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Maine Municipal Bond Bank Responses to Maine Governmental Evaluation Act 
Joint Standing Commillee on State and Local Government 

October 23, 2015 

The following discussion wi II be undertaken in the order of material requested for the 

Governmental Evaluation Act, Title 3 of the M.S.R.A. , Chapter 35. The attachments to this 

discussion of the Governmental Evaluation Act review of the Maine Municipal Bond Bank are 

provided individuall y as append ices to th is discuss ion. Discussion section lettering wi ll fo llow 

the structure used in the Governmental Eva luation Act. 

A. Copies of the enabling statute for the Maine Municipal Bond Bank (MSRA 3D-A, c. 225, 

sections 5901 et. Seq., Tab A- I) Federal Statute, 33 USC section 138 1 and Clean Water Act 

Revolving Loan Fund. Federal Statute (Tab A-2), 42 USC, section 300j- 12 Safe Drinking Water 

Revolving Loan Fund (Tab A-3) are attached. 

B-1. General Bond Reso lution Program : Thi s program is the Bank's o ldest and largest, based 

on dollar amount of loans outstanding, and provides capital financing to any loca l governmental 

unit below the State, including citi es, towns and counties as well as school districts, water 

districts and sewer districts. Since its [irst bond issued for j ust over $lOM in May 0(' 1973 to fund 

loans for fou l1een loca l governmental units, the program has issued over $4.6B (including 

ref'unding bonds) to make more than 1758 loans to over 487 local governmental units . Cun'ently, 

the Bank has $987M of bonds outstanding, funding loans to 272 local units . 

The goal for the program is to meet the Bank's primary statutory purpose to provide cost 

effective access to the national credit markets for all its eligible borrowers who demonstrate an 

ability to pay back their loan and who are undertaking capital acti vities eligible for tax exempt 

financing. The program's success has been demonstrated in several ways. 

The Bank's General Reso lution is rated AA+ by Standard and Poor' s and AA2 by Moody's. [n 

fo rty t1u'ee years of undergoing independent financial audits the Bank has always received a 

clean audit opinion. Tn annual reviews by the Federal Envirolllllental Protection Agency 

undel1aken in conjuncti on with its oversight of the Clean Water State Revo lving Loan Fund 

commenced in 1989, the Bank has never received a finding on its role as fi nancial manager of 

the program. The program, in a tribute to its borrowers, has never had a loan default 01' a bond 
default. Measured eit her by dollar volu me, borrower parl,icipants, or independent third palty 

evaluation, the Bank 's General Resolution program has met its goals successfully. (Attac.llments: 

Program Summary, Tab B-I-I . Brochure, Tab B-I-2. List of Borrowers, Tab B-I-3. Source of 

Funding Report, Tab E-2. App lications, Tab B-I-4. Rating Agency Presenta tion Booklet, Tab B-

1-5. Rating Agency Rating Reports, Tab B-I-6. Official Statement for 20 15 C&D Bond Issue, 

Tab B-I -7.) 
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B-2. Pass thru Leasing Program: The capi tal leasing program operated by the Bank is a 
technical service provided by the Bank to any of its eligible borrowers undertaking a tax-exempt 

capital lease for items such as computers, phone systems, school buses and pOitable classrooms. 
The Hank has identified over twenty institutions in Maine and across the country which fund tax 
exempt capital leases fo r local governmental units. The Bank has developed standardized lease 
documents Wllich are pre-approved by these potential funding institutions. On behal f of a 
program participant, the Bank conducts a standardi zed, open bid process with its list of potential 

funders, provides the program participant with the two lowest cost bids received and the 
participant, if it chooses to do so, enters into a contract with the low bidder for financillg its 
capital purchase using a lease/purchase rather than a direct purchasc for the equipment. The 
Bank also guarantees participants that they will receive bids on their financing, and ifno bids are 
received (this normall y only occurs when the dollar size of the lease is very low), and the 
proposed leasing activity meets applicable legal standards, the Bank may fund the lease. The 
goal of the program is to provide local governmental units with a secure and open bid process for 
obtaining tax exempt lease financing. Through the establ islullent of u large pool of potential 

funders and the development of standardized lease and bidding documents the Bank provides 
local units with competitive tax exempt interest rate financing, in an open, standardized bidding 
process, on their leased equipment through a process which assures equal access [or local and 
national prov iders of capital in the tax exempt leasing market. Since its inception in 1999 the 
lease fi nance program has providcd $25.7M of lease IInance capital Lo fifty two local 
govenU11cntal units from fourteen separate funding sources. (Attachments: Program Summary, 
Tab B-2- 1. Brochure, Tab B-2-2. List of Borrowers, Tab B-I -3. Application, Tab B-2-3) 

B-3. School Renovation Revolving Loan Fund (SRRLF). This program is operated in 

conjunction with the Oeparttnenl of Educati on. Ori ginall y funded in 1999, the SRRLF has 
provided $ 159M to schools around the state to undertake renovation and building upgrades. The 
program has been funded with the proceeds of State of Maine Genera l Obligation bond proceeds, 
appropriations, and repayments fi·om loans. The goal of the program is to provide funds to school 
systems to undertake capital maintenance and improvement projects and provides up to $3M per 
borrower to fund such projects. It has funded acti vi ties from roof repair and air quaJity 
improvement to furnace replacement and energy effi ciency improvements. Prior to the creation 
and fundtng of the SRRLF if was ex tremely diffi cult for local schools to fund these smaller 

capital maintenance and improvement programs as there was no program avail able to them 
which matched up with the activiti es being undettaken. Based upon determ ination of eligibility 
established by DOE, the Bank, after a loan review, prov ides loans to DOE approved borrowers at 
0% interest with up to 70% of the principal amount of the loan forgiven. The amount of subsidy 
avai lable to any one borrower in the program is determineu by DOE. The SRRLF has been a 
very successfu l program which fill ed a critical gap in the ability of local schools to keep their 
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bui ldings in safe condition and improve their energy efticiency, (Attachments: Program 

Summary, Tab 8-3-1. Memorandum of Understanding with DO", Tab 8-3-2. List of Borrowers, 
Tab B-I-3. Source of Funding Report Tab E-2. Loan Application, Tab B-3-3) 

B-4. GARVEE Bonds. This program is operated in cof1junction with the Department of 
T ransportation, The GARVEE bond program became possible approximately eighteen years ago 
when the Federal Department of Transportation changed its ru les concerning state use of Federal 

Highway Administration program dollars allocated to each state. The change in federal program 
rules allows states to use projected revenue from the Federal Highway Program as a dedicated 
SOUJce of payment fo r revenue bonds issucd by a state authority to pay [01' eligib le Federa l 
Highway Administration construction activities. The goal of the program is to expedite the time 
frame for ncedcd highway and bridge construction and improvement projects, to reduce the 
impact of inflation in construction costs a federal highway funds come in over time, and provide 

a funding source for larger emergency need projects eligible for funding under the Federal 
Highway Administration program. 

Since the inception of the program, the Bank has issued $193,205,000 of bonds in 4 series to 
fund necessary DOT proj ects, $98,560,000 of which is currently outstanding. 

(Attachments: Program Summary, Tab BA-I. Memorandum of Understanding with DOT, Tab 
B-4-2. Source of funding Report, Tab E-2. Rating Agency Presentation Booklet, Tab B-4-3. 
Rating Agency Rating Reports, Tal> B-4-4. Ofticial Statement for GARVEE bonds 2014A bond 
sale, Tab BA-5.) 

B-S. Transcap bonds, This program is operated in cOI~llnction wi th the Depaltment of 

Transportation. The Transcap bond program was created in 2008 with the goal of providing 
funding for eligible DOT projects. The bonds are issued as special obligations of the Bank 
repayable from certain taxes and fees collected by the State. The Bank has issued $240M in 
bonds, of which $ 174M is currentl y outstanding, The Bank is also currently in the process of 
refunding approx imately $46M of the outstanding balance to achieve significant savings by 
reducing debt service payments for the program. (Attachments: Program Summary, Tab B-5-1. 

Memorandum of Understanding with DOT, Tab B-5·2. Source of Funding RepOlt , Tab 8-2. 
Rating Agency Presentati on Booklet, Tab B-5-3, Rating Agency Rating RepOJis, Tab B-5-4. 
Official Statement for TRANSCAP bonds 20 15A bond sale, Tab B-5-5.) 

1l-6. Liquor Bonds, This program is operated in conjunction wi th the Department of 
Admini strat ive and Financial Services. The Liquor bond program was created in 2013 with the 

goal of providing funds fo r the repayment of ceI1a in debts owed by the State to the hospitals 
statewide. The bonds arc issued as special obligations of the Bank repayable from the revenues 
generated through the who lesale sale of liquor by the State. In 20 13, the Bank issued 
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approximately $221 M in bonds, of which $20 1M is currently outstanding. (AttacJunents: 
Program Summary, Tab B-6-\. Memorandum of Understanding with DOT, Tab B-6-2. Source 
of Funding Report , Tab E-2. Rating Agency Presentation Booklet, Tab B-6-3. Rating Agency 
Rating Reports, Tab B-6-4. Omcial talement for Liquor bonds 2013 bond sale, Tab B-6-5.) 

B-7. Clean Water State Revolving Loan Fund (CWSRF): This program is operated in 
conjunction with the Department of Environmental Protection. The CWSRF was created in 1989 
to implement at the State level a program created by the Federa l government to develop a 

revolving loan program to fund infrastructure costs associated with compliance with the federa l 
Clean Water Act. AlUlLla l federa l capitalization grants are paid into the Fund, matched by a state 
contribution equal to twenty percent of the federal capitali zation grant. The money deposited in 
the Fund can be loaned directly to eligible borrowers for eli gible activities and may as well be 
used to leverage add itional money raised through tax exempt bond sales for approved program 
activities. Since its inception the CWSRF has received $192M in Federal capitalization money 

and $40.5M state matching money. Additionall y, the Bank has so ld $156M of revenue bOllds to 
fu nd the progranl. $414M of loan at interest rates two percentage points below the Bank's total 
cost of borrowing in the tax exempt bond market have been made to 98 local units. 

Under standards developed by the Federal Envirorunental Protection Agency, the DEI' is 
required to annually develop a li st of eligible projects and borrowers for the program. Eligible 

borrowers submit loan applications to the Bank to fund their approved projects. The DEP 
provides construction review for projects wllich obtain financing and the Bank, pursuant to 
federal guidelines, establi shes and manages an individual construction account for each loan and 
makes payments from the account for eligible project costs as they are incurred. The Bank 
manages the Fund. 

The goal of the program is to provide below market loans for capital infrastructure costs 

undertaken by eligible borrowers, as established in federal and state law, for activities directed to 
achieving compliance with the goals and standards of the Federal Clean Water Act. The range of 
activities is broad, stretching from construotion of major new treatment faci lities to replacement 
of fau lty septic systems and storm water runoff control. The program has provided a steady, 
stable source of affordable capital for critical clean water cap ital needs since its inception. 
(Attachments: Program Summary, Tab B-7-1. Memorandum of Understanding with Maine State 
Housing, Memorandum of Understanding with Finance Authority of Maine and Maine 
Depal1ment of Agliculture, Memorandum of Understanding with Maine Depaltment of Forestry, 

Memorandum of Understanding for the Dam Repair Loan Progranl, Tab B-7-2. Intended Use 
Plan, Tab B-7-3 . Federal Statute, Tab A-2. EPA Region One Performance Evaluation Review, 
Tab B-7-4. Brochure, Tab B-7-5. Source of Funding Report, Tab E-2. Applicati on, Tab B-7-6. 
Operating Agreement between Maine DEI' and US EPA, Tab B-7-7. List of Borrowers, Tab B-
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B-8. Safe Drinking Water tate Revolving Loan Fund (DWSRF). This program is operated in 

conjunction with the DHHS Office of Water. 

The Bank acts as the financial administrator inlhis program which was created at the Federa l 

level modeled on the successful CWSRF. Federal capitalization funds are provided to each state 

to fund a revo lving loan program to make loans to eligible borrowers for eligible activities 

directed toward compliance with the Federal Safe Drinking Water Act. Each state provides a 

state matching contribution equal to twenty percent of the federal funds awarded to the state. 

Money in the fund may be loaned directly to eligible borrowers undertaking approved drinking 

water related infrastructure construction or improvement and may be used to leverage revenue 

bonds issued by the Bank to provide additional money fo r e li gible program activities . Loans are 

funded thus with federal and state dollars, bond proceeds, and repayments from outstanding 

loans. Individual proj ect selection (based upon all open, annual review and Selection process as 

required in federal law) and moni toring of constructi on activities associated with loans to 

approved borrowers is conducted by the DHHS Bureau of Drinking Water. Determination of 

financial eligibility and management of construction loans and long term loans is undertaken by 

the Bank. The Fund is managed by the Bank. 

The goa l ofthe program is to provide affordable capital to eligible bOl'l'ower for e li gible activiti es 

as defi ned in federal law. Loans are made at two percentage points below the cost of borrowing 

money in the national tax: exempt cred it markets. Projects include not on ly construction of 

drinking water treatment faciliti es but also such activities as land acquisition for watershed 

protection. Since its first loan in 1998 the DWSRF has made $90.6M of loans to fund projects to 

64 local units. (Attachments: Program Summary, Tab B-8-1. Brochure, Tab B-8-2. Federal 

Statute, Tab A-3. Operating Agreement with DHHS, Tab B-8-3. Intended Use Plan, Tab B-8-4. 

EPA Region I Performance Evaluation Review, Tab B-8-5 . Source of Funding Report, Tab E-2. 
Applicatio n, Tab B -8-6. List of Borrowers, Tab B-I-3.) 

B-9. Maine PowerOptions (MPO). Electricity and Petroleum Aggregation Program. This 

program is operated jointly by the Bond Bank and the Maine Hea lth and Higher Educational 

Faci lit ies Authority (MHI-IEFA). Maine PowerOptions (MPO) prov ides a vehic.le for a ll of the 

Bank's eligible borrowers, a long with all ofMHHEFA's eli gible borrowers and all other 501 (as 

defined by the Internal Revenue Code) corporations in the State to join together in the purchase 

of electricity and fuel oi ls in the state of Maine. The statute which allowed the Maine Municipal 

Bond Bank to create this vehicle (Titl e 30-A 5954) provided the authority to develop an 

aggregation program for the purchase of fue l oils and electri city supply service. MPO has been 

very successful in creating programs which are desired by its eligible users. MPO is a member 

based organization and programs are avai labJe to all members; the programs are voluntary and 
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members are under no obligation to palii cipate. The desire and interest in MPO is demonstrated 

by the increasing level of membershi p; in late 2007 membership was 649, that fi gure is now 

about 30% higher. Palii cipation has al so increased; in late 2007 the volume of contracted gall ons 

of fuel oil was about 5.5 million gallons and today contracted gall ons are about 28.2 million 

ga llons, the number of electricity accounts contracted has increased from 5,000 accounts to over 

12,000 accounts. The increased membership and level of pali icipation demonsu'ates the success 

of the aggregati on effOlt. Many of our members value the services we provide and have returned 
year after year to participate in our programs. (A ttachments: Program summary, Tab B,9- 1.) 

B-10. Mai ne Rural Water Association (MRWA) - Grant Admillistra tion 

For the past several years the Legislature has appropriated funds to prov ide support to the Maine 

Rural Water Association in its work with smalll(tilities in Maine. MR WA provides teclUlical 

trai ning and ass ists small water and Sewer utili ties in the areas of admin istrati on, finance, 

systems operation and methods for compliance with federal and state water and Sewer rules and 

standards. The goal of the program is lO help to provide badly needed technical assistance to 

Smaller or rural Maine water and sewer systems to improve their operation and ability to comply 

with federal and state regulatory standards. MR WA has a long history of providing very he lpful 

assistance to utility di stri cts across the State which has saved rate payers money and helped 

assure the provision of quality service for people in the ut ili ty service area. The Bond Bank acts 

as the conduit for these appropriated funds and administers the grant on a pass tlU'ough basis 
charging neither the grant nor MR W A for its admini strati ve work on the grant. (Atlachments: 

Grant Admin istration Summary, Tab B-1 0-1. History of Grant fu nding levels, Tab B- 1 0-2. Grant 

Contract, Tab B-1 0-3.) 

C. Organizational Structure: The Bank has created a j oint administrative strucnlre where a 

staffo fn ineteen, includi ng the Executive Director, shares time with the Maine Municipal Bond 

Bank, Maine Health and Higher Educational Facilities Authority, Maine Governmen tal Facili ties 

Authority, Maine Power Options, and Maine Public Utility Finance Bank. Based upon allocated 

time in the Bank' s current budget, includ ing all programs and Maine Power Options, the Bank 

has 11 .1 fllll time equivalent positions. The State appropri ates no money fro m the General Fund 

to the Bank to pay for salaries and operations. All costs for Bank administration, personnel and 

operations are paid for by fees charged by the Bank. The Bank is a financ ially seU' s listaining 

institution. The attached organizational chart reflects the combined staff of eighteen. 

(At1achment: Organizational Chali/Flow Chart, Tab C- I.) 

D. The Bank's offices are full y accessible, in compl iance with OSHA standards and its 

Personnel Policy requires compliance with affi rmative action requirements and workers 

compensation requirements. As the administrator of federal grant funds (DWSRF and WSRF) 
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the Bank ' s compliance with these and nther applicable federal and state laws on employment, 

discri minati on, affirmative action, mi nimum wage, workers compensation and similar 

operational and programmatic standards are reviewed annually by supervisi ng federal agencies 

as well as by independent financial auditors. 

E. Ten year financial hi story: Under the terms of the Bank ' s contracts with its bondholders 

and/or bond resolutions, it is required to have independent financial audits undertaken every 

year. Enclosed are copies of the Bank's audits for the last ten years through June 30, 2015, Tab 

E- l. A source offunding report is also attached, Tab E-2 . 

F. The Bank has no items on the regulatory agenda. It has rules in place or jointly operates 

rules with other State departments or organizations in the areas of: I . Clean Water State 

Revolving Loan Fund with the Department of Environmental Protection. 2. Drinking Water State 

Revolving Loan rund with the Department of Health and Human Services. 3. Approval of local 

Bond Counsel as patt of its purchase of bonds issued by local governmenta l entities. 4. Tax cap 

allocation for bonds sold under the lRS ru les for private activity bonds. 

G. The Bank has numerous areas where it has coordinated its services with state and federal 

agencies. The Bank currently has formal cooperative agreements or is a participant in agreements 

with DAFS, DEI>, DOE, DIll IS, Department of Conservation Bureau of Forestry, SPO, Maine 

DOT, MSHA, FAME, the USEPA and Federal I lighway Administration. Tn addition the Bank 

works informally with the federal Agriculture Department office of Rural Development in 

coordinating avai lable funds for water and sewer projects. Administratively, the Bank has ajoint 
staffing agreement wi th the Maine Health and lIi gher Educational Facilities Allthority, Maine 

Govemmental racilities Authority and Maine Public Utility rinance Bank. 

H. The Bank's direct consti tuenc ies are found in two general areas . The first area includes 

all the local governmental units in the state below the State level. These units include towns, 
cities, counties, water districts, sewer districts, school districts, hospital admin istrative districts 

(2), and any other similar governmental lUlit defined as a municipality. The second area of 

constituency comprises those line agencies of State government where the Bank provides 

technical financial assistance for programmatic activities such as the issuance of GARVEE and 

Transcap bonds for DOT, issuance of Liquor Bonds for DAFS, loan origination and review 

services to DOE, DEI' and m·ms Office of Water. Through the e direct constituency relations 

the Bank has indirect constit uency relations with all the people in the State who use the 

infrastructure funded through the Bank' s fi nancial activities . 

I. The Bank has a long history of using public/private pat1nerships in the delivery of its 

services. The Bank ' s accounting, underwriti ng, trustee, banking, and legal services are provided 

to it by the private sector. These strong partnerships with private sector providers a llows the 
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Bank to get the hi ghest level of skill available in the highly complex and demanding field of 
public finance, dealing with multi -million dollar transactions and loans on a regular basis and 
helping to assure compliance with very complex federa l laws and regulations covering the 
issuance of tax exempt debt and the operation of equally complex federal programs. In the 
financia l Services and underwriting banking areas the search for new and more efficient methods 
for raising money in the public markets is an ongo ing and almost constant acti vity . The Bank 
regularl y reviews new ideas to meet the linancial needs of its constituents. 

J . There are no particular issues emerging that deal specifically with the Bond Bank's 
activities . Efforts on the Federal level to further limit any State's ability to issue tax exempt debt 
to raise funds to pay fo r critically needed infrastructure regularly surface in Washington. These 
actions range from substantially greater regulation by the SecW'ities and Exchange Commission 
of any issuance of debt by any State entity, to IRS changes in rul es and regulat ions to restrict 
State activities in the issuance of tax exempt debt to proposals to eliminate tax exempt debt 
enti rely. The tension between a Srate's ri ght to issue debt of any kind, but particularly debt the 
earnings on which is exempt from federal taxation, to meet its needs and the federal 
government's, particularly the federal bureaucracy's, desire to restri ct that activi ty has been 
around since 1790. While no particular piece of legislation or regulatory action is currently on 
the tab le to specifically limit state action in the area of tax exempt bonds, it is as close to a sure 
thing as there can be that such proposals will surface in the future just as they have in the past. 

K. The Committee has not requested any additional information. 

L. There are no comparab le enti ties to the Bank at the federal level and thus no federa l laws 
or regulations that relate to the Bank other than those laws and regulations dealing with specitic 
Federal programs li ke the CWSRF and DWSRF. The State laws and regulations for these two 
programs were developed specifically to mesh with the federal law and regulations. 

M. Privacy/Tech.1lology: The Bank does not collect any personal information about anyone 
either electronically or otherwise. The only personal information the Bank has in its paper files 
are its personnel fil es which are maintained in paper form only and retained in locked file 
cabinets. 

The Bank makes extensive use of technology in its operations ranging Irom computer generation 
and access to its legal documents associated with a particular bond sa le to data for repOlis, audits 
and simi la r activities. The Bank Website (www.mmbb.com) contains general information as well 
as audited financial statements about its activities and methods for members of the public to 
communicate with staff of the Bank. Within the statutory limits of things such as persolUlel files 
and pending legal action, the Bank general po licy is that all of its documents are public records 
and available to the publi c. 
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N. Paperwork Requirements: All borrowers must submit a financing appli cation to in itiate 
the lending process, as requi red by various State and Federal statutes as well as the sound 
lending practices established by the Bank and amended as necessary . The Bank received 70 
financing applications in each of the prior 2 years and anticipates receiving approximately 160 
financing applications in the next 2 two years. Under the terms of its bond resolutions and loan 
agreements, as well as the requirements of various State and Federal programs, the Bank requires 
that its borrowers annually submit an audited financi al statement. The Bank receives 
approximately 500 audited financial statements annually and anticipates that number will remain 
fa irly consistent going forward. 

The Bank is constantly reviewing its filing req uirements, as modifications are made to 
State and Federal statutes relating to the Banks programs, as well as requirements imposed by the 
IRS, the SEC, the MSRB and other entities regulating the issuance of tax exempt debt. 

O. The Bank is required to prepare the fol lowing reports for the Legislature: 

I . State Government Eva luat ion Act repo rt pursuant to 3 MRSA , Chapter 35, 
Secti on 956. 

2. Quasi-[ndependent State Entities Report pursuant to 5 MRSA, Chapter 616, 
Section 12023 

3. Although not required by s tatute, the Bank also di stributes a copy of its 
Annual Report to all members of the Legislature. 

P. The Bank has no organizational units. 

Q. The Bank is not aware of any provisions contained in its enabling or authori zing statutes 
that may require legislative review to determine the necessity of amendment to align the statutes 
w ith federal law, other state law or deci sions of the Uni ted States Supreme Coul1 or the Supreme 
Judicia l Court. 
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STATE GOVERNMENT EVALUATION 

MAINE MUNICIPAL BOND BANK 

INDEX OF ATTACHMENTS 

A. Statutes 

Seq.) 
TAB A-I: Statute for Maine Municipal Bond Bank (MRSA Title 30-A, c.225, § 5901 et. 

TAB A-2: Federal Statute, 33 USC § 1381 and Clean Water Act Revolving Loan Fund 

TAB A-3: Federal Stature, 42 USC § 300j-12 Safe Drinking Water Revolving Loan Fund 

B-1. General Bond Resolution Program 

TAB B-l-l: Program Summary 

TAB B-I-2: Brochure 

TAB B-I-3: List of Borrowers 

*********: Source of Funding Report (see TAB E-2) 

TAB B-I-4: Applications 

TAB B-I-5: Rating Agency Presentation Booklet 

TAB B-I-6: Rating Agency Rating Reports 

TAB B-I-7: Official Statement for 2015 C&D Bond Issue 

B-2. Pass thru Leasing Program 

TAB B-2-1: Program Summary 

TAB B-2-2: Brochure 

*********: List of Borrowers (see TAB B-1-3) 

TAB B-2-3: Application 

B-3. School Renovation Revolving Loan Fund Program (SRRLF) 

TAB B-3-1: Program Summary 

TAB B-3-2: Memorandum of Understanding with DOE 

*********: List of Borrowers (see TAB B-1-3) 

*********: Source of Funding Report (see TAB E-2) 

TAB B-3-3: Loan Application 

B-4. GARVEE Program 

TAB B-4-1: Program Summary 

TAB B-4-2: Memorandum of Understanding with DOT 

*********: Source of Funding Report (see TAB E-2) 

TAB B-4-3: Rating Agency Presentation Booklet 

TAB B-4-4: Rating Agency Rating Reports 





TAB B-4-5: Official Statement for GARVEE Bonds 2014A Bond Sale 

B-5. Transcap Bond Program 

TAB B-5-1: Program Summary 

TAB B-5-2: Memorandum of Understanding with DOT 

*********: Source of Funding Report (see TAB E-2) 

TAB B-5-3: Rating Agency Presentation Booklet 

TAB B-5-4: Rating Agency Rating Reports 

TAB B-5-5: Official Statement for TRANS CAP Bonds 2015A Bond Sale 

B-6. Liquor Bond Program 

TAB B-6-1: Program Summary 

TAB B-6-2: Memorandum of Understanding with DOT 

*********: Source ofFund~ng Report (see TAB E-2) 

TAB B-6-3: Rating Agency Presentation Booklet 

TAB B-6-4: Rating Agency Rating Reports 

TAB B-6-5: Official Statement for Liquor Bonds 2013 Bond Sale 

B-7. Clean Water Revolving Loan Fund Program (CWSRF) 

TAB B-7 -I: Program Summary 

TAB B-7-2: Memorandum of Understanding with Maine State Housing, Memorandum of 
Understanding with Finance Authority of Maine and Maine Department of Agriculture, 
Memorandum of Understanding with Maine Department of Forestry, Memorandum of 
Understanding for the Dam Repair Loan Program 

TAB B-7-3: Intended Use Plan 

*********: Federal Statute (see TAB A-2) 

TAB B-7-4: EPA Region One Performance Evaluation Review 

TAB B-7-5: Brochure 

*********: Source of Funding Report (see TAB E-2) 

TAB B-7-6: Application 

TAB B-7-7: Operating Agreement between Maine DEP and US EPA 

*********: List of Borrowers (see TAB B-1-3) 

B-8. Safe Drinking Water Revolving Loan Fund Program (DWSRF) 

TAB B-8-1: Program Summary 

TAB B-8-2: Brochure 

*********: Federal Statute (see TAB A-3) 
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cteate~:or es~blishedas p.r.~Yided.i.ii·se~tiQ.n 6906,".sub$.ettiQ~.lsA:-:·.: .' ':'.:" .'<:' ':: ....... :: 
' •••• :- • ,.:: " ••••• .~' •••• ' •• : .'. " ;.' .:: ' '. • I~' • '. : •• :., ."~: .. :.: ": - .:. • • • ••••.••• ' •• :: : •• : '. .' •• ' • ",:'. :':';.:'., ... ;: • • 
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. .... . .. '. :. 3-6. i)o:~~~~~n~ ·:·,i?~0~~~~I::~::.si<·.: < .. :: .... ,' ::.'."<::~;~'.',:,:: .. ":'" .':":'::. ,'.' .. ': .... ,. '.:; .. " -:?: -:.: :',: .. ':-' ": ':"." 
:." . , '. . ,A';: Th~ c¢nti:ru.· btis1neSs. disiticfb.f.~:~mm~tY that setv~. as th~:cen.ter for:: . .':.... . 

:s,ocjpeconomi'C in:~e!ac#on ~\<the "Co~~ty a,nd is 'eharaqieriZ¢:d .hy:a~:~1ibsive··~re· ,: ": '. 
". . . .. .' of eeplinerciaJ 'and' inixed~use. b~ldings; otWn iHtersperse~ with Givic~' .tellgi,ous· arid'. . . . 

. . ,: . . : \': .:. :resi!ienti.al 'bw.tdlllgs and pubije. s.pace·$~'typ:i~ally·arr~ge9.al0i1g.J:j m~·.stieet an~ .. ':.: .... ,. ': . 
.-:. ' .. : : '.' . :..: int€<f:sectirig siae~ streets, waIk~le and s~rve(fqy public .infra.stri:ieri.P:~;· or.: .,: ..... ,'... .'. :- . 

> . .... ., ,i~~rer~P=£;i~~~in'~~p;pIT)le~iV;~jan~Q~~ p~;u~;~' > . 
. i . • .' '" .: .. ", . '.,: ':.:.'.: .'~:' _,' '.. . .'. ' •• " '." • .,., .•. \'::,: ", 

.' '.: .. ':' .: ., ... n "'.' : . \'~t~te,9f~~ne:.s~~~i~sd'~~~.·.~o.~.·C.·2~5~:ain~MU~i~ip~f~6~~.~~A~; ::,p.age·Z:: ..... 
• ~ :; -:. '. • .' '" "" '. _' '.',' •• ' • ......:. • •• • : '. .'. •• I • " ... ', 

'" . ~. .:: . 
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'. "i ..... 

. . 3M C. poWn~9~u)ll1prQvemen~; '~riowni~wn ~provem.ep.t" ·fuci~Qes iaoape, utilitY '. 
reloc~tion 'or ~*fmsi.()Jl, ~stQriC pre~erv~~iQn.·.ail4 p~I¢i1g .. antl·'~aclhriproY~iie:tlt; .el,e~at6r, . 
spr#tkler sy,ste~.:arid .trafP..s'controld~vic;~s insta,Uilti!Jn; pprch~e ,~if.ti~yd~p~~i}t ·rights for a 
park .or. :open :spaQe :and, constiuctlqn of par~ '~.a. open 'Space. ajneni.ties; at:ld :publ~c toilet, . 

. :sir~e.t~C#p.e~'~idewaIfdln4: ~~iJ i~tal,1~tlb!l·;:~(.l.lpgr&4~!: . . :.y : :;:. ,:.' " :'; '.~ ': :.: ........ :, . . .... 

. ." .. "<:':.; 4;::F~~I/~a~ke~a·~i~·f~;~.~';;f~1~;:~~e~l?ieJb~;~;~~ruts·k~~qi;~ s~~~;·d.Q1y:· ... 
executed and 'accomparued ~y. ah approvmg .legal·bpjnion of ~ .. bond .cqunsel .. oir~eQgliired· .;: .' 

:. s.4Inding·-i~·th~ fi~id:ofinUlliCipaI law:w.iiose:dpi~o~$'~e·gefleraIly·acCept~d 'by:ptirchas~rs :0'£ '.:'. ,. ' ", 
··t,O!tnkipal"bpn:ds,:'pr~vjd,e~·, th~~ .$e.:tp,Unicipij:s~.¢ilfity·:so· e~e.mit~· n,eed.nof.be·.:pii1J:ied. ~i/:·:· .;. 
·liUi·O.graphe:d.,ilbiJ)?iii'in~re ihap' on~:·4~n6nii~~4~*>."',:::· :: .. : .... ~ .. '. :.>", :::<:::" ' .. : . ': .', .. 

. . .... s~~~~:~~t~~·.~,; .. ,."G~e~~d";;'~S th~:~4~~t~ ~i~®Ji;4~#~~d~ in.··.··· •..••..•..• 
. ' . '.. .;. '.' . "~' :',. ,: ' .. ~ : .... ;. :'" . '." .. ' '.. 

'. : . ~ '. : . '.' . . _". ":" i:":" .' .. '. ',' : ... : . 

'. .' .. : ...... }.: ... ::. .6~G,6Yef~m:.~~tafu~i.~~:··"Goy~r$.~piai ~~t,~.;ili~ahl;m~. ~~~~:·~#i~ip.i.dio/.;' :s¢hool .. 
. :' '. :. adriiinistiative·djstri.q~~' ccirrimUnity scliqol dis.1:i:ic4j)Jjl?licwaste~i~po~~l".c;.orpor*tiblJ,as .: .. :" . ' . 

. . ' . auqi9.ri;zed·.uP.der title':~:8;~secti?~)3P4;13.:9i·C)the~ :q.U~i~i.ill11~dp~:~o~,oratio.~· ~t1i4l.Uie ~tate, . 
, ii1Gh.idi~g~y~ corporiltj0I!..o:\:y.:ried :;en.tireI,y ·by.iI. .m.U.Wcip~ity ~d. pto·Y.id~g .~~.t~r; s.ew.¢~9r. '. .' 
~le$:i¢ .service:qrperfoimillg .o1;heres,sei.i#aJ :gQ,v~Ill!ne.~t;alJim~tjOI:Hf' ".: ':. ::;::": ':.,: .. ::.:. . . 

. ':. ::6-A. 'Media~ ~ous~~·~~~··I~~~irie·)~edi~'bo.~seh~Id·.~~~~~·tI :hl~~·.~dncoine· ;' 
compujed based on·.the.mostcurrent:census .. illformation ayaii~~le;'as provide.d.:py·th~'Stat~ 
.Pl~rig9ffi~e:··:·: ;:.'. . ". . ...... ,;... ;.0':<. ' .. '" ' . 

. '. ';,' 6~B; ·~un;jc.i~~f~~hd.~"M~cjP~lf:b~D'd~'· ~e~¥ajJ~~~:nr .~ot~·b;'~Yide~~e·:~f4eht.i~su~(. 
by a·m~cipa.HtY ~d pf1j~bleJr.om .. taXeS:9i .fr.orii:ra~~.~;chai:ge~.~r ~~~e.ssme.i.t·ts;b:iifdbes;n.O.t .'. 
jrichi,qe ~y:tiqiid' or.no·ib <ii.eYid.eii4e.of debt iss.ued ·Wid,er ·C.l~ap~er 213 :oiTit{e 10;::cPapter'! 19,": 

· ... s~~ch~p.,t .. er.·.I¥.: .. ; .. · .. · ',' '.' .. < ... , ... :, ....... : .... ,' ..... .. .... -.: .. : ..... ::........ ..>" 
. "" .. " .. , .: .. 

..... ·'6~C~M~~j~jp~i j);Q~i iii·s~f~~~e.:f~~d~·:~if4Wii~i~~· :iJ~hd ·;irl$:tir~~·~;ftih~i!.'cmean~::~;r.fund < 
... qr..f'urids·e~tiiblisIiedby the b!¢k to.provl<ie·reserveS "to hwuie p~yinep.(otahy state:OI: murncipru ',' 
jssiu0c~of:4e~t, ·pUrsru.mt:to·;aboFId:Jn.~aB9.e Rrpgrai# ~s:~b1.i~hed.~y. tlie.b~·; . .,,:':.: ::-..: ". 
. -~"". . '.' ". .' " '. '. :.' .. : ..... ~: '.~.' ':: ':.'< .:.~.~' ' .. '. :' .. '. . 

. . -;";:":"7.: M~ni~ipai.s~~urity~J'M~dp~· ~~~u~tY!~;~~iLn~ ... ;,.b9hd::Ot:ilO~d/e.~i(i~ric~.:ofdebt··· .. ;.". ,:'::. 
issu~d.b.y a:govemmental unir~d'~payabl~,ftom t~es:~ifi.'Qm rates,·~harg~$.,or·~s~s.srneri,is~. but ,. 
does,riot"incllide·any. .b$Q. pr'n6te~rt:vidence of ~ebt issu~d.unper chapter ~l3.or Title,19,": .', .,', . 

. ·chapt.er II."O~ Sl.ibCh~ptettv~·.: .. :" . ' .. ' ...... >:--,.':: .. , ., :" " " .. : ... ':.' :.'.:: ,:.,' ". . '" 

... ,; ',' ': " ... ' :.:. ·;~A:::M~n"i~i~ali~~··"M~cip~i~·;,·;ri~~:: .. ::' .. ;'.~ :: ...... '.:';'::. , .... ~': .':'. ':.;.' .: ... ~':'~:"-':":;"'.::' .. :.:. ":.::.:. '.' 

., .. '. . ..... "':':' ·:.1\>Ari~.·'~i~~·t~Wi.t;'~~eci~l :~is~i~~·;c.~~~;pi~tittitib:rir m~~p~·:Wtla~e'.. , .... >~. . 
.' ..... '.' .wtpora,tipnytith4i tb.e. State, lric1u~mg ?llY ,c.9ip~ration owned etItir¢ly by any· ' . 

. ' . .: .... entity:. speCifi~d in .. this' paragraph: and providIng water, sewer or .. ele(;trie service .or 
. 'perto~ng ot4er essentihl'·g~rv.emm~ntal :@r!3tipns; , ::: '. .:<: '.' 

. . ", . . .... . ::. ..~ , ::' . .' '. . . .'. ., 
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, ..... '. ~tiiteofMiiine:s~iiwtes: iitle ··~o~A-. c:-i~5. 'Ml!iiie'M~lli9ipai,Bond,~ank A~t: . pag~~,. '. '. 
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. B.}:or the p:Urpp~e.ofs.e~tiQn5953, ~ubsection 1, p~agraphD~Qn1y, .any wat~r 
. utiUtyas 4e:tj~e~ljnsubse~ti6n 13; or .' ':. .,' '.' '. . .. :.... . 

'" "'" '.:',.. ',. .,' . " ,: 

·c)F~~:llie:p~~.s.~·Qf.~ecti~J),·:~953~SQbs~Ct.ion i:, ~ai:~griiph~p:'~ection 595~~~: . 
. . apd:~ectjorr600~-J;J;·<wY jmbHc·:\Vate.rsYs'tem as def11led -'.1,lqderTitle '22,~ection 
.. 260t :sub.sectioh :8': ,'. .' ." .. .'. . '. . . .: .... 

: \ : I " .:-,:,,-. ".,":," • ", " • " •• ", •• 

8~.~.~iJl~~' '1INoie~I;. ~~. ~y. nb~~s.:·~r:t4eR~i)Ls~~e4:~d~r ·thi.s:~h~p~;, : .: : . .-,. ;": .. , 

". :". '.::,,' :8~A; P~b~c·:s·e~~~jn~~~.r.~·~ti.~e.:·;·i~J~i·k :~~~ihe ;~~~~C~~;!·~~s.:th~;~ fai;jlitie~.i 
." .tha(iu:e"e·ssenthi:rfQi:pubiicJie~th;3~~ifareMd::~afety;:T:ho·s~.',fadiities:~Citide,·~~~iit·· .:,:"':'. '. ' .. 

". '. imljt4tion; '~ew~ge ·ti~atm .. entJ:a.ciIitie.s, JPwlicipal\:vate,::supplY· a,nq tr¢a~ht. faCi)it'ies, sojid ..... .- . ' .. 
. wast~ facilities, public .scifetj ¢quip¢,~nn"lld' f~cHiti~s~~~o8ds;.:traf~G. \iont:rol 4eyiees··imd ·other. ' ,' .. 
· !ran:~pp~tion faciliti~s,. sid~walkS,:'-tr~s; '~uried '1,ltility-Uhes ~d·:ot4e.r s~~.e~.cap~ ~'pr<>:v~ments, . 
. parks and' o#.ler: <?pen sp*c.~' or recreatjoiuil 'ar.eas, public :acc~~~·to 'cQ~®: an~ .iri1c,uid-wat¢rs,:· . . .' 
, ge9g~aphic·:inf.O.njiatu)n Syst~tnS~·~~i.:any Qthei':;pubHc: :fac.ility thaiJ,Je.ii~fi~sAhej)Qbl.ic;, .. : .. : . . ... 

. ' :,:" ..... ·9.:Re.q~~~~~ ·:~~~t' s~~i~~·;:r.~~~~:-fi.~~~~.~·;·4eb~":~·e~iC~:: ~,es~rv~;;'In~'ati~ ~~::~i~t :.: .. 
. r'equiredto :be:on'depositjn::the 'res~rye ftmd.ii~:prescriped·:by.'s.~ctipi:l '600~; subsection·1. ' .. ' ... '. 

'" . '9~~: Re~~~·re~:m.ni~~~ ~es~"/i'~~~ui~e4.:~jnim~··r~~ery~;; .~~ans:·~e '~~'~t . 

r.equired 'to ~ ·on:deposi~.i.~ 'a':c~pi~ ;I:dl~r,ve :'fu.rid. 'as;piescrib~4 by se~tib~ 6ciot,subs~ction :l-A. ' . 

. -.: .. ':" .. l~::'~~;"~~~·';~~·~; n~~sery~ ~~fI.m~~ the .~~~e 'M~qip'~ ·B~nd. ~~:IteS~~~,'~und 
·creat~d:or:~~blished'.'as·pI:oviQ.e.d'·iI).~ecjlon:60.0Q.,': '- ....... '.:-: : ....... '. :" ,:,": . '," '. '. 

. .' :!:L ~e~~n~~s~: :~IR~~~nQesfl ... :~e~s:allf~~.S, .. ~h~~~~.;'~.~#e;~·p'~Qrit§,~a~~ri~:~f principal.:; 
. of or inten~St-OlY l'?-}llli9~pal seci,iri~i~s !W,d,,01?er;iiiy.esiinents; gifts, graI!-ts; .contiib~tj,op.~;·. . 
· .approprhiti0~~.:and ~L p$elJnc~onit? deriveO or to 'be deriveq 'by'the bank uri4er this ·cpap~er .. 

· .:: ' . . il: R~VOl~~Jo~n. ~~~~.:"~~VOJ0ng'10~'~d!' :~ean~ tb~t.r~v~·l~hi~ lO~~fUlld,cr~ated 
. : ~de~.:s~c,~i~~.~.~~:~~.: ... ::::. <. ··:::·: .. i.:.::·:·,·::·: .. ··.~::·:~::~: <:.'.J.'., ::'.:::::'.<:".;" .;.: .. ~.::.'~ .. : .... :.:;: ..... :: .. ".'. ,,;: ' :,:,: .. :: ~,,' :...... . ..' '. 
': ': ,: ... ),3: .-W ateru~JitY.! .. ~!.Watcr,u~lity!' m~ans: ~,¢ntity;' a~ defined· iiLl'itle :3 5-AI s.ecticm. .102; >.: 
... s~b~.:~<;.ti.ori2'i·",:·. ':"::'~' .. '.:, .. ' :.,'.:',: . .<:.>".': ::: .. :::, ... '::; .: ..... :.:., ..... <:.:.:...... , .. . j>:::;.' .. .... :..... . . 

.i··98~;;~: 7~·1!\~89;P.·4~·l:,~9·9.t:.·c,:60·5·;·1~~i: ~.17s:e~: 3~3.6~9.i; ·1~~3F~::{eri ;1;~~~~2i 1:9~j;./;;~i:;eir,~·iQ~·~·.9~; '1~9;:: :: ., .. 
, .c.' 555,' eff:-6 .. 12~9.';:.t9.99;· c~ ~j6; 2001, c. 90;.2,o.61~ c; 484;'io05 ;Q:'5Sl; 2007:c.48 .;. ','. . . . " ': .. '. ' .. : ':- :.. ", .. ' " . \ 

.' " : ': .'. ~.~. "'. '·t'· :', :.., ,:: .. ' . ' .. ::" ~ .'., .' ". : ' . . . '.' '.' . . ', ..... 

'.. . : :" :::' ,:., .. . ~',.' '," .. ':~." . ,\.: ':.' .. ~ :::. ;'.: .. ,:' .:; ..... '.' :.:~ .. ~:-.. 

. " .. ,'.§59.0.4; Lib·~~~ •. ~~~~~;~:b~i~~:c¥.ch~P.~~r: . <' .. ' :.:: ,.:::~:~.;.' .; .:: .. : ........ :.:.- '-:,,: ',';: ..... :.:,' : ...... ':: ... ,' ·.~·;i":::--':::.. .': 

'" _ ...... ". :.' > Thl.~d~~~te~.~hiullJ~ ~·~~,~·e~i Hb~~~Y:~~:~ff~ctu~t~,~~·:1e.~i~j~~~;:~te·rit~d th~ . "':".:.' . '.:: 
. ' .. '. .. PUXP~ses.pft.bis .. :qhapt.et::·as. ~o¢plete ~d iIidep~n4ent,:authqiitY:fbr the perfo'rimmce·o( ~iiCh' tmd :'. . .: 

ev~ry··act Md~lp:g.'~utp.~.ri~4··ilrtI¥.,s C~p~~J ~diIi p~w#~·~ant¢q.:hi.tbjs chapte!-sh~l:b.e·· Y .:' , 
broildly irit~rpreted tQ :~ffechlatelhatin.teni ~d::p'~oses:~4 ·itot:~ a limita,tibn :of pow.~rs; ". ". '. 
,',: .,: ........... ' , .,.:'" . " .. : ' ',",-" ":". : ;':, ' ;. ~:: :. . ... : , ... ':,,:' ," .' :'.J' . , ' 

. . ". ~.. . . " . :: . ; . '. 
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.. ' .... .' F:; : ... : ..... '" 

. :. " .' ." . :. ': . :- .: ~ . '.' " : .. ' : :':.'-:' ,:.' . :' . .... '..,' . 

:.' "State ofM~iie .siatUte~:)'itJ.e· 3·O·A c. 225; Miti.ne. Miiriicip~I.Bon!l ~anJc·Act· .' :·page.4; . 
" ::. " ........ '- . '" ' .. '.. '.,., ' ... :...... .,", ' . . ', 
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. SuaCHAPtER II 
.. ' " 

. ESTABLiSHMENT AND' POWERS': . 
~ '::'. ':,' :. . . - ·,·,,·' .. ,""f .', . ..,.. .. 

§5951. Creatj~n Of'tia~k:ari~~ ~e~~.e~~lii~:;.. '.: '.' .: . 

'" : 

· '.' .. . .•. ::; 1~ j~~rik.;:sf~b&·~~~~:~er~j§:~;~bii~hed;~J)ub.iiib6~y. :~~ti;i.i~ie\~~f ~,~j:itiB·J~·.be:·: "~ .... 
. :known:a~ tPe.:"~iJ;l~}.{muc~pat BQnd B~·II.iil;~Cc.,QtcUw.pe \viiliTitl~·.5: .chapter· 3.79. :T.lje ballk: '. . . . 

is constitqted' as ·im·"inStI'urrleriUiliti'·Qf the Sl~~e ~x.ercis'mg puQ~je. ~d eiis~p.~ial.g~vchunenta1 . 
fi.itict1ons;. .T4e:Q~'s .exeJ:Ci~¢ :oft4e plnver's ~CopfeiT:ed by :~hfs c~pter.sbaH ·b~:. d~med·andIi.eld .' . 

· . 'to'be 'an:esseri~a1 goyeifu.n~niaI furtctio.h:ofthe .$~te; ..........' ... ":~"" '.; '.' ': .. ' '. ': .... ;. ,:-' ... ' ::' . 

. .. ' ':'" '2.:' Board. of ~~~ni~Si~~~~~; ·~a.~~··~~;~~ S~~iI:ccin~i~l~f.~·b~·~d'.oi~ ~b~i~Sio~~s.· .". . 
in~li.J.djn~,·· . ." . ".'.'" . : .. : .' ...... : ..... : .... ".:., .. , '>: : : ..... : .. : .:' .... '. '.':.' .:;: ... : .... -:':" ." .. '.', ' .. 
,'. '.' A. ih~··TJ.~a~~~~ofSbi{i·~hb::s~~e:s:as:~;:.6~~i.~~j~ner:~~~~ffi~io;:'; . '. ':., 

.": : .. >~ . (~) :Th~ Tr~Eci~~r.·:~i ~tate' IllliY·~.e:;ig~~te .. ~e' Depu~Y.'Tr~as;e~ of' $ta~~ k. .' '.' 
. ' .. serve in'p1ac'e of the TJ:e~uier af S~te;' '.,':' ...... :' .' ': . : 

~ . " ',',' . " .. ... 

. '.' ... ~~cf~e~~dentofF~~:~~rlonS,:WPO.~.~ ••• ~~ .. ~.~'comull~ipn~· .. , 
. . :::" '. ·.(.1) The S.l,1per;iMe~Otmt.,~f\Finan9iij· .·Iil~titUti.oh~. :may ~de'signa,te:a: .deputy 

.': ·.:~·uperintendepHo:serve·iii plac~·Qrihe.·S1iperinteild~!1f9f:Fiilim~i~ . '. • ::: 
'" Ins. titU.i:ionS.; ai1~f·· :.'~ ... ... :., ".:" .' " .. ," , . . .:.~ '. ,'~. ". . 

~ .. :.' " .. , " 

....... 

": ;. 

. ~ ... ~. t~e~ ~~nll~;iSsi6ner~~"~hO':'~~st':~e ~esid·~~,~·.~ftli~. S~te, appoi~ted·bY:Jhe. 
·Gov~rD.or·for terms 'of3 years; ... :. ....... . :'. '.' , ...... '. . .: ... 

. '. Be·fof~:~ntciri~gri~p~the.i~·d4iie·s:all:~tm£iSsi:6Jle;s·:sh~lt8k~.~d:;s~b~~ri~~·i:'.~·::o~ili to. '.;:: .. ',.... . . 

't •• ::. ;. 

", :-

. . ' i.n.orri1lhe~duti~s.of .Qffi,Ge"fruthfullY;;ip.1partj.aJ~Y and ju~tly to.lh~ll.~stof theiiabiUti~s.AJe~rd··, .:: ':.' .. / 
·:.of:thes~;o~ths sp:~lbe )ile4jn the. offie.c· ofthe·S;ee.retary· bfS~t¢""'.·.· . ';'::' ' .. ', :~.': .':. :.. . ,:: .'; 

" :' :...... ' .'.' "',' . "·0: ':"':'.' .,'. . " . . 

3. Te~rii~~·.'vaCancY(r.eliloval. E~ch oommis~ionei 'shaii-h~ld offl~e' f~r ~e·:t~ini.'~f·: .: . ~. .. ' .. 
. ~pp.Ointment'~d· 00#1 a sue~~sor has':bejeh appo:i~ted and has'.qualified. A:~_ssione~ p.1ay be.'· .: .. ' 
reappointed. ·Ally vacancy occlJI'ring-.otlwj-:than by:·~e·exP.ir~t-i.pn of a terip shalt' be lilled by .. ' : .. 

· ·~ppoiJ,11:qJ.ent foJ. tl1~iuiexpired t~ffll ... The Gtive;rnor.:riiay r~pve ·acQmmi~sion.er: froJ1l'afflce f{)!.: .. 
'¢ause:after a;pt,lbti~.~h~ariiig: The .. GovempJ;)l11iY· ~4spend·a .. c~~i~sioner. peJJ,dfug·tl~e. CQmpletio~': . ;: :':' 

.,' of·t;Ais 'heatin~:' .:..:.:, ..... :... ::.' ... :.' .:: .... ::: .. :.., :. '. '. : .... : :.' :) ;'.' .' ..... :.: .<:': 

',,: . . .:; 4. OffiC~~:'bf '~'~:~;d;: ~~erc~se ofP~~e~s":'The"board ~~ ~~rinriissi~nei~.~~~ ~iect ~~~"6;':: .... , " 
: :, its members as chair:tnan; one' as v.ice.~chaillIlalj. and'shaH appomt ail ¢'xectitjve di;r{;:ctor·who:·sha11· . \.: :,:.,: .. 
":"'ruso' setve·rurboth seC~etaiY·and.:treasurer. The PO:WeI:S ofthe9ank aie:yeste<{iP. the ; .. : ;" .. :. .. ; .. ' ,.., .... 
'. ~oITriniss'ianers 'af the bank iil.:·office· from' time 'ta ·tUne.·: Thre.e cornntisSlbners'of the ·bank·· .'.: " 
···c~nstihites·:a··q~ohlJn at:;;illY.ffi~cl$g offue' ¢~nuni"ssi(:mei".'? ,Actioilm~y be: ~et1 a.ridnioti6h~:and, . . , 

, ... resolutions .adopted by tl,Ie banR at anymeetihg by the affumaiive Ybte'OfatJeaiV, ,'.: :.,' . 
. . '. ' ... : .... ', ... ' . ", ... ', ..... : ... : .:: .~' '::' ..... :' \. ..' ' .... . 
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. . 3 ··O~~D;lilll>~O~.~r~pf;tii~~8pk:·A ~&~~OY hi~th~.:~ffi.oe '9(~oimPissioif~r.?f:th~ b~do,es' not. .:; 
·iiIip~ the~rightofaqu'pr:J,lllf.onh~ ;coJl.lfuis~iori.ersJO·-exeicise.;a:nthe PQwers :a~id.perfoPn all th.e . 
du#es:6't.th~··q~ .. i ::";:"':~.':.:': .. ': .... : .': '.:i'.::: ,.: '..: ..... :-., : .. , . '., .. ". 

'.':'" ' .. '.' ::.'; .' .:.'. . .... :. 

, '. '. .. ' . :S .. ~ur~~.:.~.~Ji4$~reqhl~ed~· Ii~f~;~' issu:mg~y h.oll~~·,~r.~9J~s:'lJild~r.·thls::~hapw.r}~ach .' 
. c.ommiss.lqn¢t~f-tlk: b.anl(fulJ~t:',e!'t:~utce a surety. bbrid :iti.ib.e :pe~{l,f swn;·of$2~;~O.~ :arid:tn:e:'·.. ...... . 
··,.~~t:9u#v~;4irett~~ .ofih~:~~ .m~st '~~e.~u.te ~:: s!it~tY ~o~d::fujhe \E¢n~·~\Ui{pt$5.0;o'Q.o:· Th~, :'.' ,'" . 
·~~e~.bq~ds~lJ~.~:be:: .:.:.;. . .. > ... ::;; ..... :>.:.:; .. ~.:.:.;.\:,:. ::: .... :\.:.:: : ..... :' :.;-: ..... : .. :.~ :.:/:.: .... ' ... :.:.~ ..... : .. >\:':.:.:.<: ... :.: .. ::.: •.. : .. .'. :: .: " 

:: '::.'.: <~:·.CQnditi~ri~·lipori: i4~Jaiw .p~rf~~;ih~~ .9i:ilie··:~~~i~~·.o·f ~~':.Qffl~ .6i~~:· '. .:': ".: ..: .' 
.' .' '.:'~.:' ... <' i~~·i~S:io.n.~.~:~.r:.e~~~~.;~~~::~~~,c~?-r.~· .• :::;.:;::.:.:.: .. :.: ...... :.: .• \ .. :.-: .... : .. :;. '>.:': .;..: .. ' .... ;.::.:.~., ... /<~:: .~::.:. ...•.. :.: ...... . 

. ; ~" B ... E~ecu.teQ. Qy:a :si.ti:~ty '~ompany .atithqci¢e4:to tra,nsacfbusiriess intb,~ state as ... ·,' 
... ·: .. :: .. : ..... :'.: .. :~uretY~,:.· ... ' ::~:::.:' ......... :'::.:': ... :':.,:'!;', "<:/',;':.',;~":":. ::;.<., ..... ~ .. ,. : .......... ::::.~. ~ .... ~: ... :: ... ' .. : ,., .'.' 
:."~ ... .': . .'n'A.ppr~v¢d.by.·th~:~ttQm~y·G¢~er~nmd <.:;:". ',.:.' ,.:-!:' .' . .;.'.....,:;. . 

. : ~ . . , .' . . '.; .... " ..... '. ."', .' 

. . .<P; Filed'ih ~~.~ffi~·iof.·~f/~~creWY· bf·SW;t¢:." '. '. .... ".: . ::: ': ... ' 

: .'At :ahinn~~~~r:ili.~:·b~i~~U~~·:~~b.b~~~.:or~()~~s;:.e:~~h··~6~iS$i9~ef' Ofthe;~~"~dth~ : : ..... . 
· :ex~cu#ve directof.'sli.albnaiilta,iIdh~ :s~& hOP-eli; ip.}u.ll'.f~~ce:·~d,. effect.; The:biiDkshail.bear· all :... . 

*" co'r;:~:::i::~~bH6:~em~~(o~the~£.f~o~hlO~'~~I~~;·. ,i,' '. .. . . . ...... ., 
cQm.pe.ns~t.e4 ~ccord~g,to·· Title'S; chapter.3 79.:A.ll.:cd~issioneI~·.s1Wll he' i~iIDbUt.se(rfonIieir .' '. 
re~onable .eXpenses i4c~e4:in Parr,Y:iri~;~1:lt ~eit .duties up'~er .fbi~ .c.hapte.li~· N6.twit;4S.Wldlp.g· any': 
·oth~r1a:W, no offlcer.or··eniployee of·the ~tatema,Y:be.d~eP.1ea tQ':h~ye forfdtepior may foife'it' .... ' .. 
. ~hdr ·of.fiee or. '~mpIQyment or .. an'y benefit§~6~,.~~oll.liii~IJ.ts of tl,1ejr. 'offite:ofeIppIQytnept~ue ~o" . 
:acce.p~ipg:tb~ o1ftce··ofconim..iss~(m.er 9f:the :b.an:k::Q,r:p.errC!)ri1jiijg .ser,vici¢s· in that D,ffice.··: .' .. ::.: . 

. :. .:' .:'<:': '::;::'. 7~;·~~pio;e·~;·'·til~·.~x~~~~i~e.dh:~t~;'·~ay 'k~pio~:' ~1:~~:~~~r~v.~·~{~e~~'~i~i···'::·:. ' .• : .. ::".:' .'. ". ,: .. 
. .. c·olrimj.s.si~pers, . a,gel1eral courise.l; atchit~ct§;,.engiiieers·;.:~<fP~~ts,.,a#orney,< '[mandai' . ;".' .. ' ." 
· ~dy.isox;s or ~.xp¢rt§ ~d any other 9fficers,:agep:ts .C$d,employe~s:.wh.o 'are'~equife~hnd deterinine . ';:": .... 

. : tiu:ii; q~alipc~tions.;· te!ffis of office, dtiti~s and c,?nip.ensati9I1;"-The. ~·0M.~. ~f cownii$s.iop,et~· sh~l '. ., 
fix' the dJ,lties ~d b:ompen~ation, oft.4'~ ex~ctrtiye (:iireetqr:': :........: .: " ".: '" :/. '" . 

':)981; ~.7371·2001:~:·44,.e~.·1~1,~,,~;'~o~;,·~.:7~·'~:·" .. / 'i':" .:: .. ~,!,::,;: ... ,. ):,:.:;::<" :.:', :. ...... , .... ; ....... J ": .. '; ::.... ': ,'" ,.' ' . 
. ,'. ..' . '. :.' .:,': ..' .. ~ .. ."':'~','~ ': .: '.: ~. < ... :; .... , .' .':: .';... " . . '. 

," : .:.... ':." ....' '., • '::.... .....,. '. . ••.•• '.' ':':"',. '. :..... "~' ,: .• ', .' ,'. .', . \.:! . ,::.' •.. :'. . ', •. 

. ' ':,: " .~. ·t. 'I.:'. ~., " ,..., • . . :' ...... !. ,,' • .:. ".,' '';' :.:" ':.: ,'~, . 

. .··.§595i .. ·CoJlfli~t·.ofi~t~~~,st.· ':"':'. . ..... ..... ". <:., ::'.~,( ". . .' .::' '~':::': .:','.:... :;' :: .. \.:.: . '-" ".:. .,;, ' ... ':" : .. ' .,":' .. 
.,':. :.' .;~d:~~~iSS]O~e~'~f:the :~~ ~&y·~~~ipa~~:.~:'~~::de.~:i:~ie~:Qn: ~y ·~~tr~~t· ~nt~r~~]:'~~./···:·~ 
. . '~y:the'bank, if the co~~sionef. }:u,ls· ~y;pecuniai-Y)nterest;· di;rect of·Jndjrect.iI) any fi.rri:i" . ",' ' .. 

. partu.~r-s4ip,.C..0i;poratiqn·or,.a;;so'dation·Wb.ich-i~.oi. iha,y.b~ a party. to ~e ~ntract. .... :':'.,., .' .' . 

. .., . : :;\;on~ts .o~,~gre~~~nt~. dbM~~'" ~O1:l~: ;rQPeriy' ~d~~rtise~bld; p~~~e~i.e~;.:0r.:ili~ :;':::< ::.:" '. '.. •. '.: 
·.oWn~i~Np·of s~o~ltor'~ihef iiJ.tefe~tin -a,ny':fiim~p~ership~ ~orPorati'OJl :9~.~s,se.c.iatiqn :·iil wll,ich .. · . ':: :.' 
" ....... ".' ; ........ : ... ;.'::" ... : .... :.<. : .... :.:?, ........ ': ....... ',' ...... ;.'.,: .; ... : ........ ':.: ... :./.:,. ' ..... , , .... .. 

I :.... ' , • -: • ". ' .' ., : .:. 1,' ........ ' :.;"':" .;. .. 1" ' .... " • ;' ';, ~l . '.:' 

,. '. .:. ':'.':." .: .......... ; '.' ·S~~.'~fMt\i~~~~:afut~: ·Tiilho~~·,C:·f2s~'~~.n~:~u~i~lP~'~ond ~~k:~ct >pig(: (; ~:.' 
· .. ::::.'.~" ':, ..... , . : .... ':" .... '. " .' '., ::'" ..... : '.:/. :',,: ...... ' .. :~. ;." ." :' ... ',' . ,',.' ':.~. ', .. 

. . " . ' .. : '.' >:.. :'. ,.:. ,I,.:" '.:. :.; .: • , ,': : ~ :,,' • ...... •• : .... . 
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-+he copirrll~si.onei __ dQe_s :p.ot.aqtiyelY participat~' in d.~Y~t~:-.daY·m.!illag~nlent.sh~l·not. be interpr.~red 
asa' direct or indirect.pecuniary ihtere~dn:viQlatio,1J. of thi._~ ~1uipte.r. .:.:.-: - .' .... . _.. . 

, . ' . • • .1 

'. 

1987, 'c. 737. 
. .. ,,', .... 

. ' '. §S953.J~~~nditig ~:~~.bqrkow~:~ 'P();~~~~~~e~a~f"<: " . ..: . . . .. ' .... . 
, l~Po~~~~! ~.~;.:tii~· p'~as~~: ~~~0~ze4p~ '~thi~ ~;h~~t~r,·th~j)~ ··ril~~.::· ... ~. :'.'.' '.' .. .' .". . 

.: '. ··::.A~ .~¢~:~'~~~~Y. ~Q..'~~;e.frinie~h~i.~~,. thrQ~g~·:.tii~~h~\~·i~dh~~··~ffuuili~ipal'::: " .. :' 
.' . ~ec.Urhi~s··bfgovein.meJltalUnits·m·Mly.·~ketabktomi;· ... :. >: '.,'- , ," .',': .... : .. 

. . . . '::' ~,,' .. -,' , .' : : " .. : . . .~.. '. 

. ,.' B..A.p~Q~ize ~d i'~su~"~t~ bo~dS.'a.ll~ '~6te1!:'~~;'abl~' s~le.ly froiri ·the revenues ()f . . .... 
funds ay~.able tQ,.tiie bank for· ~t ~urpo~s¢;. ...... . .. .-.. -.. , .:.- . .'. . , 

:c:' ·bth~~~e·a~'~i~Lgri~e~.~n~i·~ts;~ P~~~d~~'in W~:.~llapt~r; ~{f .'.- '. : .... < '. 
. ~ '. . ": '. . . '.: ..". ',.", . "., .. .', 

.. ' "P: ·B~~o~g,i9~eY.~4.~~e·:t~e. :bo~~-~ng:pr.~·~e~p'~' ~vajiab,i~,:to die. ~uni~ipaJity',. . . _ . . 
. :!j.t, t.tfr;mS agreeq tip~m":by th~:' b~ ·~d· the inum.cjphlitY. .."> '. . '. :':. .•... :':: - . 

" '. . -.' ;.·.:Pa~~~·~nt; -:~ta~~;.~()t. UabI~,~.~o~ds '.,~d 'A6t¢s·:~~'f~e·ti~:;gS.~~:~4¢rthl,~,cha~te.;are ' .. 
. not·jn·3.tJ.-y .-way' a 4eb~ .Qi- JiilbliitY ~f.t-lie·~St~t~ :ru,td dO';l1ot :cori:iti~~e aloan·of..tl.i~ ~credif ptthe':Slate 
·or.·cre.~~~ any .d·ebi:or' r;lebts~J~ab1Hty~'oi)jabi~~~s'ori 'oehaJ.r-Cif.the. Sti!te o{con~titiite h. p1e<Jge;Q( '. 

. .' the:t!j.ith~4· crerut'oftbe Scitei· Ail'bo~ds:~d':i1otes .-9f.tbe ·bank is·;sued'.~der'tws chapt~r"i!n1¢ss· 
nmd~d:br:renfude.d·'bY '~ql)d~ror p.ot~s.ortli~' baril<:,.ai;d)ay~~ie,.s9JeJY frfiln.r~veniles 'or fhp4s . . 
pledge4'oravauable for theit:,payment~ a,utli~ri+.ed·:iii thjs·:chapte,r. 'Each,bol,1:Q aijd.·n,ote·,shhll ' . 

. contamordts:fac.e a$~~~~ntto.·.the:effect.tbat the 'bank:-is :oblig~te~ .. to.ipay :tIie prih~ipai' or '..... . 
. mt.~i.e1!f#.ia.r~~~ml??on:pi~mi~~ ,if~h.~4·tIia~: *'~~thertlj~'Jailli:~d.·ctedii'ribrthe.taXill~:,po:w.er.:'·.·. 
of the::gta~e is. ple~ged to·.the p?YrneritQf·th~ principal of'<.>(th~·i'i1tere;st9nth~{bonds,:o.l'ijotes\:. .' ... 

, : .. "", .. ' 3~'~~~e~s~~~:A1j ·.~~~e~S~s~6~6djn'·:~~~~:'b:~t:th·~P~~0~e~.·~i.~s:·~h~p~e~:~~> .':' .' ' 
. .p~yable so)~JyJrQm ·ie*~n1:ie~~'61: "Wnd~: prp~4,e4 'un.d~.:tW~ 'c.b·apter: 'Nothing:il1JPi~ ¥iiap~{milY: ., .' 
: :~~Cbnstpleg to·ail'tl?or.ize'9.i~·bapk.toincur. ~Yiiidebtt!(Jiless ()~JiabWtypl{beh~lfof'Ot payable:-

'. '. b. y;.theS~te.: . ..'. ..' "c· -:. ' ... ,' - '. . ..... '. , -, '.. .: ::. ; .. ... ; ;-: ..... : '. - ., '< 
'. ,', ....... ,'.', ' .... . 

.• ;., 1~~7;·:~"7i7}~~:~:L·~.6?~;~ .. i9~j,:.~,17~.'~~ .. :3-~J)"92;1~~~~:~'~~i'~¢. j2"9~~l,; ;{,.. . .. :,'. '. , ... '. :. ,. ..' ,.',:. .. .: .. ' : .. : ':. :. :.: '. " ... ' 
, . ., , 

. :.... ..,:', . - . ,.: ',;' " :' " : . '" ';':, ';', .. : . .... ,", . : .,; : :.:" .: . " ' 

. a~~~·_.~~·· 
. ' ..... i:i~.'acqui;6:.d~sikn, pi~, ~~n~fi.uc~, ezrl&:~e,,;~pai~ ·~r'iin~r~·~e·a.ptiplitlY: .' ' 

. . oWned ·s~wag.e or -water system or sewage. (}f' water-.tr~~ent plant Qr to' ' .. : .. :'. . . 
. . 'in:ipl~'in«nta ;r.el~t¢~m~agem.eiIt-pf{)gr~; '. : ... :. , , ' ..... ,: .. :: .. , .. : : ...... ;... ,' .. 

" '. . ", . ".. . . :', :., . ',' ':.'. ; ";" '.. :,", ... '. :. . "'-:' " ... ~:.: .... ',': . " '. '.':" .. ;. ';.:" : 

~ .• ' '.' :: .' ... ;.: . ',:.. 'f' . . , .' " ,;".. " , : 
': ~',".:' .. ': . ,,':." .~. ,~ .,:: " ":". , ';'" 

.... : '. . ': " ' '. ,<'t" ,', " . ." . ,". . . ',: :.' ',.. " " ::" . .:, ~ ' .. 
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" :' , :. '. .... . ~.tite :Of.Miii!le"Sil\bii~~;· T;itle JO",Ap, '~2~; Majij-~' Muiii~ipal:)3Qn&B!!nk Act i I;>ag!l7 ,. 
, ~', .:',,>" '. .' .'~~ . :":.;.,.;''- ,,~.,'" ~,' ..... ::., :.:.: ~ :,~', 
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a. To remeaiate. Illup.jcip..a1·lap4fill~.that affec~ gro~d\Vater;or .. ' .. 

. ' :. ;:b"F~'r ;Y.;~Cij~~·:~Util.Pri~d~·~d~r ihef¢deml··dt~~·;·~ater.ict, ~3 Ul1ite.d.:S~tes; 
. ·.code ·.seo-rlons·12sfto·.l3si.· ::' .. ' ". : '.: .: ".' :. ': .... .... ". , .. '.. " .... . . . '. 

. .' .; ... ·;·PI~ ·b~~ni~Y:~;~crib,~. ~~··~pPli~a~ri~;.~6inio~;:~r~~.~d~~ ;~~~~c:i'rif~: m.ili.iidp~itX for". . ..', 
.' .. :.a loan: iill.C;I.er this s~·ction.::. Th~ application must .include·"~ilj§:jrifo~ati.on :that lhe'binik detemune.s . . ',. 

;~~ ~ .. 
. ..' . '. ".,' one or'robt~ of the pwpos¢.s· ~d fQrth:w ... s~b$ectfQn t:· ~a~k of-th~';loans i~',s~b]~6f 

, .......•. , .......•. ' rolli;j:;Z;:~'~fl~~·Q2liL'tMYO#~~e~.ri~e· ." ..... 
'. . :revolYiiJ.·g. iO?n futid·may'.not exceed thi halaP.efofthe:fPild~.:pi{):viaed ~at 

. tlie:'J?roc~~ds Qfb.qn,4s 'odlo~s ·oft4e:bank.depO$lte(H~·:~e:fund:~(r·, .... 
bi.tidhlKnnanc.ial'corniriiiIpeii~~ QfJIle:l}n#eeJ s~tes. tq 4¢pOs~t:m.9neY in : . 

" ',' 

.... :;':d!:::rt!tl~::~~!~tna~rSUCh~lli6;<' .. ' .... ' . 
. . agfeem~ntor-!ns~ent ·as.th~.bank detenTIhies nec~ssary'br advi~~ble. . ". 

' .. ::':'; .. ::' . ,". :,,:,:~::.: .'/:: ... -~ "':." ':~'::~: :>;.- ... ::! .::':'.'.:'!:,'::::.:~' : .. :.,,,': .... ,.' .. ' 
.. ':::,- ":~,. " .. ' '''(3) 11ufr.ate.pfiil'terest b4argeQ·fpr the lQ~:mUst· beat orbelQw:ni~ker ':' . 

.. . . . : ',.. . 

:.: '. " .. ' 

" .' 

. .... " .. '.' '.' ·":··::.i,n~~;~&t.fate~:::.·>., ":': ... '.:::~:':.';,,':"~:,:':' :):-.:.~ .. ! .... :" ':'.;>:<' '.:.:. ,': :>.:;.:::;'>::: :::.-.:: : .... 
'.. . ." ,."" : :: . .{~i).:SJbj~~(t9,th~)i~it~tibns~f~~bp·afa~~aph.:(3)!.~e,·r~te'Qf.i~te~est·· ::,.' . 

". .... . .' . cbarge'<;l fOI: 'the lQ~s ma¢le 'tp ·m.W.Iicjpidities 'iind~r .WI! 'sectiori: or the .' 
,.:. . . 'manner of (leterrninllig:-the rate.Of illtere.s·t:wust be establi'she.d.[iom tWe to,.' 

. :., : .'. time.Qy.direct~oh:of:the b~, taitihg)~t6'conSiderai1on the curre~~·~ver~ge.:·. ' . 
. ::'. '. ,....... . rate{)~:bq~stane;l.ing::m'arketable obHg~tit>n's.~·:~~\yeU asthe:polide~ ofth~.,. :: . 

. . '.. . '. ·::DepilrtJ,ne'rit-:ofEnviron;mei1tarpro~oticiQ/. ::. ":, .. '.:: .... :',,: ., .' ... ':' :. : ...... :. .. 

.'," .: .... : ... , :': B<Loan.S·~~d~"~O a ~uniCip~~ty. b;,:~~'h~'~d:/~s:s~c;i~n S~I b~'~~i~e~~.~:· '.,:: ..... 
'. : :.' '. "." . ". : by and maddn 'accordance Wiitt' ~e tenn~ran<l: CQriditionS'Sp~ifled in·:a:.loaii .. ':' :--. "... . .. ' 

.,~ ... ": .. ,·::' .... agreemeJ.lttq·b,e·executed;hythe:b~:andthemunidpality. T:beIoai1~agreemel1(" :> .'.' 
. : .. '.: "'.'.'.:' "sbaihpecify th~ terlns and eonqhions',ofQI-sbur-se;men't efloan proceeds':The'loan, ':' 

, ... ' .'.. ·· .. agreeJ,11ent sh~l state the ~rm and interest .rate: eithe l~an,.the scheduling 9,f·loall .: . 

. ~ , . 

'. . :; ":,,: tep~yffieiltS .andi:any :other ter1ns~d ~ohditions d~termfued 'hecessary ord~sirable' ' . 
. ' .... >: 'by'tlie ~antf>:- \-':;~< .:' .. :..... ;,.' .:: .<., . •.... ..' ". '.' :,',.,: .. . ... .' . 

. ~~:j:,:~~~ b'~' 

'.," .. :": "appiov~b:necessaD"1b ~onsthi~t th¢.·improve.riient~ to.be·:r1A"anc~4J)y the·l~>,an{:i:.:.' •. : :.' 
.:' '.:'.' ',' ~ '. : .. :.: •.... ~ ,': ..... : '.,.", . :., .. : .... : \: ... :., .. " .. '" '':.: ..... ;, ..... : .... ' : . ,'. ",",.. ',,: :. '" 

.... " . ',. . \.:.: .,' '. " ,.' :'. . .:\'. ..' -',,. ... .' . .; '... .'.:. ,',' 

:' . .' -, ., .... . ... ,. . . . :.'. '.: " 

", . ,'. 
,:: :':. : . ('~tate:oftv:i~rie.Stah,ites::1-itl~jQ~~c.i25;Najne·Mun!cjp\il;B9rl.dBiml{A,pt : .• page.8 : . 
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. B. tpe·app'~i¢ru,It·~~mon~.trate~, ~o, tlitl:b~ ~at i! "lias··es.tab~fshed~ '~ate!:cparge or 
.ass~~~fl?~n(~c.r.edu~~·Yl.hi~Jl,\yill.gerief~te.ai}.il~!y s.liffl.cit;,n,t ~,:,~n~~ toPa,y, .. .or: . 

: ,~ptner\yise. proviQ¢.q~sUffiCierit. ~sur.ari¢~thantWiU"paY~:th'e pr:in.e;ipaJ, pf~d· .. 
iri~ii;s.t" b~ ip.~ ·murocipal:bon4:Qr:.Qtl.i~r~ debt·jh.stiUmeii~ w.lij9h;evid.~nc·~s ·the)oa.n 

'm9-de bY.tbe. bariktpih¢ ·:Q1ti.hlctpality·:~qer-:.thi~ s~tiQitan~ to pa,y:rea:soJu~ply :.' 
. aiiticip~te:d cOl)ts:9f Qpera,tirig' '8,tid' rri.am~hg the :financed :p~{jje~t"ana th~·:;YSiem. 

.'. '. :,Qfw~~I1\~;·.~~:~?)~i:."'·::' .. :.:;,'~:','::,'::: .':',,'.: ... :~ ::~::.,:, :~,:~.;,::;:: .. , L:::':;:~' : .. :;:.~,::: .. : :.:: ":" .. :.,~.,, ... :.'.,;'".::'. '.' '. ,.:.':' 

,·C.,T:he ·app~i~!Ultce.rti.;fi~.S.·t(»)1.le·:b~.th~t:it'~~.·cve.~te(la:dedi¢ateq sOW'c¥.·of" ',' 
r~venue; ·whj.c~' m~x: cp~titUte ,gen~~~ rev~n.~~s Qfthe appl~cant ·thiough a :gen¢nlJ. 

. ,.' obl~g~tion;ple.dg.e ,of the I,lppli~~~~·fQrrepa.Yw-ent qfthe loan;' ..' ':." 

• . ,;:·Tll~·:appii~~ant :~d-~~::;~()J~~ftQ:b~i~;'c~~rby.;tI1e.:~ro~~~q~Qf~~, lQ~"Ila;e:i: '.' 
.' . b.e.en, desi,g~lated.l1i th~. Pe'paitnient~f En:viton:m~~:tal: ·lJo.te<;:tipn. as.::~1igib~~:to: .. 
'. ·partic~p~te."iIi a:¢o~ti;ildi.Qri'or.llnplein.e.Q.ti.ttj9~·prQgraill.f.urided,whQl1y orin 'part 
· :by'th,~::s#lt~:~dJr~ml tb:e:pipceeds'Qf~e:ri~{)lvmg !qald:llnd( '.: :".', .' . 

. . ' .. ' .. ' . . "." .",. , . ..'. . ',: :.: :: .... -' '.: " .: :. .... . '. . .': " , " 

• g. Th~ D~p~e~to'i Eri~.t~Iun~~tal-Prq~,?~ib~·.certifie~· to. the. b~;th~t:·~Y::· . 
· :managt)m~~i.pr.o.gr@I .":t<r:pe ·fihane.edcomplies ·~~h~r.appJi~able 'stateanij' (ed~ral . ..' 

laws ind &11 rul~sandr~gulations:8.dopt¢d,liAder·$Ose laws;'and:" "" 
. " . ~', . " .. :. '. . .'. .. .. " .' . .,': .... '. '.:.:," ;', ", ',- . ';. .:~ :: ';' ' : . 

l; .·Theri~partm~~t..QiEnv.fr.~rim«~~.P~6t~Ctiori. ~ertifie.~:fri ~e.'6ank 1h'~~ .\h~ i~an· " .. 
' .. ~ligIbiliiy priQntY,.establi~he.~lund~rsecti9~ ·.6bo6~A;_~cib~~ctiohJ; en.dde·~tIi~ .'. '.' 
, 'appiitant t(dtiimedj~te'fin~cip.g·oi,:assistaiIce:Ui1dei1:hjS:·s~.ti()i1;·.:::' " ' .. • 

'," . " ..... -:-'.:. .... . ".:' ...... :.' .... ; .... -' . . 

· . }9.89, (;, 48, 19,~1, c.~05;::I9~5,· c.564;eff. 3.~.i5,~~g\ :'.: : -, . ; : . ' . .' :':'. '. '" '.' .': ... ,' . . 
. . ..,.... . ". . ' ... :. '. . ... ~. >.... '. . ......: .. :.' . : ". 

:," 

.... . .:.";'"" , :. 

· §5953~11~:LQa~'~ froPi: ~afe.·~ri~kili~:Wa~er':r~v.~lvin~:i~ah·:fu.nd: ::. . , .,. . . . . . .." . 

.. . .. .. . ··.l.j,~.n·~~~Ji~~&"~"~~Pi#~~·;';.~e~~f~~i~~j~ ~si;~~~vail~!J1e~er .. 
'. s'ectjori, '60.06.;13, ~,pl:lbliC'w8:ter· system thatis'a:c,ommUnitj water·system·:or a-n'onp.~ofit.water· , .. ' 

'~yst.em.th~Hs not a coinniuriity. water ~ystem: may '~ppl~' for- a..1Qan fr.om·the safe d~ing:w~te.r: . 
.revolvIng loan.ftm.4; in·thi~:section.ca1led the/:I\lhd,~·the proc¢e.cls ofwhi¢h must be used;to . 

· ~c9~ie~ 'desigp, pl~~ consti1i.~~~ :enlari~, repair~. protect :oi ~pt:~'ve c1.rinJcijl~. wat~r supp~~es Qr ", 
. :trea~ent:Systei:p.s-:o.Wn~d bytheappljc.ap,t; to acqUire developrrien~:iights~ cPnScrvatioii:: .... ,.... .. 

.. \. :·:' . .e~e~entSM(i:·other prot¢ctiye itit~,e.stS iii'land :by·#te;applican(of"in, 'co~p~ratiori Wi~h~.1ffiItj.;~ '. . '., 
:. misf or'si~il~ en#ty" or for any' a9tiens ~uthoiized·onequjre.~f..tinder"the-'federat Safe .Drinking.' . . 

Water'Ac~:of 1~961 42·Uriited Sta-t~S·Cbd·e.;.S·ections'3QO(tP ~OO}9,.?-s aUlended. : "'\ .... :.'.,.,. 
. .' . . .~~. . 

.' Th¥.b.~m.~;prescri'be an;appli~ati6~foim cit p~~c~dur~ fer'a public wa'ter:sy~teD1'tq ~pply.."for·· :. 
.' 'a lolll.'Qild"ei' thi~section~·.The applieation .!pus!' include·~Yinf0f-mationtha:tth~.:balllC deterritines· . ':. 

. . ·nee-¢~sary fcirtb.~ P..urpO$~ Ofimple.Qienting. this' s€?cllp~· ~q, .secti0ii':6006~B,~ .. '.: .... , .':' '.... . , .... : 
. ..~ .. '. :~ ... "~ .. <~~ ... ,, ......... : ...... < . '; ...... : i.::.< '.:. ~:.: .. :.' .~ .. :' ; ..... '. < ....... :;.:,..... ,'.: , .... --:"... ,:. 
For 'puiposes of ihis' secp<>n, theJ~nn ,.!'public water .$Y"stetri ". h;:tS the. 'sam~:me~g ~ defined in 
Title.22;,sectib.n2601;:su~sectioq 8 .. ' , .. -"";'. '.' ~, ... ': ..... ' . :';":"..:' ".::...... ... ' .' .' 

. . ;..'. . . : '.; ". '. , .; . , . ': . ..,. ,. ',' .. " . . ~ . 
~. . :. ". .' . . .... " . . ..... ." . 

. ~ ~ ..... ~: ... 

:: S~t~·:of:M~~eos.tti~ies: ;fi~i~3 O~A ·c:· i~~,~~itlel\fUJilcip.alBon'q ;~;k Act' page 9· .•• . . .... .' ',.. . '. ~ . '.' '. " '. , .. , ..' . . . 

,'.: .,': 

. : .'. 

. :'. ' . .' .. 
" .. ; ' ... 

. :, 



., 
" 

" ' 

..... 

2. L,oanjio~n:.,a~e;~~nts. LQ~s fro.m ~tl ,~d :~~ 'S~~J~c~t~::thi's,stibsecrio.n:' "', 
, , ' :',A.Thb"b~,~aimake 1~~' ~~~ ili~ ~({t~',~ ~~hljc:w~~rsy;t~~,io~'tiile'qr :, 

" m<?r.e:~f~~ puiPos~s setf~~"i:n '~u~~tlc~ip~,.,(; J3ai::h,~(~e:16IUisis,s,u~je~+t9,1he , 
.' 'follo..W,iQ!iconditi.p~:"" ,. ,'.' .' , ';':"" ,": ", ' ' ,." '".' '" 

. ,"; ,', . '~.:.: .. .':: ':.-.:' '" .'\'.:. .... ',' . '. '. -. ','; ~,.,., 
..... : ':.':,,:,' " .... :.;: .... ~.;.:.':.:~ .. ~: ... : .... :. ",:.:::. :';:::.::- .. :' " 

: ' "" ''(1) The:·to.t81 ~oUp.t 'o.fJoari~:outS~4mf:p;it any J;m~' Wri~rfr~lI1 :th~ JQIld 
" ,,:'Piay,~6i :e.Xce¢d·th~:baJance 'Q,f the 'fu:nd'; 'provide4,:'ilia{tlie procee(js, (jf,; , , 

,::, " bohd~':oi Aotes {)JUi~·batik:~~pasit~'in·'the::fuP.a, n;venu~s frpnl·6tner', 
. , " ' · .. SQ,1)fges 4eposh~d #I·lli~;fwi~:an9·b~4iiIg'$nan9.i~ Q9#l1nUhl(mtSpf~h~: " 

. " . 

~'. . ' 

"" . " UIVteq. S,tat~s 'te {!ep9~ifinQne.y ,in·,tIi(dillla,:iir(dnc1qde~fin 4e~~,qlliP4tg tQ.e 
,~d,b'~lilpc'e.. '." ',"':, ;"" .. :'" , ... , ,,: .: .; .. : ,,':: ,"', ~ ' .. ,.'''. "',,~. "":.:' ":>", " ,:', .:': 

',: . 

," . 

. . " " 

'.;, ',' 

''', (2)"Th~:1~:~ rh~~t'··i~ .. ~yi·d~n~~4':by,a,~~cl~~:~:~n~i.~r~tli~(4.~~t.· P, ,.:.:': •• , • 

.. ' . "in~tium"en~ in ~l.forp1'·~9c'ept8,~1(do. the h~; p'ayabl~:.bY ,the·pu~Jk water. ' ". 
,.systein:·over .Ii, tenti ,ri,9t ·tQ.' exeee.d 20' years.:f;rQ,tn,c,ompleiiop pf:co.ilsti:ucticiri . .". ' 

;,' ·,of-the proj~,~t; 'or 3(fy~ars ':froirt ~om.PIe~{oIi~o..f.cop~tru¢ti6p·.Qf:dt~;ph)jci:e, :, :,'.' 
, in' :tlit{qase,~f:a p~~Ii~ .water sy~~~m. ,tlj~t .'th~ 63nJc an(t:tiie.Dep~~nt,()f .,' 

" Hlmian S~rvic~~ 'h~ve de.~nmtie4':s·e!ves "a:(il~adY.ap.tag~(t~omnlliilltY.,. ~tll' ' 
annlia,l p'dpcip~ or·,iIiier~st.paYnie1,1ts ':<:o~~neing n()t1a~edjian 'OJ;l~ 'Y~af'" 

... ',after ~e,.projectb~~n£~fiii~et:d.is·G9mplefed. " .. ' .',.'. ',.' .':'- :, ':' '. . 

".:,,:(;) ih~ .~ate·~f·~~e~~t ~h~g~~:1o.r~~1~aIl~)imstbe.a~'or~.elo~~'~lc~t ~. 
interest rates, inCluding an'.inteieSi-'free'loan:.' .. '., , . ,,'., ',' ,', ". :. ... . 

";'(4;':S~bj~~~;;tQ::ui~\~~o.ds;'o.(;~~b;~~~~a;'~~(3),::~eJ~~~:~~~\~;~s'{ ~': . ,,:',', ,:':. 
·c;b.~g~&:f:Oi ib.¢;lo~s 1:naq~,to p~plic' y;iit¢r' .sys.i~lps\ui.der: ~s·se.ction'or ' .. '; ..... 

" ,!h,e ctllrum~'r,of d~t~rmtnmi#he:':rate: Qf.i.n~er€?st .mjJ,gi'be ·~Sta~U$Ii~x.ffr.9m·. . .. :. . 
. . . , ·:·,tune to' :lllne . by 'lirecqpn. o.f ib.e· ,haQ:k, ~taicirig iiito·Goll&ideradQn·the,':current . ' . 

' .. '.," '. ".,,::' : '. :~v~rage 'r~te'~n ,ol!fs.~,4li,1g,~~~etable:o~iig.aiio~s':an~'th(d)~libi~s:bf,~e·, : \ . ... .... ·····B;~::::~:::~~:~·Z~b~ ~~r:s~ti9~:~tb~ .. . .. 
" ... " " ':, .,. ,.:.¢yi~~nced·gY',aiid:made:iii.a~(upan&;,wfth~~Jet#s"an&Coriditio1i$'Sp'ecifi~d,W~'::>: ,;' .,' 

, '. .', ': ,. ' .. ;:, :.Jo.an ·agre.em~~ttO:'be. exe.cl.JietLby the' bapk; Wla·th,e pv.bHb ·'Yater};y,stem.,The.l:oail· .. ' .;." . 
.. " .. :~ .' :' .. .agre·~J.lJ.e~t;mi:ist sp'e.Cifyth~t~~,and.c<i~~iioris:bf'dlsburs~ment' of.1bah. :' '::' ". ',0'" , 

, .' .. ':':' ,,'.' ,," .:','pro.cCe~s.:Th~,l~~,agre~mepL01ust ~.t~te:th~,ierin.apd:~tere.s~'rate ·bf.the lo·~~':tIie:~. ".'.' 
.. ,.'" :.,:'Sche.dul~:oflo~·,repaymep.i$·;and.any'·QtJi~r te!jjis.and·con,ditiqll$, qetenilined"i:. ',: .. 
., '.,;'.' .... :' :,: n~~essali);)(de~iiable bftiiebank. Idl'~s:mad¢,t9 a p:ubH,~water syst~n'i .by' th¢:, > .:." ' ... 

;. .... . '.~ bcirik. u,tider this ,s'ectiori iri.a)dri9Iude pro.visitH?-s.:£Or.:(o.rgiVeness of.jjrincipaV ',," ,.' " ' ' .. ','" 
".',: :.' p~YtPeh~,;Qr l~aii' r~p'ayment ~9inp.uuitj.o.n UIa(r~sul~, in ~n" effective ~~gatj:v.,e . .':-. !'" .: .. ' , .' 

. :,',' ., .. "" >"":" :.'l.llt~re~~~st.;',; .. :,::.~<' . .':",: .. >.:,::,.: ' .. ,:"",',:.:':.,:;,.<::" .. :,,::':'.::~-:' ... , .,/':',:,:,:::,,;' .. ':/.'..-:' . ,:.:;' . ~", .... ' .... ,..:::.,',., " . .... . . . ,',. :~. ", :.< .... : . '>:~'::;: >< 
~ . . .. ' .. . . ........ . ,:'. ....:". . .' . .' " ':: ..... ~ ~.... -

.... ' 

: .:. 

