year 

Revolving Loan Fund Group - Drinking Water 

U.S. Government 
obligations $ 19,055 $ 19,055 

U.S. Government-
sponsored enterprises 7,653,939 7,270,511 

$ 7,672,994 $ 7.289,566 

Revolving Loan Fund Group - OQerating Fund Group 

U.S. Government­
sponsored categories $ 

School Facilities Fund GrouQ 

U.S. Government-

741.462 $ 741.462 

$ 

$ 

One to 
Five Years 

246,250 

246,250 

sponsored enterprises $ 21.486.249 $ 14,032,749 $ 7.453,500 

$ 

Six to 
Ten Years 

More than 
Ten Years 

$ 

137,178 

$ 137,178 

$==== 

$==== 

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the 
Bond Bank will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside party. The Bond Bank's investments are primarily held by U.S. Bank and 
Bangor Savings Bank. Management of the Bond Bank is not aware of any issues with respect to 
custodial credit risk at either bank at June 30, 2007. 

For an investment, credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations to the Bond Bank. The Bond Bank's investment policy limits its investments to 
those with high credit quality, such as U.S. Treasury Obligations and U.S. Government-sponsored 
enterprises securities, as rated by rating agencies such as Moody's Investor Service or Standard and 
Poor's, or bank investment contracts backed by high credit quality banks and insurance companies (AA 
rated or better). 

At June 30, 2007, the Bond Bank's bank investment contracts within the General Tax Exempt Fund 
Group and Revolving Loan Fund Group are primarily with three institutions, all of which are AA rated 
or better. 

The Bond Bank has invested some of its long-term funds in U.S. Government principal-only strips in 
order to maximize yields coincident with cash needs for operations, debt service, and arbitrage. These 
securities are similar to zero coupon bonds which are purchased deeply discounted, with the Bond Bank 
receiving its only repayment stream at maturity; therefore, they are sensitive to interest rate changes. 
These securities are reported at fair value in the balance sheet and are included as U.S. Government 
obligations above. The fair value of these investments is approximately $87,100,000 at June 30, 2007. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

Trustee held cash and cash equivalents at June 30, 2007 consist primarily of money market funds 
secured by short-tenn U.S. Treasury obligations. 

The cash and cash equivalents of the Bond Bank's General Operating Account at June 30,2007 consist 
entirely of money market funds secured by short-tenn U.S. Treasury obligations, held by a trust 
company. 

4. Bonds Payable 

Total General Tax-Exempt Fund Group Bonds payable consist of the following at June 30, 2007: 

Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2007 

Series 1993 Band C, 5% - 5.85%, 
dated May 1, 1993 1994 -2020 $ 40,070,000 $ 5,130,000 

Series 1994 D, 4% - 6.3%, 
dated September 1, 1994 1995 - 2014 12,365,000 6,155,000 

Series 1996 A and B, 5% - 5.9%, 
dated May 1, 1996 1997 - 2016 29,970,000 1,305,000 

Series 1996 D and E, 4.90% - 5.70%, 
dated October 1, 1996 1997 - 2016 35,225,000 1,330,000 

Series 1997 A and B, 5.10% - 5.75%, 
dated May 1, 1997 1998 - 2017 31,870,000 4,300,000 

Series 1997 C and D, 4.5% - 5.35%, 
dated October 1, 1997 1998 - 2017 50,785,000 6,670,000 

Series 1998 A, 3.70% - 5.50%, 
dated February 1, 1998 1999 - 2012 60,950,000 38,040,000 

Series 1998 Band C, 4% - 5.35%, 
dated May 1, 1998 1998-2018 73,770,000 17,370,000 

Series 1998 D and E, 3.75% - 4.80%, 
dated October 1,1998 1999 - 2018 13,890,000 3,650,000 

Series 1999 Band C, 4% - 5.25%, 
dated May 1, 1999 2000 -2028 62,860,000 18,955,000 

Series 1999 D and E, 4% - 5.875%, 
dated October 1, 1999 2000 -2021 46,460,000 11,960,000 

Series 2000 A and B, 4.5% - 5.875%, 
dated May 1, 2000 2000 -2020 70,125,000 20,790,000 

Series 2000 C and D, 4.625% - 5.70%, 
dated October 1, 2000 2001 - 2021 39,560,000 12,775,000 

Series 2001 A and B, 4.125% - 5.25%, 
dated May 1, 2001 2002 -2021 34,635,000 12,865,000 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

4. Bonds Payable (Continued) 
Amount 

Original Amount Outstanding 
Maturity Issued June 30, 2007 

Series 2001 C and D, 3.00% - 5.125%, 
dated October 1, 2001 2002 -2022 $ 68,835,000 $ 27,390,000 

Series 2002 A, 3.00% - 5.375%, 
dated March 1, 2002 2002 -2021 36,520,000 13,980,000 

Series 2002 Band C, 2.50% - 5.25%, 
dated May 1, 2002 2002 -2032 77,575,000 63,105,000 

Series 2002 D, 2.00% - 5.00%, 
dated July 1,2002 2003 - 2015 49,315,000 32,805,000 

Series 2002 E and F, 2.00% - 5.00%, 
dated October 1, 2002 2003 -2023 32,720,000 19,250,000 

Series 2003 A, 3.00% - 5.25%, 
dated March 1, 2003 2003 -2020 186,050,000 113,541,909 

Series 2003 Band C, 2.00% - 5.00%, 
dated May 1, 2003 2003 -2024 17,290,000 13,960,000 

Series 2003 D and E, 2.00% - 5.00%, 
dated October 1, 2003 2004 -2033 18,460,000 15,205,000 

Series 2004 A and B, 2.00% - 5.00%, 
dated May 27, 2004 2004 - 2025 94,565,000 83,975,000 

Series 2004 C, 2.00% - 5.00%, 
dated September 23,2004 2004 - 2020 58,675,000 55,500,000 

Series 2004 D and E, 2.25% - 5.00%, 
dated October 28, 2004 2005 - 2034 46,850,000 41,110,000 

Series 2005 A, 3.00% - 5.00%, 
dated March 8, 2005 2005 -2021 91,250,000 90,090,000 

Series 2005 Band C, 3.00% - 5.00%, 
dated May 26, 2005 2006 - 2031 22,050,000 20,850,000 

Series 2005 D and E, 3.00% - 5.00%, 
dated October 27, 2005 2006 - 2034 60,395,000 57,145,000 

Series 2006 A, 3.48% - 4.77%, 
dated May 25, 2006 2006 - 2036 14,040,000 14,005,000 

Series 2006 Band C, 3.55% - 5.00%, 
dated October 26, 2006 2007 - 2027 24,065,000 24,065,000 

Series 2007 A, 3.75% - 5.00% 
dated April 5, 2007 2007 - 2022 51,335,000 51,335,000 

Series 2007 Band C, 4.00% - 5.00% 
dated May 24, 2007 2007 -2029 69,380,000 69,380,000 

$ 1,621,905,000 $ 967,986,909 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

4. Bonds Payable (Continued) 

Total General Tax-Exempt Fund Group Bonds payable is presented on the balance sheet at June 30, 
2007 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discount 
Unamortized original issue premium 

Total General Tax-Exempt Fund Group Bonds payable 
Current portion 

Noncurrent portion 

$ 967,986,909 
(26,393,247) 

(182,212) 
24,947,300 

966,358,750 
89,291,415 

$ 877,067,335 

The outstanding General Tax-Exempt Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond 
Year Ending 
November 1 Principal 

2007 $ 89,644,042 
2008 88,267,596 
2009 83,481,040 
2010 81,155,468 
2011 71,778,350 
2012 - 2016 282,550,953 
2017 - 2021 190,999,460 
2022 -2026 71,140,000 
2027 -2031 6,945,000 
2032 -2036 2,025,000 

$ 967,986,909 

Repayment of the debt and interest thereon is to be funded by: 

Municipal loan obligations - principal and interest 
Reserve Funds - principal and interest 
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Interest 

$ 21,851,784 
40,217,817 
36,364,028 
32,726,299 
29,178,877 

102,040,799 
45,563,219 
10,821,430 

1,090,450 
204,117 

$ 320,058,820 

Total 
Debt Service 

$ 111,495,826 
128,485,413 
119,845,068 
113,881,767 
100,957,227 
384,591,752 
236,562,679 

81,961,430 
8,035,450 
2,229,117 

$ 1,288,045,729 

$ 1,126,152,125 
161,893,604 

$ 1,288,045,729 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

4. Bonds Payable (Continued) 

Total Special Obligation Taxable Fund Group Bonds payable consist of the following at June 30, 2007: 

Series 1990 A, 10.25%, dated 
June 1, 1990 

Current portion 

Noncurrent portion 

Original 
Maturity 

1991 - 2009 

Amount 
Issued 

$1,700,000 

Amount 
Outstanding 

June 30, 2007 

$510,000 
155,000 

$355,000 

The outstanding Special Obligation Taxable Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond 
Year Ending 
November 1 

2007 
2008 
2009 

Principal 

$155,000 
170,000 
185,000 

$510,000 

Repayment of the debt and interest thereon is to be funded by: 
Governmental unit loan obligations - principal and interest 

Total 
Interest Debt Service 

$26,137 $181,137 
36,388 206,388 
18,962 203,962 

$81.487 $591.487 

$591.487 

Total Grant Anticipation Fund Group Bonds payable consist of the following at June 30, 2007: 

Series 2004 A, 2.50% - 5.00%, 
dated December 16,2004 

Original 
Maturity 

2005 - 2015 

Amount 
Issued 

$ 48,395,000 

Amount 
Outstanding 

June 30, 2007 

$ 41.325,000 

Total Grant Anticipation Fund Group Bonds payable is presented on the balance sheet at June 30, 2007 
as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Grant Anticipation Fund Group Bonds payable 
Current portion 

Noncurrent portion 
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$ 41,325,000 
619,870 

41,944,870 
4,152,049 

$ 37,792,821 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

4. Bonds Payable (Continued) 

The outstanding Grant Anticipation Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond 
Year Ending Total 
September 1 Principal Interest Debt Service 

2007 $ 4,015,000 $ 783,291 $ 4,798,291 
2008 4,135,000 1,446,131 5,581,131 
2009 4,260,000 1,322,081 5,582,081 
2010 4,390,000 1,194,281 5,584,281 
2011 4,520,000 1,062,581 5,582,581 
2012 - 2016 20,005,000 2,323,656 22,328,656 

$ 41.325,000 $ 811321021 $ 49A571021 

Repayment of the debt and interest thereon is to be funded by: 

General unit obligations - principal and interest $ 49.4571021 

Sewer and Water Fund Group Waste Water Bonds payable consist of the following at June 30, 2007: 

Original Amount Outstanding 
Maturity Issued June 30, 2007 

Series 1993 A and B, 2.75% - 5.45%, 
dated October 1, 1993 1994 - 2016 $ 27,815,000 $ 11,695,000 

Series 1996 A, 3.7% - 5.85%, 
dated March 1, 1996 1997 - 2017 6,795,000 3,450,000 

Series 1997 A and B, 3.9% - 5.45%, 
dated July 15, 1997 1998 - 2018 20,835,000 12,930,000 

Series 2003 A and B, 1.05% - 5.00%, 
dated March 1, 2003 2003 -2023 32,165,000 23,665,000 

Series 2003 C, 1 % - 4.9%, dated 
November 13,2003 2004 -2024 16,065,000 14,195,000 

$ 1031675,000 $ 65,935,000 
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4. Bonds Payable (Continued) 

The Sewer and Water Fund Group Waste Water Bonds payable are presented on the balance sheet at 
June 30, 2007 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discount 
Unamortized original issue premium 

Total Sewer and Water Fund Group Waste Water Bonds payable 
Current portion 

Noncurrent portion 

$ 65,935,000 
(985,220) 

(39,454) 
237,004 

65,147,330 
5,868,391 

$ 59.278.939 

The outstanding Sewer and Water Fund Group Waste Water Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond 
Year Ending 
November 1 

2007 
2008 
2009 
2010 
2011 
2012 - 2016 
2017 - 2021 
2022 -2026 

Principal 

$ 6,065,000 
6,075,000 
6,050,000 
6,130,000 
6,545,000 

21,685,000 
10,575,000 
2,810,000 

$ 65,935,000 

Repayment of the debt and interest thereon is to be funded by: 
Governmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 
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illterest 

$ 1,426,163 
2,638,094 
2,410,756 
2,173,788 
1,926,264 
5,830,184 
1,880,484 

255,236 

$ 18.540.969 

Total 
Debt Service 

$ 7,491,163 
8,713,094 
8,460,756 
8,303,788 
8,471,264 

27,515,184 
12,455,484 
3,065,236 

$ 84.475.969 

$ 78,079,410 
6,396,559 

$ 84,475,969 
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4. Bonds Payable (Continued) 