.., ':'.' ":: ... :.: 
. ..': . .... . : ::' ~ 

..... '., ::::" 
.... :. " 

.. .... ,.' .. ', 

. ,':' ..... . 
. ~ ". ~ 

. , "'~ . 

,,' ':.: .. ' 

',,':.', .... ' : .... ',: . " 

, "'; ',','" 

';,,' ", " .~ 

'!.':., :.:',. " , . 
,'. ..' " .', 

.:', ..... ' ,,' 
',' .... : 



.' 

" . 

~~ ·E.~igU)iiitYc,erQficatiop. AJoanto .a,Pll~.l~c w~t.~r system ~ay iiot:1?e IIla4e under·this. 
. .-.. '. '. .. . . . .. " . 

s.~tion until:.; ..' '. . '.' 

. :.' 

" .' .. : . " '. . . .;.~ , 

". .:A~ .. the,app.li(;antcertifi~s to the .~a9k:fu~t ithas:$CGufedaU penmts;'Ji~n.se~ .and . 
'" appr~Yal~·neces$aiY.to..conS1l1ict~~ improveIPe.nU!:io befUiap.ced~Y t!ie loan; .' 

. '," '.' .. ':- ...... : ..... .. , .. . ... ' .. ' '. . .. . 

. '. .'. ...··B;,:T.h¢ ~ppii~~fd~mci~ti:t.¢s\~.:.tlj~,:~~.:th~~:i~h~~~sk~lisb~(r~ ·;a.t~;·;ch~ge:~r . 
as~essinept:sch~dUietltat·geneiat~s:alinJ:l8JIy"sUfficieni.reY~Q.ue"to p~y, ·or·lias . 

. ,Qth~twi~ 'provid¢d silffiCieht ;assurane.t(§ ·tha.{ it'pays,: th.e priilcip1il'ofMd 'i,ri~re~t . 
"'; .eR the.mlliii&ipaLb,o.Q&6t:.other ~ebim$innei:t(tQat~vidence~. the Joan made by. '.' 
.' :··thf~~pk·t()'the. p~~li~' With :~y~e.~.pui'sMntjo:lli~·tolU1,'agt~e.D;t~n(un<\l.er.this.· . ":. . 
. .·.s¢ctlQn ~#.lo;·~ay :rea~on49.1y. ~tfcip~t~d' costs!:QtQPer~ting:·~d·:m*iiit~hllng:the .... ' 

··.~h7E!~~1:t~:j::::e}:a&~~ed~i:Of.· ••.. 
.. ' ':reY~riue th~fmay. ~.~n~Ht9t~.:~~rie,i.aj'.r~y~n}:l~~: M the .~ppHqant th.rO~gh~: g~~eniL 
..·obti~atiol,l .. p~~<lge ortlie:appU¢~rfor :f~aynient'Qf::the ,}9~ :" ':" .. :~'.: .':. .. .. : .< . 

. D~·::i~·ili·e,:~~~··ofipri~~~~iy:~~~~~.;~bii~\~~~e~.:·;y~t~~,.~·{s;s~~~ ~ust··.. .: .. 
. .demon·strate 'that" ". ..' .... , ' .. : ..... '. . 

, . :,' . ',',' .... " . - " " 

' .. :. (hit~·.~d~q~te· se.cmiiy, gu~ant~:e.s .~r·:~th¢i ~s~~s foro(~p~yme~tQf ." 

.:.:'~~.I~~;.:~~;',:~H:.·':: .. :.: .. ,: ":>:':"':'~;<:';'~:.: .. :~. :.: .. : .... , ......... ~ .:: .. :: .. ::,,"':,.:; .... ':':.':.' " ' ... ' . 
" '(2) :Unq~((·b~n~fits·do n:()t~c~ru.e tQ,.ovvners ;ofa. ppv!l.telyo:wned·. water .. '< . 

. ,.;: syst~niQu~to.f.ihan·cm.g,pi6vided·~a~r·thls·.section; ;aJ).q..' .> ., '. 
' .. '.' .... ; . . ..' . " ,~ :;.' . . . 

i.'Th~ D~~~e~t~fH.uti1ari···s¢~~~; c~¥fj~~·toth~·b~ ~t ~e'lo~" .. · .. 
'. '. :digibilhypri.ontY, estalm~1).ed;un:a.ers~ctiOh 6006;:B,.sub~ectiQn 5~.entitiestP.e 

. ::;app..Hc~~ tQ .fiJ1aUciflg .or·assistanCe:upder.~s;secti~n;.·: ., . ..,'. 

. .' ;199.1;C.::60~;·1~~7.·~."~.;5>:eft. 6-12-~7:,:19~·7;'C .. ·7ci~;:~l4; .~'9;P;: ~<:7;;::~~o1,·~,;~;3\··:" .' . . .' 
':', .' .: .... '~ -~ .. ,':.,. ".'.:' ;";" ..... : .... : ... : .... : ,', . ::': ::: :.: ....... :~: .. :' .. / ..... ' .. : '.' .:,'.... :.... ',. " . 

. §~9~3-C.:·.~~·a~ f~; ~n~rgy e~~ie~~y jm~~o~~~~~t~ in:. ~u~ci~~ ... a~~4 ~c~OOl··~uii~ings: 
'.:"':':" 1N~ ~e~t1~h' ~~ta~iish~~_ a '~rogr~ to~:~~~,~6~ :~~~;~·y;:~~~.i~~~Y·~d.~d~qr 'ai~'q~aIitY ~' . 

. m.wiici pilaiid,scR.~~Tbtri,i~:~.~gs·~ ... ':":', ' . '.: :: "::' " '. '.> .;:'.:::,' ~.> .. . .' :. ".~ '.",; .' 
.. ' .'.:. '.1 .. Effi.dency·~,ari.n~rs :Pro·gra.n.:T.h¢.hfu;k :sii~H,~~~biis'h tq~.)3m~iejic:fp~ers ~r.ogf~;:: ." 
:refeire<j:·tojn this s¢:ction .. ~s .'i'ih~ pro grru:n.:i;desi-gne.d to' tedqc~ :energy:ep'stS:iQ. ~tiillcipal' and '.' .: ::. . 

... ·sc46.~1·buildings $ld tb :cteatejob.s·.bY·fi:~anc.ihg·eiI~rgy·a\idits ~q c9st~effeqtive;-iiPph:)Yem.:~~ts:·· . 
. : that a.ceolripHsh ~n~~~·.~f$cien~y wbil.e.;~~taiitjng heaithful Ytd.oQr ~ .q1;laiit)r.>Th~:bailk·slia1t ',: ' . 

. : issUe "a reque.st·f~i pippl?~.a1s for' ener.gy'iiqdifs·of mp,nicipal an,~f 8C1}001. buildi1,1gs)uid' fQI: ,energy:· 
. • ···savings·that coUldoe achH:w~ .·'thlough ,cosj-~ff~~tlveimprovements to.heatilig: an'd cooling:'<: ': ...... . 
···sy.stems/w.inpows~·jIl!)~·ation)1gh'tihg ap(;i'e.quipmel}t ~·mUhicjpPl.ai1d·,~choolb.Uilru.!1gs." .. : .,: 

. ' .. ' Identiti¢~iiori~o{cpst~,ette~tiye·itilpi:(}YePl~nis :!o.aohi~y~:¢neigy'.:~avirigs:Ul14~·:tht{progr8ni IiIust 
• .:. ~ • ":.' •.•• • :,:.' •• I .. :\ .... ., '.. ',' . '-; • ; ::..... :: . ,.,:' ••• ' .::' • • ... ' 

.~. . . . .,: ': . . .......... ;.',:>:~,," ' .. ' .' "' .. '. ~ .... .' . . . . . 
, •• ' • ,I,' •• ~ • '. , • ., '0 . . 

.:.' ... State . .ofMaiJJ~"Stii\u*es: Titk30-A.c. 22~;Ma,ln.~ M.unil:!pai ~oiidBank Act: . page 11. 
. .... .. . .. ' ' " .' ,.:..... . ,..... , ... ' ::', .' ~ '. ' . . ..' . ", 

..... " ' . 
:: .' 



, ... " " 

'.,.' . . . , 
. ,,'. 

' .. ' 

·:b~.h~sed: on;,~'~~~reherisive ·e,per.b. ,~udtt-that~as~·ee~:p.ed~Med. "~~hii(~e,pt~:io.uS,5."~~~~' 
· : l?ya :professiQhaLengin¢er 11(;tmse:d·ln:Ws:~tate·;;·A.p. en:ergyaudWiijat'is:'fip!mce.d:·tin.d~~·'the .. ; . 

prQgnun:or"is: the 'basis.foI:co~t .. effe~tive::e~¢~gY~ffiCiehy.y .improvements Mai1ce<h~der.the· 
· 'prograD,l.nitist adi4:¢~s cQmpliaijce' with .flie; m.odel..bUiidfug'imergy ~p:de adO.pt¢·ci· by"if4e Public' : . " 

. .,Bti~~;~~:::~r:t~1::i~~~i!:~~:i~~~~~:i;'ve;iss 
>:tci.Jhe p.~ogr~·reg~dle~s o{'\Yh¢ther·th¢· iniiriiqjp~UtYof~ch9.or.a~.n.1ipjstraijve·un.it utiHze~·a·:· ;: 
. 'jOan pUrsuant.to thlssec:ti~:n·to.~th:auc(hm, :eij.e.i:W',a.4difor ~6.$t~·e~~ctiye·~rietgy ·~fftd~~cy';,' ''::' :" . 

;.; " ." 
'.' " 

· . j~i1f.'~0y~m~nts.:: /::.;·.:<\::·~·: .. ~\c.·/.:::.::·.·:·)< .. : / .. ':'.,;:' '!': :c' .. ,' ;':.'~. ~ ·">:·r·:.:' :;:: ..... :. ' : : .: .. ;: .. :";-;;~:.:.'" ". , 
.. :' 3~, Pro'posals; -contrac~~~. T~~' b'fiDk shatl solJc~t p~pcisafs .. fr0~~ eu.er~Y '~~~ice' e~~pMies. " .', , '. 

. . ami ind.ividllil:l.veQ90rs of energy serVice pr9duct~. NbtWithstan~i.ng any :pr~visio.q' ofih~.law .' , .',', 

. .: .reg~qin~·,bj4ding~q~irl?m~~t~~· ~~ bari1(shall ~pI16;~c(~th anener~yserVlc.e;~c.9m~,arir. Or: ,,': " ... 
. ,- ....... compimje$.or vendqr.or vehdQrs:w provide energY"s~rvice.S iii mUlli.cipai'lWd sqhool buildings ".: .' .,. 

, . :'lIPdet'the prog.ram~:, Wheney,¢t: the b1(fpi~P0sa,is'reGei:ved:W'e subS,Upltfaliy eq~'Valent,·the:b.$I(".< " '>;' '. .' . 
. .' ... , .. :shall in tp,e co'tltra.ct pro'cess select.~ in1ita~e energy serVi~' P.0.inp~y.or V~n9QfW4ose priDi,aiy·· .. ' :'. ..: 

.::.:.' .: plhce:Of.busm~~s:is Withirt this..state. FQl'.pub~i¢:~.cliool proj.~ts~.b:idpropo's~slotenergy· ',".' " .. :; 
, ·.~f.t;p~.en·cY.imp.r~.vt(~~~tsmUsHn·clUde pl~s' ·~a:~p~91ficati9rur~~.;are_~d~.qua~e:Jo :p~nnf~ ... : '. 

"reyj~w 'by 'the.:~g~n¢i~,S Ijst~qunderTit1e 2p"A.; .~'t~cticiri.l $903;;.:'s!lbse.cn-o.,fl J .. :ru.:td Ui~t :bear: the' . 
suUnp .of. ~ .Ii9cns¢d .ptofes~i<:'JIlal.ei1gineer :or.'lic.¢.nseo ar9ijitect Th~ ~genci~s )ist'ed .h,J.: J,1tle 20-A~. 

" . 's~Ct:ibn "15903, supsect~o~.3 shaitrevicw ·the ··pl~s and speCificati.~ns ~q, 'appreve .o!' diSapPI{)Ve' 
· :·tJ1em. WiWlr~ j;e~o·nable.tjine peftod.: ... ·:i. ',:'.:. ~. ';: .. ,' :'., '. . ' ... ' """." . " 

': : ..... ::'~·4. L'o'anr J030 .~gr~eme~ts;.t6~~~6h1:~il1~ b~ to~.:·~ri;tgy,.¢~cii~~yjrii~iOV~~~h~~:.triUst :.' . 
be structur~d to.' ensur~ to·the greates~ extent possible $~t the ',cOsf savings achiev.ed by the energy. 
effl.cl~ncy improvement's ~e . .sufficieprt{) cover the:lo.~ a,nd··tri ~chieve a 'rietpo~itiv:~ ~ash flow:·. . 

:.a~:.ear~y .~s:pra~tic;ai!· ~~tate o(i!Iteteg( qharged. for.Ioari{made·tb,rough;.¢.e· p'i9gr~' ~9fene[.gy·. :, 
'effibic:mcy imp'i~veme.~ts or energy audlfs·.p:ll;lst be·1;>filpw,the.·¢ui'reritly·avaihible rate Q:(interest ,".' . 

· . charged on conunerciai."loans O.f eqUivai.eJl(~nn and use.· .. :: ...... : .':'.": . .... -.' :'.'.', .' . . 

, , .' ":. '5'~' En,ergy: p~yrit¢ni'Eq~;lliZ~~~~' Fund:.,.~e 'b~:~~ri~~~t~bl.j~~ .. a~~i d~~~d·:fu~:E.pe~g~ . ': :.::': .:i . 

:: P:ay]llent Equa1iifttjo~ :}i'urid, ·To.theexteiji.~t the' fund bas' assets .~v.a.1iaple:-tQ··i.t through funding . ' .... " .. 
· .. 'by 'federal, st;rte. O.f 'k; c31· gov~i1nnent~; . or .grants;. gjfts, d6nations~:r payments from :~Y'i?ther: .' ,.' ... . 
. : ~pilr¢e,. money in ·th6.fund may be :applied to' loans ~ady to mufljcipalitiesm.tlie prdgr.run: if': .... ' ''''.' 

, ·.achlevedenergy sav'ing{i'are not.suffleient to ()ff.setthe.deb'tServiGe payment~ on a lorurmade·. : 
.' '. through the progrru:n:' i1lls fund may include depCi)sitS'ma~ie by"energy ~eJlVice cqmpanies Q(' ' ... '. "',' 
... , v,endo:rs to guarantee"tl.leirqonurtitmetit to aabiev.e energy:savlp,gs .sutfici(m~ to ()IDet.d~bt.s~IVice . . . 
',:: .. :payments 'but may not 41clude any··other dOilations c:>r .payments"p-om ven40ts oF-!nterested ":- . . 
. ~. : paitie.~."The ftuJ,d m:ay.!?e used to' p,rovide'generalinterest rate redtict'ions .. or pr:mcfpru redu,~tions" 

.. ·.:·.on any lo;;m ot grQllP 9f1oa,D.s m~deunder the progralnforeneigy a~cU'fs Of tbr ener:.gy efJ;idency.·· , '. 
~ 'improvcrnents.regaIdiess of energy cost ~avings that.may be.a~hieved through the.us~.ofthe· ..... . .. ' . 

proeeeqs of the lo~ orloan.· . .' '. '. . " .' .... ... ' .' ' .... ' . ;:,' 
• : • • '. ~, .' ' • , •• ",: ' \ ",' ." ",: :, ~', I 

; ." 6~ Repbrt t~··th~ 'LegisI~ture~ Begirining:in20'08, th·~· batik shall'report.aMu.aiiy by March .:,:: . .,:". : .. ' 
, ':1Srto the] oint stan~ng~mmittee' of the Legislature llliVirig~jurlsdIction over. 'utilities aildenergY"·· .. :'~ . ,.' 
. mattets regarding the p~ogram. The repe,tt'mMst do·cum.ept Pto·gram.activ.ity during the prior' . ..... " . 

.... '12 inonths;ineiu~ing, bilt not l~:ted to, contraet~"made.with ·ei;l.ergy s~rvice.'·C9m.panies·~r .. :.-.· " .... . 
. ..., . , . . " .' . 

" . ,;'," '; '. ,.,., ": 
'. , . , ' .. ~:. ' ' '. " 

'State ofM~ne Sta~~s:. ;';.tle ;o.A. ;c: 225 •. ~ai~n~1tinjcjp'al ~~n~'B8nR Act page 12. 
,'. ': 

'. ,'.:, '.: 
, . ~ ..': . . . " , '. , ' , . \" '. ,', . ',' 

'.,' .. , ....... : .. ':: " " ,".'", ,". .'." .... " ...... : .. 
.' " . , '. .~. 



, : 

. v~ndors~ ·ioan$.n;taq6. to :intiru.cipaHties o.r schopl adnJ.inis~tiv~ uni.ts, , ~ri~~gyaudits cop.Qucted . 
. . arid" energy ef'flciency imprO.vements .Unplemerlted.· :. '. . . .' . .. 

" .,'. . ....... . .... . 
" ," ',' 

;993, c.}21)ff. ~I0.7i~94;R:~;:i99.~: c,':;z; 199~, 6', ~~8;':]999;9: ;776; ~R.C. 2; eff .. lo~i.~oo;·:4001~ c, 90; :WOl,.c.40.6;~O(17·, .• 
. '. <:; . .'66.1 . §i ..... ' ... :: .' .' ......... , ... " .' .' . " . ". .,: '.' '.' .' . . . 

. ' ': ~ '" 
; .... 

. . .. ,\' ':.,"~: .: .. :. ':',:: .:. "' . 

. ,§S;:S3-D .. As'sistlJnc~" fi"o~::'M~~~i~~Ilijves~e~t .rrUs( F~~~ ............ . .' . '. '. 
........ . i··~p~fic~tioiffO~ ·~~~Uc :';;~i~ij~i~~~~~~'r~j~I"~:n~~'::a~~ ~~'~~~;:'in':additiQn'ip t~e:·:::·· .. 

, oth{(r forms Of;f1.IUind~, a8'slstan~e. avafIable·1.U1.~er, s~c;don;,60,Q.6:'1?,·an eJig;ibi~'¢\lhicip~ity~r. ." . 
grQup' ofm~c·ip.hlities·.may apply fQni publk~:eroce ilifraS4'Ucture.grant-.or..loan··from·the . .' . . 
:M\iillcil)<lr'rjlVestrnenf.T.nisi F:mu;l;.in. ihi~ ~e(#oi.I :caHe:(rfue'''~~/'' the p~ce'ed~ :oHvhidunuSt·. . 

. b~ used to:ac'lUir¢; d~si~~.pl~:.COilStrudj eiI1arg~, rep~;#9iec!,or ~pr~~e;piIbii~ .. ser.;Vice·,,' 
u,.rr:aS~c~e: o~ed ·by·.~.e applic~~t ". <::: ... ;', '.: .: .:<:." '\ ...... . .t'··:-,.··· .. :'. :.... . 

.. ' rh~~Q~i···ili\~tijimcH~n:~th ·the.D~p~enf~fE~onontic ~d .Gorihnl~riity:D.~y.~iop~~n.;~; ~a;: .' 
'.pres~rib¢ :~u{~ppli.c~tiop.fQi:;ni.or. procedll;i-e :fof:an :elig~~Ie::muillcipaIitY .~f. 'group.of:inUniGlPaUti~~ 
·=to ~pply for~·gJ:ahtoi)9.3p.:u.nd,el)hi!>.:s'ec~ipii: TJie app)i¢.ation iiitist·~~1,uqeati:jnfQrma1iolf:.· ." 
necessajy-fonh6.·ipiirp·o.se:9f'unpJementmg ~his :~~cti()n.:imd s~x:tiQii'~006~D:" :: .......... :.: . 

, ." ".: ..... ',.., . " .:. ,: . :::" : ':. .' '. "~.' ',". . . ',;.;. ..:...,'. :. . . . 

..:' ·'··l,;A~'A~plicati~ri.fo·r d.o~nt6wnjin:pr~v~ro.entl~·~ ... :iri:a:dditio~tQ,tJ:ie:~tli~t' fotins Qf, .. 
. ·tinan9iai:a~&istall6e avaihi'ble un.der:·se¢tiQrr:60Q6~P',:an:¢1~gibl.e' rii:Unicip;iljtYot;~pi1p',bf":' . .' . 
. . pil,lrii.cipalitie~ ,~ay ~ppIY:for .a·: d.owrl,tQWn·'itnproyemep.fiia.n.torJo·~ Jrorii··:!hefund; tbe·PfP~eeds .. ;· 
:ofwhi6~}~Ust be··l,lSe.rl to·.acquhe;q¢S:iiW; j:;Ia,n).£Qi1s'tt1i.cti: etllarge.;:r.epair:o{protecf90\vrltO·wn: .. ; .... 

!::;::nj~9,,~th~e~e~eQtof~nQ~£~~c6~uriityp~~IOP~.rit;miY ...•... 
. pr~s(#~e.~.appJ1c.~tiop,fQri.n or·pr~~~.e;rot;,iiii·.eligibie:.qiuhitjpajlt)/Orgf9UP:bfin~cjpirliti~s 

. to:~pply}oi~ grant or.aJom.tuiidei.ttijs:sub~e¢tjoh,::Jhe·:f!.pplication-:WUst:incl'iid~ hlLinf{l@a,tion '. 
necessaiy for thep.QfPos·e· of ll:Dplementihg.thls' ~~tibn ;~d.section, ~'006~ p., . , :. '.', : : . . .' 

" .. ' i. i.oa:; l~·~~~.a~~·~~en~s~ t:oans~~()::~~··~~.2e'SUbje~~'~~:~s s~b~~tio~.: .:.' 

'.'-.. 
.. , . '.. ": t:' '. . ... : ..... .' : ...... ~. .. :', ~. to :' > .. , ~: .:). . 

.' ,A,,·Th.e b~ maYli1a1q~·lo~~.fr~m·th~.fund:·,to.~:e1i~ible·m~9ii?aIity OJ ~o~p. ~f 
. municjpal,iti.~~ {{)(oq:e'or:maie gftp:¢;pllrposes set.fortk~,sub&ecti~n ~ an4 .', . 

' .. ' . 

" subs~ciio~ .} -A:<Ea~h ontle·loiln$. ~~'.:s~bjeot:to the foU9'Wing :co.nditions" .. " '. . 

.:.:. O:YThe:t~~l:am6riri~,p;1~~s.~u~~ihg~t,ari~ on~;~e:.'fr~m~el~ld:'"'' :'" .:." 
'. . .}nay not ~xceed the·.baJ~ce oft4e.furi9;,ilie..pr()eeeQs of bonds 0r~otes of, .. · ' .. ," 

. '. " .. :the.barik d~P(i)site(ri;h. the fUnd, revenues',rroDJ other sources d.ept;lsit-ed ·in .. ' .' . 
.... ·the·fupAan.~·b4tQingfri)an,.pial: to~itments of the Uriiterl; StatestQ '.' .. :: .. 

. ;.", . :::.':' " . .' ..... depOsit m~mey in.the·run<;l:iilU~t be'.incluged.in deterinining'~e fUrid '.' . 

,','. 

"'. .' '. pa1an~.· .. '. " ' ... ':' :, ~ : .... ;' : "'" . " ...... ". : ".::" .. ~ .. : ... :..... " .•. 

. '.: ... :.:: :~. ':~i) Th~ l~m;.in~st·~~ ~Vid~~Ged .. b;·,~:~~~i~~, b:~~d ~r·.<?th~~'deb~~.:':·:':" ':,':\ ..' . 
. :··m.s&wnen,.t~ payab~~.bf. .tl1emUWCiPalitr0ver.. ~ lerni :Ilott~.ix<?ee940 yeilli.: .:: .. 

. ,": .. >,..' ,. .~. . '," .:.! . . ..... ':.. . ..... ',. ::',.,. : '. .. ' .. :,.... .' .' :. .. : ,\' .. 
• I ',' : ' " :' :.... • • ~ , .. : ::;" ~ • :.' , " 

'. . . '. : .' ~.: . . . 
".: ,', ., .. '.:' t···.·. .,,"',', ... 

,""" " .. ;' ': 
{' : 

·~~e.Qt Maine .staiutes: 'Titie -3o';:A .c: :i~5;'·MiiineM).lnjcJpal Bop4 Ban1i:.'Act .. page l~ '. '.' 
: . ". '. .... :, :', ~',." ," . !.'. '. -, ::~. . .. ' . . . ....: . '. ,-

.. ' -, ".,',' "'," . ,.. ," 
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,,' ... 
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'.'1,' 

.~ .. ' 

. . " wi~li ·~~.·pr.~c~pa.r·~r·iriteI:est,~a~ents .c.onmre~cuig~ot·l~~e~:th~. orie 

···.·~~;fs~~:4~~::f;~;;Lat:~~low~~t ........... . 
. :" :.:.: (~) .. S~N~~t·tQ:~¢. I~~~.ti~h~·:of,~Qb~~~nWh.(;3·irili~ .. rat~:~i'iM~r~~.f·· .. ,: . 

. : "". " . :' . :ch~gd;l·:fQr.t4(d9aitS:ma9ftQ .·iri~cii>hlitie.s· i.Ui4e~!thls:sec~ioi1 or the.. ::. ... .... 
. . ':.;,.'; .... iniUUler :oid~tenmnjiIg ,th.~'ta,t~··ofip.tete~frii~·st be':¢$tabUshed fi'om'tjrne'to . 
' ..... : :·: .. ··::.ti.nie);lY·.~~CtiOJl.·~fQ1~ b.~~ta.kitrg.:~t(;rC(it}sitl~ratiou:llie.:~.uri'e~faver~~: : . 

. ..... . : . .:..... ... rate:~m· o~t~tiiIiiling·ma:rketaQk obligations:: ..... : .' ........ " . ':':'.' ." '.' .' :.':: . ." 

.: .. :'. ·::'B,: L~·~,~~~·:to·~m~iCi;~i~~~·'ilie··~.Mk ~9~{~~ s.ecti4ri'm~~~te.,¢Vj4~ri~~d. 
.' . '.' ,:',' .. ··bY·:~a iniid6 .iri.~ecQrdaP.c~·W;tb,:itli~ ·~e!tiis:lind. cQ~ditions sp.eei6fd jn::~ joan.:':.: . 

. '." .... .. agre'ement" t.b b{e~~~ute~ by. th~·.bank·:and:the)nUnicipaiitY: The'lbart.agtee.l1i~nt . : > . 

'" .'. 

.... ;··.mU's,! 'specifY th~. i~rm$' and.c.QPditlons o(¢iSbursemeht.of loan Pfoceeds:i·J'he,loan··. .,.. ... 
. '. :'~gfeement niu~i stat~;the·:tetn1. ~(l interest'.rate:pfthe loan.,:*~:'SeheduJ.m:g:ofioari: 

'·rep~YJ;I1~ht~·aita·'aili. ~tli¢r.J~nli·s::ai)4.6oriditiQnS:4~tt;rwi~etl'p~~~sllary,qtdesira.ble· " 
. . 'by 'the bank.~· ....... ".: ..... ,<::.: .. : :." . .' .... : '. "<:' . ' ....... ,' ~. "»" ':. '. . .....' .. : 

. ..~j.: :EI.iglbii .. '~~~..iJri~~ti.on;.·riie· ~~.in~i :~9t :~*~ .~. ~r~f~{io~·tQ.a·.~~~ip~i~ ~r:" .... ; 
.. group.ofmruiihip~it.ies Un~~J;lhls'section Until: "." ." ':'.; .. ': .',.' ... .' ....... : .' " :. '.:<' '," .. . 

. . ... : .. ':'. ·::····A .. :1Ji~· ~~pii.~ant: c~~~fi~s .. :to: ~e 'iiirik:~~t::itfuts' ~e.cQjed.ai·I·;e~~t~; "HG~ris6$lkd .': . 
.' :"&Pprovals'rie"cessaty to':CQnstri,i¢t'the"imp;:ovem~p'ts"to be 'fuuiii,ced:by. the grant ~r ........ .' 

.', . loan;:·,.. .. -: ...... : .':..,:," .:.:-:::.,:.;"'::'>;:'~':'<', ... ':-::. ',:':.: :" ... '. '.: .:.':'.:'~.:::::':'.:":: 

,:.' ':".:'~:~ I~".~~ ca~~.~f~)O~~ tIi~:apPli~~t.~~~~~.~ate·s:to·~~ tiank ili~t~fh~::- .' ..... " . 
. .. :. :. ..; .:, established·a #te>~hatge:.pr:;a$sess.niehfsc1:ie4ule lhat gene.j:"ates·aqtl~rulY :: : .. ' ... . 

..... ' s~cki1t r~y¢nije 'to' pay;. Qf:·,has 'otiletWise·p.rcQy~d~d:sUffibi~nf ~sursAi~s ~a~·i~, ... ' . .. .' 
", .,'. 'pays, th~'~rW~JP~J of 8na·..i~~ere.st '<?~ ·th'~.m~~jpru bo~d or 9ther debt i~t.rqnient :', '" . 
. ;'; .. ' .': that ~yidb.Q6'e~·the 16~·l1!~de.by:tbe barikto the muiUci'pa1itypursuanno··th~ loan' 

.' ..... ag~eerii~nt 'under this ·secii.o~ ,aiut 'to pay' re.~Qmibly :anticip~t~d .. costs .of operating 
:.,. . '. . aridmai#.tain.ing.the~fmaneed p!oject.~d the' systeni,of·~hiCh it is a:p'~; ... '. '. 

.' :':..: .,.' .. :. :.' . ~ ~ .. ' ", " .' , .; . ~.. . .' . 

:. .' . . ·C. ~~ th~. cas¢ .. of a l~~; ,the·.'~pPU~~t c'~~~~~ .10 the bank tluifit l1~:.cr~ated\~·· "'. ... .. 
. ' .. :.... "dediGated .s~itrce·ofrev~nu¢· thafmayi:Qnstitute"g~ner~ .~v.emies 'ottlie 'appliclPlC:' ::\ .' :,': 

' .. ',. 

' .... 
: .' 

::. . ',... . tbr~ugh a.general ob1igati()ppledg~."pf.the ~p'pljcantfor rq,ayment.ofthe ~·O~;··· " . '.' 

.. " "-: . '.: . ·::"···b.:Jn th~ dl~e:~f ~grant:'d].iorul" the D.~p&rtm~nt,.6f.tk~~mk~d ce~~tjt ,.::' .. .': .... 
. : .:, ... ', D~velopmentaffmns that:th¢· appli'canthasm~t fhe':col).ditionl? of~·~.p¥"agraph;·.::·:· :' .;: .. 

.....', ... :' :::, .:' '. :' .. ,,,," (1) A.:ni~~~~ahiy isdi~ible to ~ecl?iv~·~:~t~r.a l~att or:a ~mbi~Jo~ .. :·' . 
::.: .. :: : :'. . " ... of both; if that rp.unidpaIity haS a'd,ppted a gro:wth:management.progr~ '.' 

• • ,t, ~.~; ::eertitietl under section ·434.7·~A tb.~t ihcludes·.a;.·.capitaJjmproy~ment. . '. 
'. . ... :..; 'program ~ompose4 oft;he i611(')wmg',~I~ajents;' . "'. ". .' ... 

. '., .' ' .. ' . '.: ':: ' .. : ,.:::.., ":" .'. .:~.':'. ~.:. -: ,... :. . :.:: .' '~ .: . . . .,' : . .'.:. ..... 
.. ~ .... '... '. : ' •••.• ' ' :".' '. '. t. . . " " • '. :." .. 

" '.'. '. ':,' : .... :: ,. .', . ,;': 

',:' :.' .:." " ,..., ... :'. : ".:, ': ,\ .. :: .. ', :.,'. : ." :"' .. :' ' " 

~. . . 

'., .: . 
.... 

" .. : ..... :, 

, .~'. " 
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" .. 
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; . 
" 

... : 

. (a).An a,ss~ss~ep.t 'ofaU pll.blii(.f.aci.li#~s ~~ls~r.vi~es,: such·&s, "but: 

. nC?t Ijfuite'd t~ .. .ioa,d~ana·.other:·tran~ppi"4ttiC?p. 'f~ci1i~j~s, ;sew~~,· .. 
. sc:l1o.olS,.park~:8i;ld opeJ1.s~~c~1. pre ~~:Ip.Qli~.e;, '. ';' .' . 

, .: .... ~J:k ~~~lyr~~~~~d 5~y~~pl~ f.q{~~~r~pl~~~~ent a1d' :.' .. 
. . ' .. ;::eXPaiisjon·Qf~;ti.~ting:ppbiicJ~j;i1i#e:s.:o.r.·ihe·"~oiisiiq#iQn:()'f~uch . 

. . ' '::.' ,>;'new ~~¢nitie$'~ :'~~:reg#¢4 ;.tojri~¢E~~~eci~4gf,6y.r.ai::and·' :.' .. : .. :' . \ '.' 
.: :.:.. ..: .. :;e.c·pl1o,iilic d~v~IoRm~nf The plati):nusHnclude p.z:0j~tiolls·.of when: 

• 1 •.•• .' 
.' '. ·"and·Wh~re:thQfi;e·.faciiiiies·Wi)(be reqUfred;·:im'a,·,: '. :.,. '.!":: :., . .. 

'. ;:: ."< 

' ... 

. '.' '. ':', ; :'::{cii ~ss~.~~~~~~·~f~e·~~\~jp~i~:~:~,CQst~ for:repla~~~rit;·.· .. · " .:',.:. ~.:~.:, : :': 
' .. : :expan:sion·:Qr,c9nstril~ti6n:o.fprtb~ic·fa~lliti~s,~.atdde.ntiticatiQh of' .. ,: .. ' 

. '. ..... .revenile sp,urces 'avajla~le ·tP.,in.e~t these c9stS·.~d 'rficonUnendatiQns 
:,; ' ... ' . ·.:for.m~etiti~,:~9~tsi-eqlittedt() ·;unplemep.{th~q)lan; ..... : .... ;" . . .... ' 

,'::.,",' 

'" .. 

'" ...... "(2) ~m~C~p~i~"is·:liigibie\o;re~dve;.:~ i~~'i{~~~ ~~CiPality:'::: . " .. :'::". 

.. ' .. l·· ":" .': : .. ;-: ..... , ..... > (~}~~.·~~~p.~~d;a:co;p;~~h:ehki~~~lari·:~a~·:isd~~~rnUite~·:bY,:~e..::~:.:':: ":" 
.' ',' :Ex~utive D.ep~ent;·State .P1rummg Office to be consi~te~t with ' 
. section 4326, subsections Lto 4. . ':. " ..' '. 

'. '. .(3) A:mllrii~ip.aI~~·~~~li~bl~;to·r~i.v~:~ grant o/aioan i;~t 
: :":: ::m1,Uric.ip·~~ity.is.'a·service¢entei·~plln,Wllty:· '. :,.: '.. . , 

• :Subj~~J to.ilieJ~ita~ion~·~i thi~:.s~i.~~~ti~n, 2 ·~f .. ~~r~:~lU1itip~itIes: ~.~t eaqh '~eet-~e .. ; .. 
'req~ements .ofsubpar~gfaphs (1), '.(2) ,Qr (3) xri~Y?joiritly·~ppl)d·oi·,assiskince under-this 
s~ctionpm.d··: :': .... ",:.:.:.:.:'.0::.'·.· .. ::.: .::-:., .. "'.:.'" < ... ' , :'" .; ." ".,' ';, 

.. ". : '··:~;::~.)~th~.c:as~:~~:·~;·'d~~tO~ '~p~6ve~~nt ~ffi.it·~;: ;~.~ :~heD.ep~e~t:df. '. ','" '. . . ' .. 
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. ..: .:. ..... ..... "':.,~ .. ',". /: ...... :.. . ... :.: ..... ' ..... :.:., ": .,,~ ... :.: . 

. . . :: (2) ~stabFshed,a co~pre~PJlsjve·:dpWn(o~;.J;eVit.ali¢atipn wor.k,:p1a.n;· '. "," -::: .... 
. .... . . iiJduding ·a·de'finitiop..and a·ri:il,lp·.Qfth~:a,ffeeteq are~; ' . .' .... . ' .. 
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(8) DELETED:(L.~ws ·2.003,c.2~8) 
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. . . (9) 'Develope~ the '~~p~cityto r~po;n on ,the .pr~gre~s of the. downto~ 

. j)rogr~; :~d .:.:::.... ".:'., :. . . '." . .: ..' . "; . ':.:. . :: 

'. '. " .. ::' (l 0) ffi~bliihed·~.~ abili~ ~d. wiliPt~ess t~ s~PP.~~· j~te~at~d '. '. 
.' .' :,'<il?.~~etiii.g:effo.rts'for.retai~ers, seiYices, ¥.tivities :and ~v.:entS: . : .. 

. ;. 

. . ';4. ,2;iJ~ri~; ~o~ditio~~~:iQ~ .~.~bii~::~~~'c~ :irif~~~~~~tu:~~ ~~i;k:~·.:i~a~·~ .. :~e '.: -: .... 
Departmept of Ec()nomic anq ,Co~Uiu~·Dev~lopm~ri~;".~ (:orijWt~~oft ::wi~··~e bailie, shall" . , . 
devel()p' cJjtet:ia ~d i~oriq~tions. fqf the:4'Xrird ofppblic 'seiYice intrastruF~~ .l.OMS and grants tQ 

. eligi~le l1).unicipalitiess~~je:ct to :the' :requir.~mentS. of ibis secHop. .. ·Th~.d~partin~n.tsha,il:.: 
. . . . ·A-C~ve~h~tPnOriiYeqJoJIYt~; . .•.. ... . .. • ..... .. .... 

:.' ·1: :S~rYice :c~~t~r' ~0.~uitities.·.Fi?~~.~0Se$ '~f 14i~,~~ctiOri, :11 s~rvi~e 
. . : ~iiter :coipffiUnitY."h~·the. sain~.d:efiriitiQn as .~ section 4301; and:'· . 
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.' "2. .~roj~c~ tirid~rtak~njotntl~'by 2 .or tn0re ~ntjni9ipaJiti~s': .... 

,; .. .. ','. ' ... ,.-

B. F(}llowing·tii¢ highes(pri.orityAes~i-ib~(f'in·paIagia,ph A.-J,e~"lish·a '. '. 
pref~f~nce for t~ose :mwnclpali1i¢.s eligible under·SJlbse.ct~oii3.; .p#.w~ph'I;>, 
subp8!agniph. (1) ·ove(those. ni~cip~i*s.:~ligib're. : under subsection j~ paragraph 
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m.~(k:~der this':se:ttion··m.~i:e,.t4.ei3..bi.lity.of:m.upic.ipa1itje~·.tQ"~C<>~(}date :,' 
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. ,condi~ipn~::fQt the"aWarQ·~fdoW4tev.m in1proy.~~ent.gfciti.t.? ~r loan:sJQ eligit?le ~l}iUCiPaIiiies : .. :':':'.: .:. 
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, ','" 5~ :99,ordi,nJltio~. Th~b~ :~hail~Qor41~at~ t4~iQah~ 'an.4 ;gr~~s maiie tiQder,thls ,section ' , 
"w~th aJlo~er',~Omplll11.ity'assis~c~ J,o~s' ~4:_w.~ts;,adffiiiUst.er.~d:bY:#Ie:p~p~ent Qf', " " 
Ec(W9trii~ .~4 Go~~ty,peye,19P*eJjt fili4 Wit1l;?tliei~tate ~~ist{lp,be Pl'9gp~Pl:s~e,signedto:', " ' 

, a,ccomplish,simjlar:pbjecitiyesi wcl~d~g those !aqmW~~~r~dpy the DepartiJieht'(>f:e<!ucauoh,:tlie " 
" ; b.epit,rtiU~hfO.t Tiruj~BQIfutioii; the,§tat~ P~lUutihg::o.~~, Withil{th,¢ ;Exe~\l4ve::b~p~~h("t~e""', 
':l'iilij)lc~,A.u,thPritY. ',9!Maip.e,~the,M~p£ ~iateHo.~ing'.:Au'th.~ijty; ,th~ ¥~Il,e: Hi'storic Pres~rv~tion, ' 
Gommission;:the)ep~@t:ofAdIDini*atiYI?'an(lFili!uiciat $eiYi,c,es;'the::bep~ent ~f" ' , ,'" 
-Coriseiy~tion ahd,ih~ ,~epart:rp.eiitofEpv~hWeP,ta(pf.o.t~~iop,< ~' , ,"':: ' :" ',,:': ,"" " ';' ",' , 

.. , .. ~.~~::~: ~ ... 

the :L'egjslatur~ h~vmgJuPsd,icti9P" Qv~r natura) re~o,urc~nlJ!l!terS no lat~dhan JanParY' 1 st;of.each ' ' , 
odd~numbered year,on ,the loaDs and grants'-prom'@.ID.,: The,b~,maY'm~e 'any recommendations 

,-it Mas necessafy to:'~ote effectively achleye the PWp9ses' 0,£ £tj.is 'section; :inciluding the, . " . ' .',' 
~ppijop~ati'On of anY"n,eces~afy, ~qitional.:ftlnds·~ ',:" ..... ; :,", . " ':, ,,', , ' ,:' 

,i9'~L,'c. 7;i:~ff;:~ O~1~~4; 'R.;~t~199j",~':;;19.9.9~"C:~6~;, i~9'f::'776;R~R" I~~9)~~2'/~ff:i (). ~"b~;' ~q~i;:C.90; ;6.cli; '~,:4P6; . 
2.00I~ C. 62~; .?OOl, 'c. 661; ·~ff. 4-rl;OZ; 2Q03.:·c.288; ·~ff.:5:-~3,:.03:· ~ .' ... :-,',. - . '.' ' 

" .• : ••. : .' : • ,',' t', ~. ' •• :.. '. • .' ' .•• , '. :.'.: • ':. ", •• :',' '. • ': ..,' " 

" "." I' • .' • '.:_,_. 

" . ", 

.;§59~~~~;'M~i~e'S~hoQI'F~~iliti~s'F'inariC!efr9g;~in' '" " ,'<,: ",,', :"" , 

:: . ':" .' :, ;' 'llie~~ 'i~ ::¢~ta~li~h~~':th~,,~~e~ ~ChQ61 :f.~dliti¢s F~ce':P,r~g~?ill t'O pro~Pte~fficient::" ' 
, ,'c~p~tal ~~c;ing:aCtiVitie~'for the c9~tnlc~on; r~novati~n: 8!id inrunt(!n~ce of sc4oo}: facilitie/l 
, 'and the1ease-purchase, of school facilities, ","." ,;"", , . "" , .",' "', '. , ,,' , 

.. ,. . '.' . ," .. '. .' . '. ::' ,':' .... . .. '. :', ."':':'" '-','.:.-"... 

. '.' .~', . "':' : 1; :Lo~~;:~pp.~ii~*ion;.,In:,adiliti.(>ri':tQtli6 :Pth,e~~i~~;~iiincirid~ai:~~i'~t~~,e '~Y~I~ble'Jride~ '. 
, '·thIs, ch~pt¢r; :a:'pubU~ '$.cno61;.$choQl ,~diriillj~atiY~'drstrict~ m,u,mc;ipaJ,jry., ,co~Wi.i.ty~c;hobl: :':' ,.-: 
'd.iStrict'or,oihe.r scho.()ra~i~trativ~ iit}it,rii~Y~app.1Yl{)f"a.1Qari:T.rom,.,~e'$~hoo.l'Re'v.ofvfug::,: ' 
• Retiov~tion 'FUnd iJnd.er' ~ectiori:,6;oO~~F,,:~,tlll~;sectio~' ~at~¢q ~~ '''furid/~:Ple proc~edS:of.~hicJ1 ' , 
,~~f be use,d'to'ftill,!nc¢ 't]1e'~o/lf Qfsc~oQI:r¢Pa4, aii~:~'l.lov'~~Qn:tiidef's¢cti~p '60P9;P;' ~l1b~e~tion ", 
'3,~$.'desjgnat¢d,pYthe,Peparini.,~nt.of,Educiltk;h( ::" ':,," ",:,., ", .',',' , , ",,"':", ",:' . " 

, ~':,:,,: :;':,:': :,:; ':":,',~, ThebruJlt m~~;~p~~S~rib:~an ap~ii~a~~~fo~~o;'~~~o:b~~~e}ot: a'~ChQ~I" ",:: " 
',' '; '.". ,admihlstr~tiy.e:linit tt), applyi'or a lo.:al1,;cipder this' s~ctioh; "the ~pHcatio.p: must' , ',,' 

" ' . '" " :,' ':', .~ciUd~,~y info~atioJ? tl.uit,the:b~(ie,tennin~s:nf#~ssarY for the'puf.po~e;o{, " 
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,-' . . , : . 

., .... 

:' .',','. -impleme~tingtlliid)~ctio~an4-:~,ectlori:6006':F.,.,',,:,< ':-:, : .. ' '~' '" ,: . '.',,',' , 

~ :': :',:,~;;~ ~~an.';"'~~'lia~~'~~e~i$,~'J~~,~s fr~nl'~;'fwid:~~JUPj~~i,iJ:1p~'~~~~e~pq~' .. ,: ": ",:," , ' ... 
: . ' " 

'" ",' 

, ',:'':, /,: "'::A: :.T.~6'baclc ~~y:~' ~o~sfr6~ rlie':nmd,t~~; s~hdo) admuiIsfrati~~ ~t·~fo.r'ohe ' , 
. " ',,: . :.,' or'mor~, ~~ the pUrp()sess,et forth,:in"sl.jbs(!C#on f;,', The ~oans ma,y ,be'i~:ui4,dri", ,: :" 

,',:' , , '. ' .::' :",' ,:"9~Iijunction 'vy.j:ijl, at the.:,San'ie-time a.ft(>ias 'pm~for~:pi{lject that.obWns ~y ~ther " . '" 
~ , .' :" ,'·f'PmiJ. :of assi~tan'?e or loan ,~deF'this' c~pwr,: $:a~l:rlo~ is':$,u~ject to,tbd'oi1owing 

'. -"'. :,', .condi'tiOIis. ',;.", ,,' " ,::' ,::-,,', :, :,:'»:;<,:':,:,: ," '" '::, :""," ,:;, '.,. '''', 
.: " .. : ..... :' ........... ',', .. ...._, 
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, ,'. , . State:ofMai,iie:Statutes, Tid¥. 30;A C,. ,225,M~ine Municjp~iBond$ank'A'ct', paRe.!,? 
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· (D The ·t~4i:~ount .of.lqafls .P.ut~taii~ing a;t any ·.olJ.e. time tr.oin .t:h~ f;und 
. ': P1a:Y·'ri.oi.e;icCe~ ·th.e:~~iince~ pt:th~·fuhd;·'P~.oVid~4·tljatili~ 'pro#~ed1!Qf: . 

. .' 9oridsQ~ ~qtes :qft~~ .·b~:·d~po~it~~Fin the~fupd;1"eve~~~s 'fr<ih:I :oth.er ...... '.' 
· . s~>urc.e.s ::.~~positep-.jn tli,e :f.qti·4,;rep~ynI~h~·fr<>JJi ~)1~tsiru.t<lWg. ~b.!liis '4~e a,l1ct .. ': 
p~y~b~~ :afi.~"o~dillg fin.!Uid~ ':~nwiitril~~ts ·of.fue u¢.~ s.ta~~ OJ' ~Y..' "' . 

. <9thefJ,rd.:p~ tq ·qepQsit.mon¢y in tJie:fund :ar~dn9.lu.~e.d.m..:~~~el'lliiID,ilg.· ',., ". .:;:~l:~:: ~:;.~~i~~,. n1Gcip'~~Qna,!l~L;or; ;' .......•. '. 
.' ·bd.iei:d:ebi-ilJ.1!t:nlln~nt,:p~ya.ble. :Qf ·i1ie.:$~b.'oora?lnWllstrativ.e·;·tmit9v,e:t~.·-::·' . :::'. : '. . 
'. ,ie~·l1Q~t~.~xa6e.djfY~m:)'Pvith:Mnua) piiPcip~-:~i'iph~rest,p4y~et?t1! ,': .':':.:'.: ", .' .. ' ...~~~;"~iat~0P~:e~:~'epfeje~!brfuz,~ce~is < .• ' ' ......• · .• ' 

. (3} T'Jie.'rate .of in,teies(~!1aig~d'fot: ~~ i.oans ~ay ~ci~ ~xCee.~ '0.%. The:--,: . ." 
' ... b)mJc. ,pWsuap.~ ~Q :~·.dete~tioJ:l>by. th~'::Qep~~ierit ofE.~u~atio~ tm.4er .. '. . '. 
· ~secti.ori '6(lOp-:-f, .:rn:'a.y pr.oylde loans to.a s'cIidol :~Ws~ati~e'~nh·.wi~ .' .'. 
· '.' . fOJ;gi-ve~e~s ofJjnncip.al',#~ \an'~ff.e9.tiv~ Jntel'(:~i.·.~t~·;of).!?~~ :iliM :b%.~A:.: '.' 
· . ,·.sch.Q.61lli#fmusj-p'~y '~~fbYJ~l¢ ',¢n.4:9fJhe>t~rW. .Qftl,1,e -lPall:.aD.:a.m..ount P:Q ' 

, '. ·less::th.anJb%.ofth.epiigiit~j~M.<;:ip~l·aw.oimtpf the Joan~'~or more.thap·: . 
,.' .·7Q%·.ofthe'·bnginhl::princjp.!iI:.~.o\J:llt·.o(the:lo·an.~·<, .':' ': .. : ...... ,'?'.: ': '. .. '. 

a .. Lo.~s··m~Qe -t~::a.s~hooi a<4rutii~trn.ti~~:~t b;;~~"h~1ind~r ~~'s~~titi~ ~u~f: 
: ,be ~vide~te.d.. by·:anp·. tRade. iii :ac'cordap~e With :Pie:~~rm~ ·.ani·condjtt9lls.. sp~dfied· .' ... ' .. 

, .. ', in· a I.oan:agre~Wendo,.be. e~~cuted:by.fue·bilpk·~~:ili~ schq913diniru,stra~iv.e·Uiljt.;. ': 
. ... ':PW ]oa.n.:8gr¢eirteptm~~~: speei:fyth~'1etm.s,a.P..~ :co~4Wpns;~fdJ:sbtW;e.me.nt of: " : 
.: .... 'lo~ proceedS: ·The·lo.a,n· ~Sreenientjnu,ststat¢·Pt~tenn;·:rat~:'9.fjl!terest,-:any"·,·· ." 

. '~9~t-:of:priricip~: fQ·~giv.ene.ss;·.sched\lliQg pf1~~ .repa:yri:ient~ aiid :'any .o#J.~i,.' . .' 
, , '. terms @lid 90hditiO~f" d~t~rmmed necessiu:y or·desir-ai:il~ .. b'Y:the 'b.arik; to~~ imid,e . 

: ... t.o a·sc.h9or~~iI#s~~iiv~ :~tby $(:·baiJ.k:\tii4e~ ihii~e<?#Qn .in3.y·:ii).c,hid.e·'. . ,.~ 
.... ':" pr.o'1sieps,for' fotgivep.ess~:Q,fptmcipa(p~YiP.ents':or)o.anrep~y~eritGoitiputati~n:' 
, .. ' ,th~(fesriIts ~q·~:efi'ectiY'e .. n~ga.tiv¢':·iriter~stfat¢.~ .': :." .:' . <.':: . -:':' .. " " .. '. 

'. . '. . ' .. '.," .. ··~,··,·i L:~aIi'··nl.a~~ge~~nt~ ~;~~~~ds}r~~::~~ :~~~~~~'ie~s fr~~~~'·~cl.m~~~d.:.bY::i:~: ." :', :". . 
.. ' ..... :·sc'p.ci()l·.aqnu~~tra:tiv¥llijii:for·the:putp~~es .of new. Gdnstru¢tio~ r¢n.0y.~ti~n·.or :tapitit~:cquisitipn., .. ;': .: .. , .. ' 

':".:'" 

':. :must:'b~ deposit~d' inth~ b~~ Prpc.etils fr9.m ·any·.othe.dndebte~~s:mcUfI'eq·:by.:a· SCh.o_pf· ,: :;;., '.' '.' , .: . '" . 
<.idihinistra,tjve "unit J'Qr .the ,pQi'poses 'of new. c.onsWcti.on.; .r.entrya,tib~'·o(,capital ~qJ,Jisition,h1ay.be '. : '. :: '.' ': 
" .d~p·q~.~i~d·in tQe b~: 'A:ny·p.T9ce~ds· hd.4··iluls~ he.iil.yes~~rby Jlie'b~ :(6r·the·benetit Qftlle.' . .- .' .' .'. '. '. 
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. ~ •.. C43rgeS.~ ~pos~ ·~d~ollect ~harges. wh¢lero~ .not the -loan. is ~~de or ~vi.den~ of 
.borrowingor pt:o~am 'p~cip~tion is *q.wp,. ··Qr·tbe mtinj~ip~· securitie's are purchase<t. for its . 

. ,:costs.an(rse.rvi~es, in' :rev.jeWj'cons.i.d.eration.~r .seniiciIig·or:· .: . . .. . 
. ,,' ... : .. :.'.. . . .... : .. " .. ,..... ..,' ...... ':: " 

" .: . 

.... A. Any propq~ed·o.r.o~t~tim.d#1g 'i~im;' .. , ;. . . .., 

.' B. A IP~ ~~~~~e~t tp bo~oyv .~~ 'b~h~fO; ~ .~u~~:tip~ity; .o~· '. '.. .' 

. . .,¢,Al'l"~~~~cipatiQn~~in~~t~~aMY~ia\ ~1. .' ' '. 

· ., :'·i:~:~~~~~c.:.F~~ ~~l.:~~~1JliS~:~;·imci·~1.:~e~·.and;'.~9~~ibn~ ~ili':f~Sp'~c;t~ ~y. ; .. 
·pm:Chase.ofmunicip~l secuptiespytlie b.~, iricIudmg:·· '.:. '" ': ". : , .... : ':.' '.:" -: .... . 

. •. '. '. ····.',~.J)ot~!ln4 D1aIuPti~SOf~ebAd;;:; ,< '.' .'. .' .. " .' . \ .. 

: R:~ro~;~ori~ a~to ~~dempti9~ orp~~~ri1<befoi~ ~~funty'; 'an.d : ' .. :.' 

. :':: ··:¢.·Any~uie;~:#~~:i~"~~nn¢~tib~.with·~~DaPkl~·p~ch~e::ofm~cip~' ..... : .. '~ .' 
"" ;'. se.c~ties which are nec~s'sary;.·4esirab~e:9r.ad.~sapl.(in·~.ejudg~en~ 6fthe.b~; . 

. ' .. '. ·:4:·~~~.fin·gs ... Go~d~c~~~~,ina~P~s·:~d:h.~~~.~;iili(i~he¥':~~.stiinOIiY:~~·:t·*~~t6~f •. 
·under. oath· 9r,a,fijQna~i<)1J.. ·~t'i)~bli~ Qr. pr.iYate he~ingsoJ). 'a,ny Di~ttefiriat~rim. foI' its:"l¢'onnation 
:~d.·necellsarY.:to·:.C0Y.o4tJ1iis chap~r;'>" ".'. '.:.,.::.: ..... : :.':"" : .... '.:' .': ... '.< .... ,::' ... : 

· :. .,' ·:~~'S~.QP'O~~~~~::i~.s~~.~~'bpp~Q.~·r~qUiriPg: the .att~~Q~ce·of:~i~es~es· ~d *e.p~oductio,n 
o.fboo~s ~d pape~s'relating:ioaliy"l1eadhg h¢foI'~:thtdjank, brtii.for~'~ne··or:moji ofllie' •. , 

". cOm.niisSibner~~.ofth~, baruc .apP.9iritec(b.y .iftp 'coildhct .ill~t :lje'~g; "". .'. ' . .' : •. :, :. . 

.' ". ";'.:6', ~orite~~:t. ~;Pl~'.tothe supLioi.·6~~ :~:~e~~b~6 ~~u.n~,;to.:h~~e·';p~she.d fa;'''': 
conte~phJ~y.Wi~ess who: ...... ":.': ., .' .,: . '. . ........ .' ' ..... :.. . . 

". . ", .: " . ':. " 

':,: : ... :; ..... '. '~:·R~fus:~s:t~~b~~.~·;~~l;po~~ai· ...... . . 
· .' .:' • \ ~. ~ ': '", • • • • "; •• : :'" .:. • ,':' '. :. I' '::' :' ... ", .' 

:' ", :.: .. '. . .' . , , . . .. ..':" '. ." ,' .. ~. ': '.. :'. ;:::.;.. " '.' ..... ,' . . ' . 

.' : .... 

;-, 

. ..... . 

.. -: . . . :,,:' .. ::.B:Reftises t!Jb(sy,roin or~e4. t()t.estify;;or::. :,:...... '..... . . , " 

·:"c.~/~~~f~OO~~~~~~r~~~~ ~~~C'/; .' '. ". . ....... , . 
. ', ',' . ,.- ·7.· .. Itisnrari.ce;:P:r~ure 'inS~anc~' ~k~~:~;; ~~~ses fu':~o~e¢#6~ yn~.i~·.iu:op~rty;"· .'. . .. . 

. :-,. .' '. '.' ' ::op~rat1ons 'Or assets :in su~1). ·aillbunt~, .. from· g:~~h'allio.uht~:.and .:fr~ip such; in~UJ;er~: as' Wt9~~de.r&' ; ..... '. 
. ... 

.. <:. ~,>'?~:s~~~l~~ ~(r':):':'::"":': >. :.. . .......: .... ,>:' .. ' ': ;/": ... " ~" .. ':. :::" .::.-. . '.' .:.: : :,' .. ::: : .... : :.' :.; .... ":" .. ::'::~":"< .. :.: :. ...... .:... . ':, .... . 
.•.•.• :". C:~ •. :' ·8~. ModUic.atio~. COn.se.rift9any ·m.o·Qification:wit~f.re1lpepttot~s :9,fi.hteres.ts, time :ana ..... . 

. . . ~.:: .;. :j)&Yll1~Jit .q{81ly. msti.llbllen{ofptiiicip.aI··orinteie$t~·~eeQrityor:·~y~o.qter.te.qn:ofb.ohdbr ti0.te~:::;····: ' .. 
': .. '. :contract· . .(,>f: agre.emellfofany leWd to'wl1i~h:. ¢'e:bilnk is'a' p~,tp.t}1e ·eX:tenfpen.riiri~d. ~deri~s' .;:.: " . 

.. ".' :' 'edntractsWith·ihe hbiders.o'f.bonds.ot"nOtes·.of,the.;b~UllC:::· .' ...... ::".; . '-::.,:.,' .... .. , . 
. . '.; ..... '.: .......... : .... ,:': ... :::' '/ :' ............. : ... ; .. : : ';.': ::.'> ·C.· ..•. :; ..... : .. ' ". :." •. ;' '. ,...... . . .•..•.. .. 

i 987; c,)37;; .~~,91;:p; 6.OS •. :,". "':',' . .:.: .... ,..': .. , .' .. : ......... :: '.: . . .... . 

. ' .... ,:' 

".: 

" '. ':, 

' .. " . 
•••• : .1 

\ '," " ' •• I ". 

'"", .. c, 

. ,", " ..... : ... : ..... ," ':.,: 
.: .... .' , .... 

":, 

.:'.~. ' ..... ;, ::;' .' . ':-' . ...... ", " .. 

.• :. :. ':". Suite, o(Maine siattites:·'TitI.e03.d.A C, ··.27S; M'liiiie 'MunicipaJBpnd )3itrJk 'Act: page 2.2 .. 
• •.•.• •• ..:" .••• • .•.• • ;: .' I • .~ " .' • • 

",".: , '. ',. 



·§5956. State ser:V:ices 
. ',' .:. - .- .... " 

.. , . ~ ..... "l'~"St~te'~~lii~~~~~~a~tho~ed: All.state o.fftce~s; d.ep~~1Jts,:1;>p~ds;~g~ncies, 
·djvisioIlS.~(rc.otiiIDi.sl).ionS·~ay.pro:v~~~ 'any :serVicet~'th~ b,8nkjhai,is:: .. '., .. : ..... ' .::' 

. . " :. .' ~ :. . ','..,... '.' . ". '., ,,' . - . : . '-

.. ... .':;::t:i;f~ :r~enWl.>~~~O~. ;.Mes.··~~J~~~b~jaw,·.· 
".:.; .. 

." . . .. 

. . ' . ;.' .. ' .2.'· ~~dk~r r.~~i~w· ieq~·es~s .. :All s~e'officei;s,'4eb~e~~, ~~~d~·,~genci~s,.djvisio~s.· .. 
and coinnlissioJ1s.:shaIrprQniptly·comply'·W:ith.·anYie.ason.~ple request inaC:h~c:by' the :bcink.Urider· ..... 

. subsection '1, 88··to.$e PiWclng of.ruiy.'SJUdy:or)·e:vlew··aiqq::.~ .:.". . .....: ..... .' . . 

· . " . " .. '. ...: ·'A.th~·de:~k~~iI;tY;"~~d.~··~~s~.:~~: e~p'~~e':~th :;~'s:i.e:cit~· ~~y.~~c~~:~~qiiC 'PJbj~ct,:" 
. .' PUrPose .·Q~:i:mprovenient; .: .. ..... '. '.,..... . . '.. . .' .... :-~. . ... ".:" 

. li.T:pe fInanCial f~aSipiiitYof:the.j)roje.ct; O~. 
" :'.. '. .:. ~,., 

. .... 
. ... 

"':c.: rh~'~aP~i~Qr,fi~~aI re~pori~ibili~9rability :~.cpnn.ectiq~w!th the prpjectof .. 
:. arty gov~rllmeri!a1 :~~~~pply4i~ ,to th~:~~ fo(a loan and lor:the 'bank's Pllf~haSe 
'of fnuriicipal'securities :to be issuedby the' gove111Il.1entij·.up.it. . ..' . ...... . 

.' ........ ':J. Cost ~.f.;efvi~es._ ~i the :r~~i'\le~t ;fthe offi~e~,.dep~ent, bo~d~ 3gen.~~, divisi~n or 
co~ss'ion providing th~' service~ the bank shall pay th~ .cost .an<;J' ~xpens~ p( any services . . 
:·!eqrie:~~q"bYlli.~.b~.: .'.:'.:., .:: .... c ........ ,' • • ...... '. ..:,:...... \ ••• '. 

. ,", . . 

1987, ~: .737; .. ' . ',: . 
.', ',: 

:.: .. , . ','.' . ~" ',. ' . 

.... 

§5957: Anoc~ti~n.:Qfst~te·:~eiIi~~::· , .. . '. , .. ". . ' .. ">'. ..,' .. , . 
. ' .•. ' ..... ::. ", : ..... :.>:\ .. :,~ ..... ~ ..... :(.:'........ :'>',:' •.. :.:: : ::" '::.:: .' ...... : .'.::- '."':.. '.' 

. : .... " '. . :E'y :ruleJ,11~g .u~de~ !~tle: .. 51ch~pt.fr.· 31:S:!: suqqpapter 11,.'t~e·bapk Jri,aY·estahli.sh;a prO'cess' 
. '.' 'foi'allocatioh and.·cariy~ fotwm:ctofthat:po~jon; ofili,e: stat~ :c¢.ilmg:pn JS'S\lance of~~xempL ' .. : .' . 

. . PP~Q~ allo,C:ate4' ti;> tlte:b~:.Ul.lp~J;'titleHh:~h~ptef 9. Th~ e~.ec~ttve dlrectQr.·ohheM~~: .• : .:: .... ' ':.,: 
..... Mwihiipal Bond·Bank is deslgh~t,e.d·as tji¢:$tate'officilif~:uthori¢ed t6 is.suethe·:~·ei-tifica#QIhu{der ;" 

.. the'V nne~l States Q.6de, Titl'e::26i,-Sedio1 l49re)(2)(F);:~:·am~nded,}or ·~.iO.C~#9m. Qfthe,si4:te" "': 
.c~il¥g·l\llo·c.ateat~,.~e:baru.c ~~sm.mf~~ tid.e.tO,:·Cb~pt¢t"9~ .. :: ..... \ ,:' ':.'.;'.< :':.:< .' .... :. ~, .. ;":-:: ~;";:':'\:':.' 
, 196:7. ·C;'1.~;.··i9~9;· c::224:~ff, 6:;,~.89 . :;:: .. :. ,'.:: ..... ' .~ .~.:::.. '." ; .;" ..... :.: .. > .. ' :" '. ::., .... :::;. ' ..•• 

.' ••• • ,',0' 

. '. : ":'.: .: " '"..:. ." .. ~ ~': .. ,... ... ' . .' ,. ~'~'. .. ". " •. '. :' t t. ' • : '" . ,'.. '..,:..', 

. '. :. ," .: .... ;-; .. ::: ...... : . '. '. 

", . '. , <.... . ... :' . ',' .,' 
.: . . . ..~.'. 

: ....... . . ',,' .. ," '.:. ':.:'" 
: ':" ': ',: :' . .' .... :: ': ": .. ~:' .. ,'. ',,:: . . . " ," . ,,:", .. : ::, ":': 

.... " 

. -'.: 

. : ~ .. ".: . 

:." 

" ." . .... 

"; .. 

,: .'.' 

;. ; .... .... ,: . 
, .. :,,; 

: .,: 
':.:', .. 

". :.::.' ',,', ,', 
. '. 

,': : . :".' " ,,' 
:":: : 

:. \. . '. ," ,. 
;.. ' .. 

. ' .. :.: /; " 

. ::' : '.': :,' 
., '" ,", ..... ,'. 

. :.: .. ; .... 
:::', 

'. 

. ".:.' '-, 

.' . . .::~ 

. .. , . ~:. 

. .', . State'of:¥!IineStailIies: TW~.·3b-A c.·.~25.: Maine·Mtinii;ipill.Bonq 'Ba,nk Act··page23. . . 
'. ,', ,.,: /"'~ . .'. ; ... ,'. :. ::.,: ," '.~ .:: :" :. ':: .. : ':".~: '. " .. ', . ,':; ,:."' ... ' ," ~ 

", " "-;:'. ','. "., 
. . .~ '. .' 

; ;'. 

" 



...... 
'.:' " 

.'. '. 
," .. 

". ,', 

"', :§59~$.::~:~O~iM~~d·a~t~~n" J~~~~~6lio.rP.·o.~.e.~s :::.'.:. '.:'.'::.< ... ' ;.':': . 

....... ••......••. ....•.... • ~~t::1:;:si(!ULyLanyp~i~~~~.g~~l~w~t Qrp~haS.· .•..•••...•...... 

. '.' .' ~ecqrities: Issued .by :any.p,?rsQn·:~ther.than a govetiun.enW. iinH br:fQ'l':'iliye~tfu~~t, ~x~ep(as' . .' .. ' 
:. .:' ,·p~ov~.~~:},~·'thls.;~.a~t~~;\: :::' ,~: " ... '<':\ .'.:'>";":.:' .',::.:",': : '.' .' .:.,/:;::. . .. :.:;:/:, .. ~: .:':' :.' .:'.:" :": .. :'::.:":. ":'.: ::.":J :.~' ,: :«~. ," >,,:: '... .... 

. ::: 2,; .·i.Janking blls~ess; :Einit bii.I~· of:~r.ed~t,.at:~p.t dep.osiij.:.9fmO.~e.Y for: :1inie .. 9{demahd : : .::'.: . " . ", 
' ... ': ,.' :' .. a~p'~$.it;;:~~pust~ttiiist,. e~g~g~ .~;.anY.loiIii oi:'ni:anner 41,; 9T.]n, fuff:pndh((t\~f;' any pilvat.e.~t ~ ':'.: 

. :'·c.()OJ.ttie~¢ial b~~ bu.Si,hes~ ~:r':~¢t:a.s' a.~a:v.in:gs:b~ or s~Vi#gsand.lo~l.l{assQ¢i~tio~;:'Qr .:>:. .......::. , '. 

',' : .. :.'''. ~r £a~k~~~·j;u~t:~o.~~~~~~::~e::~~ ·~Q~titut~:~:·b~. ~j.·~t ~~~p~y.:~thikrh~ ... '~: .;.:' ''': .'.: 
~ jUrisdicti~~ bfwider. 't4e' cQntrolofthe :$.t!r~#li(;t Fln~cial 'r~tifutiQru;;:-theS'uperi.nte.iide#rof.· : ;',' ..... ; ..... . 

.• . , ..' ~ .. ·fm.ancialInStitutibJ;l{ OJ;' tb¢, ¢dI;1;1Plr~ller'9f.fhe,;cUrr.ericy gft4'~:.tJhite4'State.s:u£ the tJitit~a$~tes.':-: . . .:'.: . 

.... ... ' .. · .•• :~~~~~~~!Q:2L2~,~~~tru~~.~'Uili~~~~r~,2PQ\veri"b~t:~or ~c.... . ...... . 
. . ' . .constitl11e a. d~ii1~r:m :s~e.1iIitie~··WiUiih· th¢·m~ci.rihlg.:9(q·r,~4J?J.e.cU.o: iu1y' s~~in1ties.J~~;':·$.ecli:ities: : .' .' 
. .'. ·~xcIj~g~·.hi\V:p*.·s~ciltitie~· deiilep, l.~w· p~·.tli~ Jjmie_d:8~t~s~or··,.or:th~ Stat~"Qr ·()f.'~y:otheF~tate~br· ." ... ' . 

'.: jlJJjsdi<;:tJ~~; ~.~~estic' orfo:eign:" :', .', ':,; ': ..... >0: .:< .. ~' ,: ..... >.: .'.::. :" ':;-. , .:::. :. =>... . .. "., < .. .' ,.':.':" ..... :: .' .. 

. '1987;':~:"737; 2ooi';(i:"#" eff:.r+Q~ '::'.' .... .. '. ':::'.: '''~:'' .. '.; : ..... '';, ' 
, . -: .. ~ ~ ". . :" ... " '.' .':.' .-.-' . ", .' . . . :' ." .'. . . ::" ... ; '.~ . .- . . .'. . . " . : .... 

• . . . . '. l.'- •. ..•. ~ .' •.. :: :.,'. ..:: : ..... :.- :........ : .' '. 
, . '. . . "., '" . '. ...... .; ~ . . ..,.:. :- '. . . . '. . . . . 

.. §59~"~.ilu~~;·:rep6~~ :': .. >:' ...... :':'. '" :::.: '::' . .' . -.:.: .. .: > .;:','.'. <.::." .::"<.-~':' ,:,~:.',,_, ;'. " .. <'-':": . :.:,-.:.-:. 
. .... . .... :'. 1.' ~~I~~~·.App~~pri~t::~tat~'~~en~ie;:·~X~~·bimk:~~Y ado~t~i~~ ~~l'p'·~lic~es.'~eces~aryi~; . 

-~~'~~~~~i ;~;;~.~( 

'. '. ~ 

: .. '.': .' .... B .. E~s~~·~omplian~withtheF~d~~hl Wat~i'PoHtitiOri Contr(!)i~~t, Title ,*l~d'" .::.:. :,.: ". 
,. ' .. ' ': ,.. : .... :'::. th~.:FederaLSaf'eDrlnking:W.ater·Aet~d $efr.·amel1w.n.~nts. -. . .... : ,.:' >.i .... ;. ":>::. . . 

. ' .' ." ... :., L C~~tra~~~l~~t~or~ty~' ~~p~~s~,,'ih~ p~;.W~n;:::r~iivito~~n~"p~~t~ti~~;\h~· "~::.' . ":. '.: . 

' .. , 

· .',' .Dep.artment of Rum$. S~fviqe~"andthe bankmayeiiter'i~.tb.:agreementS,an:d shail'provi'de not;ice> '. ::'.i" .. 
· .~·pr-O.vided in this'subsectiQp:" .., :. ........ ", '.' . '. ." ... . 

.... . .. ,. . .: .. :. . : " . 

, .". A the Departm:e~f af Bn'vif~~~~~ Pr.ote~~iQn~ t~~ Departm~nt of FIUm~" . -. ': . 
. .. ' ::.:. :'~::Serv.ices ~d the bankmay e~terii,ltQ a,greem~ri~ on behalf'oftheStatewith... "". ;'., 

.. ': .. ':: :::".: ~ : agencies of ~e United. S~tes a$ ·ma,·ybe ne:gessary tQ obtaip:gt"ants ~d awards ,iij 
, ..... ': .. ;., '.:' .. : ..... fUitberM.,ce:ofthe,stated piu'pose.s:for :which the revolving IQanfunds'~reated' .' .' .' 

'.' .... > ".:' . " ·:;.Wlder sections -6006:-A and 60.06-B ate ·established atld:·take ail other aetions c. ,. ..:. '" 

: :::.'.;ri~:~~ssai,Y··t~ ~lVplY. 'With tIle:~e4erai W~tet'P~l1~tio~t CQntr.ol:t\ct, ptl.~ VI, ~d"':' ' .. ::::'.' " ':':' ..... 
· .: 

." .. ' 

' .. . ' ," 

. . '. :.,.,,:.":, . . . ',:.": :':. . ... ' .~:. :' .... ..' ~5 .. ": .' . . '. :.' . ':. 

. ..,.', .. , .' , ." . '~iiit~'o~M~rie ~t~t~'s: Tjtl~':j~~~ 'c', ;'i5;.:~~m~.M~j~iP·~ii~·qriij'~an~ Act:.·p~ge2(. . 
.' ".:.';.,' \.... " .':: .: .. :. :.:' '.... • .•• 0: .. " • :: ':'., :. .,'. __ .' :; ...... : •• ':. • .•••.•• , .:.'.'. 

. '. ." . .. .' .. '. . .... '.' .' '.' ' ;.' .' .' " ... ;' ." .. . .... .:. :' ... ' 
.' . ...... 



" •. ' .:t " . 

. ih~fe4er&i'Safe J)ri.ry,king.WaterActofl996 ~d·their an.Ienqm~nt~ proVided:that . 
no~jce·.of..each:Qfthe a~~ernents. is made.ina ~ely .f~hiQQ.:.toilie.'Goyei:nor, .... . 

. :B~;'~~l~, tj;~~Dep~ent9fE.~~~o~·e~~ P,~oi~~tion·~d#1{banksh~il.: . . 
... n6tify tIi~ GOve.f.nor:~f the ·imtOUnt: .o(the fuP.d· c~ated ·qnder. sectio~ '6006-A 

. ' .. ~tjcipa.t~dt~ pe ay.liilao.le:t9r·tIien.e#J'jSc.ab;~ar.: ..... :"'.' ,.>:<' .. ' .' ,.' . 

.. ' . . 'B~~L L~·ly~··.~e.riep~ent '~~H~an .~.ervit~s .. ~~:tv~. b~' s~al1:notify '~e . . '.", 
.... '," 

:9~veqior :pf the';~qu:tli pf the iUnd:c~eatedund.er ·secti<?~:6(}09.:B. au#Cipated. :to . 
.. ·b~av'auaq~¢·for.the::~~.:fi~~al.r.~8!.: .,:.:'.:. >:.'.;: ::.;: ..... ':: ::'.: .:.' ":.'.: .. ::.... . 

.. ' .. ::c. 'T~~ b~··:is:4¢~ig~;ted·:by*e:s~tei~.¢~ :iAs~~~~ii&~m.p..Q~~r~d::t~; '. ' . 
. ' ... ': .: .. :/: ... > "'::'~~'~:'<'>', .. : ~,:'.~ .. '-~":".:~:':':'.: .. ~ .. ' ........ :: .. .,: ...... ~>~ .. ;·.',:~:·.'t:·:·.::::.: .. :~:·> ... · .. :·l·.: .~:. '.':.':' .. ' .' .... . 

'. . . .:' .tl )-!\dmiil\stej.¢.e::te;y.oly·ingjQM :·fuild.s.; in, ConjUJJ.c,t~(m:w.ith th~ :D¢pwtment 
· ofEnVii'omn~nta,l·Pcf·o'tectjo.ti·alJ.d~pe pepart.rii~6tQf.H:Wt)~i Servic.es;. '::" . 

. ,.';:' '(;)'~~~Pt;c~p!~~a~i~n .t.ants~; ~~er 'd~~o~ik'~f r:d~'~O~' ¢.,e·Fe~e!aI .. 
Goverrim.eilt ~r any ,~tlier so4rc~}:nade .iIpder· t4e FeQeJ:;al water ~ollut19ri 

.. ·~ontrbi.Act, Title VI cor #1e feder~$life ·Di;inking;W~te.r ACt; and .... : . 
':.: .. :'~ :" :: ..... : .. :.:: .. :=.:...... . :,::: " ::,' :"':'~'/':: ..... ', .. : .... :-.; 

· (3) ~~a~e lli..e re~~i~i'rig lo~' ~~~ iI1. ~~cordarice with .applicable.fed~ral 
~q stateilaws, rules·aJ.ld·.regulaW>ns,· ... , .: .' ". . . .":. 

'.~ ., . :.' . . .' . , .. 

. " .. 

·1989,.c. 48; '1991;.<;.605; 1993, c, j21; err. 1O-h9.4;R:R 1993,~. 2; 19;17, c: 555, eff.l~I:4~97;1999., c. 668.' . '. .' .' .... . . '.', ......... '.; ;' 
' ... 

.'.:: .. .... . ".: . 
. . , . 
. . '::' 

:~ .. ,' . . ... :: ..... :. ·:S.~.6~T~RIV·;.;::·.:·:··; ::'::.:, .;:':.:.>' 
. .:~ '... " ." . . '.' , .: .' .', 

, ": ;-. . .:. 'F~~CiA.L··6PER.Al'IO;N-·· .. :/'::.,:. '. 
: §600L ,Budgei:.':· ; . . . : " .', 

...... ": .. '~'. :NotJ~t~r;~~ 'J4Jle.J ~t:oi ~~1i' y~k:.t~~ ·:b·~.:s.Iiall p~pat~ .~d.~.~:~ tile ·o~fi'~e,'~f~e.: . :.: ' .. ' . 
. 'aiJreau . .of th~ 13 udget ahu~g~t P.t its operatwg :~xpei1.se·s Iqi ip,e' eri:>Ui~ifiscal:ye.8r ,·tlii~. budg¢t:: . ". .. 

:.: "',: .. :: . ~~ ~ri~rier.Jy;~e~~ir~~·¢ilf~:···~hru~·,6~::~r~~~~::~~ ·~¢:·b~is.: .. ~~.qllaJt~~l;.r~·qJtt;riie~ts.~o::: : .. 
:thaflf ,wi.!l be·:p~ssibl~ to' d~teIDJ.iPe lr9W the hll(jge! the.uper.ating e~p'p'~&¢s,:for .~ac~: q~er qf . :'''':':' ".: .• 

' .. : . .. ·the.:year;«·: . .' ... : ..... :.: .. ::- ...... \':~ ":" .. :.~:' . ',:'> .. ;:.:'" < .. :.:: .... ': .. :' ... :.:::.:.</ ";.' ..•. ;' .. ' .... ,:: •.... '.' 

. ..:' :::;:>l~ '~~rieral' ~it~g6iills>Sh~·~~Li~rth·~e. k.~~et~i ~ateg~ries6~~ti~ip·~~d:·eip~ciifure.s:: ':" :". . 
.: aiidth~'amount.o.ti a¢count.of:each;·" ..... .... ,,: .. :.' .... 
'.' .' • '.' • , •• :. ' • : .• " ••••• :.: ~ ~ • • • • • ..':. I '. • ',' • 

. ;. .' " ,:,".:', : ',:' '.: '" ,... . .:., 

. '. . ...... . . ". :3. Reserves~ .shatHn~hi<leprovisions.:f6r:~re.seIire·Jor· contingenCies: and f{)r' 
, i .··.;0 ... ~~re.xp ... ~n.· .... di .. 'tur.esl and ': .. ,' '., .; .. : '. ":'. /.... :., . '. ' .. ,. .: . .,.: .... 

: ........... . 

' .. :" 

. • •...•.• ' . ": ',. .:'.,:' .' .. : •••. t, 
.:" , , '. ... ". .' ' .. ~ .' . . . .' .... ' .. ~. .... . ' ;. ,." 

.' 4', .Ot~~rs~:M'aY: set foi1h· any" a~dit~oi1fil rnatepal ~pat '.tlie b~. det~nnine,s; . , '.' ';.' . .. '. '. 
'..,:. " ';,,:' .' ' . .' .... '; '. . ,:.' . ' ... ' :..... '. " :. ': \ '. ,:' .. ": 

: .:' ., . :' .. : 
·!nI8~,c .. 737,.. ' .. '. :.:'.' ' ..... 

::.' ... :..... . .. ' .':' ... ..: . 
. ' .,' .. : . '. . . ... . .. ,". '. .' : ~ , 

,'.' .,.~..... :~ .. :.: .... "':'.;;: .. ,.:'.: .• .',' ... ~ ..... " .::. .... ':: ... 
. . .' " state ·o~·.M~rie:Siatiite~; ri.i;e jQ-A:c.;.i5,M~~~ M~i~ipal Bo~d·~IinkAct. ·p'aieil~ :' . 

· .... '.', .::. : .. ,' . . ..' '. " . ':.,. ': . . ~. . .. ...'. \ '. '. .' '. . ." .;. 

: .:,' ... ;.' 

,.:', . . ~ ',' .. ,.: . . ... ~ ,'.' '. : 

. .' . : . . . 
. ..... . 

. . :' 
. . ". .' '. .: . . .~,. . 

•• I 



. f 

: " 

'" ·§~o·o~ .. A~il, .. a~r~po~i~ . '. . .. . ... 
. ': . ,',: .. ', i',' ,', .•. " ',' " ,'.. ';:" 

. ":. . ... ~ ' . 

" ., .. , . . .' . ~ I' .' ...... : . ..':',' . . . '. ' , . :. ':" .: :: .' :.', '., ., "', . :. . . 

" .. ':~ . Oh·9r'b~for~:.rh.e'.1ast d~y qfpe.cem~er.in. e~~:year, ~e·bank shall m.ak~ .. aininD.iial ~port " .. 
. . oHts I<lqtiY~tiis{orth~·.preceding,:6scal year"~6~1iie·.Govemor. TIiis.repoi:t's~alrset forth;~ -.: '.': . .' " .' 
' ... ' .. c9wplete, 'oP¢f~ii*-g· and.:,fiij~~iii.staterP..~ntc~veri~. :ftS·pp~rations· d.U,t1p.gt~'e·iyear ;':tbe.:~-fuuc: .. ':'.: :: .... . ... .. 
. ..shall'hav.~ an. 'artdit,of'{ts bqaksmt<i:ac~oWtts.,iilli~~;·atteast ;qjici'in ~ii¢h Y~~·by :beruti.¥.p~bJ.jc·: ". : ..... . 
.: . 'acC9~~tS:: ·The:c.Ost'l)ftbe ·a~(#t:is:~oh~id~~e~.'ap: ,~~·~#ti9f.i}1{1?~· .~,C9Py',0(fu~·iiudl(shaIl· :..... . .... ... 

.. : ,·;pe:~.led.With'.'therr~~~r~f.:S1ilte.:<.::>··. <'~:~'.'<," .. ' .. '::.\:'>,,::; .....~.: .. :.' .,':\'::, ,> .... ~ .. <;: ...... :'. . .. . 

". '198g,'C~ 737.··. '.' '. ::'. :., I.; :: ......... ;.: ,:' . :::' . .. ,.:' ... i :" ::' ........ ,.' ':',. '" '.: . '-. :"': .':.", :.,. ;.:, ' .. ' '" 
: .' : '.:. ~ ',~.:' ,,' . " .' : :: ~ ... ',. ,.,.... 

. :., . ". '. ... . '. ". . \ .. : .. ':' : ," . . ': ',' '" ..... .... : " 

. ·~6003·i~:~::~:t~:::maY'iSSUe'iffib~nds~~'ti~~IOtitn~in:Y~ci~ ,. ...., .... 
. '~ounts ·th!it'iJ conSid¢rs:,ileeessary'.to 'proyid~' ~ds"for any :<?fthe :pqrp~~es.. aptho:ri~ :by:lJiis '. : . ' ,'. '. 

~haptex:"i,ii.c1u4.mg;· .. ,'. - :. :': .",' .. ' ".:' ." .. ' .. ' .:.':: '" :·i.· ." .... ::.'. '. .... .." 
... ::: . '. '., ..... ' ... ".'. . .: 

.' . . . ~,.' '. :' .' '. 
A. :The riiiikmg()f1o~s; ". ... .. ~ .: ... :. .' : .': 

" .. :." .:; .... . 

: .. ' :.~~·L Tlie.~ili~~ .. ~f·:d~~ci~i~s·t~ the,~vol~iqg·IQ~.fulld; . .... ;. . .," .. ,: . 

. :' .. '.' •. ':'.: :·B.:Th~· p~~~~~~:;:~~~'~~:;~~ditig···'~f~~:'~~d~~~:~f,';~r:'~t~i~~t ~~,:':.::. :.,...., 
. ". . re<!emi?tion P.ienij~s:~~, .an.y 'bond~ fssU:e~ by 'the:1?artlc; whether ·the bti~ds·· ~ .'. , '.,.,. . 

: . '. ',. "; 'int~r~st ~o be' fundecl-<>.r·rifunded haye 'or·have··tiot'.becp,in~:dti~ or subject til·: '. 

,~ '. . 
.,' .. 

, . 
.. . :.:' 

" .' ". , 
. \ . 

'.' . :. " .. ,',' \:'. ,. . .. : to ~arr.y. oUf:i~s ·cPrP.o!~tepufjl,~~e$lmd pow,e:rs .. :' .::......... ..: .. ~:.";- ., ...... : ' .... ;.. ' .. '.' ; ".,.' '. . .. , 

':' ':: ... , ':'. '. '2: ~qn~~'.as ge'~~~1 Ob~i~~ri~n ~~~~~~:·~d~tiri~~I·~~~~~ty.;"~xc~pt.~· e~p~~~~l~ <:. ".' :> ::':.~'.. ';',.'. 
:. , . .'pI:ovideq othetWi.~e l~ th.i~·cbapt<~r or by: the"~ank; eve.ry issue:O£ bonds shirlLhe' general. .: ":-;':' : .. ;:.' .,-::. ..' " ' . 

. , •• ' . ob1ig~tions o'fthe bank' payable 'out 9f an.YTevenues or fun~ afthe 'bank, ·subjeet·omy tQ an,y., ..'" .,'. '. 
'.: . ". agr~e1l1ents-with the hold¥rs ofpartic'Ular bonds pi~dgIng,any pm;ticlliar'Fevenues.or funds.' Bonds '. 

tbatarenot gene~aLob1.igations of the 'bank shaUbe~sp.eclal oQJi.gaticms of the barik payable,:solely: ". ': ... , 
.. fr{)ID any revenues or funds_ ofilie bank pledged f-or .$at purpose and subject anly to any . , 

,' .. agreementS Withthe)ipl'ders of particular notes"'~d·bondspledging any partieu1~ I;evehues or':',;:: .' . J 

" . funds; Any bonds '·may:_he riaditiona:lly s,ecuroo bya p,ledge ofany. ... gr:ants,. subsidies; :.:' .. : ':'" .; .: .. :.' ..... 
'eontributians, fun.d~ .. or lil,oneY· from th¢ Feder~l Oov,efQ111ent. the state~ any ,gove~euial. upit~. ~~~, . . 

, . . .. any person or a',pledge of any income or.reyenues; Jynds-or J,lloney .~fth~ bat)lcfrom any soUrce.. .... : . 

':;. 

.' ' ........ . .. \ ..... .. ' '" 

.' .. ... ' 

'.,' .. ' .'.. .... 
'.". , 

"':' .. : . ' . '. ' .. '. ~ .. " .. " ." . 
, . . . . . .,,' . ...... ' . 

.. ' : .. ' 
.. ::: 

<. . . . . . ..... . .... . '.::." ' . 
. ..... :.' .... ," 

.. ' 
:: .. ~' .. =<:-::" . : .. ~. ,.-

. ' ...... . 



. . '," 

.:, . 

'. , 

. .3. .aa .. knote.s authorized; jn~:Qank may issue its .~o.tc;:s fo~ ~Y·corPOJ;ate P,~ose ott.he 
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". re.tir~m~h.t-:oHh.~ pI#1cip~lof1;i1ese:potes aD.d.~e:intereSt di.Ie··~(fp~Y/:!.b~e··.onthe . .' 
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, I. The ~o.urces"m,ediwn and pJace,o.r pl~ce,sl ~J:P.in qr o.utsid~ the State,()f ' 
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:.1. The te1Jl1,S o.fre4e.t;nptio.~'pfthe',bo.nds o.r'p.ot~s. ~iili '~r witho~t,premiwn. " .' 
'. '. ~' . : ..... . : .: .' :.' . . .,' .' , .... .: . '. . '. . ", . . '. 
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.. ' 6. MaD,Jjer'pfs~)e. Bo.rids o.r'~~te& o.ftiie bMk'm~yj~~!iold atpubli~.o.r,pri;~t~ sa1~'at'th~ 
~me'()r times'an~·at·t1fepri.ce or pric:es'qeterin.hl~d.by.:the'b~·.·· .' " .. '. "':. ': ' ... ,':, :: '. " .. , .. ':-:"', 

, ,': :. ,:.' 7 .. :~~::~~:ri .. ~r .. co1~i~o~~·:;~q:~i~e~:::13.~Pds'~~:nciti.~:~~;tii~(~d. .~~>.~~ 'l'~.~U~d;~d~i:wf. . " 
. ,'. ~Iuipter w,illi.out, :ol?¥qmg. th~. ~n;s~h(o.fahY d~p~rtm.~nt,: dJVisio~~",coiiinJis~i()n,~oard, btire~~:o.r·'· . ',' . 
·:.agency:of¢..e.s.uite, an.d :Wjthou~ :~y.: Qt4~r prQce,e£.ijng or··.tge)1l!-ppep.ing'.ofany !;),th,er:C91~4,itiQtiS,or', . 
·.things tP.,ari thos.e pr:oc~4iiigs, 'coudltioiui:or thi1).gs,:w4ich,:are 'sptiificaJ,ly,reql1,i:r~ pytl;ris. cpapte~: " ': 

, : ':.:', ·~~ .. ·:payJp~~~·:of'~~.t~~.' ;he ·bank~ .. ~~y\ fr.~tn ~~~.t~. timej~su~ \~ts:~'ote~ ~~s pro~:ded:.~d~rt~s. 
,·chapter.·and p~y::an(l r~tire or run(;l or·re~d:·tlio$.e:.nQtes.frOITI:proc.~ed.~ 'ofbpnd~:o.r Qfother·no.tes, .. 
o.r·:frol)1' any 'oiher fUr)ds or :mo.ney. of th,e·. b~ ~viilab.le o.r·to b~"m?de avail.abl~ for, iho~e pUrpo.ses 
in:acc·o.rdance with any co..t1tr~ct,~~tween·~e q~ an<;i the.·not~holdefs,lJiile·~~ ·Pr.9v~ded:otheiwis~ . , . 
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:', .. : . :.p~ayfuen,t·:of tho~e,borids O! notes :~y; .~Y ·'pr(Jvisi.rip,s· .mothe .reso. lutioq,;:eilterdtito ai.iy·~s.~· . ).::;: " . ,>,:' "::, :: '. , .. ' . 
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.of:the .baQk, ~d :may co~t8in :any:provi.si9~ ·f<:>~ .~r9.~ting ap.d·:eDfo;cip.g th~'riglitsand .r~medi~~ . 
· . . oHh~ JiqlderS. 6f:tQ.e ·bQ1}d~ and :p.~te~ ·tW1t.rir~reason:a.bie a.r,d;p·f{)per a.n4. -not 'in vi6I~tiQil' of:hlW; , 
· .. ,.inCi~diIi,gthe·ctistqqy; #f~~d41g, ·an.~:applicati9.n· pf~lmQneY·?I'he .tril~faw:¢.ement maY,set' . 