Sewer and Water Fund Group Drinking Water Bonds payable consist of the following at June 30, 2007: 

Series 1998 A, 3.65% - 5.2%, 
dated August 15, 1998 

Series 2005 A, 2.25% - 4.45%, 
dated March 24,2005 

Total Sewer and Water Fund Group 
Drinking Water Bonds payable 

Current portion 

Noncurrent portion 

Original 
Maturity 

1999 -2028 

2005 - 2025 

Amount 
Issued 

$4,795,000 

3,770,000 

$8,565,000 

Amount 
Outstanding 

June 30, 2007 

$3,130,000 

3,510,000 

6,640,000 

360,000 

$6.280,000 

The outstanding Sewer and Water Fund Group Drinking Water Bonds payable will mature in each of 
the following years with interest payable semiannually: 

Due Bond 
Year Ending 
November 1 

2007 
2008 
2009 
2010 
2011 
2012 -2016 
2017 -2021 
2022 - 2026 
2027 -2031 

Principal 

$ 360,000 
370,000 
375,000 
385,000 
395,000 

2,125,000 
1,625,000 

970,000 
35,000 

$6,640,000 

Repayment of the debt and interest thereon is to be funded by: 
Governmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 
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Interest 

$ 144,545 
275,845 
262,030 
247,360 
231,858 
893,310 
412,437 
114,233 

2,860 

$2,584.478 

Total 
Debt Service 

$ 504,545 
645,845 
637,030 
632,360 
626,858 

3,018,310 
2,037,437 
1,084,233 

37,860 

$ 9.224.478 

$ 8,926,017 
298,461 

$ 9,224,478 
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4. Bonds Payable (Continued) 

The following summarizes bond payable activity for the Bond Bank for the year ended June 30, 2007: 

Special 
General Obligation Grant Drinking 

Tax-Exempt Taxable Anticipation Waste Water Water 
Fund Group Fund Group Fund Group Fund Group Fund Group 

Balance, beginning of year $ 956,303,767 $ 650,000 $ 46,012,386 $ 71,004,676 $6,990,000 

Issuances - face value 144,780,006 
Redemptions (88,025,314) (140,000) (3,915,000) (6,080,000) (350,000) 
Refunded bonds (note 9) (49,210,000) 
Capitalized premiums 5,030,255 
Deferred amounts on refunding (3,167,185) 
Accretion/amortization of 

discounts, premiums and 
deferred amounts on 
refunding 647,227 (152,516) 222,654 

Balance, end of year $ 966,358,750 $ 510,000 $ 41,944,870 $ 65,147,330 $6,640,000 

Some bonds contain provisions for prepayment at the Bond Bank's option. All bonds are secured by the 
payment stream of loans receivable from governmental units. The monies in the reserve funds shall be 
held and applied solely to the payment of the interest and principal of the reserve fund bonds as they 
become due and payable and for the retirement of the reserve fund bonds. In the event of a deficiency in 
an interest and/or principal payment from the governmental units, transfers can be made from the 
supplemental reserve and/or general reserve funds to cover the shortfall. If this transfer creates a 
deficiency in the required amount of the reserve funds, the State can annually appropriate and cover 
such deficiency. Except for deficiencies between the Waste Water and Drinking Water Revolving Loan 
Fund Groups, reserve funds of one fund group cannot be used to cover deficiencies of another fund 
group. In order to recover any shortfall covered by the reserve, the Bond Bank has the ability to attach 
certain State funds. Additionally, the Bond Bank is required to utilize funds available within the general 
operating accounts as necessary. 

5. Reserve Funds 

Each of the resolutions requires the Bond Bank to set up reserve funds as follows: 

General Tax-Exempt Fund Group: The Bond Bank is required to maintain a debt service reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in 
any succeeding calendar year on all governmental unit loan obligations then outstanding as of such date 
of calculation. At June 30,2007, the required debt service reserve was approximately $118,411,000. 
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5. Reserve Funds (Continued) 

In addition, the Bond Bank maintains the Special Reserve Account balance of $1,970,829 and the 
Supplemental Reserve Fund General Reserve Account principal balance of $2,700,000. These reserves 
represent segregated fund equity and are pledged to the payment of the principal or interest on the 
outstanding bonds of the General Tax-Exempt Fund Group if a deficiency occurs. At June 30, 2007, the 
fair value of the reserve fund assets totaled approximately $135,806,000, which exceeded the required 
reserves by $12,724,171. 

Special Obligation Taxable Fund Group: The Bond Bank is required to maintain a capital reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in 
any succeeding calendar year on all governmental unit loan obligations then outstanding as of such date 
of calculation. At June 30, 2007, the required capital reserve was approximately $207,275 and the fair 
value of the capital reserve assets totaled approximately $216,200. 

Sewer and Water Fund Groups: The Bond Bank is required to maintain a capital reserve which is equal 
to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all bonds payable within the fund groups as of such date of calculation. At 
June 30, 2007, the required capital reserve was approximately $9,341,000 and the fair value of the 
capital reserve assets totaled approximately $10,028,000. 

6. Sewer and Water Revolving Fund Group 

Pursuant to the Sewer and Water General Bond Resolution adopted February 7, 1990, the Bond Bank 
receives grants from the Environmental Protection Agency and twenty percent matching grants from the 
State of Maine which are designated to be used for revolving loans to governmental units to finance 
wastewater collection, treatment systems, or water supply system projects. Fund equity consists of the 
following: 

Reserved for revolving loans: 
Grants received from Environmental Protection Agency 
Other administrative grants received from Environmental 

Protection Agency 
Hardship grants received from Environmental Protection Agency 
Grants received from State of Maine 
Other amounts reserved (utilized) for program loans and costs 

Unreserved amounts available 

Fund equity at June 30, 2007 
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Waste 
Water 

$ 192,363,259 

1,347,010 
643,800 

38,526,682 
32,689,927 

265,570,678 

$ 265,570,678 

Drinking 
Water 

$ 83,658,900 

16,409,508 
(13,798,818) 

86,269,590 

398,141 

$ 86,667,731 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

6. Sewer and Water Revolving Fund Group (Continued) 

Under the provisions of the grants from the Environmental Protection Agency, the Bond Bank is 
allowed administrative costs of up to 4% of the total grants received. In addition, the Bond Bank 
receives other grants from the Environmental Protection Agency that are used solely for administrative 
purposes. The total administrative costs allowed at June 30, 2007 are $9,041,540 (waste water) and 
$3,324,662 (drinking water), with $9,041,540 and $2,926,521, respectively, expended to date. The 
remaining amounts of $0 and $398,141, respectively, can be used for future administrative costs. 

Portions of the loans made to governmental units under the Waste Water and Drinking Water Revolving 
Loan Fund Programs may be forgiven if certain continuing criteria are met, including that the 
governmental unit: continues to make debt service payments; continues to operate the project in 
compliance with laws and regulations; and does not dispose of or discontinue the project. The Bond 
Bank has loaned approximately $17,387,000 at June 30, 2007 under the Drinking Water Revolving Loan 
Fund Program that, upon fulfillment of these requirements by the borrowing unit, could be forgiven at 
some future point. There are no loans within the Waste Water Revolving Loan Fund Program at 
June 30, 2007 that could be forgiven at some future date. For purposes of the basic financial statements, 
the Bond Bank recognizes forgiveness expense within these funds as the related loans are repaid. The 
total amount forgiven under these programs in 2007 was $641,723. 

7. School Facilities Fund Group 

Pursuant to State law, the Bond Bank receives grants from the State of Maine which are designated to be 
used for interest-free revolving loans to school administrative units for the renovation and maintenance 
of school facilities. Fund equity consists of the following: 

Reserved for revolving loans: 
Grants received from State of Maine 
Loans forgiven 
Other amounts reserved for program loans and costs 

Unreserved amounts available 

Fund equity at June 30, 2007 

$ 96,468,807 
(57,483,156) 
12,687,363 

51,673,014 
1,251,228 

$ 52,924.242 

Under the provisions of the grants, the Bond Bank is allowed administrative costs up to 0.5% of the 
highest fund balance in any fiscal year. The total administrative costs allowed through June 30, 2007 
are $2,330,308, with $1,079,080 expended to date. The remaining amount of $1,251,228 can be used 
for future administrative costs. 
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7. School Facilities Fund Group (Continued) 

Portions of the loans made to school administrative units from the School Facilities Fund Group are 
forgiven. For purposes of the general purpose financial statements, the Bond Bank recognizes 
forgiveness expense within this fund at the time the loans are disbursed to the school administrative 
unit. This accounting treatment differs from the treatment within the Drinking Water Revolving Loan 
Fund due to the fact that there are no relevant continuing criteria that would require recognition of the 
forgiven amount as the related loans are repaid. The total amounts forgiven under this program in 2007 
were $7,929,882. 

8. Defined Benefit Pension Plan and Other Post employment Benefits 

Pension Plan Description and Funding Policy 

The Bond Bank participates in Regular Plan A of the Consolidated Plan for Participating Local Districts 
(the Plan), a cost-sharing multiple-employer defined benefit pension plan administered by the Maine 
State Retirement System (MSRS). The MSRS is established and administered under the Maine State 
Retirement System Laws, Title 5 M.R.S.A., C. 421, 423 and 425. The Plan provides retirement and 
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries. All full-time employees are eligible to participate in the Plan. Benefits vest after ten 
years of service. Bond Bank employees who retire at or after age 60 are entitled to an annual retirement 
benefit in an amount equal to 2% of the average of their highest three year earnings for each year of 
credited service. The authority to establish and amend benefit provisions rests with the State legislature. 
The MSRS issues a publicly available fmancial report that includes financial statements and required 
supplementary infonnation for the Plan. That report may be obtained by writing to the Maine State 
Retirement System, 46 State House Station, Augusta, Maine 04333-0046. 

In accordance with State statute, participants are required to contribute 6.5% of their annual covered 
salary to the Plan. The Bond Bank's payroll for the year ended June 30, 2007 for employees covered by 
the Plan was approximately $918,000, which was 100% of payroll. The Bond Bank is required to 
contribute at an actuarially detennined rate that, when combined with the contributions of other 
reporting entities, will be adequate to fund the Plan. The contribution rate is detennined using an entry 
age nonnal actuarial funding method for retirement benefits and a tenn cost method for ancillary 
benefits. The Bond Bank may be required to make contributions to fund the Plan's pooled unfunded 
actuarial liability, if any. The contribution requirements of the plan members and the Bond Bank are 
established by and may be amended by the State legislature. The contributions made for the years ended 
June 30, 2007, 2006 and 2005 were $25,692, $23,162 and $25,042 (employer) and $59,641, $58,206 
and $58,133 (employee), respectively. 

Other Postemployment Benefits 

During 2004, the Bond Bank established a postemployment health care benefit plan. The Plan provides 
supplemental health care benefits to any full-time employee with ten or more years of employment who 
retires from the Bond Bank. Management of the Bond Bank expects to make necessary contributions to 
the Plan as benefits come due. The Bond Bank may tenninate the Plan at its option, in which case 
future benefit payments would be limited to those employees that retired prior to the tennination date 
(one as of June 30, 2007). The Bond Bank recorded approximately $1,900 of expense under this plan 
during fiscal 2007. 

35 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2007 

9. Refunding Issues 

In periods of declining interest rates, the Bond Bank has refunded its bond obligations, reducing 
aggregate debt service. Where allowed, the Bond Bank retires outstanding bonds prior to their 
contractual maturity. In other cases, the proceeds of the refunding bonds were principally used to 
purchase U.S. Treasury obligations, the principal and interest on which will be sufficient to pay the 
principal and interest, when due, of the in-substance defeased bonds. The U.S. Treasury obligations 
were deposited with the trustees of the in-substance defeased bonds. The Bond Bank accounted for 
these transactions by removing the U.S. Treasury obligations and liabilities for the in-substance 
defeased bonds from its records, and recorded a deferred amount on refunding. 

On April 5, 2007, the Bond Bank issued $51,335,000 in General Tax-Exempt bonds with an average 
interest rate of 4.47% to in-substance defease $49,210,000 of various outstanding maturities of the 
2001 B, 2001 D, 2002 A and 2002 F bonds with an average interest rate of 5.23%. The net proceeds of 
approximately $52,837,000, including a bond premium of approximately $2,029,000 and after payment 
of approximately $527,000 in underwriting fees, insurance and other issuance costs, were used to 
purchase U.S. Government securities which will provide for all future debt service payments on the 
refunded bonds. Although the in-substance defeasance resulted in the recognition of a deferred 
accounting loss of approximately $2.64 million in the year ended June 30, 2007, the Bond Bank in 
effect reduced its aggregate debt service payments by approximately $2.86 million over the next sixteen 
years and obtained an economic gain (difference between the present values of the old and new debt 
service payments) of approximately $1.6 million. As a result of the in-substance defeasance, the Bond 
Bank will disburse a one-time lump sum payment to borrowers of approximately $38,000 in fiscal 2008. 
Additionally, the Bond Bank will reduce future debt service requirements of borrowers by 
approximately $1.6 million over a period of sixteen years commencing in fiscal 2008. 

At June 30, 2007, the remaining balances of the General Tax-Exempt Fund Group in-substance defeased 
bonds total approximately $186 million. 

10. Pass-Through State Grant 

The Bond Bank received additional State of Maine grants totaling $84,740 during 2007. These monies 
in combination with monies received in prior years were passed-through to municipalities designated for 
such grants by the Department of Economic and Community Development (DECD). Pass-through grant 
revenue recorded during 2007 totaled $4,071,120, which matches pass-through grant expense and 
represents amounts approved and disbursed to municipalities during fiscal 2007. 

11. Credit Quality Grant Program 

During fiscal 2007, the Bond Bank established the credit quality grant program within its General 
Operating Account. The program provides financial assistance to units of local government to 
undertake studies, planning activities and systems purchases to help the entities identify or implement 
methods available to reduce costs for delivery of local governmental unit services or increase the 
efficiency associated with the financial operation of a local government. At June 30, 2007, the Bond 
Bank had committed $1,001,121 of grants to local governmental units under this program, of which 
$546,121 remains to be disbursed. 
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FunctionslPrograms: 
Maine Municipal Bond Bank 

Total 

MAINE MUNICIPAL BOND BANK 

SCHEDULE OF ACTIVITIES 

Year Ended June 30, 2007 

Program Revenues 

Expenses 
Charges for 

Services 

Program Operating 
Investment Grants and 

Income Contributions 

$ (67,364,035) $ 47,457,224 $ 6,903,508 $6,083,934 

$ (67,364,035) $ 47,457,224 $ 6,903,508 $6,083,934 

General revenues: 
Unrestricted interest and investment earnings 
Non program specific grants, contributions and appropriations 
Miscellaneous income 
Loss on assets held for sale 
Extraordinary item 

Total general revenues and extraordinary items 

Changes in net assets 

Net assets, beginning of year 

Net assets, end of year 

Capital 
Grants! 

SCHEDULE 1 

Net Revenue (Expense) 
and Changes in net assets 

Contributions Total 

$ 22,042,920 $ 15,123,551 

$ 22,042,920 15,123,551 

917,386 

937,736 

1,855,122 

16,978,673 

444,792,214 

$ 461.770,887 

Note 1 - Operating grants and contributions shown above consist of investment income of the Revolving Loan Fund Groups and School Facilities Fund Group. 
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BAKER NEWMAN/NOYESLLc 

Board of Commissioners 
Maine Municipal Bond Bank 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying basic financial statements which include the General Operating Account, 
General Tax-Exempt Fund Group, Special Obligation Taxable Fund Group, Grant Anticipation Fund Group, 
Waste Water and Drinking Water Revolving Loan Fund Groups and Operating Fund Group and the School 
Facilities Fund Group of Maine Municipal Bond Bank, which is an instrumentality of the State of Maine and 
is required by Governmental Accounting Standards Board Statements No. 14 and 39 to be shown as a 
component unit of the State of Maine for accounting purposes only, as of and for the year ended June 30, 
2006, as listed in the accompanying table of contents. These fmancial statements are the responsibility ofthe 
Bond Bank's management. Our responsibility is to express an opinion on these fmancial statements based on 
our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the fmancial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the fmancial 
statements. An audit also includes assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the 
fmancial position of Maine Municipal Bond Bank, including the individual fund groups referred to above, as 
of June 30, 2006, and the results of their operations and their cash flows for the year then ended in 
conformity with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated September 5,2006 
on our consideration of Maine Municipal Bond Bank's internal control over financial reporting and our tests 
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the results of our audit. 
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Board of Commissioners 
Maine Municipal Bond Bank 

The Management's Discussion and Analysis on pages 3 - 8 is not a required part of the basic financial 
statements, but is supplementary information required by the accounting principles generally accepted in the 
United States of America. We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information. However, we did not audit the information and express no opinion on it. 

Portland, Maine 
September 5,2006 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2006 

As financial management of the Maine Municipal Bond Bank (the "Bond Bank"), we offer readers of these 
financial statements this narrative, overview and analysis of the fmancial activities of the Bond Bank for the 
fisca.1 year ended June 30, 2006. This discussion and analysis is designed to assist the reader in focusing on 
the significant fmancial issues and activities of the Bond Bank and to i~entify any significant changes in 
financial position. We encourage readers to consider the information presented here in conjunction with the 
basic financial statements as a whole. 

Financial Highlights 

• Revenues for the Bond Bank's General Operating Account were $4,452,285 for fiscal year 2006, an 
increase of $1,558,803 or 53.9% over fiscal year 2005. The receipt of a pass-through grant, from the 
State of Maine, Department of Economic and Community Development, caused the majority of this 
increase (see note 10). Without including the pass-through grant, revenues increased $122,111 or 
17.8%. This was attributed mostly to increased average investment balances and increases in short­
term interest rates in fiscal 2006 over 2005, which caused a corresponding increase in income from 
investments for the year. 

• Fund equity in the Bond Bank's General Operating Account increased $4,697,057 in fiscal year 2006 
primarily as a result of several transfers between the General Operating Account and the General Tax­
Exempt Fund Group of $4,768,621 (net). These transfers included transfers mandated by the Bond 
Bank's annual operating budget totaling $1,046,117. Also, the Bond Bank transferred $3,400,000 
under the terms of Article VI, paragraph 603, section 5 of the Bond Bank's General Bond Resolution, 
adopted July 11, 1973, which provides for the Bond Bank to determine that it has excess funds in the 
General Account of the General Tax-Exempt Fund Group. At June 30, 2006, the Bond Bank's 
General Operating Account had fund equity of $23,607,223, an increase of 24.8% over the prior year. 

• The Bond Bank's gross principal amount of bonds outstanding at June 30, 2006 of $1,085,337,223 
represents a net decrease of $28,141,498 over the balance at June 30, 2005. This decrease was the 
result of issuing Series 2005D&E and 2006A bonds in the General Tax Exempt Resolution, less the 
scheduled November 1, 2005 debt service principal payment of $102,576,498. 

• The Bond Bank committed loans to local governmental units during fiscal year 2006 totaling 
$136,612,643, which was a 20.8% decrease from the loans provided in fiscal year 2005. The Bond 
Bank also provided borrowers participating in the Drinking Water Revolving Loan Fund Program and 
the School Facilities Revolving Loan Fund Program $10,092,043 in potential loan forgiveness in 
fiscal year 2006, which was a 18.0% decrease from fiscal year 2005. 

Overview of the Bond Bank 

The Bond Bank was created in 1973 by an Act of the Maine Legislature, as a public body corporate and 
politic and is constituted as an instrumentality exercising public and essential governmental functions of the 
State. The Bond Bank was established to issue bonds for the purpose, among other things, of providing funds 
to enable it to lend money to counties, cities, towns, school administrative districts, community school 
districts or other quasi-municipal corporations (the "governmental units") within the State of Maine. The 
provision of funds is accomplished by the direct purchase from such governmental units of their bonds, notes 
or evidence of debt payable from taxes, charges for services or assessments. 
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For financial statement reporting purposes, the Bond Bank is considered a component unit of the State of 
Maine. However, the Bond Bank does not receive any State appropriations for its operations. The Bond 
Bank does receive grant monies from the State to fund the revolving loan funds for clean water, drinking 
water and school renovations. The Bond Bank also administers a pass-through grant for the Maine Rural 
Water Association and received pass-through grants from the State of Maine, Department of Economic and 
Community Development. 

The Bond Bank periodically receives allocations of the State's tax-exempt bond cap and is a member of the 
State's Tax Cap Allocation Committee. 

The Bond Bank administers the Grant Anticipation Loan Fund under which the Bond Bank issues bonds or 
notes for the purpose of making loans to finance qualified transportation projects approved by the State of 
Maine, Department of Transportation. These bonds or notes are repaid from future federal highway grant 
monies received by the State of Maine. 

The Bond Bank administers the Federal Clean Water Act and Drinking Water Act Revolving Loan Funds. 
Each of the Revolving Loan Funds periodically receives capitalization grants from the Environmental 
Protection Agency and state matching funds from the State of Maine. The State of Maine Department of 
Environmental Protection approves low interest revolving loans to eligible borrowers, under the Clean Water 
Act Fund, that may be comprised of bond proceeds and federal and State equity monies or solely equity 
monies. The Drinking Water Revolving Loan Fund operates similar to the Clean Water Revolving Loan 
Fund whereby the Maine Department of Human Services (Office of Drinking Water) approves low interest 
revolving loans, under the Drinking Water Act, to eligible borrowers that may be comprised of bond proceeds 
and federal and state equity monies or solely equity monies. Under the Drinking Water Revolving Loan 
Fund, borrowers are eligible to receive a maximum 75% loan forgiveness. 

The Bond Bank administers the School Facilities Revolving Loan Fund, which is capitalized by monies 
received from the State of Maine. The Department of Education approves qualified proj ects that are eligible 
for interest-free revolving loans, subject to the Bond Bank's approval, to school administrative units for 
renovation and maintenance of school facilities. Borrowers are eligible to receive a minimum of 20% and a 
maximum of 70% loan forgiveness. 

As the result of the Bond Bank issuing tax-exempt debt, it is required to prepare arbitrage rebate calculations 
for each series of tax-exempt bonds outstanding and remit payment to the futemal Revenue Service every 
five years. The Bond Bank's policy is to prepare and review the calculations every six months for financial 
statement purposes and to annually fund rebate accounts for any rebate liability. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Bond Bank's financial statements, 
which is comprised of the basic financial statements and the notes to the fmancial statements. Since the 
Bond Bank operates under five separate resolutions, the financial statements reflect individual fund activity. 

Basic Financial Statements 

The basic fmancial statements are designed to provide readers with a broad overview of the Bond Bank's 
fmances, in a manner similar to a private-sector business. 

The balance sheets present infonnation on all of the Bond Bank's assets and liabilities, with the difference 
between the two reported as fund equity. Over time, increases or decreases in fund equity may serve as a 
useful indicator of whether the financial position of the Bond Bank is improving or deteriorating. Fund 
equity increases when revenues exceed expenses. An increase to assets without a corresponding increase in 
liabilities results in increased fund equity, which may indicate an improved fmancial position. 
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The statements of revenues, expenses and changes in fund equity present information showing how the Bond 
Bank's fund equity changed during the fiscal year. All changes in fund equity are reported as soon as the 
underlying event occurs, regardless of timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future periods. 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding 
of the data provided in the basic financial statements. 

Financial Analysis 

Fund equity may serve, over time, as a useful indicator of a government's financial position. In the case of 
the Bond Bank, assets exceeded liabilities by $444,792,214 at June 30, 2006. This represents an increase of 
$21,150,887 (5%) over the previous fiscal year. Most of this increase is attributable to additional grants 
being received in the Revolving Loan Funds. The restricted fund equity was $391,665,234 compared to 
unrestricted fund equity of $53,126,980. By far, with the exception of the School Facilities Fund Group, the 
largest portion of the Bond Bank's fund equity is its investment in loans to governmental units plus bond 
proceeds remaining in trust investments, less any related debt used to acquire those assets. 

The Bond Bank's fmancial position and operations for the past two years are summarized below based on 
information included in the financial statements. 