· '. fori:hib.~~riimi.~ '~d -remeUi~~' b(the:ho14~isofth~.~p.nds. and 1;lote~:~~· of ilie't:n,18.te~; and may. . 
'., :".' restnct th~ iridividu~'riglj}of ;8Ctiori, J~Y,.jhe_;~Qid~rs ... 'i1i~:~~ ,m.~Y. ·proYide .by. tli~ :trlI.st iridlmture .. 

. '.' .. for: $e p~~enr of:1:he ·piQ¢ee.ds:~f~e: b()n.d~;a#~:t note~ :·lJ,nd:the reyenj,les -tQ .#:i:e)i~te~ ~mder.·P1-e. 
· .'. tnIS,t :inQ~ht!Ife :or'Qih~i' (JeposltoJ;Y?'a,ri,d: fQ.fthi~til¢tQ.qi;l· ~fdisbiirseri:te~t.'of ,n.q~~.:prQ.ceed~ 'and:" : ' . 

. :' " .. :~iyeInje~~ :With anY.~rife~ard~·:~1:!:es~tti~)is:~a(it~~t~~m,es.:·:: ';' .' :::.: .. :.: .... : .. ' .. ;. ,'.' .:. 

. ' '., " .. ~;·~xp~n:s~:;.:~o; se~a:~~~~ .:~~~(~~ jo~:~~jd~.~~~ ·Ail·~x~ri·~es:inc:uri~d;iri:::c:~~~ qtJt~' .• . 
· -:.' ·trust ~indintUr:e .iirid~t this' sect~on':m.~y:pe. tre~t~' ~s a ·part .ofthe op,e~ting~~p~n:ses· of:th~ bank.:" 

,' .. ,',. ::> 

.... " if the' bonds ·ir¢.:~e¢i.ir~d·by·.~ ·tnist ii1d.e~iur~; th~ :·p~ndiioid~'r~· may n<>t)im~()lnt..a s~pciiate·ti-Q.s~· ' 
'. 'to r~p'resen~ ,them.. -.:. '.::' . :.' ". ' .. : . _. ::'. .' ...... '. . .. ' .. ' ,: .' ...... : .... : ..... .;" ',' : ..... 

. .... 
.... : " 

. ~. . " . 
.,'\ ': 

. ." .~: ' . . ", " ',',' .' ' .. "'" . 
" '. ',: .. ' : .... ~ .•... . ,.'.~ . . .' . ,', .... ;. . :.' 

.: ..... . '::.' ';" 
.. ,', ' .,.' .,' 

"~': " 

'.:'. ' '.";.' ...... . 
". ,- ", :~" . ' 

·.§~oos~ .. ~~~J,itofpJe.~~e .': 
.. '., .. ' ", : ," .: 

',': 
. ' .. -" 

: ,,' 
. .' . ',' ;. , 

,,-, . 

. ,-:-,".: Any p1.~dge of r~Y~~4e o.~~ther.money·~aQ~.;~y the::ballk:is .;valid ane! bindi~R;~htm the . .'" 
, pledg.e ;i~:ma~~,. J.h,e,reyenues.9t()th~r.~o~e.yso ·pl~dg~q· and :thei~a~r. ·~ec~iv~d. P.Y. tp~ ·bank is" . 
:imn1e.diately s.ubj~(;t t9.:t~le l~~n ·of the ple~ge Withou~ ariy :p~ysical· de~~very: of:fue .'reye.llUes or '. . 

.' other mon:ey..'l'he Jjeli of any &uc~.pledge is'yalid and·bindm.g:~?iils.t'all··pru;ties:haYing 'cl'a:ims'of' . 
any ld.nd {ii' tort;:.c()IitraC£~r Qtherw~~e.:aglijn~t .. the .. b~ .. ·:regardJess .ofwhet4e~·th()~e :p{lltlis·have .. ' '" 

. '·JiQti~~'ofth~pledge .. 'N:ei~er'*~·ti~9.luti6fi·nor.ahy·:o~edl~strutD,ent by .. w~icK~·pleqg~ i:s:creattxf . 
nee.d :·be.· file4 or .re~()r~ed;·exceptoin ·th.e ;r~Qrds iof~t1ieb.cip.k.::· '. . ...... .. . 

• .' :. .• I,'. • • • " ........ '. • ::. •.••.• :.;.::.'."""',.. ; •••. , 

, "~. ' .. ' ' ... ': ;"' . 
.1987; .b:.7'$7,.- ..' .'.' .. ";. ':. '. . . '- '" ..... 

· '.;. '. , ... : .... ' . . ......... : . " 
. . . : . . 

. -', :. .' .:, 

. " 
'.'- . . :', 

': .. 

';.' ,', 

. ~ .. 

, .... " 

." . 
, .:. 

': . : 

,:. . ~"'.' 
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fJ ", ' • ., 

. would reducetb~·ampimt in the re~'el'V~ ·finl4Jo an amount les~ than :tbe .r~ui!yd 
. . '. ". ". . .. : :. ",' ":' 

'deq~ seryi¢~ re.serv~,.excj;(J?t for:' : . ..~. .... 
: . ',. '.:' ", 

. (1) :Paymerit of ~terestthen,{l\le ~.(tp~y~ble ·on ~onds; ... '. 
. . .... . , ~. '.' . ',' . " ... :. .:,.... .. .. : . .... '. '.: . 

. :t2);~Y.ni~p~ oi'~~'pdri~~PIll'9fp~~ds'tll(:n hi~~ng'~dp~Yflbie; ," '.... . ' . 

. ...•..•. ·;:;d::!;1ti!t~tt:ft::~i:±t4</ 
. . '., . 

"'., " 

. . '. betWeen the ,bank. and, its· bond.,pi)lder~; .a~l(l " :.:. :' : ....... : ,.: . '. : :' . 

. ' .' :· .. ·(5)t.b~··;~~e~i: f~~,::~~·c~:o~~~~~6ne;·.of::~61~~i~.::~o~ ·~~n~~ail~~i~'··::.. .:' ... 
. ". for.:payrii¢nt: of..~ter~s~~: pimcip~I.:or'§iriJ.Wig:f'Und:p~~en~:.·o~ {he" :',:' ' .. :.':;'.' .. :' 

. .' .... '.' .'. ·:r~tfre~eritof:99nds:iri~~cpi.d~te:Wi~: t4~ Je.rm~: of:imj'sucr)l c9~tr~ct. ;. • '. ".' 

. . .• ..:'.: .. 'B,.~ .:~~: ~:~.:~ .. ~S'-~h~Pt~r~:I,.;~.q~e~:~.~~(S~~i~i r'~~~;'~·~'··'~~~~::~~··<?f:~;~'~~t~·. ": .. : .'. , . 
. " .: .... or·~o~pu~tipn;:$.e.:airio~~·9.~#oifut~:.req~e.d t9::be:~n :4~P'OIl·itii1.~e ·ie~eiVe··.:· . . .' · .. 

· .. ·f4h.d as pr9vided.~Y):e·s:91ution:'QftlJ.e ~!itik;7 The r~quired;dept.s~rvite r.~seive ·shall., 

..... ' 

: :: .b,e; ,as'of 'an.y dat~·o{cOIpRuta1ion;·~ .. ag~reg~~e i$9w1t ~ci~:·to-,at le~{.¢.~· .:> . " ........ ' .' 
". J~gest-aIllo~t ofmbri~Y,:r.equjt.edby th~.:te~':Q.f:~l ¢oiiti~¢ts :~etwe,~ii'theJ;>ank . 

,'.' ',' and, hcildersof boridssecUted::by the 'reserve .fund; toberhlsed' iti' the :then cWJ:ent 
.'or·~y ~~9~~~~tig c~l~~dB:~':y~ar 'for~·--~::::·: .. : ........ " :' .. "'::.> < .' ..... : :: '. ':. ','-.:0-:''-; :" 

· :.... '. -(1) .Th~·p~~~~t.,~nQt~;e~i.·~~:~P ~a~g:p.~~ip~~'Of~~t..PO!!ton.of 
...... ' ... '. putstand.iijg·b.Qnds·sicu.red·.by,:th~.i~serye.-fui1iI·, th~,-pJ;oceeds ofwhi.ch.·"· ' .. 

. '. :wer.e.ap'plled .solelY to·.the:pUtc~aS.~·of)ll~dp~·\secuiiti,~~;· ~a'.·. ' ...... ,. .. '.. . . 

. . '., ,.':'" ... ' (2·j.~~iJ;~.p.a;~~~~·.~~~~~~:~·~.:~d,~~s·:~:i'~Y~h~~~c<~~~~ct~:,~:""':'" '.' . 
. :.... .--' ~fuking.fund.s estaplished for the:i)~YIri.eqt..or: i¢.einptiQnofthosepqngs. '. :.: ..... 

. ': .. fh·~:.i.~~~e~· :d~~i·::~~i~e.;r~seZ.~ $~i·:b:~.~~l~~~t~~ ~~·.;ili~:as~;'t~~~·.~a~ :~e'>:. "; '" " 
. , :" .' . .' bonds 'wj-lI' cease to pe.outsquiding ·~er··the date at'the 'Co~putaiion-·:Oeqtu.se of the' " .. 

. . , ':" p'aYm~iit of'~6se lX)l~d's ·at.-their.respeCtive maturities. and :th~'payments of.tht{.'.· .' -. . 
. '. '. '.. ' .-. . '. .,' "reqUfred::mpney to· sipkfug' funds and··,n,e. ~ppli6ation pf those ,slQ:king fiUids in' .. >': . 

.., .. 

. . .. .. 'a~cord!mc'~ wi:fu th-ejeinl~·of.a11 sU9h ~~n~act~·-to·the\rei~~etlt-:ofthe ~op4s. '" . 
. ',(NOT,E: ·T.his p(JJ:agraph wqs ina.'dvert.~htlYJeft'oii(ofWesf's M,qine Revised:Stqtu.ff!s) ' .. '. . . . :" '. ..-:; 

....... . .... ~", :.~:~,-·d~;u~~·~es~~~·:f~~d~·:.~~.~~b~e~#~n:appii~'.~b· ~.~~i~·'r,e~~&~ ~tis: ...... :.:.~: .' .:' .,.:'.::." .'.: 
," .:. ,.':;' . : ;.', .... :. "~'.': .Ad~~~·~~· ~ay-'~stabli~h ~~ :~Wn one' ~i'~~re: ~peci~' ~dS~a1~e'd"';;GaPi~ :.' .',: 

'" '.'-:·::·::\·re~~ive:funds':(in:Whichthere sball be depesit'eci-:':':··· . ".. .;:: ... :, ' . 

. ".:. ." .: :."':::.;<.'."'. :' ':,'.:: .- '::'-'~1) AU ~~ney apprOPria~~d b'; ~e :~taie,:i~~~~:~;UW~~~.:o/thO~~ ~.d~;.'.·.· '," .' 
. . . . .. ' . '. . . .'. ::'" .. - . " .:. : ... : :. .; . :. . '" " ~ '.:. .,' 

'., . .... '. ". 
, " '.' 
;" ":'. 

'; .. ' 

'.' '. 
"," . 
.: .. : .. ::'. ;.' :. 

" '" 

. '" . '.:: .' ..... ' ~. :' '.;. ~ .. ;., :, . .. .... . . '': . ':, . 
i' . : : '.. . '. : , .' .~ ~ . , ,'.. .' . . ", . 

·.i .: . -
: '.~ .. ' .' . 
.. ,,: ". 

. '.' '. ' 

· :':' . ". 

~. ' .: 
' . .:':: 

. ... 

1:' 

. :~ .. " . '.:.~::' . . .... : .:' :: . .,' :' . '. . ':'. . ",;~. : .. : . 
. .' ':. ::;' .:' ~~ :' . ::' ',' >:........ ", ' :. .... . , " :', '. " : . " ... ~: . '.' .. : . ' . 

'~'. .: :" '. ':., -: .. '.~ '-':':',:",: . :":" . ,: ., .'. ' :" 
'; ", " " .,.... " : .'" .:: .. ~. '" .. :'" .. ' ...... :.~, "::.' .. ~ .';" ~' .. ' ',:: ~ , , ~ . .. '. ' 

.' ; :" .• ~iate:Or~aille .~.tu.ie·s; -ride ~O-A' .~. i 4s;Miline ;MIi~icipai'B(II~d}~~' Apt: '. :p'ag¢ 3'0. . . .. ".' . '. ' 
, .. ~ ... : .... '. :.:.',::".:'.':. ~:"." .. : .. : .: ... .'> .. ,.~~ ..... : ...... ' : .......... ':~. :~.:-....... : " ....... :. 

. . . .' . 
... . ,.':1,:' ; . 
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(2) AU p:roceeds ofbo~d~. requiie4. to .b~ dep.os.it,ed 41.~os~ .. fun~s by the . 
. te~s . 0:(. any .(:.ohtracLb,etw()en:$e 'bank; apd' .its. b<:l.ndhoJders.or any" . 

'. ,'. 

...... 

. '-resolution of$e .bank with.re·spectto th~·proceed};,.of bon4s; . ',: .. 

.... ···~)ih~~~~f~~oy::.~d,qi~e~~wlllch.itd4:~~.,"~jt . 
. .' .~. 

'.' .. :(4) Ari.Y:~~~r: .. mp~eY'~~4~)Yaila.ble:~0~tii~:b·k1ic·~~)'.fQ~ ihe:p~qse~ .of' . 

. ' '. ":. .': . :.:~,':.:': ... ·::::.:.:~~;~~df.Q~,~>~:-:;~~.r.sQ:~~~~p\:~?l1f\.et :>; ...... ~. ; .... :i.~:;::.·.:·· /: i,:::;<i': ':'; .'. ,: .:'::.:::': ':'.: ' .. , 

'.13 .1yiol;tey·m, .any,:c~Pi.t~l #&:erye .~d 'shalJ~ih~lq '~d ·appl~ed··sq~ely: .:. ". 

:. ,'.: '~(i):T.~·:~~y'ili~: 1Jt~;~S~';Q~ ~~: ~~~i~~. 4f:~·q~dS.·s~c~~:di~;::thkc.~;ital:. ' 
. " ,.' 'res¢rVe;'~4:arid' sinking fundpaYriie.nts inentiQn.~.a. in thi~ :chapter·Y!ith :" 
. " .. . . . resp~ctjo 'b9nQS secured:'by.fl.1i: c~pitatreseiv.e fui:1d' as .the i~ierest and: .. 

.', .' 

":.' ,. pd.ncip@Yhec.6in,es 4.ue,aQ.d payable; allel: .:: .... ' ':. '. . ..... : '. ' . 
. '; . . ' ... ,.... .' '. . . . ~: .. "' .. .' '. '-, ' .. ~'-;. ~:' ~ . . , .; 

.. ' : ... ':, :.:(2) ib.:.r~tii~·:bori~:~eeiir~~:~·~·~e:~~pi~~.j~~ery~',fim~f·~cltidfug::th~':' : :. . ..... 
.'. payment.QfMy:~~d.e.qlption;pr~~Uiil:t~,g~k~4 tQ:be.p~d.:·W1i€~Il·any·such .. , 
',.' :p6ndS·are:·re4e~med.·qiretii'edb·etQre~atUiity.:· :'; ,." .. :': .,': :,'.' . 

. .... . .... :'C~'~he.:mi~~~~'~o~t:~{anY:·~:PitaJ':r~~~lv~:·~J:¥ri~:bciieq~~:to~~:~o~~: 
." . • . ..;reqUired 'Uiide.f $~":resolut;9ns pUisWmt .tQ·\vhiclithe 'hq,*Qs':s~Uted by :'$(l ~apital", 

: ... ::reseiV~ fund :are.is~he.a ... tp.ese ·~o.un~s.: we. r~fetre({ .i<dn this 'chap~er::as the' : '.': ... :.: .:. 
. . ;.IreqUii~q: iniiiirmmr.reserve)t with 1-'espeCft.~ bOnds" secured lly ~ cap~tal rese~e . 
. fUnd for which ihe.re~.oiution:authonZin.g·the 'issuance'Qf:ti1o~e bonds states thilt -, .. ' 
..the prbVi$io~s o{siib.s~c.tio~5··apply.;.ih~: .. requfr.e,a :m~a.imum'l:es.eIWe.musr:p:~, ·a~of: . 

.... ; .;ID.iy date -of ~9mpilta~i~n~, ap .aggreg~e··iih1o.:unt.eq~~hO :at.lea$t the.Jatgest,aPloiini:·: 
. . . " .. ·,of :won~y*~q~ii.ed· ·~yJM teDh{ .QfWl. contraC~s;~et\.Ye'erl'tl1e. b~ ahd::its::':· :':'. : ..... ' 

'. '. '. ' .. :bprtdhold~rS ·t>f..tPc:::.b.o.nds.:tQ :be"'~iri$.ed~·m 'the the¥ cUri:~n,t:,or'~y iugc.e¢ing.: .'.:' ...•. '. 
" .. ' .. cal~ndar ·ye,ar fo.r .. the p~y~eh.t ofiht~i-est ~* and' Iha4#ing 'pPnCipal :of that portion . 

;'Qftlje o.utsumding b6nds, tb.e·prbc.t;Ms Qtwmchwei~ jip-pli~d:soleiy;to:th~·. '; .' .' .. 
' .. ::;~. 'pUtch~e.9flriuhl(:ip~lSecuritles.or·mwUQipai ·'borids.:and, sinkinKfund :pay,me~t.s ".: 

." :: ieq,u'ired' by the: term·s ',6£ ~y- -s\lch cbnQ:~cts ~{) siDkir:iif funds (fstabiisijeq .:for the·' . , .... 

. ... , 

,~ " . 

. : ...... "'. tJ'ay.rp.erit.o)' :r~demptionofth.e ·boj}ds,.aU c.a1eUlated o~ the assumption'that .the'··· .:"<. .,.' .. " . 
... :.:" bonds Will cease' to be outstanding afl;er the .. date of- the::coInputation Qecause"of .th~ .. , . 

, .. ..' 'payment ofth~·bond.s.at.th:eir respective maturities and the paYments of the : .. ".:, " 
" '. ":.' ': " ,':' . requrred·l.lloney to.sinking. funds and the' application: tlJeteQflli:,,~cordanc:e'jvith· : .... :. ':~.:':'. 

. . ....... the terms"of rulSuch cQ'ntmcts to·the retiren;lent..o{the ·b0nds. The:re.ql.l.Wed '.: '.' ': .. 
. , . minimum -reserve·f.or. p,onds.seclJ!ed by a 'capital reserve ·tq which' tile proVisions' : ..... 
'. ". efsubsection S"appiy m~y b~ l.ess than that reqmred .by this paragt~ph·if$.e b~: 

:: .' 
"',.' 

... &0 detennin¢s and 'only When.the·reseLVe .. is·appIie.d·to: . .' --: ;:.:- ".:" . . 

........d', ..•.•.... . .... ' ,~ar~!=~~r~~SOld~~d~~~~IP.lI.~.:r~gf~;eJ~iS5..' 
. . ~ , " -, .' . ", . . . " 

".!, 

.... :~. . . . '." .,' . :' .... ' .. '. ,.... " .,"': , .... " .. ; '.:.~" 
' .. " .. ' ,: ', .. ' .......... ';'., .. ' :' :.::." :.-.. ' .. :.:. . '. 

'\ ' .. '. . :'. : . "::'.':.:: .. .':"':" 
~. '.' ~' ":'.' ;;. .: '.,: ',., : '.' .: .. :' ,:,:. ' .. .". '.' ,: .. , ... ' , 

: " 
. ,,"., ,.' 

. '. ,.; .... ' .•....... :. 
.: .. ::..-, . .:: 

" .'-; "."',.' 

. . . ' . ' .... 
. . ': ',' ~. ':: '.' . ;' ' . , .: ::. 

'. ".' . ..... . ,' ',' 
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: (:~) APy,bond for ~i;ll~11 no"pn,tiCipai is pai(lto~bon<iholders until, fi~ill, ' 

maturity;,:6r::,:,:':~ : \: :',:' :",:> ':,: ~:,::' '>;, ::"',' , ',: ""',", :':' ' .. ,:', ;' :'::,:', :. : ',", ,~ ,: ~. :' , 
(3) Any jo;,m; ~rid;lea$e,or·ev.iqence,of pamc.ipation 'that.has a tenp of 5 

D::~n~r~:;:~i~~~e~f!~i~O;~wJ~~t!fi~lhQFa,"~ ..... 
" '",:' :Wbui4 'reduce. ih~a.mquri.t:jn::th~:capit~l,res~tVe·,Afu!it6'.an)\l11pUnde§s thaD/i4~ ,,:, ,:, " "-
. ' .' required ,~mnium·re~erv~ . .fot:aH. such bo~~'.jssu~d·an.4 to ~~.:,issued whjqli:Wili :' I • ,", ~, . 

, " ',' :be' secured '~:{th~ ~apitat i~serv.eJ'tiri.d; eX~qJ~ fOJ;,p.~Y1nent ofjt.l.t~J;esi'theh due.:Wia .,' " :" 
,,::pa:y~ble 'qn, b(j~d~:'~~¢.in-ed :by tJi~ :dipita.fres.~iye fup,cJand .. thepWicjpal'Qfbohds ': ' , 

, • :se~ui'~d';by,the'tapi~ re,se.tV¢'fUP.d·tl,ieri·mat.riihig:,:~dpaYabtei .. ~d::~W&g'fuD.~ ',' ':. ',' 
.' '. :P~Y¢~~tS:~eqUir.ea' by' ,#i~ ie~ :0r~Y'~lic::h::cpp.1iactS :to sJiikjng .. :Nnds': estabU$hed :, .... :., : 
: 'f.Qr::the:paYri.t~~~'<iriedem~?o~'of~¢':boriQ$;;a,ndl9r,tJieretit:emenfb.f:bcm.ds·:, ;:,"', ,,' 
~' ". ::s~c~d:~y:W~' capital ~~seiV~, fu.iidjriai;bQrd~ce~~tl~~ ~t~~§.;·ot~f ,c.optr~cf '. . :' ' 

: , " ' betWe,en·the'b.ank·ahd its'·bo~db.old.ers':and.fQtJl1t~paYmert.t$ on·accQ.uD.t'of,w~~h· .,", .' 
: . in~¢rest,tli :priildp~ 9r.'sinkin~vfup.~ pa¥,~en~s ,~r re#l:elI1:~nt 'c){6pnds 'se!;~ed, by:. ',", , , 

.' '''. the cap~taheserVe:fri:Q.'d;:otI:lermO:ney,ofm~,bank.is·p.ot't1ien.:~vaihible,fu ,: '.,' " . -. " 
.. ",aC~-9!dan~e.Withth~:terri:is.:~f.aI).y· .. suc~c.Op,11-act."'· .. ';., \., .. , """:"'. . , ' 

. -,' .' '.' ". . 

. ".," i. T.~an~ier.~Mo~~y':~::th·6i.~s~ni~:fi¢d·-~·~YJiri\~irt·:e~q~~~;~!:th~::·r~~J(:d,debt,s~,rvi~e<.· 
n,serVe.,'wh~er 'by :~iiSo# :~f inves~tltit-or ))11#~ry~~t$e;)n~y 'be Witl1diIlWn:,tit'iffiy:#me ",~Y the' .. ,,'. 
·ballldmd trarisferred to'any other fund or account ofthe ,bank. ,: ,," , , " ',', ',.' :.", .:..,,' , ' 

. "M9~~'Y:~ :an~:¢ap.~¥~'~~~e~e, 'd;,~t·~;Ji~~jh,·ei~·~~~:Qf~:~e"i~~~eL~mik~.re~~:e;': :': . .' " " 
·whet1i~ by·r~(mofinvestnien.t or oth¢nYise;' ~y:'be:Wj:thQiawn'at~y time·by, the 1;l~ui.k~d 
:',:trahsf~ire.a·,t9,aily,~th¢r:fWid~ior·aSc.ountpfthe,biID.k;::,:·" ·'.:'::·',:,-:,t.'.'·::', ': :,:',~" ",:":, ',:,; '.: '.-, ."::0"'" <' 

. " ,. >, ~~':In~es~~~i; ~on~y.ai~·aJly·~in~: i~:'tli~'~i~e~~:~~"Qrk; C~Pijar~~s~~~'~i:~iy:~e' " ';. 
,"'invested iii. the '~ame, I]1a.lm~r as ·p~rim.tte~ff0t:' inv:~stni~mt ot~d~ ,9eI(jngin~rto,:#i~ S~te"oi'iidd:" ' , '" 
. iii,'ih~ ~~as~.:, '.:":,':" " , .. :: . .'..,.." ':: .:" .. ', ..... :, : ',:" ::-::, '. :': ,:,:':' .'.,,:;,' < ,",",: ':> ':, :':,':. :,'," '",' : '".' ':,.:" ,,' 

':, . :,.'::'" A .. ·.R'l~e~e.:'NotWi~scinaihg, anyo$er;.pro~i~.iori Of·tni'§:~~p~er,; ~e~b~:Iriay 'nbtjs,sue • : .... : 
, " "any'bpilq.s ·-16 b~' ,~~CUred by the reserve fund or bY,a:'oapi~ r-es~rve ,fund:f~r,:'Yhi¢h ,the '.fespltitib~ " ' 

: , " . aUt!lQrizing th~ 1s,$.·w#1ce offuose ,~0nds .s4it~s .. t1llit:~nibsl~c.tipn,S appli!.:s .un1e·ss:· ',>.: " '.. ,> '. ',<: ; 
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" ,autlWQZIqg the i,ssUfuIce ofihe bonds states that s~bsectio1,1J'appIies, tP.er¢-:i~.in'" ' .,,',',' , " .. 
, , '" ,'.the capitalieserv.e'fund the t(3qujred inMmiun.r.eserve fCDr all G0nds ~cUi¢d'by' , ":, . ' ... ':.-:' . " 
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· ". ··fund.; this provisi¢n.applies~ ti1eie~shall be.:?:iiniiatlY appropn~ted·;i#d:paid.tQJhe ba,nk for deposit 
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':'(2) For.r~~~(lj~~~ dim~~i~an~dfiu~ .'i~t··iuf.~ct;g;p~dw~tef; Qr.· .:' .' 
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····1b~~;:~~:Ztyf::::n~~y~eJg;~~~Or ~emdro· ..... 
the fWi<ffrom ti~e 'to' tune!by fueTrepsUrer:·bi. ~tat~; . '.: '.: .. ' .......... ':', .•. , 
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.: .. : ...•.. :,:': ··:p,~~S~:S'f~~~.~~.c~,:~~.tSd:~aS:~¢~;,.~S~~}is¥ed~.: .. ::\.::':':::/: :.',' .. ,,: .. :.'::';'<.:';'.':." .... :. :., .. 
. , .. : .... 

... :.",. 

." " 

. :(6)·The.prQceedspf.riote~·:or ~<?nds·issued:Qy.'th¢·baiik for':t;1:Ji]Jlirpo·se.o{ ::. ,. ,' .. 
• ..' .', \.', • • .; • • '. : •• t '. ." :., • '. • • :." • • '. :. : '" .: .' ~ '. • .... ~ • .' • • "deposit rn'thefund"'and '. .:, . ..... ...... .' '. . ....... ' '.,' : .. 

:.;:':::. .~.:.'.:'><~:>: :: .. :'::.:"": ... ~:>.:;:.: : .... ~.~.; '::'~ .. :'~ .'.?': :: :.,:. :.:~:~ .~;.: ;~>::":'.':'.:. '.' .. ';.':':,:': .•. '. : ... '<:: ~. < .... :.. .:: 
. .' ,'(7),Otl:J..er·fuIidsfrOlp ·~y.:p.tib1icpr . .pti'Vate.solJl'ce,reC'1jved'fcii'.\,$e :(ofany .. '.' 

: '.' '.:: ~~: :Qf ~e f:~?,~~s:.~?f~~~~·~e:'flj~~,haf.~e~n.:.es.~~1)1?~e4;, ':.:::.:.:: : '.',:":.' :::. <> .. ;, . .... .' 
,', .::,' .' :.":. ,', ... .' ..... 

:", 1 "',:' , ~ •• ' '. ~ ~ .' •. ." ' ••• ' ., .':,. , • '.,' '.' 

'.' 

,~' .. ". . ',: 

.. ::. 

'.', . 

St* 9f M~ir)..e -Stat1Jtes: Title '3Q-Ac. 225, -Maine Municip1!l~6n<:l.aiuik Act. page 34 
. . .' ... '. ':',' :';: ", . .' ...... :., 

:::!,', .' .... ,' . 



" : .. ' 

.. , .. 

.. 
-',I) 

',' . . ".', 
, . 
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To the extent that this chapter is inconsistent wi,th or ,in conflict with any private or 
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FEDERAL WATER POLLUTION CONTROL ACT 

(33 U.S.C. 1251 et seq.) 

AN ACT To provide for water pollution control activities in the Public Health Serv
ice of the Federal Security Agency and in the Federal Works Agency, and for 
other purposes. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, 

TITLE I—RESEARCH AND RELATED PROGRAMS 

DECLARATION OF GOALS AND POLICY 

SEC. 101. (a) The objective of this Act is to restore and main
tain the chemical, physical, and biological integrity of the Nation’s 
waters. In order to achieve this objective it is hereby declared that, 
consistent with the provisions of this Act— 

(1) it is the national goal that the discharge of pollutants 
into the navigable waters be eliminated by 1985; 

(2) it is the national goal that wherever attainable, an in
terim goal of water quality which provides for the protection 
and propagation of fish, shellfish, and wildlife and provides for 
recreation in and on the water be achieved by July 1, 1983; 

(3) it is the national policy that the discharge of toxic pol
lutants in toxic amounts be prohibited; 

(4) it is the national policy that Federal financial assist
ance be provided to construct publicly owned waste treatment 
works; 

(5) it is the national policy that areawide treatment man
agement planning processes be developed and implemented to 
assure adequate control of sources of pollutants in each State; 

(6) it is the national policy that a major research and dem
onstration effort be made to develop technology necessary to 
eliminate the discharge of pollutants into the navigable waters, 
waters of the contiguous zone and the oceans; and 

(7) it is the national policy that programs for the control 
of nonpoint sources of pollution be developed and implemented 
in an expeditious manner so as to enable the goals of this Act 
to be met through the control of both point and nonpoint 
sources of pollution. 
(b) It is the policy of the Congress to recognize, preserve, and 

protect the primary responsibilities and rights of States to prevent, 
reduce, and eliminate pollution, to plan the development and use 
(including restoration, preservation, and enhancement) of land and 
water resources, and to consult with the Administrator in the exer
cise of his authority under this Act. It is the policy of Congress that 
the States manage the construction grant program under this Act 
and implement the permit programs under sections 402 and 404 of 

3 
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Sec. 102 FEDERAL WATER POLLUTION CONTROL ACT 

this Act. It is further the policy of the Congress to support and aid 
research relating to the prevention, reduction, and elimination of 
pollution, and to provide Federal technical services and financial 
aid to State and interstate agencies and municipalities in connec
tion with the prevention, reduction, and elimination of pollution. 

(c) It is further the policy of Congress that the President, act
ing through the Secretary of State and such national and inter
national organizations as he determines appropriate, shall take 
such action as may be necessary to insure that to the fullest extent 
possible all foreign countries shall take meaningful action for the 
prevention, reduction, and elimination of pollution in their waters 
and in international waters and for the achievement of goals re
garding the elimination of discharge of pollutants and the improve
ment of water quality to at least the same extent as the United 
States does under its laws. 

(d) Except as otherwise expressly provided in this Act, the Ad
ministrator of the Environmental Protection Agency (hereinafter in 
this Act called ‘‘Administrator’’) shall administer this Act. 

(e) Public participation in the development, revision, and en
forcement of any regulation, standard, effluent limitation, plan, or 
program established by the Administrator or any State under this 
Act shall be provided for, encouraged, and assisted by the Adminis
trator and the States. The Administrator, in cooperation with the 
States, shall develop and publish regulations specifying minimum 
guidelines for public participation in such processes. 

(f) It is the national policy that to the maximum extent pos
sible the procedures utilized for implementing this Act shall en
courage the drastic minimization of paperwork and interagency de
cision procedures, and the best use of available manpower and 
funds, so as to prevent needless duplication and unnecessary 
delays at all levels of government. 

(g) It is the policy of Congress that the authority of each State 
to allocate quantities of water within its jurisdiction shall not be 
superseded, abrogated or otherwise impaired by this Act. It is the 
further policy of Congress that nothing in this Act shall be con
strued to supersede or abrogate rights to quantities of water which 
have been established by any State. Federal agencies shall co-oper
ate with State and local agencies to develop comprehensive solu
tions to prevent, reduce and eliminate pollution in concert with 
programs for managing water resources. 
(33 U.S.C. 1251) 

COMPREHENSIVE PROGRAMS FOR WATER POLLUTION CONTROL 

SEC. 102. (a) The Administrator shall, after careful investiga
tion, and in cooperation with other Federal agencies, State water 
pollution control agencies, interstate agencies, and the municipali
ties and industries involved, prepare or develop comprehensive pro
grams for preventing, reducing, or eliminating the pollution of the 
navigable waters and ground waters and improving the sanitary 
condition of surface and underground waters. In the development 
of such comprehensive programs due regard shall be given to the 
improvements which are necessary to conserve such waters for the 
protection and propagation of fish and aquatic life and wildlife, rec-
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5 FEDERAL WATER POLLUTION CONTROL ACT Sec. 102 

reational purposes, and the withdrawal of such waters for public 
water supply, agricultural, industrial, and other purposes. For the 
purpose of this section, the Administrator is authorized to make 
joint investigations with any such agencies of the condition of any 
waters in any State or States, and of the discharges of any sewage, 
industrial wastes, or substance which may adversely affect such 
waters. 

(b)(1) In the survey or planning of any reservoir by the Corps 
of Engineers, Bureau of Reclamation, or other Federal agency, con
sideration shall be given to inclusion of storage for regulation of 
streamflow, except that any such storage and water releases shall 
not be provided as a substitute for adequate treatment or other 
methods of controlling waste at the source. 

(2) The need for and the value of storage for regulation of 
streamflow (other than for water quality) including but not limited 
to navigation, salt water intrusion, recreation, esthetics, and fish 
and wildlife, shall be determined by the Corps of Engineers, Bu
reau of Reclamation, or other Federal agencies. 

(3) The need for, the value of, and the impact of, storage for 
water quality control shall be determined by the Administrator, 
and his views on these matters shall be set forth in any report or 
presentation to Congress proposing authorization or construction of 
any reservoir including such storage. 

(4) The value of such storage shall be taken into account in de
termining the economic value of the entire project of which it is a 
part, and costs shall be allocated to the purpose of regulation of 
streamflow in a manner which will insure that all project purposes, 
share equitable in the benefits of multiple-purpose construction. 

(5) Costs of regulation of streamflow features incorporated in 
any Federal reservoir or other impoundment under the provisions 
of this Act shall be determined and the beneficiaries identified and 
if the benefits are widespread or national in scope, the costs of such 
features shall be nonreimbursable. 

(6) No license granted by the Federal Power Commission for a 
hydroelectric power project shall include storage for regulation of 
streamflow for the purpose of water quality control unless the Ad
ministrator shall recommend its inclusion and such reservoir stor
age capacity shall not exceed such proportion of the total storage 
required for the water quality control plan as the drainage area of 
such reservoir bears to the drainage area of the river basin or ba
sins involved in such water quality control plan. 

(c)(1) The Administrator shall, at the request of the Governor 
of a State, or a majority of the Governors when more than one 
State is involved make a grant to pay not to exceed 50 per centum 
of the administrative expenses of a planning agency for a period 
not to exceed three years, which period shall begin after the date 
of enactment of the Federal Water Pollution Control Act Amend
ments of 1972, if such agency provides for adequate representation 
of appropriate State, interstate, local, or (when appropriate) inter
national interests in the basin or portion thereof involved and is ca
pable of developing an effective, comprehensive water quality con
trol plan for a basin or portion thereof. 
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(2) Each planning agency receiving a grant under this sub
section shall develop a comprehensive pollution control plan for the 
basin or portion thereof which— 

(A) is consistent with any applicable water quality stand
ards, effluent and other limitations, and thermal discharge reg
ulations established pursuant to current law within the basin; 

(B) recommends such treatment works as will provide the 
most effective and economical means of collection, storage, 
treatment, and elimination of pollutants and recommends 
means to encourage both municipal and industrial use of such 
works; 

(C) recommends maintenance and improvement of water 
quality within the basin or portion thereof and recommends 
methods of adequately financing those facilities as may be nec
essary to implement the plan; and 

(D) as appropriate, is developed in cooperation with, and 
is consistent with any comprehensive plan prepared by the 
Water Resources Council, any areawide waste management 
plans developed pursuant to section 208 of this Act, and any 
State plan developed pursuant to section 303(e) of this Act. 
(3) For the purposes of this subsection the term ‘‘basin’’ in

cludes, but is not limited to, rivers and their tributaries, streams, 
coastal waters, sounds, estuaries, bays, lakes, and portions thereof, 
as well as the lands drained thereby. 

(d) øRepealed by section 2021(a) of Public Law 104–66 (109 
Stat. 726).¿
 
(33 U.S.C. 1252)
 

INTERSTATE COOPERATION AND UNIFORM LAWS 

SEC. 103. (a) The Administrator shall encourage cooperative 
activities by the States for the prevention, reduction, and elimi
nation of pollution, encourage the enactment of improved and, so 
far as practicable, uniform State laws relating to the prevention, 
reduction, and elimination of pollution; and encourage compacts be
tween States for the prevention and control of pollution. 

(b) The consent of the Congress is hereby given to two or more 
States to negotiate and enter into agreements or compacts, not in 
conflict with any law or treaty of the United States, for (1) coopera
tive effort and mutual assistance for the prevention and control of 
pollution and the enforcement of their respective laws relating 
thereto, and (2) the establishment of such agencies, joint or other
wise, as they may deem desirable for making effective such agree
ments and compacts. No such agreement or compact shall be bind
ing or obligatory upon any State a party thereto unless and until 
it has been approved by the Congress. 
(33 U.S.C. 1253) 

RESEARCH, INVESTIGATIONS, TRAINING, AND INFORMATION 

SEC. 104. (a) The Administrator shall establish national pro
grams for the prevention, reduction, and elimination of pollution 
and as part of such programs shall— 

(1) in cooperation with other Federal, State, and local 
agencies, conduct and promote the coordination and accelera-

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.001
 

7 FEDERAL WATER POLLUTION CONTROL ACT Sec. 104 

tion of, research, investigations, experiments, training, dem
onstrations, surveys, and studies relating to the causes, effects, 
extent, prevention, reduction, and elimination of pollution; 

(2) encourage, cooperate with, and render technical serv
ices to pollution control agencies and other appropriate public 
or private agencies, institutions, and organizations, and indi
viduals, including the general public, in the conduct of activi
ties referred to in paragraph (1) of this subsection; 

(3) conduct, in cooperation with State water pollution con
trol agencies and other interested agencies, organizations and 
persons, public investigations concerning the pollution of any 
navigable waters, and report on the results of such investiga
tions; 

(4) establish advisory committees composed of recognized 
experts in various aspects of pollution and representatives of 
the public to assist in the examination and evaluation of re
search progress and proposals and to avoid duplication of re
search; 

(5) in cooperation with the States, and their political sub
divisions, and other Federal agencies establish, equip, and 
maintain a water quality surveillance system for the purpose 
of monitoring the quality of the navigable waters and ground 
waters and the contiguous zone and the oceans and the Admin
istrator shall, to the extent practicable, conduct such surveil
lance by utilizing the resources of the National Aeronautics 
and Space Administration, the National Oceanic and Atmos
pheric Administration, the Geological Survey, and the Coast 
Guard, and shall report on such quality not later than 90 days 
after the date of convening of each session of Congress; and 

(6) initiate and promote the coordination and acceleration 
of research designed to develop the most effective practicable 
tools and techniques for measuring the social and economic 
costs and benefits of activities which are subject to regulations 
under this Act; and shall transmit a report on the results of 
such research to the Congress not later than January 1, 1974. 
(b) In carrying out the provisions of subsection (a) of this sec

tion the Administrator is authorized to— 
(1) collect and make available, through publications and 

other appropriate means, the results of and other information, 
including appropriate recommendations by him in connection 
therewith, pertaining to such research and other activities re
ferred to in paragraph (1) of subsection (a); 

(2) cooperate with other Federal departments and agen
cies, State water pollution control agencies, interstate agencies, 
other public and private agencies, institutions, organizations, 
industries involved, and individuals, in the preparation and 
conduct of such research and other activities referred to in 
paragraph (1) of subsection (a); 

(3) make grants to State water pollution control agencies, 
interstate agencies, other public or nonprofit private agencies, 
institutions, organizations, and individuals, for purposes stated 
in paragraph (1) of subsection (a) of this section; 

(4) contract with public or private agencies, institutions, 
organizations, and individuals, without regard to sections 3648 
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and 3709 of the Revised Statutes (31 U.S.C. 529; 41 U.S.C. 5), 
referred to in paragraph (1) of subsection (a); 

(5) establish and maintain research fellowships at public 
or nonprofit private educational institutions or research organi
zations; 

(6) collect and disseminate, in cooperation with other Fed
eral departments and agencies, and with other public or pri
vate agencies, institutions, and organizations having related 
responsibilities, basic data on chemical, physical, and biological 
effects of varying water quality and other information per
taining to pollution and the prevention, reduction, and elimi
nation thereof; and 

(7) develop effective and practical processes, methods, and 
prototype devices for the prevention, reduction, and elimi
nation of pollution. 
(c) In carrying out the provisions of subsection (a) of this sec

tion the Administrator shall conduct research on, and survey the 
results of other scientific studies on, the harmful effects on the 
health or welfare of persons caused by pollutants. In order to avoid 
duplication of effort, the Administrator shall, to the extent prac
ticable, conduct such research in cooperation with and through the 
facilities of the Secretary of Health, Education, and Welfare. 

(d) In carrying out the provisions of this section the Adminis
trator shall develop and demonstrate under varied conditions (in
cluding conducting such basic and applied research, studies, and 
experiments as may be necessary): 

(1) Practicable means of treating municipal sewage, and 
other waterborne wastes to implement the requirements of sec
tion 201 of this Act; 

(2) Improved methods and procedures to identify and 
measure the effects of pollutants, including those pollutants 
created by new technological developments; and 

(3) Methods and procedures for evaluating the effects on 
water quality of augmented streamflows to control pollution 
not susceptible to other means of prevention, reduction, or 
elimination. 
(e) The Administrator shall establish, equip, and maintain field 

laboratory and research facilities, including, but not limited to, one 
to be located in the northeastern area of the United States, one in 
the Middle Atlantic area, one in the southeastern area, one in the 
midwestern area, one in the southwestern area, one in the Pacific 
Northwest, and one in the State of Alaska, for the conduct of re
search, investigations, experiments, field demonstrations and stud
ies, and training relating to the prevention, reduction and elimi
nation of pollution. Insofar as practicable, each such facility shall 
be located near institutions of higher learning in which graduate 
training in such research might be carried out. In conjunction with 
the development of criteria under section 403 of this Act, the Ad
ministrator shall construct the facilities authorized for the National 
Marine Water Quality Laboratory established under this sub
section. 

(f) The Administrator shall conduct research and technical de
velopment work, and make studies, with respect to the quality of 
the waters of the Great Lakes, including an analysis of the present 
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and projected future water quality of the Great Lakes under vary
ing conditions of waste treatment and disposal, an evaluation of 
the water quality needs of those to be served by such waters, an 
evaluation of municipal, industrial, and vessel waste treatment and 
disposal practices with respect to such waters, and a study of alter
nate means of solving pollution problems (including additional 
waste treatment measures) with respect to such waters. 

(g)(1) For the purpose of providing an adequate supply of 
trained personnel to operate and maintain existing and future 
treatment works and related activities, and for the purpose of en
hancing substantially the proficiency of those engaged in such ac
tivities, the Administrator shall finance pilot programs, in coopera
tion with State and interstate agencies, municipalities, educational 
institutions, and other organizations and individuals, of manpower 
development and training and retraining of persons in, on entering 
into, the field of operation and maintenance of treatment works 
and related activities. Such program and any funds expended for 
such a program shall supplement, not supplant, other manpower 
and training programs and funds available for the purposes of this 
paragraph. The Administrator is authorized, under such terms and 
conditions as he deems appropriate, to enter into agreements with 
one or more States, acting jointly or severally, or with other public 
or private agencies or institutions for the development and imple
mentation of such a program. 

(2) The Administrator is authorized to enter into agreements 
with public and private agencies and institutions, and individuals 
to develop and maintain an effective system for forecasting the sup
ply of, and demand for, various professional and other occupational 
categories needed for the prevention, reduction, and elimination of 
pollution in each region, State, or area of the United States and, 
from time to time, to publish the results of such forecasts. 

(3) In furtherance of the purposes of this Act, the Adminis
trator is authorized to— 

(A) make grants to public or private agencies and institu
tions and to individuals for training projects, and provide for 
the conduct of training by contract with public or private agen
cies and institutions and with individuals without regard to 
sections 3648 and 3709 of the Revised Statutes; 

(B) establish and maintain research fellowships in the En
vironmental Protection Agency with such stipends and allow
ances, including traveling and subsistence expenses, as he may 
deem necessary to procure the assistance of the most prom
ising research fellows; and 

(C) provide, in addition to the program established under 
paragraph (1) of this subsection, training in technical matters 
relating to the causes, prevention, reduction, and elimination 
of pollution for personnel of public agencies and other persons 
with suitable qualifications. 
(4) The Administrator shall submit, through the President, a 

report to the Congress not later than December 31, 1973, summa
rizing the actions taken under this subsection and the effectiveness 
of such actions, and setting forth the number of persons trained, 
the occupational categories for which training was provided, the ef
fectiveness of other Federal, State, and local training programs in 
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this field, together with estimates of future needs, recommenda
tions on improving training programs, and such other information 
and recommendations, including legislative recommendations, as 
he deems appropriate. 

(h) The Administrator is authorized to enter into contracts, 
with, or make grants to, public or private agencies and organiza
tions and individuals for (A) the purpose of developing and dem
onstrating new or improved methods for the prevention, removal, 
reduction, and elimination of pollution in lakes, including the unde
sirable effects of nutrients and vegetation, and (B) the construction 
of publicly owned research facilities for such purpose. 

(i) The Administrator, in cooperation with the Secretary of the 
department in which the Coast Guard is operating, shall— 

(1) engage in such research, studies, experiments, and 
demonstrations as he deems appropriate, relative to the re
moval of oil from any waters and to the prevention, control, 
and elimination of oil and hazardous substances pollution; 

(2) publish from time to time the results of such activities; 
and 

(3) from time to time, develop and publish in the Federal 
Register specifications and other technical information on the 
various chemical compounds used in the control of oil and haz
ardous substances spills. 

In carrying out this subsection, the Administrator may enter into 
contracts with, or make grants to, public or private agencies and 
organizations and individuals. 

(j) The Secretary of the department in which the Coast Guard 
is operating shall engage in such research, studies, experiments, 
and demonstrations as he deems appropriate relative to equipment 
which is to be installed on board a vessel and is designed to re
ceive, retain, treat, or discharge human body wastes and the 
wastes from toilets and other receptacles intended to receive or re
tain body wastes with particular emphasis on equipment to be in
stalled on small recreational vessels. The Secretary of the depart
ment in which the Coast Guard is operating shall report to Con
gress the results of such research, studies, experiments, and dem
onstrations prior to the effective date of any regulations established 
under section 312 of this Act. In carrying out this subsection the 
Secretary of the department in which the Coast Guard is operating 
may enter into contracts with, or make grants to, public or private 
organizations and individuals. 

(k) In carrying out the provisions of this section relating to the 
conduct by the Administrator of demonstration projects and the de
velopment of field laboratories and reseach facilities, the Adminis
trator may acquire land and interests therein by purchase, with ap
propriated or donated funds, by donation, or by exchange for ac
quired or public lands under his jurisdiction which he classifies as 
suitable for disposition. The values of the properties so exchanged 
either shall be approximately equal, or if they are not approxi
mately equal, the values shall be equalized by the payment of cash 
to the grantor or to the Administrator as the circumstances re
quire. 

(l)(1) The Administrator shall, after consultation with appro
priate local, State, and Federal agencies, public and private organi-
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zations, and interested individuals, as soon as practicable but not 
later than January 1, 1973, develop and issue to the States for the 
purpose of carrying out this Act the latest scientific knowledge 
available in indicating the kind and extent of effects on health and 
welfare which may be expected from the presence of pesticides in 
the water in varying quantities. He shall revise and add to such 
information whenever necessary to reflect developing scientific 
knowledge. 

(2) The President shall, in consultation with appropriate local, 
State, and Federal agencies, public and private organizations, and 
interested individuals, conduct studies and investigations of meth
ods to control the release of pesticides into the environment which 
study shall include examination of the persistency of pesticides in 
the water environment and alternative thereto. The President shall 
submit reports, from time to time, on such investigations to Con
gress together with his recommendations for any necessary legisla
tion. 

(m)(1) The Administrator shall, in an effort to prevent degrada
tion of the environment from the disposal of waste oil, conduct a 
study of (A) the generation of used engine, machine, cooling, and 
similar waste oil, including quantities generated, the nature and 
quality of such oil, present collecting methods and disposal prac
tices, and alternate uses of such oil; (B) the long-term, chronic bio
logical effects of the disposal of such waste oil; and (C) the poten
tial market for such oils, including the economic and legal factors 
relating to the sale of products made from such oils, the level of 
subsidy, if any, needed to encourage the purchase by public and 
private nonprofit agencies of products from such oil, and the prac
ticability of Federal procurement, on a priority basis, of products 
made from such oil. In conducting such study, the Administrator 
shall consult with affected industries and other persons. 

(2) The Administrator shall report the preliminary results of 
such study to Congress within six months after the date of enact
ment of the Federal Water Pollution Control Act Amendments of 
1972, and shall submit a final report to Congress within 18 months 
after such date of enactment. 

(n)(1) The Administrator shall, in cooperation with the Sec
retary of the Army, the Secretary of Agriculture, the Water Re
sources Council, and with other appropriate Federal, State, inter
state, or local public bodies and private organizations, institutions, 
and individuals, conduct and promote, encourage contributions to, 
continuing comprehensive studies of the effects of pollution, includ
ing sedimentation, in the estuaries and estuarine zones of the 
United States on fish and wildlife, on sport and commercial fishing, 
on recreation, on water supply and water power, and on other ben
eficial purposes. Such studies shall also consider the effect of demo
graphic trends, the exploitation of mineral resources and fossil 
fuels, land and industrial development, navigation, flood and ero
sion control, and other uses of estuaries and estuarine zones upon 
the pollution of the waters therein. 

(2) In conducting such studies, the Administrator shall assem
ble, coordinate, and organize all existing pertinent information on 
the Nation’s estuaries and estuarine zones; carry out a program of 
investigations and surveys to supplement existing information in 
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representative estuaries and estuarine zones; and identify the prob
lems and areas where further research and study are required. 

(3) For the purpose of this subsection, the term ‘‘estuarine 
zones’’ means an environmental system consisting of an estuary 
and those transitional areas which are consistently influenced or 
affected by water from an estuary such as, but not limited to, salt 
marshes, coastal and intertidal areas, bays, harbors, lagoons, 
inshore waters, and channels, and the term ‘‘estuary’’ means all or 
part of the mouth of a river or stream or other body of water hav
ing unimpaired natural connection with open sea and within which 
the sea water is measurably diluted with fresh water derived from 
land drainage. 

(o)(1) The Administrator shall conduct research and investiga
tions on devices, systems, incentives, pricing policy, and other 
methods of reducing the total flow of sewage, including, but not 
limited to, unnecessary water consumption in order to reduce the 
requirements for, and the costs of, sewage and waste treatment 
services. Such research and investigations shall be directed to de
velop devices, systems, policies, and methods capable of achieving 
the maximum reduction of unnecessary water consumption. 

(2) The Administrator shall report the preliminary results of 
such studies and investigations to the Congress within one year 
after the date of enactment of the Federal Water Pollution Control 
Act Amendments of 1972, and annually thereafter not later than 
90 days after the date of convening of each session of Congress. 
Such report shall include recommendations for any legislation that 
may be required to provide for the adoption and use of devices, sys
tems, policies, or other methods of reducing water consumption and 
reducing the total flow of sewage. Such report shall include an esti
mate of the benefits to be derived from adoption and use of such 
devices, systems, policies, or other methods and also shall reflect 
estimates of any increase in private, public, or other cost that 
would be occasioned thereby. 

(p) In carrying out the provisions of subsection (a) of this sec
tion the Administrator shall, in cooperation with the Secretary of 
Agriculture, other Federal agencies, and the States, carry out a 
comprehensive study and research program to determine new and 
improved methods and the better application of existing methods 
of preventing, reducing, and eliminating pollution from agriculture, 
including the legal, economic, and other implications of the use of 
such methods. 

(q)(1) The Administrator shall conduct a comprehensive pro
gram of research and investigation and pilot project implementa
tion into new and improved methods of preventing, reducing, stor
ing, collecting, treating, or otherwise eliminating pollution from 
sewage in rural and other areas where collection of sewage in con
ventional, community-wide sewage collection systems is imprac
tical, uneconomical, or otherwise infeasible, or where soil conditions 
or other factors preclude the use of septic tank and drainage field 
systems. 

(2) The Administrator shall conduct a comprehensive program 
of research and investigation and pilot project implementation into 
new and improved methods for the collection and treatment of sew-
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age and other liquid wastes combined with the treatment and dis
posal of solid wastes. 

(3) The Administrator shall establish, either within the Envi
ronmental Protection Agency, or through contract with an appro
priate public or private non-profit organization, a national clearing
house which shall (A) receive reports and information resulting 
from research, demonstrations, and other projects funded under 
this Act related to paragraph (1) of this subsection and to sub
section (e)(2) of section 105; (B) coordinate and disseminate such 
reports and information for use by Federal and State agencies, mu
nicipalities, institutions, and persons in developing new and im
proved methods pursuant to this subsection; and (C) provide for the 
collection and dissemination of reports and information relevant to 
this subsection from other Federal and State agencies, institutions, 
universities, and persons. 

(4) SMALL FLOWS CLEARINGHOUSE.—Notwithstanding section 
205(d) of this Act, from amounts that are set aside for a fiscal 
year under section 205(i) of this Act and are not obligated by 
the end of the 24-month period of availability for such amounts 
under section 205(d), the Administrator shall make available 
$1,000,000 or such unobligated amount, whichever is less, to 
support a national clearinghouse within the Environmental 
Protection Agency to collect and disseminate information on 
small flows of sewage and innovative or alternative wastewater 
treatment processes and techniques, consistent with paragraph 
(3). This paragraph shall apply with respect to amounts set 
aside under section 205(i) for which the 24-month period of 
availability referred to in the preceding sentence ends on or 
after September 30, 1986. 
(r) The Administrator is authorized to make grants to colleges 

and universities to conduct basic research into the structure and 
function of fresh water aquatic ecosystems, and to improve under
standing of the ecological characteristics necessary to the mainte
nance of the chemical, physical, and biological integrity of fresh
water aquatic ecosystems. 

(s) The Administrator is authorized to make grants to one or 
more institutions of higher education (regionally located and to be 
designated as ‘‘River Study Centers’’) for the purpose of conducting 
and reporting on interdisciplinary studies on the nature of river 
systems, including hydrology, biology, ecology, economics, the rela
tionship between river uses and land uses, and the effects of devel
opment within river basins on river systems and on the value of 
water resources and water related activities. No such grant in any 
fiscal year shall exceed $1,000,000. 

(t) The Administrator shall, in cooperation with State and Fed
eral agencies and public and private organizations, conduct con
tinuing comprehensive studies of the effects and methods of control 
of thermal discharges. In evaluating alternative methods of control 
the studies shall consider (1) such data as are available on the lat
est available technology, economic feasibility including cost-effec
tiveness analysis, and (2) the total impact on the environment, con
sidering not only water quality but also air quality, land use, and 
effective utilization and conservation of fresh water and other nat
ural resources. Such studies shall consider methods of minimizing 
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adverse effects and maximizing beneficial effects of thermal dis
charges. The results of these studies shall be reported by the Ad
ministrator as soon as practicable, but not later than 270 days 
after enactment of this subsection, and shall be made available to 
the public and the States, and considered as they become available 
by the Administrator in carrying out section 316 of this Act and by 
the State in proposing thermal water quality standards. 

(u) There is authorized to be appropriated (1) not to exceed 
$100,000,000 per fiscal year for the fiscal year ending June 30, 
1973, the fiscal year ending June 30, 1974, and the fiscal year end
ing June 30, 1975, not to exceed $14,039,000 for the fiscal year 
ending September 30, 1980, not to exceed $20,697,000 for the fiscal 
year ending September 30, 1981, not to exceed $22,770,000 for the 
fiscal year ending September 30, 1982, such sums as may be nec
essary for fiscal years 1983 through 1985, and not to exceed 
$22,770,000 per fiscal year for each of the fiscal years 1986 through 
1990, for carrying out the provisions of this section, other than sub
sections (g)(1) and (2), (p), (r), and (t), except that such authoriza
tions are not for any research, development, or demonstration ac
tivity pursuant to such provisions; (2) not to exceed $7,500,000 for 
fiscal years 1973, 1974, and 1975, $2,000,000 for fiscal year 1977, 
$3,000,000 for fiscal year 1978, $3,000,000 for fiscal year 1979, 
$3,000,000 for fiscal year 1980, $3,000,000 for fiscal year 1981, 
$3,000,000 for fiscal year 1982, such sums as may be necessary for 
fiscal years 1983 through 1985, and $3,000,000 per fiscal year for 
each of the fiscal years 1986 through 1990, for carrying out the pro
visions of subsection (g)(1); (3) not to exceed $2,500,000 for fiscal 
years 1973, 1974, and 1975, $1,000,000 for fiscal year 1977, 
$1,500,000 for fiscal year 1978, $1,500,000 for fiscal year 1979, 
$1,500,000 for fiscal year 1980, $1,500,000 for fiscal year 1981, 
$1,500,000 for fiscal year 1982, such sums as may be necessary for 
fiscal years 1983 through 1985, and $1,500,000 per fiscal year for 
each of the fiscal years 1986 through 1990, for carrying out the pro
visions of subsection (g)(2); (4) not to exceed $10,000,000 for each 
of the fiscal years ending June 30, 1973, June 30, 1974, and June 
30, 1975, for carrying out the provisions of subsection (p); (5) not 
to exceed $15,000,000 per fiscal year for the fiscal years ending 
June 30, 1973, June 30, 1974, and June 30, 1975, for carrying out 
the provisions of subsection (r); and (6) not to exceed $10,000,000 
per fiscal year for the fiscal years ending June 30, 1973, June 30, 
1974, and June 30, 1975, for carrying out the provisions of sub
section (t). 

(v) STUDIES CONCERNING PATHOGEN INDICATORS IN COASTAL 
RECREATION WATERS.—Not later than 18 months after the date of 
the enactment of this subsection, after consultation and in coopera
tion with appropriate Federal, State, tribal, and local officials (in
cluding local health officials), the Administrator shall initiate, and, 
not later than 3 years after the date of the enactment of this sub
section, shall complete, in cooperation with the heads of other Fed
eral agencies, studies to provide additional information for use in 
developing— 

(1) an assessment of potential human health risks result
ing from exposure to pathogens in coastal recreation waters, 
including nongastrointestinal effects; 
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(2) appropriate and effective indicators for improving de
tection in a timely manner in coastal recreation waters of the 
presence of pathogens that are harmful to human health; 

(3) appropriate, accurate, expeditious, and cost-effective 
methods (including predictive models) for detecting in a timely 
manner in coastal recreation waters the presence of pathogens 
that are harmful to human health; and 

(4) guidance for State application of the criteria for patho
gens and pathogen indicators to be published under section 
304(a)(9) to account for the diversity of geographic and aquatic 
conditions. 

(33 U.S.C. 1254) 

GRANTS FOR RESEARCH AND DEVELOPMENT 

SEC. 105. (a) The Administrator is authorized to conduct in the 
Environmental Protection Agency, and to make grants to any 
State, municipality, or intermunicipal or interstate agency for the 
purpose of assisting in the development of— 

(1) any project which will demonstrate a new or improved 
method of preventing, reducing, and eliminating the discharge 
into any waters of pollutants from sewers which carry storm 
water or both storm water and pollutants; or 

(2) any project which will demonstrate advanced waste 
treatment and water purification methods (including the tem
porary use of new or improved chemical additives which pro
vide substantial immediate improvement to existing treatment 
processes), or new or improved methods of joint treatment sys
tems for municipal and industrial wastes; 

and to include in such grants such amounts as are necessary for 
the purpose of reports, plans, and specifications in connection 
therewith. 

(b) The Administrator is authorized to make grants to any 
State or States or interstate agency to demonstrate, in river basins 
or portions thereof, advanced treatment and environmental en
hancement techniques to control pollution from all sources, within 
such basins or portions thereof, including nonpoint sources, to
gether with in stream water quality improvement techniques. 

(c) In order to carry out the purposes of section 301 of this Act, 
the Administrator is authorized to (1) conduct in the Environ
mental Protection Agency, (2) make grants to persons, and (3) 
enter into contracts with persons, for research and demonstration 
projects for prevention of pollution of any waters by industry in
cluding, but not limited to, the prevention, reduction, and elimi
nation of the discharge of pollutants. No grant shall be made for 
any project under this subsection unless the Administrator deter
mines that such project will develop or demonstrate a new or im
proved method of treating industrial wastes or otherwise prevent 
pollution by industry, which method shall have industrywide appli
cation. 

(d) In carrying out the provisions of this section, the Adminis
trator shall conduct, on a priority basis, an accelerated effort to de
velop, refine, and achieve practical application of: 
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(1) waste management methods applicable to point and 
nonpoint sources of pollutants to eliminate the discharge of 
pollutants, including, but not limited to, elimination of runoff 
of pollutants and the effects of pollutants from inplace or accu
mulated sources; 

(2) advanced waste treatment methods applicable to point 
and nonpoint sources, including inplace or accumulated sources 
of pollutants, and methods for reclaiming and recycling water 
and confining pollutants so they will not migrate to cause 
water or other environmental pollution; and 

(3) improved methods and procedures to identify and 
measure the effects of pollutants on the chemical, physical, and 
biological integrity of water, including those pollutants created 
by new technological developments. 
(e)(1) The Administrator is authorized to (A) make, in consulta

tion with the Secretary of Agriculture, grants to persons for re
search and demonstration projects with respect to new and im
proved methods of preventing, reducing, and eliminating pollution 
from agriculture, and (B) disseminate, in cooperation with the Sec
retary of Agriculture, such information obtained under this sub
section, section 104(p), and section 304 as will encourage and en
able the adoption of such methods in the agricultural industry. 

(2) The Administrator is authorized, (A) in consultation with 
other interested Federal agencies, to make grants for demonstra
tion projects with respect to new and improved methods of pre
venting, reducing, storing, collecting, treating, or otherwise elimi
nating pollution from sewage in rural and other areas where collec
tion of sewage in conventional, community-wide sewage collection 
systems is impractical, uneconomical, or otherwise infeasible, or 
where soil conditions or other factors preclude the use of septic 
tank and drainage field systems, and (B) in cooperation with other 
interested Federal and State agencies, to disseminate such infor
mation obtained under this subsection as will encourage and en
able the adoption of new and improved methods developed pursu
ant to this subsection. 

(f) Federal grants under subsection (a) of this section shall be 
subject to the following limitations: 

(1) No grant shall be made for any project unless such 
project shall have been approved by the appropriate State 
water pollution control agency or agencies and by the Adminis
trator; 

(2) No grant shall be made for any project in an amount 
exceeding 75 per centum of cost thereof as determined by the 
Administrator; and 

(3) No grant shall be made for any project unless the Ad
ministrator determines that such project will serve as a useful 
demonstration for the purpose set forth in clause (1) or (2) of 
subsection (a). 
(g) Federal grants under subsections (c) and (d) of this section 

shall not exceed 75 per centum of the cost of the project. 
(h) For the purpose of this section there is authorized to be ap

propriated $75,000,000 per fiscal year for the fiscal year ending 
June 30, 1973, the fiscal year ending June 30, 1974, and the fiscal 
year ending June 30, 1975, and from such appropriations at least 
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10 per centum of the funds actually appropriated in each fiscal 
year shall be available only for the purposes of subsection (e). 

(i) The Administrator is authorized to make grants to a mu
nicipality to assist in the costs of operating and maintaining a 
project which received a grant under this section, section 104, or 
section 113 of this Act prior to the date of enactment of this sub
section so as to reduce the operation and maintenance costs borne 
by the recipients of services from such project to costs comparable 
to those for projects assisted under title II of this Act. 

(j) The Administrator is authorized to make a grant to any 
grantee who received an increased grant pursuant to section 
202(a)(2) of this Act. Such grant may pay up to 100 per centum of 
the costs of technical evaluation of the operation of the treatment 
works, costs of training of persons (other than employees of the 
grantee), and costs of disseminating technical information on the 
operation of the treatment works. 
(33 U.S.C. 1255) 

GRANTS FOR POLLUTION CONTROL PROGRAMS 

SEC. 106. (a) There are hereby authorized to be appropriated 
the following sums, to remain available until expended, to carry 
out the purposes of this section— 

(1) $60,000,000 for the fiscal year ending June 30, 1973; 
and 

(2) $75,000,000 for the fiscal year ending June 30, 1974, 
and the fiscal year ending June 30, 1975, $100,000,000 per fis
cal year for the fiscal years 1977, 1978, 1979, and 1980, 
$75,000,000 per fiscal year for the fiscal years 1981 and 1982, 
such sums as may be necessary for fiscal years 1983 through 
1985, and $75,000,000 per fiscal year for each of the fiscal 
years 1986 through 1990; 

for grants to States and to interstate agencies to assist them in ad
ministering programs for the prevention, reduction, and elimi
nation of pollution, including enforcement directly or through ap
propriate State law enforcement officers or agencies. 

(b) From the sums appropriated in any fiscal year, the Admin
istrator shall make allotments to the several States and interstate 
agencies in accordance with regulations promulgated by him on the 
basis of the extent of the pollution problem in the respective States. 

(c) The Administrator is authorized to pay to each State and 
interstate agency each fiscal year either— 

(1) the allotment of such State or agency for such fiscal 
year under subsection (b), or 

(2) the reasonable costs as determined by the Adminis
trator of developing and carrying out a pollution program by 
such State or agency during such fiscal year, 

whichever amount is the lesser. 
(d) No grant shall be made under this section to any State or 

interstate agency for any fiscal year when the expenditure of non-
Federal funds by such State or interstate agency during such fiscal 
year for the recurrent expenses of carrying out its pollution control 
program are less than the expenditure by such State or interstate 
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agency of non-Federal funds for such recurrent program expenses 
during the fiscal year ending June 30, 1971. 

(e) Beginning in fiscal year 1974 the Administrator shall not 
make any grant under this section to any State which has not pro
vided or is not carrying out as a part of its program— 

(1) the establishment and operation of appropriate devices, 
methods, systems, and procedures necessary to monitor, and to 
compile and analyze data on (including classification according 
to eutrophic condition), the quality of navigable waters and to 
the extent practicable, ground waters including biological mon
itoring; and provision for annually updating such data and in
cluding it in the report required under section 305 of this Act; 

(2) authority comparable to that in section 504 of this Act 
and adequate contingency plans to implement such authority. 
(f) Grants shall be made under this section on condition that— 

(1) Such State (or interstate agency) filed with the Admin
istrator within one hundred and twenty days after the date of 
enactment of this section: 

(A) a summary report of the current status of the 
State pollution control program, including the criteria used 
by the State in determining priority of treatment works; 
and 

(B) such additional information, data, and reports as 
the Administrator may require. 
(2) No federally assumed enforcement as defined in section 

309(a)(2) is in effect with respect to such State or interstate 
agency. 

(3) Such State (or interstate agency) submits within one 
hundred and twenty days after the date of enactment of this 
section and before July 1 of each year thereafter for the Ad
ministrator’s approval of its program for the prevention, reduc
tion, and elimination of pollution in accordance with purposes 
and provisions of this Act in such form and content as the Ad
ministrator may prescribe. 
(g) Any sums allotted under subsection (b) in any fiscal year 

which are not paid shall be reallotted by the Administrator in ac
cordance with regulations promulgated by him. 
(33 U.S.C. 1256) 

MINE WATER POLLUTION CONTROL DEMONSTRATIONS 

SEC. 107. (a) The Administrator in cooperation with the Appa
lachian Regional Commission and other Federal agencies is author
ized to conduct, to make grants for, or to contract for, projects to 
demonstrate comprehensive approaches to the elimination or con
trol of acid or other mine water pollution resulting from active or 
abandoned mining operations and other environmental pollution af
fecting water quality within all or part of a watershed or river 
basin, including siltation from surface mining. Such projects shall 
demonstrate the engineering and economic feasibility and practi
cality of various abatement techniques which will contribute sub
stantially to effective and practical methods of acid or other mine 
water pollution elimination or control, and other pollution affecting 
water quality, including techniques that demonstrate the engineer-
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ing and economic feasibility and practicality of using sewage sludge 
materials and other municipal wastes to diminish or prevent pollu
tion affecting water quality from acid, sedimentation, or other pol
lutants and in such projects to restore affected lands to usefulness 
for forestry, agriculture, recreation, or other beneficial purposes. 

(b) Prior to undertaking any demonstration project under this 
section in the Appalachian region (as defined in section 403 of the 
Appalachian Regional Development Act of 1965, as amended), the 
Appalachian Regional Commission shall determine that such dem
onstration project is consistent with the objectives of the Appa
lachian Regional Development Act of 1965, as amended. 

(c) The Administrator, in selecting watersheds for the purposes 
of this section, shall be satisfied that the project area will not be 
affected adversely by the influx of acid or other mine water pollu
tion from nearby sources. 

(d) Federal participation in such projects shall be subject to the 
conditions— 

(1) that the State shall acquire any land or interests there
in necessary for such project; and 

(2) that the State shall provide legal and practical protec
tion to the project area to insure against any activities which 
will cause future acid or other mine water pollution. 
(e) There is authorized to be appropriated $30,000,000 to carry 

out the provisions of this section, which sum shall be available 
until expended. 
(33 U.S.C. 1257) 

POLLUTION CONTROL IN GREAT LAKES 

SEC. 108. (a) The Administrator, in cooperation with other Fed
eral departments, agencies, and instrumentalities is authorized to 
enter into agreements with any State, political subdivision, inter
state agency, or other public agency, or combination thereof, to 
carry out one or more projects to demonstrate new methods and 
techniques and to develop preliminary plans for the elimination or 
control of pollution, within all or any part of the watersheds of the 
Great Lakes. Such projects shall demonstrate the engineering and 
economic feasibility and practicality of removal of pollutants and 
prevention of any polluting matter from entering into the Great 
Lakes in the future and other reduction and remedial techniques 
which will contribute substantially to effective and practical meth
ods of pollution prevention, reduction, or elimination. 

(b) Federal participation in such projects shall be subject to the 
condition that the State, political subdivision, interstate agency, or 
other public agency, or combination thereof, shall pay not less than 
25 per centum of the actual project costs, which payment may be 
in any form, including, but not limited to, land or interests therein 
that is needed for the project, and personal property or services the 
value of which shall be determined by the Administrator. 

(c) There is authorized to be appropriated $20,000,000 to carry 
out the provisions of subsections (a) and (b) of this section, which 
sum shall be available until expended. 

(d)(1) In recognition of the serious conditions which exist in 
Lake Erie, the Secretary of the Army, acting through the Chief of 
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Engineers, is directed to design and develop a demonstration waste 
water management program for the rehabilitation and environ
mental repair of Lake Erie. Prior to the initiation of detailed engi
neering and design, the program, along with the specific rec
ommendations of the Chief of Engineers and recommendations for 
its financing, shall be submitted to the Congress for statutory ap
proval. This authority is in addition to, and not in lieu of, other 
waste water studies aimed at eliminating pollution emanating from 
select sources around Lake Erie. 

(2) This program is to be developed in cooperation with the En
vironmental Protection Agency, other interested departments, 
agencies, and instrumentalities of the Federal Government, and 
the States and their political subdivisions. This program shall set 
forth alternative systems for managing waste water on a regional 
basis and shall provide local and State governments with a range 
of choice as to the type of system to be used for the treatment of 
waste water. These alternative systems shall include both ad
vanced waste treatment technology and land disposal systems in
cluding aerated treatment-spray irrigation technology and will also 
include provisions for the disposal of solid wastes, including sludge. 
Such program should include measures to control point sources of 
pollution, area sources of pollution, including acid-mine drainage, 
urban runoff and rural runoff, and in place sources of pollution, in
cluding bottom loads, sludge banks, and polluted harbor dredgings. 

(e) There is authorized to be appropriated $5,000,000 to carry 
out the provisions of subsection (d) of this section, which sum shall 
be available until expended. 
(33 U.S.C. 1258) 

TRAINING GRANTS AND CONTRACTS 

SEC. 109. (a) The Administrator is authorized to make grants 
to or contracts with institutions of higher education, or combina
tions of such institutions, to assist them in planning, developing, 
strengthening, improving, or carrying out programs or projects for 
the preparation of undergraduate students to enter an occupation 
which involves the design, operation, and maintenance of treat
ment works, and other facilities whose purpose is water quality 
control. Such grants or contracts may include payment of all or 
part of the cost of programs or projects such as— 

(A) planning for the development or expansion of programs 
or projects for training persons in the operation and mainte
nance of treatment works; 

(B) training and retraining of faculty members; 
(C) conduct of short-term or regular session institutes for 

study by persons engaged in, or preparing to engage in, the 
preparation of students preparing to enter an occupation in
volving the operation and maintenance of treatment works; 

(D) carrying out innovative and experimental programs of 
cooperative education involving alternate periods of full-time or 
part-time academic study at the institution and periods of full-
time or part-time employment involving the operation and 
maintenance of treatment works; and 
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(E) research into, and development of, methods of training 
students or faculty, including the preparation of teaching mate
rials and the planning of curriculum. 
(b)(1) The Administrator may pay 100 per centum of any addi

tional cost of construction of treatment works required for a facility 
to train and upgrade waste treatment works operation and mainte
nance personnel and for the costs of other State treatment works 
operator training programs, including mobile training units, class
room rental, specialized instructors, and instructional material. 

(2) The Administrator shall make no more than one grant for 
such additional construction in any State (to serve a group of 
States, where, in his judgment, efficient training programs require 
multi-State programs), and shall make such grant after consulta
tion with and approval by the State or States on the basis of (A) 
the suitability of such facility for training operation and mainte
nance personnel for treatment works throughout such State or 
States; and (B) a commitment by the State agency or agencies to 
carry out at such facility a program of training approved by the Ad
ministrator. In any case where a grant is made to serve two or 
more States, the Administrator is authorized to make an additional 
grant for a supplemental facility in each such State. 

(3) The Administrator may make such grant out of the sums 
allocated to a State under section 205 of this Act, except that in 
no event shall the Federal cost of any such training facilities ex
ceed $500,000. 

(4) The Administrator may exempt a grant under this section 
from any requirement under section 204(a)(3) of this Act. Any 
grantee who received a grant under this section prior to enactment 
of the Clean Water Act of 1977 shall be eligible to have its grant 
increased by funds made available under such Act. 
(33 U.S.C. 1259) 

APPLICATION FOR TRAINING GRANT OR CONTRACT; ALLOCATION OF 
GRANTS OR CONTRACTS 

SEC. 110. (1) A grant or contract authorized by section 109 may 
be made only upon application to the Administrator at such time 
or times and containing such information as he may prescribe, ex
cept that no such application shall be approved unless it— 

(A) sets forth programs, activities, research, or develop
ment for which a grant is authorized under section 109 and de
scribes the relation to any program set forth by the applicant 
in an application, if any, submitted pursuant to section 111; 

(B) provides such fiscal control and fund accounting proce
dures as may be necessary to assure proper disbursement of 
and accounting for Federal funds paid to the applicant under 
this section; and 

(C) provides for making such reports, in such form and 
containing such information, as the Administrator may require 
to carry out his functions under this section, and for keeping 
such records and for affording such access thereto as the Ad
ministrator may find necessary to assure the correctness and 
verification of such reports. 
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(2) The Administrator shall allocate grants or contracts under 
section 109 in such manner as will most nearly provide an equi
table distribution of the grants or contracts throughout the United 
States among institutions of higher education which show promise 
of being able to use funds effectively for the purpose of this section. 

(3)(A) Payments under this section may be used in accordance 
with regulations of the Administrator, and subject to the terms and 
conditions set forth in an application approved under paragraph 
(1), to pay part of the compensation of students employed in con
nection with the operation and maintenance of treatment works, 
other than as an employee in connection with the operation and 
maintenance of treatment works or as an employee in any branch 
of the Government of the United States, as part of a program for 
which a grant has been approved pursuant to this section. 

(B) Departments and agencies of the United States are encour
aged, to the extent consistent with efficient Administration, to 
enter into arrangements with institutions of higher education for 
the full-time, part-time, or temporary employment, whether in the 
competitive or excepted service, of students enrolled in programs 
set forth in applications approved under paragraph (1). 
(33 U.S.C. 1260) 

AWARD OF SCHOLARSHIPS 

SEC. 111. (1) The Administrator is authorized to award schol
arships in accordance with the provisions of this section for under
graduate study by persons who plan to enter an occupation involv
ing the operation and maintenance of treatment works. Such schol
arships shall be awarded for such periods as the Administrator 
may determine but not to exceed four academic years. 

(2) The Administrator shall allocate scholarships under this 
section among institutions of higher education with programs ap
proved under the provisions of this section for the use of individ
uals accepted into such programs, in such manner and accordance 
to such plan as will insofar as practicable— 

(A) provide an equitable distribution of such scholarships 
throughout the United States; and 

(B) attract recent graduates of secondary schools to enter 
an occupation involving the operation and maintenance of 
treatment works. 
(3) The Administrator shall approve a program of any institu

tion of higher education for the purposes of this section only upon 
application by the institution and only upon his finding— 

(A) that such program has as a principal objective the edu
cation and training of persons in the operation and mainte
nance of treatment works; 

(B) that such program is in effect and of high quality, or 
can be readily put into effect and may reasonably be expected 
to be of high quality; 

(C) that the application describes the relation of such pro
gram to any program, activity, research, or development set 
forth by the applicant in an application, if any, submitted pur
suant to section 110 of this Act; and 
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(D) that the application contains satisfactory assurances 
that (i) the institution will recommend to the Administrator for 
the award of scholarships under this section, for study in such 
program, only persons who have demonstrated to the satisfac
tion of the institution a serious intent, upon completing the 
program, to enter an occupation involving the operation and 
maintenance of treatment works, and (ii) the institution will 
make reasonable continuing efforts to encourage recipients of 
scholarships under this section, enrolled in such program, to 
enter occupations involving the operation and maintenance of 
treatment works upon completing the program. 
(4)(A) The Administrator shall pay to persons awarded scholar

ships under this section such stipends (including such allowances 
for subsistence and other expenses for such persons and their de
pendents) as he may determine to be consistent with prevailing 
practices under comparable federally supported programs. 

(B) The Administrator shall (in addition to the stipends paid 
to persons under paragraph (1)) pay to the institution of higher 
education at which such person is pursuing his course of study 
such amount as he may determine to be consistent with prevailing 
practices under comparable federally supported programs. 

(5) A person awarded a scholarship under the provisions of this 
section shall continue to receive the payments provided in this sec
tion only during such periods as the Administrator finds that he is 
maintaining satisfactory proficiency and devoting full time to study 
or research in the field in which such scholarship was awarded in 
an institution of higher education, and is not engaging in gainful 
employment other than employment approved by the Administrator 
by or pursuant to regulation. 

(6) The Administrator shall by regulation provide that any per
son awarded a scholarship under this section shall agree in writing 
to enter and remain in an occupation involving the design, oper
ation, or maintenance of treatment works for such period after 
completion of his course of studies as the Administrator determines 
appropriate. 
(33 U.S.C. 1261) 

DEFINITIONS AND AUTHORIZATIONS 

SEC. 112. (a) As used in sections 109 through 112 of this Act— 
(1) The term ‘‘institution of higher education’’ means an 

educational institution described in the first sentence of section 
101 of the Higher Education Act of 1965 (other than an institu
tion of any agency of the United States) which is accredited by 
a nationally recognized accrediting agency or association ap
proved by the Administrator for this purpose. For purposes of 
this subsection, the Administrator shall publish a list of na
tionally recognized accrediting agencies or associations which 
he determines to be reliable authority as to the quality of 
training offered. 

(2) The term ‘‘academic year’’ means an academic year or 
its equivalent, as determined by the Administrator. 
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(b) The Administrator shall annually report his activities 
under sections 109 through 112 of this Act, including recommenda
tions for needed revisions in the provisions thereof. 

(c) There are authorized to be appropriated $25,000,000 per fis
cal year for fiscal years ending June 30, 1973, June 30, 1974, and 
June 30, 1975, $6,000,000 for the fiscal year ending September 30, 
1977, $7,000,000 for the fiscal year ending September 30, 1978, 
$7,000,000 for the fiscal year ending September 30, 1979, 
$7,000,000 for the fiscal year ending September 30, 1980, 
$7,000,000 for the fiscal year ending September 30, 1981, 
$7,000,000 for the fiscal year ending September 30, 1982, such 
sums as may be necessary for fiscal years 1983 through 1985, and 
$7,000,000 per fiscal year for each of the fiscal years 1986 through 
1990, to carry out sections 109 through 112 of this Act. 
(33 U.S.C. 1262) 

ALASKA VILLAGE DEMONSTRATION PROJECTS 

SEC. 113. (a) The Administrator is authorized to enter into 
agreements with the State of Alaska to carry out one or more 
projects to demonstrate methods to provide for central community 
facilities for safe water and elimination or control of pollution in 
those native villages of Alaska without such facilities. Such project 
shall include provisions for community safe water supply systems, 
toilets, bathing and laundry facilities, sewage disposal facilities, 
and other similar facilities, and educational and informational fa
cilities and programs relating to health and hygiene. Such dem
onstration projects shall be for the further purpose of developing 
preliminary plans for providing such safe water and such elimi
nation or control of pollution for all native villages in such State. 

(b) In carrying out this section the Administrator shall cooper
ate with the Secretary of Health, Education, and Welfare for the 
purpose of utilizing such of the personnel and facilities of that De
partment as may be appropriate. 

(c) The Administrator shall report to Congress not later than 
July 1, 1973, the results of the demonstration projects authorized 
by this section together with his recommendations, including and 
necessary legislation, relating to the establishment of a statewide 
program. 

(d) There is authorized to be appropriated not to exceed 
$2,000,000 to carry out this section. In addition, there is authorized 
to be appropriated to carry out this section not to exceed $200,000 
for the fiscal year ending September 30, 1978, and $220,000 for the 
fiscal year ending September 30, 1979. 

(e) The Administrator is authorized to coordinate with the Sec
retary of the Department of Health, Education, and Welfare, the 
Secretary of the Department of Housing and Urban Development, 
the Secretary of the Department of the Interior, the Secretary of 
the Department of Agriculture, and the heads of any other depart
ments or agencies he may deem appropriate to conduct a joint 
study with representatives of the State of Alaska and the appro
priate Native organizations (as defined in Public Law 92–203) to 
develop a comprehensive program for achieving adequate sanita
tion services in Alaska villages. This study shall be coordinated 
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with the programs and projects authorized by sections 104(q) and 
105(e)(2) of this Act. The Administrator shall submit a report of the 
results of the study, together with appropriate supporting data and 
such recommendations as he deems desirable, to the Committee on 
Environment and Public Works of the Senate and to the Committee 
on Public Works and Transportation of the House of Representa
tives not later than December 31, 1979. The Administrator shall 
also submit recommended administrative actions, procedures, and 
any proposed legislation necessary to implement the recommenda
tions of the study no later than June 30, 1980. 

(f) The Administrator is authorized to provide technical, finan
cial and management assistance for operation and maintenance of 
the demonstration projects constructed under this section, until 
such time as the recommendations of subsection (e) are imple
mented. 

(g) For the purpose of this section, the term ‘‘village’’ shall 
mean an incorporated or unincorporated community with a popu
lation of ten to six hundred people living within a two-mile radius. 
The term ‘‘sanitation services’’ shall mean water supply, sewage 
disposal, solid waste disposal and other services necessary to main
tain generally accepted standards of personal hygiene and public 
health. 
(33 U.S.C. 1263) 

LAKE TAHOE STUDY 

SEC. 114. (a) The Administrator, in consultation with the 
Tahoe Regional Planning Agency, the Secretary of Agriculture, 
other Federal agencies, representatives of State and local govern
ments, and members of the public, shall conduct a thorough and 
complete study on the adequacy of and need for extending Federal 
oversight and control in order to preserve the fragile ecology of 
Lake Tahoe. 

(b) Such study shall include an examination of the inter
relationships and responsibilities of the various agencies of the 
Federal Government and State and local governments with a view 
to establishing the necessity for redefinition of legal and other ar
rangements between these various governments, and making spe
cific legislative recommendations to Congress. Such study shall 
consider the effect of various actions in terms of their environ
mental impact on the Tahoe Basin, treated as an ecosystem. 

(c) The Administrator shall report on such study to Congress 
not later than one year after the date of enactment of this sub
section. 

(d) There is authorized to be appropriated to carry out this sec
tion not to exceed $500,000.
 
(33 U.S.C. 1264)
 

IN-PLACE TOXIC POLLUTANTS 

SEC. 115. The Administrator is directed to identify the location 
of in-place pollutants with emphasis on toxic pollutants in harbors 
and navigable waterways and is authorized, acting through the 
Secretary of the Army, to make contracts for the removal and ap
propriate disposal of such materials from critical port and harbor 
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areas. There is authorized to be appropriated $15,000,000 to carry 
out the provisions of this section, which sum shall be available 
until expended. 
(33 U.S.C. 1265) 

HUDSON RIVER PCB RECLAMATION DEMONSTRATION PROJECT 

SEC. 116. (a) The Administrator is authorized to enter into con
tracts and other agreements with the State of New York to carry 
out a project to demonstrate methods for the selective removal of 
polychlorinated biphenyls contaminating bottom sediments of the 
Hudson River, treating such sediments as required, burying such 
sediments in secure landfills, and installing monitoring systems for 
such landfills. Such demonstration project shall be for the purpose 
of determining the feasibility of indefinite storage in secure land
fills of toxic substances and of ascertaining the improvement of the 
rate of recovery of a toxic contaminated national waterway. No pol
lutants removed pursuant to this paragraph shall be placed in any 
landfill unless the Administrator first determines that disposal of 
the pollutants in such landfill would provide a higher standard of 
protection of the public health, safety, and welfare than disposal of 
such pollutants by any other method including, but not limited to, 
incineration or a chemical destruction process. 

(b) The Administrator is authorized to make grants to the 
State of New York to carry out this section from funds allotted to 
such State under section 205(a) of this Act, except that the amount 
of any such grant shall be equal to 75 per centum of the cost of 
the project and such grant shall be made on condition that non-
Federal sources provide the remainder of the cost of such project. 
The authority of this section shall be available until September 30, 
1983. Funds allotted to the State of New York under section 205(a) 
shall be available under this subsection only to the extent that 
funds are not available, as determined by the Administrator, to the 
State of New York for the work authorized by this section under 
section 115 or 311 of this Act or a comprehensive hazardous sub
stance response and clean up fund. Any funds used under the au
thority of this subsection shall be deducted from any estimate of 
the needs of the State of New York prepared under section 516. 
The Administrator may not obligate or expend more than 
$20,000,000 to carry out this section. 
(33 U.S.C. 1266) 

SEC. 117. CHESAPEAKE BAY. 
(a) DEFINITIONS.—In this section, the following definitions 

apply: 
(1) ADMINISTRATIVE COST.—The term ‘‘administrative cost’’ 

means the cost of salaries and fringe benefits incurred in ad
ministering a grant under this section. 

(2) CHESAPEAKE BAY AGREEMENT.—The term ‘‘Chesapeake 
Bay Agreement’’ means the formal, voluntary agreements exe
cuted to achieve the goal of restoring and protecting the Chesa
peake Bay ecosystem and the living resources of the Chesa
peake Bay ecosystem and signed by the Chesapeake Executive 
Council. 
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(3) CHESAPEAKE BAY ECOSYSTEM.—The term ‘‘Chesapeake 
Bay ecosystem’’ means the ecosystem of the Chesapeake Bay 
and its watershed. 

(4) CHESAPEAKE BAY PROGRAM.—The term ‘‘Chesapeake 
Bay Program’’ means the program directed by the Chesapeake 
Executive Council in accordance with the Chesapeake Bay 
Agreement. 

(5) CHESAPEAKE EXECUTIVE COUNCIL.—The term ‘‘Chesa
peake Executive Council’’ means the signatories to the Chesa
peake Bay Agreement. 

(6) SIGNATORY JURISDICTION.—The term ‘‘signatory juris
diction’’ means a jurisdiction of a signatory to the Chesapeake 
Bay Agreement. 
(b) CONTINUATION OF CHESAPEAKE BAY PROGRAM.— 

(1) IN GENERAL.—In cooperation with the Chesapeake Ex
ecutive Council (and as a member of the Council), the Adminis
trator shall continue the Chesapeake Bay Program. 

(2) PROGRAM OFFICE.— 
(A) IN GENERAL.—The Administrator shall maintain in 

the Environmental Protection Agency a Chesapeake Bay 
Program Office. 

(B) FUNCTION.—The Chesapeake Bay Program Office 
shall provide support to the Chesapeake Executive Council 
by— 

(i) implementing and coordinating science, re
search, modeling, support services, monitoring, data 
collection, and other activities that support the Chesa
peake Bay Program; 

(ii) developing and making available, through pub
lications, technical assistance, and other appropriate 
means, information pertaining to the environmental 
quality and living resources of the Chesapeake Bay 
ecosystem; 

(iii) in cooperation with appropriate Federal, 
State, and local authorities, assisting the signatories 
to the Chesapeake Bay Agreement in developing and 
implementing specific action plans to carry out the re
sponsibilities of the signatories to the Chesapeake Bay 
Agreement; 

(iv) coordinating the actions of the Environmental 
Protection Agency with the actions of the appropriate 
officials of other Federal agencies and State and local 
authorities in developing strategies to— 

(I) improve the water quality and living re
sources in the Chesapeake Bay ecosystem; and 

(II) obtain the support of the appropriate offi
cials of the agencies and authorities in achieving 
the objectives of the Chesapeake Bay Agreement; 
and 
(v) implementing outreach programs for public in

formation, education, and participation to foster stew
ardship of the resources of the Chesapeake Bay. 
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(c) INTERAGENCY AGREEMENTS.—The Administrator may enter 
into an interagency agreement with a Federal agency to carry out 
this section. 

(d) TECHNICAL ASSISTANCE AND ASSISTANCE GRANTS.— 
(1) IN GENERAL.—In cooperation with the Chesapeake Ex

ecutive Council, the Administrator may provide technical as
sistance, and assistance grants, to nonprofit organizations, 
State and local governments, colleges, universities, and inter
state agencies to carry out this section, subject to such terms 
and conditions as the Administrator considers appropriate. 

(2) FEDERAL SHARE.— 
(A) IN GENERAL.—Except as provided in subparagraph 

(B), the Federal share of an assistance grant provided 
under paragraph (1) shall be determined by the Adminis
trator in accordance with guidance issued by the Adminis
trator. 

(B) SMALL WATERSHED GRANTS PROGRAM.—The Fed
eral share of an assistance grant provided under para
graph (1) to carry out an implementing activity under sub
section (g)(2) shall not exceed 75 percent of eligible project 
costs, as determined by the Administrator. 
(3) NON-FEDERAL SHARE.—An assistance grant under para

graph (1) shall be provided on the condition that non-Federal 
sources provide the remainder of eligible project costs, as deter
mined by the Administrator. 

(4) ADMINISTRATIVE COSTS.—Administrative costs shall not 
exceed 10 percent of the annual grant award. 
(e) IMPLEMENTATION AND MONITORING GRANTS.— 

(1) IN GENERAL.—If a signatory jurisdiction has approved 
and committed to implement all or substantially all aspects of 
the Chesapeake Bay Agreement, on the request of the chief ex
ecutive of the jurisdiction, the Administrator— 

(A) shall make a grant to the jurisdiction for the pur
pose of implementing the management mechanisms estab
lished under the Chesapeake Bay Agreement, subject to 
such terms and conditions as the Administrator considers 
appropriate; and 

(B) may make a grant to a signatory jurisdiction for 
the purpose of monitoring the Chesapeake Bay ecosystem. 
(2) PROPOSALS.— 

(A) IN GENERAL.—A signatory jurisdiction described in 
paragraph (1) may apply for a grant under this subsection 
for a fiscal year by submitting to the Administrator a com
prehensive proposal to implement management mecha
nisms established under the Chesapeake Bay Agreement. 

(B) CONTENTS.—A proposal under subparagraph (A) 
shall include— 

(i) a description of proposed management mecha
nisms that the jurisdiction commits to take within a 
specified time period, such as reducing or preventing 
pollution in the Chesapeake Bay and its watershed or 
meeting applicable water quality standards or estab
lished goals and objectives under the Chesapeake Bay 
Agreement; and 
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(ii) the estimated cost of the actions proposed to 
be taken during the fiscal year. 

(3) APPROVAL.—If the Administrator finds that the pro
posal is consistent with the Chesapeake Bay Agreement and 
the national goals established under section 101(a), the Admin
istrator may approve the proposal for an award. 

(4) FEDERAL SHARE.—The Federal share of a grant under 
this subsection shall not exceed 50 percent of the cost of imple
menting the management mechanisms during the fiscal year. 

(5) NON-FEDERAL SHARE.—A grant under this subsection 
shall be made on the condition that non-Federal sources pro
vide the remainder of the costs of implementing the manage
ment mechanisms during the fiscal year. 

(6) ADMINISTRATIVE COSTS.—Administrative costs shall not 
exceed 10 percent of the annual grant award. 

(7) REPORTING.—On or before October 1 of each fiscal year, 
the Administrator shall make available to the public a docu
ment that lists and describes, in the greatest practicable de
gree of detail— 

(A) all projects and activities funded for the fiscal 
year; 

(B) the goals and objectives of projects funded for the 
previous fiscal year; and 

(C) the net benefits of projects funded for previous fis
cal years. 

(f) FEDERAL FACILITIES AND BUDGET COORDINATION.— 
(1) SUBWATERSHED PLANNING AND RESTORATION.—A Fed

eral agency that owns or operates a facility (as defined by the 
Administrator) within the Chesapeake Bay watershed shall 
participate in regional and subwatershed planning and restora
tion programs. 

(2) COMPLIANCE WITH AGREEMENT.—The head of each Fed
eral agency that owns or occupies real property in the Chesa
peake Bay watershed shall ensure that the property, and ac
tions taken by the agency with respect to the property, comply 
with the Chesapeake Bay Agreement, the Federal Agencies 
Chesapeake Ecosystem Unified Plan, and any subsequent 
agreements and plans. 

(3) BUDGET COORDINATION.— 
(A) IN GENERAL.—As part of the annual budget sub

mission of each Federal agency with projects or grants re
lated to restoration, planning, monitoring, or scientific in
vestigation of the Chesapeake Bay ecosystem, the head of 
the agency shall submit to the President a report that de
scribes plans for the expenditure of the funds under this 
section. 

(B) DISCLOSURE TO THE COUNCIL.—The head of each 
agency referred to in subparagraph (A) shall disclose the 
report under that subparagraph with the Chesapeake Ex
ecutive Council as appropriate. 

(g) CHESAPEAKE BAY PROGRAM.— 
(1) MANAGEMENT STRATEGIES.—The Administrator, in co

ordination with other members of the Chesapeake Executive 
Council, shall ensure that management plans are developed 
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and implementation is begun by signatories to the Chesapeake 
Bay Agreement to achieve and maintain— 

(A) the nutrient goals of the Chesapeake Bay Agree
ment for the quantity of nitrogen and phosphorus entering 
the Chesapeake Bay and its watershed; 

(B) the water quality requirements necessary to re
store living resources in the Chesapeake Bay ecosystem; 

(C) the Chesapeake Bay Basinwide Toxins Reduction 
and Prevention Strategy goal of reducing or eliminating 
the input of chemical contaminants from all controllable 
sources to levels that result in no toxic or bioaccumulative 
impact on the living resources of the Chesapeake Bay eco
system or on human health; 

(D) habitat restoration, protection, creation, and en
hancement goals established by Chesapeake Bay Agree
ment signatories for wetlands, riparian forests, and other 
types of habitat associated with the Chesapeake Bay eco
system; and 

(E) the restoration, protection, creation, and enhance
ment goals established by the Chesapeake Bay Agreement 
signatories for living resources associated with the Chesa
peake Bay ecosystem. 
(2) SMALL WATERSHED GRANTS PROGRAM.—The Adminis

trator, in cooperation with the Chesapeake Executive Council, 
shall— 

(A) establish a small watershed grants program as 
part of the Chesapeake Bay Program; and 

(B) offer technical assistance and assistance grants 
under subsection (d) to local governments and nonprofit or
ganizations and individuals in the Chesapeake Bay region 
to implement— 

(i) cooperative tributary basin strategies that ad
dress the water quality and living resource needs in 
the Chesapeake Bay ecosystem; and 

(ii) locally based protection and restoration pro
grams or projects within a watershed that complement 
the tributary basin strategies, including the creation, 
restoration, protection, or enhancement of habitat as
sociated with the Chesapeake Bay ecosystem. 

(h) STUDY OF CHESAPEAKE BAY PROGRAM.— 
(1) IN GENERAL.—Not later than April 22, 2003, and every 

5 years thereafter, the Administrator, in coordination with the 
Chesapeake Executive Council, shall complete a study and sub
mit to Congress a comprehensive report on the results of the 
study. 

(2) REQUIREMENTS.—The study and report shall— 
(A) assess the state of the Chesapeake Bay ecosystem; 
(B) compare the current state of the Chesapeake Bay 

ecosystem with its state in 1975, 1985, and 1995; 
(C) assess the effectiveness of management strategies 

being implemented on the date of enactment of this section 
and the extent to which the priority needs are being met; 

(D) make recommendations for the improved manage
ment of the Chesapeake Bay Program either by strength-
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ening strategies being implemented on the date of enact
ment of this section or by adopting new strategies; and 

(E) be presented in such a format as to be readily 
transferable to and usable by other watershed restoration 
programs. 

(i) SPECIAL STUDY OF LIVING RESOURCE RESPONSE.— 
(1) IN GENERAL.—Not later than 180 days after the date of 

enactment of this section, the Administrator shall commence a 
5-year special study with full participation of the scientific 
community of the Chesapeake Bay to establish and expand un
derstanding of the response of the living resources of the 
Chesapeake Bay ecosystem to improvements in water quality 
that have resulted from investments made through the Chesa
peake Bay Program. 

(2) REQUIREMENTS.—The study shall— 
(A) determine the current status and trends of living 

resources, including grasses, benthos, phytoplankton, 
zooplankton, fish, and shellfish; 

(B) establish to the extent practicable the rates of re
covery of the living resources in response to improved 
water quality condition; 

(C) evaluate and assess interactions of species, with 
particular attention to the impact of changes within and 
among trophic levels; and 

(D) recommend management actions to optimize the 
return of a healthy and balanced ecosystem in response to 
improvements in the quality and character of the waters 
of the Chesapeake Bay. 

(j) AUTHORIZATION OF APPROPRIATIONS.—There is authorized to 
be appropriated to carry out this section $40,000,000 for each of fis
cal years 2001 through 2005. Such sums shall remain available 
until expended. 
(33 U.S.C. 1267) 

SEC. 118. GREAT LAKES. 
(a) FINDINGS, PURPOSE, AND DEFINITIONS.— 

(1) FINDINGS.—The Congress finds that— 
(A) the Great Lakes are a valuable national resource, 

continuously serving the people of the United States and 
other nations as an important source of food, fresh water, 
recreation, beauty, and enjoyment; 

(B) the United States should seek to attain the goals 
embodied in the Great Lakes Water Quality Agreement of 
1978, as amended by the Water Quality Agreement of 
1987 and any other agreements and amendments, with 
particular emphasis on goals related to toxic pollutants; 
and 

(C) the Environmental Protection Agency should take 
the lead in the effort to meet those goals, working with 
other Federal agencies and State and local authorities. 
(2) PURPOSE.—It is the purpose of this section to achieve 

the goals embodied in the Great Lakes Water Quality Agree
ment of 1978, as amended by the Water Quality Agreement of 
1987 and any other agreements and amendments, through im-
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proved organization and definition of mission on the part of the 
Agency, funding of State grants for pollution control in the 
Great Lakes area, and improved accountability for implemen
tation of such agreement. 

(3) DEFINITIONS.—For purposes of this section, the term— 
(A) ‘‘Agency’’ means the Environmental Protection 

Agency; 
(B) ‘‘Great Lakes’’ means Lake Ontario, Lake Erie, 

Lake Huron (including Lake St. Clair), Lake Michigan, 
and Lake Superior, and the connecting channels (Saint 
Mary’s River, Saint Clair River, Detroit River, Niagara 
River, and Saint Lawrence River to the Canadian Border); 

(C) ‘‘Great Lakes System’’ means all the streams, riv
ers, lakes, and other bodies of water within the drainage 
basin of the Great Lakes; 

(D) ‘‘Program Office’’ means the Great Lakes National 
Program Office established by this section; 

(E) ‘‘Research Office’’ means the Great Lakes Research 
Office established by subsection (d); 

(F) ‘‘area of concern’’ means a geographic area located 
within the Great Lakes, in which beneficial uses are im
paired and which has been officially designated as such 
under Annex 2 of the Great Lakes Water Quality Agree
ment; 

(G) ‘‘Great Lakes States’’ means the States of Illinois, 
Indiana, Michigan, Minnesota, New York, Ohio, Pennsyl
vania, and Wisconsin; 

(H) ‘‘Great Lakes Water Quality Agreement’’ means 
the bilateral agreement, between the United States and 
Canada which was signed in 1978 and amended by the 
Protocol of 1987; 

(I) ‘‘Lakewide Management Plan’’ means a written doc
ument which embodies a systematic and comprehensive 
ecosystem approach to restoring and protecting the bene
ficial uses of the open waters of each of the Great Lakes, 
in accordance with article VI and Annex 2 of the Great 
Lakes Water Quality Agreement; and 

(J) ‘‘Remedial Action Plan’’ means a written document 
which embodies a systematic and comprehensive eco
system approach to restoring and protecting the beneficial 
uses of areas of concern, in accordance with article VI and 
Annex 2 of the Great Lakes Water Quality Agreement. 

(b) GREAT LAKES NATIONAL PROGRAM OFFICE.—The Great 
Lakes National Program Office (previously established by the Ad
ministrator) is hereby established within the Agency. The Program 
Office shall be headed by a Director who, by reason of management 
experience and technical expertise relating to the Great Lakes, is 
highly qualified to direct the development of programs and plans 
on a variety of Great Lakes issues. The Great Lakes National Pro
gram Office shall be located in a Great Lakes State. 

(c) GREAT LAKES MANAGEMENT.— 
(1) FUNCTIONS.—The Program Office shall— 

(A) in cooperation with appropriate Federal, State, 
tribal, and international agencies, and in accordance with 
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section 101(e) of this Act, develop and implement specific 
action plans to carry out the responsibilities of the United 
States under the Great Lakes Water Quality Agreement of 
1978, as amended by the Water Quality Agreement of 
1987 and any other agreements and amendments,;1 

(B) establish a Great Lakes system-wide surveillance 
network to monitor the water quality of the Great Lakes, 
with specific emphasis on the monitoring of toxic pollut
ants; 

(C) serve as the liaison with, and provide information 
to, the Canadian members of the International Joint Com
mission and the Canadian counterpart to the Agency; 

(D) coordinate actions of the Agency (including actions 
by headquarters and regional offices thereof) aimed at im
proving Great Lakes water quality; and 

(E) coordinate actions of the Agency with the actions 
of other Federal agencies and State and local authorities, 
so as to ensure the input of those agencies and authorities 
in developing water quality strategies and obtain the sup
port of those agencies and authorities in achieving the ob
jectives of such agreement. 
(2) GREAT LAKES WATER QUALITY GUIDANCE.— 

(A) By June 30, 1991, the Administrator, after con
sultation with the Program Office, shall publish in the 
Federal Register for public notice and comment proposed 
water quality guidance for the Great Lakes System. Such 
guidance shall conform with the objectives and provisions 
of the Great Lakes Water Quality Agreement, shall be no 
less restrictive than the provisions of this Act and national 
water quality criteria and guidance, shall specify numer
ical limits on pollutants in ambient Great Lakes waters to 
protect human health, aquatic life, and wildlife, and shall 
provide guidance to the Great Lakes States on minimum 
water quality standards, antidegradation policies, and im
plementation procedures for the Great Lakes System. 

(B) By June 30, 1992, the Administrator, in consulta
tion with the Program Office, shall publish in the Federal 
Register, pursuant to this section and the Administrator’s 
authority under this chapter, final water quality guidance 
for the Great Lakes System. 

(C) Within two years after such Great Lakes guidance 
is published, the Great Lakes States shall adopt water 
quality standards, antidegradation policies, and implemen
tation procedures for waters within the Great Lakes Sys
tem which are consistent with such guidance. If a Great 
Lakes State fails to adopt such standards, policies, and 
procedures, the Administrator shall promulgate them not 
later than the end of such two-year period. When review
ing any Great Lakes State’s water quality plan, the agency 
shall consider the extent to which the State has complied 
with the Great Lakes guidance issued pursuant to this sec
tion. 

1 See P.L. 100–688, section 1008. 
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(3) REMEDIAL ACTION PLANS.— 
(A) For each area of concern for which the United 

States has agreed to draft a Remedial Action Plan, the 
Program Office shall ensure that the Great Lakes State in 
which such area of concern is located— 

(i) submits a Remedial Action Plan to the Program 
Office by June 30, 1991; 

(ii) submits such Remedial Action Plan to the 
International Joint Commission by January 1, 1992; 
and 

(iii) includes such Remedial Action Plans within 
the State’s water quality plan by January 1, 1993. 
(B) For each area of concern for which Canada has 

agreed to draft a Remedial Action Plan, the Program Of
fice shall, pursuant to subparagraph (c)(1)(C) of this sec
tion, work with Canada to assure the submission of such 
Remedial Action Plans to the International Joint Commis
sion by June 30, 1991, and to finalize such Remedial Ac
tion Plans by January 1, 1993. 

(C) For any area of concern designated as such subse
quent to the enactment of this Act, the Program Office 
shall (i) if the United States has agreed to draft the Reme
dial Action Plan, ensure that the Great Lakes State in 
which such area of concern is located submits such Plan to 
the Program Office within two years of the area’s designa
tion, submits it to the International Joint Commission no 
later than six months after submitting it to the Program 
Office, and includes such Plan in the State’s water quality 
plan no later than one year after submitting it to the Com
mission; and (ii) if Canada has agreed to draft the Reme
dial Action Plan, work with Canada, pursuant to subpara
graph (c)(1)(C) of this section, to ensure the submission of 
such Plan to the International Joint Commission within 
two years of the area’s designation and the finalization of 
such Plan no later than eighteen months after submitting 
it to such Commission. 

(D) The Program Office shall compile formal comments 
on individual Remedial Action Plans made by the Inter
national Joint Commission pursuant to section 4(d) of 
Annex 2 of the Great Lakes Water Quality Agreement and, 
upon request by a member of the public, shall make such 
comments available for inspection and copying. The Pro
gram Office shall also make available, upon request, for
mal comments made by the Environmental Protection 
Agency on individual Remedial Action Plans. 

(E) REPORT.—Not later than 1 year after the date of 
enactment of this subparagraph, the Administrator shall 
submit to Congress a report on such actions, time periods, 
and resources as are necessary to fulfill the duties of the 
Agency relating to oversight of Remedial Action Plans 
under— 

(i) this paragraph; and 
(ii) the Great Lakes Water Quality Agreement. 

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.001
 

35 FEDERAL WATER POLLUTION CONTROL ACT Sec. 118 

(4) LAKEWIDE MANAGEMENT PLANS.—The Administrator, in 
consultation with the Program Office shall— 

(A) by January 1, 1992, publish in the Federal Reg
ister a proposed Lakewide Management Plan for Lake 
Michigan and solicit public comments; 

(B) by January 1, 1993, submit a proposed Lakewide 
Management Plan for Lake Michigan to the International 
Joint Commission for review; and 

(C) by January 1, 1994, publish in the Federal Reg
ister a final Lakewide Management Plan for Lake Michi
gan and begin implementation. 

Nothing in this subparagraph shall preclude the simultaneous de
velopment of Lakewide Management Plans for the other Great 
Lakes. 

(5) SPILLS OF OIL AND HAZARDOUS MATERIALS.—The Pro
gram Office, in consultation with the Coast Guard, shall iden
tify areas within the Great Lakes which are likely to experi
ence numerous or voluminous spills of oil or other hazardous 
materials from land based facilities, vessels, or other sources 
and, in consultation with the Great Lakes States, shall identify 
weaknesses in Federal and State programs and systems to pre
vent and respond to such spills. This information shall be in
cluded on at least a biennial basis in the report required by 
this section. 

(6) 5-YEAR PLAN AND PROGRAM.—The Program Office shall 
develop, in consultation with the States, a five-year plan and 
program for reducing the amount of nutrients introduced into 
the Great Lakes. Such program shall incorporate any manage
ment program for reducing nutrient runoff from nonpoint 
sources established under section 319 of this Act and shall in
clude a program for monitoring nutrient runoff into, and ambi
ent levels in, the Great Lakes. 

(7) 5-YEAR STUDY AND DEMONSTRATION PROJECTS.—(A) The 
Program Office shall carry out a five-year study and dem
onstration projects relating to the control and removal of toxic 
pollutants in the Great Lakes, with emphasis on the removal 
of toxic pollutants from bottom sediments. In selecting loca
tions for conducting demonstration projects under this para
graph, priority consideration shall be given to projects at the 
following locations: Saginaw Bay, Michigan; Sheboygan Har
bor, Wisconsin; Grand Calumet River, Indiana; Ashtabula 
River, Ohio; and Buffalo River, New York. 

(B) The Program Office shall— 
(i) by December 31, 1990, complete chemical, 

physical, and biological assessments of the contami
nated sediments at the locations selected for the study 
and demonstration projects; 

(ii) by December 31, 1990, announce the tech
nologies that will be demonstrated at each location 
and the numerical standard of protection intended to 
be achieved at each location; 

(iii) by December 31, 1992, complete full or pilot 
scale demonstration projects on site at each location of 
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promising technologies to remedy contaminated sedi
ments; and 

(iv) by December 31, 1993, issue a final report to 
Congress on its findings. 
(C) The Administrator, after providing for public re

view and comment, shall publish information concerning 
the public health and environmental consequences of con
taminants in Great Lakes sediment. Information published 
pursuant to this subparagraph shall include specific nu
merical limits to protect health, aquatic life, and wildlife 
from the bioaccumulation of toxins. The Administrator 
shall, at a minimum, publish information pursuant to this 
subparagraph within 2 years of the date of the enactment 
of this title. 
(8) ADMINISTRATOR’S RESPONSIBILITY.—The Administrator 

shall ensure that the Program Office enters into agreements 
with the various organizational elements of the Agency in
volved in Great Lakes activities and the appropriate State 
agencies specifically delineating— 

(A) the duties and responsibilities of each such ele
ment in the Agency with respect to the Great Lakes; 

(B) the time periods for carrying out such duties and 
responsibilities; and 

(C) the resources to be committed to such duties and 
responsibilities. 
(9) BUDGET ITEM.—The Administrator shall, in the Agen

cy’s annual budget submission to Congress, include a funding 
request for the Program Office as a separate budget line item. 

(10) COMPREHENSIVE REPORT.—Within 90 days after the 
end of each fiscal year, the Administrator shall submit to Con
gress a comprehensive report which— 

(A) describes the achievements in the preceding fiscal 
year in implementing the Great Lakes Water Quality 
Agreement of 1978 and shows by categories (including ju
dicial enforcement, research, State cooperative efforts, and 
general administration) the amounts expended on Great 
Lakes water quality initiatives in such preceding fiscal 
year; 

(B) describes the progress made in such preceding fis
cal year in implementing the system of surveillance of the 
water quality in the Great Lakes System, including the 
monitoring of groundwater and sediment, with particular 
reference to toxic pollutants; 

(C) describes the long-term prospects for improving 
the condition of the Great Lakes; and 

(D) provides a comprehensive assessment of the 
planned efforts to be pursued in the succeeding fiscal year 
for implementing the Great Lakes Water Quality Agree
ment of 1978, which assessment shall— 

(i) show by categories (including judicial enforce
ment, research, State cooperative efforts, and general 
administration) the amount anticipated to be ex
pended on Great Lakes water quality initiatives in the 
fiscal year to which the assessment relates; and 
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(ii) include a report of current programs adminis
tered by other Federal agencies which make available 
resources to the Great Lakes water quality manage
ment efforts. 

(11) CONFINED DISPOSAL FACILITIES.—(A) The Adminis
trator, in consultation with the Assistant Secretary of the 
Army for Civil Works, shall develop and implement, within one 
year of the date of enactment of this paragraph, management 
plans for every Great Lakes confined disposal facility. 

(B) The plan shall provide for monitoring of such facilities, 
including— 

(i) water quality at the site and in the area of the site; 
(ii) sediment quality at the site and in the area of the 

site; 
(iii) the diversity, productivity, and stability of aquatic 

organisms at the site and in the area of the site; and 
(iv) such other conditions as the Administrator deems 

appropriate. 
(C) The plan shall identify the anticipated use and man

agement of the site over the following twenty-year period in
cluding the expected termination of dumping at the site, the 
anticipated need for site management, including pollution con
trol, following the termination of the use of the site. 

(D) The plan shall identify a schedule for review and revi
sion of the plan which shall not be less frequent than five 
years after adoption of the plan and every five years there
after. 

(12) REMEDIATION OF SEDIMENT CONTAMINATION IN AREAS 
OF CONCERN.— 

(A) IN GENERAL.—In accordance with this paragraph, 
the Administrator, acting through the Program Office, may 
carry out projects that meet the requirements of subpara
graph (B). 

(B) ELIGIBLE PROJECTS.—A project meets the require
ments of this subparagraph if the project is to be carried 
out in an area of concern located wholly or partially in the 
United States and the project— 

(i) monitors or evaluates contaminated sediment; 
(ii) subject to subparagraph (D), implements a 

plan to remediate contaminated sediment; or 
(iii) prevents further or renewed contamination of 

sediment. 
(C) PRIORITY.—In selecting projects to carry out under 

this paragraph, the Administrator shall give priority to a 
project that— 

(i) constitutes remedial action for contaminated 
sediment; 

(ii)(I) has been identified in a Remedial Action 
Plan submitted under paragraph (3); and 

(II) is ready to be implemented; 
(iii) will use an innovative approach, technology, 

or technique that may provide greater environmental 
benefits, or equivalent environmental benefits at a re
duced cost; or 
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(iv) includes remediation to be commenced not 
later than 1 year after the date of receipt of funds for 
the project. 
(D) LIMITATION.—The Administrator may not carry 

out a project under this paragraph for remediation of con
taminated sediments located in an area of concern— 

(i) if an evaluation of remedial alternatives for the 
area of concern has not been conducted, including a re
view of the short-term and long-term effects of the al
ternatives on human health and the environment; or 

(ii) if the Administrator determines that the area 
of concern is likely to suffer significant further or re
newed contamination from existing sources of pollut
ants causing sediment contamination following com
pletion of the project. 
(E) NON-FEDERAL SHARE.— 

(i) IN GENERAL.—The non-Federal share of the 
cost of a project carried out under this paragraph shall 
be at least 35 percent. 

(ii) IN-KIND CONTRIBUTIONS.—The non-Federal 
share of the cost of a project carried out under this 
paragraph may include the value of in-kind services 
contributed by a non-Federal sponsor. 

(iii) NON-FEDERAL SHARE.—The non-Federal share 
of the cost of a project carried out under this 
paragraph— 

(I) may include monies paid pursuant to, or 
the value of any in-kind service performed under, 
an administrative order on consent or judicial con
sent decree; but 

(II) may not include any funds paid pursuant 
to, or the value of any in-kind service performed 
under, a unilateral administrative order or court 
order. 
(iv) OPERATION AND MAINTENANCE.—The non-Fed

eral share of the cost of the operation and mainte
nance of a project carried out under this paragraph 
shall be 100 percent. 
(F) MAINTENANCE OF EFFORT.—The Administrator 

may not carry out a project under this paragraph unless 
the non-Federal sponsor enters into such agreements with 
the Administrator as the Administrator may require to en
sure that the non-Federal sponsor will maintain its aggre
gate expenditures from all other sources for remediation 
programs in the area of concern in which the project is lo
cated at or above the average level of such expenditures in 
the 2 fiscal years preceding the date on which the project 
is initiated. 

(G) COORDINATION.—In carrying out projects under 
this paragraph, the Administrator shall coordinate with 
the Secretary of the Army, and with the Governors of 
States in which the projects are located, to ensure that 
Federal and State assistance for remediation in areas of 
concern is used as efficiently as practicable. 
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(H) AUTHORIZATION OF APPROPRIATIONS.— 
(i) IN GENERAL.—In addition to other amounts au

thorized under this section, there is authorized to be 
appropriated to carry out this paragraph $50,000,000 
for each of fiscal years 2004 through 2008. 

(ii) AVAILABILITY.—Funds made available under 
clause (i) shall remain available until expended. 

(13) PUBLIC INFORMATION PROGRAM.— 
(A) IN GENERAL.—The Administrator, acting through 

the Program Office and in coordination with States, Indian 
tribes, local governments, and other entities, may carry 
out a public information program to provide information 
relating to the remediation of contaminated sediment to 
the public in areas of concern that are located wholly or 
partially in the United States. 

(B) AUTHORIZATION OF APPROPRIATIONS.—There is au
thorized to be appropriated to carry out this paragraph 
$1,000,000 for each of fiscal years 2004 through 2008. 

(d) GREAT LAKES RESEARCH.— 
(1) ESTABLISHMENT OF RESEARCH OFFICE.—There is estab

lished within the National Oceanic and Atmospheric Adminis
tration the Great Lakes Research Office. 

(2) IDENTIFICATION OF ISSUES.—The Research Office shall 
identify issues relating to the Great Lakes resources on which 
research is needed. The Research Office shall submit a report 
to Congress on such issues before the end of each fiscal year 
which shall identify any changes in the Great Lakes system 
with respect to such issues. 

(3) INVENTORY.—The Research Office shall identify and in
ventory, Federal, State, university, and tribal environmental 
research programs (and, to the extent feasible, those of private 
organizations and other nations) relating to the Great Lakes 
system, and shall update that inventory every four years. 

(4) RESEARCH EXCHANGE.—The Research Office shall es
tablish a Great Lakes research exchange for the purpose of fa
cilitating the rapid identification, acquisition, retrieval, dis
semination, and use of information concerning research 
projects which are ongoing or completed and which affect the 
Great Lakes system. 

(5) RESEARCH PROGRAM.—The Research Office shall de
velop, in cooperation with the Coordination Office, a com
prehensive environmental research program and data base for 
the Great Lakes system. The data base shall include, but not 
be limited to, data relating to water quality, fisheries, and 
biota. 

(6) MONITORING.—The Research Office shall conduct, 
through the Great Lakes Environmental Research Laboratory, 
the National Sea Grant College program, other Federal labora
tories, and the private sector, appropriate research and moni
toring activities which address priority issues and current 
needs relating to the Great Lakes. 

(7) LOCATION.—The Research Office shall be located in a 
Great Lakes State. 
(e) RESEARCH AND MANAGEMENT COORDINATION.— 
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(1) JOINT PLAN.—Before October 1 of each year, the Pro
gram Office and the Research Office shall prepare a joint re
search plan for the fiscal year which begins in the following 
calendar year. 

(2) CONTENTS OF PLAN.—Each plan prepared under para
graph (1) shall— 

(A) identify all proposed research dedicated to activi
ties conducted under the Great Lakes Water Quality 
Agreement of 1978; 

(B) include the Agency’s assessment of priorities for 
research needed to fulfill the terms of such Agreement; 
and 

(C) identify all proposed research that may be used to 
develop a comprehensive environmental data base for the 
Great Lakes system and establish priorities for develop
ment of such data base. 
(3) HEALTH RESEARCH REPORT.—(A) Not later than Sep

tember 30, 1994, the Program Office, in consultation with the 
Research Office, the Agency for Toxic Substances and Disease 
Registry, and Great Lakes States shall submit to the Congress 
a report assessing the adverse effects of water pollutants in the 
Great Lakes System on the health of persons in Great Lakes 
States and the health of fish, shellfish, and wildlife in the 
Great Lakes System. In conducting research in support of this 
report, the Administrator may, where appropriate, provide for 
research to be conducted under cooperative agreements with 
Great Lakes States. 

(B) There is authorized to be appropriated to the Adminis
trator to carry out this section not to exceed $3,000,000 for 
each of fiscal years 1992, 1993, and 1994. 
(f) INTERAGENCY COOPERATION.—The head of each department, 

agency, or other instrumentality of the Federal Government which 
is engaged in, is concerned with, or has authority over programs 
relating to research, monitoring, and planning to maintain, en
hance, preserve, or rehabilitate the environmental quality and nat
ural resources of the Great Lakes, including the Chief of Engineers 
of the Army, the Chief of the Soil Conservation Service, the Com
mandant of the Coast Guard, the Director of the Fish and Wildlife 
Service, and the Administrator of the National Oceanic and Atmos
pheric Administration, shall submit an annual report to the Ad
ministrator with respect to the activities of that agency or office af
fecting compliance with the Great Lakes Water Quality Agreement 
of 1978. 

(g) RELATIONSHIP TO EXISTING FEDERAL AND STATE LAWS AND 
INTERNATIONAL TREATIES.—Nothing in this section shall be 
construed— 

(1) to affect the jurisdiction, powers, or prerogatives of any 
department, agency, or officer of the Federal Government or of 
any State government, or of any tribe, nor any powers, juris
diction, or prerogatives of any international body created by 
treaty with authority relating to the Great Lakes; or 

(2) to affect any other Federal or State authority that is 
being used or may be used to facilitate the cleanup and protec
tion of the Great Lakes. 
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(h) AUTHORIZATIONS OF GREAT LAKES APPROPRIATIONS.—There 
are authorized to be appropriated to the Administrator to carry out 
this section not to exceed— 

(1) $11,000,000 per fiscal year for the fiscal years 1987, 
1988, 1989, and 1990, and $25,000,000 for fiscal year 1991; 

(2) such sums as are necessary for each of fiscal years 
1992 through 2003; and 

(3) $25,000,000 for each of fiscal years 2004 through 2008. 
(33 U.S.C. 1268) 

SEC. 119. LONG ISLAND SOUND.—(a) The Administrator shall 
continue the Management Conference of the Long Island Sound 
Study (hereinafter referred to as the ‘‘Conference’’) as established 
pursuant to section 320 of this Act, and shall establish an office 
(hereinafter referred to as the ‘‘Office’’) to be located on or near 
Long Island Sound. 

(b) ADMINISTRATION AND STAFFING OF OFFICE.—The Office 
shall be headed by a Director, who shall be detailed by the Admin
istrator, following consultation with the Administrators of EPA re
gions I and II, from among the employees of the Agency who are 
in civil service. The Administrator shall delegate to the Director 
such authority and detail such additional staff as may be necessary 
to carry out the duties of the Director under this section. 

(c) DUTIES OF THE OFFICE.—The Office shall assist the Man
agement Conference of the Long Island Sound Study in carrying 
out its goals. Specifically, the Office shall— 

(1) assist and support the implementation of the Com
prehensive Conservation and Management Plan for Long Is
land Sound developed pursuant to section 320 of this Act, in
cluding efforts to establish, within the process for granting wa
tershed general permits, a system for promoting innovative 
methodologies and technologies that are cost-effective and con
sistent with the goals of the Plan; 

(2) conduct or commission studies deemed necessary for 
strengthened implementation of the Comprehensive Conserva
tion and Management Plan including, but not limited to— 

(A) population growth and the adequacy of wastewater 
treatment facilities, 

(B) the use of biological methods for nutrient removal 
in sewage treatment plants, 

(C) contaminated sediments, and dredging activities, 
(D) nonpoint source pollution abatement and land use 

activities in the Long Island Sound watershed, 
(E) wetland protection and restoration, 
(F) atmospheric deposition of acidic and other pollut

ants into Long Island Sound, 
(G) water quality requirements to sustain fish, shell

fish, and wildlife populations, and the use of indicator spe
cies to assess environmental quality, 

(H) State water quality programs, for their adequacy 
pursuant to implementation of the Comprehensive Con
servation and Management Plan, and 

(I) options for long-term financing of wastewater treat
ment projects and water pollution control programs. 
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(3) coordinate the grant, research and planning programs 
authorized under this section; 

(4) coordinate activities and implementation responsibil
ities with other Federal agencies which have jurisdiction over 
Long Island Sound and with national and regional marine 
monitoring and research programs established pursuant to the 
Marine Protection, Research, and Sanctuaries Act; 

(5) provide administrative and technical support to the 
conference; 

(6) collect and make available to the public publications, 
and other forms of information the conference determines to be 
appropriate, relating to the environmental quality of Long Is
land Sound; 

(7) not more than two years after the date of the issuance 
of the final Comprehensive Conservation and Management 
Plan for Long Island Sound under section 320 of this Act, and 
biennially thereafter, issue a report to the Congress which— 

(A) summarizes the progress made by the States in 
implementing the Comprehensive Conservation and Man
agement Plan; 

(B) summarizes any modifications to the Comprehen
sive Conservation and Management Plan in the twelve
month period immediately preceding such report; and 

(C) incorporates specific recommendations concerning 
the implementation of the Comprehensive Conservation 
and Management Plan; and 
(8) convene conferences and meetings for legislators from 

State governments and political subdivisions thereof for the 
purpose of making recommendations for coordinating legisla
tive efforts to facilitate the environmental restoration of Long 
Island Sound and the implementation of the Comprehensive 
Conservation and Management Plan. 
(d) GRANTS.—(1) The Administrator is authorized to make 

grants for projects and studies which will help implement the Long 
Island Sound Comprehensive Conservation and Management Plan. 
Special emphasis shall be given to implementation, research and 
planning, enforcement, and citizen involvement and education. 

(2) State, interstate, and regional water pollution control agen
cies, and other public or nonprofit private agencies, institutions, 
and organizations held to be eligible for grants pursuant to this 
subsection. 

(3) Citizen involvement and citizen education grants under this 
subsection shall not exceed 95 per centum of the costs of such 
work. All other grants under this subsection shall not exceed 50 
per centum of the research, studies, or work. All grants shall be 
made on the condition that the non-Federal share of such costs are 
provided from non-Federal sources. 

(e) ASSISTANCE TO DISTRESSED COMMUNITIES.— 
(1) ELIGIBLE COMMUNITIES.—For the purposes of this sub

section, a distressed community is any community that meets 
affordability criteria established by the State in which the com
munity is located, if such criteria are developed after public re
view and comment. 
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(2) PRIORITY.—In making assistance available under this 
section for the upgrading of wastewater treatment facilities, 
the Administrator may give priority to a distressed community. 
(f) AUTHORIZATIONS.—(1) There is authorized to be appro

priated to the Administrator for the implementation of this section, 
other than subsection (d), such sums as may be necessary for each 
of the fiscal years 2001 through 2005. 

(2) There is authorized to be appropriated to the Administrator 
for the implementation of subsection (d) not to exceed $40,000,000 
for each of fiscal years 2001 through 2005. 
(33 U.S.C. 1269) 

SEC. 120. LAKE CHAMPLAIN BASIN PROGRAM. 
(a) ESTABLISHMENT.— 

(1) IN GENERAL.—There is established a Lake Champlain 
Management Conference to develop a comprehensive pollution 
prevention, control, and restoration plan for Lake Champlain. 
The Administrator shall convene the management conference 
within ninety days of the date of enactment of this section. 

(2) IMPLEMENTATION.—The Administrator— 
(A) may provide support to the State of Vermont, the 

State of New York, and the New England Interstate Water 
Pollution Control Commission for the implementation of 
the Lake Champlain Basin Program; and 

(B) shall coordinate actions of the Environmental Pro
tection Agency under subparagraph (A) with the actions of 
other appropriate Federal agencies. 

(b) MEMBERSHIP.—The Members of the Management Con
ference shall be comprised of— 

(1) the Governors of the States of Vermont and New York; 
(2) each interested Federal agency, not to exceed a total of 

five members; 
(3) the Vermont and New York Chairpersons of the 

Vermont, New York, Quebec Citizens Advisory Committee for 
the Environmental Management of Lake Champlain; 

(4) four representatives of the State legislature of 
Vermont; 

(5) four representatives of the State legislature of New 
York; 

(6) six persons representing local governments having ju
risdiction over any land or water within the Lake Champlain 
basin, as determined appropriate by the Governors; and 

(7) eight persons representing affected industries, non
governmental organizations, public and private educational in
stitutions, and the general public, as determined appropriate 
by the trigovernmental Citizens Advisory Committee for the 
Environmental Management of Lake Champlain, but not to be 
current members of the Citizens Advisory Committee. 
(c) TECHNICAL ADVISORY COMMITTEE.—(1) The Management 

Conference shall, not later than one hundred and twenty days after 
the date of enactment of this section, appoint a Technical Advisory 
Committee. 

(2) Such Technical Advisory Committee shall consist of officials 
of: appropriate departments and agencies of the Federal Govern-
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ment; the State governments of New York and Vermont; and gov
ernments of political subdivisions of such States; and public and 
private research institutions. 

(d) RESEARCH PROGRAM.—The Management Conference shall 
establish a multi-disciplinary environmental research program for 
Lake Champlain. Such research program shall be planned and con
ducted jointly with the Lake Champlain Research Consortium. 

(e) POLLUTION PREVENTION, CONTROL, AND RESTORATION 
PLAN.—(1) Not later than three years after the date of the enact
ment of this section, the Management Conference shall publish a 
pollution prevention, control, and restoration plan for Lake Cham
plain. 

(2) The Plan developed pursuant to this section shall— 
(A) identify corrective actions and compliance schedules 

addressing point and nonpoint sources of pollution necessary to 
restore and maintain the chemical, physical, and biological in
tegrity of water quality, a balanced, indigenous population of 
shellfish, fish and wildlife, recreational, and economic activities 
in and on the lake; 

(B) incorporate environmental management concepts and 
programs established in State and Federal plans and programs 
in effect at the time of the development of such plan; 

(C) clarify the duties of Federal and State agencies in pol
lution prevention and control activities, and to the extent al
lowable by law, suggest a timetable for adoption by the appro
priate Federal and State agencies to accomplish such duties 
within a reasonable period of time; 

(D) describe the methods and schedules for funding of pro
grams, activities, and projects identified in the Plan, including 
the use of Federal funds and other sources of funds; 

(E) include a strategy for pollution prevention and control 
that includes the promotion of pollution prevention and man
agement practices to reduce the amount of pollution generated 
in the Lake Champlain basin; and 

(F) be reviewed and revised, as necessary, at least once 
every 5 years, in consultation with the Administrator and 
other appropriate Federal agencies. 
(3) The Administrator, in cooperation with the Management 

Conference, shall provide for public review and comment on the 
draft Plan. At a minimum, the Management Conference shall con
duct one public meeting to hear comments on the draft plan in the 
State of New York and one such meeting in the State of Vermont. 

(4) Not less than one hundred and twenty days after the publi
cation of the Plan required pursuant to this section, the Adminis
trator shall approve such plan if the plan meets the requirements 
of this section and the Governors of the States of New York and 
Vermont concur. 

(5) Upon approval of the plan, such plan shall be deemed to 
be an approved management program for the purposes of section 
319(h) of this Act and such plan shall be deemed to be an approved 
comprehensive conservation and management plan pursuant to sec
tion 320 of this Act. 

(f) GRANT ASSISTANCE.—(1) The Administrator may, in con
sultation with participants in the Lake Champlain Basin Program, 
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make grants to State, interstate, and regional water pollution con
trol agencies, and public or nonprofit agencies, institutions, and or
ganizations. 

(2) Grants under this subsection shall be made for assisting re
search, surveys, studies, and modeling and technical and sup
porting work necessary for the development and implementation of 
the Plan. 

(3) The amount of grants to any person under this subsection 
for a fiscal year shall not exceed 75 per centum of the costs of such 
research, survey, study and work and shall be made available on 
the condition that non-Federal share of such costs are provided 
from non-Federal sources. 

(4) The Administrator may establish such requirements for the 
administration of grants as he determines to be appropriate. 

(g) DEFINITIONS.—In this section: 
(1) LAKE CHAMPLAIN BASIN PROGRAM.—The term ‘‘Lake 

Champlain Basin Program’’ means the coordinated efforts 
among the Federal Government, State governments, and local 
governments to implement the Plan. 

(2) LAKE CHAMPLAIN DRAINAGE BASIN.—The term ‘‘Lake 
Champlain drainage basin’’ means all or part of Clinton, 
Franklin, Warren, Essex, and Washington counties in the 
State of New York and all or part of Franklin, Hamilton, 
Grand Isle, Chittenden, Addison, Rutland, Bennington, 
Lamoille, Orange, Washington, Orleans, and Caledonia coun
ties in Vermont, that contain all of the streams, rivers, lakes, 
and other bodies of water, including wetlands, that drain into 
Lake Champlain. 

(3) PLAN.—The term ‘‘Plan’’ means the plan developed 
under subsection (e). 
(h) NO EFFECT ON CERTAIN AUTHORITY.—Nothing in this 

section— 
(1) affects the jurisdiction or powers of— 

(A) any department or agency of the Federal Govern
ment or any State government; or 

(B) any international organization or entity related to 
Lake Champlain created by treaty or memorandum to 
which the United States is a signatory; 
(2) provides new regulatory authority for the Environ

mental Protection Agency; or 
(3) affects section 304 of the Great Lakes Critical Pro

grams Act of 1990 (Public Law 101–596; 33 U.S.C. 1270 note). 
(i) AUTHORIZATION.—There are authorized to be appropriated 

to the Environmental Protection Agency to carry out this section— 
(1) $2,000,000 for each of fiscal years 1991, 1992, 1993, 

1994, and 1995; 
(2) such sums as are necessary for each of fiscal years 

1996 through 2003; and 
(3) $11,000,000 for each of fiscal years 2004 through 2008. 

(33 U.S.C. 1270) 
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SEC. 121. LAKE PONTCHARTRAIN BASIN. 
(a) ESTABLISHMENT OF RESTORATION PROGRAM.—The Adminis

trator shall establish within the Environmental Protection Agency 
the Lake Pontchartrain Basin Restoration Program. 

(b) PURPOSE.—The purpose of the program shall be to restore 
the ecological health of the Basin by developing and funding res
toration projects and related scientific and public education 
projects. 

(c) DUTIES.—In carrying out the program, the Administrator 
shall— 

(1) provide administrative and technical assistance to a 
management conference convened for the Basin under section 
320; 

(2) assist and support the activities of the management 
conference, including the implementation of recommendations 
of the management conference; 

(3) support environmental monitoring of the Basin and re
search to provide necessary technical and scientific informa
tion; 

(4) develop a comprehensive research plan to address the 
technical needs of the program; 

(5) coordinate the grant, research, and planning programs 
authorized under this section; and 

(6) collect and make available to the public publications, 
and other forms of information the management conference de
termines to be appropriate, relating to the environmental qual
ity of the Basin. 
(d) GRANTS.—The Administrator may make grants— 

(1) for restoration projects and studies recommended by a 
management conference convened for the Basin under section 
320; and 

(2) for public education projects recommended by the man
agement conference. 
(e) DEFINITIONS.—In this section, the following definitions 

apply: 
(1) BASIN.—The term ‘‘Basin’’ means the Lake Pont

chartrain Basin, a 5,000 square mile watershed encompassing 
16 parishes in the State of Louisiana and 4 counties in the 
State of Mississippi. 

(2) PROGRAM.—The term ‘‘program’’ means the Lake Pont
chartrain Basin Restoration Program established under sub
section (a). 
(f) AUTHORIZATION OF APPROPRIATIONS.— 

(1) IN GENERAL.—There is authorized to be appropriated to 
carry out this section $20,000,000 for each of fiscal years 2001 
through 2005. Such sums shall remain available until ex
pended. 

(2) PUBLIC EDUCATION PROJECTS.—Not more than 15 per
cent of the amount appropriated pursuant to paragraph (1) in 
a fiscal year may be expended on grants for public education 
projects under subsection (d)(2). 

(33 U.S.C. 1273) 
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SEC. 121. WET WEATHER WATERSHED PILOT PROJECTS. 1 

(a) IN GENERAL.—The Administrator, in coordination with the 
States, may provide technical assistance and grants for treatment 
works to carry out pilot projects relating to the following areas of 
wet weather discharge control: 

(1) WATERSHED MANAGEMENT OF WET WEATHER DIS-
CHARGES.—The management of municipal combined sewer 
overflows, sanitary sewer overflows, and stormwater dis
charges, on an integrated watershed or subwatershed basis for 
the purpose of demonstrating the effectiveness of a unified wet 
weather approach. 

(2) STORMWATER BEST MANAGEMENT PRACTICES.—The con
trol of pollutants from municipal separate storm sewer systems 
for the purpose of demonstrating and determining controls that 
are cost-effective and that use innovative technologies in reduc
ing such pollutants from stormwater discharges. 
(b) ADMINISTRATION.—The Administrator, in coordination with 

the States, shall provide municipalities participating in a pilot 
project under this section the ability to engage in innovative prac
tices, including the ability to unify separate wet weather control ef
forts under a single permit. 

(c) FUNDING.— 
(1) IN GENERAL.—There is authorized to be appropriated to 

carry out this section $10,000,000 for fiscal year 2002, 
$15,000,000 for fiscal year 2003, and $20,000,000 for fiscal 
year 2004. Such funds shall remain available until expended. 

(2) STORMWATER.—The Administrator shall make available 
not less than 20 percent of amounts appropriated for a fiscal 
year pursuant to this subsection to carry out the purposes of 
subsection (a)(2). 

(3) ADMINISTRATIVE EXPENSES.—The Administrator may 
retain not to exceed 4 percent of any amounts appropriated for 
a fiscal year pursuant to this subsection for the reasonable and 
necessary costs of administering this section. 
(d) REPORT TO CONGRESS.—Not later than 5 years after the 

date of enactment of this section, the Administrator shall transmit 
to Congress a report on the results of the pilot projects conducted 
under this section and their possible application nationwide. 
(33 U.S.C. 1274) 

TITLE II—GRANTS FOR CONSTRUCTION OF TREATMENT
 
WORKS
 

PURPOSE 

SEC. 201. (a) It is the purpose of this title to require and to as
sist the development and implementation of waste treatment man
agement plans and practices which will achieve the goals of this 
Act. 

(b) Waste treatment management plans and practices shall 
provide for the application of the best practicable waste treatment 

1 The second section 121 was added by section 112(b) of the Miscellaneous Appropriations Act, 
2001 (114 Stat. 2763A–225), as enacted into law by section 1(a)(6) of Public Law 106–554 (114 
Stat. 2763). 
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technology before any discharge into receiving waters, including re
claiming and recycling of water, and confined disposal of pollutants 
so they will not migrate to cause water or other environmental pol
lution and shall provide for consideration of advanced waste treat
ment techniques. 

(c) To the extent practicable, waste treatment management 
shall be on an areawide basis and provide control or treatment of 
all point and nonpoint sources of pollution, including in place or ac
cumulated pollution sources. 

(d) The Administrator shall encourage waste treatment man
agement which results in the construction of revenue producing fa
cilities providing for— 

(1) the recycling of potential sewage pollutants through the 
production of agriculture, silviculture, or aquaculture products, 
or any combination thereof; 

(2) the confined and contained disposal of pollutants not 
recycled; 

(3) the reclamation of wastewater; and 
(4) the ultimate disposal of sludge in a manner that will 

not result in environmental hazards. 
(e) The Administrator shall encourage waste treatment man

agement which results in integrating facilities for sewage treat
ment and recycling with facilities to treat, dispose of, or utilize 
other industrial and municipal wastes, including but not limited to 
solid waste and waste heat and thermal discharges. Such inte
grated facilities shall be designed and operated to produce revenues 
in excess of capital and operation and maintenance costs and such 
revenues shall be used by the designated regional management 
agency to aid in financing other environmental improvement pro
grams. 

(f) The Administrator shall encourage waste treatment man
agement which combines ‘‘open space’’ and recreational consider
ations with such management. 

(g)(1) The Administrator is authorized to make grants to any 
State, municipality, or intermunicipal or interstate agency for the 
construction of publicly owned treatment works. On and after Octo
ber 1, 1984, grants under this title shall be made only for projects 
for secondary treatment or more stringent treatment, or any cost 
effective alternative thereto, new interceptors and appurtenances, 
and infiltration-in-flow correction. Notwithstanding the preceding 
sentences, the Administrator may make grants on and after Octo
ber 1, 1984, for (A) any project within the definition set forth in 
section 212(2) of this Act, other than for a project referred to in the 
preceding sentence, and (B) any purpose for which a grant may be 
made under sections 1 319 (h) and (i) of this Act (including any in
novative and alternative approaches for the control of nonpoint 
sources of pollution), except that not more than 20 per centum (as 
determined by the Governor of the State) of the amount allotted to 
a State under section 205 of this Act for any fiscal year shall be 
obligated in such State under authority of this sentence. 

(2) The Administrator shall not make grants from funds au
thorized for any fiscal year beginning after June 30, 1974, to any 

1 So in original. Probably should be ‘‘section’’. 
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State, municipality, or intermunicipal or interstate agency for the 
erection, building, acquisition, alteration, remodeling, improve
ment, or extension of treatment works unless the grant applicant 
has satisfactorily demonstrated to the Administrator that— 

(A) alternative waste management techniques have been 
studied and evaluated and the works proposed for grant assist
ance will provide for the application of the best practicable 
waste treatment technology over the life of the works con
sistent with the purposes of this title; and 

(B) as appropriate, the works proposed for grant assistance 
will take into account and allow to the extent practicable the 
application of technology at a later date which will provide for 
the reclaiming or recycling of water or otherwise eliminate the 
discharge of pollutants. 
(3) The Administrator shall not approve any grant after July 

1, 1973, for treatment works under this section unless the appli
cant shows to the satisfaction of the Administrator that each sewer 
collection system discharging into such treatment works is not sub
ject to excessive infiltration. 

(4) The Administrator is authorized to make grants to appli
cants for treatment works grants under this section for such sewer 
system evaluation studies as may be necessary to carry out the re
quirements of paragraph (3) of this subsection. Such grants shall 
be made in accordance with rules and regulations promulgated by 
the Administrator. Initial rules and regulations shall be promul
gated under this paragraph not later than 120 days after the date 
of enactment of the Federal Water Pollution Control Act Amend
ments of 1972. 

(5) The Administrator shall not make grants from funds au
thorized for any fiscal year beginning after September 30, 1978, to 
any State, municipality, or intermunicipal or interstate agency for 
the erection, building, acquisition, alteration, remodeling, improve
ment, or extension of treatment works unless the grant applicant 
has satisfactorily demonstrated to the Administrator that innova
tive and alternative wastewater treatment processes and tech
niques which provide for the reclaiming and reuse of water, other
wise eliminate the discharge of pollutants, and utilize recycling 
techniques, land treatment, new or improved methods of waste 
treatment management for municipal and industrial waste (dis
charged into municipal systems) and the confined disposal of pol
lutants, so that pollutants will not migrate to cause water or other 
environmental pollution, have been fully studied and evaluated by 
the applicant taking into account section 201(d) of this Act and tak
ing into account and allowing to the extent practicable the more ef
ficient use of energy and resources. 

(6) The Administrator shall not make grants from funds au
thorized for any fiscal year beginning after September 30, 1978, to 
any State, municipality, or intermunicipal or interstate agency for 
the erection, building, acquisition, alteration, remodeling, improve
ment, or extension of treatment works unless the grant applicant 
has satisfactorily demonstrated to the Administrator that the appli
cant has analyzed the potential recreation and open space opportu
nities in the planning of the proposed treatment works. 
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(h) A grant may be made under this section to construct a pri
vately owned treatment works serving one or more principal resi
dences or small commercial establishments constructed prior to, 
and inhabited on the date of enactment of this subsection where 
the Administrator finds that— 

(1) a public body otherwise eligible for a grant under sub
section (g) of this section has applied on behalf of a number of 
such units and certified that public ownership of such works 
is not feasible; 

(2) such public body has entered into an agreement with 
the Administrator which guarantees that such treatment 
works will be properly operated and maintained and will com
ply with all other requirements of section 204 of this Act and 
includes a system of charges to assure that each recipient of 
waste treatment services under such a grant will pay its pro
portionate share of the cost of operation and maintenance (in
cluding replacement); and 

(3) the total cost and environmental impact of providing 
waste treatment services to such residences or commercial es
tablishments will be less than the cost of providing a system 
of collection and central treatment of such wastes. 
(i) The Administrator shall encourage waste treatment man

agement methods, processes, and techniques which will reduce 
total energy requirements. 

(j) The Administrator is authorized to make a grant for any 
treatment works utilizing processes and techniques meeting the 
guidelines promulgated under section 304(d)(3) of this Act, if the 
Administrator determines it is in the public interest and if in the 
cost effectiveness study made of the construction grant application 
for the purpose of evaluating alternative treatment works, the life 
cycle cost of the treatment works for which the grant is to be made 
does not exceed the life cycle cost of the most effective alternative 
by more than 15 per centum. 

(k) No grant made after November 15, 1981, for a publicly 
owned treatment works, other than for facility planning and the 
preparation of construction plans and specifications, shall be used 
to treat, store, or convey the flow of any industrial user into such 
treatment works in excess of a flow per day equivalent to fifty 
thousand gallons per day of sanitary waste. This subsection shall 
not apply to any project proposed by a grantee which is carrying 
out an approved project to prepare construction plans and specifica
tions for a facility to treat wastewater, which received its grant ap
proval before May 15, 1980. This subsection shall not be in effect 
after November 15, 1981. 

(l)(1) After the date of enactment of this subsection, Federal 
grants shall not be made for the purpose of providing assistance 
solely for facility plans, or plans, specifications, and estimates for 
any proposed project for the construction of treatment works. In 
the event that the proposed project receives a grant under this sec
tion for construction, the Administrator shall make an allowance in 
such grant for non-Federal funds expended during the facility plan
ning and advanced engineering and design phase at the prevailing 
Federal share under section 202(a) of this Act, based on the per-
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centage of total project costs which the Administrator determines 
is the general experience for such projects. 

(2)(A) Each State shall use a portion of the funds allotted to 
such State each fiscal year, but not to exceed 10 per centum of such 
funds, to advance to potential grant applicants under this title the 
costs of facility planning or the preparation of plans, specifications, 
and estimates. 

(B) Such an advance shall be limited to the allowance for such 
costs which the Administrator establishes under paragraph (1) of 
this subsection, and shall be provided only to a potential grant ap
plicant which is a small community and which in the judgment of 
the State would otherwise be unable to prepare a request for a 
grant for construction costs under this section. 

(C) In the event a grant for construction costs is made under 
this section for a project for which an advance has been made 
under this paragraph, the Administrator shall reduce the amount 
of such grant by the allowance established under paragraph (1) of 
this subsection. In the event no such grant is made, the State is 
authorized to seek repayment of such advance on such terms and 
conditions as it may determine. 

(m)(1) Notwithstanding any other provisions of this title, the 
Administrator is authorized to make a grant from any funds other
wise allotted to the State of California under section 205 of this Act 
to the project (and in the amount) specified in Order WQG 81–1 
of the California State Water Resources Control Board. 

(2) Notwithstanding any other provision of this Act, the Ad
ministrator shall make a grant from any funds otherwise allotted 
to the State of California to the city of Eureka, California, in con
nection with project numbered C–06–2772, for the purchase of one 
hundred and thirty-nine acres of property as environmental mitiga
tion for siting of the proposed treatment plant. 

(3) Notwithstanding any other provision of this Act, the Ad
ministrator shall make a grant from any funds otherwise allotted 
to the State of California to the city of San Diego, California, in 
connection with that city’s aquaculture sewage process (total re
sources recovery system) as an innovative and alternative waste 
treatment process. 

(n)(1) On and after October 1, 1984, upon the request of the 
Governor of an affected State, the Administrator is authorized to 
use funds available to such State under section 205 to address 
water quality problems due to the impacts of discharges from com
bined storm water and sanitary sewer overflows, which are not oth
erwise eligible under this subsection, where correction of such dis
charges is a major priority for such State. 

(2) Beginning fiscal year 1983, the Administrator shall have 
available $200,000,000 per fiscal year in addition to those funds 
authorized in section 207 of this Act to be utilized to address water 
quality problems of marine bays and estuaries subject to lower lev
els of water quality due to the impacts of discharges from combined 
storm water and sanitary sewer overflows from adjacent urban 
complexes, not otherwise eligible under this subsection. Such sums 
may be used as deemed appropriate by the Administrator as pro
vided in paragraphs (1) and (2) of this subsection, upon the request 
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of and demonstration of water quality benefits by the Governor of 
an affected State. 

(o) The Administrator shall encourage and assist applicants for 
grant assistance under this title to develop and file with the Ad
ministrator a capital financing plan which, at a minimum— 

(1) projects the future requirements for waste treatment 
services within the applicant’s jurisdiction for a period of no 
less than ten years; 

(2) projects the nature, extent, timing, and costs of future 
expansion and reconstruction of treatment works which will be 
necessary to satisfy the applicant’s projected future require
ments for waste treatment services; and 

(3) sets forth with specificity the manner in which the ap
plicant intends to finance such future expansion and recon
struction. 
(p) TIME LIMIT ON RESOLVING CERTAIN DISPUTES.—In any case 

in which a dispute arises with respect to the awarding of a contract 
for construction of treatment works by a grantee of funds under 
this title and a party to such dispute files an appeal with the Ad
ministrator under this title for resolution of such dispute, the Ad
ministrator shall make a final decision on such appeal within 90 
days of the filing of such appeal. 
(33 U.S.C. 1281) 

FEDERAL SHARE 

SEC. 202. (a)(1) The amount of any grant for treatment works 
made under this Act from funds authorized for any fiscal year be
ginning after June 30, 1971, and ending before October 1, 1984, 
shall be 75 per centum of the cost of construction thereof (as ap
proved by the Administrator), and for any fiscal year beginning on 
or after October 1, 1984, shall be 55 per centum of the cost of con
struction thereof (as approved by the Administrator), unless modi
fied to a lower percentage rate uniform throughout a State by the 
Governor of that State with the concurrence of the Administrator. 
Within ninety days after the enactment of this sentence the Admin
istrator, shall issue guidelines for concurrence in any such modi
fication, which shall provide for the consideration of the unobli
gated balance of sums allocated to the State under section 205 of 
this Act, the need for assistance under this title in such State, and 
the availability of State grant assistance to replace the Federal 
share reduced by such modification. The payment of any such re
duced Federal share shall not constitute an obligation on the part 
of the United States or a claim on the part of any State or grantee 
to reimbursement for the portion of the Federal share reduced in 
any such State. Any grant (other than for reimbursement) made 
prior to the date of enactment of the Federal Water Pollution Con
trol Act Amendments of 1972 from any funds authorized for any 
fiscal year beginning after June 30, 1971, shall, upon the request 
of the applicant, be increased to the applicable percentage under 
this section. Notwithstanding the first sentence of this paragraph, 
in any case where a primary, secondary, or advanced waste treat
ment facility or its related interceptors or a project for infiltration-
in-flow correction has received a grant for erection, building, acqui-
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sition, alteration, remodeling, improvement, extension, or correc
tion before October 1, 1984, all segments and phases of such facil
ity, interceptors, and project for infiltration-in-flow correction shall 
be eligible for grants at 75 per centum of the cost of construction 
thereof for any grant made pursuant to a State obligation which 
obligation occurred before October 1, 1990. Notwithstanding the 
first sentence of this paragraph, in the case of a project for which 
an application for a grant under this title has been made to the Ad
ministrator before October 1, 1984, and which project is under judi
cial injunction on such date prohibiting its construction, such 
project shall be eligible for grants at 75 percent of the cost of con
struction thereof. Notwithstanding the first sentence of this para
graph, in the case of the Wyoming Valley Sanitary Authority 
project mandated by judicial order under a proceeding begun prior 
to October 1, 1984, and a project for wastewater treatment for Al
toona, Pennsylvania, such projects shall be eligible for grants at 75 
percent of the cost of construction thereof. 

(2) The amount of any grant made after September 30, 1978, 
and before October 1, 1981, for any eligible treatment works or sig
nificant portion thereof utilizing innovative or alternative waste
water treatment processes and techniques referred to in section 
201(g)(5) shall be 85 per centum of the cost of construction thereof, 
unless modified by the Governor of the State with the concurrence 
of the Administrator to a percentage rate no less than 15 per cen
tum greater than the modified uniform percentage rate in which 
the Administrator has concurred pursuant to paragraph (1) of this 
subsection. The amount of any grant made after September 30, 
1981, for any eligible treatment works or unit processes and 
techinques thereof utilizing innovative or alternative wastewater 
treatment processes and techniques referred to in section 201(g)(5) 
shall be a percentage of the cost of construction thereof equal to 20 
per centum greater than the percentage in effect under paragraph 
(1) of this subsection for such works or unit processes and tech
niques, but in no event greater than 85 per centum of the cost of 
construction thereof. No grant shall be made under this paragraph 
for construction of a treatment works in any State unless the pro
portion of the State contribution to the non-Federal share of con
struction costs for all treatment works in such State receiving a 
grant under this paragraph is the same as or greater than the pro
portion of the State contribution (if any) to the non-Federal share 
of construction costs for all treatment works receiving grants in 
such State under paragraph (1) of this subsection. 

(3) In addition to any grant made pursuant to paragraph (2) 
of this subsection, the Administrator is authorized to make a grant 
to fund all of the costs of the modification or replacement of any 
facilities constructed with a grant made pursuant to paragraph (2) 
if the Administrator finds that such facilities have not met design 
performance specifications unless such failure is attributable to 
negligence on the part of any person and if such failure has signifi
cantly increased capital or operating and maintenance expendi
tures. In addition, the Administrator is authorized to make a grant 
to fund all of the costs of the modification or replacement of biodisc 
equipment (rotating biological contractors) in any publicly owned 
treatment works if the Administrator finds that such equipment 
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has failed to meet design performance specifications, unless such 
failure is attributable to negligence on the part of any person, and 
if such failure has significantly increased capital or operating and 
maintenance expenditures. 

(4) For the purposes of this section, the term ‘‘eligible treat
ment works’’ means those treatment works in each State which 
meet the requirements of section 201(g)(5) of this Act and which 
can be fully funded from funds available for such purpose in such 
State. 

(b) The amount of the grant for any project approved by the 
Administrator after January 1, 1971, and before July 1, 1971, for 
the construction of treatment works, the actual erection, building 
or acquisition of which was not commenced prior to July 1, 1971, 
shall, upon the request of the applicant, be increased to the appli
cable percentage under subsection (a) of this section for grants for 
treatment works from funds for fiscal years beginning after June 
30, 1971, with respect to the cost of such actual erection, building, 
or acquisition. Such increased amount shall be paid from any funds 
allocated to the State in which the treatment works is located with
out regard to the fiscal year for which such funds were authorized. 
Such increased amount shall be paid for such project only if— 

(1) a sewage collection system that is a part of the same 
total waste treatment system as the treatment works for which 
such grant was approved is under construction or is to be con
structed for use in conjunction with such treatment works, and 
if the cost of such sewage collection system exceeds the cost of 
such treatment works, and 

(2) the State water pollution control agency or other appro
priate State authority certifies that the quantity of available 
ground water will be insufficient, inadequate, or unsuitable for 
public use, including the ecological preservation and rec
reational use of surface water bodies, unless effluents from 
publicly-owned treatment works after adequate treatment are 
returned to the ground water consistent with acceptable tech
nological standards. 
(c) Notwithstanding any other provision of law, sums allotted 

to the Commonwealth of Puerto Rico under section 205 of this Act 
for fiscal year 1981 shall remain available for obligation for the fis
cal year for which authorized and for the period of the next suc
ceeding twenty-four months. Such sums and any unobligated funds 
available to Puerto Rico from allotments for fiscal years ending 
prior to October 1, 1981, shall be available for obligation by the Ad
ministrator of the Environmental Protection Agency only to fund 
the following systems: Aguadilla, Arecibo, Mayaguez, Carolina, and 
Camuy Hatillo. These funds may be used by the Commonwealth of 
Puerto Rico to fund the non-Federal share of the costs of such 
projects. To the extent that these funds are used to pay the non-
Federal share, the Commonwealth of Puerto Rico shall repay to the 
Environmental Protection Agency such amounts on terms and con
ditions developed and approved by the Administrator in consulta
tion with the Governor of the Commonwealth of Puerto Rico. 
Agreement on such terms and conditions including the payment of 
interest to be determined by the Secretary of the Treasury, shall 
be reached prior to the use of these funds for the Commonwealth’s 
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non-Federal share. No Federal funds awarded under this provision 
shall be used to replace local governments funds previously ex
pended on these projects. 
(33 U.S.C. 1282) 

PLANS, SPECIFICATIONS, ESTIMATES, AND PAYMENTS 

SEC. 203. (a)(1) Each applicant for a grant shall submit to the 
Administrator for his approval, plans, specifications, and estimates 
for each proposed project for the construction of treatment works 
for which a grant is applied for under section 201(g)(1) from funds 
allotted to the State under section 205 and which otherwise meets 
the requirements of this Act. The Administrator shall act upon 
such plans, specifications, and estimates as soon as practicable 
after the same have been submitted, and his approval of any such 
plans, specifications, and estimates shall be deemed a contractual 
obligation of the United States for the payment of its proportional 
contribution to such project. 

(2) AGREEMENT ON ELIGIBLE COSTS.— 
(A) LIMITATION ON MODIFICATIONS.—Before taking 

final action on any plans, specifications, and estimates 
submitted under this subsection after the 60th day fol
lowing the date of the enactment of the Water Quality Act 
of 1987, the Administrator shall enter into a written agree
ment with the applicant which establishes and specifies 
which items of the proposed project are eligible for Federal 
payments under this section. The Administrator may not 
later modify such eligibility determinations unless they are 
found to have been made in violation of applicable Federal 
statutes and regulations. 

(B) LIMITATION ON EFFECT.—Eligibility determinations 
under this paragraph shall not preclude the Administrator 
from auditing a project pursuant to section 501 of this Act, 
or other authority, or from withholding or recovering Fed
eral funds for costs which are found to be unreasonable, 
unsupported by adequate documentation, or otherwise un
allowable under applicable Federal costs principles, or 
which are incurred on a project which fails to meet the de
sign specifications or effluent limitations contained in the 
grant agreement and permit pursuant to section 402 of 
this Act for such project. 

(3) In the case of a treatment works that has an estimated 
total cost of $8,000,000 of less (as determined by the Adminis
trator), and the population of the applicant municipality is twenty-
five thousand or less (according to the most recent United States 
census), upon completion of an approved facility plan, a single 
grant may be awarded for the combined Federal share of the cost 
of preparing construction plans and specifications, and the building 
and erection of the treatment works. 

(b) The Administrator shall, from time to time as the work pro
gresses, make payments to the recipient of a grant for costs of con
struction incurred on a project. These payments shall at no time 
exceed the Federal share of the cost of construction incurred to the 
date of the voucher covering such payment plus the Federal share 
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of the value of the materials which have been stockpiled in the vi
cinity of such construction in conformity to plans and specifications 
for the project. 

(c) After completion of a project and approval of the final 
voucher by the Administrator, he shall pay out of the appropriate 
sums the unpaid balance of the Federal share payable on account 
of such project. 

(d) Nothing in this Act shall be construed to require, or to au
thorize the Administrator to require, that grants under this Act for 
construction of treatment works be made only for projects which 
are operable units usable for sewage collection, transportation, 
storage, waste treatment, or for similar purposes without addi
tional construction. 

(e) At the request of a grantee under this title, the Adminis
trator is authorized to provide technical and legal assistance in the 
administration and enforcement of any contract in connection with 
treatment works assisted under this title, and to intervene any 
civil action involving the enforcement of such a contract. 

(f) DESIGN/BUILD PROJECTS.— 
(1) AGREEMENT.—Consistent with State law, an applicant 

who proposes to construct waste water treatment works may 
enter into an agreement with the Administrator under this 
subsection providing for the preparation of construction plans 
and specifications and the erection of such treatment works, in 
lieu of proceeding under the other provisions of this section. 

(2) LIMITATION ON PROJECTS.—Agreements under this sub
section shall be limited to projects under an approved facility 
plan which projects are— 

(A) treatment works that have an estimated total cost 
of $8,000,000 or less; and 

(B) any of the following types of waste water treat
ment systems: aerated lagoons, trickling filters, stabiliza
tion ponds, land application systems, sand filters, and sub
surface disposal systems. 
(3) REQUIRED TERMS.—An agreement entered into under 

this subsection shall— 
(A) set forth an amount agreed to as the maximum 

Federal contribution to the project, based upon a competi
tively bid document of basic design data and applicable 
standard construction specifications and a determination 
of the federally eligible costs of the project at the applica
ble Federal share under section 202 of this Act; 

(B) set forth dates for the start and completion of con
struction of the treatment works by the applicant and a 
schedule of payments of the Federal contribution to the 
project; 

(C) contain assurances by the applicant that (i) engi
neering and management assistance will be provided to 
manage the project; (ii) the proposed treatment works will 
be an operable unit and will meet all the requirements of 
this title; and (iii) not later than 1 year after the date spec
ified as the date of completion of construction of the treat
ment works, the treatment works will be operating so as 
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to meet the requirements of any applicable permit for such 
treatment works under section 402 of this Act; 

(D) require the applicant to obtain a bond from the 
contractor in an amount determined necessary by the Ad
ministrator to protect the Federal interest in the project; 
and 

(E) contain such other terms and conditions as are 
necessary to assure compliance with this title (except as 
provided in paragraph (4) of this subsection). 
(4) LIMITATION ON APPLICATION.—Subsections (a), (b), and 

(c) of this section shall not apply to grants made pursuant to 
this subsection. 

(5) RESERVATION TO ASSURE COMPLIANCE.—The Adminis
trator shall reserve a portion of the grant to assure contract 
compliance until final project approval as defined by the Ad
ministrator. If the amount agreed to under paragraph (3)(A) 
exceeds the cost of designing and constructing the treatment 
works, the Administrator shall reallot the amount of the excess 
to the State in which such treatment works are located for the 
fiscal year in which such audit is completed. 

(6) LIMITATION ON OBLIGATIONS.—The Administrator shall 
not obligate more than 20 percent of the amount allotted to a 
State for a fiscal year under section 205 of this Act for grants 
pursuant to this subsection. 

(7) ALLOWANCE.—The Administrator shall determine an al
lowance for facilities planning for projects constructed under 
this subsection in accordance with section 201(l). 

(8) LIMITATION ON FEDERAL CONTRIBUTIONS.—In no event 
shall the Federal contribution for the cost of preparing con
struction plans and specifications and the building and erec
tion of treatment works pursuant to this subsection exceed the 
amount agreed upon under paragraph (3). 

(9) RECOVERY ACTION.—In any case in which the recipient 
of a grant made pursuant to this subsection does not comply 
with the terms of the agreement entered into under paragraph 
(3), the Administrator is authorized to take such action as may 
be necessary to recover the amount of the Federal contribution 
to the project. 

(10) PREVENTION OF DOUBLE BENEFITS.—A recipient of a 
grant made pursuant to this subsection shall not be eligible for 
any other grants under this title for the same project. 

(33 U.S.C. 1283) 

LIMITATIONS AND CONDITIONS 

SEC. 204. (a) Before approving grants for any project for any 
treatment works under section 201(g)(1) the Administrator shall 
determine— 

(1) that any required areawide waste treatment manage
ment plan under section 208 of this Act (A) is being imple
mented for such area and the proposed treatment works are in
cluded in such plan, or (B) is being developed for such area and 
reasonable progress is being made toward its implementation 
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and the proposed treatment works will be included in such 
plan; 

(2) that (A) the State in which the project is to be located 
(i) is implementing any required plan under section 303(e) of 
this Act and the proposed treatment works are in conformity 
with such plan, or (ii) is developing such a plan and the pro
posed treatment works will be in conformity with such plan, 
and (B) such State is in compliance with section 305(b) of this 
Act; 

(3) that such works have been certified by the appropriate 
State water pollution control agency as entitled to priority over 
such other works in the State in accordance with any applica
ble State plan under section 303(e) of this Act, except that any 
priority list developed pursuant to section 303(e)(3)(H) may be 
modified by such State in accordance with regulations promul
gated by the Administrator to give higher priority for grants 
for the Federal share of the cost of preparing construction 
drawings and specifications for any treatment works utilizing 
processes and techniques meeting the guidelines promulgated 
under section 304(d)(3) of this Act for grants for the combined 
Federal share of the cost of preparing construction drawings 
and specifications and the building and erection of any treat
ment works meeting the requirements of the next to the last 
sentence of section 203(a) of this Act which utilizes processes 
and techniques meeting the guidelines promulgated under sec
tion 304(d)(3) of this Act.1 

(4) that the applicant proposing to construct such works 
agrees to pay the non-Federal costs of such works and has 
made adequate provisions satisfactory to the Administrator for 
assuring proper and efficient operation, including the employ
ment of trained management and operations personnel, and 
the maintenance of such works in accordance with a plan of op
eration approved by the state water pollution control agency 
or, as appropriate, the interstate agency, after construction 
thereof; 

(5) that the size and capacity of such works relate directly 
to the needs to be served by such works, including sufficient 
reserve capacity. The amount of reserve capacity provided shall 
be approved by the Administrator on the basis of a comparison 
of the cost of constructing such reserves as a part of the works 
to be funded and the anticipated cost of providing expanded ca
pacity at a date when such capacity will be required, after tak
ing into account, in accordance with regulations promulgated 
by the Administrator, efforts to reduce total flow of sewage and 
unnecessary water consumption. The amount of reserve capac
ity eligible for a grant under this title shall be determined by 
the Administrator taking into account the projected population 
and associated commercial and industrial establishments with
in the jurisdiction of the applicant to be served by such treat
ment works as identified in an approved facilities plan, an 
areawide plan under section 208, or an applicable municipal 
master plan of development. For the purpose of this paragraph, 

1 So in law. The period should be a semicolon. 
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section 208, and any such plan, projected population shall be 
determined on the basis of the latest information available 
from the United States Department of Commerce or from the 
States as the Administrator, by regulation, determines appro
priate. Beginning October 1, 1984, no grants shall be made 
under this title to construct that portion of any treatment 
works providing reserve capacity in excess of existing needs 
(including existing needs of residential, commercial, industrial, 
and other users) on the date of approval of a grant for the erec
tion, building, acquisition, alteration, remodeling, improve
ment, or extension of a project for secondary treatment or more 
stringent treatment or new interceptors and appurtenances, 
except that in no event shall reserve capacity of a facility and 
its related interceptors to which this subsection applies be in 
excess of existing needs on October 1, 1990. In any case in 
which an applicant proposes to provide reserve capacity great
er than that eligible for Federal financial assistance under this 
title, the incremental costs of the additional reserve capacity 
shall be paid by the applicant; 

(6) that no specification for bids in connection with such 
works shall be written in such a manner as to contain propri
etary, exclusionary, or discriminatory requirements other than 
those based upon performance, unless such requirements are 
necessary to test or demonstrate a specific thing or to provide 
for necessary interchangeability of parts and equipment. When 
in the judgment of the grantee, it is impractical or uneco
nomical to make a clear and accurate description of the tech
nical requirements, a ‘‘brand name or equal’’ description may 
be used as a means to define the performance or other salient 
requirements of a procurement, and in doing so the grantee 
need not establish the existence of any source other than the 
brand or source so named. 
(b)(1) Notwithstanding any other provision of this title, the Ad

ministrator shall not approve any grant for any treatment works 
under section 201(g)(1) after March 1, 1973, unless he shall first 
have determined that the applicant (A) has adopted or will adopt 
a system of charges to assure that each recipient of waste treat
ment services within the applicant’s jurisdiction, as determined by 
the Administrator, will pay its proportionate share (except as oth
erwise provided in this paragraph) of the costs of operation and 
maintenance (including replacement) of any waste treatment serv
ices provided by the applicant; and (B) has legal, institutional, 
managerial, and financial capability to insure adequate construc
tion, operation, and maintenance of treatment works throughout 
the applicant’s jurisdiction, as determined by the Administrator. In 
any case where an applicant which, as of the date of enactment of 
this sentence, uses a system of dedication ad valorem taxes and the 
Administrator determines that the applicant has a system of 
charges which results in the distribution of operation and mainte
nance costs for treatment works within the applicant’s jurisdiction, 
to each user class, in proportion to the contribution to the total cost 
of operation and maintenance of such works by each user class 
(taking into account total waste water loading of such works, the 
constituent elements of the waste, and other appropriate factors), 
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and such applicant is otherwise in compliance with clause (A) of 
this paragraph with respect to each industrial user, then such dedi
cation ad valorem tax system shall be deemed to be the user charge 
system meeting the requirements of clause (A) of this paragraph 
for the residential user class and such small non-residential user 
classes as defined by the Administrator. In defining small non-resi
dential users, the Administrator shall consider the volume of 
wastes discharged into the treatment works by such users and the 
constituent elements of such wastes as well as such other factors 
as he deems appropriate. A system of user charges which imposes 
a lower charge for low-income residential users (as defined by the 
Administrator) shall be deemed to be a user charge system meeting 
the requirements of clause (A) of this paragraph if the Adminis
trator determines that such system was adopted after public notice 
and hearing. 

(2) The Administrator shall, within one hundred and eighty 
days after the date of enactment of the Federal Water Pollution 
Control Act Amendments of 1972, and after consultation with ap
propriate State, interstate, municipal and intermunicipal agencies, 
issue guidelines applicable to payment of waste treatment costs by 
industrial and nonindustrial receipts of waste treatment services 
which shall establish (A) classes of users of such services, including 
categories of industrial users; (B) criteria against which to deter
mine the adequacy of charges imposed on classes and categories of 
users reflecting all factors that influence the cost of waste treat
ment, including strength, volume, and delivery flow rate character
istics of waste; and (C) model systems and rates of user charges 
typical of various treatment works serving municipal-industrial 
communities. 

(3) Approval by the Administrator of a grant to an interstate 
agency established by interstate compact for any treatment works 
shall satisfy any other requirement that such works be authorized 
by Act of Congress. 

(4) A system of charges which meets the requirement of clause 
(A) of paragraph (1) of this subsection may be based on something 
other than metering the sewage or water supply flow of residential 
recipients of waste treatment services, including ad valorem taxes. 
If the system of charges is based on something other than metering 
the Administrator shall require (A) the applicant to establish a sys
tem by which the necessary funds will be available for the proper 
operation and maintenance of the treatment works; and (B) the ap
plicant to establish a procedure under which the residential user 
will be notified as to that portion of his total payment which will 
be allocated to the costs of the waste treatment services. 

(c) The next to the last sentence of paragraph (5) of subsection 
(a) of this section shall not apply in any case where a primary, sec
ondary, or advanced waste treatment facility or its related inter
ceptors has received a grant for erection, building, acquisition, al
teration, remodeling, improvement, or extension before October 1, 
1984, and all segments and phases of such facility and interceptors 
shall be funded based on a 20-year reserve capacity in the case of 
such facility and a 20-year reserve capacity in the case of such 
interceptors, except that, if a grant for such interceptors has been 
approved prior to the date of enactment of the Municipal Waste-
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water Treatment Construction Grant Amendments of 1981, such 
interceptors shall be funded based on the approved reserve capacity 
not to exceed 40 years. 

(d)(1) A grant for the construction of treatment works under 
this title shall provide that the engineer or engineering firm super
vising construction or providing architect engineering services dur
ing construction shall continue its relationship to the grant appli
cant for a period of one year after the completion of construction 
and initial operation of such treatment works. During such period 
such engineer or engineering firm shall supervise operation of the 
treatment works, train operating personnel, and prepare curricula 
and training material for operating personnel. Costs associated 
with the implementation of this paragraph shall be eligible for Fed
eral assistance in accordance with this title. 

(2) On the date one year after the completion of construction 
and initial operation of such treatment works, the owner and oper
ator of such treatment works shall certify to the Administrator 
whether or not such treatment works meet the design specifica
tions and effluent limitations contained in the grant agreement and 
permit pursuant to section 402 of the Act for such works. If the 
owner and operator of such treatment works cannot certify that 
such treatment works meet such design specifications and effluent 
limitations, any failure to meet such design specifications and efflu
ent limitations shall be corrected in a timely manner, to allow such 
affirmative certification, at other than Federal expense. 

(3) Nothing in this section shall be construed to prohibit a 
grantee under this title from requiring more assurances, guaran
tees, or indemnity or other contractual requirements from any 
party to a contract pertaining to a project assisted under this title, 
than those provided under this subsection. 
(33 U.S.C. 1284) 

ALLOTMENT 

SEC. 205. (a) Sums authorized to be appropriated pursuant to 
section 207 for each fiscal year beginning after June 30, 1972, be
fore September 30, 1977, shall be allotted by the Administrator not 
later than the January 1st immediately preceding the beginning of 
the fiscal year for which authorized, except that the allotment for 
fiscal year 1973 shall be made not later than 30 days after the date 
of enactment of the Federal Water Pollution Control Act Amend
ments of 1972. Such sums shall be allotted among the States by 
the Administrator in accordance with regulations promulgated by 
him, in the ratio that the estimated cost of constructing all needed 
publicly owned treatment works in each State bears to the esti
mated cost of construction of all needed publicly owned treatment 
works in all of the States. For the fiscal years ending June 30, 
1973, and June 30, 1974, such ratio shall be determined on the 
basis of table III of House Public Works Committee Print No. 92– 
50. For the fiscal year ending June 30, 1975, such ratio shall be 
determined one-half on the basis of table I of House Public Works 
Committee Print Numbered 93–28 and one-half on the basis of 
table II of such print, except that no State shall receive an allot
ment less than that which it received for the fiscal year ending 
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June 30, 1972, as set forth in table III of such print. Allotments 
for fiscal years which begin after the fiscal year ending June 30, 
1975 shall be made only in accordance with a revised cost estimate 
made and submitted to Congress in accordance with section 516 of 
this Act and only after such revised cost estimate shall have been 
approved by law specifically enacted hereafter. 

(b)(1) Any sums allotted to a State under subsection (a) shall 
be available for obligation under section 203 on and after the date 
of such allotment. Such sums shall continue available for obligation 
in such State for a period of one year after the close of the fiscal 
year for which such sums are authorized. Any amounts so allotted 
which are not obligated by the end of such one-year period shall 
be immediately reallotted by the Administrator, in accordance with 
regulations promulgated by him, generally on the basis of the ratio 
used in making the last allotment of sums under this section. Such 
reallotted sums shall be added to the last allotments made to the 
States. Any sum made available to a State by reallotment under 
this subsection shall be in addition to any funds otherwise allotted 
to such State for grants under this title during any fiscal year. 

(2) Any sums which have been obligated under section 203 and 
which are released by the payment of the final voucher for the 
project shall be immediately credited to the State to which such 
sums were last allotted. Such released sums shall be added to the 
amounts last allotted to such State and shall be immediately avail
able for obligation in the same manner and to the same extent as 
such last allotment. 

(c)(1) Sums authorized to be appropriated pursuant to section 
207 for the fiscal years during the period beginning October 1, 
1977, and ending September 30, 1981, shall be allotted for each 
such year by the Administrator not later than the tenth day which 
begins after the date of enactment of the Clean Water Act of 1977. 
Not-withstanding any other provision of law, sums authorized for 
the fiscal years ending September 30, 1978, September 30, 1979, 
September 30, 1980, and September 30, 1981, shall be allotted in 
accordance with table 3 of Committee Print Numbered 95–30 of the 
Committee on Public Works and Transportation of the House of 
Representatives. 

(2) Sums authorized to be appropriated pursuant to section 207 
for the fiscal years 1982, 1983, 1984, and 1985 shall be allotted for 
each such year by the Administrator not later than the tenth day 
which begins after the date of enactment of the Municipal Waste
water Treatment Construction Grant Amendments of 1981. Not
withstanding any other provision of law, sums authorized for the 
fiscal year ending September 30, 1982, shall be allotted in accord
ance with table 3 of Committee Print Numbered 95–30 of the Com
mittee on Public Works and Transportation of the House of Rep
resentatives. Sums authorized for the fiscal years ending Sep
tember 30, 1983, September 30, 1984, September 30, 1985, and 
September 30, 1986, shall be allotted in accordance with the fol
lowing table: 
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Fiscal years 1983 
through 1985 1 

States:
 
Alabama .................................................................................................... .011398
 
Alaska ........................................................................................................ .006101
 
Arizona ...................................................................................................... .006885
 
Arkansas ................................................................................................... .006668
 
California .................................................................................................. .072901
 
Colorado .................................................................................................... .008154
 
Connecticut ............................................................................................... .012487
 
Delaware ................................................................................................... .004965
 
District of Columbia ................................................................................. .004965
 
Florida ....................................................................................................... .034407
 
Georgia ...................................................................................................... .017234
 
Hawaii ....................................................................................................... .007895
 
Idaho .......................................................................................................... .004965
 
Illinois ........................................................................................................ .046101
 
Indiana ...................................................................................................... .024566
 
Iowa ........................................................................................................... .013796
 
Kansas ....................................................................................................... .009201
 
Kentucky ................................................................................................... .012973
 
Louisiana ................................................................................................... .011205
 
Maine ......................................................................................................... .007788
 
Maryland ................................................................................................... .024653
 
Massachusetts ........................................................................................... .034608
 
Michigan .................................................................................................... .043829
 
Minnesota .................................................................................................. .018735
 
Mississippi ................................................................................................ .009184
 
Missouri ..................................................................................................... .028257
 
Montana .................................................................................................... .004965
 
Nebraska ................................................................................................... .005214
 
Nevada ...................................................................................................... .004965
 
New Hampshire ........................................................................................ .010186
 
New Jersey ................................................................................................ .041654
 
New Mexico ............................................................................................... .004965
 
New York .................................................................................................. .113097
 
North Carolina .......................................................................................... .018396
 
North Dakota ............................................................................................ .004965
 
Ohio ........................................................................................................... .057383
 
Oklahoma .................................................................................................. .008235
 
Oregon ....................................................................................................... .011515
 
Pennsylvania ............................................................................................. .040377
 
Rhode Island ............................................................................................. .006750
 
South Carolina .......................................................................................... .010442
 
South Dakota ............................................................................................ .004965
 
Tennessee .................................................................................................. .014807
 
Texas ......................................................................................................... .038726
 
Utah ........................................................................................................... .005371
 
Vermont ..................................................................................................... .004965
 
Virginia ..................................................................................................... .020861
 
Washington ............................................................................................... .017726
 
West Virginia ............................................................................................ .015890
 
Wisconsin .................................................................................................. .027557
 
Wyoming ................................................................................................... .004965
 
Samoa ........................................................................................................ .000915
 
Guam ......................................................................................................... .000662
 
Northern Marianas ................................................................................... .000425
 
Puerto Rico ................................................................................................ .013295
 
Pacific Trust Territories ........................................................................... .001305
 
Virgin Islands ........................................................................................... .000531
 

United States totals .......................................................................... .999996 
1 So in original. Probably should be ‘‘1986’’. 