MAINE MUNICIPAL BOND BANK 
Balance Sheet 
June 30, 2006 and 2005 

Current assets: 
Cash and cash equivalents 
Investments held by trustee, at market value 
Board designated cash and investments, at market value 
Grant receivable from State of Maine 
Loans receivable from governmental units 
Accrued investment income receivable 
Accrued interest receivable from governmental units 
Undisbursed federal letter of credit payments 
Refunding benefits rebated to governmental units, 

net of amortization 
Due from other funds 
Other assets 

Total current assets 

Noncurrent assets: 
Investments held by trustee, at market value 
Loans receivable from governmental units 
Land and building, net of depreciation 
Refunding benefits rebated to governmental units, 

net of amortization 
Total noncurrent assets 

Total assets 

5 

2006 

$ 288,296 
144,481,188 
18,670,918 

113,782,746 
1,557,854 
8,119,261 

26,026,054 

1,658,155 
8,853,017 

111,150 
323,548,639 

118,740,298 
1,132,289,358 

847,109 

6,066,514 
1,257,943,279 

$ 1!581,421,918 

Percentage 
2005 Change 

$ 321,594 (10.4)% 
135,632,581 6.5 
13,611,012 37.2 

532,740 (100.0) 
133,621,434 (14.8) 

996,689 56.3 
8,305,208 (2.2) 

27,849,439 (6.5) 

1,907,009 (13.0) 
9,753,606 (9.2) 

220,186 (49.5) 
332,751,498 (2.8) 

138,601,870 (14.3) 
1,112,700,996 1.8 

836,151 1.3 

7,724,669 (21.5) 
1,259,863,686 (0.2) 

$ 1,592,615,184 (0,7)% 



Percentage 
2006 2005 Change 

Current liabilities: 
Accounts payable and accrued liabilities $ 374,501 $ 456,820 (18.0)% 
Refundings payable to government units 1,411,021 (100.0) 
Payable to State of Maine 5,900,000 (100.0) 
Due to other funds 8,853,017 9,753,606 (9.2) 
Accrued interest payable 8,437,451 8,821,289 (4.4) 
Deferred revenue 4,288,149 4,984,919 (14.0) 
Undisbursed loans from revolving loan fund 30,154,640 . 29,143,492 3.5 
Accrued interest rebate payable to U.S. Government 468,016 687,405 (31.9) 
Bonds payable 97,592,795 100,803,593 (3.2) 

Total current liabilities 150,168,569 161,962,145 (7.3) 

Noncurrent liabilities: 
Accrued interest rebate payable to U.S. Government 3,163,101 2,077,655 52.2 
Bonds payable (note 4) 983,368,034 1,004,934,057 -1b1) 

Total noncurrent liabilities 986,531, 135 1,007,011,712 (2.0) 

Total liabilities 1,136,699,704 1,168,973,857 (2.8) 

Fund equity: 
Restricted 391,665,234 363,585,741 7.7 
Unrestricted 53,126,980 60,055,586 (11.5) 

Total fund equity 444,792,214 423,641,327 ~ 

Total liabilities and fund equity $ 1,581A91,918 $ 1,522,615,184 (0.7)% 

Total short and long-term investments held by trustee at June 30, 2006 decreased $11,012,965 or (4.0)% from 
June 30, 2005. The decrease was primarily the result of the decrease in fair value of investments of 
$9,739,701 and the drawdown of investments for equity loans to borrowers in 2006. The Bond Bank's 
investment portfolio is comprised of cash and cash equivalents, U.S. Government obligations (including 
treasury bills, notes, and bonds), U.S. Government-sponsored enterprises securities (i.e. FNMA, FMLMC), 
U.S. Treasury strips and bank investment contracts. The Bond Bank's investments are carried at fair value. 
Unrealized gains and losses (primarily due to fluctuations in market interest rates) are recognized in the 
statement of revenues, expenses and changes in fund equity. 

The Bond Bank's net loans (bond and equity) to governmental units decreased $250,326 in fiscal year 2006. 
The Bond Bank's total new loan commitments in 2006 of $136,612,643 were 20.8% less than the 2005 
commitments of$172,430,718. Net bonds payable decreased $24,776,821. 

The balance of the due to/from other funds at June 30, 2006, represents amounts that were disbursed from 
one fund and are anticipated to be reimbursed by another fund in subsequent fiscal years. The majority of 
this balance represents the refunding savings from the General Tax Exempt Fund Group, series 2003A. The 
refunding savings were disbursed to the borrowers, in prior fiscal years, from available funds in the General 
Operating Account. The General Operating Account will be reimbursed by the General Tax Exempt Fund 
Group for this expenditure as the savings from the refundings are realized from future debt service repayment 
(primarily in fiscal years 2007 and 2008). 
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Refundings payable to governmental units decreased 100% from fiscal 2005 as the result of the payments 
having been made to the governmental units during the 2006 fiscal year. This payable at June 30, 2005 
represented the refunding savings from the 2005 Series A Refunding Bonds that the Bond Bank's Board of 
Commissioners voted to pay, a one time payment, to the local governmental units whose bonds were 
refunded. 

Payable to the State of Maine decreased 100% from fiscal 2005 as the result of the payment having been 
made to the State during the 2006 fiscal year. This payable at June 30, 2005 represented previously granted 
state funds in the School Facilities Revolving Loan Fund tha~ the Legislature voted, during fiscal year 2005, 
to require the Bond Bank to pay back to the State of Maine's General Fund. 

Accrued interest rebate payable to US Government increased $866,057 or 31.3% in fiscal year 2006 over 
fiscal year 2005. As a result of the Bond Bank issuing tax-exempt debt and investing some of the proceeds in 
US Government securities, it earns arbitrage that is required to be rebated to the US Treasury every 5 years. 
The Bond Bank maintains rebate calculations for each tax-exempt bond issue and updates the calculations 
every 6 months for financial statement purposes. 

The Bond Bank's financial position improved as fund equity increased 5% in fiscal year 2006. The Bond 
Bank continued to maintain a positive spread of income from investments and loans to governmental units 
over bond interest and operating expenses. 

MAINE MUNICIPAL BOND BANK 
Statement of Revenues, Expenses and Changes in Fund Equity 
For the Years Ended June 30, 2006 and 2005 

2006 

Interest on loans receivable from governmental units $ 50,369,545 
Interest income from investments 11,446,562 
Net (decrease) increase in the fair value of investments (9,739,701) 
Grant revenue from Environmental Protection Agency 16,654,500 
Grant revenue from State of Maine 20,538,093 
Other income 924,150 

Total operating revenue 90,193,149 

Interest expense 50,022,393 
Operating expenses 3,899,931 
Paid to Department of Environmental Protection Agency 
Paid to State of Maine 
Pass-through grant expense 3,642,847 
Loan forgiveness 8,891,087 
Amortization of deferred financing costs and refunding 

benefit 2,586,004 
Total operating expenses 69,042,262 

Operating income 21,150,887 

Fund equity, beginning of year 423,641,327 

Fund equity, end of year $ 44417221214 

Percentage 
2005 Change 

$ 52,608,019 (4.3)% 
9,278,863 23.4 
4,634,486 (310.2) 

10,823,014 53.9 
11,010,464 86.5 
1,721,951 (46.3) 

90,076,797 0.1 

49,334,486 1.4 
5,144,832 (24.2) 
1,000,000 (100.0) 
5,900,000 (100.0) 
2,206,155 65.1 
8,462,277 5.1 

2,704,549 (4.4) 
74,752,299 ----D..,Q) 

15,324,498 38.0 

408,316,829 ~ 

$ 4231641 1321 5.0% 

Operating revenues are generated principally from interest earned on investments. The General Tax-Exempt 
Fund Group reimburses the Operating Fund for the annual budget approved by the Board of Commissioners. 

7 



illterest income from investments in 2006 increased 23.4% from 2005. This increase was primarily the result 
of an improving short-term interest rate environment in 2006. 

The fair value of investments decreased by $9,739,701 in fiscal year 2006 compared to increasing $4,634,486 
in fiscal year 2005. The Bond Bank purchases deeply discounted US Government obligations and Treasury 
strips to fund its debt service reserve funds (see note 3). ill an improving interest rate environment, the 
market value of these investments tends to decrease to compensate for the higher interest rate. The Bond 
Bank's policy is to hold these investments to maturity. 

Grant revenues from the Environmental Protection Agency and the State of Maine are contingent on 
continued funding by the U.S. Congress and the State of Maine Legislature. The Environmental Protection 
Agency awarded the Bond Bank grants totaling $16,654,500 in fiscal year 2006, which was a 53.9% increase 
over 2005. The State of Maine awarded the Bond Bank various grants, which increased $9,527,629 or 86.5% 
over 2005 grants. The fiscal year 2006 grants were made up of matching funds for the Sewer and Water 
Funds Groups totaling $3,318,808, Department of Education grants totaling $13,576,438 to the School 
Facilities Fund Group and Department of Economic and Community Development grants totaling $3,642,847 
to the General Operating Account. 

The State grant revenue from the Department of Economic and Community Development totaling $3,642,847 
is a pass-through grant that is administered by the Bond Bank within the General Operating Account Fund 
Group. The grant revenue fluctuates from year to year in conjunction with the pass-through grant expense, 
which represents grants awarded to approved municipalities. 

Other income consists primarily of fees from borrowers within the Sewer and Water Fund Groups and other 
income within the General Operating Account Fund Group. The decrease of $797,801 or 46.3% in fiscal 
year 2006 compared to fiscal year 2005 is attributed primarily to a vote by the Board of Commissioners to 
reduce the fees charged to the governmental units within the Sewer and Water Fund Groups from 3.0% to 
1.5% effective February 4, 2005. 

During fiscal year 2005, the Bond Bank Board of Commissioners voted to set aside $1,000,000 from the 
Sewer and Water Operating Fund Group to be drawn down by the Department of Environmental Protection 
in future years to reimburse this agency for administrative costs incurred to operate the program. This was a 
one time set aside and was not reauthorized in fiscal year 2006. 

The State of Maine expense of $5,900,000 in fiscal 2005 represented previously granted state funds in the 
School Facilities Revolving Loan Fund that the Legislature voted to require the Bond Bank to pay back to the 
State of Maine's General Fund. This was a one time requirement and does not effect the expenses for fiscal 
year 2006. 

Loan forgiveness expense (see notes 6 and 7) increased 5.1% in fiscal year 2006 over 2005. Portions of the 
loans made to governmental units under the Drinking Water Revolving Loan Fund Programs may be forgiven 
if certain continuing criteria are met as the borrowers repay the loans. The amount forgiven within the 
Drinking Water Revolving Loan Fund Program in 2006 was $591,047. Also, portions of the loans made to 
school administrative units under the School Facilities Fund Group are forgiven at the time the loans are 
disbursed to the units. The amount forgiven within the School Facilities Fund Group in 2006 was 
$8,300,040. Forgiveness expense will vary from year to year depending upon repayment and drawdown 
activity with the respective programs. 

Requests for Information 

This fmancial report is designed to provide a general overview of the Bond Bank's fmancial statements for 
all those with an interest in its fmances. Questions concerning any of the information provided in this report 
or request for additional information should be addressed to the Executive Director, Maine Municipal Bond 
Bank, P.O. Box 2268, Augusta, Maine 04338-2268. 
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MAINE MUNICIPAL BOND BANK 

BALANCE SHEET 

June 30, 2006 

ASSETS 

Current assets: 
Cash and cash equivalents 
Investments held by trustee, at market value (notes 3 and 5) 
Board designated cash and investments, at market 

value (notes 3 and 10) 
Loans receivable from governmental units (note 4) 
Accrued investment income receivable 
Accrued interest receivable from governmental units 
Undisbursed federalletler of credit payments 
Refunding benefits rebated to governmental units, net 

of amortization 
Due from other funds 
Other assets 

Total current assets 

Noncurrent assets: 
llvestments held by trustee, at market value (notes 3 and 5) 
Loans receivable from governmental units (note 4) 
Land and building, net of depreciation of $736,507 
Refunding benefits rebated to governmental units, net 

of amortization 

Total noncurrent assets 

Total assets 

9 

$ 

General 
Operating 
Account 

288,296 

18,670,918 

142,913 

7,659,608 
103,502 

26,865,237 

847,109 

847,109 

$ 21,112,346 

$ 

General 
Tax-Exempt 
Fund Group 

33,955,114 

82,466,224 
387,875 

6,399,053 

1,464,670 

107 

124,673,043 

109,312,509 
762,766,246 

5,429,494 

877 ,508,249 

$ 1,002,181,292 

Special Obli­
gation Taxable 

Fund Group 

$ 
7,029 

140,000 
2,535 

11,028 

160,592 

200,572 
510,000 

710,572 

$ 811,164 



$ 

Grant 
Anticipation 
Fund Group 

4,067,515 

554,819 

4,622,334 

41,944,871 

41,944,871 

$ 46,561.205 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

WasteWater Drinking Water . Fund Group 

$ $ $ 
58,513,040 10,844,018 3,496,797 

19,428,642 2,404,570 
621,539 85,343 14,568 
958,004 196,357 

13,664,206 12,361,848 

193,485 
19,254 1,174,155 
5,458 2,083 

93,403,628 25,894,219 4,685,520 

9,071,279 155,938 
237,285,245 62,032,555 

637,020 

246,993,544 62,188,493 

$ 340,397,172 $ 88,082,112 $4,685,520 

10 

$ 

School 
Facilities 

Fund Group 

37,665,190 

5,275,795 
303,081 

43,244,066 

27,750,441 

27,750,441 

$ 10,994,507 

$ 288,296 
144,481,188 

18,670,918 
113,782,746 

1,557,854 
8,119,261 

26,026,054 

1,658,155 
8,853,017 

111,150 

323,548,639 

118,740,298 
1,132,289,358 

847,109 

6,066,514 

1 ,257,943,279 

$ 1,581,421,918 



MAINE MUNICIPAL BOND BANK 

BALANCE SHEET (CONTINUED) 

June 30, 2006 

LIABILITIES AND FUND EQUITY (DEFICIT) 

Current liabilities: 
Accounts payable and accrued liabilities 
Due to other funds 
Accrued interest payable 
Deferred revenue (note 10) 
Undisbursed loans from revolving loan fund 
Accrued interest rebate payable to U.S. Government 
Bonds payable (note 4) 

Total current liabilities 

Noncurrent liabilities: 
Accrued interest rebate payable to U.S. Government 
Bonds payable (note 4) 

Total noncurrent liabilities 

Total liabilities 

Fund equity (deficit): 
Restricted (notes 5, 6 and 7) 
Unrestricted 

Total fund equity (deficit) 

Total liabilities and fund equity 

See accompanying notes. 