(3) FISCAL YEARS 1987–1990.—Sums authorized to be appro
priated pursuant to section 207 for the fiscal years 1987, 1988, 
1989, and 1990 shall be allotted for each such year by the Ad
ministrator not later than the 10th day which begins after the 
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date of the enactment of this paragraph. Sums authorized for 
such fiscal years shall be allotted in accordance with the fol
lowing table: 

States:
 
Alabama .................................................................................................... .011309
 
Alaska ........................................................................................................ .006053
 
Arizona ...................................................................................................... .006831
 
Arkansas ................................................................................................... .006616
 
California .................................................................................................. .072333
 
Colorado .................................................................................................... .008090
 
Connecticut ............................................................................................... .012390
 
Delaware ................................................................................................... .004965
 
District of Columbia ................................................................................. .004965
 
Florida ....................................................................................................... .034139
 
Georgia ...................................................................................................... .017100
 
Hawaii ....................................................................................................... .007833
 
Idaho .......................................................................................................... .004965
 
Illinois ........................................................................................................ .045741
 
Indiana ...................................................................................................... .024374
 
Iowa ........................................................................................................... .013688
 
Kansas ....................................................................................................... .009129
 
Kentucky ................................................................................................... .012872
 
Louisiana ................................................................................................... .011118
 
Maine ......................................................................................................... .007829
 
Maryland ................................................................................................... .024461
 
Massachusetts ........................................................................................... .034338
 
Michigan .................................................................................................... .043487
 
Minnesota .................................................................................................. .018589
 
Mississippi ................................................................................................ .009112
 
Missouri ..................................................................................................... .028037
 
Montana .................................................................................................... .004965
 
Nebraska ................................................................................................... .005173
 
Nevada ...................................................................................................... .004965
 
New Hampshire ........................................................................................ .010107
 
New Jersey ................................................................................................ .041329
 
New Mexico ............................................................................................... .004965
 
New York .................................................................................................. .111632
 
North Carolina .......................................................................................... .018253
 
North Dakota ............................................................................................ .004965
 
Ohio ........................................................................................................... .056936
 
Oklahoma .................................................................................................. .008171
 
Oregon ....................................................................................................... .011425
 
Pennsylvania ............................................................................................. .040062
 
Rhode Island ............................................................................................. .006791
 
South Carolina .......................................................................................... .010361
 
South Dakota ............................................................................................ .004965
 
Tennessee .................................................................................................. .014692
 
Texas ......................................................................................................... .046226
 
Utah ........................................................................................................... .005329
 
Vermont ..................................................................................................... .004965
 
Virginia ..................................................................................................... .020698
 
Washington ............................................................................................... .017588
 
West Virginia ............................................................................................ .015766
 
Wisconsin .................................................................................................. .027342
 
Wyoming ................................................................................................... .004965
 
American Samoa ....................................................................................... .000908
 
Guam ......................................................................................................... .000657
 
Northern Marianas ................................................................................... .000422
 
Puerto Rico ................................................................................................ .013191
 
Pacific Trust Territories ........................................................................... .001295
 
Virgin Islands ........................................................................................... .000527
 

(d) Sums allotted to the States for a fiscal year shall remain 
available for obligation for the fiscal year for which authorized and 
for the period of the next succeeding twelve months. The amount 
of any allotment not obligated by the end of such twenty-four-
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month period shall be immediately reallotted by the Administrator 
on the basis of the same ratio as applicable to sums allotted for the 
then current fiscal year, except that none of the funds reallotted by 
the Administrator for fiscal year 1978 and for fiscal years there
after shall be allotted to any State which failed to obligate any of 
the funds being reallotted. Any sum made available to a State by 
reallotment under this subsection shall be in addition to any funds 
otherwise allotted to such State for grants under this title during 
any fiscal year. 

(e) For the fiscal years 1978, 1979, 1980, 1981, 1982, 1983, 
1984, 1985, 1986, 1987, 1988, 1989, and 1990, no State shall re
ceive less than one-half of 1 per centum of the total allotment 
under subsection (c) of this section, except that in the case of 
Guam, Virgin Islands, American Samoa, and the Trust Territories 
not more than thirty-three one-hundredths of 1 per centum in the 
aggregate shall be allotted to all four for these jurisdictions. For 
the purpose of carrying out this subsection there are authorized to 
be appropriated, subject to such amounts as are provided in appro
priation Acts, not to exceed $75,000,000 for each fiscal years 1978, 
1979, 1980, 1981, 1982, 1983, 1984, 1985, 1986, 1987, 1988, 1989, 
and 1990. If for any fiscal year the amount appropriated under au
thority of this subsection is less than the amount necessary to 
carry out this subsection, the amount each State receives under 
this subsection for such year shall be the same ratio for the amount 
such State would have received under this subsection in such year 
if the amount necessary to carry it out had been appropriated as 
the amount appropriated for such year bears to the amount nec
essary to carry out this subsection for such year. 

(f) Notwithstanding any other provision of this section, sums 
made available between January 1, 1975, and March 1, 1975, by 
the Administrator for obligation shall be available for obligation 
until September 30, 1978. 

(g)(1) The Administrator is authorized to reserve each fiscal 
year not to exceed 2 per centum of the amount authorized under 
section 207 of this title for purposes of the allotment made to each 
State under this section on or after October 1, 1977, except in the 
case of any fiscal year beginning on or after October 1, 1981, and 
ending before October 1, 1994, in which case the percentage au
thorized to be reserved shall not exceed 4 per centum.1 or $400,000 
whichever amount is the greater. Sums so reserved shall be avail
able for making grants to such State under paragraph (2) of this 
subsection for the same period as sums are available from such al
lotment under subsection (d) of this section, and any such grant 
shall be available for obligation only during such period. Any grant 
made from sums reserved under this subsection which has not been 
obligated by the end of the period for which available shall be 
added to the amount last allotted to such State under this section 
and shall be immediately available for obligation in the same man
ner and to the same extent as such last allotment. Sums author
ized to be reserved by this paragraph shall be in addition to and 

1 P.L. 97–117 added this phrase with a period at the end; probably should be a comma. 
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not in lieu of any other funds which may be authorized to carry out 
this subsection. 

(2) The Administrator is authorized to grant to any State from 
amounts reserved to such State under this subsection, the reason
able costs of administering any aspects of sections 201, 203, 204, 
and 212 of this Act the responsibility for administration of which 
the Administrator has delegated to such State. The Administrator 
may increase such grant to take into account the reasonable costs 
of administering an approved program under section 402 or 404, 
administering a statewide waste treatment management planning 
program under section 208(b)(4), and managing waste treatment 
construction grants for small communities. 

(h) The Administrator shall set aside from funds authorized for 
each fiscal year beginning on or after October 1, 1978, a total (as 
determined by the Governor of the State) of not less than 4 percent 
nor more than 71⁄2 percent of the sums allotted to any State with 
a rural population of 25 per centum or more of the total population 
of such State, as determined by the Bureau of the Census. The Ad
ministrator may set aside no more than 71⁄2 percent of the sums 
allotted to any other State for which the Governor requests such 
action. Such sums shall be available only for alternatives to con
ventional sewage treatment works for municipalities having a pop
ulation of three thousand five hundred or less, or for the highly dis
persed sections of larger municipalities, as defined by the Adminis
trator. 

(i) SET-ASIDE FOR INNOVATIVE AND ALTERNATIVE PROJECTS.— 
Not less than 1⁄2 of 1 percent of funds allotted to a State for each 
of the fiscal years ending September 30, 1979, through September 
30, 1990, under subsection (c) of this section shall be expended only 
for increasing the Federal share of grants for construction of treat
ment works utilizing innovative processes and techniques pursuant 
to section 202(a)(2) of this Act. Including the expenditures author
ized by the preceding sentence, a total of 2 percent of the funds al
lotted to a State for each of the fiscal years ending September 30, 
1979, and September 30, 1980, and 3 percent of the funds allotted 
to a State for the fiscal year ending September 30, 1981, under 
subsection (c) of this section shall be expended only for increasing 
grants for construction of treatment works pursuant to section 
202(a)(2) of this Act. Including the expenditures authorized by the 
first sentence of this subsection, a total (as determined by the Gov
ernor of the State) of not less than 4 percent nor more than 71⁄2 

percent of the funds allotted to such State under subsection (c) of 
this section for each of the fiscal years ending September 30, 1982, 
through September 30, 1990, shall be expended only for increasing 
the Federal share of grants for construction of treatment works 
pursuant to section 202(a)(2) of this Act. 

(j)(1) The Administrator shall reserve each fiscal year not to 
exceed 1 per centum of the sums allotted and available for obliga
tion to each State under this section for each fiscal year beginning 
on or after October 1, 1981, or $100,000, whichever amount is the 
greater. 

(2) Such sums shall be used by the Administrator to make 
grants to the States to carry out water quality management plan
ning, including, but not limited to— 
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(A) identifying most cost effective and locally acceptable fa
cility and non-point measures to meet and maintain water 
quality standards; 

(B) developing an implementation plan to obtain State and 
local financial and regulatory commitments to implement 
measures developed under subparagraph (A); 

(C) determining the nature, extent, and causes of water 
quality problems in various areas of the State and interstate 
region, and reporting on these annually; and 

(D) determining those publicly owned treatment works 
which should be constructed with assistance under this title, in 
which areas and in what sequence, taking into account the rel
ative degree of effluent reduction attained, the relative con
tributions to water quality of other point or nonpoint sources, 
and the consideration of alternatives to such construction, and 
implementing section 303(e) of this Act. 
(3) In carrying out planning with grants made under para

graph (2) of this subsection, a State shall develop jointly with local, 
regional, and interstate entities, a plan for carrying out the pro
gram and give funding priority to such entities and designated or 
undesignated public comprehensive planning organizations to carry 
out the purposes of this subsection. In giving such priority, the 
State shall allocate at least 40 percent of the amount granted to 
such State for a fiscal year under paragraph (2) of this subsection 
to regional public comprehensive planning organizations in such 
State and appropriate interstate organizations for the development 
and implementation of the plan described in this paragraph. In any 
fiscal year for which the Governor, in consultation with such orga
nizations and with the approval of the Administrator, determines 
that allocation of at least 40 percent of such amount to such orga
nizations will not result in significant participation by such organi
zations in water quality management planning and not signifi
cantly assist in development and implementation of the plan de
scribed in this paragraph and achieving the goals of this Act, the 
allocation to such organization may be less than 40 percent of such 
amount. 

(4) All activities undertaken under this subsection shall be in 
coordination with other related provisions of this Act. 

(5) NONPOINT SOURCE RESERVATION.—In addition to the 
sums reserved under paragraph (1), the Administrator shall re
serve each fiscal year for each State 1 percent of the sums al
lotted and available for obligation to such State under this sec
tion for each fiscal year beginning on or after October 1, 1986, 
or $100,000, whichever is greater, for the purpose of carrying 
out section 319 of this Act. Sums so reserved in a State in any 
fiscal year for which such State does not request the use of 
such sums, to the extent such sums exceed $100,000, may be 
used by such State for other purposes under this title. 
(k) The Administrator shall allot to the State of New York from 

sums authorized to be appropriated for the fiscal year ending Sep
tember 30, 1982, an amount necessary to pay the entire cost of con
veying sewage from the Convention Center of the City of New York 
to the Newtown sewage treatment plant, Brooklyn-Queens area, 
New York. The amount allotted under this subsection shall be in 
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addition to and not in lieu of any other amounts authorized to be 
allotted to such State under this Act. 

(l) MARINE ESTUARY RESERVATION.— 
(1) RESERVATION OF FUNDS.— 

(A) GENERAL RULE.—Prior to making allotments 
among the States under subsection (c) of this section, the 
Administrator shall reserve funds from sums appropriated 
pursuant to section 207 for each fiscal year beginning after 
September 30, 1986. 

(B) FISCAL YEARS 1987 AND 1988.—For each of fiscal 
years 1987 and 1988 the reservation shall be 1 percent of 
the sums appropriated pursuant to section 207 for such fis
cal year. 

(C) FISCAL YEARS 1989 AND 1990.—For each of fiscal 
years 1989 and 1990 the reservation shall be 11⁄2 percent 
of the funds appropriated pursuant to section 207 for such 
fiscal year. 
(2) USE OF FUNDS.—Of the sums reserved under this sub

section, two-thirds shall be available to address water quality 
problems of marine bays and estuaries subject to lower levels 
of water quality due to the impacts of discharges from com
bined storm water and sanitary sewer overflows from adjacent 
urban complexes, and one-third shall be available for the im
plementation of section 320 of this Act, relating to the national 
estuary program. 

(3) PERIOD OF AVAILABILITY.—Sums reserved under this 
subsection shall be subject to the period of availability for obli
gation established by subsection (d) of this section. 

(4) TREATMENT OF CERTAIN BODY OF WATER.—For purposes 
of this section and section 201(n), Newark Bay, New Jersey, 
and the portion of the Passaic River up to Little Falls, in the 
vicinity of Beatties Dam, shall be treated as a marine bay and 
estuary. 
(m) DISCRETIONARY DEPOSITS INTO STATE WATER POLLUTION 

CONTROL REVOLVING FUNDS.— 
(1) FROM CONSTRUCTION GRANT ALLOTMENTS.—In addition 

to any amounts deposited in a water pollution control revolving 
fund established by a State under title VI, upon request of the 
Governor of such State, the Administrator shall make available 
to the State for deposit, as capitalization grants, in such fund 
in any fiscal year beginning after September 30, 1986, such 
portion of the amounts allotted to such State under this section 
for such fiscal year as the Governor considers appropriate; ex
cept that (A) in fiscal year 1987 such deposit may not exceed 
50 percent of the amounts allotted to such State under this 
section for such fiscal year, and (B) in fiscal year 1988, such 
deposit may not exceed 75 percent of the amounts allotted to 
such State under this section for this 1 fiscal year. 

(2) NOTICE REQUIREMENT.—The Governor of a State may 
make a request under paragraph (1) for a deposit into the 
water pollution control revolving fund of such State— 

1 So in original. Probably should be ‘‘such’’. 
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(A) in fiscal year 1987 only if no later than 90 days 
after the date of the enactment of this subsection, and 

(B) in each fiscal year thereafter only if 90 days before 
the first day of such fiscal year, 

the State provides notice of its intent to make such deposit. 
(3) EXCEPTION.—Sums reserved under section 205(j) of this 

Act shall not be available for obligation under this subsection. 
(33 U.S.C. 1285) 

REIMBURSEMENT AND ADVANCED CONSTRUCTION 

SEC. 206. (a) Any publicly owned treatment works in a State 
on which construction was initiated after June 30, 1966, but before 
July 1, 1973, which was approved by the appropriate State water 
pollution control agency and which the Administrator finds meets 
the requirements of section 8 of this Act in effect at the time of the 
initiation of construction shall be reimbursed a total amount equal 
to the difference between the amount of Federal financial assist
ance, if any, received under such section 8 for such project and 50 
per centum of the cost of such project, or 55 per centum of the 
project cost where the Administrator also determines that such 
treatment works was constructed in conformity with a comprehen
sive metropolitan treatment plan as described in section 8(f) of the 
Federal Water Pollution Control Act as in effect immediately prior 
to the date of enactment of the Federal Water Pollution Control Act 
Amendments of 1972. Nothing in this subsection shall result in any 
such works receiving Federal grants from all sources in excess of 
80 per centum of the cost of such project. 

(b) Any publicly owned treatment works constructed with or el
igible for Federal financial assistance under this Act in a State be
tween June 30, 1956, and June 30, 1966, which was approved by 
the State water pollution control agency and which the Adminis
trator finds meets the requirements of section 8 of this Act prior 
to the date of enactment of the Federal Water Pollution Control Act 
Amendments of 1972 but which was constructed without assistance 
under such section 8 or which received such assistance in an 
amount less than 30 per centum of the cost of such project shall 
qualify for payments and reimbursement of State or local funds 
used for such project from sums allocated to such State under this 
section in an amount which shall not exceed the difference between 
the amount of such assistance, if any, received for such project and 
30 per centum of the cost of such project. 

(c) No publicly owned treatment works shall receive any pay
ment or reimbursement under subsection (a) or (b) of this section 
unless an application for such assistance is filed with the Adminis
trator within the one year period which begins on the date of enact
ment of the Federal Water Pollution Control Act Amendments of 
1972. Any application filed within such one year period may be re
vised from time to time, as may be necessary. 

(d) The Administrator shall allocate to each qualified project 
under subsection (a) of this section each fiscal year for which funds 
are appropriated under subsection (e) of this section an amount 
which bears the same ratio to the unpaid balance of the reimburse
ment due such project as the total of such funds for such year 

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.002
 

Sec. 206 FEDERAL WATER POLLUTION CONTROL ACT 70 

bears to the total unpaid balance of reimbursement due all such 
approved projects on the date of enactment of such appropriation. 
The Administrator shall allocate to each qualified project under 
subsection (b) of this section each fiscal year for which funds are 
appropriated under subsection (e) of this section an amount which 
bears the same ratio to the unpaid balance of the reimbursement 
due such project as the total of such funds for such year bears to 
the total unpaid balance of reimbursement due all such approved 
projects on the date of enactment of such appropriation. 

(e) There is authorized to be appropriated to carry out sub
section (a) of this section not to exceed $2,600,000,000 and, to carry 
out subsection (b) of this section, not to exceed $750,000,000. The 
authorizations contained in this subsection shall be the sole source 
of funds for reimbursements authorized by this section. 

(f)(1) In any case where a substantial portion of the funds al
lotted to a State for the current fiscal year under this title have 
been obligated under section 201(g), or will be so obligated in a 
timely manner (as determined by the Administrator), and there is 
construction of any treatment work project without the aid of Fed
eral funds and in accordance with all procedures and all require
ments applicable to treatment works projects, except those proce
dures and requirements which limit construction of projects to 
those constructed with the aid of previously allotted Federal funds, 
the Administrator, upon his approval of an application made under 
this subsection therefore, is authorized to pay the Federal share of 
the cost of construction of such project when additional funds are 
allotted to the State under this title if prior to the construction of 
the project the Administrator approves plans, specifications, and 
estimates therefor in the same manner as other treatment works 
projects. The Administrator may not approve an application under 
this subsection unless an authorization is in effect for the first fis
cal year in the period for which the application requests payment 
and such requested payment for that fiscal year does not exceed 
the State’s expected allotment from such authorization. The Ad
ministrator shall not be required to make such requested payment 
for any fiscal year— 

(A) to the extent that such payment would exceed such 
State’s allotment of the amount appropriated for such fiscal 
year; and 

(B) unless such payment is for a project which, on the 
basis of an approved funding priority list of such State, is eligi
ble to receive such payment based on the allotment and appro
priation for such fiscal year. 

To the extent that sufficient funds are not appropriated to pay the 
full Federal share with respect to a project for which obligations 
under the provisions of this subsection have been made, the Ad
ministrator shall reduce the Federal share to such amount less 
than 75 per centum as such appropriations do provide. 

(2) In determining the allotment for any fiscal year under this 
title, any treatment works project constructed in accordance with 
this section and without the aid of Federal funds shall not be con
sidered completed until an application under the provisions of this 
subsection with respect to such project has been approved by the 
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Administrator, or the availability of funds from which this project 
is eligible for reimbursement has expired, whichever first occurs. 
(33 U.S.C. 1286) 

AUTHORIZATION 

SEC. 207. There is authorized to be appropriated to carry out 
this title, other than sections 206(e), 208 and 209, for the fiscal 
year ending June 30, 1973, not to exceed $5,000,000,000, for the 
fiscal year ending June 30, 1974, not to exceed $6,000,000,000, and 
for the fiscal year ending June 30, 1975, not to exceed 
$7,000,000,000, and, subject to such amounts as are provided in ap
propriation Acts for the fiscal year ending September 30, 1977, 
$1,000,000,000 for the fiscal year ending September 30, 1978, 
$4,500,000,000 and for the fiscal years ending September 30, 1979, 
September 30, 1980, not to exceed $5,000,000,000; for the fiscal 
year ending September 30, 1981, not to exceed $2,548,837,000; and 
for the fiscal years ending September 30, 1982, September 30, 
1983, September 30, 1984, and September 30, 1985, not to exceed 
$2,400,000,000 per fiscal year; and for each of the fiscal years end
ing September 30, 1986, September 30, 1987, and September 30, 
1988, not to exceed $2,400,000,000; and for each of the fiscal years 
ending September 30, 1989, and September 30, 1990, not to exceed 
$1,200,000,000. 
(33 U.S.C. 1287) 

AREAWIDE WASTE TREATMENT MANAGEMENT 

SEC. 208. (a) For the purpose of encouraging and facilitating 
the development and implementation of areawide waste treatment 
management plans— 

(1) The Administrator, within ninety days after the date of 
enactment of this Act and after consultation with appropriate 
Federal, State, and local authorities, shall by regulation pub
lish guidelines for the identification of those areas which, as a 
result of urban-industrial concentrations or other factors, have 
substantial water quality control problems. 

(2) The Governor of each State, within sixty days after 
publication of the guidelines issued pursuant to paragraph (1) 
of this subsection, shall identify each area within the State 
which, as a result of urban-industrial concentrations or other 
factors, has substantial water quality control problems. Not 
later than one hundred and twenty days following such identi
fication and after consultation with appropriate elected and 
other officials of local governments having jurisdiction in such 
areas, the Governor shall designate (A) the boundaries of each 
such area, and (B) a single representative organization, includ
ing elected officials from local governments or their designees, 
capable of developing effective areawide waste treatment man
agement plans for such an area. The Governor may in the 
same manner at any later time identify any additional area (or 
modify an existing area) for which he determines areawide 
waste treatment management to be appropriate, designate the 
boundaries of such area, and designate an organization capable 
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of developing effective areawide waste treatment management 
plans for such area. 

(3) With respect to any area which, pursuant to the guide
lines published under paragraph (1) of this subsection, is lo
cated in two or more States, the Governors of the respective 
States shall consult and cooperate in carrying out the provi
sions of paragraph (2), with a view toward designating the 
boundaries of the interstate area having common water quality 
control problems and for which areawide waste treatment 
management plans would be most effective, and toward desig
nating, within one hundred and eighty days after publication 
of guidelines issued pursuant to paragraph (1) of this sub
section, of a single representative organization capable of de
veloping effective areawide waste treatment management 
plans for such area. 

(4) If a Governor does not act, either by designating or de
termining not to make a designation under paragraph (2) of 
this subsection, within the time required by such paragraph, or 
if, in the case of an interstate area, the Governors of the States 
involved do not designate a planning organization within the 
time required by paragraph (3) of this subsection, the chief 
elected officials of local governments within an area may by 
agreement designate (A) the boundaries for such an area, and 
(B) a single representative organization including elected offi
cials from such local governments, or their designees, capable 
of developing an areawide waste treatment management plan 
for such area. 

(5) Existing regional agencies may be designated under 
paragraphs (2), (3), and (4) of this subsection. 

(6) The State shall act as a planning agency for all por
tions of such State which are not designated under paragraphs 
(2), (3), or (4) of this subsection. 

(7) Designations under this subsection shall be subject to 
the approval of the Administrator. 
(b)(1)(A) Not later than one year after the date of designation 

of any organization under subsection (a) of this section such organi
zation shall have in operation a continuing areawide waste treat
ment management planning process consistent with section 201 of 
this Act. Plans prepared in accordance with this process shall con
tain alternatives for waste treatment management, and be applica
ble to all wastes generated within the area involved. The initial 
plan prepared in accordance with such process shall be certified by 
the Governor and submitted to the Administrator not later than 
two years after the planning process is in operation. 

(B) For any agency designated after 1975 under subsection (a) 
of this section and for all portions of a State for which the State 
is required to act as the planning agency in accordance with sub
section (a)(6), the initial plan prepared in accordance with such 
process shall be certified by the Governor and submitted to the Ad
ministrator not later than three years after the receipt of the initial 
grant award authorized under subsection (f) of this section. 

(2) Any plan prepared under such process shall include, but 
not be limited to— 
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(A) the identification of treatment works necessary to meet 
the anticipated municipal and industrial waste treatment 
needs of the area over a twenty-year period, annually updated 
(including an analysis of alternative waste treatment systems), 
including any requirements for the acquisition of land for 
treatment purposes; the necessary waste water collection and 
urban storm water runoff systems; and a program to provide 
the necessary financial arrangements for the development of 
such treatment works, and an identification of open space and 
recreation opportunities that can be expected to result from im
proved water quality, including consideration of potential use 
of lands associated with treatment works and increased access 
to water-based recreation; 

(B) the establishment of construction priorities for such 
treatment works and time schedules for the initiation and com
pletion of all treatment works; 

(C) the establishment of a regulatory program to— 
(i) implement the waste treatment management re

quirements of section 201(c), 
(ii) regulate the location, modification, and construc

tion of any facilities within such area which may result in 
any discharge in such area, and 

(iii) assure that any industrial or commercial waste 
discharged into any treatment works in such area meet ap
plicable pretreatment requirements; 
(D) the identification of those agencies necessary to con

struct, operate, and maintain all facilities required by the plan 
and otherwise to carry out the plan; 

(E) the identification of the measures necessary to carry 
out the plan (including financing), the period of time necessary 
to carry out the plan, the costs of carrying out the plan within 
such time, and the economic, social, and environmental impact 
of carrying out the plan within such time; 

(F) a process to (i) identify, if appropriate, agriculturally 
and silviculturally related nonpoint sources of pollution, includ
ing return flows from irrigated agriculture, and their cumu
lative effects, runoff from manure disposal areas, and from 
land used for livestock and crop production, and (ii) set forth 
procedures and methods (including land use requirements) to 
control to the extent feasible such sources; 

(G) a process of (i) identify, if appropriate, mine-related 
sources of pollution including new, current, and abandoned 
surface and underground mine runoff, and (ii) set forth proce
dures and methods (including land use requirements) to con
trol to the extent feasible such sources; 

(H) a process to (i) identify construction activity related 
sources of pollution, and (ii) set forth procedures and methods 
(including land use requirements) to control to the extent fea
sible such sources; 

(I) a process to (i) identify, if appropriate, salt water intru
sion into rivers, lakes, and estuaries resulting from reduction 
of fresh water flow from any cause, including irrigation, ob
struction, ground water extraction, and diversion, and (ii) set 
forth procedures and methods to control such intrusion to the 
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extent feasible where such procedures and methods are other
wise a part of the waste treatment management plan; 

(J) a process to control the disposition of all residual waste 
generated in such area which could affect water quality; and 

(K) a process to control the disposal of pollutants on land 
or in subsurface excavations within such area to protect 
ground and surface water quality. 
(3) Areawide waste treatment management plans shall be cer

tified annually by the Governor or his designee (or Governors or 
their designees, where more than one State is involved) as being 
consistent with applicable basin plans and such areawide waste 
treatment management plans shall be submitted to the Adminis
trator for his approval. 

(4)(A) Whenever the Governor of any State determines (and no
tifies the Administrator) that consistency with a statewide regu
latory program under section 303 so requires, the requirements of 
clauses (F) through (K) of paragraph (2) of this subsection shall be 
developed and submitted by the Governor to the Administrator for 
approval for application to a class or category of activity through
out such State. 

(B) Any program submitted under subparagraph (A) of this 
paragraph which, in whole or in part, is to control the discharge 
or other placement of dredged or fill material into the navigable 
waters shall include the following: 

(i) A consultation process which includes the State agency 
with primary jurisdiction over fish and wildlife resources. 

(ii) A process to identify and manage the discharge or 
other placement of dredged or fill material which adversely af
fects navigable waters, which shall complement and be coordi
nated with a State program under section 404 conducted pur
suant to this Act. 

(iii) A process to assure that any activity conducted pursu
ant to a best management practice will comply with the guide
lines established under section 404(b)(1), and sections 307 and 
403 of this Act. 

(iv) A process to assure that any activity conducted pursu
ant to a best management practice can be terminated or modi
fied for cause including, but not limited to, the following: 

(I) violation of any condition of the best management 
practice; 

(II) change in any activity that requires either a tem
porary or permanent reduction or elimination of the dis
charge pursuant to the best management practice. 
(v) A process to assure continued coordination with Fed

eral and Federal-State water-related planning and reviewing 
processes, including the National Wetlands Inventory. 
(C) If the Governor of a State obtains approval from the Ad

ministrator of a statewide regulatory program which meets the re
quirements of subparagraph (B) of this paragraph and if such State 
is administering a permit program under section 404 of this Act, 
no person shall be required to obtain an individual permit pursu
ant to such section, or to comply with a general permit issued pur
suant to such section, with respect to any appropriate activity with
in such State for which a best management practice has been ap-
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proved by the Administrator under the program approved by the 
Administrator pursuant to this paragraph. 

(D)(i) Whenever the Administrator determines after public 
hearing that a State is not administering a program approved 
under this section in accordance with the requirements of this sec
tion, the Administrator shall so notify the State, and if appropriate 
corrective action is not taken within a reasonable time, not to ex
ceed ninety days, the Administrator shall withdraw approval of 
such program. The Administrator shall not withdraw approval of 
any such program unless he shall first have notified the State, and 
made public, in writing, the reasons for such withdrawal. 

(ii) In the case of a State with a program submitted and ap
proved under this paragraph, the Administrator shall withdraw ap
proval of such program under this subparagraph only for a sub
stantial failure of the State to administer its program in accord
ance with the requirements of this paragraph. 

(c)(1) The Governor of each State, in consultation with the 
planning agency designated under subsection (a) of this section, at 
the time a plan is submitted to the Administrator, shall designate 
one or more waste treatment management agencies (which may be 
an existing or newly created local, regional or State agency or po
tential subdivision) for each area designated under subsection (a) 
of this section and submit such designations to the Administrator. 

(2) The Administrator shall accept any such designation, un
less, within 120 days of such designation, he finds that the des
ignated management agency (or agencies) does not have adequate 
authority— 

(A) to carry out appropriate portions of an areawide waste 
treatment management plan developed under subsection (b) of 
this section; 

(B) to manage effectively waste treatment works and re
lated facilities serving such area in conformance with any plan 
required by subsection (b) of this section; 

(C) directly or by contract, to design and construct new 
works, and to operate and maintain new and existing works as 
required by any plan developed pursuant to subsection (b) of 
this section; 

(D) to accept and utilize grants, or other funds from any 
source, for waste treatment management purposes; 

(E) to raise revenues, including the assessment of waste 
treatment charges; 

(F) to incur short- and long-term indebtedness; 
(G) to assure in implementation of an areawide waste 

treatment management plan that each participating commu
nity pays its proportionate share of treatment costs; 

(H) to refuse to receive any wastes from any municipality 
or subdivision thereof, which does not comply with any provi
sions of an approved plan under this section applicable to such 
area; and 

(I) to accept for treatment industrial wastes. 
(d) After a waste treatment management agency having the 

authority required by subsection (c) has been designated under 
such subsection for an area and a plan for such area has been ap
proved under subsection (b) of this section, the Administrator shall 
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not make any grant for construction of a publicy owned treatment 
works under section 201(g)(1) within such area except to such des
ignated agency and for works in conformity with such plan. 

(e) No permit under section 402 of this Act shall be issued for 
any point source which is in conflict with a plan approved pursuant 
to subsection (b) of this section. 

(f)(1) The Administrator shall make grants to any agency des
ignated under subsection (a) of this section for payment of the rea
sonable costs of developing and operating a continuing areawide 
waste treatment management planning process under subsection 
(b) of this section. 

(2) For the two-year period beginning on the date of the first 
grant is made under paragraph (1) of this subsection to an agency, 
if such first grant is made before October 1, 1977, the amount of 
each such grant to such agency shall be 100 per centum of the costs 
of developing and operating a continuing areawide waste treatment 
management planning process under subsection (b) of this section, 
and thereafter the amount granted to such agency shall not exceed 
75 per centum of such costs in each succeeding one-year period. In 
the case of any other grant made to an agency under such para
graph (1) of this subsection, the amount of such grant shall not ex
ceed 75 per centum of the costs of developing and operating a con
tinuing areawide waste treatment management planning process in 
any year. 

(3) Each applicant for a grant under this subsection shall sub
mit to the Administrator for his approval each proposal for which 
a grant is applied for under this subsection. The Administrator 
shall act upon such proposal as soon as practicable after it has 
been submitted, and his approval of that proposal shall be deemed 
a contractual obligation of the United States for the payment of its 
contribution to such proposal, subject to such amounts as are pro
vided in appropriation Acts. There is authorized to be appropriated 
to carry out this subsection not to exceed $50,000,000 for the fiscal 
year ending June 30, 1973, not to exceed $100,000,000 for the fiscal 
year ending June 30, 1974, not to exceed $150,000,000 per fiscal 
year for the fiscal years ending June 30, 1975, September 30, 1977, 
September 30, 1978, September 30, 1979, and September 30, 1980, 
not to exceed $100,000,000 per fiscal year for the fiscal years end
ing September 30, 1981, and September 30, 1982, and such sums 
as may be necessary for fiscal years 1983 through 1990. 

(g) The Administrator is authorized, upon request of the Gov
ernor or the designated planning agency, and without reimburse
ment, to consult with, and provide technical assistance to, any 
agency designated under subsection (a) of this section in the devel
opment of areawide waste treatment management plans under sub
section (b) of this section. 

(h)(1) The Secretary of the Army, acting through the Chief of 
Engineers, in cooperation with the Administrator is authorized and 
directed, upon request of the Governor or the designated planning 
organization, to consult with, and provide technical assistance to, 
any agency designed 1 under subsection (a) of this section in devel

1 So in original. Probably should be ‘‘designated’’. 
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oping and operating a continuing areawide waste treatment man
agement planning process under subsection (b) of this section. 

(2) There is authorized to be appropriated to the Secretary of 
the Army, to carry out this subsection, not to exceed $50,000,000 
per fiscal year for the fiscal years ending June 30, 1973, and June 
30, 1974. 

(i)(1) The Secretary of the Interior, acting through the Director 
of the United States Fish and Wildlife Service, shall, upon request 
of the Governor of a State, and without reimbursement, provide 
technical assistance to such State in developing a statewide pro
gram for submission to the Administrator under subsection 
(b)(4)(B) of this section and in implementing such program after its 
approval. 

(2) There is authorized to be appropriated to the Secretary of 
the Interior $6,000,000 to complete the National Wetlands Inven
tory of the United States, by December 31, 1981, and to provide in
formation from such Inventory to States as it becomes available to 
assist such States in the development and operation of programs 
under this Act. 

(j)(1) The Secretary of Agriculture, with the concurrence of the 
Administrator, and acting through the Soil Conservation Service 
and such other agencies of the Department of Agriculture as the 
Secretary may designate, is authorized and directed to establish 
and administer a program to enter into contracts, subject to such 
amounts as are provided in advance by appropriation acts, of not 
less than five years nor more than ten years with owners and oper
ators having control of rural land for the purpose of installing and 
maintaining measures incorporating best management practices to 
control nonpoint source pollution for improved water quality in 
those States or areas for which the Administrator has approved a 
plan under subsection (b) of this section where the practices to 
which the contracts apply are certified by the management agency 
designated under subsection (c)(1) of this section to be consistent 
with such plans and will result in improved water quality. Such 
contracts may be entered into during the period ending not later 
than September 31, 1988. Under such contracts the land owners or 
operator shall agree— 

(i) to effectuate a plan approved by a soil conservation dis
trict, where one exists, under this section for his farm, ranch, 
or other land substantially in accordance with the schedule 
outlined therein unless any requirement thereof is waived or 
modified by the Secretary; 

(ii) to forfeit all rights to further payments or grants under 
the contract and refund to the United States all payments and 
grants received thereunder, with interest, upon his violation of 
the contract at any stage during the time he has control of the 
land if the Secretary, after considering the recommendations of 
the soil conservation district, where one exists, and the Admin
istrator, determines that such violation is of such a nature as 
to warrant termination of the contract, or to make refunds or 
accept such payment adjustments as the Secretary may deem 
appropriate if he determines that the violation by the owner or 
operator does not warrant termination of the contract; 
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(iii) upon transfer of his right and interest in the farm, 
ranch, or other land during the contract period to forfeit all 
rights to further payments or grants under the contract and re
fund to the United States all payments or grants received 
thereunder, with interest, unless the transferee of any such 
land agrees with the Secretary to assume all obligations of the 
contract; 

(iv) not to adopt any practice specified by the Secretary on 
the advice of the Administrator in the contract as a practice 
which would tend to defeat the purposes of the contract; 

(v) to such additional provisions as the Secretary deter
mines are desirable and includes in the contract to effectuate 
the purposes of the program or to facilitate the practical ad
ministration of the program. 
(2) In return for such agreement by the landowner or operator 

the Secretary shall agree to provide technical assistance and share 
the cost of carrying out those conservation practices and measures 
set forth in the contract for which he determines that cost sharing 
is appropriate and in the public interest and which are approved 
for cost sharing by the agency designated to implement the plan 
developed under subsection (b) of this section. The portion of such 
cost (including labor) to be shared shall be that part which the Sec
retary determines is necessary and appropriate to effectuate the in
stallation of the water quality management practices and measures 
under the contract, but not to exceed 50 per centum of the total 
cost of the measures set forth in the contract; except the Secretary 
may increase the matching cost share where he determines that (1) 
the main benefits to be derived from the measures are related to 
improving offsite water quality, and (2) the matching share re
quirement would place a burden on the landowner which would 
probably prevent him from participating in the program. 

(3) The Secretary may terminate any contract with a land
owner or operator by mutual agreement with the owner or operator 
if the Secretary determines that such termination would be in the 
public interest, and may agree to such modification of contracts 
previously entered into as he may determine to be desirable to 
carry out the purposes of the program or facilitate the practical ad
ministration thereof or to accomplish equitable treatment with re
spect to other conservation, land use, or water quality programs. 

(4) In providing assistance under this subsection the Secretary 
will give priority to those areas and sources that have the most sig
nificant effect upon water quality. Additional investigations or 
plans may be made, where necessary, to supplement approved 
water quality management plans, in order to determine priorities. 

(5) The Secretary shall, where practicable, enter into agree
ments with soil conservation districts, State soil and water con
servation agencies, or State water quality agencies to administer 
all or part of the program established in this subsection under reg
ulations developed by the Secretary. Such agreements shall provide 
for the submission of such reports as the Secretary deems nec
essary, and for payment by the United States of such portion of the 
costs incurred in the administration of the program as the Sec
retary may deem appropriate. 
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(6) The contracts under this subsection shall be entered into 
only in areas where the management agency designated under sub
section (c)(1) of this section assures an adequate level of participa
tion by owners and operators having control of rural land in such 
areas. Within such areas the local soil conservation district, where 
one exists, together with the Secretary of Agriculture, will deter
mine the priority of assistance among individual land owners and 
operators to assure that the most critical water quality problems 
are addressed. 

(7) The Secretary, in consultation with the Administrator and 
subject to section 304(k) of this Act, shall, not later than September 
30, 1978, promulgate regulations for carrying out this subsection 
and for support and cooperation with other Federal and non-Fed
eral agencies for implementation of this subsection. 

(8) This program shall not be used to authorize or finance 
projects that would otherwise be eligible for assistance under the 
terms of Public Law 83–566. 

(9) There are hereby authorized to be appropriated to the Sec
retary of Agriculture $200,000,000 for fiscal year 1979, 
$400,000,000 for fiscal year 1980, $100,000,000 for fiscal year 1981, 
$100,000,000 for fiscal year 1982, and such sums as may be nec
essary for fiscal years 1983 through 1990, to carry out this sub
section. The program authorized under this subsection shall be in 
addition to, and not in substitution of, other programs in such area 
authorized by this or any other public law. 
(33 U.S.C. 1288) 

BASIN PLANNING 

SEC. 209. (a) The President, acting through the Water Re
sources Council, shall, as soon as practicable, prepare a Level B 
plan under the Water Resource Planning Act for all basins in the 
United States. All such plans shall be completed not later than 
January 1, 1980, except that priority in the preparation of such 
plans shall be given to those basins and portions thereof which are 
within those areas designated under paragraphs (2), (3), and (4) of 
subsection (a) of section 208 of this Act. 

(b) The President, acting through the Water Resources Council, 
shall report annually to Congress on progress being made in car
rying out this section. The first such report shall be submitted not 
later than January 31, 1973. 

(c) There is authorized to be appropriated to carry out this sec
tion not to exceed $200,000,000.
 
(33 U.S.C. 1289)
 

ANNUAL SURVEY 

SEC. 210. The Administrator shall annually make a survey to 
determine the efficiency of the operation and maintenance of treat
ment works constructed with grants made under this Act, as com
pared to the efficiency planned at the time the grant was made. 
The results of such annual survey shall be reported to Congress not 
later than 90 days after the date of convening of each session of 
Congress. 
(33 U.S.C. 1290) 
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SEWAGE COLLECTION SYSTEMS 

SEC. 211. (a) No grant shall be made for a sewage collection 
system under this title unless such grant (1) is for replacement or 
major rehabilitation of an existing collection system and is nec
essary to the total integrity and performance of the waste treat
ment works serving such community, or (2) is for a new collection 
system in an existing community with sufficient existing or 
planned capacity adequately to treat such collected sewage and is 
consistent with section 201 of this Act. 

(b) If the Administrator uses population density as a test for 
determining the eligibility of a collector sewer for assistance it 
shall be only for the purpose of evaluating alternatives and deter
mining the needs for such system in relation to ground or surface 
water quality impact. 

(c) No grant shall be made under this title from funds author
ized for any fiscal year during the period beginning October 1, 
1977, and ending September 30, 1990, for treatment works for con
trol of pollutant discharges from separate storm sewer systems. 
(33 U.S.C. 1291) 

DEFINITIONS 

SEC. 212. As used in this title— 
(1) The term ‘‘construction’’ means any one or more of the fol

lowing: preliminary planning to determine the feasibility of treat
ment works, engineering, architectural, legal, fiscal, or economic in
vestigations or studies, surveys, designs, plans, working drawings, 
specifications, procedures, field testing of innovative or alternative 
waste water treatment processes and techniques meeting guide
lines promulgated under section 304(d)(3) of this Act, or other nec
essary actions, erection, building, acquisition, alteration, remod
eling, improvement, or extension of treatment works, or the inspec
tion or supervision of any of the foregoing items. 

(2)(A) The term ‘‘treatment works’’ means any devices and sys
tems used in the storage, treatment, recycling, and reclamation of 
municipal sewage or industrial wastes of a liquid nature to imple
ment section 201 of this act, or necessary to recycle or reuse water 
at the most economical cost over the estimated life of the works, 
including intercepting sewers, outfall sewers, sewage collection sys
tems, pumping, power, and other equipment, and their appur
tenances; extensions, improvements, remodeling, additions, and al
terations thereof; elements essential to provide a reliable recycled 
supply such as standby treatment units and clear well facilities; 
and any works, including site acquisition of the land that will be 
an integral part of the treatment process (including land use for 
the storage of treated wastewater in land treatment systems prior 
to land application) or is used for ultimate disposal of residues re
sulting from such treatment. 

(B) In addition to the definition contained in subparagraph (A) 
of this paragraph, ‘‘treatment works’’ means any other method or 
system for preventing, abating, reducing, storing, treating, sepa
rating, or disposing of municipal waste, including storm water run
off, or industrial waste, including waste in combined storm water 
and sanitary sewer systems. Any application for construction 
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grants which includes wholly or in part such methods or systems 
shall, in accordance with guidelines published by the Administrator 
pursuant to subparagraph (C) of this paragraph, contain adequate 
data and analysis demonstrating such proposal to be, over the life 
of such works, the most cost efficient alternative to comply with 
sections 301 or 302 of this Act, or the requirements of section 201 
of this Act. 

(C) For the purposes of subparagraph (B) of this paragraph, 
the Administrator shall, within one hundred and eighty days after 
the date of enactment of this title, publish and thereafter revise no 
less often than annually, guidelines for the evaluation of methods, 
including cost-effective analysis, described in subparagraph (B) of 
this paragraph. 

(3) The term ‘‘replacement’’ as used in this title means those 
expenditures for obtaining and installing equipment, accessories, or 
appurtenances during the useful life of the treatment works nec
essary to maintain the capacity and performance for which such 
works are designed and constructed. 
(33 U.S.C. 1292) 

LOAN GUARANTEES FOR CONSTRUCTION OF TREATMENT WORKS 

SEC. 213. (a) Subject to the conditions of this section and to 
such terms and conditions as the Administrator determines to be 
necessary to carry out the purposes of this title, the Administrator 
is authorized to guarantee, and to make commitments to guar
antee, the principal and interest (including interest accruing be
tween the date of default and the date of the payment in full of 
the guarantee) of any loan, obligation, or participation therein of 
any State, municipality, or intermunicipal or interstate agency 
issued directly and exclusively to the Federal Financing Bank to fi
nance that part of the cost of any grant-eligible project for the con
struction of publicly owned treatment works not paid for with Fed
eral financial assistance under this title (other than this section), 
which project the Administrator has determined to be eligible for 
such financial assistance under this title, including, but not limited 
to, projects eligible for reimbursement under section 206 of this 
title. 

(b) No guarantee, or commitment to make a guarantee, may be 
made pursuant to this section— 

(1) unless the Administrator certifies that the issuing body 
is unable to obtain on reasonable terms sufficient credit to fi
nance its actual needs without such guarantee; and 

(2) unless the Administrator determines that there is a 
reasonable assurance or repayment of the loan, obligation, or 
participation therein. 

A determination of whether financing is available at reasonable 
rates shall be made by the Secretary of the Treasury with relation
ship to the current average yield on outstanding marketable obliga
tions of municipalities of comparable maturity. 

(c) The Administrator is authorized to charge reasonable fees 
for the investigation of an application for a guarantee and for the 
issuance of a commitment to make a guarantee. 
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(d) The Administrator, in determining whether there is a rea
sonable assurance of repayment, may require a commitment which 
would apply to such repayment. Such commitment may include, 
but not be limited to, any funds received by such grantee from the 
amounts appropriated under section 206 of this Act. 
(33 U.S.C. 1293) 

PUBLIC INFORMATION 

SEC. 214. The Administrator shall develop and operate within 
one year of the date of enactment of this section, a continuing pro
gram of public information and education on recycling and reuse of 
wastewater (including sludge), the use of land treatment, and 
methods for the reduction of wastewater volume. 
(33 U.S.C. 1294) 

REQUIREMENTS FOR AMERICAN MATERIALS 

SEC. 215. Notwithstanding any other provision of law, no grant 
for which application is made after February 1, 1978, shall be 
made under this title for any treatment works unless only such un
manufactured articles, materials, and supplies as have been mined 
or produced in the United States, and only such manufactured arti
cles, materials, and supplies as have been manufactured in the 
United States, substantially all from articles, materials, or supplies 
mined, produced, or manufactured, as the case may be, in the 
United States will be used in such treatment works. This section 
shall not apply in any case where the Administrator determines, 
based upon those factors the Administrator deems relevant, includ
ing the available resources of the agency, it to be inconsistent with 
the public interest (including multilateral government procurement 
agreements) or the cost to be unreasonable, or if articles, materials, 
or supplies of the class or kind to be used or the articles, materials, 
or supplies from which they are manufactured are not mined, pro
duced, or manufactured, as the case may be, in the United States 
in sufficient and reasonably available commercial quantities and of 
a satisfactory quality. 
(33 U.S.C. 1295) 

DETERMINATION OF PRIORITY 

SEC. 216. Notwithstanding any other provision of this Act, the 
determination of the priority to be given each category of projects 
for construction of publicly owned treatment works within each 
State shall be made solely by that State, except that if the Admin
istrator, after a public hearing, determines that a specific project 
will not result in compliance with the enforceable requirements of 
this Act, such project shall be removed from the State’s priority list 
and such State shall submit a revised priority list. These categories 
shall include, but not be limited to (A) secondary treatment, (B) 
more stringent treatment, (C) infiltration-in-flow correction, (D) 
major sewer system rehabilitation, (E) new collector sewers and ap
purtenances, (F) new interceptors and appurtenances, and (G) cor
rection of combined sewer overflows. Not less than 25 per centum 
of funds allocated to a State in any fiscal year under this title for 
construction of publicly owned treatment works in such State shall 
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be obligated for those types of projects referred to in clauses (D), 
(E), (F), and (G) of this section, if such projects are on such State’s 
priority list for that year and are otherwise eligible for funding in 
that fiscal year. It is the policy of Congress that projects for waste
water treatment and management undertaken with Federal finan
cial assistance under this Act by any State, municipality, or inter-
municipal or interstate agency shall be projects which, in the esti
mation of the State, are designed to achieve optimum water quality 
management, consistent with the public health and water quality 
goals and requirements of the Act. 
(33 U.S.C. 1296) 

COST-EFFECTIVENESS GUIDELINES 

SEC. 217. Any guidelines for cost-effectiveness analysis pub
lished by the Administrator under this title shall provide for the 
identification and selection of cost effective alternatives to comply 
with the objective and goals of this Act and sections 201(b), 201(d), 
201(g)(2)(A), and 301(b)(2)(B) of this Act. 
(33 U.S.C. 1297) 

COST EFFECTIVENESS 

SEC. 218. (a) It is the policy of Congress that a project for 
waste treatment and management undertaken with Federal finan
cial assistance under this Act by any State, municipality, or inter-
municipal or interstate agency shall be considered as an overall 
waste treatment system for waste treatment and management, and 
shall be that system which constitutes the most economical and 
cost-effective combination of devices and systems used in the stor
age, treatment, recycling, and reclamation of municipal sewage or 
industrial wastes of a liquid nature to implement section 201 of 
this Act, or necessary to recycle or reuse water at the most eco
nomical cost over the estimated life of the works, including inter
cepting sewers, outfall sewers, sewage collection systems, pumping 
power, and other equipment, and their appurtenances; extension, 
improvements, remodeling, additions, and alterations thereof; ele
ments essential to provide a reliable recycled supply such as stand
by treatment units and clear well facilities; and any works, includ
ing site acquisition of the land that will be an integral part of the 
treatment process (including land use for the storage of treated 
wastewater in land treatment systems prior to land application) or 
which is used for ultimate disposal of residues resulting from such 
treatment; water efficiency measures and devices; and any other 
method or system for preventing, abating, reducing, storing, treat
ing, separating, or disposing of municipal waste, including storm 
water runoff, or industrial waste, including waste in combined 
storm water and sanitary sewer systems; to meet the requirements 
of this Act. 

(b) In accordance with the policy set forth in subsection (a) of 
this section, before the Administrator approves any grant to any 
State, municipality, or intermunicipal or interstate agency for the 
erection, building, acquisition, alteration, remodeling, improve
ment, or extension of any treatment works the Administrator shall 
determine that the facilities plan of which such treatment works 
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are a part constitutes the most economical and cost-effective com
bination of treatment works over the life of the project to meet the 
requirements of this Act, including, but not limited to, consider
ation of construction costs, operation, maintenance, and replace
ment costs. 

(c) In furtherance of the policy set forth in subsection (a) of this 
section, the Administrator shall require value engineering review 
in connection with any treatment works, prior to approval of any 
grant for the erection, building, acquisition, alteration, remodeling, 
improvement, or extension of such treatment works, in any case in 
which the cost of such erection, building, acquisition, alteration, re
modeling, improvement, or extension is projected to be in excess of 
$10,000,000. For purposes of this subsection, the term ‘‘value engi
neering review’’ means a specialized cost control technique which 
uses a systematic and creative approach to identify and to focus on 
unnecessarily high cost in a project in order to arrive at a cost sav
ing without sacrificing the reliability or efficiency of the project. 

(d) This section applies to projects for waste treatment and 
management for which no treatment works including a facilities 
plan for such project have received Federal financial assistance for 
the preparation of construction plans and specifications under this 
Act before the date of enactment of this section. 
(33 U.S.C. 1298) 

STATE CERTIFICATION OF PROJECTS 

SEC. 219. Whenever the Governor of a State which has been 
delegated sufficient authority to administer the construction grant 
program under this title in that State certifies to the Administrator 
that a grant application meets applicable requirements of Federal 
and State law for assistance under this title, the Administrator 
shall approve or disapprove such application within 45 days of the 
date of receipt of such application. If the Administrator does not 
approve or disapprove such application within 45 days of receipt, 
the application shall be deemed approved. If the Administrator dis
approves such application the Administrator shall state in writing 
the reasons for such disapproval. Any grant approved or deemed 
approved under this section shall be subject to amounts provided 
in appropriation Acts. 
(33 U.S.C. 1299) 

SEC. 220. PILOT PROGRAM FOR ALTERNATIVE WATER SOURCE 
PROJECTS. 

(a) POLICY.—Nothing in this section shall be construed to affect 
the application of section 101(g) of this Act and all of the provisions 
of this section shall be carried out in accordance with the provi
sions of section 101(g). 

(b) IN GENERAL.—The Administrator may establish a pilot pro
gram to make grants to State, interstate, and intrastate water re
source development agencies (including water management dis
tricts and water supply authorities), local government agencies, pri
vate utilities, and nonprofit entities for alternative water source 
projects to meet critical water supply needs. 

(c) ELIGIBLE ENTITY.—The Administrator may make grants 
under this section to an entity only if the entity has authority 
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under State law to develop or provide water for municipal, indus
trial, and agricultural uses in an area of the State that is experi
encing critical water supply needs. 

(d) SELECTION OF PROJECTS.— 
(1) LIMITATION.—A project that has received funds under 

the reclamation and reuse program conducted under the Rec
lamation Projects Authorization and Adjustment Act of 1992 
(43 U.S.C. 390h et seq.) shall not be eligible for grant assist
ance under this section. 

(2) ADDITIONAL CONSIDERATION.—In making grants under 
this section, the Administrator shall consider whether the 
project is located within the boundaries of a State or area re
ferred to in section 1 of the Reclamation Act of June 17, 1902 
(32 Stat. 385), and within the geographic scope of the reclama
tion and reuse program conducted under the Reclamation 
Projects Authorization and Adjustment Act of 1992 (43 U.S.C. 
390h et seq.). 

(3) GEOGRAPHICAL DISTRIBUTION.—Alternative water 
source projects selected by the Administrator under this sec
tion shall reflect a variety of geographical and environmental 
conditions. 
(e) COMMITTEE RESOLUTION PROCEDURE.— 

(1) IN GENERAL.—No appropriation shall be made for any 
alternative water source project under this section, the total 
Federal cost of which exceeds $3,000,000, if such project has 
not been approved by a resolution adopted by the Committee 
on Transportation and Infrastructure of the House of Rep
resentatives or the Committee on Environment and Public 
Works of the Senate. 

(2) REQUIREMENTS FOR SECURING CONSIDERATION.—For 
purposes of securing consideration of approval under para
graph (1), the Administrator shall provide to a committee re
ferred to in paragraph (1) such information as the committee 
requests and the non-Federal sponsor shall provide to the com
mittee information on the costs and relative needs for the al
ternative water source project. 
(f) USES OF GRANTS.—Amounts from grants received under this 

section may be used for engineering, design, construction, and final 
testing of alternative water source projects designed to meet crit
ical water supply needs. Such amounts may not be used for plan
ning, feasibility studies or for operation, maintenance, replacement, 
repair, or rehabilitation. 

(g) COST SHARING.—The Federal share of the eligible costs of 
an alternative water source project carried out using assistance 
made available under this section shall not exceed 50 percent. 

(h) REPORTS.—On or before September 30, 2004, the Adminis
trator shall transmit to Congress a report on the results of the pilot 
program established under this section, including progress made 
toward meeting the critical water supply needs of the participants 
in the pilot program. 

(i) DEFINITIONS.—In this section, the following definitions 
apply: 

(1) ALTERNATIVE WATER SOURCE PROJECT.—The term ‘‘al
ternative water source project’’ means a project designed to 
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provide municipal, industrial, and agricultural water supplies 
in an environmentally sustainable manner by conserving, man
aging, reclaiming, or reusing water or wastewater or by treat
ing wastewater. Such term does not include water treatment 
or distribution facilities. 

(2) CRITICAL WATER SUPPLY NEEDS.—The term ‘‘critical 
water supply needs’’ means existing or reasonably anticipated 
future water supply needs that cannot be met by existing 
water supplies, as identified in a comprehensive statewide or 
regional water supply plan or assessment projected over a 
planning period of at least 20 years. 
(j) AUTHORIZATION OF APPROPRIATIONS.—There is authorized to 

be appropriated to carry out this section a total of $75,000,000 for 
fiscal years 2002 through 2004. Such sums shall remain available 
until expended. 
(33 U.S.C. 1300) 

SEC. 221. SEWER OVERFLOW CONTROL GRANTS. 
(a) IN GENERAL.—In any fiscal year in which the Administrator 

has available for obligation at least $1,350,000,000 for the purposes 
of section 601— 

(1) the Administrator may make grants to States for the 
purpose of providing grants to a municipality or municipal en
tity for planning, design, and construction of treatment works 
to intercept, transport, control, or treat municipal combined 
sewer overflows and sanitary sewer overflows; and 

(2) subject to subsection (g), the Administrator may make 
a direct grant to a municipality or municipal entity for the pur
poses described in paragraph (1). 
(b) PRIORITIZATION.—In selecting from among municipalities 

applying for grants under subsection (a), a State or the Adminis
trator shall give priority to an applicant that— 

(1) is a municipality that is a financially distressed com
munity under subsection (c); 

(2) has implemented or is complying with an implementa
tion schedule for the nine minimum controls specified in the 
CSO control policy referred to in section 402(q)(1) and has 
begun implementing a long-term municipal combined sewer 
overflow control plan or a separate sanitary sewer overflow 
control plan; 

(3) is requesting a grant for a project that is on a State’s 
intended use plan pursuant to section 606(c); or 

(4) is an Alaska Native Village. 
(c) FINANCIALLY DISTRESSED COMMUNITY.— 

(1) DEFINITION.—In subsection (b), the term ‘‘financially 
distressed community’’ means a community that meets afford-
ability criteria established by the State in which the commu
nity is located, if such criteria are developed after public re
view and comment. 

(2) CONSIDERATION OF IMPACT ON WATER AND SEWER 
RATES.—In determining if a community is a distressed commu
nity for the purposes of subsection (b), the State shall consider, 
among other factors, the extent to which the rate of growth of 
a community’s tax base has been historically slow such that 
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implementing a plan described in subsection (b)(2) would result 
in a significant increase in any water or sewer rate charged by 
the community’s publicly owned wastewater treatment facility. 

(3) INFORMATION TO ASSIST STATES.—The Administrator 
may publish information to assist States in establishing afford-
ability criteria under paragraph (1). 
(d) COST-SHARING.—The Federal share of the cost of activities 

carried out using amounts from a grant made under subsection (a) 
shall be not less than 55 percent of the cost. The non-Federal share 
of the cost may include, in any amount, public and private funds 
and in-kind services, and may include, notwithstanding section 
603(h), financial assistance, including loans, from a State water 
pollution control revolving fund. 

(e) ADMINISTRATIVE REPORTING REQUIREMENTS.—If a project 
receives grant assistance under subsection (a) and loan assistance 
from a State water pollution control revolving fund and the loan 
assistance is for 15 percent or more of the cost of the project, the 
project may be administered in accordance with State water pollu
tion control revolving fund administrative reporting requirements 
for the purposes of streamlining such requirements. 

(f ) AUTHORIZATION OF APPROPRIATIONS.—There is authorized 
to be appropriated to carry out this section $750,000,000 for each 
of fiscal years 2002 and 2003. Such sums shall remain available 
until expended. 

(g) ALLOCATION OF FUNDS.— 
(1) FISCAL YEAR 2002.—Subject to subsection (h), the Ad

ministrator shall use the amounts appropriated to carry out 
this section for fiscal year 2002 for making grants to munici
palities and municipal entities under subsection (a)(2), in ac
cordance with the criteria set forth in subsection (b). 

(2) FISCAL YEAR 2003.—Subject to subsection (h), the Ad
ministrator shall use the amounts appropriated to carry out 
this section for fiscal year 2003 as follows: 

(A) Not to exceed $250,000,000 for making grants to 
municipalities and municipal entities under subsection 
(a)(2), in accordance with the criteria set forth in sub
section (b). 

(B) All remaining amounts for making grants to States 
under subsection (a)(1), in accordance with a formula to be 
established by the Administrator, after providing notice 
and an opportunity for public comment, that allocates to 
each State a proportional share of such amounts based on 
the total needs of the State for municipal combined sewer 
overflow controls and sanitary sewer overflow controls 
identified in the most recent survey conducted pursuant to 
section 516(b)(1). 

(h) ADMINISTRATIVE EXPENSES.—Of the amounts appropriated 
to carry out this section for each fiscal year— 

(1) the Administrator may retain an amount not to exceed 
1 percent for the reasonable and necessary costs of admin
istering this section; and 

(2) the Administrator, or a State, may retain an amount 
not to exceed 4 percent of any grant made to a municipality or 
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municipal entity under subsection (a), for the reasonable and 
necessary costs of administering the grant. 
(i) REPORTS.—Not later than December 31, 2003, and periodi

cally thereafter, the Administrator shall transmit to Congress a re
port containing recommended funding levels for grants under this 
section. The recommended funding levels shall be sufficient to en
sure the continued expeditious implementation of municipal com
bined sewer overflow and sanitary sewer overflow controls nation
wide. 
(33 U.S.C. 1301) 

TITLE III—STANDARDS AND ENFORCEMENT 

EFFLUENT LIMITATIONS 

SEC. 301. (a) Except as in compliance with this section and sec
tions 302, 306, 307, 318, 402, and 404 of this Act, the discharge of 
any pollutant by any person shall be unlawful. 

(b) In order to carry out the objective of this Act there shall 
be achieved— 

(1)(A) not later than July 1, 1977, effluent limitations for 
point sources, other than publicly owned treatment works, (i) 
which shall require the application of the best practicable con
trol technology currently available as defined by the Adminis
trator pursuant to section 304(b) of this Act, or (ii) in the case 
of a discharge into a publicly owned treatment works which 
meets the requirements of subparagraph (B) of this paragraph, 
which shall require compliance with any applicable 
pretreatment requirements and any requirements under sec
tion 307 of this Act; and 

(B) for publicly owned treatment works in existence on 
July 1, 1977, or approved pursuant to section 203 of this Act 
prior to June 30, 1974 (for which construction must be com
pleted within four years of approval), effluent limitations based 
upon secondary treatment as defined by the Administrator 
pursuant to section 304(d)(1) of this Act; or, 

(C) not later than July 1, 1977, any more stringent limita
tion, including those necessary to meet water quality stand
ards, treatment standards, or schedule of compliance, estab
lished pursuant to any State law or regulations, (under author
ity preserved by section 510) or any other Federal law or regu
lation, or required to implement any applicable water quality 
standard established pursuant to this Act. 

(2)(A) for pollutants identified in subparagraphs (C), (D), 
and (F) of this paragraph, effluent limitations for categories 
and classes of point sources, other than publicly owned treat
ment works, which (i) shall require application of the best 
available technology economically achievable for such category 
or class, which will result in reasonable further progress to
ward the national goal of eliminating the discharge of all pol
lutants, as determined in accordance with regulations issued 
by the Administrator pursuant to section 304(b)(2) of this Act, 
which such effluent limitations shall require the elimination of 
discharges of all pollutants if the Administrator finds, on the 
basis of information available to him (including information de-
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veloped pursuant to section 315), that such elimination is tech
nologically and economically achievable for category or class of 
point sources as determined in accordance with regulations 
issued by the Administrator pursuant to section 304(b)(2) of 
this Act, or (ii) in the case of the introduction of a pollutant 
into a publicly owned treatment works which meets the re
quirements of subparagraph (B) of this paragraph, shall re
quire compliance with any applicable pretreatment require
ments and any other requirement under section 307 of this 
Act; 

[(B) subparagraph (B) repealed by section 21(b) of P.L. 97– 
117.] 

(C) with respect to all toxic pollutants referred to in table 
1 of Committee Print Numbered 95–30 of the Committee on 
Public Works and Transportation of the House of Representa
tives compliance with effluent limitations in accordance with 
subparagraph (A) of this paragraph as expeditiously as prac
ticable but in no case later than three years after the date such 
limitations are promulgated under section 304(b), and in no 
case later than March 31, 1989; 

(D) for all toxic pollutants listed under paragraph (1) of 
subsection (a) of section 307 of this Act which are not referred 
to in subparagraph (C) of this paragraph compliance with efflu
ent limitation in accordance with subparagraph (A) of this 
paragraph as expeditiously as practicable, but in no case later 
than three years after the date such limitations are promul
gated under section 304(b), and in no case later than March 
31, 1989; 

(E) as expeditiously as practicable but in no case later 
than three years after the date such limitations are promul
gated under section 304(b), and in no case later than March 
31, 1989, compliance with effluent limitations for categories 
and classes of point sources, other than publicly owned treat
ment works, which in the case of pollutants identified pursuant 
to section 304(a)(4) of this Act shall require application of the 
best conventional pollutant control technology as determined in 
accordance with regulations issued by the Administrator pur
suant to section 304(b)(4) of this Act; and 

(F) for all pollutants (other than those subject to subpara
graphs (C), (D), or (E) of this paragraph) compliance with efflu
ent limitations in accordance with subparagraph (A) of this 
paragraph as expeditiously as practicable but in no case later 
than 3 years after the date such limitations are established, 
and in no case later than March 31, 1989. 

(3)(A) for effluent limitations under paragraph (1)(A)(i) of 
this subsection promulgated after January 1, 1982, and requir
ing a level of control substantially greater or based on fun
damentally different control technology than under permits for 
an industrial category issued before such date, compliance as 
expeditiously as practicable but in no case later than three 
years after the date such limitations are promulgated under 
section 304(b), and in no case later than March 31, 1989; and 

(B) for any effluent limitation in accordance with para
graph (1)(A)(i), (2)(A)(i), or (2)(E) of this subsection established 
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only on the basis of section 402(a)(1) in a permit issued after 
enactment of the Water Quality Act of 1987, compliance as ex
peditiously as practicable but in no case later than three years 
after the date such limitations are established, and in no case 
later than March 31, 1989. 
(c) The Administrator may modify the requirements of sub

section (b)(2)(A) of this section with respect to any point source for 
which a permit application is filed after July 1, 1977, upon a show
ing by the owner or operator of such point source satisfactory to the 
Administrator that such modified requirements (1) will represent 
the maximum use of technology within the economic capability of 
the owner or operator; and (2) will result in reasonable further 
progress toward the elimination of the discharge of pollutants. 

(d) Any effluent limitation required by paragraph (2) of sub
section (b) of this section shall be reviewed at least every five years 
and, if appropriate, revised pursuant to the procedure established 
under such paragraph. 

(e) Effluent limitations established pursuant to this section or 
section 302 of this Act shall be applied to all point sources of dis
charge of pollutants in accordance with the provisions of this Act. 

(f) Notwithstanding any other provisions of this Act it shall be 
unlawful to discharge any radiological, chemical, or biological war
fare agent, any high-level radioactive waste, or any medical waste, 
into the navigable waters. 

(g) MODIFICATIONS FOR CERTAIN NONCONVENTIONAL POLLUT
ANTS.— 

(1) GENERAL AUTHORITY.—The Administrator, with the 
concurrence of the State, may modify the requirements of sub
section (b)(2)(A) of this section with respect to the discharge 
from any point source of ammonia, chlorine, color, iron, and 
total phenols (4AAP) (when determined by the Administrator 
to be a pollutant covered by subsection (b)(2)(F)) and any other 
pollutant which the Administrator lists under paragraph (4) of 
this subsection. 

(2) REQUIREMENTS FOR GRANTING MODIFICATIONS.—A 
modification under this subsection shall be granted only upon 
a showing by the owner or operator of a point source satisfac
tory to the Administrator that— 

(A) such modified requirements will result at a min
imum in compliance with the requirements of subsection 
(b)(1)(A) or (C) of this section, whichever is applicable; 

(B) such modified requirements will not result in any 
additional requirements on any other point or nonpoint 
source; and 

(C) such modification will not interfere with the at
tainment or maintenance of that water quality which shall 
assure protection of public water supplies, and the protec
tion and propagation of a balanced population of shellfish, 
fish, and wildlife, and allow recreational activities, in and 
on the water and such modification will not result in the 
discharge of pollutants in quantities which may reasonably 
be anticipated to pose an unacceptable risk to human 
health or the environment because of bioaccumulation, 
persistency in the environment, acute toxicity, chronic tox-
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icity (including carcinogenicity, mutagenicity or 
teratogenicity), or synergistic propensities. 
(3) LIMITATION ON AUTHORITY TO APPLY FOR SUBSECTION (c) 

MODIFICATION.—If an owner or operator of a point source ap
plies for a modification under this subsection with respect to 
the discharge of any pollutant, such owner or operator shall be 
eligible to apply for modification under subsection (c) of this 
section with respect to such pollutant only during the same 
time-period as he is eligible to apply for a modification under 
this subsection. 

(4) PROCEDURES FOR LISTING ADDITIONAL POLLUTANTS.— 
(A) GENERAL AUTHORITY.—Upon petition of any per

son, the Administrator may add any pollutant to the list 
of pollutants for which modification under this section is 
authorized (except for pollutants identified pursuant to 
section 304(a)(4) of this Act, toxic pollutants subject to sec
tion 307(a) of this Act, and the thermal component of dis
charges) in accordance with the provisions of this para
graph. 

(B) REQUIREMENTS FOR LISTING.— 
(i) SUFFICIENT INFORMATION.—The person peti

tioning for listing of an additional pollutant under this 
subsection shall submit to the Administrator sufficient 
information to make the determinations required by 
this subparagraph. 

(ii) TOXIC CRITERIA DETERMINATION.—The Admin
istrator shall determine whether or not the pollutant 
meets the criteria for listing as a toxic pollutant under 
section 307(a) of this Act. 

(iii) LISTING AS TOXIC POLLUTANT.—If the Admin
istrator determines that the pollutant meets the cri
teria for listing as a toxic pollutant under section 
307(a), the Administrator shall list the pollutant as a 
toxic pollutant under section 307(a). 

(iv) NONCONVENTIONAL CRITERIA DETERMINA
TION.—If the Administrator determines that the pol
lutant does not meet the criteria for lising as a toxic 
pollutant under such section and determines that ade
quate test methods and sufficient data are available to 
make the determinations required by paragraph (2) of 
this subsection with respect to the pollutant, the Ad
ministrator shall add the pollutant to the list of pollut
ants specified in paragraph (1) of this subsection for 
which modifications are authorized under this sub
section. 
(C) REQUIREMENTS FOR FILING OF PETITIONS.—A peti

tion for lising of a pollutant under this paragraph— 
(i) must be filed not later than 270 days after the 

date of promulgation of an applicable effluent guide
line under section 304; 

(ii) may be filed before promulgation of such 
guideline; and 
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(iii) may be filed with an application for a modi
fication under paragraph (1) with respect to the dis
charge of such pollutant. 
(D) DEADLINE FOR APPROVAL OF PETITION.—A decision 

to add a pollutant to the list of pollutants for which modi
fications under this subsection are authorized must be 
made within 270 days after the date of promulgation of an 
applicable effluent guideline under section 304. 

(E) BURDEN OF PROOF.—The burden of proof for mak
ing the determinations under subparagraph (B) shall be on 
the petitioner. 
(5) REMOVAL OF POLLUTANTS.—The Administrator may re

move any pollutant from the list of pollutants for which modi
fications are authorized under this subsection if the Adminis
trator determines that adequate test methods and sufficient 
data are no longer available for determining whether or not 
modifications may be granted with respect to such pollutant 
under paragraph (2) of this subsection. 
(h) The Administrator, with the concurrence of the State, may 

issue a permit under section 402 which modifies the requirements 
of subsection (b)(1)(B) of this section with respect to the discharge 
of any pollutant from a publicly owned treatment works into ma
rine waters, if the applicant demonstrates to the satisfaction of the 
Administrator that— 

(1) there is an applicable water quality standard specific to 
the pollutant for which the modification is requested, which 
has been identified under section 304(a)(6) of this Act; 

(2) the discharge of pollutants in accordance with such 
modified requirements will not interfere, alone or in combina
tion with pollutants from other sources, with the attainment or 
maintenance of that water quality which assures protection of 
public water supplies and the protection and propagation of a 
balanced, indigenous population of shellfish, fish and wildlife, 
and allows recreational activities, in and on the water; 

(3) the applicant has established a system for monitoring 
the impact of such discharge on a representative sample of 
aquatic biota, to the extent practicable, and the scope of such 
monitoring is limited to include only those scientific investiga
tions which are necessary to study the effects of the proposed 
discharge; 

(4) such modified requirements will not result in any addi
tional requirements on any other point or nonpoint source; 

(5) all applicable pretreatment requirements for sources in
troducing waste into such treatment works will be enforced; 

(6) in the case of any treatment works serving a population 
of 50,000 or more, with respect to any toxic pollutant intro
duced into such works by an industrial discharger for which 
pollutant there is no applicable pretreatment requirement in 
effect, sources introducing waste into such works are in compli
ance with all applicable pretreatment requirements, the appli
cant will enforce such requirements, and the applicant has in 
effect a pretreatment program which, in combination with the 
treatment of discharges from such works, removes the same 
amount of such pollutant as would be removed if such works 
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were to apply secondary treatment to discharges and if such 
works had no pretreatment program with respect to such pol
lutant; 

(7) to the extent practicable the applicant has established 
a schedule of activities designed to eliminate the entrance of 
toxic pollutants from nonindustrial sources into such treatment 
works; 

(8) there will be no new or substantially increased dis
charges from the point source of the pollutant to which the 
modification applies above that volume of discharge specified 
in the permit; 

(9) the applicant at the time such modification becomes ef
fective will be discharging effluent which has received at least 
primary or equivalent treatment and which meets the criteria 
established under section 304(a)(1) of this Act after initial mix
ing in the waters surrounding or adjacent to the point at which 
such effluent is discharged. 

For the purposes of this subsection the phrase ‘‘the discharge of 
any pollutant into marine waters’’ refers to a discharge into deep 
waters of the territorial sea or the waters of the contiguous zone, 
or into saline estuarine waters where there is strong tidal move
ment and other hydrological and geological characteristics which 
the Administrator determines necessary to allow compliance with 
paragraph (2) of this subsection, and section 101(a)(2) of this Act. 
For the purposes of paragraph (9), ‘‘primary or equivalent treat
ment’’ means treatment by screening, sedimentation, and skim
ming adequate to remove at least 30 percent of the biological oxy
gen demanding material and of the suspended solids in the treat
ment works influent, and disinfection, where appropriate. A mu
nicipality which applies secondary treatment shall be eligible to re
ceive a permit pursuant to this subsection which modifies the re
quirements of subsection (b)(1)(B) of this section with respect to the 
discharge of any pollutant from any treatment works owned by 
such municipality into marine waters. No permit issued under this 
subsection shall authorize the discharge of sewage sludge into ma
rine waters. In order for a permit to be issued under this sub
section for the discharge of a pollutant into marine waters, such 
marine waters must exhibit characteristics assuring that water 
providing dilution does not contain significant amounts of pre
viously discharged effluent from such treatment works. No permit 
issued under this subsection shall authorize the discharge of any 
pollutant into saline estuarine waters which at the time of applica
tion do not support a balanced indigenous population of shellfish, 
fish and wildlife, or allow recreation in and on the waters or which 
exhibit ambient water quality below applicable water quality 
standards adopted for the protection of public water supplies, shell
fish, fish and wildlife or recreational activities or such other stand
ards necessary to assure support and protection of such uses. The 
prohibition contained in the preceding sentence shall apply without 
regard to the presence or absence of a causal relationship between 
such characteristics and the applicant’s current or proposed dis
charge. Notwithstanding any other provisions of this subsection, no 
permit may be issued under this subsection for discharge of a pol
lutant into the New York Bight Apex consisting of the ocean waters 
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of the Atlantic Ocean westward of 73 degrees 30 minutes west lon
gitude and northward of 40 degrees 10 minutes north latitude. 

(i)(1) Where construction is required in order for a planned or 
extisting publicly owned treatment works to achieve limitations 
under subsection (b)(1)(B) or (b)(1)(C) of this section, but (A) con
struction cannot be completed with the time required in such sub
section, or (B) the United States has failed to make financial assist
ance under this Act available in time to achieve such limitations 
by the time specified in such subsection, the owner or operator of 
such treatment works may request the Administrator (or if appro
priate the State) to issue a permit pursuant to section 402 of this 
Act or to modify a permit issued pursuant to that section to extend 
such time for compliance. Any such request shall be filed with the 
Administrator (or if appropriate the State) within 180 days after 
the date of enactment of the Water Quality Act of 1987. The Ad
ministrator (or if appropriate the State) may grant such request 
and issue or modify such a permit, which shall contain a schedule 
of compliance for the publicly owned treatment works based on the 
earliest date by which such financial assistance will be available 
from the United States and construction can be completed, but in 
no event later than July 1, 1988, and shall contain such other 
terms and conditions, including those necessary to carry out sub
sections (b) through (g) of section 201 of this Act, section 307 of this 
Act, and such interim effluent limitations applicable to that treat
ment works as the Administrator determines are necessary to carry 
out the provisions of this Act. 

(2)(A) Where a point source (other than a publicly owned treat
ment works) will not achieve the requirements of subsections 
(b)(1)(A) and (b)(1)(C) of this section and— 

(i) if a permit issued prior to July 1, 1977, to such point 
source is based upon a discharge into a publicly owned treat
ment works; or 

(ii) if such point source (other than a publicly owned treat
ment works) had before July 1, 1977, a contract (enforceable 
against such point source) to discharge into a publicly owned 
treatment works; or 

(iii) if either an application made before July 1, 1977, for 
a construction grant under this Act for a publicly owned treat
ment works, or engineering or architectural plans or working 
drawings made before July 1, 1977, for a publicly owned treat
ment works, show that such point source was to discharge into 
such publicly owned treatment works, 

and such publicly owned treatment works is presently unable to ac
cept such discharge without construction, and in the case of a dis
charge to an existing publicly owned treatment works, such treat
ment works has an extension pursuant to paragraph (1) of this 
subsection, the owner or operator of such point source may request 
the Administrator (or if appropriate the State) to issue or modify 
such a permit pursuant to such section 402 to extend such time for 
compliance. Any such request shall be filed with the Administrator 
(or if appropriate the State) within 180 days after the date of en
actment of this subsection or the filing of a request by the appro
priate publicly owned treatment works under paragraph (1) of this 
subsection, whichever is later. If the Administrator (or if appro-
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priate the State) finds that the owner or operator of such point 
source has acted in good faith, he may grant such request and 
issue or modify such a permit, which shall contain a schedule of 
compliance for the point source to achieve the requirements of sub
sections (b)(1)(A) and (C) of this section and shall contain such 
other terms and conditions, including pretreatment and interim ef
fluent limitations and water conservation requirements applicable 
to that point source, as the Administrator determines are necessary 
to carry out the provisions of this Act. 

(B) No time modification granted by the Administrator (or if 
appropriate the State) pursuant to paragraph (2)(A) of this sub
section shall extend beyond the earliest date practicable for compli
ance or beyond the date of any extension granted to the appro
priate publicly owned treatment works pursuant to paragraph (1) 
of this subsection, but in no event shall it extend beyond July 1, 
1988, and no such time modification shall be granted unless (i) the 
publicly owned treatment works will be in operation and available 
to the point source before July 1, 1988, and will meet the require
ments to subsections (b)(1) (B) and (C) of this section after receiv
ing the discharge from that point source; and (ii) the point source 
and the publicly owned treatment works have entered into an en
forceable contract requiring the point source to discharge into the 
publicly owned treatment works, the owner or operator of such 
point source to pay the costs required under section 204 of this Act, 
and the publicly owned treatment works to accept the discharge 
from the point source; and (iii) the permit for such point source re
quires point source to meet all requirements under section 307 (a) 
and (b) during the period of such time modification. 

(j)(1) Any application filed under this section for a modification 
of the provisions of— 

(A) subsection (b)(1)(B) under subsection (h) of this section 
shall be filed not later that 1 the 365th day which begins after 
the date of enactment of the Municipal Wastewater Treatment 
Construction Grant Amendments of 1981, except that a pub
licly owned treatment works which prior to December 31, 1982, 
had a contractual arrangement to use a portion of the capacity 
of an ocean outfall operated by another publicly owned treat
ment works which has applied for or received modification 
under subsection (h), may apply for a modification of sub
section (h) in its own right not later than 30 days after the 
date of the enactment of the Water Quality Act of 1987, and 
except as provided in paragraph (5); 

(B) subsection (b)(2)(A) as it applies to pollutants identified 
in subsection (b)(2)(F) shall be filed not later than 270 days 
after the date of promulgation of an applicable effluent guide
line under section 304 or not later than 270 days after the date 
of enactment of the Clean Water Act of 1977, whichever is 
later. 
(2) Subject to paragraph (3) of this section, any application for 

a modification filed under subsection (g) of this section shall not op
erate to stay any requirement under this Act, unless in the judg
ment of the Administrator such a stay or the modification sought 

1 So in law. Probably should be ‘‘than’’. 
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will not result in the discharge of pollutants in quantities which 
may reasonably be anticipated to pose an unacceptable risk to 
human health or the environment because of bioaccumulation, per
sistency in the environment, acute toxicity, chronic toxicity (includ
ing carcinogenicity, mutagenicity or teratogenicity), or synergistic 
propensities, and that there is a substantial likelihood that the ap
plicant will succeed on the merits of such application. In the case 
of an application filed under subsection (g) of this section, the Ad
ministrator may condition any stay granted under this paragraph 
on requiring the filing of a bond or other appropriate security to 
assure timely compliance with the requirements from which a 
modification is sought. 

(3) COMPLIANCE REQUIREMENTS UNDER SUBSECTION (g).— 
(A) EFFECT OF FILING.—An application for a modifica

tion under subsection (g) and a petition for listing of a pol
lutant as a pollutant for which modifications are author
ized under such subsection shall not stay the requirement 
that the person seeking such modification or listing comply 
with effluent limitations under this Act for all pollutants 
not the subject of such application or petition. 

(B) EFFECT OF DISAPPROVAL.—Disapproval of an appli
cation for a modification under subsection (g) shall not 
stay the requirement that the person seeking such modi
fication comply with all applicable effluent limitations 
under this Act. 
(4) DEADLINE FOR SUBSECTION (g) DECISION.—An applica

tion for a modification with respect to a pollutant filed under 
subsection (g) must be approved or disapproved not later than 
365 days after the date of such filing; except that in any case 
in which a petition for listing such pollutant as a pollutant for 
which modifications are authorized under such subsection is 
approved, such application must be approved or disapproved 
not later than 365 days after the date of approval of such peti
tion. 

(5) EXTENSION OF APPLICATION DEADLINE.— 
(A) IN GENERAL.—In the 180-day period beginning on 

the date of the enactment of this paragraph, the city of 
San Diego, California, may apply for a modification pursu
ant to subsection (h) of the requirements of subsection 
(b)(1)(B) with respect to biological oxygen demand and 
total suspended solids in the effluent discharged into ma
rine waters. 

(B) APPLICATION.—An application under this para
graph shall include a commitment by the applicant to im
plement a waste water reclamation program that, at a 
minimum, will— 

(i) achieve a system capacity of 45,000,000 gallons 
of reclaimed waste water per day by January 1, 2010; 
and 

(ii) result in a reduction in the quantity of sus
pended solids discharged by the applicant into the ma
rine environment during the period of the modifica
tion. 
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(C) ADDITIONAL CONDITIONS.—The Administrator may 
not grant a modification pursuant to an application sub
mitted under this paragraph unless the Administrator de
termines that such modification will result in removal of 
not less than 58 percent of the biological oxygen demand 
(on an annual average) and not less than 80 percent of 
total suspended solids (on a monthly average) in the dis
charge to which the application applies. 

(D) PRELIMINARY DECISION DEADLINE.—The Adminis
trator shall announce a preliminary decision on an applica
tion submitted under this paragraph not later than 1 year 
after the date the application is submitted. 

(k) In the case of any facility subject to a permit under section 
402 which proposes to comply with the requirements of subsection 
(b)(2)(A) or (b)(2)(E) of this section by replacing existing production 
capacity with an innovative production process which will result in 
an effluent reduction significantly greater than that required by 
the limitation otherwise applicable to such facility and moves to
ward the national goal of eliminating the discharge of all pollut
ants, or with the installation of an innovative control technique 
that has a substantial likelihood for enabling the facility to comply 
with the applicable effluent limitation by achieving a significantly 
greater effluent reduction than that required by the applicable ef
fluent limitation and moves toward the national goal of eliminating 
the discharge of all pollutants, or by achieving the required reduc
tion with an innovative system that has the potential for signifi
cantly lower costs than the systems which have been determined 
by the Administrator to be economically achievable, the Adminis
trator (or the State with an approved program under section 402, 
in consultation with the Administrator) may establish a date for 
compliance under subsection (b)(2)(A) or (b)(2)(E) of this section no 
later than two years after the date for compliance with such efflu
ent limitation which would otherwise be applicable under such sub
section, if it is also determined that such innovative system has the 
potential for industrywide application. 

(l) Other than as provided in subsection (n) of this section, the 
Administrator may not modify any requirement of this section as 
it applies to any specific pollutant which is on the toxic pollutant 
list under section 307(a)(1) of this Act. 

(m)(1) The Administrator, with the concurrence of the State, 
may issue a permit under section 402 which modifies the require
ments of subsections (b)(1)(A) and (b)(2)(E) of this section, and of 
section 403, with respect to effluent limitations to the extent such 
limitations relate to biochemical oxygen demand and pH from dis
charges by an industrial discharger in such State into deep waters 
of the territorial seas, if the applicant demonstrates and the Ad
ministrator finds that— 

(A) the facility for which modification is sought is covered 
at the time of the enactment of this subsection by National 
Pollutant Discharge Elimination System permit number 
CA0005894 or CA0005282; 

(B) the energy and environmental costs of meeting such re
quirements of subsections (b)(1)(A) and (b)(2)(E) and section 
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403 exceed by an unreasonable amount the benefits to be ob
tained, including the objectives of this Act; 

(C) the applicant has established a system for monitoring 
the impact of such discharges on a representative sample of 
aquatic biota; 

(D) such modified requirements will not result in any addi
tional requirements on any other point or nonpoint source; 

(E) there will be no new or substantially increased dis
charges from the point source of the pollutant to which the 
modification applies above that volume of discharge specified 
in the permit; 

(F) the discharge is into waters where there is strong tidal 
movement and other hydrological and geological characteristics 
which are necessary to allow compliance with this subsection 
and section 101(a)(2) of this Act; 

(G) the applicant accepts as a condition to the permit a 
contractural obligation to use funds in the amount required 
(but not less than $250,000 per year for ten years) for research 
and development of water pollution control technology, includ
ing but not limited to closed cycle technology; 

(H) the facts and circumstances present a unique situation 
which, if relief is granted, will not establish a precedent or the 
relaxation of the requirements of this Act applicable to simi
larly situated discharges; and 

(I) no owner or operator of a facility comparable to that of 
the applicant situated in the United States has demonstrated 
that it would be put at a competitive disadvantage to the appli
cant (or the parent company or any subsidiary thereof) as a re
sult of the issuance of a permit under this subsection. 
(2) The effluent limitations established under a permit issued 

under paragraph (1) shall be sufficient to implement the applicable 
State water quality standards, to assure the protection of public 
water supplies and protection and propagation of a balanced, indig
enous population of shellfish, fish, fauna, wildlife, and other aquat
ic organisms, and to allow recreational activities in and on the 
water. In setting such limitations, the Administrator shall take 
into account any seasonal variations and the need for an adequate 
margin of safety, considering the lack of essential knowledge con
cerning the relationship between effluent limitations and water 
quality and the lack of essential knowledge of the effects of dis
charges on beneficial uses of the receiving waters. 

(3) A permit under this subsection may be issued for a period 
not to exceed five years, and such a permit may be renewed for one 
additional period not to exceed five years upon a demonstration by 
the applicant and a finding by the Administrator at the time of ap
plication for any such renewal that the provisions of this subsection 
are met. 

(4) The Administrator may terminate a permit issued under 
this subsection if the Administrator determines that there has been 
a decline in ambient water quality of the receiving waters during 
the period of the permit even if a direct cause and effect relation
ship cannot be shown: Provided, That if the effluent from a source 
with a permit issued under this subsection is contributing to a de-
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cline in ambient water quality of the receiving waters, the Admin
istrator shall terminate such permit. 

(n) FUNDAMENTALLY DIFFERENT FACTORS.— 
(1) GENERAL RULE.—The Administrator, with the 

concurrance of the State, may establish an alternative require
ment under subsection (b)(2) or section 307(b) for a facility that 
modifies the requirements of national effluent limitation guide
lines or categorical pretreatment standards that would other
wise be applicable to such facility, if the owner or operator of 
such facility demonstrates to the satisfaction of the Adminis
trator that— 

(A) the facility is fundamentally different with respect 
to the factors (other than cost) specified in section 304(b) 
or 304(g) and considered by the Administrator in estab
lishing such national effluent limitation guidelines or cat
egorical pretreatment standards; 

(B) the application— 
(i) is based solely on information and supporting 

data submitted to the Administrator during the rule 
making for establishment of the applicable national ef
fluent limitation guidelines or categorical 
pretreatment standard specifically raising the factors 
that are fundamentally different for such facility; or 

(ii) is based on information and supporting data 
referred to in clause (i) and information and sup
porting data the applicant did not have a reasonable 
opportunity to submit during such rulemaking; 
(C) the alternative requirement is no less stringent 

than justified by the fundamental difference; and 
(D) the alternative requirement will not result in a 

non-water quality environmental impact which is mark
edly more adverse than the impact considered by the Ad
ministrator in establishing such national affluent limita
tion guideline or categorical pretreatment standard. 
(2) TIME LIMIT FOR APPLICATIONS.—An application for an 

alternative requirement which modifies the requirements of an 
effluent limitation or pretreatment standard under this sub
section must be submitted to the Administrator within 180 
days after the date on which such limitation or standard is es
tablished or revised, as the case may be. 