11 

$ 

General 
Operating 
Account 

118,743 

3,986,380 

4,105,123 

4,105,123 

23,607,223 

23,607,223 

$ 2117121346 

$ 

General 
Tax-Exempt 
Fund Group 

24,302 
7,095,001 
7,312,168 

468,016 
87,177,934 

102,077,421 

3,041,294 
869,125,833 

872,167,127 

974,244,548 

4,670,829 
23,265,915 

27,936,744 

$ 11002,181,292 

Special Obli­
gation Taxable 

Fund Group 

$ 211,634 
4,062 

11,104 

140,000 

366,800 

510,000 

510,000 

876,800 

(5,636) 

(5,636) 

$ 811,164 



Grant 
. Anticipation 

Fund Group 

$ 

554,819 

4,067,515 

4,622,334 

41,944,871 

41,944,871 

46,567,205 

$ 46,567,205 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Waste Water Drinking Water Fund Group 

$ 8,549 $ 2,750 $ 73 
1,574,488 76,334 63,586 

509,097 50,263 
255,417 46,352 

16,046,108 3,019,465 

5,857,346 350,000 

24,251,005 3,545,164 63,659 

121,807 
65.147,330 6,640,000 

65,269,137 6,640,000 

89,520,142 10,185,164 63,659 

250,808,357 77,498,274 
68,673 399,274 4,621,861 

250,877 ,030 77,897,548 4,621,861 

$ 340,397,172 $ 88,082,712 $4,685,520 

12 

$ 

School 
Facilities 

Fund Group 

8,450 
39,546 

11,089,067 

11,137,063 

11,137,063 

58,687,774 
1,169,670 

59,857,444 

$ 1Q,994,5Q1 

$ 374,501 
8,853,017 
8,437,451 
4,288,149 

30,154,640 
468,016 

97,592,795 

150,168,569 

3,163,101 
983,368,034 

986,531,135 

1,136,699,704 

391,665,234 
53,126,980 

444,792,214 

$ 1.581.491,918 



MAINE MUNICIPAL BOND BANK 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY (DEFICIT) 

For the Year Ended June 30, 2006 

General General Special Obli-
Operating Tax-Exempt gation Taxable 
Account Fund Group Fund Group 

Operating revenues: 
illterest on loans receivable from governmental units $ $ 43,071,209 $70,820 
illterest income from investments 414,614 6,557,194 7,129 
Net (decrease) increase in the fair value of investments (11,358) (9,801,407) (2,770) 
Grant revenue from Environmental Protection Agency (note 6) 
Grant revenue from State of Maine (notes 6, 7 and 10) 3,642,847 
Other income (note 10) 406,182 

Total operating revenue 4,452,285 39,826,996 75,179 

Operating expenses: 
illterest expense 44,818,822 70,896 
Operating expenses 881,002 17,000 2,472 
Pass-through grant expense (note 10) 3,642,847 
Loan forgiveness (notes 6 and 7) 
Amortization of deferred fmancing costs and refunding benefit 2,307,064 

Total operating expenses 4,523,849 47,142,886 73,368 

Operating income (loss) before operating transfers (71,564) (7,315,890) 1,811 

Operating transfers 4,768,621 (4,768,621) 

Operating income (loss) 4,697,057 (12,084,511) 1,811 

Fund equity (deficit), beginning of year 18,910,166 40,021,255 (7,447) 

Fund equity (deficit), end of year $ 23,607,223 $ 27,236,744 $ (5,636) 

See accompanying notes. 
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Grant Sewer and Water Fund Groul1s School 
Anticipation Revolving Loan Fund Groul1s Operating Facilities 
Fund Groul1 Waste Water Drinking Water Fund Groul1 Fund Groul1 Total 

$1,424,374 $ 5,084,481 $ 718,661 $ $ $ 50,369,545 
2,609,638 347,169 127,222 1,383,596 11,446,562 

(32,309) 67,727 40,416 (9,739,701) 
8,369,000 8,285,500 16,654,500 
1,665,160 1,653,648 13,576,438 20,538,093 

517,500 468 924,150 

1,424,374 17,695,970 11,072,705 644,722 15,000,918 90,193,149 

1,512,656 3,304,761 315,258 50,022,393 
407,905 1,567,463 250,729 773,360 3,899,931 

3,642,847 
591,047 8,300,040 8,891,087 

278,940 2.586,004 

1.512,656 3,991.606 2,473,768 250,729 9,073,400 69,042,262 

(88,282) 13,704,364 8,598,937 393,993 5,927,518 21,150,887 

(67 ,438) 1,421 66,017 

(88,282) 13,636,926 8,600,358 460,010 5,927,518 21,150,887 

88,282 237,240,104 69,297,190 4,161.851 53,929,926 423,641,327 

$ $ 250.811,030 $ 11.827,548 $4,621,861 $ 52,851,444 $ 444,122,214 
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MAINE MUNICIPAL BOND BANK 

STATEMENT OF CASH FLOWS 

For the Year Ended June 30, 2006 

General General Special Obli-
Operating Tax-Exempt gation Taxable 
Account Fund Groun Fund Groun 

OPERATING ACTIVITIES: 
Cash received from governmental units $ $ 123,972,312 $ 198,032 
Cash payments to governmental units (3,642,847) (71,260,104) 
Cash received from other income 406,182 
Cash payments for operating expenses (795,271) (16,999) (13,099) 
Paid to State of Maine 
Cash received from (paid to) other funds 5,835,535 (5,610,265) 4,062 
Cash received (paid) for other assets and liabilities 111,302 (107) 

Net cash provided (used) by operating activities 1,914,901 47,084,837 188,995 

NONCAPIT AL FINANCING ACTIVITIES: 
Proceeds from bonds payable 76,538,463 
Principal paid on bonds payable (93,211 ,498) (125,000) 
Interest paid on bonds payable (44,569,268) (73,032) 
Grant receipts from Environmental Protection Agency 

and State of Maine 2,864,885 

Net cash provided (used) by noncapital financing activities 2,864,885 (61,242,303) (198,032) 

INVESTING ACTIVITIES: 
Purchase of investment securities (83,313,015) (169,983,561) (194,469) 
Proceeds from sale and maturities of investment securities 78,241,751 177,961,316 196,400 
Income received from investments 327,437 6,726,285 7,106 
Interest rebate paid to U.S. Government (546,574) 
Additions to land and building (69,257) 

Net cash provided (used) by investing activities (4,813,084) 14,157,466 9,037 

Decrease in cash and cash equivalents (33,298) 

Cash and cash equivalents, beginning of year 321,594 

Cash and cash equivalents, end of year $ 288,296 $ $ 
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Grant Sewer and Water Fund GrouQs School 
Anticipation Revolving Loan Fund GrouQs Operating Facilities 
Fund GrouQ Waste Water Drinking Water Fund GrouQ Fund GrouQ Total 

$ 4,866,781 $ 10,796,920 $ 967,933 $ $ $ 140,801,978 
(6,238,608) (10,258,605) (11,529,803) (102,929,967) 

517,500 468 924,150 
(436,784) (1,584,764) (284,514) (792,520) (3,923,951) 

(5,900,000) (5,900,000) 
(279,589) 47,433 (36,722) 39,546 

(866) (1,293) 109,036 

4,866,781 3,841,073 (10,829,296) 196,264 (18,182,309) 29,081,246 

76,538,463 
(3,155,000) (5,745,000) (340,000) (102,576,498) 
(1,711,781) (3,147,832) (322,099) (49,824,012) 

8,818,217 13,592,408 13,576,438 38,851,948 

(4,866,781) (74,615) 12,930,309 13,576,438 (37,010,099) 

(102,675,202) (23,127,193) (2,104,513) (135,573,989) (516,971,942) 
96,546,180 20,739,188 1,789,019 138,917,575 514,391,429 
2,371,931 286,992 119,230 1,262,285 11,101,266 

(9,367) (555,941) 
(69,257) 

(3,766,458) (2.101,013) 096,264) 4,605,871 7,895,555 

(33,298) 

321,594 

$ $ $ $ $ $ 288,296 
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MAINE MUNICIPAL BOND BANK 

STATEMENT OF CASH FLOWS 
(CONTINUED) 

For the Year Ended June 30, 2006 

Reconciliation of operating income (loss) to net 
cash provided (used) by operating activities: 

Operating income (loss) 
Adjustments to reconcile operating income (loss) to net 

cash provided (used) by operating activities: 
Interest income from investments 
Net (increase) decrease in the fair value of investments 
Loan forgiveness 
Depreciation 
Amortization of deferred financing costs and 

refunding benefits 
Interest expense on bonds payable 
Federal and State grants 
Change in assets and liabilities: 
Loans receivable from governmental units 
Accrued interest receivable from governmental units 
Due to/from other funds 
Other assets 
Accounts payable and accrued liabilities 
Refunding benefit payable to governmental units 
Payable to State of Maine 

Net cash provided (used) by operating activities 

See accompanying notes. 
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General 
Operating 
Account 

$ 4,697,057 

$ 

(414,614) 
11,358 

58,299 

(3,642,847) 

1,066,914 
111,302 
27,432 

1,914,9Ql 

General Special Obli-
Tax-Exempt gation Taxable 
Fund.Group Fund Group 

$(12,084,511) $ 1,811 

(6,557,194) 
9,801,407 

2,307,064 
44,818,822 

10,776,546 
275,474 

(841,644) 
(107) 

1 
(1,411,021) 

$ 47,084,831 

(7,129) 
2,770 

70,896 

125,000 
2,212 
4,062 

(10,627) 

$188,295 



$ 

$ 

Grant 
Anticipation 
Fund Group 

(88,282) 

1,512,656 

3,410,857 
31,550 

4~866~781 

$ 

$ 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups . Operating 

Waste Water Drinking Water Fund Group 

l3,636,926 $ 8,600,358 $ 460,010 

(2,609,638) (347,169) (127,222) 
32,309 (67,727) 

591,047 

278,940 
3,304,761 315,258 

(10,034,160) (9,939,148) 

(493,608) (9,918,605) 
(32,561) (90,728) 

(212,151) 46,012 (102,739) 
(866) (1,293) 

(28,879) (17,301) (33,785) 

3~841~Q13 $ (1 0.822~226) $ 126~264 
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$ 

$ 

School 
Facilities 
Fund Group 

5,927,518 

(1,383,596) 
(40,416) 

8,300,040 

(13,576,438) 

(11,529,803) 

39,546 

(19,160) 

(5,900,000) 

(18~ 182~3Q2) 

$ 

$ 

21,150,887 

(11,446,562) 
9,739,701 
8,891,087 

58,299 

2,586,004 
50,022,393 

(37,192,593) 

(7,629,6l3) 
185,947 

109,036 
(82,319) 

(1,411,021) 
(5,900,000) 

29.Q81~246 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 

1. Organization 

The Maine Municipal Bond Bank (the Bond Bank) is constituted as an instrumentality and, for 
accounting purposes under Governmental Accounting Standards Board Statements No. 14, The 
Financial Reporting Entity, and No. 39, Determining Whether Certain Organizations Are Components 
Units, is considered a component unit of the State of Maine, organized and existing under and pursuant 
to M.R.S.A., Article 30-A, Title 5901 (the Act), as amended. 

Under the Act, the Bond Bank is authorized to issue bonds for the purpose, among other things, of 
providing funds to enable it to lend money to counties, cities, towns, school administrative districts, 
community school districts, other quasi-municipal corporations or other eligible borrowers as designated 
by the Legislature (the "governmental units") within the State of Maine. The provision of funds is 
accomplished by the direct purchase from such governmental units of their bonds, notes or evidence of 
debt payable from taxes, charges for services, grants or assessments. 