(3) TIME LIMIT FOR DECISION.—The Administrator shall ap
prove or deny by final agency action an application submitted 
under this subsection within 180 days after the date such ap
plication is filed with the Administrator. 

(4) SUBMISSION OF INFORMATION.—The Administrator may 
allow an applicant under this subsection to submit information 
and supporting data until the earlier of the date the applica
tion is approved or denied or the last day that the Adminis
trator has to approve or deny such application. 

(5) TREATMENT OF PENDING APPLICATIONS.—For the pur
poses of this subsection, an application for an alternative re
quirement based on fundamentally different factors which is 
pending on the date of the enactment of this subsection shall 
be treated as having been submitted to the Administrator on 
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the 180th day following such date of enactment. The applicant 
may amend the application to take into account the provisions 
of this subsection. 

(6) EFFECT OF SUBMISSION OF APPLICATION.—An applica
tion for an alternative requirement under this subsection shall 
not stay the applicant’s obligation to comply with the effluent 
limitation guideline or categorical pretreatment standard 
which is the subject of the application. 

(7) EFFECT OF DENIAL.—If an application for an alternative 
requirement which modifies the requirements of an effluent 
limitation or pretreatment standard under this subsection is 
denied by the Administrator, the applicant must comply with 
such limitation or standard as established or revised, as the 
case may be. 

(8) REPORTS.—By January 1, 1997, and January 1 of every 
odd-numbered year thereafter, the Administrator shall submit 
to the Committee on Environment and Public Works of the 
Senate and the Committee on Transportation and Infrastruc
ture of Representatives a report on the status of applications 
for alternative requirements which modify the requirements of 
effluent limitations under section 301 or 304 of this Act or any 
national categorical pretreatment standard under section 
307(b) of this Act filed before, on, or after such date of enact
ment. 
(o) APPLICATION FEES.—The Administrator shall prescribe and 

collect from each applicant fees reflecting the reasonable adminis
trative costs incurred in reviewing and processing applications for 
modifications submitted to the Administrator pursuant to sub
sections (c), (g), (i), (k), (m), and (n) of section 301, section 304(d)(4), 
and section 316(a) of this Act. All amounts collected by the Admin
istrator under this subsection shall be deposited into a special fund 
of the Treasury entitled ‘‘Water Permits and Related Services’’ 
which shall thereafter be available for appropriation to carry out 
activities of the Environmental Protection Agency for which such 
fees were collected. 

(p) MODIFIED PERMIT FOR COAL REMINING OPERATIONS.— 
(1) IN GENERAL.—Subject to paragraphs (2) through (4) of 

this subsection, the Administrator, or the State in any case 
which the State has an approved permit program under section 
402(b), may issue a permit under section 402 which modifies 
the requirements of subsection (b)(2)(A) of this section with re
spect to the pH level of any pre-existing discharge, and with 
respect to pre-existing discharges of iron and manganese from 
the remined area of any coal remining operation or with re
spect to the pH level or level of iron or manganese in any pre
existing discharge affected by the remining operation. Such 
modified requirements shall apply the best available tech
nology economically achievable on a case-by-case basis, using 
best professional judgment, to set specific numerical effluent 
limitations in each permit. 

(2) LIMITATIONS.—The Administrator or the State may 
only issue a permit pursuant to paragraph (1) if the applicant 
demonstrates to the satisfaction of the Administrator or the 
State, as the case may be, that the coal remining operation will 
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result in the potential for improved water quality from the re-
mining operation but in no event shall such a permit allow the 
pH level of any discharge, and in no event shall such a permit 
allow the discharges of iron and manganese, to exceed the lev
els being discharged from the remined area before the coal re-
mining operation begins. No discharge from, or affected by, the 
remining operation shall exceed State water quality standards 
established under section 303 of this Act. 

(3) DEFINITIONS.—For purposes of this subsection— 
(A) COAL REMINING OPERATION.—The term ‘‘coal re-

mining operation’’ means a coal mining operation which 
begins after the date of the enactment of this subsection 
at a site on which coal mining was conducted before the 
effective date of the Surface Mining Control and Reclama
tion Act of 1977. 

(B) REMINED AREA.—The term ‘‘remined area’’ means 
only that area of any coal remining operation on which 
coal mining was conducted before the effective date of the 
Surface Mining Control and Reclamation Act of 1977. 

(C) PRE-EXISTING DISCHARGE.—The term ‘‘pre-existing 
discharge’’ means any discharge at the time of permit ap
plication under this subsection. 
(4) APPLICABILITY OF STRIP MINING LAWS.—Nothing in this 

subsection shall affect the application of the Surface Mining 
Control and Reclamation Act of 1977 to any coal remining op
eration, including the application of such Act to suspended sol
ids. 

(33 U.S.C. 1311) 

WATER QUALITY RELATED EFFLUENT LIMITATIONS 

SEC. 302. (a) Whenever, in the judgment of the Administrator 
or as identified under section 304(l), discharges of pollutants from 
a point source or group of point sources, with the application of ef
fluent limitations required under section 301(b)(2) of this Act, 
would interfere with the attainment or maintenance of that water 
quality in a specific portion of the navigable waters which shall as
sure protection of public health, public water supplies, agricultural 
and industrial uses, and the protection and propagation of a bal
anced population of shellfish, fish and wildlife, and allow rec
reational activities in and on the water, effluent limitations (includ
ing alternative effluent control strategies) for such point source or 
sources shall be established which can reasonably be expected to 
contribute to the attainment or maintenance of such water quality. 

(b) MODIFICATIONS OF EFFLUENT LIMITATIONS.— 
(1) NOTICE AND HEARING.—Prior to establishment of any 

effluent limitation pursuant to subsection (a) of this section, 
the Administrator shall publish such proposed limitation and 
within 90 days of such publication hold a public hearing. 

(2) PERMITS.— 
(A) NO REASONABLE RELATIONSHIP.—The Adminis

trator, with the concurrence of the State, may issue a per
mit which modifies the effluent limitations required by 
subsection (a) of this section for pollutants other than toxic 
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pollutants if the applicant demonstrates at such hearing 
that (whether or not technology or other alternative con
trol strategies are available) there is no reasonable rela
tionship between the economic and social costs and the 
benefits to be obtained (including attainment of the objec
tive of this Act) from achieving such limitation. 

(B) REASONABLE PROGRESS.—The Administrator, with 
the concurrence of the State, may issue a permit which 
modifies the effluent limitations required by subsection (a) 
of this section for toxic pollutants for a single period not 
to exceed 5 years if the applicant demonstrates to the sat
isfaction of the Administrator that such modified require
ments (i) will represent the maximum degree of control 
within the economic capability of the owner and operator 
of the source, and (ii) will result in reasonable further 
progress beyond the requirements of section 301(b)(2) to
ward the requirements of subsection (a) of this section. 

(c) The establishment of effluent limitations under this section 
shall not operate to delay the application of any effluent limitation 
established under section 301 of this Act. 
(33 U.S.C. 1312) 

WATER QUALITY STANDARDS AND IMPLEMENTATION PLANS 

SEC. 303. (a)(1) In order to carry out the purpose of this Act, 
any water quality standard applicable to interstate waters which 
was adopted by any State and submitted to, and approved by, or 
is awaiting approval by, the Administrator pursuant to this Act as 
in effect immediately prior to the date of enactment of the Federal 
Water Pollution Control Act Amendments of 1972, shall remain in 
effect unless the Administrator determined that such standard is 
not consistent with the applicable requirements of this Act as in ef
fect immediately prior to the date of enactment of the Federal 
Water Pollution Control Act Amendments of 1972. If the Adminis
trator makes such a determination he shall, within three months 
after the date of enactment of the Federal Water Pollution Control 
Act Amendments of 1972, notify the State and specify the changes 
needed to meet such requirements. If such changes are not adopted 
by the State within ninety days after the date of such notification, 
the Administrator shall promulgate such changes in accordance 
with subsection (b) of this section. 

(2) Any State which, before the date of enactment of the Fed
eral Water Pollution Control Act Amendments of 1972, has adopt
ed, pursuant to its own law, water quality standards applicable to 
intrastate waters shall submit such standards to the Administrator 
within thirty days after the date of enactment of the Federal Water 
Pollution Control Act Amendments of 1972. Each such standard 
shall remain in effect, in the same manner and to the same extent 
as any other water quality standard established under this Act un
less the Administrator determines that such standard is incon
sistent with the applicable requirements of this Act as in effect im
mediately prior to the date of enactment of the Federal Water Pol
lution Control Act Amendments of 1972. If the Administrator 
makes such a determination he shall not later than the one hun-
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dred and twentieth day after the date of submission of such stand
ards, notify the State and specify the changes needed to meet such 
requirements. If such changes are not adopted by the State within 
ninety days after such notification, the Administrator shall promul
gate such changes in accordance with subsection (b) of this section. 

(3)(A) Any State which prior to the date of enactment of the 
Federal Water Pollution Control Act Amendments of 1972 has not 
adopted pursuant to its own laws water quality standards applica
ble to intrastate waters shall, not later than one hundred and 
eighty days after the date of enactment of the Federal Water Pollu
tion Control Act Amendments of 1972, adopt and submit such 
standards to the Administrator. 

(B) If the Administrator determines that any such standards 
are consistent with the applicable requirements of this Act as in ef
fect immediately prior to the date of enactment of the Federal 
Water Pollution Control Act Amendments of 1972, he shall approve 
such standards. 

(C) If the Administrator determines that any such standards 
are not consistent with the applicable requirements of this Act as 
in effect immediately prior to the date of enactment of the Federal 
Water Pollution Control Act Amendments of 1972, he shall, not 
later than the ninetieth day after the date of submission of such 
standards, notify the State and specify the changes to meet such 
requirements. If such changes are not adopted by the State within 
ninety days after the date of notification, the Administrator shall 
promulgate such standards pursuant to subsection (b) of this sec
tion. 

(b)(1) The Administrator shall promptly prepare and publish 
proposed regulations setting forth water quality standards for a 
State in accordance with the applicable requirements of this Act as 
in effect immediately prior to the date of enactment of the Federal 
Water Pollution Control Act Amendments of 1972, if— 

(A) the State fails to submit water quality standards with
in the times prescribed in subsection (a) of this section, 

(B) a water quality standard submitted by such State 
under subsection (a) of this section is determined by the Ad
ministrator not to be consistent with the applicable require
ments of subsection (a) of this section. 
(2) The Administrator shall promulgate any water quality 

standard published in a proposed regulation not later than one 
hundred and ninety days after the date he publishes any such pro
posed standard, unless prior to such promulgation, such State has 
adopted a water quality standard which the Administrator deter
mines to be in accordance with subsection (a) of this section. 

(c)(1) The Governor of a State or the State water pollution con
trol agency of such State shall from time to time (but at least once 
each three year period beginning with the date of enactment of the 
Federal Water Pollution Control Act Amendments of 1972) hold 
public hearings for the purpose of reviewing applicable water qual
ity standards and, as appropriate, modifying and adopting stand
ards. Results of such review shall be made available to the Admin
istrator. 

(2)(A) Whenever the State revises or adopts a new standard, 
such revised or new standard shall be submitted to the Adminis-
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trator. Such revised or new water quality standard shall consist of 
the designated uses of the navigable waters involved and the water 
quality criteria for such waters based upon such uses. Such stand
ards shall be such as to protect the public health or welfare, en
hance the quality of water and serve the purposes of this Act. Such 
standards shall be established taking into consideration their use 
and value for public water supplies, propagation of fish and wild
life, recreational purposes, and agricultural, industrial, and other 
purposes, and also taking into consideration their use and value for 
navigation. 

(B) Whenever a State reviews water quality standards pursu
ant to paragraph (1) of this subsection, or revises or adopts new 
standards pursuant to this paragraph, such State shall adopt cri
teria for all toxic pollutants listed pursuant to section 307(a)(1) of 
this Act for which criteria have been published under section 
304(a), the discharge or presence of which in the affected waters 
could reasonably be expected to interfere with those designated 
uses adopted by the State, as necessary to support such designated 
uses. Such criteria shall be specific numerical criteria for such toxic 
pollutants. Where such numerical criteria are not available, when
ever a State reviews water quality standards pursuant to para
graph (1), or revises or adopts new standards pursuant to this 
paragraph, such State shall adopt criteria based on biological moni
toring or assessment methods consistent with information pub
lished pursuant to section 304(a)(8). Nothing in this section shall 
be construed to limit or delay the use of effluent limitations or 
other permit conditions based on or involving biological monitoring 
or assessment methods or previously adopted numerical criteria. 

(3) If the Administrator, within sixty days after the date of 
submission of the revised or new standard, determines that such 
standard meets the requirements of this Act, such standard shall 
thereafter be the water quality standard for the applicable waters 
of that State. If the Administrator determines that any such re
vised or new standard is not consistent with the applicable require
ments of this Act, he shall not later than the ninetieth day after 
the date of submission of such standard notify the State and speci
fy the changes to meet such requirements. If such changes are not 
adopted by the State within ninety days after the date of notifica
tion, the Administrator shall promulgate such standard pursuant 
to paragraph (4) of this subsection. 

(4) The Administrator shall promptly prepare and publish pro
posed regulations setting forth a revised or new water quality 
standard for the navigable waters involved— 

(A) if a revised or new water quality standard submitted 
by such State under paragraph (3) of this subsection for such 
waters is determined by the Administrator not to be consistent 
with the applicable requirements of this Act, or 

(B) in any case where the Administrator determines that 
a revised or new standard is necessary to meet the require
ments of this Act. 

The Administrator shall promulgate any revised or new standard 
under this paragraph not later than ninety days after he publishes 
such proposed standards, unless prior to such promulgation, such 
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State has adopted a revised or new water quality standard which 
the Administrator determines to be in accordance with this Act. 

(d)(1)(A) Each State shall identify those waters within its 
boundaries for which the effluent limitations required by section 
301(b)(1)(A) and section 301(b)(1)(B) are not stringent enough to 
implement any water quality standard applicable to such waters. 
The State shall establish a priority ranking for such waters, taking 
into account the severity of the pollution and the uses to be made 
of such waters. 

(B) Each State shall identify those waters or parts thereof 
within its boundaries for which controls on thermal discharges 
under section 301 are not stringent enough to assure protection 
and propagation of a balanced indigenous population of shellfish, 
fish, and wildlife. 

(C) Each State shall establish for the waters identified in para
graph (1)(A) of this subsection, and in accordance with the priority 
ranking, the total maximum daily load, for those pollutants which 
the Administrator identifies under section 304(a)(2) as suitable for 
such calculation. Such load shall be established at a level necessary 
to implement the applicable water quality standards with seasonal 
variations and a margin of safety which takes into account any 
lack of knowledge concerning the relationship between effluent lim
itations and water quality. 

(D) Each State shall estimate for the waters identified in para
graph (1)(D) of this subsection the total maximum daily thermal 
load required to assure protection and propagation of a balanced, 
indigenous population of shellfish, fish and wildlife. Such estimates 
shall take into account the normal water temperatures, flow rates, 
seasonal variations, existing sources of heat input, and the dissipa
tive capacity of the identified waters or parts thereof. Such esti
mates shall include a calculation of the maximum heat input that 
can be made into each such part and shall include a margin of safe
ty which takes into account any lack of knowledge concerning the 
development of thermal water quality criteria for such protection 
and propagation in the identified waters or parts thereof. 

(2) Each State shall submit to the Administrator from time to 
time, with the first such submission not later than one hundred 
and eighty days after the date of publication of the first identifica
tion of pollutants under section 304(a)(2)(D), for his approval the 
waters identified and the loads established under paragraphs 
(1)(A), (1)(B), (1)(C), and (1)(D) of this subsection. The Adminis
trator shall either approve or disapprove such identification and 
load not later than thirty days after the date of submission. If the 
Administrator approves such identification and load, such State 
shall incorporate them into its current plan under subsection (e) of 
this section. If the Administrator disapproves such identification 
and load, he shall not later than thirty days after the date of such 
disapproval identify such waters in such State and establish such 
loads for such waters as he determines necessary to implement the 
water quality standards applicable to such waters and upon such 
identification and establishment the State shall incorporate them 
into its current plan under subsection (e) of this section. 

(3) For the specific purpose of developing information, each 
State shall identify all waters within its boundaries which it has 
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not identified under paragraph (1)(A) and (1)(B) of this subsection 
and estimate for such waters the total maximum daily load with 
seasonal variations and margins of safety, for those pollutants 
which the Administrator identifies under section 304(a)(2) as suit
able for such calculation and for thermal discharges, at a level that 
would assure protection and propagation of a balanced indigenous 
population of fish, shellfish and wildlife. 

(4) LIMITATIONS ON REVISION OF CERTAIN EFFLUENT LIMITA
TIONS.— 

(A) STANDARD NOT ATTAINED.—For waters identified 
under paragraph (1)(A) where the applicable water quality 
standard has not yet been attained, any effluent limitation 
based on a total maximum daily load or other waste load 
allocation established under this section may be revised 
only if (i) the cumulative effect of all such revised effluent 
limitations based on such total maximum daily load or 
waste load allocation will assure the attainment of such 
water quality standard, or (ii) the designated use which is 
not being attained is removed in accordance with regula
tions established under this section. 

(B) STANDARD ATTAINED.—For waters identified under 
paragraph (1)(A) where the quality of such waters equals 
or exceeds levels necessary to protect the designated use 
for such waters or otherwise required by applicable water 
quality standard, any effluent limitation based on a total 
maximum daily load or other waste load allocation estab
lished under this section, or any water quality standard 
established under this section, or any other permitting 
standard may be revised only if such revision is subject to 
and consistent with the antidegradation policy established 
under this section. 

(e)(1) Each State shall have a continuing planning process ap
proved under paragraph (2) of this subsection which is consistent 
with this Act. 

(2) Each State shall submit not later than 120 days after the 
date of the enactment of the Water Pollution Control Amendments 
of 1972 to the Administrator for his approval a proposed continuing 
planning process which is consistent with this Act. Not later than 
thirty days after the date of submission of such a process the Ad
ministrator shall either approve or disapprove such process. The 
Administrator shall from time to time review each State’s approved 
planning process for the purpose of insuring that such planning 
process is at all times consistent with this Act. The Administrator 
shall not approve any State permit program under title IV of this 
Act for any State which does not have an approved continuing 
planning process under this section. 

(3) The Administrator shall approve any continuing planning 
process submitted to him under this section which will result in 
plans for all navigable waters within such State, which include, but 
are not limited to, the following: 

(A) effluent limitations and schedules of compliance at 
least as stringent as those required by section 301(b)(1), sec
tion 301(b)(2), section 306, and section 307, and at least as 
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stringent as any requirements contained in any applicable 
water quality standard in effect under authority of this section; 

(B) the incorporation of all elements of any applicable 
areawide waste management plans under section 208, and ap
plicable basin plans under section 209 of this Act; 

(C) total maximum daily load for pollutants in accordance 
with subsection (d) of this section; 

(D) procedures for revision; 
(E) adequate authority for intergovernmental cooperation; 
(F) adequate implementation, including schedules of com

pliance, for revised or new water quality standards, under sub
section (c) of this section; 

(G) controls over the disposition of all residual waste from 
any water treatment processing; 

(H) an inventory and ranking, in order of priority, of needs 
for construction of waste treatment works required to meet the 
applicable requirements of sections 301 and 302. 
(f) Nothing in this section shall be construed to affect any efflu

ent limitation, or schedule of compliance required by any State to 
be implemented prior to the dates set forth in sections 301(b)(1) 
and 301(b)(2) nor to preclude any State from requiring compliance 
with any effluent limitation or schedule of compliance at dates ear
lier than such dates. 

(g) Water quality standards relating to heat shall be consistent 
with the requirements of section 316 of this Act. 

(h) For the purposes of this Act the term ‘‘water quality stand
ards’’ includes thermal water quality standards. 

(i) COASTAL RECREATION WATER QUALITY CRITERIA.— 
(1) ADOPTION BY STATES.— 

(A) INITIAL CRITERIA AND STANDARDS.—Not later than 
42 months after the date of the enactment of this sub
section, each State having coastal recreation waters shall 
adopt and submit to the Administrator water quality cri
teria and standards for the coastal recreation waters of the 
State for those pathogens and pathogen indicators for 
which the Administrator has published criteria under sec
tion 304(a). 

(B) NEW OR REVISED CRITERIA AND STANDARDS.—Not 
later than 36 months after the date of publication by the 
Administrator of new or revised water quality criteria 
under section 304(a)(9), each State having coastal recre
ation waters shall adopt and submit to the Administrator 
new or revised water quality standards for the coastal 
recreation waters of the State for all pathogens and patho
gen indicators to which the new or revised water quality 
criteria are applicable. 
(2) FAILURE OF STATES TO ADOPT.— 

(A) IN GENERAL.—If a State fails to adopt water qual
ity criteria and standards in accordance with paragraph 
(1)(A) that are as protective of human health as the cri
teria for pathogens and pathogen indicators for coastal 
recreation waters published by the Administrator, the Ad
ministrator shall promptly propose regulations for the 
State setting forth revised or new water quality standards 
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for pathogens and pathogen indicators described in para
graph (1)(A) for coastal recreation waters of the State. 

(B) EXCEPTION.—If the Administrator proposes regula
tions for a State described in subparagraph (A) under sub
section (c)(4)(B), the Administrator shall publish any re
vised or new standard under this subsection not later than 
42 months after the date of the enactment of this sub
section. 
(3) APPLICABILITY.—Except as expressly provided by this 

subsection, the requirements and procedures of subsection (c) 
apply to this subsection, including the requirement in sub
section (c)(2)(A) that the criteria protect public health and wel
fare. 

(33 U.S.C. 1313) 

INFORMATION AND GUIDELINES 

SEC. 304. (a)(1) The Administrator, after consultation with ap
propriate Federal and State agencies and other interested persons, 
shall develop and publish, within one year after the date of enact
ment of this title (and from time to time thereafter revise) criteria 
for water quality accurately reflecting the latest scientific knowl
edge (A) on the kind and extent of all identifiable effects on health 
and welfare including, but not limited to, plankton, fish, shellfish, 
wildlife, plant life, shorelines, beaches, esthetics, and recreation 
which may be expected from the presence of pollutants in any body 
of water, including ground water; (B) on the concentration and dis
persal of pollutants, or their byproducts, through biological, phys
ical, and chemical processes; and (C) on the effects of pollutants on 
biological community diversity, productivity, and stability, includ
ing information on the factors affecting rates of eutrophication and 
rates of organic and inorganic sedimentation for varying types of 
receiving waters. 

(2) The Administrator, after consultation with appropriate Fed
eral and State agencies and other interested persons, shall develop 
and publish, within one year after the date of enactment of this 
title (and from time to time thereafter revise) information (A) on 
the factors necessary to restore and maintain the chemical, phys
ical, and biological integrity of all navigable waters, ground waters, 
waters of the contiguous zone, and the oceans; (B) on the factors 
necessary for the protection and propagation of shellfish, fish, and 
wildlife for classes and categories of receiving waters and to allow 
recreational activities in and on the water; and (C) on the measure
ment and classification of water quality; and (D) for the purpose of 
section 303, on and the identification of pollutants suitable for 
maximum daily load measurement correlated with the achievement 
of water quality objectives. 

(3) Such criteria and information and revisions thereof shall be 
issued to the States and shall be published in the Federal Register 
and otherwise made available to the public. 

(4) The Administrator shall, within 90 days after the date of 
enactment of the Clean Water Act of 1977 and from time to time 
thereafter, publish and revise as appropriate information identi
fying conventional pollutants, including but not limited to, pollut-
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ants classified as biological oxygen demanding, suspended solids, 
fecal coliform, and pH. The thermal component of any discharge 
shall not be identified as a conventional pollutant under this para
graph. 

(5)(A) The Administrator, to the extent practicable before con
sideration of any request under section 301(g) of this Act and with
in six months after the date of enactment of the Clean Water Act 
of 1977, shall develop and publish information on the factors nec
essary for the protection of public water supplies, and the protec
tion and propagation of a balanced population of shellfish, fish and 
wildlife, and to allow recreational activities, in and on the water. 

(B) The Administrator, to the extent practicable before consid
eration of any application under section 301(h) of this Act and 
within six months after the date of enactment of Clean Water Act 
of 1977, shall develop and publish information on the factors nec
essary for the protection of public water supplies, and the protec
tion and propagation of a balanced indigenous population of shell
fish, fish and wildlife, and to allow recreational activities, in and 
on the water. 

(6) The Administrator shall, within three months after enact
ment of the Clean Water Act of 1977 and annually thereafter, for 
purposes of section 301(h) of this Act publish and revise as appro
priate information identifying each water quality standard in effect 
under this Act of State law, the specific pollutants associated with 
such water quality standard, and the particular waters to which 
such water quality standard applies. 

(7) GUIDANCE TO STATES.—The Administrator, after con
sultation with appropriate State agencies and on the basis of 
criteria and information published under paragraphs (1) and 
(2) of this subsection, shall develop and publish, within 9 
months after the date of the enactment of the Water Quality 
Act of 1987, guidance to the States on performing the identi
fication required by section 304(l)(1) of this Act. 

(8) INFORMATION ON WATER QUALITY CRITERIA.—The Ad
ministrator, after consultation with appropriate State agencies 
and within 2 years after the date of the enactment of the 
Water Quality Act of 1987, shall develop and publish informa
tion on methods for establishing and measuring water quality 
criteria for toxic pollutants on other bases than pollutant-by
pollutant criteria, including biological monitoring and assess
ment methods. 

(9) REVISED CRITERIA FOR COASTAL RECREATION WATERS.— 
(A) IN GENERAL.—Not later than 5 years after the date 

of the enactment of this paragraph, after consultation and 
in cooperation with appropriate Federal, State, tribal, and 
local officials (including local health officials), the Adminis
trator shall publish new or revised water quality criteria 
for pathogens and pathogen indicators (including a revised 
list of testing methods, as appropriate), based on the re
sults of the studies conducted under section 104(v), for the 
purpose of protecting human health in coastal recreation 
waters. 

(B) REVIEWS.—Not later than the date that is 5 years 
after the date of publication of water quality criteria under 
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this paragraph, and at least once every 5 years thereafter, 
the Administrator shall review and, as necessary, revise 
the water quality criteria. 

(b) For the purposes of adopting or revising effluent limitations 
under this Act the Administrator shall, after consultation with ap
propriate Federal and State agencies and other interested persons, 
publish within one year of enactment of this title, regulations, pro
viding guidelines for effluent limitations, and, at least annually 
thereafter, revise, if appropriate, such regulations. Such regula
tions shall— 

(1)(A) identify, in terms of amounts of constituents and 
chemical, physical, and biological characteristics of pullutants, 
the degree of effluent reduction attainable through the applica
tion of the best practicable control technology currently avail
able for classes and categories to point sources (other than 
publicly owned treatment works); and 

(B) specify factors to be taken into account in determining 
the control measures and practices to be applicable to point 
sources (other than publicly owned treatment works) within 
such categories of classes. Factors relating to the assessment 
of best practical control technology currently available to com
ply with subsection (b)(1) of section 301 of this Act shall in
clude consideration of the total cost of application of technology 
in relation to the effluent reduction benefits to be achieved 
from such application, and shall also take into account the age 
of equipment and facilities involved, the process employed, the 
engineering aspects of the application of various types of con
trol techniques, process changes, non-water quality environ
mental impact (including energy requirements), and such other 
factors as the Administrator deems appropriate; 

(2)(A) identify, in terms of amounts of constituents and 
chemical, physical, and biological characteristics of pollutants, 
the degree of effluent reduction attainable through the applica
tion of the best control measures and practices achievable in
cluding treatment techniques, process and procedure innova
tions, operating methods, and other alternatives for classes 
and categories of point sources (other than publicly owned 
treatment works); and 

(B) specify factors to be taken into account in determining 
the best measures and practices available to comply with sub
section (b)(2) of section 301 of this Act to be applicable to any 
point source (other than publicly owned treatment works) with
in such categories of classes. Factors relating to the assessment 
of best available technology shall take into account the age of 
equipment and facilities involved, the process employed, the 
engineering aspects of the application of various types of con
trol techniques, process changes, the cost of achieving such ef
fluent reduction, non-water quality environmental impact (in
cluding energy requirements), and such other factors as the 
Administrator deems appropriate; 

(3) identify control measures and practices available to 
eliminate the discharge of pollutants from categories and class
es of point sources, taking into account the cost of achieving 
such elimination of the discharge of pollutants; and 
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(4)(A) identify, in terms of amounts of constituents and 
chemical, physical, and biological characteristics of pollutants, 
the degree of effluent reduction attainable through the applica
tion of the best conventional pollutant control technology (in
cluding measures and practices) for classes and categories of 
point sources (other than publicly owned treatment works); 
and 

(B) specify factors to be taken into account in determining 
the best conventional pollutant control technology measures 
and practices to comply with section 301(b)(2)(E) of this Act to 
be applicable to any point source (other than publicly owned 
treatment works) within such categories or classes. Factors re
lating to the assessment of best conventional pollutant control 
technology (including measures and practices) shall include 
consideration of the reasonableness of the relationship between 
the costs of attaining a reduction in effluents and the effluent 
reduction benefits derived, and the comparison of the cost and 
level of reduction of such pollutants from the discharge from 
publicly owned treatment works to the cost and level of reduc
tion of such pollutants from a class or category of industrial 
sources, and shall take into account the age of equipment and 
facilities involved, the process employed, the engineering as
pects of the application of various types of control techniques, 
process changes, non-water quality environmental impact (in
cluding energy requirements), and such other factors as the 
Administrator deems appropriate. 
(c) The Administrator, after consultation, with appropriate 

Federal and State agencies and other interested persons, shall 
issue to the States and appropriate water pollution control agencies 
within 270 days after enactment of this title (and from time to time 
thereafter) information on the processes, procedures, or operating 
methods which result in the elimination or reduction of the dis
charge of pollutants to implement standards of performance under 
section 306 of this Act. Such information shall include technical 
and other data, including costs, as are available on alternative 
methods of elimination or reduction of the discharge of pollutants. 
Such information, and revisions thereof, shall be published in the 
Federal Register and otherwise shall be made available to the pub
lic. 

(d)(1) The Administrator, after consultation with appropriate 
Federal and State agencies and other interested persons, shall pub
lish within sixty days after enactment of this title (and from time 
to time thereafter) information, in terms of amounts of constituents 
and chemical, physical, and biological characteristics of pollutants, 
on the degree of effluent reduction attainable through the applica
tion of secondary treatment. 

(2) The Administrator, after consultation with appropriate Fed
eral and State agencies and other interested persons, shall publish 
within nine months after the date of enactment of this title (and 
from time to time thereafter) information on alternative waste 
treatment management techniques and systems available to imple
ment section 201 of this Act. 

(3) The Administrator, after consultation with appropriate Fed
eral and State agencies and other interested persons, shall promul-
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gate witin one hundred and eighty days after the date of enactment 
of this subsection guidelines for identifying and evaluating innova
tive and alternative wastewater treatment process and techniques 
referred to in section 201(g)(5) of this Act. 

(4) For the purposes of this subsection, such biological treat
ment facilities as oxidation ponds, lagoons, and ditches and trick
ling filters shall be deemed the equivalent of secondary treatment. 
The Administrator shall provide guidance under paragraph (1) of 
this subsection on design criteria for such facilities, taking into ac
count pollutant removal efficiencies and, consistent with the objec
tive of the Act, assuring that water quality will not be adversely 
affected by deeming such facilities as the equivalent of secondary 
treatment. 

(e) The Administrator, after consultation with appropriate Fed
eral and State agencies and other interested persons, may publish 
regulations, supplemental to any effluent limitations specified 
under subsections (b) and (c) of this section for a class or category 
of point sources, for any specific pollutant which the Administrator 
is charged with a duty to regulate as a toxic or hazardous pollutant 
under section 307(a)(1) or 311 of this Act, to control plant site run
off, spillage or leaks, sludge or waste disposal, and drainage from 
raw material storage which the Administrator determines are asso
ciated with or ancillary to the industrial manufacturing or treat
ment process within such class or category of point sources and 
may contribute significant amounts of such pollutants, to navigable 
waters. Any applicable controls established under this subsection 
shall be included as a requirement for the purposes of section 301, 
302, 307, or 403, as the case may be, in any permit issued to a 
point source pursuant to section 402 of this Act. 

(f) The Administrator, after consultation with appropriate Fed
eral and State agencies and other interested persons, shall issue to 
appropriate Federal agencies, the States, water pollution control 
agencies, and agencies designated under section 208 of this Act, 
within one year after the effective date of this subsection (and from 
time to time thereafter) information including (1) guidelines for 
identifying and evaluating the nature and extent of nonpoint 
sources of pollutants, and (2) processes, procedures, and methods to 
control pollution resulting from— 

(A) agricultural and silvicultural activities, including run
off from fields and crop and forest lands; 

(B) mining activities, including runoff and siltation from 
new, currently operating, and abandoned surface and under
ground mines; 

(C) all construction activity, including runoff from the fa
cilities resulting from such construction; 

(D) the disposal of pollutants in wells or in subsurface ex
cavations; 

(E) salt water intrusion resulting from reductions of fresh 
water flow from any cause, including extraction of ground 
water, irrigation, obstruction, and diversion; and 

(F) changes in the movement, flow, or circulation of any 
navigable waters or ground waters, including changes caused 
by the construction of dams, levees, channels, causeways, or 
flow diversion facilities. 
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Such information and revisions thereof shall be published in the 
Federal Register and otherwise made available to the public. 

(g)(1) For the purpose of assisting States in carrying out pro
grams under section 402 of this Act, the Administrator shall pub
lish, within one hundred and twenty days after the date of enact
ment of this title, and review at least annually thereafter and, if 
appropriate, revise guidelines for pretreatment of pollutants which 
he determines are not susceptible to treatment by publicly owned 
treatment works. Guidelines under this subsection shall be estab
lished to control and prevent the discharge into the navigable wa
ters, the contiguous zone, or the ocean (either directly or through 
publicly owned treatment works) of any pollutant which interferes 
with, passes through, or otherwise is incompatible with such works. 

(2) When publishing guidelines under this subsection, the Ad
ministrator shall designate the category or categories of treatment 
works to which the guidelines shall apply. 

(h) The Administrator shall, within one hundred and eighty 
days from the date of enactment of this title, promulgate guidelines 
establishing test procedures for the analysis of pollutants that shall 
include the factors which must be provided in any certification pur
suant to section 401 of this Act or permit application pursuant to 
section 402 of this Act. 

(i) The Administrator shall (1) within sixty days after the en
actment of this title promulgate guidelines for the purpose of estab
lishing uniform application forms and other minimum require
ments for the acquisition of information from owners and operators 
of point-sources of discharge subject to any State program under 
section 402 of this Act, and (2) within sixty days from the date of 
enactment of this title promulgate guidelines establishing the min
imum procedural and other elements of any State program under 
section 402 of this Act which shall include: 

(A) monitoring requirements; 
(B) reporting requirements (including procedures to make 

information available to the public); 
(C) enforcement provisions; and 
(D) funding, personnel qualifications, and manpower re

quirements (including a requirement that no board or body 
which approves permit applications or portions thereof shall 
include, as a member, any person who receives, or has during 
the previous two years received, a significant portion of his in
come directly or indirectly from permit holders or applicants 
for a permit). 
(j) LAKE RESTORATION GUIDANCE MANUAL.—The Administrator 

shall, within 1 year after the date of the enactment of the Water 
Quality Act of 1987 and biennially thereafter, publish and dissemi
nate a lake restoration guidance manual describing methods, proce
dures, and processes to guide State and local efforts to improve, re
store, and enhance water quality in the Nation’s publicly owned 
lakes. 

(k)(1) The Administrator shall enter into agreements with the 
Secretary of Agriculture, the Secretary of the Army, and the Sec
retary of the Interior, and the heads of such other departments, 
agencies, and instrumentalities of the United States as the Admin
istrator determines, to provide for the maximum utilization of other 
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Federal laws and programs for the purpose of achieving and main
taining water quality through appropriate implementation of plans 
approved under section 208 of this Act and nonpoint source pollu
tion management programs approved under section 319 of this Act. 

(2) The Administrator is authorized to transfer to the Secretary 
of Agriculture, the Secretary of the Army, and the Secretary of the 
Interior and the heads of such other departments, agencies, and in
strumentalities of the United States as the Administrator deter
mines, any funds appropriated under paragraph (3) of this sub
section to supplement funds otherwise appropriated to programs 
authorized pursuant to any agreement under paragraph (1). 

(3) There is authorized to be appropriated to carry out the pro
visions of this subsection, $100,000,000 per fiscal year for the fiscal 
years 1979 through 1983 and such sums as may be necessary for 
fiscal years 1984 through 1990. 

(l) INDIVIDUAL CONTROL STRATEGIES FOR TOXIC POLLUTANTS.— 
(1) STATE LIST OF NAVIGABLE WATERS AND DEVELOPMENT 

OF STRATEGIES.—Not later than 2 years after the date of the 
enactment of this subsection, each State shall submit to the 
Administrator for review, approval, and implementation under 
this subsection— 

(A) a list of those waters within the State which after 
the application of effluent limitations required under sec
tion 301(b)(2) of this Act cannot reasonably be anticipated 
to attain or maintain (i) water quality standards for such 
waters reviewed, revised, or adopted in accordance with 
section 303(c)(2)(B) of this Act, due to toxic pollutants, or 
(ii) that water quality which shall assure protection of pub
lic health, public water supplies, agricultural and indus
trial uses, and the protection and propagation of a bal
anced population of shellfish, fish and wildlife, and allow 
recreational activities in and on the water; 

(B) a list of all navigable waters in such State for 
which the State does not expect the applicable standard 
under section 303 of this Act will be achieved after the re
quirements of sections 301(b), 306, and 307(b) are met, due 
entirely or substantially to discharges from point sources 
of any toxic pollutants listed pursuant to section 307(a); 

(C) for each segment of the navigable waters included 
on such lists, a determination of the specific point sources 
discharging any such toxic pollutant which is believed to 
be preventing or impairing such water quality and the 
amount of each toxic pollutant discharged by each such 
source; and 

(D) for each such segment, an individual control strat
egy which the State determines will produce a reduction in 
the discharge of toxic pollutants from point sources identi
fied by the State under this paragraph through the estab
lishment of effluent limitations under section 402 of this 
Act and water quality standards under section 303(c)(2)(B) 
of this Act, which reduction is sufficient, in combination 
with existing controls on point and nonpoint sources of pol
lution, to achieve the applicable water quality standard as 
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soon as possible, but not later than 3 years after the date 
of the establishment of such strategy. 
(2) APPROVAL OR DISAPPROVAL.—Not later than 120 days 

after the last day of the 2-year period referred to in paragraph 
(1), the Administrator shall approve or disapprove the control 
strategies submitted under paragraph (1) by any State. 

(3) ADMINISTRATOR’S ACTION.—If a State fails to submit 
control strategies in accordance with paragraph (1) or the Ad
ministrator does not approve the control strategies submitted 
by such State in accordance with paragraph (1), then, not later 
than 1 year after the last day of the period referred to in para
graph (2), the Administrator, in cooperation with such State 
and after notice and opportunity for public comment, shall im
plement the requirements of paragraph (1) in such State. In 
the implementation of such requirements, the Administrator 
shall, at a minimum, consider for listing under this subsection 
any navigable waters for which any person submits a petition 
to the Administrator for listing not later than 120 days after 
such last day. 
(m) SCHEDULE FOR REVIEW OF GUIDELINES.— 

(1) PUBLICATION.—Within 12 months after the date of the 
enactment of the Water Quality Act of 1987, and biennially 
thereafter, the Administrator shall publish in the Federal Reg
ister a plan which shall— 

(A) establish a schedule for the annual review and re
vision of promulgated effluent guidelines, in accordance 
with subsection (b) of this section; 

(B) identify categories of sources discharging toxic or 
nonconventional pollutants for which guidelines under sub
section (b)(2) of this section and section 306 have not pre
viously been published; and 

(C) establish a schedule for promulgation of effluent 
guidelines for categories identified in subparagraph (B), 
under which promulgation of such guidelines shall be no 
later than 4 years after such date of enactment for cat
egories identified in the first published plan or 3 years 
after the publication of the plan for categories identified in 
later published plans. 
(2) PUBLIC REVIEW.—The Administrator shall provide for 

public review and comment on the plan prior to final publica
tion. 

(33 U.S.C. 1314) 

WATER QUALITY INVENTORY 

SEC. 305. (a) The Administrator, in cooperation with the States 
and with the assistance of appropriate Federal agencies, shall pre
pare a report to be submitted to the Congress on or before 
January 1, 1974, which shall— 

(1) describe the specific quality, during 1973, with appro
priate supplemental descriptions as shall be required to take 
into account seasonal, tidal, and other variations, of all navi
gable waters and the waters of the contiguous zone; 
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(2) include an inventory of all point sources of discharge 
(based on a qualitative and quantitative analysis of discharges) 
of pollutants, into all navigable waters and the waters of the 
contiguous zone; and 

(3) identify specifically those navigable waters, the quality 
of which— 

(A) is adequate to provide for the protection and prop
agation of a balanced population of shellfish, fish, and 
wildlife and allow recreational activities in and on the 
water; 

(B) can reasonably be expected to attain such level by 
1977 or 1983; and 

(C) can reasonably be expected to attain such level by 
any later date. 

(b)(1) Each State shall prepare and submit to the Adminis
trator by April 1, 1975, and shall bring up to date by April 1, 1976, 
and biennially thereafter, a report which shall include— 

(A) a description of the water quality of all navigable wa
ters in such State during the preceding year, with appropriate 
supplemental descriptions as shall be required to take into ac
count seasonal, tidal, and other variations, correlated with the 
quality of water required by the objective of this Act (as identi
fied by the Administrator pursuant to criteria published under 
section 304(a) of this Act) and the water quality described in 
subparagraph (B) of this paragraph; 

(B) an analysis of the extent to which all navigable waters 
of such State provide for the protection and propagation of a 
balanced population of shellfish, fish, and wildlife, and allow 
recreational activities in and on the water; 

(C) an analysis of the extent to which the elimination of 
the discharge of pollutants and a level of water quality which 
provides for the protection and propagation of a balanced popu
lation of shellfish, fish, and wildlife and allows recreational ac
tivities in and on the water, have been or will be achieved by 
the requirements of this Act, together with recommendations 
as to additional action necessary to achieve such objectives and 
for what waters such additional action is necessary; 

(D) an estimate of (i) the environmental impact, (ii) the 
economic and social costs necessary to achieve the objective of 
this Act in such State, (iii) the economic and social benefits of 
such achievement, and (iv) an estimate of the date of such 
achievement; and 

(E) a description of the nature and extent of nonpoint 
sources of pollutants, and recommendations as to the programs 
which must be undertaken to control each category of such 
sources, including an estimate of the costs of implementing 
such programs. 
(2) The Administrator shall transmit such State reports, to

gether with an analysis thereof, to Congress on or before October 
1, 1975, and October 1, 1976, and biennially thereafter. 
(33 U.S.C. 1315) 
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NATIONAL STANDARDS OF PERFORMANCE 

SEC. 306. (a) For purposes of this section: 
(1) The term ‘‘standard of performance’’ means a standard for 

the control of the discharge of pollutants which reflects the greatest 
degree of effluent reduction which the Administrator determines to 
be achievable through application of the best available dem
onstrated control technology, processes, operating methods, or 
other alternatives, including, where practicable, a standard permit
ting no discharge of pollutants. 

(2) The term ‘‘new source’’ means any source, the construction 
of which is commenced after the publication of proposed regulations 
prescribing a standard of performance under this section which will 
be applicable to such sources, if such standard is thereafter pro
mulgated in accordance with this section. 

(3) The term ‘‘source’’ means any building, structure, facility, 
or installation from which there is or may be the discharge of pol
lutants. 

(4) The term ‘‘owner or operator’’ means any person who owns, 
leases, operates, controls, or supervises a source. 

(5) The term ‘‘construction’’ means any placement, assembly, or 
installation of facilities or equipment (including contractual obliga
tions to purchase such facilities or equipment) at the premises 
where such equipment will be used, including preparation work at 
such premises. 

(b)(1)(A) The Administrator shall, within ninety days after the 
date of enactment of this title publish (and from time to time there
after shall revise) a list of categories of sources, which shall, at the 
minimum, include: 

pulp and paper mills;
 
paperboard, builders paper and board mills;
 
meat product and rendering processing;
 
dairy product processing;
 
grain mills;
 
canned and preserved fruits and vegetables processing;
 
canned and preserved seafood processing;
 
sugar processing;
 
textile mills;
 
cement manufacturing;
 
feedlots;
 
electroplating;
 
organic chemicals manufacturing;
 
inorganic chemicals manufacturing;
 
plastic and synthetic materials manufacturing;
 
soap and detergent manufacturing
 
fertilizer manufacturing;
 
petroleum refining;
 
iron and steel manufacturing;
 
nonferrous metals manufacturing;
 
phosphate manufacturing;
 
steam electric powerplants;
 
ferroalloy manufacturing;
 
leather tanning and finishing;
 
glass and asbestos manufacturing;
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rubber processing; and 
timber products processing. 

(B) As soon as practicable, but in no case more than one year, 
after a category of sources is included in a list under subparagraph 
(A) of this paragraph, the Administrator shall propose and publish 
regulations establishing Federal standards of performance for new 
sources within such category. The Administrator shall afford inter
ested persons an opportunity for written comment on such pro
posed regulations. After considering such comments, he shall pro
mulgate, within one hundred and twenty days after publication of 
such proposed regulations, such standards with such adjustments 
as he deems appropriate. The Administrator shall, from time to 
time, as technlogy and alternatives change, revise such standards 
following the procedure required by this subsection for promulga
tion of such standards. Standards of performance, or revisions 
thereof, shall become effective upon promulgation. In establishing 
or revising Federal standards of performance for new sources under 
this section, the Administrator shall take into consideration the 
cost of achieving such effluent reduction, and any non-water qual
ity environmental impact and energy requirements. 

(2) The Administrator may distinguish among classes, types, 
and sizes within categories of new sources for the purpose of estab
lishing such standards and shall consider the type of process em
ployed (including whether batch or continuous). 

(3) The provisions of this section shall apply to any new source 
owned or operated by the United States. 

(c) Each State may develop and submit to the Administrator a 
procedure under State law for applying and enforcing standards of 
performance for new sources located in such State. If the Adminis
trator finds that the procedure and the law of any State require the 
application and enforcement of standards of performance to at least 
the same extent as required by this section, such State is author
ized to apply and enforce such standards of performance (except 
with respect to new sources owned or operated by the United 
States). 

(d) Notwithstanding any other provision of this Act, any point 
source the construction of which is commenced after the date of en
actment of the Federal Water Pollution Control Act Amendments 
of 1972 and which is so constructed as to meet all applicable stand
ards of performance shall not be subject to any more stringent 
standard of performance during a ten-year period beginning on the 
date of completion of such construction or during the period of de
preciation or amortization of such facility for the purposes of sec
tion 167 or 169 (or both) of the Internal Revenue Code of 1954, 
whichever period ends first. 

(e) After the effective date of standards of performance promul
gated under this section, it shall be unlawful for any owner or oper
ator of any new source to operate such source in violation of any 
standard of performance applicable to such source. 
(33 U.S.C. 1316) 
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TOXIC AND PRETREATMENT EFFLUENT STANDARDS 

SEC. 307. (a)(1) On and after the date of enactment of the 
Clean Water Act of 1977, the list of toxic pollutants or combination 
of pollutants subject to this Act shall consist of those toxic 
polllutants listed in table 1 of Committee Print Numbered 95–30 
of the Committee on Public Works and Transportation of the House 
of Representatives, and the Administrator shall publish, not later 
than the thirtieth day after the date of enactment of the Clean 
Water Act of 1977, that list. From time to time thereafter, the Ad
ministrator may revise such list and the Administrator is author
ized to add to or remove from such list any pollutant. The Adminis
trator in publishing any revised list, including the addition or re
moval of any pollutant from such list, shall take into account the 
toxicity of the pollutant, its persistence, degradability, the usual or 
potential presence of the affected organisms in any waters, the im
portance of the affected organisms, and the nature and extent of 
the effect of the toxic pollutant on such organisms. A determination 
of the Administrator under this paragraph shall be final except 
that if, on judicial review, such determination was based on arbi
trary and capricious action of the Administrator, the Administrator 
shall make a redetermination. 

(2) Each toxic pollutant listed in accordance with paragraph (1) 
of this subsection shall be subject to effluent limitations resulting 
from the application of the best available technology economically 
achieveable for the applicable category or class of point sources es
tablished in accordance with section 301(b)(2)(A) and 304(b)(2) of 
this Act. The Administrator, in his discretion, may publish in the 
Federal Register a proposed effluent standard (which may include 
a prohibition) establishing requirements for a toxic pollutant 
which, if an effluent limitation is applicable to a class or category 
of point sources, shall be applicable to such category or class only 
if such standard imposes more stringent requirements. Such pub
lished effluent standard (or prohibition) shall take into account the 
toxicity of the pollutant, its persistence, degradability, the usual or 
potential presence of the affected organisms in any waters, the im
portance of the affected organisms and the nature and extent of the 
effect of the toxic pollutant on such organisms, and the extent to 
which effective control is being or may be achieved under other reg
ulatory authority. The Administrator shall allow a period of not 
less than sixty days following publication of any such proposed ef
fluent standard (or prohibition) for written comment by interested 
persons on such proposed standard. In addition, if within thirty 
days of publication of any such proposed effluent standard (or pro
hibition) any interested person so requests, the Administrator shall 
hold a public hearing in connection therewith. Such a public hear
ing shall provide an opportunity for oral and written presentations, 
such cross-examination as the Administrator determines is appro
priate on disputed issues of material fact, and the transcription of 
a verbatim record which shall be available to the public. After con
sideration of such comments and any information and material pre
sented at any public hearing held on such proposed standard or 
prohibition, the Administrator shall promulgate such standards (or 
prohibition) with such modifications as the Administrator finds are 
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justified. Such promulgation by the Administrator shall be made 
within two hundred and seventy days after publication of proposed 
standard (or prohibition). Such standard (or prohibition) shall be 
final except that if, on judicial review, such standard was not based 
on substantial evidence, the Administrator shall promulgate a re
vised standard. Effluent limitations shall be established in accord
ance with sections 301(b)(2)(A) and 304(b)(2) for every toxic pollut
ant referred to in table 1 of Committee Print Numbered 95–30 of 
the Committee on Public Works and Transportation of the House 
of Representatives as soon as practicable after the date of enact
ment of the Clean Water Act of 1977, but no later than July 1, 
1980. Such effluent limitations or effluent standards (or prohibi
tions) shall be established for every other toxic pollutant listed 
under paragraph (1) of this subsection as soon as practicable after 
it is so listed. 

(3) Each such effluent standard (or prohibition) shall be re
viewed and, if appropriate, revised at least every three years. 

(4) Any effluent standard promulgated under this section shall 
be at that level which the Administrator determines provides an 
ample margin of safety. 

(5) When proposing or promulgating any effluent standard (or 
prohibition) under this section, the Administrator shall designate 
the category or categories of sources to which the effluent standard 
(or prohibition) shall apply. Any disposal of dredged material may 
be included in such a category of sources after consultation with 
the Secretary of the Army. 

(6) Any effluent standard (or prohibition) established pursuant 
to this section shall take effect on such date or dates as specified 
in the order promulgating such standard, but in no case, more than 
one year from the date of such promulgation. If the Administrator 
determines that compliance within one year from the date of pro
mulgation is technologically infeasible for a category of sources, the 
Administrator may establish the effective date of the effluent 
standard (or prohibition) for such category at the earliest date upon 
which compliance can be feasibly attained by sources within such 
category, but in no event more than three years after the date of 
such promulgation. 

(7) Prior to publishing any regulations pursuant to this section 
the Administrator shall, to the maximum extent practicable within 
the time provided, consult with appropriate advisory committees, 
States, independent experts, and Federal departments and agen
cies. 

(b)(1) The Administrator shall, within one hundred and eighty 
days after the date of enactment of this title and from time to time 
thereafter, publish proposed regulations establishing pretreatment 
standards for introduction of pollutants into treatment works (as 
defined in section 212 of this Act) which are publicly owned for 
those pollutants which are determined not to be susceptible to 
treatment by such treatment works or which would interfere with 
the operation of such treatment works. Not later than ninety days 
after such publication, and after opportunity for public hearing, the 
Administrator shall promulgate such pretreatment standards. 
Pretreatment standards under this subsection shall specify a time 
for compliance not to exceed three years from the date of promulga-

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.003
 

121 FEDERAL WATER POLLUTION CONTROL ACT Sec. 307 

tion and shall be established to prevent the discharge of any pollut
ant through treatment works (as defined in section 212 of this Act) 
which are publicly owned, which pollutant interfers with, passes 
through, or otherwise is incompatible with such works. If, in the 
case of any toxic pollutant under subsection (a) of this section in
troduced by a source into a publicly owned treatment works, the 
treatment by such works removes all or any part of such toxic pol
lutant and the discharge from such works does not violate that ef
fluent limitation or standard which would be applicable to such 
toxic pollutant if it were discharged by such source other than 
through a publicly owned treatment works, and does not prevent 
sludge use or disposal by such works in accordance with section 
405 of this Act, then the pretreatment requirements for the sources 
actually discharging such toxic pollutant into such publicly owned 
treatment works may be revised by the owner or operator of such 
works to reflect the removal of such toxic pollutant by such works. 

(2) The Administrator shall, from time to time, as control tech
nology, processes, operating methods, or other alternative change, 
revise such standards following the procedures established by this 
subsection for promulgation of such standards. 

(3) When proposing or promulgating any pretreatment stand
ard under this section, the Administrator shall designate the cat
egory or categories of sources to which such standard shall apply. 

(4) Nothing in this subsection shall affect any pretreatment re
quirement established by any State or local law not in conflict with 
any pretreatment standard established under this subsection. 

(c) In order to ensure that any source introducing pollutants 
into a publicly owned treatment works, which source would be a 
new source subject to section 306 if it were to discharge pollutants, 
will not cause a violation of the effluent limitations established for 
any such treatment works, the Administrator shall promulgate 
pretreatment standards for the category of such sources simulta
neously with the promulgation of standards of performance under 
section 306 for the equivalent category of new sources. Such 
pretreatment standards shall prevent the discharge of any pollut
ant into such treatment works, which pollutant may interfere with, 
pass through, or otherwise be incompatible with such works. 

(d) After the effective date of any effluent standard or prohibi
tion or pretreatment standard promulgated under this section, it 
shall be unlawful for any owner or operator of any source to oper
ate any source in violation of any such effluent standard or prohibi
tion or pretreatment standard. 

(e) COMPLIANCE DATE EXTENSION FOR INNOVATIVE 
PRETREATMENT SYSTEMS.—In the case of any existing facility that 
proposes to comply with the pretreatment standards of subsection 
(b) of this section by applying an innovative system that meets the 
requirements of section 301(k) of this Act, the owner or operator of 
the publicly owned treatment works receiving the treated effluent 
from such facility may extend the date for compliance with the ap
plicable pretreatment standard established under this section for a 
period not to exceed 2 years— 

(1) if the Administrator determines that the innovative 
system has the potential for industrywide application, and 

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.003
 

Sec. 308 FEDERAL WATER POLLUTION CONTROL ACT 122 

(2) if the Administrator (or the State in consultation with 
the Administrator, in any case in which the State has a 
pretreatment program approved by the Administrator)— 

(A) determines that the proposed extension will not 
cause the publicly owned treatment works to be in viola
tion of its permit under section 402 or of section 405 or to 
contribute to such a violation, and 

(B) concurs with the proposed extension. 
(33 U.S.C. 1317) 

INSPECTIONS, MONITORING, AND ENTRY 

SEC. 308. (a) Whenever required to carry out the objective of 
this Act, including but not limited to (1) developing or assisting in 
the development of any effluent limitation, or other limitation, pro
hibition, or effluent standard, pretreatment standard, or standard 
of performance under this Act; (2) determining whether any person 
is in violation of any such effluent limitation, or other limitation, 
prohibition or effluent standard, pretreatment standard, or stand
ard of performance; (3) any requirement established under this sec
tion; or (4) carrying out sections 305, 311, 402, 404 (relating to 
State permit programs), 405, and 504 of this Act— 

(A) the Administrator shall require the owner or operator 
of any point source to (i) establish and maintain such records, 
(ii) make such reports, (iii) install, use, and maintain such 
monitoring equipment or methods (including where appro
priate, biological monitoring methods), (iv) sample such 
effluents (in accordance with such methods, at such locations, 
at such intervals, and in such manner as the Administrator 
shall prescribe), and (v) provide such other information as he 
may reasonably require; and 

(B) the Administrator or his authorized representative (in
cluding an authorized contractor acting as a representative of 
the Administrator), upon presentation of his credentials— 

(i) shall have a right of entry to, upon, or through any 
premises in which an effluent source is located or in which 
any records required to be maintained under clause (A) of 
this subsection are located, and 

(ii) may at reasonable times have access to and copy 
any records, inspect any monitoring equipment or method 
required under clause (A), and sample any effluents which 
the owner or operator of such source is required to sample 
under such clause. 

(b) Any records, reports, or information obtained under this 
section (1) shall, in the case of effluent data, be related to any ap
plicable effluent limitations, toxic, pretreatment, or new source per
formance standards, and (2) shall be available to the public, except 
that upon a showing satisfactory to the Administrator by any per
son that records, reports, or information, or particular part thereof 
(other than effluent data), to which the Administrator has access 
under this section, if made public would divulge methods or proc
esses entitled to protection as trade secrets of such person, the Ad
ministrator shall consider such record, report, or information, or 
particular portion thereof confidential in accordance with the pur-
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poses of section 1905 of title 18 of the United States Code. Any au
thorized representative of the Administrator (including an author
ized contractor acting as a representative of the Administrator) 
who knowingly or willfully publishes, divulges, discloses, or makes 
known in any manner or to any extent not authorized by law any 
information which is required to be considered confidential under 
this subsection shall be fined not more than $1,000 or imprisoned 
not more than 1 year, or both. Nothing in this subsection shall pro
hibit the Administrator or an authorized representative of the Ad
ministrator (including any authorized contractor acting as a rep
resentative of the Administrator) from disclosing records, reports, 
or information to other officers, employees, or authorized represent
atives of the United States concerned with carrying out this Act or 
when relevant in any proceeding under this Act. 

(c) Each State may develop and submit to the Administrator 
procedures under State law for inspection, monitoring, and entry 
with respect to point sources located in such State. If the Adminis
trator finds that the procedures and the law of any State relating 
to inspection, monitoring, and entry are applicable to at least the 
same extent as those required by this section, such State is author
ized to apply and enforce its procedures for inspection, monitoring, 
and entry with respect to point sources located in such State (ex
cept with respect to point sources owned or operated by the United 
States). 

(d) ACCESS BY CONGRESS.—Notwithstanding any limitation 
contained in this section or any other provision of law, all informa
tion reported to or otherwise obtained by the Administrator (or any 
representative of the Administrator) under this Act shall be made 
available, upon written request of any duly authorized committee 
of Congress, to such committee. 
(33 U.S.C. 1318) 

FEDERAL ENFORCEMENT 

SEC. 309. (a)(1) Whenever, on the basis of any information 
available to him, the Administrator finds that any person is in vio
lation of any condition or limitation which implements section 301, 
302, 306, 307, 308, 318, or 405 of this Act in a permit issued by 
a State under an approved permit program under section 402 or 
404 of this Act, he shall proceed under his authority in paragraph 
(3) of this subsection or he shall notify the person in alleged viola
tion and such State of such finding. If beyond the thirtieth day 
after the Administrator’s notification the State has not commenced 
appropriate enforcement action, the Administrator shall issue an 
order requiring such person to comply with such condition or limi
tation or shall bring a civil action in accordance with subsection (b) 
of this section. 

(2) Whenever, on the basis of information available to him, the 
Administrator finds that violations of permit conditions or limita
tions as set forth in paragraph (1) of this subsection are so wide
spread that such violations appear to result from a failure of the 
State to enforce such permit conditions or limitations effectively, he 
shall so notify the State. If the Administrator finds such failure ex
tends beyond the thirtieth day after such notice, he shall give pub-
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lic notice of such finding. During the period beginning with such 
public notice and ending when such State satisfies the Adminis
trator that it will enforce such conditions and limitations (hereafter 
referred to in this section as the period of ‘‘federally assumed en
forcement’’), except where an extension has been granted under 
paragraph (5)(B) of this subsection, the Administrator shall enforce 
any permit condition or limitation with respect to any person— 

(A) by issuing an order to comply with such condition or 
limitation, or 

(B) by bringing a civil action under subsection (b) of this 
section. 
(3) Whenever on the basis of any information available to him 

the Administrator finds that any person is in violation of section 
301, 302, 306, 307, 308, 318, or 405 of this Act, or is in violation 
of any permit condition or limitation implementing any of such sec
tions in a permit issued under section 402 of this Act by him or 
by a State or in a permit issued under section 404 of this Act by 
a State, he shall issue an order requiring such person to comply 
with such section or requirement, or he shall bring a civil action 
in accordance with subsection (b) of this section. 

(4) A copy of any order issued under this subsection shall be 
sent immediately by the Administrator to the State in which the 
violation occurs and other affected States. In any case in which an 
order under this subsection (or notice to a violator under paragraph 
(1) of this subsection) is issued to a corporation, a copy of such 
order (or notice) shall be served on any appropriate corporate offi
cers. An order issued under this subsection relating to a violation 
of section 308 of this Act shall not take effect until the person to 
whom it is issued has had an opportunity to confer with the Ad
ministrator concerning the alleged violation. 

(5)(A) Any order issued under this subsection shall be by per
sonal service, shall state with reasonable specificity the nature of 
the violation, and shall specify a time for compliance not to exceed 
thirty days in the case of a violation of an interim compliance 
schedule or operation and maintenance requirement and not to ex
ceed a time the Administrator determines to be reasonable in the 
case of a violation of a final deadline, taking into account the seri
ousness of the violation and any good faith efforts to comply with 
applicable requirements. 

(B) The Administrator may, if he determines (i) that any per
son who is a violator of, or any person who is otherwise not in com
pliance with, the time requirements under this Act or in any per
mit issued under this Act, has acted in good faith, and has made 
a commitment (in the form of contracts or other securities) of nec
essary resources to achieve compliance by the earliest possible date 
after July 1, 1977, but not later than April 1, 1979; (ii) that any 
extension under this provision will not result in the imposition of 
any additional controls on any other point or nonpoint source; (iii) 
that an application for a permit under section 402 of this Act was 
filed for such person prior to December 31, 1974; and (iv) that the 
facilities necessary for compliance with such requirements are 
under construction, grant an extension of the date referred to in 
section 301(b)(1)(A) to a date which will achieve compliance at the 
earliest time possible but not later than April 1, 1979. 
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(6) Whenever, on the basis of information available to him, the 
Administrator finds (A) that any person is in violation of section 
301(b)(1) (A) or (C) of this Act, (B) that such person cannot meet 
the requirements for a time extension under section 301(i)(2) of 
this Act, and (C) that the most expeditious and appropriate means 
of compliance with this Act by such person is to discharge into a 
publicly owned treatment works, then, upon request of such person, 
the Administrator may issue an order requiring such person to 
comply with this Act at the earliest date practicable, but not later 
than July 1, 1983, by discharging into a publicly owned treatment 
works if such works concur with such order. Such order shall in
clude a schedule of compliance. 

(b) The Administrator is authorized to commence a civil action 
for appropriate relief, including a permanent or temporary injunc
tion, for any violation for which he is authorized to issue a compli
ance order under subsection (a) of this section. Any action under 
this subsection may be brought in the district court of the United 
States for the district in which the defendant is located or resides 
or is doing business, and such court shall have jurisdiction to re
strain such violation and to require compliance. Notice of the com
mencement of such action shall be given immediately to the appro
priate State. 

(c) CRIMINAL PENALTIES.— 
(1) NEGLIGENT VIOLATIONS.—Any person who— 

(A) negligently violates section 301, 302, 306, 307, 308, 
311(b)(3), 318, or 405 of this Act, or any permit condition 
or limitation implementing any of such sections in a per
mit issued under section 402 of this Act by the Adminis
trator or by a State, or any requirement imposed in a 
pretreatment program approved under section 402(a)(3) or 
402(b)(8) of this Act or in a permit issued under section 
404 of this Act by the Secretary of the Army or by a State; 
or 

(B) negligently introduces into a sewer system or into 
a publicly owned treatment works any pollutant or haz
ardous substance which such person knew or reasonably 
should have known could cause personal injury or property 
damage or, other than in compliance with all applicable 
Federal, State, or local requirements or permits, which 
causes such treatment works to violate any effluent limita
tion or condition in any permit issued to the treatment 
works under section 402 of this Act by the Administrator 
or a State; 

shall be punished by a fine of not less than $2,500 nor more 
than $25,000 per day of violation, or by imprisonment for not 
more than 1 year, or by both. If a conviction of a person is for 
a violation committed after a first conviction of such person 
under this paragraph, punishment shall be by a fine of not 
more than $50,000 per day of violation, or by imprisonment of 
not more than 2 years, or by both. 

(2) KNOWING VIOLATIONS.—Any person who— 
(A) knowingly violates section 301, 302, 306, 307, 308, 

311(b)(3), 318, or 405 of this Act, or any permit condition 
or limitation implementing any of such sections in a per-
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mit issued under section 402 of this Act by the Adminis
trator or by a State, or any requirement imposed in a 
pretreatment program approved under section 402(a)(3) or 
402(b)(8) of this Act or in a permit issued under section 
404 of this Act by the Secretary of the Army or by a State; 
or 

(B) knowingly introduces into a sewer system or into 
a publicly owned treatment works any pollutant or haz
ardous substance which such person knew or reasonably 
should have known could cause personal injury or property 
damage or, other than in compliance with all applicable 
Federal, State, or local requirements or permits, which 
causes such treatment works to violate any effluent limita
tion or condition in a permit issued to the treatment works 
under section 402 of this Act by the Administrator or a 
State; 

shall be punished by a fine of not less that $5,000 nor more 
than $50,000 per day of violation, or by imprisonment for not 
more than 3 years, or by both. If a conviction of a person is 
for a violation committed after a first conviction of such person 
under this paragraph, punishment shall be by a fine of not 
more than $100,000 per day of violation, or imprisonment of 
not more than 6 years, or by both. 

(3) KNOWING ENDANGERMENT.— 
(A) GENERAL RULE.—Any person who knowingly vio

lates section 301, 302, 306, 307, 308, 311(b)(3), 318, or 405 
of this Act, or any permit condition or limitation imple
menting any of such sections in a permit issued under sec
tion 402 of this Act by the Administrator or by a State, or 
in a permit issued under section 404 of this Act by the Sec
retary of the Army or by a State, and who knows at that 
time that he thereby places another person in imminent 
danger of death or serious bodily injury, shall, upon convic
tion, be subject to a fine of not more than $250,000 or im
prisonment of not more than 15 years, or both. A person 
which is an organization shall, upon conviction of violating 
this subparagraph, be subject to a fine of not more than 
$1,000,000. If a conviction of a person is for a violation 
committed after a first conviction of such person under 
this paragraph, the maximum punishment shall be dou
bled with respect to both fine and imprisonment. 

(B) ADDITIONAL PROVISIONS.—For the purpose of sub
paragraph (A) of this paragraph— 

(i) in determining whether a defendant who is an 
individual knew that his conduct placed another per
son in imminent danger of death or serious bodily 
injury— 

(I) the person is responsible only for actual 
awareness or actual belief that he possessed; and 

(II) knowledge possessed by a person other 
than the defendant but not by the defendant him
self may not be attributed to the defendant; 

except that in proving the defendant’s possession of 
actual knowledge, circumstantial evidence may be 

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.003
 

127 FEDERAL WATER POLLUTION CONTROL ACT Sec. 309 

used, including evidence that the defendant took af
firmative steps to shield himself from relevant infor
mation; 

(ii) it is an affirmative defense to prosecution that 
the conduct charged was consented to by the person 
endangered and that the danger and conduct charged 
were reasonably foreseeable hazards of— 

(I) an occupation, a business, or a profession; 
or 

(II) medical treatment or medical or scientific 
experimentation conducted by professionally ap
proved methods and such other person had been 
made aware of the risks involved prior to giving 
consent; 

and such defense may be established under this sub
paragraph by a preponderance of the evidence; 

(iii) the term ‘‘organization’’ means a legal entity, 
other than a government, established or organized for 
any purpose, and such term includes a corporation, 
company, association, firm, partnership, joint stock 
company, foundation, institution, trust, society, union, 
or any other association of persons; and 

(iv) the term ‘‘serious bodily injury’’ means bodily 
injury which involves a substantial risk of death, un
consciousness, extreme physical pain, protracted and 
obvious disfigurement, or protracted loss or impair
ment of the function of a bodily member, organ, or 
mental faculty. 

(4) FALSE STATEMENTS.—Any person who knowingly makes 
any false material statement, representation, or certification in 
any application, record, report, plan, or other document filed or 
required to be maintained under this Act or who knowingly fal
sifies, tampers with, or renders inaccurate any monitoring de
vice or method required to be maintained under this Act, shall 
upon conviction, be punished by a fine of not more than 
$10,000, or by imprisonment for not more than 2 years, or by 
both. If a conviction of a person is for a violation committed 
after a first conviction of such person under this paragraph, 
punishment shall be by a fine of not more than $20,000 per 
day of violation, or by imprisonment of not more than 4 years, 
or by both. 

(5) TREATMENT OF SINGLE OPERATIONAL UPSET.—For pur
poses of this subsection, a single operational upset which leads 
to simultaneous violations of more than one pollutant param
eter shall be treated as a single violation. 

(6) RESPONSIBLE CORPORATE OFFICER AS ‘‘PERSON’’.—For 
the purpose of this subsection, the term ‘‘person’’ means, in ad
dition to the definition contained in section 502(5) of this Act, 
any responsible corporate officer. 

(7) HAZARDOUS SUBSTANCE DEFINED.—For the purpose of 
this subsection, the term ‘‘hazardous substance’’ means (A) any 
substance designated pursuant to section 311(b)(2)(A) of this 
Act, (B) any element, compound, mixture, solution, or sub
stance designated pursuant to section 102 of the Comprehen-
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sive Environmental Response, Compensation, and Liability Act 
of 1980, (C) any hazardous waste having the characteristics 
identified under or listed pursuant to section 3001 of the Solid 
Waste Disposal Act (but not including any waste the regulation 
of which under the Solid Waste Disposal Act has been sus
pended by Act of Congress), (D) any toxic pollutant listed 
under section 307(a) of this Act, and (E) any imminently haz
ardous chemical substance or mixture with respect to which 
the Administrator has taken action pursuant to section 7 of the 
Toxic Substances Control Act. 
(d) Any person who violates section 301, 302, 306, 307, 308, 

311(b)(3), 318 or 405 of this Act, or any permit condition or limita
tion implementing any of such sections in a permit issued under 
section 402 of this Act by the Administrator, or by a State, or in 
a permit issued under section 404 of this Act by a State,,1 or any 
requirement imposed in a pretreatment program approved under 
section 402(a)(3) or 402(b)(8) of this Act, and any person who vio
lates any order issued by the Administrator under subsection (a) of 
this section, shall be subject to a civil penalty not to exceed $25,000 
per day for each violation. In determining the amount of a civil 
penalty the court shall consider the seriousness of the violation or 
violations, the economic benefit (if any) resulting from the viola
tion, any history of such violations, any good-faith efforts to comply 
with the applicable requirements, the economic impact of the pen
alty on the violator, and such other matters as justice may require. 
For purposes of this subsection, a single operational upset which 
leads to simultaneous violations of more than one pollutant param
eter shall be treated as a single violation. 

(e) Whenever a municipality is a party to a civil action brought 
by the United States under this section, the State in which such 
municipality is located shall be joined as a party. Such State shall 
be liable for payment of any judgment, or any expenses incurred 
as a result of complying with any judgment, entered against the 
municipality in such action to the extent that the laws of that 
State prevent the municipality from raising revenues needed to 
comply with such judgment. 

(f) Whenever, on the basis of an information available to him, 
the Administrator finds that an owner or operator of any source is 
introducing a pollutant into a treatment works in violation of sub
section (d) of section 307, the Administrator may notify the owner 
or operator of such treatment works and the State of such viola
tion. If the owner or operator of the treatment works does not com
mence appropriate enforcement action within 30 days of the date 
of such notification, the Administrator may commence a civil action 
for appropriate relief, including but not limited to, a permanent or 
temporary injunction, against the owner or operator of such treat
ment works. In any such civil action the Administrator shall join 
the owner or operator of such source as a party to the action. Such 
action shall be brought in the district court of the United States 
in the district in which the treatment works is located. Such court 
shall have jurisdiction to restrain such violation and to require the 
owner or operator of the treatment works and the owner or oper

1 So in law. See P.L. 100–4, sec. 313(a)(1), 101 Stat. 45. 
November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.003
 

129 FEDERAL WATER POLLUTION CONTROL ACT Sec. 309 

ator of the source to take such action as may be necessary to come 
into compliance with this Act. Notice of commencement of any such 
action shall be given to the State. Nothing in this subsection shall 
be construed to limit or prohibit any other authority the Adminis
trator may have under this Act. 

(g) ADMINISTRATIVE PENALTIES.— 
(1) VIOLATIONS.—Whenever on the basis of any informa

tion available— 
(A) the Administrator finds that any person has vio

lated section 301, 302, 306, 307, 308, 318, or 405 of this 
Act, or has violated any permit condition or limitation im
plementing any of such sections in a permit issued under 
section 402 of this Act by the Administrator or by a State, 
or in a permit issued under section 404 by a State, or 

(B) the Secretary of the Army (hereinafter in this sub
section referred to as the ‘‘Secretary’’) finds that any per
son has violated any permit condition or limitation in a 
permit issued under section 404 of this Act by the Sec
retary, 

the Administrator or Secretary, as the case may be, may, after 
consultation with the State in which the violation occurs, as
sess a class I civil penalty or a class II civil penalty under this 
subsection. 

(2) CLASSES OF PENALTIES.— 
(A) CLASS I.—The amount of a class I civil penalty 

under paragraph (1) may not exceed $10,000 per violation, 
except that the maximum amount of any class I civil pen
alty under this subparagraph shall not exceed $25,000. Be
fore issuing an order assessing a civil penalty under this 
subparagraph, the Administrator or the Secretary, as the 
case may be, shall give to the person to be assessed such 
penalty written notice of the Administrator’s or Secretary’s 
proposal to issue such order and the opportunity to re
quest, within 30 days of the date the notice is received by 
such person, a hearing on the proposed order. Such hear
ing shall not be subject to section 554 or 556 of title 5, 
United States Code, but shall provide a reasonable oppor
tunity to be heard and to represent evidence. 

(B) CLASS II.—The amount of a class II civil penalty 
under paragraph (1) may not exceed $10,000 per day for 
each day during which the violation continues; except that 
the maximum amount of any class II civil penalty under 
this subparagraph shall not exceed $125,000. Except as 
otherwise provided in this subsection, a class II civil pen
alty shall be assessed and collected in the same manner, 
and subject to the same provisions, as in the case of civil 
penalties assessed and collected after notice and oppor
tunity for a hearing on the record in accordance with sec
tion 554 of title 5, United States Code. The Administrator 
and the Secretary may issue rules for discovery procedures 
for hearings under this subparagraph. 
(3) DETERMINING AMOUNT.—In determining the amount of 

any penalty assessed under this subsection, the Administrator 
or the Secretary, as the case may be, shall take into account 
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the nature, circumstances, extent and gravity of the violation, 
or violations, and, with respect to the violator, ability to pay, 
any prior history of such violations, the degree of culpability, 
economic benefit or savings (if any) resulting from the viola
tion, and such other matters as justice may require. For pur
poses of this subsection, a single operational upset which leads 
to simultaneous violations of more than one pollutant param
eter shall be treated as a single violation. 

(4) RIGHTS OF INTERESTED PERSONS.— 
(A) PUBLIC NOTICE.—Before issuing an order assessing 

a civil penalty under this subsection the Administrator or 
Secretary, as the case may be, shall provide public notice 
of and reasonable opportunity to comment on the proposed 
issuance of such order. 

(B) PRESENTATION OF EVIDENCE.—Any person who 
comments on a proposed assessment of a penalty under 
this subsection shall be given notice of any hearing held 
under this subsection and of the order assessing such pen
alty. In any hearing held under this subsection, such per
son shall have a reasonable opportunity to be heard and 
to present evidence. 

(C) RIGHTS OF INTERESTED PERSONS TO A HEARING.— 
If no hearing is held under paragraph (2) before issuance 
of an order assessing a penalty under this subsection, any 
person who commented on the proposed assessment may 
petition, within 30 days after the issuance of such order, 
the Administrator or Secretary, as the case may be, to set 
aside such order and to provide a hearing on the penalty. 
If the evidence presented by the petitioner in support of 
the petition is material and was not considered in the 
issuance of the order, the Administrator or Secretary shall 
immediately set aside such order and provide a hearing in 
accordance with paragraph (2)(A) in the case of a class I 
civil penalty and paragraph (2)(B) in the case of a class II 
civil penalty. If the Administrator or Secretary denies a 
hearing under this subparagraph, the Administrator or 
Secretary shall provide to the petitioner, and publish in 
the Federal Register, notice of and the reasons for such de
nial. 
(5) FINALITY OF ORDER.—An order issued under this sub

section shall become final 30 days after its issuance unless a 
petition for judicial review is filed under paragraph (8) or a 
hearing is requested under paragraph (4)(C). If such a hearing 
is denied, such order shall become final 30 days after such de
nial. 

(6) EFFECT OF ORDER.— 
(A) LIMITATION ON ACTIONS UNDER OTHER SECTIONS.— 

Action taken by the Administrator or the Secretary, as the 
case may be, under this subsection shall not affect or limit 
the Administrator’s or Secretary’s authority to enforce any 
provision of this Act; except that any violation— 

(i) with respect to which the Administrator or the 
Secretary has commenced and is diligently prosecuting 
an action under this subsection, 
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(ii) with respect to which a State has commenced 
and is diligently prosecuting an action under a State 
law comparable to this subsection, or 

(iii) for which the Administrator, the Secretary, or 
the State has issued a final order not subject to fur
ther judicial review and the violator has paid a pen
alty assessed under this subsection, or such com
parable State law, as the case may be, 

shall not be the subject of a civil penalty action under sub
section (d) of this section or section 311(b) or section 505 
of this Act. 

(B) APPLICABILITY OF LIMITATION WITH RESPECT TO 
CITIZEN SUITS.—The limitations contained in subparagraph 
(A) on civil penalty actions under section 505 of this Act 
shall not apply with respect to any violation for which— 

(i) a civil action under section 505(a)(1) of this Act 
has been filed prior to commencement of an action 
under this subsection, or 

(ii) notice of an alleged violation of section 
505(a)(1) of this Act has been given in accordance with 
section 505(b)(1)(A) prior to commencement of an ac
tion under this subsection and an action under section 
505(a)(1) with respect to such alleged violation is filed 
before the 120th day after the date on which such no
tice is given. 

(7) EFFECT OF ACTION ON COMPLIANCE.—No action by the 
Administrator or the Secretary under this subsection shall af
fect any person’s obligation to comply with any section of this 
Act or with the terms and conditions of any permit issued pur
suant to section 402 or 404 of this Act. 

(8) JUDICIAL REVIEW.—Any person against whom a civil 
penalty is assessed under this subsection or who commented 
on the proposed assessment of such penalty in accordance with 
paragraph (4) may obtain review of such assessment— 

(A) in the case of assessment of a class I civil penalty, 
in the United States District Court for the District of Co
lumbia or in the district in which the violation is alleged 
to have occurred, or 

(B) in the case of assessment of a class II civil penalty, 
in United States Court of Appeals for the District of Co
lumbia Circuit or for any other circuit in which such per
son resides or transacts business, 

by filing a notice of appeal in such court within the 30-day pe
riod beginning on the date the civil penalty order is issued and 
by simultaneously sending a copy of such notice by certified 
mail to the Administrator or the Secretary, as the case may be, 
and the Attorney General. The Administrator or the Secretary 
shall promptly file in such court a certified copy of the record 
on which the order was issued. Such court shall not set aside 
or remand such order unless there is not substantial evidence 
in the record, taken as a whole, to support the finding of a vio
lation or unless the Administrator’s or Secretary’s assessment 
of the penalty constitutes an abuse of discretion and shall not 
impose additional civil penalties for the same violation unless 
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the Administrator’s or Secretary’s assessment of the penalty 
constitutes an abuse of discretion. 

(9) COLLECTION.—If any person fails to pay an assessment 
of a civil penalty— 

(A) after the order making the assessment has become 
final, or 

(B) after a court in an action brought under paragraph 
(8) has entered a final judgment in favor of the Adminis
trator or the Secretary, as the case may be, 

the Administrator or the Secretary shall request the Attorney 
General to bring a civil action in an appropriate district court 
to recover the amount assessed (plus interest at currently pre
vailing rates from the date of the final order or the date of the 
final judgment, as the case may be). In such an action, the va
lidity, amount, and appropriateness of such penalty shall not 
be subject to review. Any person who fails to pay on a timely 
basis the amount of an assessment of a civil penalty as de
scribed in the first sentence of this paragraph shall be required 
to pay, in addition to such amount and interest, attorneys fees 
and costs for collection proceedings and a quarterly non
payment penalty for each quarter during which such failure to 
pay persists. Such nonpayment penalty shall be in an amount 
equal to 20 percent of the aggregate amount of such person’s 
penalties and nonpayment penalties which are unpaid as of the 
beginning of such quarter. 

(10) SUBPOENAS.—The Administrator or Secretary, as the 
case may be, may issue subpoenas for the attendance and testi
mony of witnesses and the production of relevant papers, 
books, or documents in connection with hearings under this 
subsection. In case of contumacy or refusal to obey a subpoena 
issued pursuant to this paragraph and served upon any person, 
the district court of the United States for any district in which 
such person is found, resides, or transacts business, upon ap
plication by the United States and after notice to such person, 
shall have jurisdiction to issue an order requiring such person 
to appear and give testimony before the administrative law 
judge or to appear and produce documents before the adminis
trative law judge, or both, and any failure to obey such order 
of the court may be punished by such court as a contempt 
thereof. 

(11) PROTECTION OF EXISTING PROCEDURES.—Nothing in 
this subsection shall change the procedures existing on the day 
before the date of the enactment of the Water Quality Act of 
1987 under other subsections of this section for issuance and 
enforcement of orders by the Administrator. 

(33 U.S.C. 1319) 

INTERNATIONAL POLLUTION ABATEMENT 

SEC. 310. (a) Whenever the Administrator, upon receipts of re
ports, surveys, or studies from any duly constituted international 
agency, has reason to believe that pollution is occurring which en
dangers the health or welfare of persons in a foreign country, and 
the Secretary of State requests him to abate such pollution, he 
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shall give formal notification thereof to the State water pollution 
control agency of the State or States in which such discharge or 
discharges originate and to the appropriate interstate agency, if 
any. He shall also promptly call such a hearing, if he believes that 
such pollution is occurring in sufficient quantity to warrant such 
action, and if such foreign country has given the United States es
sentially the same rights with respect to the prevention and control 
of pollution occurring in that country as is given that country by 
this subsection. The Administrator, through the Secretary of State, 
shall invite the foreign country which may be adversely affected by 
the pollution to attend and participate in the hearing, and the rep
resentative of such country shall, for the purpose of the hearing 
and any further proceeding resulting from such hearing, have all 
the rights of a State water pollution control agency. Nothing in this 
subsection shall be construed to modify, amend, repeal, or other
wise affect the provisions of the 1909 Boundary Waters Treaty be
tween Canada and the United States or the Water Utilization 
Treaty of 1944 between Mexico and the United States (59 Stat. 
1219), relative to the control and abatement of pollution in waters 
covered by those treaties. 

(b) The calling of a hearing under this section shall not be con
strued by the courts, the Administrator, or any person as limiting, 
modifying, or otherwise affecting the functions and responsibilities 
of the Administrator under this section to establish and enforce 
water quality requirements under this Act. 

(c) The Administrator shall publish in the Federal Register a 
notice of a public hearing before a hearing board of five or more 
persons appointed by the Administrator. A majority of the mem
bers of the board and the chairman who shall be designated by the 
Administrator shall not be officers or employees of Federal, State, 
or local governments. On the basis of the evidence presented at 
such hearing, the board shall within sixty days after completion of 
the hearing make findings of fact as to whether or not such pollu
tion is occurring and shall thereupon by decision, incorporating its 
findings therein, make such recommendations to abate the pollu
tion as may be appropriate and shall transmit such decision and 
the record of the hearings to the Administrator. All such decisions 
shall be public. Upon receipt of such decision, the Administrator 
shall promptly implement the board’s decision in accordance with 
the provisions of this Act. 

(d) In connection with any hearing called under this sub
section, the board is authorized to require any persons whose al
leged activities result in discharges causing or contributing to pol
lution to file with it in such forms as it may prescribe, a report 
based on existing data, furnishing such information as may reason
ably be required as to the character, kind, and quantity of such dis
charges and the use of facilities or other means to prevent or re
duce such discharges by the person filing such a report. Such re
port shall be made under oath or otherwise, as the board may pre
scribe, and shall be filed with the board within such reasonable pe
riod as it may prescribe, unless additional time is granted by it. 
Upon a showing satisfactory to the board by the person filing such 
report that such report or portion thereof (other than effluent 
data), to which the Adminsitrator has access under this section, if 
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made public would divulge trade secrets or secret processes of such 
person, the board shall consider such report or portion thereof con
fidential for the purposes of section 1905 of title 18 of the United 
States Code. If any person required to file any report under this 
paragraph shall fail to do so within the time fixed by the board for 
filing the same, and such failure shall continue for thirty days after 
notice of such default, such person shall forfeit to the United States 
the sum of $1,000 for each and every day of the continuance of 
such failure, which forfeiture shall be payable into the Treasury of 
the United States, and shall be recoverable in a civil suit in the 
name of the United States in the district court of the United States 
where such person has his principal office or in any district in 
which he does business. The Administrator may upon application 
therefor remit or mitigate any forfeiture provided for under this 
subsection. 

(e) Board members, other than officers or employees of Federal, 
State, or local governments, shall be for each day (including travel-
time) during which they are performing board business, entitled to 
receive compensation at a rate fixed by the Administrator but not 
in excess of the maximum rate of pay for grade GS–18, as provided 
in the General Schedule under section 5332 of title 5 of the United 
States Code, and shall, notwithstanding the limitations of sections 
5703 and 5704 of title 5 of the United States Code, be fully reim
bursed for travel, subsistence, and related expenses. 

(f) When any such recommendation adopted by the Adminis
trator involves the institution of enforcement proceedings against 
any person to obtain the abatement of pollution subject to such rec
ommendation, the Administrator shall institute such proceedings if 
he believes that the evidence warrants such proceedings. The dis
trict court of the United States shall consider and determine de 
novo all relevant issues, but shall receive in evidence the record of 
the proceedings before the conference or hearing board. The court 
shall have jurisdiction to enter such judgment and orders enforcing 
such judgment as it deems appropriate or to remand such pro
ceedings to the Administrator for such further action as it may di
rect. 
(33 U.S.C. 1320) 

OIL AND HAZARDOUS SUBSTANCE LIABILITY 

SEC. 311. (a) For the purpose of this section, the term— 
(1) ‘‘oil’’ means oil of any kind or in any form, including, 

but not limited to, petroleum, fuel oil, sludge, oil refuse, and 
oil mixed with wastes other than dredged spoil; 

(2) ‘‘discharge’’ includes, but is not limited to, any spilling, 
leaking, pumping, pouring, emitting, emptying or dumping, but 
excludes (A) discharges in compliance with a permit under sec
tion 402 of this Act, (B) discharges resulting from cir
cumstances identified and reviewed and made a part of the 
public record with respect to a permit issued or modified under 
section 402 of this Act, and subject to a condition in such per
mit, ,(C) 1 continuous or anticipated intermittent discharges 
from a point source, identified in a permit or permit applica

1 So in law. 
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tion under section 402 of this Act, which are caused by events 
occurring within the scope of relevant operating or treatment 
systems, and (D) discharges incidental to mechanical removal 
authorized by the President under subsection (c) of this sec
tion; 

(3) ‘‘vessel’’ means every description of watercraft or other 
artificial contrivance used, or capable of being used, as a 
means of transportation on water other than a public vessel; 

(4) ‘‘public vessel’’ means a vessel owned or bareboat-char
tered and operated by the United States, or by a State or polit
ical subdivision thereof, or by a foreign nation, except when 
such vessel is engaged in commerce; 

(5) ‘‘United States’’ means the States, the District of Co
lumbia, the Commonwealth of Puerto Rico, the Commonwealth 
of the Northern Mariana Islands, Guam, American Samoa, the 
Virgin Islands, and the Trust Territory of the Pacific Islands; 

(6) ‘‘owner or operator’’ means (A) in the case of a vessel, 
any person owning, operating, or chartering by demise, such 
vessel, and (B) in the case of an onshore facility, and an off
shore facility, any person owning or operating such onshore fa
cility or offshore facility, and (C) in the case of any abandoned 
offshore facility, the person who owned or operated such facil
ity immediately prior to such abandonment; 

(7) ‘‘person’’ includes an individual, firm, corporation, asso
ciation, and a partnership; 

(8) ‘‘remove’’ or ‘‘removal’’ refers to containment and re
moval of the oil or hazardous substances from the water and 
shorelines or the taking of such other actions as may be nec
essary to prevent, minimize, or mitigate damage to the public 
health or welfare, including, but not limited to, fish, shellfish, 
wildlife, and public and private property, shorelines, and 
beaches; 

(9) ‘‘contiguous zone’’ means the entire zone established or 
to be established by the United States under article 24 of the 
Convention on the Territorial Sea and the Contiguous Zone; 

(10) ‘‘onshore facility’’ means any facility (including, but 
not limited to, motor vehicles and rolling stock) of any kind lo
cated in, on, or under, any land within the United States other 
than submerged land; 

(11) ‘‘offshore facility’’ means any facility of any kind lo
cated in, on, or under, any of the navigable waters of the 
United States, and any facility of any kind which is subject to 
the jurisdiction of the United States and is located in, on, or 
under any other waters, other than a vessel or a public vessel; 

(12) ‘‘act of God’’ means an act occasioned by an unantici
pated grave natural disaster; 

(13) ‘‘barrel’’ means 42 United States gallons at 60 degrees 
Fahrenheit; 

(14) ‘‘hazardous substance’’ means any substance des
ignated pursuant to subsection (b)(2) of this section; 

(15) ‘‘inland oil barge’’ means a non-self-propelled vessel 
carrying oil in bulk as cargo and certificated to operate only in 
the inland waters of the United States, while operating in such 
waters; 

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.003
 

Sec. 311 FEDERAL WATER POLLUTION CONTROL ACT 136 

(16) ‘‘inland waters of the United States’’ means those wa
ters of the United States lying inside the baseline from which 
the territorial sea is measured and those water outside such 
baseline which are a part of the Gulf Intracoastal Waterway; 

(17) ‘‘otherwise’’ subject to the jurisdiction of the United 
States’’ means subject to the jurisdiction of the United States 
by virtue of United States citizenship, United States vessel 
documentation or numbering, or as provided for by inter
national agreement to which the United States is a party; 

(18) ‘‘Area Committee’’ means an Area Committee estab
lished under subsection (j); 

(19) ‘‘Area Contingency Plan’’ means an Area Contingency 
Plan prepared under subsection (j); 

(20) ‘‘Coast Guard District Response Group’’ means a 
Coast Guard District Response Group established under sub
section (j); 

(21) ‘‘Federal On-Scene Coordinator’’ means a Federal On-
Scene Coordinator designated in the National Contingency 
Plan; 

(22) ‘‘National Contingency Plan’’ means the National Con
tingency Plan prepared and published under subsection (d); 

(23) ‘‘National Response Unit’’ means the National Re
sponse Unit established under subsection (j); 

(24) ‘‘worst case discharge’’ means— 
(A) in the case of a vessel, a discharge in adverse 

weather conditions of its entire cargo; and 
(B) in the case of an offshore facility or onshore facil

ity, the largest foreseeable discharge in adverse weather 
conditions; and 
(25) ‘‘removal costs’’ means— 

(A) the costs of removal of oil or a hazardous sub
stance that are incurred after it is discharged; and 

(B) in any case in which there is a substantial threat 
of a discharge of oil or a hazardous substance, the costs to 
prevent, minimize, or mitigate that threat. 

(b)(1) The Congress hereby declares that it is the policy of the 
United States that there should be no discharges of oil or haz
ardous substances into or upon the navigable waters of the United 
States, adjoining shorelines, or into or upon the waters of the con
tiguous zone, or in connection with activities under the Outer Con
tinental Shelf Lands Act or the Deepwater Port Act of 1974, or 
which may affect natural resources belonging to, appertaining to, 
or under the exclusive management authority of the United States 
(including resources under the Fishery Conservation and Manage
ment Act of 1976). 

(2)(A) The Administrator shall develop, promulgate, and revise 
as may be appropriate, regulations designating as hazardous sub
stances, other than oil as defined in this section, such elements and 
compounds which, when discharged in any quantity into or upon 
the navigable waters of the United States or adjoining shorelines 
or the waters of the contiguous zone or in connection with activities 
under the Outer Continental Shelf Lands Act or the Deepwater 
Port Act of 1974, or which may affect natural resources belonging 
to, appertaining to, or under the exclusive management authority 
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of the United States (including resources under the Fishery Con
servation and Management Act of 1976), present an imminent and 
substantial danger to the public health or welfare, including, but 
not limited to, fish, shellfish, wildlife, shorelines, and beaches. 

(B) The Administrator shall within 18 months after the date 
of enactment of this paragraph, conduct a study and report to the 
Congress on methods, mechanisms, and procedures to create incen
tives to achieve a higher standard of care in all aspects of the man
agement and movement of hazardous substances on the part of 
owners, operators, or persons in charge of onshore facilities, off
shore facilities, or vessels. The Administrator shall include in such 
study (1) limits of liability, (2) liability for third party damages, (3) 
penalties and fees, (4) spill prevention plans, (5) current practices 
in the insurance and banking industries, and (6) whether the pen
alty enacted in subclause (bb) of clause (iii) of subparagraph (B) of 
subsection (b)(2) of section 311 of Public Law 92–500 should be en
acted. 

(3) The discharge of oil or hazardous substances (i) into or 
upon the navigable waters of the United States, adjoining shore
lines, or into or upon the waters of the contiguous zone, or (ii) in 
connection with activities under the Outer Continental Shelf Lands 
Act or the Deepwater Port Act of 1974, or which may affect natural 
resources belonging to, appertaining to, or under the exclusive 
management authority of the United States (including resources 
under the Fishery Conservation and Management Act of 1976), in 
such quantities as may be harmful as determined by the President 
under paragraph (4) of this subsection, is prohibited, except (A) in 
the case of such discharges into the waters of the contiguous zone 
or which may affect natural resources belonging to, appertaining 
to, or under the exclusive management authority of the United 
States (including resources under the Fishery Conservation and 
Management Act of 1976), where permitted under the Protocol of 
1978 Relating to the International Convention for the Prevention 
of Pollution from Ships, 1973, and (B) where permitted in quan
tities and at times and locations or under such circumstances or 
conditions as the President may, by regulation, determine not to be 
harmful. Any regulations issued under this subsection shall be con
sistent with maritime safety and with marine and navigation laws 
and regulations and applicable water quality standards. 

(4) The President shall by regulation determine for the pur
poses of this section those quantities of oil and any hazardous sub
stances the discharge of which may be harmful to the public health 
or welfare or the environment of the United States, including but 
not limited to fish, shellfish, wildlife, and public and private prop
erty, shorelines, and beaches. 

(5) Any person in charge of a vessel or of an onshore facility 
or an offshore facility shall, as soon as he has knowledge of any 
discharge of oil or a hazardous substance from such vessel or facil
ity in violation of paragraph (3) of this subsection, immediately no
tify the appropriate agency of the United States Government of 
such discharge. The Federal agency shall immediately notify the 
appropriate State agency of any State which is, or may reasonably 
be expected to be, affected by the discharge of oil or a hazardous 
substance. Any such person (A) in charge of a vessel from which 
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oil or a hazardous substance is discharged in violation of pragraph 
(3)(i) of this subsection, or (B) in charge of a vessel from which oil 
or a hazardous substance is discharged in violation of paragraph 
(3)(ii) of this subsection and who is otherwise subject to the juris
diction of the United States at the time of the discharge, or (C) in 
charge of an onshore facility or an offshore facility, who fails to no
tify immediately such agency of such discharge shall, upon convic
tion, be fined in accordance with title 18, United States Code, or 
imprisoned for not more than 5 years, or both. Notification received 
pursuant to this paragraph shall not be used against any such nat
ural person in any criminal case, except a prosecution for perjury 
or for giving a false statement. 

(6) ADMINISTRATIVE PENALTIES.— 
(A) VIOLATIONS.—Any owner, operator, or person in 

charge of any vessel, onshore facility, or offshore facility— 
(i) from which oil or a hazardous substance is dis

charged in violation of paragraph (3), or 
(ii) who fails or refuses to comply with any regula

tion issued under subsection (j) to which that owner, 
operator, or person in charge is subject, 

may be assessed a class I or class II civil penalty by the 
Secretary of the department in which the Coast Guard is 
operating or the Administrator. 

(B) CLASSES OF PENALTIES.— 
(i) CLASS I.—The amount of a class I civil penalty 

under subparagraph (A) may not exceed $10,000 per 
violation, except that the maximum amount of any 
class I civil penalty under this subparagraph shall not 
exceed $25,000. Before assessing a civil penalty under 
this clause, the Administrator or Secretary, as the 
case may be, shall give to the person to be assessed 
such penalty written notice of the Administrator’s or 
Secretary’s proposal to assess the penalty and the op
portunity to request, within 30 days of the date the 
notice is received by such person, a hearing on the 
proposed penalty. Such hearing shall not be subject to 
section 554 or 556 of title 5, United States Code, but 
shall provide a reasonable opportunity to be heard and 
to present evidence. 

(ii) CLASS II.—The amount of a class II civil pen
alty under subparagraph (A) may not exceed $10,000 
per day for each day during which the violation con
tinues; except that the maximum amount of any class 
II civil penalty under this subparagraph shall not ex
ceed $125,000. Except as otherwise provided in this 
subsection, a class II civil penalty shall be assessed 
and collected in the same manner, and subject to the 
same provisions, as in the case of civil penalties as
sessed and collected after notice and opportunity for a 
hearing on the record in accordance with section 554 
of title 5, United States Code. The Administrator and 
Secretary may issue rules for discovery procedures for 
hearings under this paragraph. 
(C) RIGHTS OF INTERESTED PERSONS.— 
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(i) PUBLIC NOTICE.—Before issuing an order as
sessing a class II civil penalty under this paragraph 
the Administrator or Secretary, as the case may be, 
shall provide public notice of and reasonable oppor
tunity to comment on the proposed issuance of such 
order. 

(ii) PRESENTATION OF EVIDENCE.—Any person who 
comments on a proposed assessment of a class II civil 
penalty under this paragraph shall be given notice of 
any hearing held under this paragraph and of the 
order assessing such penalty. In any hearing held 
under this paragraph, such person shall have a rea
sonable opportunity to be heard and to present evi
dence. 

(iii) RIGHTS OF INTERESTED PERSONS TO A HEAR
ING.—If no hearing is held under subparagraph (B) be
fore issuance of an order assessing a class II civil pen
alty under this paragraph, any person who commented 
on the proposed assessment may petition, within 30 
days after the issuance of such order, the Adminis
trator or Secretary, as the case may be, to set aside 
such order and to provide a hearing on the penalty. If 
the evidence presented by the petitioner in support of 
the petition is material and was not considered in the 
issuance of the order, the Administrator or Secretary 
shall immediately set aside such order and provide a 
hearing in accordance with subparagraph (B)(ii). If the 
Administrator or Secretary denies a hearing under 
this clause, the Administrator or Secretary shall pro
vide to the petitioner, and publish in the Federal Reg
ister, notice of and the reasons for such denial. 
(D) FINALITY OF ORDER.—An order assessing a class II 

civil penalty under this paragraph shall become final 30 
days after its issuance unless a petition for judicial review 
is filed under subparagraph (G) or a hearing is requested 
under subparagraph (C)(iii). If such a hearing is denied, 
such order shall become final 30 days after such denial. 

(E) EFFECT OF ORDER.—Action taken by the Adminis
trator or Secretary, as the case may be, under this para
graph shall not affect or limit the Administrator’s or Sec
retary’s authority to enforce any provision of this Act; ex
cept that any violation— 

(i) with respect to which the Administrator or Sec
retary has commenced and is diligently prosecuting an 
action to assess a class II civil penalty under this 
paragraph, or 

(ii) for which the Administrator or Secretary has 
issued a final order assessing a class II civil penalty 
not subject to further judicial review and the violator 
has paid a penalty assessed under this paragraph, 

shall not be the subject of a civil penalty action under sec
tion 309(d), 309(g), or 505 of this Act or under paragraph 
(7). 
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(F) EFFECT OF ACTION ON COMPLIANCE.—No action by 
the Administrator or Secretary under this paragraph shall 
affect any person’s obligation to comply with any section of 
this Act. 

(G) JUDICIAL REVIEW.—Any person against whom a 
civil penalty is assessed under this paragraph or who com
mented on the proposed assessment of such penalty in ac
cordance with subparagraph (C) may obtain review of such 
assessment— 

(i) in the case of assessment of a class I civil pen
alty, in the United States District Court for the Dis
trict of Columbia or in the district in which the viola
tion is alleged to have occurred, or 

(ii) in the case of assessment of a class II civil 
penalty, in United States Court of Appeals for the Dis
trict of Columbia Circuit or for any other circuit in 
which such person resides or transacts business, 

by filing a notice of appeal in such court within the 30-day 
period beginning on the date the civil penalty order is 
issued and by simultaneously sending a copy of such notice 
by certified mail to the Administrator or Secretary, as the 
case may be, and the Attorney General. The Administrator 
or Secretary shall promptly file in such court a certified 
copy of the record on which the order was issued. Such 
court shall not set aside or remand such order unless there 
is not substantial evidence in the record, taken as a whole, 
to support the finding of a violation or unless the Adminis
trator’s or Secretary’s assessment of the penalty con
stitutes an abuse of discretion and shall not impose addi
tional civil penalties for the same violation unless the Ad
ministrator’s or Secretary’s assessment of the penalty con
stitutes an abuse of discretion. 

(H) COLLECTION.—If any person fails to pay an assess
ment of a civil penalty— 

(i) after the assessment has become final, or 
(ii) after a court in an action brought under sub

paragraph (G) has entered a final judgment in favor of 
the Administrator or Secretary, as the case may be, 

the Administrator or Secretary shall request the Attorney 
General to bring a civil action in an appropriate district 
court to recover the amount assessed (plus interest at cur
rently prevailing rates from the date of the final order or 
the date of the final judgment, as the case may be). In 
such an action, the validity, amount, and appropriateness 
of such penalty shall not be subject to review. Any person 
who fails to pay on a timely basis the amount of an assess
ment of a civil penalty as described in the first sentence 
of this subparagraph shall be required to pay, in addition 
to such amount and interest, attorneys fees and costs for 
collection proceedings and a quarterly nonpayment penalty 
for each quarter during which such failure to pay persists. 
Such nonpayment penalty shall be in an amount equal to 
20 percent of the aggregate amount of such person’s pen-
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alties and nonpayment penalties which are unpaid as of 
the beginning of such quarter. 

(I) SUBPOENAS.—The Administrator or Secretary, as 
the case may be, may issue subpoenas for the attendance 
and testimony of witnesses and the production of relevant 
papers, books, or documents in connection with hearings 
under this paragraph. In case of contumacy or refusal to 
obey a subpoena issued pursuant to this subparagraph and 
served upon any person, the district court of the United 
States for any district in which such person is found, re
sides, or transacts business, upon application by the 
United States and after notice to such person, shall have 
jurisdiction to issue an order requiring such person to ap
pear and give testimony before the administrative law 
judge or to appear and produce documents before the ad
ministrative law judge, or both, and any failure to obey 
such order of the court may be punished by such court as 
a contempt thereof. 
(7) CIVIL PENALTY ACTION.— 

(A) DISCHARGE, GENERALLY.—Any person who is the 
owner, operator, or person in charge of any vessel, onshore 
facility, or offshore facility from which oil or a hazardous 
substance is discharged in violation of paragraph (3), shall 
be subject to a civil penalty in an amount up to $25,000 
per day of violation or an amount up to $1,000 per barrel 
of oil or unit of reportable quantity of hazardous sub
stances discharged. 

(B) FAILURE TO REMOVE OR COMPLY.—Any person de
scribed in subparagraph (A) who, without sufficient 
cause— 

(i) fails to properly carry out removal of the dis
charge under an order of the President pursuant to 
subsection (c); or 

(ii) fails to comply with an order pursuant to sub
section (e)(1)(B); 

shall be subject to a civil penalty in an amount up to 
$25,000 per day of violation or an amount up to 3 times 
the costs incurred by the Oil Spill Liability Trust Fund as 
a result of such failure. 

(C) FAILURE TO COMPLY WITH REGULATION.—Any per
son who fails or refuses to comply with any regulation 
issued under subsection (j) shall be subject to a civil pen
alty in an amount up to $25,000 per day of violation. 

(D) GROSS NEGLIGENCE.—In any case in which a viola
tion of paragraph (3) was the result of gross negligence or 
willful misconduct of a person described in subparagraph 
(A), the person shall be subject to a civil penalty of not less 
than $100,000, and not more than $3,000 per barrel of oil 
or unit of reportable quantity of hazardous substance dis
charged. 

(E) JURISDICTION.—An action to impose a civil penalty 
under this paragraph may be brought in the district court 
of the United States for the district in which the defendant 
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is located, resides, or is doing business, and such court 
shall have jurisdiction to assess such penalty. 

(F) LIMITATION.—A person is not liable for a civil pen
alty under this paragraph for a discharge if the person has 
been assessed a civil penalty under paragraph (6) for the 
discharge. 
(8) DETERMINATION OF AMOUNT.—In determining the 

amount of a civil penalty under paragraphs (6) and (7), the Ad
ministrator, Secretary, or the court, as the case may be, shall 
consider the seriousness of the violation or violations, the eco
nomic benefit to the violator, if any, resulting from the viola
tion, the degree of culpability involved, any other penalty for 
the same incident, any history of prior violations, the nature, 
extent, and degree of success of any efforts of the violator to 
minimize or mitigate the effects of the discharge, the economic 
impact of the penalty on the violator, and any other matters 
as justice may require. 

(9) MITIGATION OF DAMAGE.—In addition to establishing a 
penalty for the discharge of oil or a hazardous substance, the 
Administrator or the Secretary of the department in which the 
Coast Guard is operating may act to mitigate the damage to 
the public health or welfare caused by such discharge. The cost 
of such mitigation shall be deemed a cost incurred under sub
section (c) of this section for the removal of such substance by 
the United States Government. 

(10) RECOVERY OF REMOVAL COSTS.—Any costs of removal 
incurred in connection with a discharge excluded by subsection 
(a)(2)(C) of this section shall be recoverable from the owner or 
operator of the source of the discharge in an action brought 
under section 309(b) of this Act. 

(11) LIMITATION.—Civil penalties shall not be assessed 
under both this section and section 309 for the same discharge. 
(12) 1 WITHHOLDING CLEARANCE.—If any owner, operator, or 

person in charge of a vessel is liable for a civil penalty under this 
subsection, or if reasonable cause exists to believe that the owner, 
operator, or person in charge may be subject to a civil penalty 
under this subsection, the Secretary of the Treasury, upon the re
quest of the Secretary of the department in which the Coast Guard 
is operating or the Administrator, shall with respect to such vessel 
refuse or revoke— 

(A) the clearance required by section 4197 of the Revised 
Statutes of the United States (46 U.S.C. App. 91); 

(B) a permit to proceed under section 4367 of the Revised 
Statutes of the United States (46 U.S.C. App. 313); and 

(C) a permit to depart required under section 443 of the 
Tariff Act of 1930 (19 U.S.C. 1443); 

as applicable. Clearance or a permit refused or revoked under this 
paragraph may be granted upon the filing of a bond or other surety 
satisfactory to the Secretary of the department in which the Coast 
Guard is operating or the Administrator. 

(c) FEDERAL REMOVAL AUTHORITY.— 

1 Indentation so in law. 
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(1) GENERAL REMOVAL REQUIREMENT.—(A) The President 
shall, in accordance with the National Contingency Plan and 
any appropriate Area Contingency Plan, ensure effective and 
immediate removal of a discharge, and mitigation or preven
tion of a substantial threat of a discharge, of oil or a hazardous 
substance— 

(i) into or on the navigable waters; 
(ii) on the adjoining shorelines to the navigable wa

ters; 
(iii) into or on the waters of the exclusive economic 

zone; or 
(iv) that may affect natural resources belonging to, ap

pertaining to, or under the exclusive management author
ity of the United States. 
(B) In carrying out this paragraph, the President may— 

(i) remove or arrange for the removal of a discharge, 
and mitigate or prevent a substantial threat of a dis
charge, at any time; 

(ii) direct or monitor all Federal, State, and private ac
tions to remove a discharge; and 

(iii) remove and, if necessary, destroy a vessel dis
charging, or threatening to discharge, by whatever means 
are available. 
(2) DISCHARGE POSING SUBSTANTIAL THREAT TO PUBLIC 

HEALTH OR WELFARE.—(A) If a discharge, or a substantial 
threat of a discharge, of oil or a hazardous substance from a 
vessel, offshore facility, or onshore facility is of such a size or 
character as to be a substantial threat to the public health or 
welfare of the United States (including but not limited to fish, 
shellfish, wildlife, other natural resources, and the public and 
private beaches and shorelines of the United States), the Presi
dent shall direct all Federal, State, and private actions to re
move the discharge or to mitigate or prevent the threat of the 
discharge. 

(B) In carrying out this paragraph, the President may, 
without regard to any other provision of law governing con
tracting procedures or employment of personnel by the Federal 
Government— 

(i) remove or arrange for the removal of the discharge, 
or mitigate or prevent the substantial threat of the dis
charge; and 

(ii) remove and, if necessary, destroy a vessel dis
charging, or threatening to discharge, by whatever means 
are available. 
(3) ACTIONS IN ACCORDANCE WITH NATIONAL CONTINGENCY 

PLAN.—(A) Each Federal agency, State, owner or operator, or 
other person participating in efforts under this subsection shall 
act in accordance with the National Contingency Plan or as di
rected by the President. 

(B) An owner or operator participating in efforts under this 
subsection shall act in accordance with the National Contin
gency Plan and the applicable response plan required under 
subsection (j), or as directed by the President, except that the 
owner or operator may deviate from the applicable response 
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plan if the President or the Federal On-Scene Coordinator de
termines that deviation from the response plan would provide 
for a more expeditious or effective response to the spill or miti
gation of its environmental effects. 

(4) EXEMPTION FROM LIABILITY.—(A) A person is not liable 
for removal costs or damages which result from actions taken 
or omitted to be taken in the course of rendering care, assist
ance, or advice consistent with the National Contingency Plan 
or as otherwise directed by the President relating to a dis
charge or a substantial threat of a discharge of oil or a haz
ardous substance. 

(B) Subparagraph (A) does not apply— 
(i) to a responsible party; 
(ii) to a response under the Comprehensive Environ

mental Response, Compensation, and Liability Act of 1980 
(42 U.S.C. 9601 et seq.); 

(iii) with respect to personal injury or wrongful death; 
or 

(iv) if the person is grossly negligent or engages in 
willful misconduct. 
(C) A responsible party is liable for any removal costs and 

damages that another person is relieved of under subpara
graph (A). 

(5) OBLIGATION AND LIABILITY OF OWNER OR OPERATOR NOT 
AFFECTED.—Nothing in this subsection affects— 

(A) the obligation of an owner or operator to respond 
immediately to a discharge, or the threat of a discharge, 
of oil; or 

(B) the liability of a responsible party under the Oil 
Pollution Act of 1990. 
(6) RESPONSIBLE PARTY DEFINED.—For purposes of this 

subsection, the term ‘‘responsible party’’ has the meaning given 
that term under section 1001 of the Oil Pollution Act of 1990. 
(d) NATIONAL CONTINGENCY PLAN.— 

(1) PREPARATION BY PRESIDENT.—The President shall pre
pare and publish a National Contingency Plan for removal of 
oil and hazardous substances pursuant to this section. 

(2) CONTENTS.—The National Contingency Plan shall pro
vide for efficient, coordinated, and effective action to minimize 
damage from oil and hazardous substance discharges, includ
ing containment, dispersal, and removal of oil and hazardous 
substances, and shall include, but not be limited to, the fol
lowing: 

(A) Assignment of duties and responsibilities among 
Federal departments and agencies in coordination with 
State and local agencies and port authorities including, 
but not limited to, water pollution control and conservation 
and trusteeship of natural resources (including conserva
tion of fish and wildlife). 

(B) Identification, procurement, maintenance, and 
storage of equipment and supplies. 

(C) Establishment or designation of Coast Guard 
strike teams, consisting of— 
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(i) personnel who shall be trained, prepared, and 
available to provide necessary services to carry out the 
National Contingency Plan; 

(ii) adequate oil and hazardous substance pollu
tion control equipment and material; and 

(iii) a detailed oil and hazardous substance pollu
tion and prevention plan, including measures to pro
tect fisheries and wildlife. 
(D) A system of surveillance and notice designed to 

safeguard against as well as ensure earliest possible notice 
of discharges of oil and hazardous substances and immi
nent threats of such discharges to the appropriate State 
and Federal agencies. 

(E) Establishment of a national center to provide co
ordination and direction for operations in carrying out the 
Plan. 

(F) Procedures and techniques to be employed in iden
tifying, containing, dispersing, and removing oil and haz
ardous substances. 

(G) A schedule, prepared in cooperation with the 
States, identifying— 

(i) dispersants, other chemicals, and other spill 
mitigating devices and substances, if any, that may be 
used in carrying out the Plan, 

(ii) the waters in which such dispersants, other 
chemicals, and other spill mitigating devices and sub
stances may be used, and 

(iii) the quantities of such dispersant, other chemi
cals, or other spill mitigating device or substance 
which can be used safely in such waters, 

which schedule shall provide in the case of any dispersant, 
chemical, spill mitigating device or substance, or waters 
not specifically identified in such schedule that the Presi
dent, or his delegate, may, on a case-by-case basis, identify 
the dispersants, other chemicals, and other spill mitigating 
devices and substances which may be used, the waters in 
which they may be used, and the quantities which can be 
used safely in such waters. 

(H) A system whereby the State or States affected by 
a discharge of oil or hazardous substance may act where 
necessary to remove such discharge and such State or 
States may be reimbursed in accordance with the Oil Pol
lution Act of 1990, in the case of any discharge of oil from 
a vessel or facility, for the reasonable costs incurred for 
that removal, from the Oil Spill Liability Trust Fund. 

(I) Establishment of criteria and procedures to ensure 
immediate and effective Federal identification of, and re
sponse to, a discharge, or the threat of a discharge, that 
results in a substantial threat to the public health or wel
fare of the United States, as required under subsection 
(c)(2). 

(J) Establishment of procedures and standards for re
moving a worst case discharge of oil, and for mitigating or 
preventing a substantial threat of such a discharge. 
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(K) Designation of the Federal official who shall be the 
Federal On-Scene Coordinator for each area for which an 
Area Contingency Plan is required to be prepared under 
subsection (j). 

(L) Establishment of procedures for the coordination of 
activities of— 

(i) Coast Guard strike teams established under 
subparagraph (C); 

(ii) Federal On-Scene Coordinators designated 
under subparagraph (K); 

(iii) District Response Groups established under 
subsection (j); and 

(iv) Area Committees established under subsection 
(j). 
(M) A fish and wildlife response plan, developed in 

consultation with the United States Fish and Wildlife 
Service, the National Oceanic and Atmospheric Adminis
tration, and other interested parties (including State fish 
and wildlife conservation officials), for the immediate and 
effective protection, rescue, and rehabilitation of, and the 
minimization of risk of damage to, fish and wildlife re
sources and their habitat that are harmed or that may be 
jeopardized by a discharge. 
(3) REVISIONS AND AMENDMENTS.—The President may, 

from time to time, as the President deems advisable, revise or 
otherwise amend the National Contingency Plan. 

(4) ACTIONS IN ACCORDANCE WITH NATIONAL CONTINGENCY 
PLAN.—After publication of the National Contingency Plan, the 
removal of oil and hazardous substances and actions to mini
mize damage from oil and hazardous substance discharges 
shall, to the greatest extent possible, be in accordance with the 
National Contingency Plan. 
(e) CIVIL ENFORCEMENT.— 

(1) ORDERS PROTECTING PUBLIC HEALTH.—In addition to 
any action taken by a State or local government, when the 
President determines that there may be an imminent and sub
stantial threat to the public health or welfare of the United 
States, including fish, shellfish, and wildlife, public and private 
property, shorelines, beaches, habitat, and other living and 
nonliving natural resources under the jurisdiction or control of 
the United States, because of an actual or threatened dis
charge of oil or a hazardous substance from a vessel or facility 
in violation of subsection (b), the President may— 

(A) require the Attorney General to secure any relief 
from any person, including the owner or operator of the 
vessel or facility, as may be necessary to abate such 
endangerment; or 

(B) after notice to the affected State, take any other 
action under this section, including issuing administrative 
orders, that may be necessary to protect the public health 
and welfare. 
(2) JURISDICTION OF DISTRICT COURTS.—The district courts 

of the United States shall have jurisdiction to grant any relief 
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under this subsection that the public interest and the equities 
of the case may require. 
(f)(1) Except where an owner or operator can prove that a dis

charge was caused solely by (A) an act of God, (B) an act of war, 
(C) negligence on the part of the United States Government, or (D) 
an act or omission of a third party without regard to whether any 
such act or omission was or was not negligent, or any combination 
of the foregoing clauses, such owner or operator of any vessel from 
which oil or a hazardous substance is discharged in violation of 
subsection (b)(3) of this section shall, notwithstanding any other 
provision of law, be liable to the United States Government for the 
actual costs incurred under subsection (c) for the removal of such 
oil or substance by the United States Government in an amount 
not to exceed, in the case of an inland oil barge $125 per gross ton 
of such barge, or $125,000, whichever is greater, and in the case 
of any other vessel, $150 per gross ton of such vessel (or, for a ves
sel carrying oil or hazardous substances as cargo, $250,000), which
ever is greater, except that where the United States can show that 
such discharge was the result of willful negligence or willful mis
conduct within the privity and knowledge of the owner, such owner 
or operator shall be liable to the United States Government for the 
full amount of such costs. Such costs shall constitute a maritime 
lien on such vessel which may be recovered in an action in rem in 
the district court of the United States for any district within which 
any vessel may be found. The United States may also bring an ac
tion against the owner or operator of such vessel in any court of 
competent jurisdiction to recover such costs. 

(2) Except where an owner or operator of an onshore facility 
can prove that a discharge was caused solely by (A) an act of God, 
(B) an act of war, (C) negligence on the part of the United States 
Government, or (D) an act or omission of a third party without re
gard to whether any such act or omission was or was not negligent, 
or any combination of the foregoing clauses, such owner or operator 
of any such facility from which oil or a hazardous substance is dis
charged in violation of subsection (b)(3) of this section shall be lia
ble to the United States Government for the actual costs incurred 
under subsection (c) for the removal of such oil or substance by the 
United States Government in an amount not to exceed $50,000,000, 
except that where the United States can show that such discharge 
was the result of willful negligence or willful misconduct within the 
privity and knowledge of the owner, such owner or operator shall 
be liable to the United States Government for the full amount of 
such costs. The United States may bring an action against the 
owner or operator of such facility in any court of competent juris
diction to recover such costs. The Administrator is authorized, by 
regulation, after consultation with the Secretary of Commerce and 
the Small Business Administration, to establish reasonable and eq
uitable classifications, of those onshore facilities having a total 
fixed storage capacity of 1,000 barrels or less which he determines 
because of size, type, and location do not present a substantial risk 
of the discharge of oil or hazardous substance in violation of sub
section (b)(3) of this section, and apply with respect to such classi
fications differing limits of liability which may be less than the 
amount contained in this paragraph. 

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.003
 

Sec. 311 FEDERAL WATER POLLUTION CONTROL ACT 148 

(3) Except where an owner or operator of an onshore facility 
can prove that a discharge was caused solely by (A) an act of God, 
(B) an act of war, (C) negligence on the part of the United States 
Government, or (D) an act or omission of a third party without re
gard to whether any such act or omission was or was not negligent, 
or any combination of the foregoing clauses, such owner or operator 
of any such facility from which oil or a hazardous substance is dis
charged in violation of subsection (b)(3) of this section shall, not
withstanding any other provision of law, be liable to the United 
States Government for the actual costs incurred under subsection 
(c) for the removal of such oil or substance by the United States 
Government in an amount not to exceed $50,000,000, except that 
where the United States can show that such discharge was the re
sult of willful negligence or willful misconduct within the privity 
and knowledge of the owner, such owner or operator shall be liable 
to the United States Government for the full amount of such costs. 
The United States may bring an action against the owner or oper
ator of such facility in any court of competent jurisdiction to re
cover such costs. 

(4) The costs of removal of oil or a hazardous substance for 
which the owner or operator of a vessel or onshore or offshore facil
ity is liable under subsection (f) of this section shall include any 
costs or expenses incurred by the Federal Government or any State 
government in the restoration or replacement of natural resources 
damaged or destroyed as a result of a discharge of oil or a haz
ardous substance in violation of subsection (b) of this section. 

(5) The President, or the authorized representative of any 
State, shall act on behalf of the public as trustee of the natural re
sources to recover for the costs of replacing or restoring such re
sources. Sums recovered shall be used to restore, rehabilitate, or 
acquire the equivalent of such natural resources by the appropriate 
agencies of the Federal Government, or the State government. 

(g) Where the owner or operator of a vessel (other than an in
land oil barge) carrying oil or hazardous substances as cargo or an 
onshore or offshore facility which handles or stores oil or hazardous 
substances in bulk, from which oil or a hazardous substance is dis
charged in violation of subsection (b) of this section, alleges that 
such discharge was caused solely by an act or omission of a third 
party, such owner or operator shall pay to the United States Gov
ernment the actual costs incurred under subsection (c) for removal 
of such oil or substance and shall be entitled by subrogation to all 
rights of the United States Government to recover such costs from 
such third party under this subsection. In any case where an owner 
or operator of a vessel, of an onshore facility, or of an offshore facil
ity, from which oil or a hazardous substance is discharged in viola
tion of subsection (b)(3) of this section, proves that such discharge 
of oil or hazardous substance was caused solely by an act or omis
sion of a third party, or was caused solely by such an act or omis
sion in combination with an act of God, an act of war, or negligence 
on the part of the United States Government, such third party 
shall, not withstanding any other provision of law, be liable to the 
United States Government for the actual costs incurred under sub
section (c) for removal of such oil or substance by the United States 
Government, except where such third party can prove that such 
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discharge was caused solely by (A) an act of God, (B) an act of war, 
(C) negligence on the part of the United States Government, or (D) 
an act or omission of another party without regard to whether such 
an act or omission was or was not negligent, or any combination 
of the foregoing clauses. If such third party was the owner or oper
ator of a vessel which caused the discharge of oil or a hazardous 
substance in violation of subsection (b)(3) of this section, the liabil
ity of such third party under this subsection shall not exceed, in 
the case of an inland oil barge $125 per gross ton of such barge, 
$125,000, whichever is greater, and in the case of any other vessel, 
$150 per gross ton of such vessel (or, for a vessel carrying oil or 
hazardous substances as cargo, $250,000), whichever is greater. In 
any other case the liability of such third party shall not exceed the 
limitation which would have been applicable to the owner or oper
ator of the vessel or the onshore or offshore facility from which the 
discharge actually occurred if such owner or operator were liable. 
If the United States can show that the discharge of oil or a haz
ardous substance in violation of subsection (b)(3) of this section was 
the result of willful negligence or willful misconduct within the 
privity and knowledge of such third party, such third party shall 
be liable to the United States Government for the full amount of 
such removal costs. The United States may bring an action against 
the third party in any court of competent jurisdiction to recover 
such removal costs. 

(h) The liabilities established by this section shall in no way 
affect any rights which (1) the owner or operator of a vessel or of 
an onshore facility or an offshore facility may have against any 
third party whose acts may in any way have caused or contributed 
to such discharge, or (2) The 1 United States Government may have 
against any third party whose actions may in any way have caused 
or contributed to the discharge of oil or hazardous substance. 

(i) In any case where an owner or operator of a vessel or an 
onshore facility or an offshore facility from which oil or a haz
ardous substance is discharged in violation of subsection (b)(3) of 
this section acts to remove such oil or substance in accordance with 
regulations promulgated pursuant to this section, such owner or 
operator shall be entitled to recover the reasonable costs incurred 
in such removal upon establishing, in a suit which may be brought 
against the United States Government in the United States Claims 
Court, that such discharge was caused solely by (A) an act of God, 
(B) an act of war, (C) negligence on the part of the United States 
Government, or (D) an act or omission of a third party without re
gard to whether such act or omission was or was not negligent, or 
of any combination of the foregoing clauses. 

(j) NATIONAL RESPONSE SYSTEM.— 
(1) IN GENERAL.—Consistent with the National Contin

gency Plan required by subsection (c)(2) of this section, as soon 
as practicable after the effective date of this section, and from 
time to time thereafter, the President shall issue regulations 
consistent with maritime safety and with marine and naviga
tion laws (A) establishing methods and procedures for removal 
of discharged oil and hazardous substances, (B) establishing 

1 So in law. Should not be capitalized. 
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criteria for the development and implementation of local and 
regional oil and hazardous substance removal contingency 
plans, (C) establishing procedures, methods, and equipment 
and other requirements for equipment to prevent discharges of 
oil and hazardous substances from vessels and from onshore 
facilities and offshore facilities, and to contain such discharges, 
and (D) governing the inspection of vessels carrying cargoes of 
oil and hazardous substances and the inspection of such car
goes in order to reduce the likelihood of discharges of oil from 
vessels in violation of this section. 

(2) NATIONAL RESPONSE UNIT.—The Secretary of the de
partment in which the Coast Guard is operating shall establish 
a National Response Unit at Elizabeth City, North Carolina. 
The Secretary, acting through the National Response Unit— 

(A) shall compile and maintain a comprehensive com
puter list of spill removal resources, personnel, and equip
ment that is available worldwide and within the areas des
ignated by the President pursuant to paragraph (4), and of 
information regarding previous spills, including data from 
universities, research institutions, State governments, and 
other nations, as appropriate, which shall be disseminated 
as appropriate to response groups and area committees, 
and which shall be available to Federal and State agencies 
and the public; 

(B) shall provide technical assistance, equipment, and 
other resources requested by a Federal On-Scene Coordi
nator; 

(C) shall coordinate use of private and public per
sonnel and equipment to remove a worst case discharge, 
and to mitigate or prevent a substantial threat of such a 
discharge, from a vessel, offshore facility, or onshore facil
ity operating in or near an area designated by the Presi
dent pursuant to paragraph (4); 

(D) may provide technical assistance in the prepara
tion of Area Contingency Plans required under paragraph 
(4); 

(E) shall administer Coast Guard strike teams estab
lished under the National Contingency Plan; 

(F) shall maintain on file all Area Contingency Plans 
approved by the President under this subsection; and 

(G) shall review each of those plans that affects its re
sponsibilities under this subsection. 
(3) COAST GUARD DISTRICT RESPONSE GROUPS.—(A) The 

Secretary of the department in which the Coast Guard is oper
ating shall establish in each Coast Guard district a Coast 
Guard District Response Group. 

(B) Each Coast Guard District Response Group shall con
sist of— 

(i) the Coast Guard personnel and equipment, includ
ing firefighting equipment, of each port within the district; 

(ii) additional prepositioned equipment; and 
(iii) a district response advisory staff. 

(C) Coast Guard district response groups— 
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(i) shall provide technical assistance, equipment, and 
other resources when required by a Federal On-Scene Co
ordinator; 

(ii) shall maintain all Coast Guard response equip
ment within its district; 

(iii) may provide technical assistance in the prepara
tion of Area Contingency Plans required under paragraph 
(4); and 

(iv) shall review each of those plans that affect its area 
of geographic responsibility. 
(4) AREA COMMITTEES AND AREA CONTINGENCY PLANS.—(A) 

There is established for each area designated by the President 
an Area Committee comprised of members appointed by the 
President from qualified personnel of Federal, State, and local 
agencies. 

(B) Each Area Committee, under the direction of the Fed
eral On-Scene Coordinator for its area, shall— 

(i) prepare for its area the Area Contingency Plan re
quired under subparagraph (C); 

(ii) work with State and local officials to enhance the 
contingency planning of those officials and to assure 
preplanning of joint response efforts, including appropriate 
procedures for mechanical recovery, dispersal, shoreline 
cleanup, protection of sensitive environmental areas, and 
protection, rescue, and rehabilitation of fisheries and wild
life; and 

(iii) work with State and local officials to expedite de
cisions for the use of dispersants and other mitigating sub
stances and devices. 
(C) Each Area Committee shall prepare and submit to the 

President for approval an Area Contingency Plan for its area. 
The Area Contingency Plan shall— 

(i) when implemented in conjunction with the National 
Contingency Plan, be adequate to remove a worst case dis
charge, and to mitigate or prevent a substantial threat of 
such a discharge, from a vessel, offshore facility, or on
shore facility operating in or near the area; 

(ii) describe the area covered by the plan, including 
the areas of special economic or environmental importance 
that might be damaged by a discharge; 

(iii) describe in detail the responsibilities of an owner 
or operator and of Federal, State, and local agencies in re
moving a discharge, and in mitigating or preventing a sub
stantial threat of a discharge; 

(iv) list the equipment (including firefighting equip
ment), dispersants or other mitigating substances and de
vices, and personnel available to an owner or operator and 
Federal, State, and local agencies, to ensure an effective 
and immediate removal of a discharge, and to ensure miti
gation or prevention of a substantial threat of a discharge; 

(v) compile a list of local scientists, both inside and 
outside Federal Government service, with expertise in the 
environmental effects of spills of the types of oil typically 
transported in the area, who may be contacted to provide 
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information or, where appropriate, participate in meetings 
of the scientific support team convened in response to a 
spill, and describe the procedures to be followed for obtain
ing an expedited decision regarding the use of dispersants; 

(vi) describe in detail how the plan is integrated into 
other Area Contingency Plans and vessel, offshore facility, 
and onshore facility response plans approved under this 
subsection, and into operating procedures of the National 
Response Unit; 

(vii) include any other information the President re
quires; and 

(viii) be updated periodically by the Area Committee. 
(D) The President shall— 

(i) review and approve Area Contingency Plans under 
this paragraph; and 

(ii) periodically review Area Contingency Plans so ap
proved. 
(5) TANK VESSEL AND FACILITY RESPONSE PLANS.—(A) The 

President shall issue regulations which require an owner or op
erator of a tank vessel or facility described in subparagraph (B) 
to prepare and submit to the President a plan for responding, 
to the maximum extent practicable, to a worst case discharge, 
and to a substantial threat of such a discharge, of oil or a haz
ardous substance. 

(B) The tank vessels and facilities referred to in subpara
graph (A) are the following: 

(i) A tank vessel, as defined under section 2101 of title 
46, United States Code. 

(ii) An offshore facility. 
(iii) An onshore facility that, because of its location, 

could reasonably be expected to cause substantial harm to 
the environment by discharging into or on the navigable 
waters, adjoining shorelines, or the exclusive economic 
zone. 
(C) A response plan required under this paragraph shall— 

(i) be consistent with the requirements of the National 
Contingency Plan and Area Contingency Plans; 

(ii) identify the qualified individual having full author
ity to implement removal actions, and require immediate 
communications between that individual and the appro
priate Federal official and the persons providing personnel 
and equipment pursuant to clause (iii); 

(iii) identify, and ensure by contract or other means 
approved by the President the availability of, private per
sonnel and equipment necessary to remove to the max
imum extent practicable a worst case discharge (including 
a discharge resulting from fire or explosion), and to miti
gate or prevent a substantial threat of such a discharge; 

(iv) describe the training, equipment testing, periodic 
unannounced drills, and response actions of persons on the 
vessel or at the facility, to be carried out under the plan 
to ensure the safety of the vessel or facility and to mitigate 
or prevent the discharge, or the substantial threat of a dis
charge; 
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(v) be updated periodically; and 
(vi) be resubmitted for approval of each significant 

change. 
(D) With respect to any response plan submitted under 

this paragraph for an onshore facility that, because of its loca
tion, could reasonably be expected to cause significant and sub
stantial harm to the environment by discharging into or on the 
navigable waters or adjoining shorelines or the exclusive eco
nomic zone, and with respect to each response plan submitted 
under this paragraph for a tank vessel or offshore facility, the 
President shall— 

(i) promptly review such response plan; 
(ii) require amendments to any plan that does not 

meet the requirements of this paragraph; 
(iii) approve any plan that meets the requirements of 

this paragraph; and 
(iv) review each plan periodically thereafter. 

(E) 1 A tank vessel, offshore facility, or onshore facility re
quired to prepare a response plan under this subsection may 
not handle, store, or transport oil unless— 

(i) in the case of a tank vessel, offshore facility, or on
shore facility for which a response plan is reviewed by the 
President under subparagraph (D), the plan has been ap
proved by the President; and 

(ii) the vessel or facility is operating in compliance 
with the plan. 
(F) Notwithstanding subparagraph (E), the President may 

authorize a tank vessel, offshore facility, or onshore facility to 
operate without a response plan approved under this para
graph, until not later than 2 years after the date of the sub
mission to the President of a plan for the tank vessel or facil
ity, if the owner or operator certifies that the owner or oper
ator has ensured by contract or other means approved by the 
President the availability of private personnel and equipment 
necessary to respond, to the maximum extent practicable, to a 
worst case discharge or a substantial threat of such a dis
charge. 

(G) The owner or operator of a tank vessel, offshore facil
ity, or onshore facility may not claim as a defense to liability 
under title I of the Oil Pollution Act of 1990 that the owner 
or operator was acting in accordance with an approved re
sponse plan. 

(H) The Secretary shall maintain, in the Vessel Identifica
tion System established under chapter 125 of title 46, United 
States Code, the dates of approval and review of a response 
plan under this paragraph for each tank vessel that is a vessel 
of the United States. 

(6) EQUIPMENT REQUIREMENTS AND INSPECTION.—Not later 
than 2 years after the date of enactment of this section, the 
President shall require— 

1 Subparagraph (E) of section 311(j)(5) shall take effect 36 months (August 18, 1993) after the 
date of the enactment of Public Law 101-380. See P.L. 101-380, sec. 4202(b)(4)(C), 104 Stat. 532. 
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(A) periodic inspection of containment booms, skim
mers, vessels, and other major equipment used to remove 
discharges; and 

(B) vessels operating on navigable waters and carrying 
oil or a hazardous substance in bulk as cargo to carry ap
propriate removal equipment that employs the best tech
nology economically feasible and that is compatible with 
the safe operation of the vessel. 
(7) AREA DRILLS.—The President shall periodically conduct 

drills of removal capability, without prior notice, in areas for 
which Area Contingency Plans are required under this sub
section and under relevant tank vessel and facility response 
plans. The drills may include participation by Federal, State, 
and local agencies, the owners and operators of vessels and fa
cilities in the area, and private industry. The President may 
publish annual reports on these drills, including assessments 
of the effectiveness of the plans and a list of amendments 
made to improve plans. 

(8) UNITED STATES GOVERNMENT NOT LIABLE.—The United 
States Government is not liable for any damages arising from 
its actions or omissions relating to any response plan required 
by this section. 
[Subsection (k) was repealed by sec. 2002(b)(2) of P.L. 101-380.] 
(l) The President is authorized to delegate the administration 

of this section to the heads of those Federal departments, agencies, 
and instrumentalities which he determines to be appropriate. Each 
such department, agency, and instrumentality, in order to avoid 
duplication of effort, shall, whenever appropriate, utilize the per
sonnel, services, and facilities of other Federal departments, agen
cies, and instrumentalities. 

(m) ADMINISTRATIVE PROVISIONS.— 
(1) FOR VESSELS.—Anyone authorized by the President to 

enforce the provisions of this section with respect to any vessel 
may, except as to public vessels— 

(A) board and inspect any vessel upon the navigable 
waters of the United States or the waters of the contiguous 
zone, 

(B) with or without a warrant, arrest any person who 
in the presence or view of the authorized person violates 
the provisions of this section or any regulation issued 
thereunder, and 

(C) execute any warrant or other process issued by an 
officer or court of competent jurisdiction. 
(2) FOR FACILITIES.— 

(A) RECORDKEEPING.—Whenever required to carry out 
the purposes of this section, the Administrator or the Sec
retary of the Department in which the Coast Guard is op
erating shall require the owner or operator of a facility to 
which this section applies to establish and maintain such 
records, make such reports, install, use, and maintain such 
monitoring equipment and methods, and provide such 
other information as the Administrator or Secretary, as 
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the case may be, may require to carry out the objectives 
of this section. 

(B) ENTRY AND INSPECTION.—Whenever required to 
carry out the purposes of this section, the Administrator or 
the Secretary of the Department in which the Coast Guard 
is operating or an authorized representative of the Admin
istrator or Secretary, upon presentation of appropriate cre
dentials, may— 

(i) enter and inspect any facility to which this sec
tion applies, including any facility at which any 
records are required to be maintained under subpara
graph (A); and 

(ii) at reasonable times, have access to and copy 
any records, take samples, and inspect any monitoring 
equipment or methods required under subparagraph 
(A). 
(C) ARRESTS AND EXECUTION OF WARRANTS.—Anyone 

authorized by the Administrator or the Secretary of the de
partment in which the Coast Guard is operating to enforce 
the provisions of this section with respect to any facility 
may— 

(i) with or without a warrant, arrest any person 
who violates the provisions of this section or any regu
lation issued thereunder in the presence or view of the 
person so authorized; and 

(ii) execute any warrant or process issued by an 
officer or court of competent jurisdiction. 
(D) PUBLIC ACCESS.—Any records, reports, or informa

tion obtained under this paragraph shall be subject to the 
same public access and disclosure requirements which are 
applicable to records, reports, and information obtained 
pursuant to section 308. 

(n) The several district courts of the United States are invested 
with jurisdiction for any actions, other than actions pursuant to 
subsection (i)(1), arising under this section. In the case of Guam 
and the Trust Territory of the Pacific Islands, such actions may be 
brought in the district court of Guam, and in the case of the Virgin 
Islands such actions may be brought in the district court of the Vir
gin Islands. In the case of American Samoa and the Trust Territory 
of the Pacific Islands, such actions may be brought in the District 
Court of the United States for the District of Hawaii and such 
court shall have jurisdiction of such actions. In the case of the 
Canal Zone, such actions may be brought in the United States Dis
trict Court for the District of the Canal Zone. 

(o)(1) Nothing in this section shall affect or modify in any way 
the obligations of any owner or operator of any vessel, or of any 
owner or operator of any onshore facility or offshore facility to any 
person or agency under any provision of law for damages to any 
publicly owned or privately owned property resulting from a dis
charge of any oil or hazardous substance or from the removal of 
any such oil or hazardous substance. 

(2) Nothing in this section shall be construed as preempting 
any State or political subdivision thereof from imposing any re
quirement or liability with respect to the discharge of oil or haz-
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ardous substance into any waters within such State, or with re
spect to any removal activites related to such discharge. 

(3) Nothing in this section shall be construed as affecting or 
modifying any other existing authority of any Federal department, 
agency, or instrumentality, relative to onshore or offshore facilities 
under this Act or any other provision of law, or to affect any State 
or local law not in conflict with this section. 

[Subsection (p) was repealed by sec. 2002(b)(4) of Public Law 
101-380, 104 Stat. 507.] 

(q) The President is authorized to establish, with repect to any 
class or category of onshore or offshore facilities, a maximum limit 
of liability under subsections (f)(2) and (3) of this section of less 
than $50,000,0000, but not less than, $8,000,000. 

(r) Nothing in this section shall be construed to impose, or au
thorize the imposition of any limitation on liability under the Outer 
Continental Shelf Lands Act or the Deepwater Port Act of 1974. 

(s) The Oil Spill Liability Trust Fund established under section 
9509 of the Internal Revenue Code of 1986 (26 U.S.C. 9509) shall 
be available to carry out subsections (b), (c), (d), (j), and (l) as those 
subsections apply to discharges, and substantial threats of dis
charges, of oil. Any amounts received by the United States under 
this section shall be deposited in the Oil Spill Liability Trust Fund. 
(33 U.S.C. 1321) 

MARINE SANITATION DEVICES 

SEC. 312. (a) For the purpose of this section, the term— 
(1) ‘‘new vessel’’ includes every description of watercraft or 

other artificial contrivance used, or capable of being used, as 
a means of transportation on the navigable waters, the con
struction of which is initiated after promulgation of standards 
and regulations under this section; 

(2) ‘‘existing vessel’’ includes every description of 
watercraft or other artificial contrivance used, or capable of 
being used, as a means of transportation on the navigable wa
ters, the construction of which is initiated before promulgation 
of standards and regulations under this section; 

(3) ‘‘public vessel’’ means a vessel owned or bareboat char
tered and operated by the United States, by a State or political 
subdivision thereof, or by a foreign nation, except when such 
vessel is engaged in commerce; 

(4) ‘‘United States’’ includes the States, the District of Co
lumbia, the Commonwealth of Puerto Rico, the Virgin Islands, 
Guam, American Samoa, the Canal Zone, and the Trust Terri
tory of the Pacific Islands; 

(5) ‘‘marine sanitation device’’ includes any equipment for 
installation on board a vessel which is designed to receive, re
tain, treat, or discharge sewage, and any process to treat such 
sewage; 

(6) ‘‘sewage’’ means human body wastes and the wastes 
from toilets and other receptacles intended to receive or retain 
body wastes except that, with respect to commercial vessels on 
the Great Lakes, such term shall include graywater; 
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(7) ‘‘manufacture’’ means any person engaged in the manu
facturing, assembling, or importation of marine sanitation de
vices or of vessels subject to standards and regulations promul
gated under this section; 

(8) ‘‘person’’ means an individual, partnership, firm, cor
poration, association, or agency of the United States, but does 
not include an individual on board a public vessel; 

(9) ‘‘discharge’’ includes, but is not limited to, any spilling, 
leaking, pumping, pouring, emitting, emptying or dumping; 

(10) ‘‘commercial vessels’’ means those vessels used in the 
business of transporting property for compensation or hire, or 
in transporting property in the business of the owner, lessee, 
or operator of the vessel; 

(11) ‘‘graywater’’ means galley, bath, and shower water; 
(12) ‘‘discharge incidental to the normal operation of a 

vessel’’— 
(A) means a discharge, including— 

(i) graywater, bilge water, cooling water, weather 
deck runoff, ballast water, oil water separator effluent, 
and any other pollutant discharge from the operation 
of a marine propulsion system, shipboard maneu
vering system, crew habitability system, or installed 
major equipment, such as an aircraft carrier elevator 
or a catapult, or from a protective, preservative, or ab
sorptive application to the hull of the vessel; and 

(ii) a discharge in connection with the testing, 
maintenance, and repair of a system described in 
clause (i) whenever the vessel is waterborne; and 
(B) does not include— 

(i) a discharge of rubbish, trash, garbage, or other 
such material discharged overboard; 

(ii) an air emission resulting from the operation of 
a vessel propulsion system, motor driven equipment, 
or incinerator; or 

(iii) a discharge that is not covered by part 122.3 
of title 40, Code of Federal Regulations (as in effect on 
the date of the enactment of subsection (n)); 

(13) ‘‘marine pollution control device’’ means any equip
ment or management practice, for installation or use on board 
a vessel of the Armed Forces, that is— 

(A) designed to receive, retain, treat, control, or dis
charge a discharge incidental to the normal operation of a 
vessel; and 

(B) determined by the Administrator and the Sec
retary of Defense to be the most effective equipment or 
management practice to reduce the environmental impacts 
of the discharge consistent with the considerations set 
forth in subsection (n)(2)(B); and 
(14) ‘‘vessel of the Armed Forces’’ means— 

(A) any vessel owned or operated by the Department 
of Defense, other than a time or voyage chartered vessel; 
and 

(B) any vessel owned or operated by the Department 
of Transportation that is designated by the Secretary of 

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.003
 

Sec. 312 FEDERAL WATER POLLUTION CONTROL ACT 158 

the department in which the Coast Guard is operating as 
a vessel equivalent to a vessel described in subparagraph 
(A). 

(b)(1) As soon as possible, after the enactment of this section 
and subject to the provisions of section 104(j) of this Act, the Ad
ministrator, after consultation with the Secretary of the depart
ment in which the Coast Guard is operating, after giving appro
priate consideration to the economic costs involved, and within the 
limits of available technology, shall promulgate Federal standards 
of performance for marine sanitation devices (hereinafter in this 
section referred to as ‘‘standards’’) which shall be designed to pre
vent the discharge of untreated or inadequately treated sewage 
into or upon the navigable waters from new vessels and existing 
vessels, except vessels not equipped with installed toilet facilities. 
Such standards and standards established under subsection 
(c)(1)(B) of this section shall be consistent with maritime safety and 
the marine and navigation laws and regulations and shall be co
ordinated with the regulations issued under this subsection by the 
Secretary of the department in which the Coast Guard is operating. 
The Secretary of the department in which the Coast Guard is oper
ating shall promulgate regulations, which are consistent with 
standards promulgated under this subsection and subsection (c) of 
this section and with maritime safety and the marine and naviga
tion laws and regulations governing the design, construction, in
stallation, and operation of any marine sanitation device on board 
such vessels. 

(2) Any existing vessel equipped with a marine sanitation de
vice on the date of promulgation of initial standards and regula
tions under this section, which device is in compliance with such 
initial standards and regulations, shall be deemed in compliance 
with this section until such time as the device is replaced or is 
found not to be in compliance with such initial standards and regu
lations. 

(c)(1)(A) Initial standards and regulations under this section 
shall become effective for new vessels two years after promulgation; 
and for existing vessels five years after promulgation. Revisions of 
standards and regulations shall be effective upon promulgation, un
less another effective date is specified, except that no revision shall 
take effect before the effective date of the standard or regulation 
being revised. 

(B) The Administrator shall, with respect to commercial vessels 
on the Great Lakes, establish standards which require at a min
imum the equivalent of secondary treatment as defined under sec
tion 304(d) of this Act. Such standards and regulations shall take 
effect for existing vessels after such time as the Administrator de
termines to be reasonable for the upgrading of marine sanitation 
devices to attain such standard. 

(2) The Secretary of the department in which the Coast Guard 
is operating with regard to his regulatory authority established by 
this section, after consultation with the Administrator, may distin
guish among classes, types, and sizes of vessels as well as between 
new and existing vessels, and may waive applicability of standards 
and regulations as necessary or appropriate for such classes, types, 
and sizes of vessels (including existing vessels equipped with ma-
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rine sanitation devices on the date of promulgation of the initial 
standards required by this section), and, upon application, for indi
vidual vessels. 

(d) The provisions of this section and the standards and regula
tions promulgated hereunder apply to vessels owned and operated 
by the United States unless the Secretary of Defense finds that 
compliance would not be in the interest of national security. With 
respect to vessels owned and operated by the Department of De
fense, regulations under the last sentence of subsection (b)(1) of 
this section and certifications under subsection (g)(2) of this section 
shall be promulgated and issued by the Secretary of Defense. 

(e) Before the standards and regulations under this section are 
promulgated, the Administrator and the Secretary of the depart
ment in which the Coast Guard is operating shall consult with the 
Secretary of State; the Secretary of Health, Education, and Wel
fare; the Secretary of Defense; the Secretary of the Treasury; the 
Secretary of Commerce; other interested Federal agencies; and the 
States and industries interested; and otherwise comply with the re
quirements of section 553 of title 5 of the United States Code. 

(f)(1)(A) Except as provided in subparagraph (B), after the ef
fective date of the initial standards and regulations promulgated 
under this section, no State or political subdivision thereof shall 
adopt or enforce any statute or regulation of such State or political 
subdivision with respect to the design, manufacture, or installation 
or use of any marine sanitation device on any vessel subject to the 
provisions of this section. 

(B) A State may adopt and enforce a statute or regulation with 
respect to the design, manufacture, or installation or use of any 
marine sanitation device on a houseboat, if such statute or regula
tion is more stringent than the standards and regulations promul
gated under this section. For purposes of this paragraph, the term 
‘‘houseboat’’ means a vessel which, for a period of time determined 
by the State in which the vessel is located, is used primarily as a 
residence and is not used primarily as a means of transportation. 

(2) If, after promulgation of the initial standards and regula
tions and prior to their effective date, a vessel is equipped with a 
marine sanitation device in compliance with such standards and 
regulations and the installation and operation of such device is in 
accordance with such standards and regulations, such standards 
and regulations shall, for the purposes of paragraph (1) of this sub
section, become effective with respect to such vessel on the date of 
such compliance. 

(3) After the effective date of the initial standards and regula
tions promulgated under this section, if any State determines that 
the protection and enhancement of the quality of some or all of the 
waters within such State require greater environmental protection, 
such State may completely prohibit the discharge from all vessels 
of any sewage, whether treated or not, into such waters, except 
that no such prohibition shall apply until the Administrator deter
mines that adequate facilities for the safe and sanitary removal 
and treatment of sewage from all vessels are reasonably available 
for such water to which such prohibition would apply. Upon appli
cation of the State, the Administrator shall make such determina
tion within 90 days of the date of such application. 
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(4)(A) If the Administrator determines upon application by a 
State that the protection and enhancement of the quality of speci
fied waters within such State requires such a prohibition, he shall 
by regulation completely prohibit the discharge from a vessel of 
any sewage (whether treated or not) into such waters. 

(B) Upon application by a State, the Administrator shall, by 
regulation, establish a drinking water intake zone in any waters 
within such State and prohibit the discharge of sewage from ves
sels within that zone. 

(g)(1) No manufacturer of a marine sanitation device shall sell, 
offer for sale, or introduce or deliver for introduction in interstate 
commerce, or import into the United States for sale or resale any 
marine sanitation device manufactured after the effective date of 
the standards and regulations promulgated under this section un
less such device is in all material respects substantially the same 
as a test device certified under this subsection. 

(2) Upon application of the manufacturer, the Secretary of the 
department in which the Coast Guard is operating shall so certify 
a marine sanitation device if he determines, in accordance with the 
provisions of this paragraph, that it meets the appropriate stand
ards and regulations promulgated under this section. The Secretary 
of the department in which the Coast Guard is operating shall test 
or require such testing of the device in accordance with procedures 
set forth by the Administrator as to standards of performance and 
for such other purposes as may be appropriate. If the Secretary of 
the department in which the Coast Guard is operating determines 
that the device is satisfactory from the standpoint of safety and 
any other requirements of maritime law or regulation, and after 
consideration of the design, installation, operation, material, or 
other appropriate factors, he shall certify the device. Any device 
manufactured by such manufacturer which is in all material re
spects substantially the same as the certified test device shall be 
deemed to be in conformity with the appropriate standards and 
regulations established under this section. 

(3) Every manufacturer shall establish and maintain such 
records, make such reports, and provide such information as the 
Administrator or the Secretary of the department in which the 
Coast Guard is operating may reasonably require to enable him to 
determine whether such manufacturer has acted or is acting in 
compliance with this section and regulations issued thereunder and 
shall, upon request of an officer or employee duly designated by the 
Administrator or the Secretary of the department in which the 
Coast Guard is operating, permit such officer or employee at rea
sonable times to have access to and copy such records. All informa
tion reported to or otherwise obtained by the Administrator or the 
Secretary of the department in which the Coast Guard is operating 
or their representatives pursuant to this subsection which contains 
or relates to a trade secret or other matter referred in section 1905 
of title 18 of the United States Code shall be considered confiden
tial for the purpose of that section, except that such information 
may be disclosed to other officers or employees concerned with car
rying out this section. This paragraph shall not apply in the case 
of the construction of a vessel by an individual for his own use. 
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(h) After the effective date of standards and regulations pro
mulgated under this section, it shall be unlawful— 

(1) for the manufacturer of any vessel subject to such 
standards and regulations to manufacture for sale, to sell or 
offer for sale, or to distribute for sale or resale any such vessel 
unless it is equipped with a marine sanitation device which is 
in all material respects substantially the same as the appro
priate test device certified pursuant to this section; 

(2) for any person, prior to the sale or delivery of a vessel 
subject to such standards and regulations to the ultimate pur
chaser, wrongfully to remove or render inoperative any cer
tified marine sanitation device or element of design of such de
vice installed in such vessel; 

(3) for any person to fail or refuse to permit access to or 
copying of records or to fail to make reports or provide infor
mation required under this section; and 

(4) for a vessel subject to such standards and regulations 
to operate on the navigable waters of the United States, if such 
vessel is not equipped with an operable marine sanitation de
vice certified pursuant to this section. 
(i) The district courts of the United States shall have jurisdic

tions to restrain violations of subsection (g)(1) of this section and 
subsections (h)(1) through (3) of this section. Actions to restrain 
such violations shall be brought by, and in, the name of the United 
States. In case of contumacy or refusal to obey a subpena served 
upon any person under this subsection, the district court of the 
United States for any district in which such person is found or re
sides or transacts business, upon application by the United States 
and after notice to such person, shall have jurisdiction to issue an 
order requiring such person to appear and give testimony or to ap
pear and produce documents, and any failure to obey such order of 
the court may be punished by such court as a contempt thereof. 

(j) Any person who violates subsection (g)(1), clause (1) or (2) 
of subsection (h), or subsection (n)(8) shall be liable to a civil pen
alty of not more than $5,000 for each violation. Any person who 
violates clause (4) of subsection (h) of this section or any regulation 
issued pursuant to this section shall be liable to a civil penalty of 
not more than $2,000 for each violation. Each violation shall be a 
separate offense. The Secretary of the department in which the 
Coast Guard is operating may assess and compromise any such 
penalty. No penalty shall be assessed until the person charged 
shall have been given notice and an opportunity for a hearing on 
such charge. In determining the amount of the penalty, or the 
amount agreed upon in compromise, the gravity of the violation, 
and the demonstrated good faith of the person charged in attempt
ing to achieve rapid compliance, after notification of a violation, 
shall be considered by said Secretary. 

(k) The provisions of this section shall be enforced by the Sec
retary of the department in which the Coast Guard is operating 
and he may utilize by agreement, with or without reimbursement, 
law enforcement officers or other personnel and facilities of the Ad
ministrator, other Federal agencies, or the States to carry out the 
provisions of this section. The provisions of this section may also 
be enforced by a State. 
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(l) Anyone authorized by the Secretary of the department in 
which the Coast Guard is operating to enforce the provisions of this 
section may, except as to public vessels, (1) board and inspect any 
vessel upon the navigable waters of the United States and (2) exe
cute any warrant or other process issued by an officer or court of 
competent jurisdiction. 

(m) In the case of Guam and the Trust Territory of the Pacific 
Islands, actions arising under this section may be brought in the 
district court of Guam, and in the case of the Virgin Islands such 
actions may be brought in the district court of the Virgin Islands. 
In the case of American Samoa and the Trust Territory of the Pa
cific Islands, such actions may be brought in the District Court of 
the United States for the District of Hawaii and such court shall 
have jurisdiction of such actions. In the case of the Canal Zone, 
such actions may be brought in the District Court for the District 
of the Canal Zone. 

(n) UNIFORM NATIONAL DISCHARGE STANDARDS FOR VESSELS 
OF THE ARMED FORCES.— 

(1) APPLICABILITY.—This subsection shall apply to vessels 
of the Armed Forces and discharges, other than sewage, inci
dental to the normal operation of a vessel of the Armed Forces, 
unless the Secretary of Defense finds that compliance with this 
subsection would not be in the national security interests of 
the United States. 

(2) DETERMINATION OF DISCHARGES REQUIRED TO BE CON
TROLLED BY MARINE POLLUTION CONTROL DEVICES.— 

(A) IN GENERAL.—The Administrator and the Sec
retary of Defense, after consultation with the Secretary of 
the department in which the Coast Guard is operating, the 
Secretary of Commerce, and interested States, shall jointly 
determine the discharges incidental to the normal oper
ation of a vessel of the Armed Forces for which it is rea
sonable and practicable to require use of a marine pollu
tion control device to mitigate adverse impacts on the ma
rine environment. Notwithstanding subsection (a)(1) of sec
tion 553 of title 5, United States Code, the Administrator 
and the Secretary of Defense shall promulgate the deter
minations in accordance with such section. The Secretary 
of Defense shall require the use of a marine pollution con
trol device on board a vessel of the Armed Forces in any 
case in which it is determined that the use of such a device 
is reasonable and practicable. 

(B) CONSIDERATIONS.—In making a determination 
under subparagraph (A), the Administrator and the Sec
retary of Defense shall take into consideration— 

(i) the nature of the discharge; 
(ii) the environmental effects of the discharge; 
(iii) the practicability of using the marine pollu

tion control device; 
(iv) the effect that installation or use of the ma

rine pollution control device would have on the oper
ation or operational capability of the vessel; 

(v) applicable United States law; 
(vi) applicable international standards; and 
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(vii) the economic costs of the installation and use 
of the marine pollution control device. 

(3) PERFORMANCE STANDARDS FOR MARINE POLLUTION CON
TROL DEVICES.— 

(A) IN GENERAL.—For each discharge for which a ma
rine pollution control device is determined to be required 
under paragraph (2), the Administrator and the Secretary 
of Defense, in consultation with the Secretary of the de
partment in which the Coast Guard is operating, the Sec
retary of State, the Secretary of Commerce, other inter
ested Federal agencies, and interested States, shall jointly 
promulgate Federal standards of performance for each ma
rine pollution control device required with respect to the 
discharge. Notwithstanding subsection (a)(1) of section 553 
of title 5, United States Code, the Administrator and the 
Secretary of Defense shall promulgate the standards in ac
cordance with such section. 

(B) CONSIDERATIONS.—In promulgating standards 
under this paragraph, the Administrator and the Secretary 
of Defense shall take into consideration the matters set 
forth in paragraph (2)(B). 

(C) CLASSES, TYPES, AND SIZES OF VESSELS.—The 
standards promulgated under this paragraph may— 

(i) distinguish among classes, types, and sizes of 
vessels; 

(ii) distinguish between new and existing vessels; 
and 

(iii) provide for a waiver of the applicability of the 
standards as necessary or appropriate to a particular 
class, type, age, or size of vessel. 

(4) REGULATIONS FOR USE OF MARINE POLLUTION CONTROL 
DEVICES.—The Secretary of Defense, after consultation with 
the Administrator and the Secretary of the department in 
which the Coast Guard is operating, shall promulgate such 
regulations governing the design, construction, installation, 
and use of marine pollution control devices on board vessels of 
the Armed Forces as are necessary to achieve the standards 
promulgated under paragraph (3). 

(5) DEADLINES; EFFECTIVE DATE.— 
(A) DETERMINATIONS.—The Administrator and the 

Secretary of Defense shall— 
(i) make the initial determinations under para

graph (2) not later than 2 years after the date of the 
enactment of this subsection; and 

(ii) every 5 years— 
(I) review the determinations; and 
(II) if necessary, revise the determinations 

based on significant new information. 
(B) STANDARDS.—The Administrator and the Secretary 

of Defense shall— 
(i) promulgate standards of performance for a ma

rine pollution control device under paragraph (3) not 
later than 2 years after the date of a determination 
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under paragraph (2) that the marine pollution control 
device is required; and 

(ii) every 5 years— 
(I) review the standards; and 
(II) if necessary, revise the standards, con

sistent with paragraph (3)(B) and based on signifi
cant new information. 

(C) REGULATIONS.—The Secretary of Defense shall 
promulgate regulations with respect to a marine pollution 
control device under paragraph (4) as soon as practicable 
after the Administrator and the Secretary of Defense pro
mulgate standards with respect to the device under para
graph (3), but not later than 1 year after the Adminis
trator and the Secretary of Defense promulgate the stand
ards. The regulations promulgated by the Secretary of De
fense under paragraph (4) shall become effective upon pro
mulgation unless another effective date is specified in the 
regulations. 

(D) PETITION FOR REVIEW.—The Governor of any State 
may submit a petition requesting that the Secretary of De
fense and the Administrator review a determination under 
paragraph (2) or a standard under paragraph (3), if there 
is significant new information, not considered previously, 
that could reasonably result in a change to the particular 
determination or standard after consideration of the mat
ters set forth in paragraph (2)(B). The petition shall be ac
companied by the scientific and technical information on 
which the petition is based. The Administrator and the 
Secretary of Defense shall grant or deny the petition not 
later than 2 years after the date of receipt of the petition. 
(6) EFFECT ON OTHER LAWS.— 

(A) PROHIBITION ON REGULATION BY STATES OR POLIT
ICAL SUBDIVISIONS OF STATES.—Beginning on the effective 
date of— 

(i) a determination under paragraph (2) that it is 
not reasonable and practicable to require use of a ma
rine pollution control device regarding a particular dis
charge incidental to the normal operation of a vessel 
of the Armed Forces; or 

(ii) regulations promulgated by the Secretary of 
Defense under paragraph (4); 

except as provided in paragraph (7), neither a State nor a 
political subdivision of a State may adopt or enforce any 
statute or regulation of the State or political subdivision 
with respect to the discharge or the design, construction, 
installation, or use of any marine pollution control device 
required to control discharges from a vessel of the Armed 
Forces. 

(B) FEDERAL LAWS.—This subsection shall not affect 
the application of section 311 to discharges incidental to 
the normal operation of a vessel. 
(7) ESTABLISHMENT OF STATE NO-DISCHARGE ZONES.— 

(A) STATE PROHIBITION.— 
(i) IN GENERAL.—After the effective date of— 
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(I) a determination under paragraph (2) that 
it is not reasonable and practicable to require use 
of a marine pollution control device regarding a 
particular discharge incidental to the normal oper
ation of a vessel of the Armed Forces; or 

(II) regulations promulgated by the Secretary 
of Defense under paragraph (4); 

if a State determines that the protection and enhance
ment of the quality of some or all of the waters within 
the State require greater environmental protection, 
the State may prohibit 1 or more discharges incidental 
to the normal operation of a vessel, whether treated or 
not treated, into the waters. No prohibition shall apply 
until the Administrator makes the determinations de
scribed in subclauses (II) and (III) of subparagraph 
(B)(i). 

(ii) DOCUMENTATION.—To the extent that a prohi
bition under this paragraph would apply to vessels of 
the Armed Forces and not to other types of vessels, 
the State shall document the technical or environ
mental basis for the distinction. 
(B) PROHIBITION BY THE ADMINISTRATOR.— 

(i) IN GENERAL.—Upon application of a State, the 
Administrator shall by regulation prohibit the dis
charge from a vessel of 1 or more discharges incidental 
to the normal operation of a vessel, whether treated or 
not treated, into the waters covered by the application 
if the Administrator determines that— 

(I) the protection and enhancement of the 
quality of the specified waters within the State re
quire a prohibition of the discharge into the wa
ters; 

(II) adequate facilities for the safe and sani
tary removal of the discharge incidental to the 
normal operation of a vessel are reasonably avail
able for the waters to which the prohibition would 
apply; and 

(III) the prohibition will not have the effect of 
discriminating against a vessel of the Armed 
Forces by reason of the ownership or operation by 
the Federal Government, or the military function, 
of the vessel. 
(ii) APPROVAL OR DISAPPROVAL.—The Adminis

trator shall approve or disapprove an application sub
mitted under clause (i) not later than 90 days after the 
date on which the application is submitted to the Ad
ministrator. Notwithstanding clause (i)(II), the Admin
istrator shall not disapprove an application for the 
sole reason that there are not adequate facilities to re
move any discharge incidental to the normal operation 
of a vessel from vessels of the Armed Forces. 
(C) APPLICABILITY TO FOREIGN FLAGGED VESSELS.—A 

prohibition under this paragraph— 
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(i) shall not impose any design, construction, man
ning, or equipment standard on a foreign flagged ves
sel engaged in innocent passage unless the prohibition 
implements a generally accepted international rule or 
standard; and 

(ii) that relates to the prevention, reduction, and 
control of pollution shall not apply to a foreign flagged 
vessel engaged in transit passage unless the prohibi
tion implements an applicable international regulation 
regarding the discharge of oil, oily waste, or any other 
noxious substance into the waters. 

(8) PROHIBITION RELATING TO VESSELS OF THE ARMED 
FORCES.—After the effective date of the regulations promul
gated by the Secretary of Defense under paragraph (4), it shall 
be unlawful for any vessel of the Armed Forces subject to the 
regulations to— 

(A) operate in the navigable waters of the United 
States or the waters of the contiguous zone, if the vessel 
is not equipped with any required marine pollution control 
device meeting standards established under this sub
section; or 

(B) discharge overboard any discharge incidental to 
the normal operation of a vessel in waters with respect to 
which a prohibition on the discharge has been established 
under paragraph (7). 
(9) ENFORCEMENT.—This subsection shall be enforceable, 

as provided in subsections (j) and (k), against any agency of the 
United States responsible for vessels of the Armed Forces not
withstanding any immunity asserted by the agency. 

(33 U.S.C. 1322) 

FEDERAL FACILITIES POLLUTION CONTROL 

SEC. 313. (a) Each department, agency, or instrumentality of 
the executive, legislative, and judicial branches of the Federal Gov
ernment (1) having jurisdiction over any property or facility, or (2) 
engaged in any activity resulting, or which may result, in the dis
charge or runoff of pollutants, and each officer, agent, or employee 
thereof in the performance of his official duties, shall be subject to, 
and comply with, all Federal, State, interstate, and local require
ments, administrative authority, and process and sanctions respect
ing the control and abatement of water pollution in the same man
ner, and to the same extent as any nongovernmental entity includ
ing the payment of reasonable service charges. The preceding sen
tence shall apply (A) to any requirement whether substantive or 
procedural (including any recordkeeping or reporting requirement, 
any requirement respecting permits and any other requirement, 
whatsoever), (B) to the exercise of any Federal, State, or local ad
ministrative authority, and (C) to any process and sanction, wheth
er enforced in Federal, State, or local courts or in any other man
ner. This subsection shall apply notwithstanding any immunity of 
such agencies, officers, agents, or employees under any law or rule 
of law. Nothing in this section shall be construed to prevent any 
department, agency, or instrumentality of the Federal Government, 
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or any officer, agent, or employee thereof in the performance of his 
official duties, from removing to the appropriate Federal district 
court any proceeding to which the department, agency, or instru
mentality or officer, agent, or employee thereof is subject pursuant 
to this section, and any such proceeding may be removed in accord
ance with 28 U.S.C. 1441 et seq. No officer, agent, or employee of 
the United States shall be personally liable for any civil penalty 
arising from the performance of his official duties, for which he is 
not otherwise liable, and the United States shall be liable only for 
those civil penalties arising under Federal law or imposed by a 
State or local court to enforce an order or the process of such court. 
The President may exempt any effluent source of any department, 
agency, or instrumentality in the executive branch from compliance 
with any such a requirement if he determines it to be in the para
mount interest of the United States to do so; except that no exemp
tion may be granted from the requirements of section 306 or 307 
of this Act. No such exemptions shall be granted due to lack of ap
propriation unless the President shall have specifically requested 
such appropriation as a part of the budgetary process and the Con
gress shall have failed to make available such requested appropria
tion. Any exemption shall be for a period not in excess of one year, 
but additional exemptions may be granted for periods of not to ex
ceed one year upon the President’s making a new determination. 
The President shall report each January to the Congress all exemp
tions from the requirements of this section granted during the pre
ceding calendar year, together with his reason for granting such ex
emption. In addition to any such exemption of a particular effluent 
source, the President may, if he determines it to be in the para
mount interest of the United States to do so, issue regulations ex
empting from compliance with the requirements of this section any 
weaponry, equipment, aircraft, vessels, vehicles, or other classes or 
categories of property, and access to such property, which are 
owned or operated by the Armed Forces of the United States (in
cluding the Coast Guard) or by the National Guard of any State 
and which are uniquely military in nature. The President shall re
consider the need for such regulations at three-year intervals. 

(b)(1) The Administrator shall coordinate with the head of each 
department, agency, or instrumentality of the Federal Government 
having jurisdiction over any property or facility utilizing federally 
owned wastewater facilities to develop a program of cooperation for 
utilizing wastewater control systems utilizing those innovative 
treatment processes and techniques for which guidelines have been 
promulgated under section 304(d)(3). Such program shall include 
an inventory of property and facilities which could utilize such 
processes and techniques. 

(2) Construction shall not be initiated for facilities for treat
ment of wastewater at any Federal property or facility after Sep
tember 30, 1979, if alternative methods for wastewater treatment 
at such property or facility utilizing innovative treatment processes 
and techniques, including but not limited to methods utilizing recy
cle and reuse techniques and land treatment are not utilized, un
less the life cycle cost of the alternative treatment works exceeds 
the life cycle cost of the most cost effective alternative by more 
than 15 per centum. The Administrator may waive the application 

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.003
 

Sec. 314 FEDERAL WATER POLLUTION CONTROL ACT 168 

of this paragraph in any case where the Administrator determines 
it to be in the public interest, or that compliance with this para
graph would interfere with the orderly compliance with the condi
tions of a permit issued pursuant to section 402 of this Act. 
(33 U.S.C. 1323) 

CLEAN LAKES 

SEC. 314. (a) ESTABLISHMENT AND SCOPE OF PROGRAM.— 
(1) STATE PROGRAM REQUIREMENTS.—Each State on a bien

nial basis shall prepare and submit to the Administrator for 
his approval— 

(A) an identification and classification according to eu
trophic condition of all publicly owned lakes in such State; 

(B) a description of procedures, processes, and meth
ods (including land use requirements), to control sources of 
pollution of such lakes; 

(C) a description of methods and procedures, in con
junction with appropriate Federal agencies, to restore the 
quality of such lakes; 

(D) methods and procedures to mitigate the harmful 
effects of high acidity, including innovative methods of 
neutralizing and restoring buffering capacity of lakes and 
methods of removing from lakes toxic metals and other 
toxic substances mobilized by high acidity; 

(E) a list and description of those publicily owned 
lakes in such State for which uses are known to be im
paired, including those lakes which are known not to meet 
applicable water quality standards or which require imple
mentation of control programs to maintain compliance 
with applicable standards and those lakes in which water 
quality has deteriorated as a result of high acidity that 
may reasonably be due to acid deposition; and 

(F) an assessment of the status and trends of water 
quality in lakes in such State, including but not limited to, 
the nature and extent of pollution loading from point and 
nonpoint sources and the extent to which the use of lakes 
is impaired as a result of such pollution, particularly with 
respect to toxic pollution. 
(2) SUBMISSION AS PART OF 305(b)(1) REPORT.—The informa

tion required under paragraph (1) shall be included in the re
port required under section 305(b)(1) of this Act, beginning 
with the report required under such section by April 1, 1988. 

(3) ELIGIBILITY REQUIREMENT.—Beginning after April 1, 
1988, a State must have submitted the information required 
under paragraph (1) in order to receive grant assistance under 
this section. 
(b) The Administrator shall provide financial assistance to 

States in order to carry out methods and procedures approved by 
him under subsection (a) of this section. The Administrator shall 
provide financial assistance to States to prepare the identification 
and classification surveys required in subsection (a)(1) of this sec
tion. 
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(c)(1) The amount granted to any State for any fiscal year 
under subsection (b) of this section shall not exceed 70 per centum 
of the funds expended by such State in such year for carrying out 
approved methods and procedures under subsection (a) of this sec
tion. 

(2) There is authorized to be appropriated $50,000,000 for the 
fiscal year ending June 30, 1973; $100,000,000 for the fiscal year 
1974; $150,000,000 for the fiscal year 1975, $50,000,000 for fiscal 
year 1977, $60,000,000 for fiscal year 1978, $60,000,000 for fiscal 
year 1979, $60,000,000 for fiscal year 1980, $30,000,000 for fiscal 
year 1981, $30,000,000 for fiscal year 1982, such sums as may be 
necessary for fiscal years 1983 through 1985, and $30,000,000 per 
fiscal year for each of the fiscal years 1986 through 1990 for grants 
to States under subsection (b) of this section which such sums shall 
remain available until expended. The Administrator shall provide 
for an equitable distribution of such sums to the States with ap
proved methods and procedures under subsection (a) of this section. 

(d) DEMONSTRATION PROGRAM.— 
(1) GENERAL REQUIREMENTS.—The Administrator is au

thorized and directed to establish and conduct at locations 
throughout the Nation a lake water quality demonstration pro
gram. The program shall, at a minimum— 

(A) develop cost effective technologies for the control of 
pollutants to preserve or enhance lake water quality while 
optimizing multiple lakes uses; 

(B) control nonpoint sources of pollution which are 
contributing to the degradation of water quality in lakes; 

(C) evaluate the feasibility of implementing regional 
consolidated pollution control strategies; 

(D) demonstrate environmentally preferred techniques 
for the removal and disposal of contaminated lake sedi
ments; 

(E) develop improved methods for the removal of silt, 
stumps, aquatic growth, and other obstructions which im
pair the quality of lakes; 

(F) construct and evaluate silt traps and other devices 
or equipment to prevent or abate the deposit of sediment 
in lakes; and 

(G) demonstrate the costs and benefits of utilizing 
dredged material from lakes in the reclamation of de
spoiled land. 
(2) GEOGRAPHICAL REQUIREMENTS.—Demonstration 

projects authorized by this subsection shall be undertaken to 
reflect a variety of geographical and environmental conditions. 
As a priority, the Administrator shall undertake demonstration 
projects at Lake Champlain, New York and Vermont; Lake 
Houston, Texas; Beaver Lake, Arkansas; Greenwood Lake and 
Belcher Creek, New Jersey; Deal Lake, New Jersey; Alcyon 
Lake, New Jersey; Gorton’s Pond, Rhode Island; Lake Wash
ington, Rhode Island; Lake Bomoseen, Vermont; Sauk Lake, 
Minnesota; and Lake Worth, Texas. 

(3) REPORTS.—By January 1, 1997, and January 1 of every 
odd-numbered year thereafter, the Administrator shall report 
to the Committee on Transportation and Infrastructure of the 
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House of Representatives and the Committee on Environment 
and Public Works of the Senate on work undertaken pursuant 
to this subsection. Upon completion of the program authorized 
by this subsection, the Administrator shall submit to such com
mittees a final report on the results of such program, along 
with recommendations for further measures to improve the 
water quality of the Nation’s lakes. 

(4) AUTHORIZATION OF APPROPRIATIONS.— 
(A) IN GENERAL.—There is authorized to be appro

priated to carry out this subsection not to exceed 
$40,000,000 for fiscal years beginning after September 30, 
1986, to remain available until expended. 

(B) SPECIAL AUTHORIZATIONS.— 
(i) AMOUNT.—There is authorized to be appro

priated to carry out subsection (b) with respect to sub
section (a)(1)(D) not to exceed $15,000,000 for fiscal 
years beginning after September 30, 1986, to remain 
available until expended. 

(ii) DISTRIBUTION OF FUNDS.—The Administrator 
shall provide for an equitable distribution of sums ap
propriated pursuant to this subparagraph among 
States carrying out approved methods and procedures. 
Such distribution shall be based on the relative needs 
of each such State for the mitigation of the harmful ef
fects on lakes and other surface waters of high acidity 
that may reasonably be due to acid deposition or acid 
mine drainage. 

(iii) GRANTS AS ADDITIONAL ASSISTANCE.—The 
amount of any grant to a State under this subpara
graph shall be in addition to, and not in lieu of, any 
other Federal financial assistance. 

(33 U.S.C. 1324) 

NATIONAL STUDY COMMISSION 

SEC. 315. (a) There is established a National Study Commis
sion, which shall make a full and complete investigation and study 
of all of the technological aspects of achieving, and all aspects of 
the total economic, social, and environmental effects of achieving or 
not achieving, the effluent limitations and goals set forth for 1983 
in section 301(b)(2) of this Act. 

(b) Such Commission shall be composed of fifteen members, in
cluding five members of the Senate, who are members of the Public 
Works committee, appointed by the President of the Senate, five 
members of the House, who are members of the Public Works com
mittee, appointed by the Speaker of the House, and five members 
of the public appointed by the President. The Chairman of such 
Commission shall be elected from among its members. 

(c) In the conduct of such study, the Commission is authorized 
to contract with the National Academy of Sciences and the Na
tional Academy of Engineering (acting through the National Re
search Council), the National Institute of Ecology, Brookings Insti
tution, and other nongovernmental entities, for the investigation of 
matters within their competence. 
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(d) The heads of the departments, agencies and instrumental
ities of the executive branch of the Federal Government shall co
operate with the Commission in carrying out the requirements of 
this section, and shall furnish to the Commission such information 
as the Commission deems necessary to carry out this section. 

(e) A report shall be submitted to the Congress of the results 
of such investigation and study, together with recommendations, 
not later than three years after the date of enactment of this title. 

(f) The members of the Commission who are not officers or em
ployees of the United States, while attending conferences or meet
ings of the Commission or while otherwise serving at the request 
of the Chairman shall be entitled to receive compensation at a rate 
not in excess of the maximum rate of pay for grade GS–18, as pro
vided in the General Schedule under section 5332 of title V of the 
United States Code, including traveltime and while away from 
their homes or regular places of business they may be allowed trav
el expenses, including per diem in lieu of subsistence as authorized 
by law (5 U.S.C. 73b–2) for persons in the Government service em
ployed intermittently. 

(g) In addition to authority to appoint personnel subject to the 
provisions of title 5, United States Code, governing appointments 
in the competitive service, and to pay such personnel in accordance 
with the provisions of chapter 51 and subchapter III of chapter 53 
of such title relating to classification and General Schedule pay 
rates, the Commission shall have authority to enter into contracts 
with private or public organizations who shall furnish the Commis
sion with such administrative and technical personnel as may be 
necessary to carry out the purpose of this section. Personnel fur
nished by such organizations under this subsection are not, and 
shall not be considered to be, Federal employees for any purposes, 
but in the performance of their duties shall be guided by the stand
ards which apply to employees of the legislative branches under 
rules 41 and 43 of the Senate and House of Representatives, re
spectively. 

(h) There is authorized to be appropriated, for use in carrying 
out this section, not to exceed $17,250,000. 
(33 U.S.C. 1325) 

THERMAL DISCHARGES 

SEC. 316. (a) With respect to any point source otherwise sub
ject to the provisions of section 301 or section 306 of this Act, 
whenever the owner or operator of any such source, after oppor
tunity for public hearing, can demonstrate to the satisfaction of the 
Administrator (or, if appropriate, the State) that any effluent limi
tation proposed for the control of the thermal component of any dis
charge from such source will require effluent limitations more 
stringent than necessary to assure the projection and propagation 
of a balanced, indigenous population of shellfish, fish, and wildlife 
in and on the body of water into which the discharge is to be made, 
the Administrator (or, if appropriate, the State) may impose an ef
fluent limitation under such sections for such plant, with respect 
to the thermal component of such discharge (taking into account 
the interaction of such thermal component with other pollutants), 
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that will assure the projection and propagation of a balanced, in
digenous population of shellfish, fish, and wildlife in and on that 
body of water. 

(b) Any standard established pursuant to section 301 or section 
306 of this Act and applicable to a point source shall require that 
the location, design, construction, and capacity of cooling water in
take structures reflect the best technology available for minimizing 
adverse environmental impact. 