The general operating account consists of the operating revenues and expenses incurred by the Bond 
Bank in administering the five resolutions under which it is operating. The funds and accounts ofthese 
resolutions have been grouped within each of the resolutions and fund groups as follows: 

General Tax-Exempt Fund Group: This fund group consists of funds and accounts established under the 
Bond Bank's General Bond Resolution adopted July 11, 1973, as amended and supplemented by the 
First Supplemental Resolution adopted September 20, 1977, the Second Supplemental Resolution 
adopted July 18, 1984, the Third Supplemental Resolution adopted May 7, 1993 and the Fourth 
Supplemental Resolution adopted June 25, 1993. Under these resolutions, the Bond Bank issues bonds 
exempt from federal and State of Maine income taxes and makes loans to local governmental units. 

Special Obligation Taxable Fund Group: This fund group consists of funds and accounts established 
under the Bond Bank's Special Obligation Bond Resolution adopted May 25, 1990. Under this 
resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes (but not 
federal income taxes) and makes loans to governmental units. 

Grant Anticipation (GARVEE) Fund Group: This fund group consists of funds and accounts 
established under the Bond Bank's Grant Anticipation General Bond Resolution adopted December 10, 
2004. Under this resolution, the Bond Bank issues bonds or notes exempt from Federal and State of 
Maine income taxes for the purpose of making loans to the State of Maine Department of Transportation 
to finance qualified transportation projects. The bonds or notes are to be repaid from future federal 
highway grant monies received by the State of Maine. 

Sewer and Water Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Sewer and Water General Bond Resolution adopted February 7, 1990, as amended and 
supplemented by the First Supplemental Resolution adopted March 6, 1991. Under this resolution, the 
Bond Bank issues bonds exempt from federal and State of Maine income taxes for the purpose of 
making revolving loans to governmental units to finance wastewater collection, treatment system or 
water supply system projects. Some of these projects may be partially financed by grants from the 
Environmental Protection Agency and the State of Maine under the State Revolving Fund Program and 
the Drinking Water State Revolving Loan Fund Program. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 

1. Organization (Continued) 

School Facilities Fund Group: This fund group consists of funds and accounts established under the 
Maine School Facilities Finance Program. Under this program, the Bond Bank: receives appropriations 
from the State and also funding from various other sources for the purpose of making loans to school 
administrative units for school repair and renovation. This fund group is not a part of any bond 
resolution. 

2. Significant Accounting Policies 

Proprietary Fund Accounting: As the Bond Bank's operations are fmanced and operated in a manner 
similar to private business enterprise, where the intent of the governing body is that the costs of 
providing goods or services is financed through user charges, it meets the criteria for an enterprise fund 
and, therefore, is accounted for under the accrual basis of accounting. 

The Bond Bank complies with Governmental Accounting Standards Board Statement (GASB) No. 20, 
Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that Use 
Proprietary Fund Accounting. This Statement requires that the Bond Bank apply all applicable GASB 
pronouncements as well as the following pronouncements issued on or before November 30, 1989, 
unless those pronouncements conflict with or contradict GASB pronouncements: Financial Accounting 
Standards Board (FASB) Statements and Interpretations, Accounting Principles Board (APB) Opinions, 
and Accounting Research Bulletins (ARB's). As pennitted by GASB No. 20, the Bond Bank has 
elected not to comply with the FASB Statements and Interpretations issued after November 30, 1989. 

The fmancial statements are prepared in accordance with Governmental Accounting Standards Board 
Statements No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for 
State and Local Governments, No. 37, Basic Financial Statements - and Management's Discussion and 
Analysis -for State and Local Governments: Omnibus - an amendment ofGASB Statement No. 21 and 
No. 34, and No. 38, Certain Financial Statement Note Disclosures (the Statements). 

Accounting Method: As stated above, the Bond Bank uses the accrual basis of accounting and, 
accordingly, recognizes revenues as earned and expenses as incurred. 

Cash and Cash Equivalents: The Bond Bank: considers all checking and savings deposits and highly 
liquid investments with maturities of three months or less to be cash equivalents. 

Investments: Investments are carried at fair value. Changes in fair value are recorded as net increase or 
decrease in the fair value of investments on the statements of revenues, expenses and changes in fund 
equity. Interest earnings on principal-only strips within the general tax-exempt fund group of 
approximately $4,800,000 have been recorded as interest income from investments in 2006. Reserve 
fund investments that are not expected to be utilized to fund bond principal and interest payments until 
after June 30, 2007 have been classified as long-tenn. 

Undisbursed Federal Letter of Credit Payment: The Bond Bank has received federal capitalization 
grants under the Sewer and Water Bond Resolution's State Revolving Fund Program. The grants have 
been made available in the fonn of letters of credit which can only be drawn upon when needed for 
administrative and actual construction related costs. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 

2. Significant Accounting Policies (Continued) 

Building: The building is recorded at cost less accumulated depreciation. The provision for 
depreciation has been computed using the straight-line method. 

Refunding Benefits Rebated to Governmental Units: The refunding benefits rebated to goverru:nental 
units recognizes amounts paid to governmental units resulting from debt service savings on advance 
refunding of bonds outstanding. The rebated amounts are deferred and are being amortized over the life 
of the refunded bonds (which is equivalent to the life of the loans receivable) using a method which 
approximates the effective interest method. 

Bond Issuance Costs and Deferred Financing Costs: Bond issuance and financing costs resulting from 
advance refunding of bonds outstanding have been deferred as part of deferred amounts on refunding 
and are being amortized over the life of the refunding bonds using the bonds outstanding method. Other 
bond issuance and finance costs paid by the Bond Bank are expensed as incurred. 

Deferred Amounts on Refunding: The difference between the reacquisition price and the net carrying 
amount of the refunded bonds is recorded as a deferred amount on refunding and reported as a 
deduction from or an addition to the new bonds. The deferred amount on refunding is amortized over 
the remaining life of the refunded bonds, or the life of the new bonds, whichever is shorter, as a 
component of interest expense using the bonds outstanding method. 

Original Issue Discounts: Original issue discounts, which are deducted from bond proceeds loaned to 
governmental units, are effectively paid by the governmental units and are not expenses of the Bond 
Bank. Original issue discounts resulting from the advance refunding of bonds outstanding have been 
deferred and are being accreted over the life of the refunding bonds using a method which approximates 
the effective interest method. 

Original Issue Premiums: Original issue premiums are generally added to bond proceeds loaned to 
governmental units (and thus are deferred and amortized over the life of the bonds using a method 
which approximates the effective interest method) or used to pay costs of the bond issuance (and thus 
netted against issuance costs). Original issue premiums resulting from the advance refunding of bonds 
outstanding have been deferred and are being amortized over the life of the refunding bonds using a 
method which approximates the effective interest method. 

Construction Funds: The Sewer and Water General Bond Resolution requires bond proceeds to· be 
deposited into construction funds. Upon deposit into the construction funds, a loan receivable from the 
governmental unit is recorded and the construction funds are excluded from Sewer and Water Fund 
Groups. The Bond Bank maintains control over disbursement of these funds until the project is 
complete. Approximately $590,000 in investments are held in the construction funds at June 30, 2006. 

Grant Revenue: Grant revenue is recognized when the qualifying commitments have been made and all 
other grant requirements have been met. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 

2. Significant Accounting Policies (Continued) 

Interfund Transactions: Quasi-external transactions are accounted for as revenues or expenses. 
Transactions that constitute reimbursements to a fund for expenses initially made from it that are 
properly applicable to another fund are recorded as expenses in the reimbursing fund and as reductions 
of expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity 
transfers. All other interfund transfers are reported as operating transfers. 

New Accounting Pronouncements: GASB issued Statement No. 45, Accounting and Financial 
Reporting for Employers for Post-Employment Benefits Other Than Pensions, in June 2004. This 
statement establishes standards for the measurement, recognition and display of other post-employment 
benefits (including post-employment healthcare benefits). This statement is expected to be applicable to 
the Bond Bank beginning in fiscal 2008. 

Management Estimates: The preparation of fmancial statements in conformity with generally accepted 
accounting principles requires the Bond Bank to make estimates and assumptions that affect the amount 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 

Total Colunms: The "total" columns contain the totals of the similar accounts of the various funds. 
Since the assets of the funds are restricted, the combination of the accounts, including assets therein, is 
for convenience only and does not indicate that the combined assets are available in any manner other 
than that provided for in the separate funds. 

3. Investments Held By Trustee and Board Designated Investments 

The Bond Bank is authorized, under Maine statutes, to invest in obligations of the U.S. Treasury, certain 
U.S. Government-sponsored enterprises, state and local government agencies, bank investment contracts 
and collateralized repurchase agreements. At June 30, 2006, investments are categorized as follows: 

General Operating Account 
Board-designated investments: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 
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Fair 
Value 

$ 12,349,573 
6,321,345 

$ 18,670,918 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

General Tax-Exempt Fund Group 
Investments held by trustee: 

Bank investment contracts 
U.S. Government obligations 
V.S. Government-sponsored enterprises 
V.S. Treasury strips 
Cash and cash equivalents 

Special Obligation Taxable Fund Group 
Investments held by trustee: 

U.S. Government obligations 
Cash and cash equivalents 

Sewer and Water Fund Groups 
Investments held by trustee: 

Revolving Loan Fund Group -
Waste Water: 

Bank investment contracts 
U.S. Government obligations 
V. S. Government-sponsored enterprises 
Cash and cash equivalents 

Revolving Loan Fund Group-
Drinking Water: 

U.S. Government obligations 
U.S. Government-sponsored enterprises 
Cash and cash equivalents 

Operating Fund Group: 
U.S. Government-sponsored enterprises 
Cash and cash equivalents 

School Facilities Fund Group 
Investments held by trustee: 

V.S. Government-sponsored enterprises 
Cash and cash equivalents 
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Fair 
Value 

$ 4,565,868 
13,266,884 
13,779,783 
87,439,188 
24,215,900 

$ 143.267,623 

$ 

$ 

200,572 
7,029 

207,601 

$ 8,491,465 
194,526 

44,575,476 
14,322,852 

$ 67,584,319 

$ 19,099 
6,245,342 
4,735,515 

$ 10,999,956 

$ 248,908 
3,247,889 

$ 3,426,791 

$ 27,731,866 
9,933,324 

$ 37,665,120 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

As a means of limiting its exposure to fair value . losses arising from rising interest rates, the Bond 
Bank's investment policy provides that investment maturities be closely matched with future bond 
principal and interest requirements, which are the primary use of invested assets. Further, bank 
investment contracts, which maturities are also closely matched with future bond principal and interest 
requirements, contain provisions that allow the Bond Bank to terminate individual contracts at par. The 
Bond Bank's general practice has been to hold all debt securities to their maturity, at which point the 
funds are needed to make required bond principal and interest payments for the respective resolutions. 
The following table provides information on future maturities of the Bond Bank's investments in bank 
investment contracts, U.S. Government obligations and U.S. Government-sponsored enterprises as of 
June 30, 2006: 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

General Operating Account 

U.S. Government-
sponsored enterprises $ 12,349,573 $4.459,888 $ 7,889,685 $ $ 

General Tax Exempt Fund Group 

Bank investment contracts $ 4,565,868 $ $ 4,565,868 $ $ 
U.S. Government 

obligations 13,266,884 4,143,058 2,272,385 249,500 6,601,941 
U.S. Government-

sponsored enterprises 13,779,783 157,400 1,932,593 3,158,582 8,531,208 
U.S. Treasury strips 87,439,188 5,438,756 36.440,950 25,541,368 20,018,114 

$ 119,051.723 $9,739,214 $ 45,211.796 $ 28,949.450 $ 35,151.263 

Special Obligation Taxable Fund Group 

U.S. Government 
obligations $ 200.572 $ $ 200.572 $ $ 

Revolving Loan Fund Group - Waste Water 

Bank investment contracts $ 8,491,465 $ $ 1,231,500 $ 3,960,087 $ 3,299,878 
U.S. Government 

obligations 194,526 194,526 
U.S. Government-

sponsored enterprises 44,575,476 27,666,852 16.523.336 385,288 

$ 53.261.467 $27,666,852 $ 17,754,836 $ 4.539,901 $ 3.299.878 
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3. 

MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 

Investments Held By Trustee and Board Designated Investments (Continued) 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

Revolving Loan Fund Group - Drinking Water 

U.S. Government 
obligations $ 19,099 $ $ 19,099 $ $ 

U.S. Government-
sponsored enterprises 6,245,342 6,108,503 136,839 

$ 6,264.441 $ 6.108,503 $ 19,099 $ $ 136,839 

Revolving Loan Fund Group - Operating Fund Group 

U.S. Government-
sponsored categories $ 248,908 $ 248,908 $ $ $ 

School Facilities Fund Group 

U.S. Government-
sponsored enterprises $ 27,131,866 $ 22,733A17 $ 4,998,389 $ $ 

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the 
Bond Bank will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside party. The Bond Bank's investments are primarily held by U.S. Bank and 
Bangor Savings Bank. Management of the Bond Bank is not aware of any issues with respect to 
custodial credit risk at either bank at June 30, 2006. 

For an investment, credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations to the Bond Bank. The Bond Bank's investment policy limits its investments to 
those with high credit quality, such as U.S. Treasury Obligations and V,S. Government-sponsored 
enterprises securities, as rated by rating agencies such as Moody's illvestor Service or Standard and 
Poor's, or bank investment contracts backed by high credit quality banks and insurance companies (AA 
rated or better), 

At June 30, 2006, the Bond Bank's bank investment contracts within the General Tax Exempt Fund 
Group and Revolving Loan Fund Group are primarily with three institutions, all of which are AA rated 
or better. 

The Bond Bank has invested some of its long-term funds in U.S. Government principal-only strips in 
order to maximize yields coincident with cash needs for operations, debt service, and arbitrage. These 
securities are similar to zero coupon bonds which are purchased deeply discounted, with the Bond Bank 
receiving its only repayment stream at maturity; therefore, they are sensitive to interest rate changes. 
These securities are reported at fair value in the balance sheet and are included as U.S. Government 
obligations above. The fair value ofthese investments is approximately $87,400,000 at June 30, 2006. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 

3. Investments Held By Trustee and Board Designated Investments (Continued) 

4. 

Trustee held cash and cash equivalents at June 30, 2006 consist primarily of money market funds 
secured by short-term U.S. Treasury obligations. 

Bonds Payable 

Total General Tax-Exempt Fund Group Bonds payable consist of the following at June 30, 2006: 

Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2006 

Series 1993 Band C, 5% - 5.85%, 
dated May 1, 1993 1994-2020 $ 40,070,000 $ 5,130,000 

Series 1994 D, 4% - 6.3%, 
dated September 1, 1994 1995 -2014 12,365,000 6,880,000 

Series 1996 A and B, 5% - 5.9%, 
dated May 1, 1996 1997 - 2016 29,970,000 2,720,000 

Series 1996 D and E, 4.90% - 5.70%, 
dated October 1, 1996 1997 - 2016 35,225,000 3,280,000 

Series 1997 A and B, 5.10% - 5.75%, 
dated May 1, 1997 1998 -2017 31,870,000 6,255,000 

Series 1997 C and D, 4.5% - 5.35%, 
dated October 1, 1997 1998 - 2017 50,785,000 9,950,000 

Series 1998 A, 3.70% - 5.50%, 
dated February 1, 1998 1999 -2012 60,950,000 44,050,000 

Series 1998 Band C, 4% - 5.35%, 
dated May 1, 1998 1998 - 2018 73,770,000 22,285,000 

Series 1998 D and E, 3.75% - 4.80%, 
dated October 1, 1998 1999 - 2018 13,890,000 4,705,000 

Series 1999 Band C, 4% - 5.25%, 
dated May 1, 1999 2000 -2028 62,860,000 22,150,000 

Series 1999 D and E, 4% - 5.875%, 
dated October 1, 1999 2000 -2021 46,460,000 14,620,000 

Series 2000 A and B, 4.5% - 5.875%, 
dated May 1, 2000 2000 -2020 70,125,000 24,350,000 

Series 2000 C and D, 4.625% - 5.70%, 
dated October 1, 2000 2001 - 2021 39,560,000 14,925,000 

Series 2001 A and B, 4.125% - 5.25%, 
dated May 1, 2001 2002 -2021 34,635,000 25,725,000 

Series 2001 C and D, 3.00% - 5.125%, 
dated October 1, 2001 2002 -2022 68,835,000 53,670,000 

Series 2002 A, 3.00% - 5.375%, 
dated March 1, 2002 2002 -2021 36,520,000 29,480,000 
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4. 

MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 

Bonds PaIable {Continued) 
Amount 

Original Amount Outstanding 
Maturity Issued June 30, 2006 

Series 2002 Band C, 2.50% - 5.25%, 
dated May 1, 2002 2002 -2032 $ 77,575,000 $ 66,895,000 

Series 2002 D, 2.00% - 5.00%, 
dated July 1, 2002 2003 -2015 49,315,000 38,570,000 

Series 2002 E and F, 2.00% - 5.00%, 
dated October 1, 2002 2003 -2023 32,720,000 24,930,000 

Series 2003 A, 3.00% - 5.25%, 
dated March 1, 2003 2003 -2020 186,050,000 131,422,223 

Series 2003 B and C, 2.00% - 5.00%, 
dated May 1, 2003 2003 -2024 17,290,000 14,920,000 

Series 2003 D and E, 2.00% - 5.00%, 
dated October 1, 2003 2004-2033 18,460,000 16,295,000 

Series 2004 A and B, 2.00% - 5.00%, 
dated May 27, 2004 2004-2025 94,565,000 88,830,000 

Series 2004 C, 2.00% - 5.00%, 
dated September 23, 2004 2004-2020 58,675,000 57,195,000 

Series 2004 D and E, 2.25% - 5.00%, 
dated October 28, 2004 2005 -2034 46,850,000 43,975,000 

Series 2005 A, 3.00% - 5.00%, 
dated March 8,2005 2005 -2021 91,250,000 90,750,000 

Series 2005 Band C, 3.00% - 5.00%, 
dated May 26, 2005 2006 - 2031 22,050,000 22,050,000 

Series 2005 D and E, 3.00% - 5.00%, 
dated October 27, 2005 2006 - 2034 60,395,000 60,395,000 

Series 2006 A, 3.48% - 4.77%, 
dated May 25, 2006 2006 -2036 14,040,000 14,040,000 

$ 1,417,125,000 $ 960,442,223 

Total General Tax-Exempt Fund Group Bonds payable is presented on the balance sheet at June 30, 
2006 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discount 
Unamortized original issue premium 

Total General Tax-Exempt Fund Group Bonds payable 
Current portion 

Noncurrent portion 
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$ 960,442,223 
(27,996,650) 

(246,317) 
24,104,511 

956,303,767 
87,177,934 

$ 869,125,833 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 

4. Bonds Payable (Continued) 

The outstanding General Tax-Exempt Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond 
Year Ending 
November 1 Principal 

2006 $ 88,025,314 
2007 87,404,043 
2008 82,252,596 
2009 77,916,040 
2010 75,465,468 
2011-2015 278,205,787 
2016 -2020 186,892,975 
2021-2025 79,160,000 
2026 -2030 2,570,000 
2031 -2035 2,495,000 
2036 -2040 55,000 

$ 960.442.223 

Repayment of the debt and interest thereon is to be funded by: 

Municipal loan obligations - principal and interest 
Reserve Funds - principal and interest 

Interest 

$ 21,894,476 
40,243,316 
36,443,362 
32,847,698 
29,431,369 

102,753,013 
46,766,664 
10,822,414 

948,301 
326,425 

2,548 

$ 322A79,586 

Total 
Debt Service 

$ 109,919,790 
127,647,359 
118,695,958 
110,763,738 
104,896,837 
380,958,800 
233,659,639 

89,982,414 
3,518,301 
2,821,425 

57,548 

$ 1,282,921,809 

$ 1,120,363,205 
162,558,604 

$ 1,282,921,809 

Total Special Obligation Taxable Fund Group Bonds payable consist of the following at June 30,2006: 

Series 1990 A, 10.25%, 
dated June 1, 1990 

Current portion 

Noncurrent portion 

Original 
Maturity 

1991-2009 
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Amount 
Issued 

$1,700,000 

Amount 
Outstanding 

June 30, 2006 

$650,000 
140,000 

$510.000 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 

4. Bonds Payable (Continued) 

The outstanding Special Obligation Taxable Fund Group Bonds· payable will mature in each of the 
following years with interest payable semiannually: ' 

Due Bond 
Year Ending 
November 1 

2006 
2007 
2008 
2009 

Principal 

$140,000 
155,000 
170,000 
185,000 

$650,000 

Repayment of the debt and interest thereon is to be funded by: 
Governmental unit loan obligations - principal and interest 

Interest 

$ 33,312 
52,275 
36,388 
18,962 

$140,937 

Total 
Debt Service 

$173,312 
207,275 
206,388 
203,962 

$790,937 

$790,937 

Total Grant Anticipation Fund Group Bonds payable consist of the following at June 30, 2006: 

Series 2004 A, 2.50% - 5.00%, 
dated December 16, 2004 

Original 
Maturity 

2005 -2015 

Amount 
Issued 

$ 48,395,000 

Amount 
Outstanding 

June 30, 2006 

$ 45.240,000 

Total Grant Anticipation Fund Group Bonds payable is presented on the balance sheet at June 30, 2006 
as follows: 

Total principal outstanding 
Unamortized original issue premium 
Total Grant Anticipation Fund Group Bonds payable 
Current portion 

Noncurrent portion 
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$ 45,240,000 
772,386 

46,012,386 
4,067,515 

$ 41.944.871 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2006 

4. Bonds Payable (Continued) 

The outstanding Grant Anticipation Fund Group B~nds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond 
Year Ending Total 
September 1 Principal Interest Debt Service 

2006 $ 3,915,000 $ 832,228 $ 4,747,228 
2007 4,015,000 1,566,581 5,581,581 
2008 4,135,000 1,446,131 5,581,131 
2009 4,260,000 1,322,081 5,582,081 
2010 4,390,000 1,194,281 5,584,281 
2011 - 2015 24,525,000 3,386,238 27,911,238 

$ 45,240,000 $ 2,741,540 $ 54,987,540 

Repayment of the debt and interest thereon is to be funded by: 

General unit obligations - principal and interest $ 54,281,540 

Sewer and Water Fund Group Waste Water Bonds payable consist of the following at June 30,2006: 

Amount 
Original Amount Outstanding 
Maturity Issued June 30,2006 

Series 1993 A and B, 2.75% - 5.45%, 
dated October 1, 1993 1994 -2016 $ 27,815,000 $ 13,410,000 

Series 1996 A, 3.7% - 5.85%, 
dated March 1, 1996 1997 -2017 6,795,000 3,770,000 

Series 1997 A and B, 3.9% - 5.45%, 
dated July 15, 1997 1998 - 2018 20,835,000 13,850,000 

Series 2003 A and B, 1.05% - 5.00%, 
dated March 1, 2003 2003 -2023 32,165,000 26,030,000 

Series 2003 C, 1 % - 4.9%, dated 
November 13, 2003 2004-2024 16,065,000 14,955,000 

$ 103,615,000 $ 12,015,000 
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4. Bonds Payable (Continued) 

The Sewer and Water Fund Group Waste Water Bonds payable are presented on the balance sheet at 
June 30, 2006 as follows: 

Total principal outstanding 
Deferred amount on refunding 
Unamortized original issue discount 
Unamortized original issue premium 

Total Sewer and Water Fund Group Waste Water Bonds payable 
Current portion 

Noncurrent portion 

$ 72,015,000 
(1,265,635) 

(53,680) 
308,991 

71,004,676 
5,857,346 

$ 65,147.330 

The outstanding Sewer and Water Fund Group Waste Water Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond 
Year Ending 
November 1 

2006 
2007 
2008 
2009 
2010 
2011- 2015 
2016-2020 
2021-2025 

Principal 

$ 6,080,000 
6,065,000 
6,075,000 
6,050,000 
6,130,000 

25,185,000 
12,505,000 
3,925,000 

$ 72,015,000 

Repayment of the debt and interest thereon is to be funded by: 
Governmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 
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Interest 

$ 1,527,293 
2,852,326 
2,638,094 
2,410,756 
2,173,788 
6,970,054 
2,476,242 

445,872 

$ 21.494.425 

Total 
Debt Service 

$ 7,607,293 
8,917,326 
8,713,094 
8,460,756 
8,303,788 

32,155,054 
14,981,242 
4,370,872 

$ 93.509.425 

$ 86,913,875 
6,595,550 

$ 23~509~~:25 
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4. Bonds Payable (Continued) 

Sewer and Water Fund Group Drinking Water Bonds payable consist of the following at June 30, 2006: 

Series 1998 A, 3.65%-5.2%, 
dated August 15, 1998 

Series 2005 A, 2.25% - 4.45%, 
dated March 24,2005 

Total Sewer and Water Fund Group 
Drinking Water Bonds payable 

Current portion 

Noncurrent portion 

Original 
Maturity 

1999-2028 

2005 -2025 

Amount 
Issued 

$4,795,000 

3,770,000 

Amount . 
Outstanding 

June 30, 2006 

$3,345,000 

3,645,000 

6,990,000 

350,000 

$6,640,000 

The outstanding Sewer and Water Fund Group Drinking Water Bonds payable will mature in each of 
the following years with interest payable semiannually: 

Due Bond 
Year Ending 
November 1 

2006 
2007 
2008 
2009 
2010 
2011 - 2015 
2016 - 2020 
2021-2025 
2026 -2030 

Principal 

$ 350,000 
360,000 
370,000 
375,000 
385,000 

2,070,000 
1,840,000 
1,190,000 

50,000 

$6,290,000 

Repayment of the debt and interest thereon is to be funded by: 
Governmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 
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Interest 

$ 150,788 
289,090 
275,845 
262,030 
247,360 
984,940 
497,118 
167,180 

5.460 

$2,879,811 

Total 
Debt Service 

$ 500,788 
649,090 
645,845 
637,030 
632,360 

3,054,940 
2,337,118 
1,357,180 

55.460 

$ 9,869,811 

$ 9,563,164 
306,647 

$ 9,862,811 
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4. Bonds Payable (Continued) 
. -. . 

The following summarizes bond payable activity for the Bond Bank fo.rthe year ended June 30, 2006: 

Balance, beginning of year 

Issuances - face value 
Redemptions 
Capitalized premiums 
Accretion/amortization of 

discounts, premiums and 
deferred amounts on 
refunding 

Balance, end of year 

Special 
General Obligation Grant Drinking 

Tax-Exempt Taxable Anticipation Waste Water Water 
Fund Group Fund Group Fund Group Fund Group Fund Group 

$ 971,795,984 $ 775,000 $ 49,334,961 $ 76,501,705 $7,330,000 

74,435,000 
(93,211,498) (125,000) (3,155,000) (5,745,000) (340,000) 

2,103,463 

1,180,818 (167,575) 247,971 

$ 956,303,767 $ 650,000 $ 46,012,386 $ 71.004,676 $6,990,000 

Some bonds contain provisions for prepayment at the Bond Bank's option. All bonds are secured by the 
payment stream of loans receivable from governmental units. The monies in the reserve funds shall be 
held and applied solely to the payment of the interest and principal of the reserve fund bonds as they 
become due and payable and for the retirement of the reserve fund bonds. In the event of a deficiency in 
an interest and/or principal payment from the governmental units, transfers can be made from the 
supplemental reserve and/or general reserve funds to cover the shortfall. If this transfer creates a 
deficiency in the required amount of the reserve funds, the State can annually appropriate and cover 
such deficiency. Except for deficiencies between the Waste Water and Drinking Water Revolving Loan 
Fund Groups, reserve funds of one fund group cannot be used to cover deficiencies of another fund 
group. In order to recover any shortfall covered by the reserve, the Bond Bank has the ability to attach 
certain State funds. Additionally, the Bond Bank is required to utilize funds available within the general 
operating accounts as necessary. 

5. Reserve Funds 

Each of the resolutions requires the Bond Bank to set up reserve funds as follows: 

General Tax-Exempt Fund Group: The Bond Bank is required to maintain a debt service reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in 
any succeeding calendar year on all governmental unit loan obligations then outstanding as of such date 
of calculation. At June 30, 2006, the required debt service reserve was approximately $111,780,000. 
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5. Reserve Funds (Continued) 

In addition; the Bond Bank maintains the Special Reserve' Account balance of $1,970,829 and the 
Supplemental Reserve Fund General Reserve Account principal balance of $2,700,000. These reserves 
represent segregated fund equity and are pledged to the payment of the principal or interest on the 
outstanding bonds of the General Tax-Exempt Fund Group if a deficiency occurs. At June 30,2006, the 
fair value of the reserve fund assets totaled approximately $131,600,000, which exceeded the required 
reserves by $15,149,171. 

Special Obligation Taxable Fund Group: The Bond Bank is required to maintain a capital reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in 
any succeeding calendar year on all governmental unit loan obligations then outstanding as of such date 
of calculation. At June 30,2006, the required capital reserve was approximately $207,275 and the fair 
value of the capital reserve assets totaled approximately $207,600. 

Sewer and Water Fund Groups: The Bond Bank: is required to maintain a capital reserve which is equal 
to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all bonds payable within the fund groups as of such date of calculation. At 
June 30, 2006, the required capital reserve was approximately $9,583,000 and the fair value of the 
capital reserve assets totaled approximately $10,033,000. 

6. Sewer and Water Revolving Fund Group 

Pursuant to the Sewer and Water General Bond Resolution adopted February 7, 1990, the Bond Bank 
receives grants from the Environmental Protection Agency and twenty percent matching grants from the 
State of Maine which are designated to be used for revolving loans to governmental units to fmance 
wastewater collection, treatment systems, or water supply system projects. Fund equity consists of the 
following: 

Reserved for revolving loans: 
Grants received from Environmental Protection Agency 
Other administrative grants received from Environmental 

Protection Agency 
Hardship grants received from Environmental Protection Agency 
Grants received from State of Maine 
Other amounts reserved (utilized) for program loans and costs 

Unreserved amounts available 

Fund equity at June 30, 2006 
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Waste 
Water 

$ 185,616,059 

1,347,010 
643,800 

37,177,242 
26,024,246 

250,808,357 

68,673 

$ 250!811!030 

Drinking 
Water 

$ 75,429,600 

14,763,648 
(12,694,974) 

77,498,274 

399,274 

$ 11!891!548 
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6. Sewer and Water Revolving Fund Group (Continued) 

Under the provisions 'of the grants from the Environmental Protection Agency, the Bond Bank is 
allowed administrative costs of up to 4% of the total grants received. ill addition, the Bond Bank 
received other grants from the Environmental Protection Agency that are used solely for administrative 
purposes. The total administrative costs allowed at June 30, 2006 are $8,771,652 (waste water) and 
$2,995,490 (drinking water), with $8,702,979 and $2,596,216, respectively, expended to date. The 
remaining amounts of $68,673 and $399,274, respectively, can be used for future administrative costs. 

Portions of the loans made to governmental units under the Waste Water and Drinking Water Revolving 
Loan Fund Programs may be forgiven if certain continuing criteria are met, including that the 
governmental unit: continues to make debt service payments; continues to operate the project in 
compliance with laws and regulations; and does not dispose of or discontinue the project. The Bond 
Bank has loaned approximately $14,778,000 at June 30, 2006 under the Drinking Water Revolving Loan 
Fund Program that, upon fulfillment of these requirements by the borrowing unit, could be forgiven at 
some future point. There are no loans within the Waste Water Revolving Loan Fund Program at 
June 30, 2006 that could be forgiven at some future date. For purposes of the basic financial statements, 
the Bond Bank recognizes forgiveness expense within these funds as the related loans are repaid. The 
total amount forgiven under these programs in 2006 was $591,047. 

7. School Facilities Fund Group 

Pursuant to State law, the Bond Bank receives grants from the State of Maine which are designated to be 
used for interest-free revolving loans to school administrative units for the renovation and maintenance 
of school facilities. Fund equity consists of the following: 

Reserved for revolving loans: 
Grants received from State of Maine 
Loans forgiven 
Other amounts reserved for program loans and costs 

Unreserved amounts available 

Fund equity at June 30, 2006 

$ 96,468,807 
(49,553,274) 
11,772,241 

58,687,774 
1,169,670 

$ 59.857.444 

Under the provisions of the grants, the Bond Bank is allowed administrative costs up to 0.5% of the 
highest fund balance in any fiscal year. The total administrative costs allowed through June 30, 2006 
are $2,084,726, with $915,056 expended to date. The remaining amount of $1,169,670 can be used for 
future administrative costs. 
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7. School Facilities Fund Group (Continued) 

Portions of the loans made to school administrative units from the School Facilities Fund Group are 
forgiven. For purposes of the general purpose fmancial statements, the Bond Bank: recognizes 
forgiveness expense within this fund at the time the loans are disbursed to the school administrative 
unit. This accounting treatment differs from the treatment within the Drinking Water Revolving Loan 
Fund due to the fact that there are no relevant continuing criteria that would require recognition of the 
forgiven amount as the related loans are repaid. The total amounts forgiven under this program in 2006 
were $8,300,040. 

During 2005, the State of Maine enacted legislation that required the Bond Bank to pay $5,900,000 of 
previously granted state funds back to the State of Maine's General Fund. This amount was paid during 
fiscal 2006. Management of the Bond Bank: is not aware of any pending or proposed legislation that 
might require the Bond Bank to return additional program funds to the State of Maine. 

8. Defined Benefit Pension Plan and Other Postemployment Benefits 

Pension Plan Description and Funding Policy 

The Bond Bank participates in Regular Plan A of the Consolidated Plan for Participating Local Districts 
(the Plan), a cost-sharing multiple-employer defined benefit pension plan administered by the Maine 
State Retirement System (MSRS). The MSRS is established and administered under the Maine State 
Retirement System Laws, Title 5 M.R.S.A., C. 421, 423 and 425. The Plan provides retirement and 
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries. All full-time employees are eligible to participate in the Plan. Benefits vest after ten years 
of service. Bond Bank: employees who retire at or after age 60 are entitled to an annual retirement 
benefit in an amount equal to 2% of the average of their highest three year earnings for each year of 
credited service. The authority to establish and amend benefit provisions rests with the State legislature. 
The MSRS issues a publicly available financial report that includes financial statements and required 
supplementary information for the Plan. That report may be obtained by writing to the Maine State 
Retirement System, 46 State House Station, Augusta, Maine 04333-0046. 

ill accordance with State statute, participants are required to contribute 6.5% of their annual covered 
salary to the Plan. The Bond Bank's payroll for the year ended June 30, 2006 for employees covered by 
the Plan was approximately $895,000, which was 100% of payroll. The Bond Bank is required to 
contribute at an actuarially determined rate that, when combined with the contributions of other 
reporting entities, will be adequate to fund the Plan. The contribution rate is determined using an entry 
age normal actuarial funding method for retirement benefits and a term cost method for ancillary 
benefits. The Bond Bank may be required to make contributions to fund the Plan's pooled unfunded 
actuarialliability, if any. The contribution requirements of the plan members and the Bond Bank: are 
established by and may be amended by the State legislature. The contributions made for the years ended 
June 30, 2006, 2005 and 2004 were $23,162, $25,042 and $24,466 (employer) and $58,206, $58,l33 
and $56,797 (employee), respectively. 
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8. Defined Benefit Pension Plan and Other Postemployment Benefits (Continued) 

Other Postemployment Benefits 

During 2004, the Bond Bank established a postemployment healthcare benefit plan. The Plan provides 
supplemental healthcare benefits to any full-time employee with ten or more years of employment who 
retires from the Bond Bank. Management of the Bond Bank expects to make necessary contributions to 
the Plan as benefits come due. The Bond Bank may terminate the Plan at its option, in which case 
future benefit payments would be limited to those employees that retired prior to the termination date. 
The Bond Bank recorded approximately $1,900 of expense under this plan during fiscal 2006. 

9. Refunding Issues 

In periods of declining interest rates, the Bond Bank has refunded its bond obligations, reducing 
aggregate debt service. Where allowed, the Bond Bank retires outstanding bonds prior to their 
contractual maturity. In other cases, the proceeds of the refunding bonds were principally used to 
purchase U.S. Treasury obligations, the principal and interest on which will be sufficient to pay the 
principal and interest, when due, of the in-substance defeased bonds. The U.S. Treasury obligations 
were deposited with the trustees of the in-substance defeased bonds. The Bond Bank accounted for 
these transactions by removing the U.S. Treasury obligations and liabilities for the in-substance 
defeased bonds from its records, and recorded a deferred amount on refunding. 

No advance refundings took place during 2006. At June 30, 2006, the remaining balances of the 
General Tax-Exempt Fund Group in-substance defeased bonds total approximately $160 million. 

10. Pass Through State Grant 

The Bond Bank received additional State of Maine grants totaling $2,700,000 during 2006. These 
monies in combination with monies received in prior years were passed-through to municipalities 
designated for such grants by the Department of Economic and Community Development (DECD). 
Pass-through grant revenue recorded during 2006 totaled $3,642,847, which matches pass-through grant 
expense and represents amounts approved and disbursed to municipalities during fiscal 2006. The Bond 
Bank also withdrew $96,000 for administrative costs incurred in conjunction with running the program 
(included in other income at June 30, 2006). Deferred revenue of $3,986,380 at June 30, 2006 
represents un-disbursed grant monies received and interest earned on related cash and cash equivalents. 
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