(c) Notwithstanding any other provision of this Act, any point 
source of a discharge having a thermal component, the modification 
of which point source is commenced after the date of enactment of 
the Federal Water Pollution Control Act Amendments of 1972 and 
which, as modified, meets effluent limitations established under 
section 301 or, if more stringent, effluent limitations established 
under section 303 and which effluent limitations will assure protec
tion and propagation of a balanced, indigenous population of shell
fish, fish, and wildlife in or on the water into which the discharge 
is made, shall not be subject to any more stringent effluent limita
tion with respect to the thermal component of its discharge during 
a ten year period beginning on the date of completion of such modi
fication or during the period of depreciation or amortization of such 
facility for the purpose of section 167 or 169 (or both) of the Inter
nal Revenue Code of 1954, whichever period ends first. 
(33 U.S.C. 1326) 

FINANCING STUDY 

SEC. 317. (a) The Administrator shall continue to investigate 
and study the feasibility of alternate methods of financing the cost 
of preventing, controlling and abating pollution as directed in the 
Water Quality Improvement Act of 1970 (Public Law 91–224), in
cluding, but not limited to, the feasibility of establishing a pollution 
abatement trust fund. The results of such investigation and study 
shall be reported to the Congress not later than two years after en
actment of this title, together with recommendations of the Admin
istrator for financing the programs for preventing, controlling and 
abating pollution for the fiscal years beginning after fiscal year 
1976, including any necessary legislation. 

(b) There is authorized to be appropriated for use in carrying 
out this section, not to exceed $1,000,000. 
(33 U.S.C. 1327) 

AQUACULTURE 

SEC. 318. (a) The Administrator is authorized, after public 
hearings, to permit the discharge of a specific pollutant or pollut
ants under controlled conditions associated with an approved aqua
culture project under Federal or State supervision pursuant to sec
tion 402 of this Act. 

(b) The Administrator shall by regulation establish any proce
dures and guidelines which the Administrator deems necessary to 
carry out this section. Such regulations shall require the applica
tion to such discharge of each criterion, factor, procedure, and re
quirement applicable to a permit issued under section 402 of this 
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title, as the Administrator determines necessary to carry out the 
objective of this Act. 

(c) Each State desiring to administer its own permit program 
within its jurisdiction for discharge of a specific pollutant or pollut
ants under controlled conditions associated with an approved aqua
culture project may do so if upon submission of such program the 
Administrator determines such program is adequate to carry out 
the objective of this Act. 
(33 U.S.C. 1328) 

SEC. 319. NONPOINT SOURCE MANAGEMENT PROGRAMS. 
(a) STATE ASSESSMENT REPORTS.— 

(1) CONTENTS.—The Governor of each State shall, after no
tice and opportunity for public comment, prepare and submit 
to the Administrator for approval, a report which— 

(A) identifies those navigable waters within the State 
which, without additional action to control nonpoint 
sources of pollution, cannot reasonably be expected to at
tain or maintain applicable water quality standards or the 
goals and requirements of this Act; 

(B) identifies those categories and subcategories of 
nonpoint sources or, where appropriate, particular 
nonpoint sources which add significant pollution to each 
portion of the navigable waters identified under subpara
graph (A) in amounts which contribute to such portion not 
meeting such water quality standards or such goals and 
requirements; 

(C) describes the process, including intergovernmental 
coordination and public participation, for identifying best 
management practices and measures to control each cat
egory and subcategory of nonpoint sources and, where ap
propriate, particular nonpoint sources identified under 
subparagraph (B) and to reduce, to the maximum extent 
practicable, the level of pollution resulting from such cat
egory, subcategory, or source; and 

(D) identifies and describes State and local programs 
for controlling pollution added from nonpoint sources to, 
and improving the quality of, each such portion of the nav
igable waters, including but not limited to those programs 
which are receiving Federal assistance under subsections 
(h) and (i). 
(2) INFORMATION USED IN PREPARATION.—In developing the 

report required by this section, the State (A) may rely upon in
formation developed pursuant to sections 208, 303(e), 304(f), 
305(b), and 314, and other information as appropriate, and (B) 
may utilize appropriate elements of the waste treatment man
agement plans developed pursuant to sections 208(b) and 303, 
to the extent such elements are consistent with and fulfill the 
requirements of this section. 
(b) STATE MANAGEMENT PROGRAMS.— 

(1) IN GENERAL.—The Governor of each State, for that 
State or in combination with adjacent States, shall, after notice 
and opportunity for public comment, prepare and submit to the 
Administrator for approval a management program which such 
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State proposes to implement in the first four fiscal years begin
ning after the date of submission of such management program 
for controlling pollution added from nonpoint sources to the 
navigable waters within the State and improving the quality of 
such waters. 

(2) SPECIFIC CONTENTS.—Each management program pro
posed for implementation under this subsection shall include 
each of the following: 

(A) An identification of the best management practices 
and measures which will be undertaken to reduce pollut
ant loadings resulting from each category, subcategory, or 
particular nonpoint source designated under paragraph 
(1)(B), taking into account the impact of the practice on 
ground water quality. 

(B) An identification of programs (including, as appro
priate, nonregulatory or regulatory programs for enforce
ment, technical assistance, financial assistance, education, 
training, technology transfer, and demonstration projects) 
to achieve implementation of the best management prac
tices by the categories, subcategories, and particular 
nonpoint sources designated under subparagraph (A). 

(C) A schedule containing annual milestones for (i) uti
lization of the program implementation methods identified 
in subparagraph (B), and (ii) implementation of the best 
management practices identified in subparagraph (A) by 
the categories, subcategories, or particular nonpoint 
sources designated under paragraph (1)(B). Such schedule 
shall provide for utilization of the best management prac
tices at the earliest practicable date. 

(D) A certification of the attorney general of the State 
or States (or the chief attorney of any State water pollu
tion control agency which has independent legal counsel) 
that the laws of the State or States, as the case may be, 
provide adequate authority to implement such manage
ment program or, if there is not such adequate authority, 
a list of such additional authorities as will be necessary to 
implement such management program. A schedule and 
commitment by the State or States to seek such additional 
authorities as expeditiously as practicable. 

(E) Sources of Federal and other assistance and fund
ing (other than assistance provided under subsections (h) 
and (i)) which will be available in each of such fiscal years 
for supporting implementation of such practices and meas
ures and the purposes for which such assistance will be 
used in each of such fiscal years. 

(F) An identification of Federal financial assistance 
programs and Federal development projects for which the 
State will review individual assistance applications or de
velopment projects for their effect on water quality pursu
ant to the procedures set forth in Executive Order 12372 
as in effect on September 17, 1983, to determine whether 
such assistance applications or development projects would 
be consistent with the program prepared under this sub
section; for the purposes of this subparagraph, identifica-

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.003
 

175 FEDERAL WATER POLLUTION CONTROL ACT Sec. 319 

tion shall not be limited to the assistance programs or de
velopment projects subject to Executive Order 12372 but 
may include any programs listed in the most recent Cata
log of Federal Domestic Assistance which may have an ef
fect on the purposes and objectives of the State’s nonpoint 
source pollution management program. 
(3) UTILIZATION OF LOCAL AND PRIVATE EXPERTS.—In devel

oping and implementing a management program under this 
subsection, a State shall, to the maximum extent practicable, 
involve local public and private agencies and organizations 
which have expertise in control of nonpoint sources of pollu
tion. 

(4) DEVELOPMENT ON WATERSHED BASIS.—A State shall, to 
the maximum extent practicable, develop and implement a 
management program under this subsection on a watershed-
by-watershed basis within such State. 
(c) ADMINISTRATIVE PROVISIONS.— 

(1) COOPERATION REQUIREMENT.—Any report required by 
subsection (a) and any management program and report re
quired by subsection (b) shall be developed in cooperation with 
local, substate regional, and interstate entities which are ac
tively planning for the implementation of nonpoint source pol
lution controls and have either been certified by the Adminis
trator in accordance with section 208, have worked jointly with 
the State on water quality management planning under section 
205(j), or have been designated by the State legislative body or 
Governor as water quality management planning agencies for 
their geographic areas. 

(2) TIME PERIOD FOR SUBMISSION OF REPORTS AND MANAGE
MENT PROGRAMS.—Each report and management program shall 
be submitted to the Administrator during the 18-month period 
beginning on the date of the enactment of this section. 
(d) APPROVAL OR DISAPPROVAL OF REPORTS AND MANAGEMENT 

PROGRAMS.— 
(1) DEADLINE.—Subject to paragraph (2), not later than 

180 days after the date of submission to the Administrator of 
any report or management program under this section (other 
than subsections (h), (i), and (k)), the Administrator shall ei
ther approve or disapprove such report or management pro
gram, as the case may be. The Administrator may approve a 
portion of a management program under this subsection. If the 
Administrator does not disapprove a report, management pro
gram, or portion of a management program in such 180-day pe
riod, such report, management program, or portion shall be 
deemed approved for purposes of this section. 

(2) PROCEDURE FOR DISAPPROVAL.—If, after notice and op
portunity for public comment and consultation with appro
priate Federal and State agencies and other interested per
sons, the Administrator determines that— 

(A) the proposed management program or any portion 
thereof does not meet the requirements of subsection (b)(2) 
of this section or is not likely to satisfy, in whole or in 
part, the goals and requirements of this Act; 
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(B) adequate authority does not exist, or adequate re
sources are not available, to implement such program or 
portion; 

(C) the schedule for implementing such program or 
portion is not sufficiently expeditious; or 

(D) the practices and measures proposed in such pro
gram or portion are not adequate to reduce the level of pol
lution in navigable waters in the State resulting from 
nonpoint sources and to improve the quality of navigable 
waters in the State; 

the Administrator shall within 6 months of the receipt of the 
proposed program notify the State of any revisions or modifica
tions necessary to obtain approval. The State shall thereupon 
have an additional 3 months to submit its revised management 
program and the Administrator shall approve or disapprove 
such revised program within three months of receipt. 

(3) FAILURE OF STATE TO SUBMIT REPORT.—If a Governor of 
a State does not submit the report required by subsection (a) 
within the period specified by subsection (c)(2), the Adminis
trator shall, within 30 months after the date of the enactment 
of this section, prepare a report for such State which makes 
the identifications required by paragraphs (1)(A) and (1)(B) of 
subsection (a). Upon completion of the requirement of the pre
ceding sentence and after notice and opportunity for comment, 
the Administrator shall report to Congress on his actions pur
suant to this section. 
(e) LOCAL MANAGEMENT PROGRAMS; TECHNICAL ASSISTANCE.— 

If a State fails to submit a management program under subsection 
(b) or the Administrator does not approve such a management pro
gram, a local public agency or organization which has expertise in, 
and authority to, control water pollution resulting from nonpoint 
sources in any area of such State which the Administrator deter
mines is of sufficient geographic size may, with approval of such 
State, request the Administrator to provide, and the Administrator 
shall provide, technical assistance to such agency or organization 
in developing for such area a management program which is de
scribed in subsection (b) and can be approved pursuant to sub
section (d). After development of such management program, such 
agency or organization shall submit such management program to 
the Administrator for approval. If the Administrator approves such 
management program, such agency or organization shall be eligible 
to receive financial assistance under subsection (h) for implementa
tion of such management program as if such agency or organization 
were a State for which a report submitted under subsection (a) and 
a management program submitted under subsection (b) were ap
proved under this section. Such financial assistance shall be sub
ject to the same terms and conditions as assistance provided to a 
State under subsection (h). 

(f) TECHNICAL ASSISTANCE FOR STATE.—Upon request of a 
State, the Administrator may provide technical assistance to such 
State in developing a management program approved under sub
section (b) for those portions of the navigable waters requested by 
such State. 

(g) INTERSTATE MANAGEMENT CONFERENCE.— 
November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.003
 

177 FEDERAL WATER POLLUTION CONTROL ACT Sec. 319 

(1) CONVENING OF CONFERENCE; NOTIFICATION; PURPOSE.— 
If any portion of the navigable waters in any State which is 
implementing a management program approved under this 
section is not meeting applicable water quality standards or 
the goals and requirements of this Act as a result, in whole or 
in part, of pollution from nonpoint sources in another State, 
such State may petition the Administrator to convene, and the 
Administrator shall convene, a management conference of all 
States which contribute significant pollution resulting from 
nonpoint sources to such portion. If, on the basis of information 
available, the Administrator determines that a State is not 
meeting applicable water quality standards or the goals and 
requirements of this Act as a result, in whole or in part, of sig
nificant pollution from nonpoint sources in another State, the 
Administrator shall notify such States. The Administrator may 
convene a management conference under this paragraph not 
later than 180 days after giving such notification, whether or 
not the State which is not meeting such standards requests 
such conference. The purpose of such conference shall be to de
velop an agreement among such States to reduce the level of 
pollution in such portion resulting from nonpoint sources and 
to improve the water quality of such portion. Nothing in such 
agreement shall supersede or abrogate rights to quantities of 
water which have been established by interstate water com
pacts, Supreme Court decrees, or State water laws. This sub
section shall not apply to any pollution which is subject to the 
Colorado River Basin Salinity Control Act. The requirement 
that the Administrator convene a management conference 
shall not be subject to the provisions of section 505 of this Act. 

(2) STATE MANAGEMENT PROGRAM REQUIREMENT.—To the 
extent that the States reach agreement through such con
ference, the management programs of the States which are 
parties to such agreements and which contribute significant 
pollution to the navigable waters or portions thereof not meet
ing applicable water quality standards or goals and require
ments of this Act will be revised to reflect such agreement. 
Such management programs shall be consistent with Federal 
and State law. 
(h) GRANT PROGRAM.— 

(1) GRANTS FOR IMPLEMENTATION OF MANAGEMENT PRO
GRAMS.—Upon application of a State for which a report sub
mitted under subsection (a) and a management program sub
mitted under subsection (b) is approved under this section, the 
Administrator shall make grants, subject to such terms and 
conditions as the Administrator considers appropriate, under 
this subsection to such State for the purpose of assisting the 
State in implementing such management program. Funds re
served pursuant to section 205(j)(5) of this Act may be used to 
develop and implement such management program. 

(2) APPLICATIONS.—An application for a grant under this 
subsection in any fiscal year shall be in such form and shall 
contain such other information as the Administrator may re
quire, including an identification and description of the best 
management practices and measures which the State proposes 

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.003
 

Sec. 319 FEDERAL WATER POLLUTION CONTROL ACT 178 

to assist, encourage, or require in such year with the Federal 
assistance to be provided under the grant. 

(3) FEDERAL SHARE.—The Federal share of the cost of each 
management program implemented with Federal assistance 
under this subsection in any fiscal year shall not exceed 60 
percent of the cost incurred by the State in implementing such 
management program and shall be made on condition that the 
non-Federal share is provided from non-Federal sources. 

(4) LIMITATION ON GRANT AMOUNTS.—Notwithstanding any 
other provision of this subsection, not more than 15 percent of 
the amount appropriated to carry out this subsection may be 
used to make grants to any one State, including any grants to 
any local public agency or organization with authority to con
trol pollution from nonpoint sources in any area of such State. 

(5) PRIORITY FOR EFFECTIVE MECHANISMS.—For each fiscal 
year beginning after September 30, 1987, the Administrator 
may give priority in making grants under this subsection, and 
shall give consideration in determining the Federal share of 
any such grant, to States which have implemented or are pro
posing to implement management programs which will— 

(A) control particularly difficult or serious nonpoint 
source pollution problems, including, but not limited to, 
problems resulting from mining activities; 

(B) implement innovative methods or practices for con
trolling nonpoint sources of pollution, including regulatory 
programs where the Administrator deems appropriate; 

(C) control interstate nonpoint source pollution prob
lems; or 

(D) carry out ground water quality protection activities 
which the Administrator determines are part of a com
prehensive nonpoint source pollution control program, in
cluding research, planning, ground water assessments, 
demonstration programs, enforcement, technical assist
ance, education, and training to protect ground water qual
ity from nonpoint sources of pollution. 
(6) AVAILABILITY FOR OBLIGATION.—The funds granted to 

each State pursuant to this subsection in a fiscal year shall re
main available for obligation by such State for the fiscal year 
for which appropriated. The amount of any such funds not obli
gated by the end of such fiscal year shall be available to the 
Administrator for granting to other States under this sub
section in the next fiscal year. 

(7) LIMITATION ON USE OF FUNDS.—States may use funds 
from grants made pursuant to this section for financial assist
ance to persons only to the extent that such assistance is re
lated to the costs of demonstration projects. 

(8) SATISFACTORY PROGRESS.—No grant may be made 
under this subsection in any fiscal year to a State which in the 
preceding fiscal year received a grant under this subsection un
less the Administrator determines that such State made satis
factory progress in such preceding fiscal year in meeting the 
schedule specified by such State under subsection (b)(2). 

(9) MAINTENANCE OF EFFORT.—No grant may be made to 
a State under this subsection in any fiscal year unless such 
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State enters into such agreements with the Administrator as 
the Administrator may require to ensure that such State will 
maintain its aggregate expenditures from all other sources for 
programs for controlling pollution added to the navigable wa
ters in such State from nonpoint sources and improving the 
quality of such waters at or above the average level of such ex
penditures in its two fiscal years preceding the date of enact
ment of this subsection. 

(10) REQUEST FOR INFORMATION.—The Administrator may 
request such information, data, and reports as he considers 
necessary to make the determination of continuing eligibility 
for grants under this section. 

(11) REPORTING AND OTHER REQUIREMENTS.—Each State 
shall report to the Administrator on an annual basis con
cerning (A) its progress in meeting the schedule of milestones 
submitted pursuant to subsection (b)(2)(C) of this section, and 
(B) to the extent that appropriate information is available, re
ductions in nonpoint source pollutant loading and improve
ments in water quality for those navigable waters or water
sheds within the State which were identified pursuant to sub
section (a)(1)(A) of this section resulting from implementation 
of the management program. 

(12) LIMITATION ON ADMINISTRATIVE COSTS.—For purposes 
of this subsection, administrative costs in the form of salaries, 
overhead, or indirect costs for services provided and charged 
against activities and programs carried out with a grant under 
this subsection shall not exceed in any fiscal year 10 percent 
of the amount of the grant in such year, except that costs of 
implementing enforcement and regulatory activities, education, 
training, technical assistance, demonstration projects, and 
technology transfer programs shall not be subject to this limi
tation. 
(i) GRANTS FOR PROTECTING GROUNDWATER QUALITY.— 

(1) ELIGIBLE APPLICANTS AND ACTIVITIES.—Upon applica
tion of a State for which a report submitted under subsection 
(a) and a plan submitted under subsection (b) is approved 
under this section, the Administrator shall make grants under 
this subsection to such State for the purpose of assisting such 
State in carrying out groundwater quality protection activities 
which the Administrator determines will advance the State to
ward implementation of a comprehensive nonpoint source pol
lution control program. Such activities shall include, but not be 
limited to, research, planning, groundwater assessment, dem
onstration programs, enforcement, technical assistance, edu
cation and training to protect the quality of groundwater and 
to prevent contamination of groundwater from nonpoint 
sources of pollution. 

(2) APPLICATIONS.—An application for a grant under this 
subsection shall be in such form and shall contain such infor
mation as the Administrator may require. 

(3) FEDERAL SHARE; MAXIMUM AMOUNT.—The Federal 
share of the cost of assisting a State in carrying out ground
water protection activities in any fiscal year under this sub
section shall be 50 percent of the costs incurred by the State 

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.003
 

Sec. 320 FEDERAL WATER POLLUTION CONTROL ACT 180 

in carrying out such activities, except that the maximum 
amount of Federal assistance which any State may receive 
under this subsection in any fiscal year shall not exceed 
$150,000. 
(j) AUTHORIZATION OF APPROPRIATIONS.—There is authorized to 

be appropriated to carry out subsections (h) and (i) not to exceed 
$70,000,000 for fiscal year 1988, $100,000,000 per fiscal year for 
each of fiscal years 1989 and 1990, and $130,000,000 for fiscal year 
1991; except that for each of such fiscal years not to exceed 
$7,500,000 may be made available to carry out subsection (i). Sums 
appropriated pursuant to this subsection shall remain available 
until expended. 

(k) CONSISTENCY OF OTHER PROGRAMS AND PROJECTS WITH 
MANAGEMENT PROGRAMS.—The Administrator shall transmit to the 
Office of Management and Budget and the appropriate Federal de
partments and agencies a list of those assistance programs and de
velopment projects identified by each State under subsection 
(b)(2)(F) for which individual assistance applications and projects 
will be reviewed pursuant to the procedures set forth in Executive 
Order 12372 as in effect on September 17, 1983. Beginning not 
later than sixty days after receiving notification by the Adminis
trator, each Federal department and agency shall modify existing 
regulations to allow States to review individual development 
projects and assistance applications under the identified Federal 
assistance programs and shall accommodate, according to the re
quirements and definitions of Executive Order 12372, as in effect 
on September 17, 1983, the concerns of the State regarding the 
consistency of such applications or projects with the State nonpoint 
source pollution management program. 

(l) COLLECTION OF INFORMATION.—The Administrator shall col
lect and make available, through publications and other appro
priate means, information pertaining to management practices and 
implementation methods, including, but not limited to, (1) informa
tion concerning the costs and relative efficiencies of best manage
ment practices for reducing nonpoint source pollution; and (2) 
available data concerning the relationship between water quality 
and implementation of various management practices to control 
nonpoint sources of pollution. 

(m) SET ASIDE FOR ADMINISTRATIVE PERSONNEL.—Not less 
than 5 percent of the funds appropriated pursuant to subsection (j) 
for any fiscal year shall be available to the Administrator to main
tain personnel levels at the Environmental Protection Agency at 
levels which are adequate to carry out this section in such year. 
(33 U.S.C. 1329) 

SEC. 320. NATIONAL ESTUARY PROGRAM. 
(a) MANAGEMENT CONFERENCE.— 

(1) NOMINATION OF ESTUARIES.—The Governor of any State 
may nominate to the Administrator an estuary lying in whole 
or in part within the State as an estuary of national signifi
cance and request a management conference to develop a com
prehensive management plan for the estuary. The nomination 
shall document the need for the conference, the likelihood of 
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success, and information relating to the factors in paragraph 
(2). 

(2) CONVENING OF CONFERENCE.— 
(A) IN GENERAL.—In any case where the Administrator 

determines, on his own initiative or upon nomination of a 
State under paragraph (1), that the attainment or mainte
nance of that water quality in an estuary which assures 
protection of public water supplies and the protection and 
propagation of a balanced, indigenous population of shell
fish, fish, and wildlife and allows recreational activities, in 
and on the water, requires the control of point and 
nonpoint sources of pollution to supplement existing con
trols of pollution in more than one State, the Adminis
trator shall select such estuary and convene a manage
ment conference. 

(B) PRIORITY CONSIDERATION.—The Administrator 
shall give priority consideration under this section to Long 
Island Sound, New York and Connecticut; Narragansett 
Bay, Rhode Island; Buzzards Bay, Massachusetts; Massa
chusetts Bay, Massachusetts (including Cape Cod Bay and 
Boston Harbor); 1 Puget Sound, Washington; New York-
New Jersey Harbor, New York and New Jersey; Delaware 
Bay, Delaware and New Jersey; Delaware Inland Bays, 
Delaware; Albermarle Sound, North Carolina; Sarasota 
Bay, Florida; San Francisco Bay, California; Santa Monica 
Bay, California; Galveston Bay, Texas; 2 Barataria-
Terrebonne Bay estuary complex, Louisiana; Indian River 
Lagoon, Florida; and Peconic Bay, New York. 
(3) BOUNDARY DISPUTE EXCEPTION.—In any case in which 

a boundary between two States passes through an estuary and 
such boundary is disputed and is the subject of an action in 
any court, the Administrator shall not convene a management 
conference with respect to such estuary before a final adjudica
tion has been made of such dispute. 
(b) PURPOSES OF CONFERENCE.—The purposes of any manage

ment conference convened with respect to an estuary under this 
subsection shall be to— 

(1) assess trends in water quality, natural resources, and 
uses of the estuary; 

(2) collect, characterize, and assess data on toxics, nutri
ents, and natural resources within the estuarine zone to iden
tify the causes of environmental problems; 

(3) develop the relationship between the inplace loads and 
point and nonpoint loadings of pollutants to the estuarine zone 
and the potential uses of the zone, water quality, and natural 
resources; 

(4) develop a comprehensive conservation and management 
plan that recommends priority corrective actions and compli
ance schedules addressing point and nonpoint sources of pollu
tion to restore and maintain the chemical, physical, and bio

1 Both P.L. 100–653 and P.L. 100–658 inserted the same Massachusetts Bay phrase after Buz
zards Bay; so that the phrase appears twice. 

2 P.L. 100–688, section 2001(3) inserted the Louisiana, Florida, New York bays after ‘‘Gal
veston, Texas;’’ which technically could not be executed. 
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logical integrity of the estuary, including restoration and main
tenance of water quality, a balanced indigenous population of 
shellfish, fish and wildlife, and recreational activities in the es
tuary, and assure that the designated uses of the estuary are 
protected; 

(5) develop plans for the coordinated implementation of the 
plan by the States as well as Federal and local agencies par
ticipating in the conference; 

(6) monitor the effectiveness of actions taken pursuant to 
the plan; and 

(7) review all Federal financial assistance programs and 
Federal development projects in accordance with the require
ments of Executive Order 12372, as in effect on September 17, 
1983, to determine whether such assistance program or project 
would be consistent with and further the purposes and objec
tives of the plan prepared under this section. 

For purposes of paragraph (7), such programs and projects shall 
not be limited to the assistance programs and development projects 
subject to Executive Order 12372, but may include any programs 
listed in the most recent Catalog of Federal Domestic Assistance 
which may have an effect on the purposes and objectives of the 
plan developed under this section. 

(c) MEMBERS OF CONFERENCE.—The members of a manage
ment conference convened under this section shall include, at a 
minimum, the Administrator and representatives of— 

(1) each State and foreign nation located in whole or in 
part in the estuarine zone of the estuary for which the con
ference is convened; 

(2) international, interstate, or regional agencies or enti
ties having jurisdiction over all or a significant part of the es
tuary; 

(3) each interested Federal agency, as determined appro
priate by the Administrator; 

(4) local governments having jurisdiction over any land or 
water within the estuarine zone, as determined appropriate by 
the Administrator; and 

(5) affected industries, public and private educational insti
tutions, and the general public, as determined appropriate by 
the Administrator. 
(d) UTILIZATION OF EXISTING DATA.—In developing a conserva

tion and management plan under this section, the management 
conference shall survey and utilize existing reports, data, and stud
ies relating to the estuary that have been developed by or made 
available to Federal, interstate, State, and local agencies. 

(e) PERIOD OF CONFERENCE.—A management conference con
vened under this section shall be convened for a period not to ex
ceed 5 years. Such conference may be extended by the Adminis
trator, and if terminated after the initial period, may be recon
vened by the Administrator at any time thereafter, as may be nec
essary to meet the requirements of this section. 

(f) APPROVAL AND IMPLEMENTATION OF PLANS.— 
(1) APPROVAL.—Not later than 120 days after the comple

tion of a conservation and management plan and after pro
viding for public review and comment, the Administrator shall 
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approve such plan if the plan meets the requirements of this 
section and the affected Governor or Governors concur. 

(2) IMPLEMENTATION.—Upon approval of a conservation 
and management plan under this section, such plan shall be 
implemented. Funds authorized to be appropriated under titles 
II and VI and section 319 of this Act may be used in accord
ance with the applicable requirements of this Act to assist 
States with the implementation of such plan. 
(g) GRANTS.— 

(1) RECIPIENTS.—The Administrator is authorized to make 
grants to State, interstate, and regional water pollution control 
agencies and entities, State coastal zone management agencies, 
interstate agencies, other public or nonprofit private agencies, 
institutions, organizations, and individuals. 

(2) PURPOSES.—Grants under this subsection shall be 
made to pay for assisting research, surveys, studies, and mod
eling and other technical work necessary for the development 
of a conservation and management plan under this section. 

(3) FEDERAL SHARE.—The amount of grants to any person 
(including a State, interstate, or regional agency or entity) 
under this subsection for a fiscal year shall not exceed 75 per
cent of the costs of such research, survey, studies, and work 
and shall be made on condition that the non-Federal share of 
such costs are provided from non-Federal sources. 
(h) GRANT REPORTING.—Any person (including a State, inter

state, or regional agency or entity) that receives a grant under sub
section (g) shall report to the Administrator not later than 18 
months after receipt of such grants and biennially there after on 
the progress being made under this section. 

(i) AUTHORIZATION OF APPROPRIATIONS.—There are authorized 
to be appropriated to the Administrator not to exceed $12,000,000 
per fiscal year for each of fiscal years 1987, 1988, 1989, 1990, and 
1991 for— 

(1) expenses related to the administration of management 
conferences under this section, not to exceed 10 percent of the 
amount appropriated under this subsection; 

(2) making grants under subsection (g); and 
(3) monitoring the implementation of a conservation and 

management plan by the management conference or by the Ad
ministrator, in any case in which the conference has been ter
minated. 

The Administrator shall provide up to $5,000,000 per fiscal year of 
the sums authorized to be appropriated under this subsection to 
the Administrator of the National Oceanic and Atmospheric Ad
ministration to carry out subsection (j). 

(j) RESEARCH.— 
(1) PROGRAMS.—In order to determine the need to convene 

a management conference under this section or at the request 
of such a management conference, the Administrator shall co
ordinate and implement, through the National Marine Pollu
tion Program Office and the National Marine Fisheries Service 
of the National Oceanic and Atmospheric Administration, as 
appropriate, for one or more estuarine zones— 
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(A) a long-term program of trend assessment moni
toring measuring variations in pollutant concentrations, 
marine ecology, and other physical or biological environ
mental paramenters which may affect estuarine zones, to 
provide the Administrator the capacity to determine the 
potential and actual effects of alternative management 
strategies and measures; 

(B) a program of ecosystem assessment assisting in 
the development of (i) baseline studies which determine 
the state of estuarine zones and the effects of natural and 
anthropogenic changes, and (ii) predictive models capable 
of translating information on specific discharges or general 
pollutant loadings within estuarine zones into a set of 
probable effects on such zones; 

(C) a comprehensive water quality sampling program 
for the continuous monitoring of nutrients, chlorine, acid 
precipitation dissolved oxygen, and potentially toxic pollut
ants (including organic chemicals and metals) in estuarine 
zones, after consultation with interested State, local, inter
state, or international agencies and review and analysis of 
all environmental sampling data presently collected from 
estuarine zones; and 

(D) a program of research to identify the movements 
of nutrients, sediments and pollutants through estuarine 
zones and the impact of nutrients, sediments, and pollut
ants on water quality, the ecosystem, and designated or 
potential uses of the estuarine zones. 
(2) REPORTS.—The Administrator, in cooperation with the 

Administrator of the National Oceanic and Atmospheric Ad
ministration, shall submit to the Congress no less often than 
biennially a comprehensive report on the activities authorized 
under this subsection including— 

(A) a listing of priority monitoring and research needs; 
(B) an assessment of the state and health of the Na

tion’s estuarine zones, to the extent evaluated under this 
subsection; 

(C) a discussion of pollution problems and trends in 
pollutant concentrations with a direct or indirect effect on 
water quality, the ecosystem, and designated or potential 
uses of each estuarine zone, to the extent evaluated under 
this subsection; and 

(D) an evaluation of pollution abatement activities and 
management measures so far implemented to determine 
the degree of improvement toward the objectives expressed 
in subsection (b)(4) of this section. 

(k) DEFINITIONS.—For purposes of this section, the terms ‘‘estu
ary’’ and ‘‘estuarine zone’’ have the meanings such terms have in 
section 104(n)(3) of this Act, except that the term ‘‘estuarine zone’’ 
shall also include associated aquatic ecosystems and those portions 
of tributaries draining into the estuary up to the historic height of 
migration of anadromous fish or the historic head of tidal influence, 
whichever is higher. 
(33 U.S.C. 1330) 
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TITLE IV—PERMITS AND LICENSES 

CERTIFICATION 

SEC. 401. (a)(1) Any applicant for a Federal license or permit 
to conduct any activity including, but not limited to, the construc
tion or operation of facilities, which may result in any discharge 
into the navigable waters, shall provide the licensing or permitting 
agency a certification from the State in which the discharge origi
nates or will originate, or, if appropriate, from the interstate water 
pollution control agency having jurisdiction over the navigable wa
ters at the point where the discharge originates or will originate, 
that any such discharge will comply with the applicable provisions 
of sections 301, 302, 303, 306, and 307 of this Act. In the case of 
any such activity for which there is not an applicable effluent limi
tation or other limitation under sections 301(b) and 302, and there 
is not an applicable standard under sections 306 and 307, the State 
shall so certify, except that any such certification shall not be 
deemed to satisfy section 511(c) of this Act. Such State or inter
state agency shall establish procedures for public notice in the case 
of all applications for certification by it and, to the extent it deems 
appropriate, procedures for public hearings in connection with spe
cific applications. In any case where a State or interstate agency 
has no authority to give such a certification, such certification shall 
be from the Administrator. If the State, interstate agency, or Ad
ministrator, as the case may be, fails or refuses to act on a request 
for certification, within a reasonable period of time (which shall not 
exceed one year) after receipt of such request, the certification re
quirements of this subsection shall be waived with respect to such 
Federal application. No license or permit shall be granted until the 
certification required by this section has been obtained or has been 
waived as provided in the preceding sentence. No license or permit 
shall be granted if certification has been denied by the State, inter
state agency, or the Administrator, as the case may be. 

(2) Upon receipt of such application and certification the licens
ing or permitting agency shall immediately notify the Adminis
trator of such application and certification. Whenever such a dis
charge may affect, as determined by the Administrator, the quality 
of the waters of any other State, the Administrator within thirty 
days of the date of notice of application for such Federal license or 
permit shall so notify such other State, the licensing or permitting 
agency, and the applicant. If, within sixty days after receipt of such 
notification, such other State determines that such discharge will 
affect the quality of its waters so as to violate any water quality 
requirement in such State, and within such sixty-day period noti
fies the Administrator and the licensing or permitting agency in 
writing of its objection to the issuance of such license or permit and 
requests a public hearing on such objection, the licensing or permit
ting agency shall hold such a hearing. The Administrator shall at 
such hearing submit his evaluation and recommendations with re
spect to any such objection to the licensing or permitting agency. 
Such agency, based upon the recommendations of such State, the 
Administrator, and upon any additional evidence, if any, presented 
to the agency at the hearing, shall condition such license or permit 
in such manner as may be necessary to insure compliance with ap-
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plicable water quality requirements. If the imposition of conditions 
cannot insure such compliance such agency shall not issue such li
cense or permit. 

(3) The certification obtained pursuant to paragraph (1) of this 
subsection with respect to the construction of any facility shall ful
fill the requirements of this subsection with respect to certification 
in connection with any other Federal license or permit required for 
the operation of such facility unless, after notice to the certifying 
State, agency, or Administrator, as the case may be, which shall be 
given by the Federal agency to whom application is made for such 
operating license or permit, the State, or if appropriate, the inter
state agency or the Administrator, notifies such agency within sixty 
days after receipt of such notice that there is no longer reasonable 
assurance that there will be compliance with the applicable provi
sions of sections 301, 302, 303, 306, and 307 of this Act because of 
changes since the construction license or permit certification was 
issued in (A) the construction or operation of the facility, (B) the 
characteristics of the waters into which such discharge is made, (C) 
the water quality criteria applicable to such waters or (D) applica
ble effluent limitations or other requirements. This paragraph shall 
be inapplicable in any case where the applicant for such operating 
license or permit has failed to provide the certifying State, or, if ap
propriate, the interstate agency or the Administrator, with notice 
of any proposed changes in the construction or operation of the fa
cility with respect to which a construction license or permit has 
been granted, which changes may result in violation of section 301, 
302, 303, 306, or 307 of this Act. 

(4) Prior to the initial operation of any federally licensed or 
permitted facility or activity which may result in any discharge 
into the navigable waters and with respect to which a certification 
has been obtained pursuant to paragraph (1) of this subsection, 
which facility or activity is not subject to a Federal operating li
cense or permit, the licensee or permittee shall provide an oppor
tunity for such certifying State, or, if appropriate, the interstate 
agency or the Administrator to review the manner in which the fa
cility or activity shall be operated or conducted for the purposes of 
assuring that applicable effluent limitations or other limitations or 
other applicable water quality requirements will not be violated. 
Upon notification by the certifying State, or if appropriate, the 
interstate agency or the Administrator that the operation of any 
such federally licensed or permitted facility or activity will violate 
applicable effluent limitations or other limitations or other water 
quality requirements such Federal agency may, after public hear
ing, suspend such license or permit. If such license or permit is 
suspended, it shall remain suspended until notification is received 
from the certifying State, agency, or Administrator, as the case 
may be, that there is reasonable assurance that such facility or ac
tivity will not violate the applicable provisions of section 301, 302, 
303, 306, or 307 of this Act. 

(5) Any Federal license or permit with respect to which a cer
tification has been obtained under paragraph (1) of this subsection 
may be suspended or revoked by the Federal agency issuing such 
license or permit upon the entering of a judgment under this Act 
that such facility or activity has been operated in violation of the 
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applicable provisions of section 301, 302, 303, 306, or 307 of this 
Act. 

(6) Except with respect to a permit issued under section 402 
of this Act, in any case where actual construction of a facility has 
been lawfully commenced prior to April 3, 1970, no certification 
shall be required under this subsection for a license or permit 
issued after April 3, 1970, to operate such facility, except that any 
such license or permit issued without certification shall terminate 
April 3, 1973, unless prior to such termination date the person hav
ing such license or permit submits to the Federal agency which 
issued such license or permit a certification and otherwise meets 
the requirements of this section. 

(b) Nothing in this section shall be construed to limit the au
thority of any department or agency pursuant to any other provi
sion of law to require compliance with any applicable water quality 
requirements. The Administrator shall, upon the request of any 
Federal department or agency, or State or interstate agency, or ap
plicant, provide, for the purpose of this section, any relevant infor
mation on applicable effluent limitations, or other limitations, 
standards, regulations, or requirements, or water quality criteria, 
and shall, when requested by any such department or agency or 
State or interstate agency, or applicant, comment on any methods 
to comply with such limitations, standards, regulations, require
ments, or criteria. 

(c) In order to implement the provisions of this section, the 
Secretary of the Army, acting throught the Chief of Engineers, is 
authorized, if he deems it to be in the public interest, to permit the 
use of spoil disposal areas under his jurisdiction by Federal li
censes or permittees, and to make an appropriate charge for such 
use. Moneys received from such licensees or permittees shall be de
posited in the Treasury as miscellaneous receipts. 

(d) Any certification provided under this section shall set forth 
any effluent limitations and other limitations, and monitoring re
quirements necessary to assure that any applicant for a Federal li
cense or permit will comply with any applicable effluent limitations 
and other limitations, under section 301 or 302 of this Act, stand
ard of performance under section 306 of this Act, or prohibition, ef
fluent standard, or pretreatment standard under section 307 of this 
Act, and with any other appropriate requirement of State law set 
forth in such certification, and shall become a condition on any 
Federal license or permit subject to the provisions of this section. 
(33 U.S.C. 1341) 

NATIONAL POLLUTANT DISCHARGE ELIMINATION SYSTEM 

SEC. 402. (a)(1) Except as provided in sections 318 and 404 of 
this Act, the Administrator may, after opportunity for public hear
ing, issue a permit for the discharge of any pollutant, or combina
tion of pollutants, notwithstanding section 301(a), upon condition 
that such discharge will meet either (A) all applicable requirements 
under sections 301, 302, 306, 307, 308, and 403 of this Act, or (B) 
prior to the taking of necessary implementing actions relating to all 
such requirements, such conditions as the Administrator deter
mines are necessary to carry out the provisions of this Act. 
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(2) The Administrator shall prescribe conditions for such per
mits to assure compliance with the requirements of paragraph (1) 
of this subsection, including conditions on data and information col
lection, reporting, and such other requirements as he deems appro
priate. 

(3) The permit program of the Administrator under paragraph 
(1) of this subsection, and permits issued thereunder, shall be sub
ject to the same terms, conditions, and requirements as apply to a 
State permit program and permits issued thereunder under sub
section (b) of this section. 

(4) All permits for discharges into the navigable waters issued 
pursuant to section 13 of the Act of March 3, 1899, shall be deemed 
to be permits issued under this title, and permits issued under this 
title shall be deemed to be permits issued under section 13 of the 
Act of March 3, 1899, and shall continue in force and effect for 
their term unless revoked, modified, or suspended in accordance 
with the provisions of this Act. 

(5) No permit for a discharge into the navigable waters shall 
be issued under section 13 of the Act of March 3, 1899, after the 
date of enactment of this title. Each application for a permit under 
section 13 of the Act of March 3, 1899, pending on the date of en
actment of this Act shall be deemed to be an application for a per
mit under this section. The Administrator shall authorize a State, 
which he determines has the capability of administering a permit 
program which will carry out the objective of this Act, to issue per
mits for discharges into the navigable waters within the jurisdic
tion of such State. The Administrator may exercise the authority 
granted him by the preceding sentence only during the period 
which begins on the date of enactment of this Act and ends either 
on the ninetieth day after the date of the first promulgation of 
guidelines required by section 304(h)(2) of this Act, or the date of 
approval by the Administrator of a permit program for such State 
under subsection (b) of this section, whichever date first occurs, 
and no such authorization to a State shall extend beyond the last 
day of such period. Each such permit shall be subject to such condi
tions as the Administrator determines are necessary to carry out 
the provisions of this Act. No such permit shall issue if the Admin
istrator objects to such issuance. 

(b) At any time after the promulgation of the guidelines re
quired by subsection (h)(2) of section 304 of this Act, the Governor 
of each State desiring to administer its own permit program for 
discharges into navigable waters within its jurisdiction may submit 
to the Administrator a full and complete discription of the program 
it proposes to establish and administer under State law or under 
an interstate compact. In addition, such State shall submit a state
ment from the attorney general (or the attorney for those State 
water pollution control agencies which have independent legal 
counsel), or from the chief legal officer in the case of an interstate 
agency, that the laws of such State, or the interstate compact, as 
the case may be, provide adequate authority to carry out the de
scribed program. The Administrator shall approve each such sub
mitted program unless he determines that adequate authority does 
not exist: 

(1) To issue permits which— 
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(A) apply, and insure compliance with, any applicable re
quirements of sections 301, 302, 306, 307, and 403; 

(B) are for fixed terms not exceeding five years; and 
(C) can be terminated or modified for cause including, but 

not limited to, the following: 
(i) violation of any condition of the permit; 
(ii) obtaining a permit by misrepresentation, or failure 

to disclose fully all relevant facts; 
(iii) change in any condition that requires either a 

temporary or permanent reduction or elimination of the 
permitted discharge; 
(D) control the disposal of pollutants into wells; 

(2)(A) To issue permits which apply, and insure compliance 
with, all applicable requirements of section 308 of this Act, or 

(B) To inspect, monitor, enter, and require reports to at least 
the same extent as required in section 308 of this Act; 

(3) To insure that the public, and any other State the waters 
of which may be affected, receive notice of each application for a 
permit and to provide an opportunity for public hearing before a 
ruling on each such application; 

(4) To insure that the Administrator receives notice of each ap
plication (including a copy thereof) for a permit; 

(5) To insure that any State (other than the permitting State), 
whose waters may be affected by the issuance of a permit may sub
mit written recommendations to the permitting State (and the Ad
ministrator) with respect to any permit application and, if any part 
of such written recommendations are not accepted by the permit
ting State, that the permitting State will notify such affected State 
(and the Administrator) in writing of its failure to so accept such 
recommendations together with its reasons for so doing; 

(6) To insure that no permit will be issued if, in the judgment 
of the Secretary of the Army acting through the Chief of Engineers, 
after consultation with the Secretary of the department in which 
the Coast Guard is operating, anchorage and navigation of any of 
the navigable waters would be substantially impaired thereby; 

(7) To abate violations of the permit or the permit program, in
cluding civil and criminal penalties and other ways and means of 
enforcement; 

(8) To insure that any permit for a discharge from a publicly 
owned treatment works includes conditions to require the identi
fication in terms of character and volume of pollutants of any sig
nificant source introducing pollutants subject to pretreatment 
standards under section 307(b) of this Act into such works and a 
program to assure compliance with such pretreatment standards by 
each such source, in addition to adequate notice to the permitting 
agency of (A) new introductions into such works of pollutants from 
any source which would be a new source as defined in section 306 
if such source were discharging pollutants, (B) new introductions of 
pollutants into such works from a source which would be subject 
to section 301 if it were discharging such pollutants, or (C) a sub
stantial change in volume or character of pollutants being intro
duced into such works by a source introducing pollutants into such 
works at the time of issuance of the permit. Such notice shall in
clude information on the quality and quantity of effluent to be in-
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troduced into such treatment works and any anticipated impact of 
such change in the quantity or quality of effluent to be discharged 
from such publicly owned treatment works; and 

(9) To insure that any industrial user of any publicly owned 
treatment works will comply with sections 204(b), 307, and 308. 

(c)(1) Not later than ninety days after the date on which a 
State has submitted a program (or revision thereof) pursuant to 
subsection (b) of this section, the Administrator shall suspend the 
issuance of permits under subsection (a) of this section as to those 
discharges subject to such program unless he determines that the 
State permit program does not meet the requirements of subsection 
(b) of this section or does not conform to the guidelines issued 
under section 304(i)(2) of this Act. If the Administrator so deter
mines, he shall notify the State or any revisons or modifications 
necessary to conform to such requirements or guidelines. 

(2) Any State permit program under this section shall at all 
times be in accordance with this section and guidelines promul
gated pursuant to section 304(h)(2) of this Act. 

(3) Whenever the Administrator determines after public hear
ing that a State is not administering a program approved under 
this section in accordance with requirements of this section, he 
shall so notify the State and, if appropriate corrective action is not 
taken within a reasonable time, not to exceed ninety days, the Ad
ministrator shall withdraw approval of such program. The Admin
istrator shall not withdraw approval of any such program unless he 
shall first have notified the State, and made public, in writing, the 
reasons for such withdrawal. 

(4) LIMITATIONS ON PARTIAL PERMIT PROGRAM RETURNS AND 
WITHDRAWALS.—A State may return to the Administrator ad
ministration, and the Administrator may withdraw under 
paragraph (3) of this subsection approval, of— 

(A) a State partial permit program approved under 
subsection (n)(3) only if the entire permit program being 
administered by the State department or agency at the 
time is returned or withdrawn; and 

(B) a State partial permit program approved under 
subsection (n)(4) only if an entire phased component of the 
permit program being administered by the State at the 
time is returned or withdrawn. 

(d)(1) Each State shall transmit to the Administrator a copy of 
each permit application received by such State and provide notice 
to the Administrator of every action related to the consideration of 
such permit application, including each permit proposed to be 
issued by such State. 

(2) No permit shall issue (A) if the Administrator within ninety 
days of the date of his notification under subsection (b)(5) of this 
section objects in writing to the issuance of such permit, or (B) if 
the Administrator within ninety days of the date of transmittal of 
the proposed permit by the State objects in writing to the issuance 
of such permit as being outside the guidelines and requirements of 
this Act. Whenever the Administrator objects to the issuance of a 
permit under this paragraph such written objection shall contain a 
statement of the reasons for such objection and the effluent limita-
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tions and conditions which such permit would include if it were 
issued by the Administrator. 

(3) The Administrator may, as to any permit application, waive 
paragraph (2) of this subsection. 

(4) In any case where, after the date of enactment of this para
graph, the Administrator, pursuant to paragraph (2) of this sub
section, objects to the issuance of a permit, on request of the State, 
a public hearing shall be held by the Administrator on such objec
tion. If the State does not resubmit such permit revised to meet 
such objection within 30 days after completion of the hearing, or, 
if no hearing is requested within 90 days after the date of such ob
jection, the Administrator may issue the permit pursuant to sub
section (a) of this section for such source in accordance with the 
guidelines and requirements of this Act. 

(e) In accordance with guidelines promulgated pursuant to sub
section (h)(2) of section 304 of this Act, the Administrator is au
thorized to waive the requirements of subsection (d) of this section 
at the time he approves a program pursuant to subsection (b) of 
this section for any category (including any class, type, or size 
within such category) of point sources within the State submitting 
such program. 

(f) The Administrator shall promulgate regulations estab
lishing categories of point sources which he determines shall not be 
subject to the requirements of subsection (d) of this section in any 
State with a program approved pursuant to subsection (b) of this 
section. The Administrator may distinguish among classes, types, 
and sizes within any category of point sources. 

(g) Any permit issued under this section for the discharge of 
pollutants into the navigable waters from a vessel or other floating 
craft shall be subject to any applicable regulations promulgated by 
the Secretary of the Department in which the Coast Guard is oper
ating, establishing specifications for safe transportation, handling, 
carriage, storage, and stowage of pollutants. 

(h) In the event any condition of a permit for discharges from 
a treatment works (as defined in section 212 of this Act) which is 
publicly owned is violated, a State with a program approved under 
subsection (b) of this section or the Administrator, where no State 
program is approved or where the Administrator determines pursu
ant to section 309(a) of this Act that a State with an approved pro
gram has not commenced appropriate enforcement action with re
spect to such permit, may proceed in a court of competent jurisdic
tion to restrict or prohibit the introduction of any pollutant into 
such treatment works by a source not utilizing such treatment 
works prior to the finding that such condition was violated. 

(i) Nothing in this section shall be construed to limit the au
thority of the Administrator to take action pursuant to section 309 
of this Act. 

(j) A copy of each permit application and each permit issued 
under this section shall be available to the public. Such permit ap
plication or permit, or portion thereof, shall further be available on 
request for the purpose of reproduction. 

(k) Compliance with a permit issued pursuant to this section 
shall be deemed compliance, for purposes of sections 309 and 505, 
with sections 301, 302, 306, 307, and 403, except any standard im-
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posed under section 307 for a toxic pollutant injurious to human 
health. Until December 31, 1974, in any case where a permit for 
discharge has been applied for pursuant to this section, but final 
administrative disposition of such application has not been made, 
such discharge shall not be a violation of (1) section 301, 306, or 
402 of this Act, or (2) section 13 of the Act of March 3, 1899, unless 
the Administrator or other plaintiff proves that final administra
tive disposition of such application has not been made because of 
the failure of the applicant to furnish information reasonably re
quired or requested in order to process the application. For the 
180-day period beginning on the date of enactment of the Federal 
Water Pollution Control Act Amendments of 1972, in the case of 
any point source discharging any pollutant or combination of pol
lutants immediately prior to such date of enactment which source 
is not subject to section 13 of the Act of March 3, 1899, the dis
charge by such source shall not be a violation of this Act if such 
a source applies for a permit for discharge pursuant to this section 
within such 180-day period. 

(l) LIMITATION ON PERMIT REQUIREMENT.— 
(1) AGRICULTURAL RETURN FLOWS.—The Administrator 

shall not require a permit under this section for discharges 
composed entirely of return flows from irrigated agriculture, 
nor shall the Administrator directly or indirectly, require any 
State to require such a permit. 

(2) STORMWATER RUNOFF FROM OIL, GAS, AND MINING OPER-
ATIONS.—The Administrator shall not require a permit under 
this section, nor shall the Administrator directly or indirectly 
require any State to require a permit, for discharges of 
stormwater runoff from mining operations or oil and gas explo
ration, production, processing, or treatment operations or 
transmission facilities, composed entirely of flows which are 
from conveyances or systems of conveyances (including but not 
limited to pipes, conduits, ditches, and channels) used for col
lecting and conveying precipitation runoff and which are not 
contaminated by contact with, or do not come into contact with, 
any overburden, raw material, intermediate products, finished 
product, byproduct, or waste products located on the site of 
such operations. 
(m) ADDITIONAL PRETREATMENT OF CONVENTIONAL POLLUT

ANTS NOT REQUIRED.—To the extent a treatment works (as defined 
in section 212 of this Act) which is publicly owned is not meeting 
the requirements of a permit issued under this section for such 
treatment works as a result of inadequate design or operation of 
such treatment works, the Administrator, in issuing a permit 
under this section, shall not require pretreatment by a person in
troducing conventional pollutants identified pursuant to a section 
304(a)(4) of this Act into such treatment works other than 
pretreatment required to assure compliance with pretreatment 
standards under subsection (b)(8) of this section and section 
307(b)(1) of this Act. Nothing in this subsection shall affect the Ad
ministrator’s authority under sections 307 and 309 of this Act, af
fect State and local authority under sections 307(b)(4) and 510 of 
this Act, relieve such treatment works of its obligations to meet re
quirements established under this Act, or otherwise preclude such 
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works from pursuing whatever feasible options are available to 
meet its responsibility to comply with its permit under this section. 

(n) PARTIAL PERMIT PROGRAM.— 
(1) STATE SUBMISSION.—The Governor of a State may sub

mit under subsection (b) of this section a permit program for 
a portion of the discharges into the navigable waters in such 
State. 

(2) MINIMUM COVERAGE.—A partial permit program under 
this subsection shall cover, at a minimum, administration of a 
major category of the discharges into the navigable waters of 
the State or a major component of the permit program required 
by subsection (b). 

(3) APPROVAL OF MAJOR CATEGORY PARTIAL PERMIT PRO
GRAMS.—The Administrator may approve a partial permit pro
gram covering administration of a major category of discharges 
under this subsection if— 

(A) such program represents a complete permit pro
gram and covers all of the discharges under the jurisdic
tion of a department or agency of the State; and 

(B) the Administrator determines that the partial pro
gram represents a significant and identifiable part of the 
State program required by subsection (b). 
(4) APPROVAL OF MAJOR COMPONENT PARTIAL PERMIT PRO

GRAMS.—The Administrator may approve under this subsection 
a partial and phased permit program covering administration 
of a major component (including discharge categories) of a 
State permit program required by subsection (b) if— 

(A) the Administrator determines that the partial pro
gram represents a significant and identifiable part of the 
State program required by subsection (b); and 

(B) the State submits, and the Administrator ap
proves, a plan for the State to assume administration by 
phases of the remainder of the State program required by 
subsection (b) by a specified date not more than 5 years 
after submission of the partial program under this sub
section and agrees to make all reasonable efforts to as
sume such administration by such date. 

(o) ANTI-BACKSLIDING.— 
(1) GENERAL PROHIBITION.—In the case of effluent limita

tions established on the basis of subsection (a)(1)(B) of this sec
tion, a permit may not be renewed, reissued, or modified on 
the basis of effluent guidelines promulgated under section 
304(b) subsequent to the original issuance of such permit, to 
contain effluent limitations which are less stringent than the 
comparable effluent limitations in the previous permit. In the 
case of effluent limitations established on the basis of section 
301(b)(1)(C) or section 303(d) or (e), a permit may not be re
newed, reissued, or modified to contain effluent limitations 
which are less stringent than the comparable effluent limita
tions in the previous permit except in compliance with section 
303(d)(4). 

(2) EXCEPTIONS.—A permit with respect to which para
graph (1) applies may be renewed, reissued, or modified to con-
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tain a less stringent effluent limitation applicable to a pollut
ant if— 

(A) material and substantial alterations or additions to 
the permitted facility occurred after permit issuance which 
justify the application of a less stringent effluent limita
tion; 

(B)(i) information is available which was not available 
at the time of permit issuance (other than revised regula
tions, guidance, or test methods) and which would have 
justified the application of a less stringent effluent limita
tion at the time of permit issuance; or 

(ii) the Administrator determines that technical mis
takes or mistaken interpretations of law were made in 
issuing the permit under subsection (a)(1)(B); 

(C) a less stringent effluent limitation is necessary be
cause of events over which the permittee has no control 
and for which there is no reasonably available remedy; 

(D) the permittee has received a permit modification 
under section 301(c), 301(g), 301(h), 301(i), 301(k), 301(n), 
or 316(a); or 

(E) the permittee has installed the treatment facilities 
required to meet the effluent limitations in the previous 
permit and has properly operated and maintained the fa
cilities but has nevertheless been unable to achieve the 
previous effluent limitations, in which case the limitations 
in the reviewed, reissued, or modified permit may reflect 
the level of pollutant control actually achieved (but shall 
not be less stringent than required by effluent guidelines 
in effect at the time of permit renewal, reissuance, or 
modification). 

Subparagraph (B) shall not apply to any revised waste load al
locations or any alternative grounds for translating water qual
ity standards into effluent limitations, except where the cumu
lative effect of such revised allocations results in a decrease in 
the amount of pollutants discharged into the concerned waters, 
and such revised allocations are not the result of a discharger 
eliminating or substantially reducing its discharge of pollut
ants due to complying with the requirements of this Act or for 
reasons otherwise unrelated to water quality. 

(3) LIMITATIONS.—In no event may a permit with respect 
to which paragraph (1) applies be renewed, reissued, or modi
fied to contain an effluent limitation which is less stringent 
than required by effluent guidelines in effect at the time the 
permit is renewed, reissued, or modified. In no event may such 
a permit to discharge into waters be renewed, reissued, or 
modified to contain a less stringent effluent limitation if the 
implementation of such limitation would result in a violation 
of a water quality standard under section 303 applicable to 
such waters. 
(p) MUNICIPAL AND INDUSTRIAL STORMWATER DISCHARGES.— 

(1) GENERAL RULE.—Prior to October 1, 1994, the Adminis
trator or the State (in the case of a permit program approved 
under section 402 of this Act) shall not require a permit under 
this section for discharges composed entirely of stormwater. 
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(2) EXCEPTIONS.—Paragraph (1) shall not apply with re
spect to the following stormwater discharges: 

(A) A discharge with respect to which a permit has 
been issued under this section before the date of the enact
ment of this subsection. 

(B) A discharge associated with industrial activity. 
(C) A discharge from a municipal separate storm 

sewer system serving a population of 250,000 or more. 
(D) A discharge from a municipal separate storm 

sewer system serving a population of 100,000 or more but 
less than 250,000. 

(E) A discharge for which the Administrator or the 
State, as the case may be, determines that the stormwater 
discharge contributes to a violation of a water quality 
standard or is a significant contributor of pollutants to wa
ters of the United States. 
(3) PERMIT REQUIREMENTS.— 

(A) INDUSTRIAL DISCHARGES.—Permits for discharges 
associated with industrial activity shall meet all applicable 
provisions of this section and section 301. 

(B) MUNICIPAL DISCHARGE.—Permits for discharges 
from municipal storm sewers— 

(i) may be issued on a system- or jurisdiction-wide 
basis; 

(ii) shall include a requirement to effectively pro
hibit non-stormwater discharges into the storm sew
ers; and 

(iii) shall require controls to reduce the discharge 
of pollutants to the maximum extent practicable, in
cluding management practices, control techniques and 
system, design and engineering methods, and such 
other provisions as the Administrator or the State de
termines appropriate for the control of such pollutants. 

(4) PERMIT APPLICATION REQUIREMENTS.— 
(A) INDUSTRIAL AND LARGE MUNICIPAL DISCHARGES.— 

Not later than 2 years after the date of the enactment of 
this subsection, the Administrator shall establish regula
tions setting forth the permit application requirements for 
stormwater discharges described in paragraphs (2)(B) and 
(2)(C). Applications for permits for such discharges shall be 
filed no later than 3 years after such date of enactment. 
Not later than 4 year after such date of enactment the Ad
ministrator or the State, as the case may be, shall issue 
or deny each such permit. Any such permit shall provide 
for compliance as expeditiously as practicable, but in no 
event later than 3 years after the date of issuance of such 
permit. 

(B) OTHER MUNICIPAL DISCHARGES.—Not later than 4 
years after the date of the enactment of this subsection, 
the Administrator shall establish regulations setting forth 
the permit application requirements for stormwater dis
charges described in paragraph (2)(D). Applications for 
permits for such discharges shall be filed no later than 5 
years after such date of enactment. Not later than 6 years 
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after such date of enactment, the Administrator or the 
State, as the case may be, shall issue or deny each such 
permit. Any such permit shall provide for compliance as 
expeditiously as practicable, but in no event later than 3 
years after the date of issuance of such permit. 
(5) STUDIES.—The Administrator, in consultation with the 

States, shall conduct a study for the purposes of— 
(A) identifying those stormwater discharges or classes 

of stormwater discharges for which permits are not re
quired pursuant to paragraphs (1) and (2) of this sub
section; 

(B) determining, to the maximum extent practicable, 
the nature and extent of pollutants in such discharges; and 

(C) establishing procedures and methods to control 
stormwater discharges to the extent necessary to mitigate 
impacts on water quality. 

Not later than October 1, 1988, the Administrator shall submit 
to Congress a report on the results of the study described in 
subparagraphs (A) and (B). Not later than October 1, 1989, the 
Administrator shall submit to Congress a report on the results 
of the study described in subparagraph (C). 

(6) REGULATIONS.—Not later than October 1, 1993, the Ad
ministrator, in consultation with State and local officials, shall 
issue regulations (based on the results of the studies conducted 
under paragraph (5)) which designate stormwater discharges, 
other than those discharges described in paragraph (2), to be 
regulated to protect water quality and shall establish a com
prehensive program to regulate such designated sources. The 
program shall, at a minimum, (A) establish priorities, (B) es
tablish requirements for State stormwater management pro
grams, and (C) establish expeditious deadlines. The program 
may include performance standards, guidelines, guidance, and 
management practices and treatment requirements, as appro
priate. 
(q) COMBINED SEWER OVERFLOWS.— 

(1) REQUIREMENT FOR PERMITS, ORDERS, AND DECREES.— 
Each permit, order, or decree issued pursuant to this Act after 
the date of enactment of this subsection for a discharge from 
a municipal combined storm and sanitary sewer shall conform 
to the Combined Sewer Overflow Control Policy signed by the 
Administrator on April 11, 1994 (in this subsection referred to 
as the ‘‘CSO control policy’’). 

(2) WATER QUALITY AND DESIGNATED USE REVIEW GUID
ANCE.—Not later than July 31, 2001, and after providing notice 
and opportunity for public comment, the Administrator shall 
issue guidance to facilitate the conduct of water quality and 
designated use reviews for municipal combined sewer overflow 
receiving waters. 

(3) REPORT.—Not later than September 1, 2001, the Ad
ministrator shall transmit to Congress a report on the progress 
made by the Environmental Protection Agency, States, and 
municipalities in implementing and enforcing the CSO control 
policy. 

(33 U.S.C. 1342) 
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OCEAN DISCHARGE CRITERIA 

SEC. 403. (a) No permit under section 402 of this Act for a dis
charge into the territorial sea, the waters of the contiguous zone, 
or the oceans shall be issued, after promulgation of guidelines es
tablished under subsection (c) of this section, except in compliance 
with such guidelines. Prior to the promulgation of such guidelines, 
a permit may be issued under such section 402 if the Administrator 
determines it to be in the public interest. 

(b) The requirements of subsection (d) of section 402 of this Act 
may not be waived in the case of permits for discharges into the 
territorial sea. 

(c)(1) The Administrator shall, within one hundred and eighty 
days after enactment of this Act (and from time to time thereafter), 
promulgate guidelines for determining the degradation of the wa
ters of the territorial seas, the contiguous zone, and the oceans, 
which shall include: 

(A) the effect of disposal of pollutants on human health or 
welfare, including but not limited to plankton, fish, shellfish, 
wildlife, shorelines, and beaches; 

(B) the effect of disposal of pollutants on marine life in
cluding the transfer, concentration, and dispersal of pollutants 
or their byproducts through biological, physical, and chemical 
processes; changes in marine ecosystem diversity, productivity, 
and stability; and species and community population changes; 

(C) the effect of disposal, of pollutants on esthetic, recre
ation, and economic values; 

(D) the persistence and permanence of the effects of dis
posal of pollutants; 

(E) the effect of the disposal at varying rates, of particular 
volumes and concentrations of pollutants; 

(F) other possible locations and methods of disposal or re
cycling of pollutants including land-based alternatives; and 

(G) the effect on alternate uses of the oceans, such as min
eral exploitation and scientific study. 
(2) In any event where insufficient information exists on any 

proposed discharge to make a reasonable judgment on any of the 
guidelines established pursuant to this subsection no permit shall 
be issued under section 402 of this Act. 
(33 U.S.C. 1343) 

PERMITS FOR DREDGED OR FILL MATERIAL 

SEC. 404. (a) The Secretary may issue permits, after notice and 
opportunity for public hearings for the discharge of dredged or fill 
material into the navigable waters at specified disposal sites. Not 
later than the fifteenth day after the date an applicant submits all 
the information required to complete an application for a permit 
under this subsection, the Secretary shall publish the notice re
quired by this subsection. 

(b) Subject to subsection (c) of this section, each such disposal 
site shall be specified for each such permit by the Secretary (1) 
through the application of guidelines developed by the Adminis
trator, in conjunction with the Secretary which guidelines shall be 
based upon criteria comparable to the criteria applicable to the ter-
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ritorial seas, the contiguous zone, and the ocean under section 
403(c), and (2) in any case where such guidelines under clause (1) 
alone would prohibit the specification of a site, through the applica
tion additionally of the economic impact of the site on navigation 
and anchorage. 

(c) The Administrator is authorized to prohibit the specification 
(including the withdrawal of specification) of any defined area as 
a disposal site, and he is authorized to deny or restrict the use of 
any defined area for specification (including the withdrawal of spec
ification) as a disposal site, whenever he determines, after notice 
and opportunity for public hearings, that the discharge of such ma
terials into such area will have an unacceptable adverse effect on 
municipal water supplies, shellfish beds and fishery areas (includ
ing spawning and breeding areas), wildlife, or recreational areas. 
Before making such determination, the Administrator shall consult 
with the Secretary. The Administrator shall set forth in writing 
and make public his findings and his reasons for making any deter
mination under this subsection. 

(d) The term ‘‘Secretary’’ as used in this section means the Sec
retary of the Army, acting through the Chief of Engineers. 

(e)(1) In carrying out his functions relating to the discharge of 
dredged or fill material under this section, the Secretary may, after 
notice and opportunity for public hearing, issue general permits on 
a State, regional, or nationwide basis for any category of activities 
involving discharges of dredged or fill material if the Secretary de
termines that the activities in such category are similar in nature, 
will cause only minimal adverse environmental effects when per
formed separately, and will have only minimal cumulative adverse 
effect on the environment. Any general permit issued under this 
subsection shall (A) be based on the guidelines described in sub
section (b)(1) of this section, and (B) set forth the requirements and 
standards which shall apply to any activity authorized by such gen
eral permit. 

(2) No general permit issued under this subsection shall be for 
a period of more than five years after the date of its issuance and 
such general permit may be revoked or modified by the Secretary 
if, after opportunity for public hearing, the Secretary determines 
that the activities authorized by such general permit have an ad
verse impact on the environment or such activities are more appro
priately authorized by individual permits. 

(f)(1) Except as provided in paragraph (2) of this subsection, 
the discharge of dredge or fill material— 

(A) from normal farming, silviculture, and ranching activi
ties such as plowing, seeding, cultivating, minor drainage, har
vesting for the production of food, fiber, and forest products, or 
upland soil and water conservation practices; 

(B) for the purpose of maintenance, including emergency 
reconstruction of recently damaged parts, of currently service
able structures such as dikes, dams, levees, groins, riprap, 
breakwaters, causeways, and bridge abutments or approaches, 
and transportation structures; 

(C) for the purpose of construction or maintenance of farm 
or stock ponds or irrigation ditches, or the maintenance of 
drainage ditches; 
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(D) for the purpose of construction of temporary sedi
mentation basins on a construction site which does not include 
placement of fill material into the navigable waters; 

(E) for the purpose of construction or maintenance of farm 
roads or forest roads, or temporary roads for moving mining 
equipment, where such roads are constructed and maintained, 
in accordance with best management practices, to assure that 
flow and circulation patterns and chemical and biological char
acteristics of the navigable waters are not impaired, that the 
reach of the navigable waters is not reduced, and that any ad
verse effect on the aquatic environment will be otherwise mini
mized; 

(F) resulting from any activity with respect to which a 
State has an approved program under section 208(b)(4) which 
meets the requirements of subparagraphs (B) and (C) of such 
section, 

is not prohibited by or otherwise subject to regulation under this 
section or section 301(a) or 402 of this Act (except for effluent 
standards or prohibitions under section 307). 

(2) Any discharge of dredged or fill material into the navigable 
waters incidental to any activity having as its purpose bringing an 
area of the navigable waters into a use to which it was not pre
viously subject, where the flow or circulation of navigable waters 
may be impaired or the reach of such waters be reduced, shall be 
required to have a permit under this section. 

(g)(1) The Governor of any State desiring to administer its own 
individual and general permit program for the discharge of dredged 
or fill material into the navigable waters (other than those waters 
which are presently used, or are susceptible to use in their natural 
condition or by reasonable improvement as a means to transport 
interstate or foreign commerce shoreward to their ordinary high 
water mark, including all waters which are subject to the ebb and 
flow of the tide shoreward to their mean high water mark, or mean 
higher high water mark on the west coast, including wetlands adja
cent thereto), within its jurisdiction may submit to the Adminis
trator a full and complete description of the program it proposes to 
establish and administer under State law or under an interstate 
compact. In addition, such State shall submit a statement from the 
attorney general (or the attorney for those State agencies which 
have independent legal counsel), or from the chief legal officer in 
the case of an interstate agency, that the laws of such State, or the 
interstate compact, as the case may be, provide adequate authority 
to carry out the described program. 

(2) Not later than the tenth day after the date of the receipt 
of the program, and statement submitted by any State under para
graph (1) of this subsection, the Administrator shall provide copies 
of such program and statement to the Secretary and the Secretary 
of the Interior, acting through the Director of the United States 
Fish and Wildlife Service. 

(3) Not later than the ninetieth day after the date of the re
ceipt by the Administrator of the program and statement submitted 
by any State, under paragraph (1) of this subsection, the Secretary 
and the Secretary of the Interior, acting through the Director of the 
United States Fish and Wildlife Service, shall submit any com-
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ments with respect to such program and statement to the Adminis
trator in writing. 

(h)(1) Not later than the one-hundred-twentieth day after the 
date of the receipt by the Administrator of a program and state
ment submitted by any State under paragraph (1) of this sub
section, the Administrator shall determine, taking into account any 
comments submitted by the Secretary and the Secretary of the In
terior, acting through the Director of the United States Fish and 
Wildlife Service, pursuant to subsection (g) of this section, whether 
such State has the following authority with respect to the issuance 
of permits pursuant to such program: 

(A) To issue permits which— 
(i) apply, and assure compliance with, any applicable 

requirements of this section, including, but not limited to, 
the guidelines established under subsection (b)(1) of this 
section, and sections 307 and 403 of this Act; 

(ii) are for fixed terms not exceeding five years; and 
(iii) can be terminated or modified for cause including, 

but not limited to, the following: 
(I) violation of any condition of the permit; 
(II) obtaining a permit by misrepresentation, or 

failure to disclose fully all relevant facts; 
(III) change in any condition that requires either 

a temporary or permanent reduction or elimination of 
the permitted discharge. 

(B) To issue permits which apply, and assure compliance 
with, all applicable requirements of section 308 of this Act, or 
to inspect, monitor, enter, and requrie reports to at least the 
same extent as required in section 308 of this Act. 

(C) To assure that the public, and any other State the wa
ters of which may be affected, receive notice of each application 
for a permit and to provide an opportunity for public hearing 
before a ruling on each such application. 

(D) To assure that the Administrator receives notice of 
each application (including a copy thereof) for a permit. 

(E) To assure that any State (other than the permitting 
State), whose waters may be affected by the issuance of a per
mit may submit written recommendation to the permitting 
State (and the Administrator) with respect to any permit appli
cation and, if any part of such written recommendations are 
not accepted by the permitting State, that the permitting State 
will notify such affected State (and the Administrator) in writ
ing of its failure to so accept such recommendations together 
with its reasons for so doing. 

(F) To assure that no permit will be issued if, in the judg
ment of the Secretary, after consultation with the Secretary of 
the department in which the Coast Guard is operating, anchor
age and navigation of any of the navigable waters would be 
substantially impaired thereby. 

(G) To abate violations of the permit or the permit pro
gram, including civil and criminal penalties and other ways 
and means of enforcement. 

(H) To assure continued coordination with Federal and 
Federal-State water-related planning and review processes. 

November 27, 2002 



Q:\COMP\WATER2\CLEANWAT.004
 

201 FEDERAL WATER POLLUTION CONTROL ACT Sec. 404 

(2) If, with respect to a State program submitted under sub
section (g)(1) of this section, the Administrator determines that 
such State— 

(A) has the authority set forth in paragraph (1) of this sub
section, the Administrator shall approve the program and so 
notify (i) such State, and (ii) the Secretary, who upon subse
quent notification from such State that it is administering such 
program, shall suspend the issuance of permits under sub
section (a) and (e) of this section for activities with respect to 
which a permit may be issued pursuant to such State program; 
or 

(B) does not have the authority set forth in paragraph (1) 
of this subsection, the Administrator shall so notify such State, 
which notification shall also describe the revisions or modifica
tions necessary so that such State may resubmit such program 
for a determination by the Administrator under this sub
section. 
(3) If the Administrator fails to make a determination with re

spect to any program submitted by a State under subsection (g)(1) 
of this section within one-hundred-twenty days after the date of the 
receipt of such program, such program shall be deemed approved 
pursuant to paragraph (2)(A) of this subsection and the Adminis
trator shall so notify such State and the Secretary who, upon sub
sequent notification from such State that it is administering such 
program, shall suspend the issuance of permits under subsection 
(a) and (e) of this section for activities with respect to which a per
mit may be issued by such State. 

(4) After the Secretary receives notification from the Adminis
trator under paragraph (2) or (3) of this subsection that a State 
permit program has been approved, the Secretary shall transfer 
any applications for permits pending before the Secretary for activi
ties with respect to which a permit may be issued pursuant to such 
State program to such State for appropriate action. 

(5) Upon notification from a State with a permit program ap
proved under this subsection that such State intends to administer 
and enforce the terms and conditions of a general permit issed by 
the Secretary under subsection (e) of this section with respect to ac
tivities in such State to which such general permit applies, the Sec
retary shall suspend the administration and enforcement of such 
general permit with respect to such activities. 

(i) Whenever the Administrator determines after public hear
ing that a State is not administering a program approved under 
section (h)(2)(A) of this section, in accordance with this section, in
cluding, but not limited to, the guidelines established under sub
section (b)(1) of this section, the Administrator shall so notify the 
State, and, if appropriate corrective action is not taken within a 
reasonable time, not to exceed ninety days after the date of the re
ceipt of such notification, the Administrator shall (1) withdraw ap
proval of such program until the Administrator determines such 
corrective action has been taken, and (2) notify the Secretary that 
the Secretary shall resume the program for the issuance of permits 
under subsections (a) and (e) of this section for activities with re
spect to which the State was issuing permits and that such author
ity of the Secretary shall continue in effect until such time as the 
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Administrator makes the determination described in clause (1) of 
this subsection and such State again has an approved program. 

(j) Each State which is administering a permit program pursu
ant to this section shall transmit to the Administrator (1) a copy 
of each permit application received by such State and provide no
tice to the Administrator of every action related to the consider
ation of such permit application, including each permit proposed to 
be issued by such State, and (2) a copy of each proposed general 
permit which such State intends to issue. Not later than the tenth 
day after the date of the receipt of such permit application or such 
proposed general permit, the Administrator shall provide copies of 
such permit application or such proposed general permit to the Sec
retary and the Secretary of the Interior, acting through the Direc
tor of the United States Fish and Wildlife Service. If the Adminis
trator intends to provide written comments to such State with re
spect to such permit application or such proposed general permit, 
he shall so notify such State not later than the thirtieth day after 
the date of the receipt of such application or such proposed general 
permit and provide such written comments to such State, after con
sideration of any comments made in writing with respect to such 
application or such proposed general permit by the Secretary and 
the Secretary of the Interior, acting through the Director of the 
United States Fish and Wildlife Service, not later than the nine
tieth day after the date of such receipt. If such State is so notified 
by the Administrator, it shall not issue the proposed permit until 
after the receipt of such comments from the Administrator, or after 
such ninetieth day, whichever first occurs. Such State shall not 
issue such proposed permit after such ninetieth day if it has re
ceived such written comments in which the Administrator objects 
(A) to the issuance of such proposed permit and such proposed per
mit is one that has been submitted to the Administrator pursuant 
to subsection (h)(1)(E), or (B) to the issuance of such proposed per
mit as being outside the requirements of this section, including, but 
not limited to, the guidelines developed under subsection (b)(1) of 
this section unless it modifies such proposed permit in accordance 
with such comments. Whenever the Administrator objects to the 
issuance of a permit under the preceding sentence such written ob
jection shall contain a statement of the reasons for such objection 
and the conditions which such permit would include if it were 
issued by the Administrator. In any case where the Administrator 
objects to the issuance of a permit, on request of the State, a public 
hearing shall be held by the Administrator on such objection. If the 
State does not resubmit such permit revised to meet such objection 
within 30 days after completion of the hearing or, if no hearing is 
requested within 90 days after the date of such objection, the Sec
retary may issue the permit pursuant to subsection (a) or (e) of this 
section, as the case may be, for such source in accordance with the 
guidelines and requirements of this Act. 

(k) In accordance with guidelines promulgated pursuant to 
subsection (i)(2) of section 304 of this Act, the Administrator is au
thorized to waive the requirements of subsection (j) of this section 
at the time of the approval of a program pursuant to subsection 
(h)(2)(A) of this section for any category (including any class, type, 
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or size within such category) of discharge within the State submit
ting such program. 

(l) The Administrator shall promulgate regulations establishing 
categories of discharges which he determines shall not be subject 
to the requirements of subsection (j) of this section in any State 
with a program approved pursuant to subsection (h)(2)(A) of this 
section. The Administrator may distinguish among classes, types, 
and sizes within any category of discharges. 

(m) Not later than the ninetieth day after the date on which 
the Secretary notifies the Secretary of the Interior, acting through 
the Director of the United States Fish and Wildlife Service that (1) 
an application for a permit under subsection (a) of this section has 
been received by the Secretary, or (2) the Secretary proposes to 
issue a general permit under subsection (e) of this section, the Sec
retary of the Interior, acting through the Director of the United 
States Fish and Wildlife Service, shall submit any comments with 
respect to such application or such proposed general permit in writ
ing to the Secretary. 

(n) Nothing in this section shall be construed to limit the au
thority of the Administrator to take action pursuant to section 309 
of this Act. 

(o) A copy of each permit application and each permit issued 
under this section shall be available to the public. Such permit ap
plication or portion thereof, shall further be available on request 
for the purpose of reproduction. 

(p) Compliance with a permit issued pursuant to this section, 
including any activity carried out pursuant to a general permit 
issued under this section, shall be deemed compliance, for purposes 
of sections 309 and 505, with sections 301, 307, and 403. 

(q) Not later than the one-hundred-eightieth day after the date 
of enactment of this subsection, the Secretary shall enter into 
agreements with the Administrator, the Secretaries of the Depart
ments of Agriculture, Commerce, Interior, and Transportation, and 
the heads of other appropriate Federal agencies to minimize, to the 
maximum extent practicable, duplication, needless paperwork, and 
delays in the issuance of permits under this section. Such agree
ments shall be developed to assure that, to the maximum extent 
practicable, a decision with respect to an application for a permit 
under subsection (a) of this section will be made not later than the 
ninetieth day after the date the notice of such application is pub
lished under subsection (a) of this section. 

(r) The discharge of dredged or fill material as part of the con
struction of a Federal project specifically authorized by Congress, 
whether prior to or on or after the date of enactment of this sub
section, is not prohibited by or otherwise subject to regulation 
under this section, or a State program approved under this section, 
or section 301(a) or 402 of the Act (except for effluent standards or 
prohibitions under section 307), if information on the effects of such 
discharge, including consideration of the guidelines developed 
under subsection (b)(1) of this section, is included in an environ
mental impact statement for such project pursuant to the National 
Environmental Policy Act of 1969 and such environmental impact 
statement has been submitted to Congress before the actual dis
charge of dredged or fill material in connection with the construc-
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tion of such project and prior to either authorization of such project 
or an appropriation of funds for each construction. 

(s)(1) Whenever on the basis of any information available to 
him the Secretary finds that any person is in violation of any con
dition or limitation set forth in a permit issued by the Secretary 
under this section, the Secretary shall issue an order requiring 
such persons to comply with such condition or limitation, or the 
Secretary shall bring a civil action in accordance with paragraph 
(3) of this subsection. 

(2) A copy of any order issued under this subsection shall be 
sent immediately by the Secretary to the State in which the viola
tion occurs and other affected States. Any order issued under this 
subsection shall be by personal service and shall state with reason
able specificity the nature of the violation, specify a time for com
pliance, not to exceed thirty days, which the Secretary determines 
is reasonable, taking into account the seriousness of the violation 
and any good faith efforts to comply with applicable requirements. 
In any case in which an order under this subsection is issued to 
a corporation, a copy of such order shall be served on any appro
priate corporate officers. 

(3) The Secretary is authorized to commence a civil action for 
appropriate relief, including a permanent or temporary injunction 
for any violation for which he is authorized to issue a compliance 
order under paragraph (1) of this subsection. Any action under this 
paragraph may be brought in the district court of the United States 
for the district in which the defendant is located or resides or is 
doing business, and such court shall have jurisdiction to restrain 
such violation and to require compliance. Notice of the commence
ment of such acton 1 shall be given immediately to the appropriate 
State. 

(4) Any person who violates any condition or limitation in a 
permit issued by the Secretary under this section, and any person 
who violates any order issued by the Secretary under paragraph (1) 
of this subsection, shall be subject to a civil penalty not to exceed 
$25,000 per day for each violation. In determining the amount of 
a civil penalty the court shall consider the seriousness of the viola
tion or violations, the economic benefit (if any) resulting from the 
violaltion, any history of such violations, any good-faith efforts to 
comply with the applicable requirements, the economic impact of 
the penalty on the violator, and such other matters as justice may 
require. 

(t) Nothing in the section shall preclude or deny the right of 
any State or interstate agency to control the discharge of dredged 
or fill material in any portion of the navigable waters within the 
jurisdiction of such State, including any activity of any Federal 
agency, and each such agency shall comply with such State or 
interstate requirements both substantive and procedural to control 
the discharge of dredged or fill material to the same extent that 
any person is subject to such requirements. This section shall not 
be construed as affecting or impairing the authority of the Sec
retary to maintain navigation. 
(33 U.S.C. 1344) 

1 So in law. Probably should be ‘‘action’’. 
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DISPOSAL OF SEWAGE SLUDGE 

SEC. 405. (a) Notwithstanding any other provision of this Act 
or of any other law, in the case where the disposal of sewage sludge 
resulting from the operation of a treatment works as defined in sec
tion 212 of this Act (including the removal of in-place sewage 
sludge from one location and its deposit at another location) would 
result in any pollutant from such sewage sludge entering the navi
gable waters, such disposal is prohibited except in accordance with 
a permit issued by the Administrator under section 402 of this Act. 

(b) The Administrator shall issue regulations governing the 
issuance of permits for the disposal of sewage sludge subject to 
subsection (a) of this section and section 402 of this Act. Such regu
lations shall require the application to such disposal of each cri
terion, factor, procedure, and requirement applicable to a permit 
issued under section 402 of this title. 

(c) Each State desiring to administer its own permit program 
for disposal of sewage sludge subject to subsection (a) of this sec
tion within its jurisdiction may do so in accordance with section 
402 of this Act. 

(d) REGULATIONS.— 
(1) REGULATIONS.—The Administrator, after consultation 

with appropriate Federal and State agencies and other inter
ested persons, shall develop and publish, within one year after 
the date of enactment of this subsection and from time to time 
thereafter, regulations poroviding guidelines for the disposal of 
sludge and the utilization of sludge for various purposes. Such 
regulations shall— 

(A) identify uses for sludge, including disposal; 
(B) specify factors to be taken into account in deter

mining the measures and practices applicable to each such 
use or disposal (including publication of information on 
costs); 

(C) identify concentrations of pollutants which inter
fere with each such use or disposal. 

The Administrator is authorized to revise any regulation 
issued under this subsection. 

(2) IDENTIFICATION AND REGULATION OF TOXIC POLLUT
ANTS.— 

(A) ON BASIS OF AVAILABLE INFORMATION.— 
(i) PROPOSED REGULATIONS.—Not later than No

vember 30, 1986, the Administrator shall identify 
those toxic pollutants which, on the basis of available 
information on their toxicity, persistence, concentra
tion, mobility, or potential for exposure, may be 
present in sewage sludge in concentrations which may 
adversely affect public health or the environment, and 
propose regulations specifying acceptable management 
practices for sewage sludge containing each such toxic 
pollutant and establishing numerical limitations for 
each such pollutant for each use identified under para
graph (1)(A). 

(ii) FINAL REGULATIONS.—Not later than August 
31, 1987, and after opportunity for public hearing, the 
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Administrator shall promulgate the regulations re
quired by subparagraph (A)(i). 
(B) OTHERS.— 

(i) PROPOSED REGULATIONS.—Not later than July 
31, 1987, the Administrator shall identify those toxic 
pollutants not identified under subparagraph (A)(i) 
which may be present in sewage sludge in concentra
tions which may adversely affect public health or the 
environment, and propose regulations specifying ac
ceptable management practices for sewage sludge con
taining each such toxic pollutant and establishing nu
merical limitations for each pollutant for each such 
use identified under paragraph (1)(A). 

(ii) FINAL REGULATIONS.—Not later than June 15, 
1988, the Administrator shall promulate the regula
tions required by subparagraph (B)(i). 
(C) REVIEW.—From time to time, but not less often 

than every 2 years, the Administrator shall review the reg
ulations promulgated under this paragraph for the purpose 
of identifying additional toxic pollutants and promulgating 
regulations for such pollutants consistent with the require
ments of this paragraph. 

(D) MINIMUM STANDARDS; COMPLIANCE DATE.—The 
management practices and numerical criteria established 
under subparagraphs (A), (B), and (C) shall be adequate to 
protect public health and the environment from any rea
sonably anticipated adverse effects of each pollutant. Such 
regulations shall require compliance as expeditiously as 
practicable but in no case later than 12 months after their 
publication, unless such regulations require the construc
tion of new pollution control facilities, in which case the 
regulations shall require compliance as expeditiously as 
practicable but in no case later than two years from the 
date of their publication. 
(3) ALTERNATIVE STANDARDS.—For purposes of this sub

section, if, in the judgment of the Administrator, it is not fea
sible to prescribe or enforce a numerical limitation for a pollut
ant identified under paragraph (2), the Administrator may in
stead promulgate a design, equipment, management practice, 
or operational standard, or combination thereof, which in the 
Administrator’s judgment is adequate to protect public health 
and the environment from any reasonably anticipated adverse 
effects of such pollutant. In the event the Administrator pro
mulgates a design or equipment standard under this sub
section, the Administrator shall include as part of such stand
ard such requirements as will assure the proper operation and 
maintenance of any such element of design or equipment. 

(4) CONDITIONS ON PERMITS.—Prior to the promulgation of 
the regulations required by paragraph (2), the Administrator 
shall impose conditions in permits issued to publicly owned 
treatment works under section 402 of this Act or take such 
other measures as the Administrator deems appropriate to pro
tect public health and the environment from any adverse ef
fects which may occur from toxic pollutants in sewage sludge. 
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(5) LIMITATION ON STATUTORY CONSTRUCTION.—Nothing in 
this section is intended to waive more stringent requirements 
established by this Act or any other law. 
(e) MANNER OF SLUDGE DISPOSAL.—The determination of the 

manner of disposal or use of sludge is a local determination, except 
that it shall be unlawful for any person to dispose of sludge from 
a publicly owned treatment works or any other treatment works 
treating domestic sewage for any use for which regulations have 
been established pursuant to subsection (d) of this section, except 
in accordance with such regulations. 

(f) IMPLEMENTATION OF REGULATIONS.— 
(1) THROUGH SECTION 402 PERMITS.—Any permit issued 

under section 402 of this Act to a publicly owned treatment 
works or any other treatment works treating domestic sewage 
shall include requirements for the use and disposal of sludge 
that implement the regulations established pursuant to sub
section (d) of this section, unless such requirements have been 
included in a permit issued under the appropriate provisions 
of subtitle C of the Solid Waste Disposal Act, part C of the Safe 
Drinking Water Act, the Marine Protection, Research, and 
Sanctuaries Act of 1972, or the Clean Air Act, or under State 
permit programs approved by the Administrator, where the 
Administrator determines that such programs assure compli
ance with any applicable requirements of this section. Not 
later than December 15, 1986, the Administrator shall promul
gate procedures for approval of State programs pursuant to 
this paragraph. 

(2) THROUGH OTHER PERMITS.—In the case of a treatment 
works described in paragraph (1) that is not subject to section 
402 of this Act and to which none of the other above listed per
mit programs nor approved State permit authority apply, the 
Administrator may issue a permit to such treatment works 
solely to impose requirements for the use and disposal of 
sludge that implement the regulations established pursuant to 
subsection (d) of this section. The Administrator shall include 
in the permit appropriate requirements to assure compliance 
with the regulations established pursuant to subsection (d) of 
this section. The Administrator shall establish procedures for 
issuing permits pursuant to this paragraph. 
(g) STUDIES AND PROJECTS.— 

(1) GRANT PROGRAM; INFORMATION GATHERING.—The Ad
ministrator is authorized to conduct or initiate scientific stud
ies, demonstration projects, and public information and edu
cation projects which are designed to promote the safe and 
beneficial management or use of sewage sludge for such pur
poses as aiding the restoration of abandoned mine sites, condi
tioning soil for parks and recreation areas, agricultural and 
horticultural uses, and other beneficial purposes. For the pur
poses of carrying out this subsection, the Administrator may 
make grants to State water pollution control agencies, other 
public or nonprofit agencies, institutions, organizations, and in
dividuals. In cooperation with other Federal departments and 
agencies, other public and private agencies, institutions, and 
organizations, the Administrator is authorized to collect and 
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disseminate information pertaining to the safe and beneficial 
use of sewage sludge. 

(2) AUTHORIZATION OF APPROPRIATIONS.—For the purposes 
of carrying out the scientific studies, demonstration projects, 
and public information and education projects authorized in 
this section, there is authorized to be appropriated for fiscal 
years beginning after September 30, 1986, not to exceed 
$5,000,000. 

(33 U.S.C. 1345) 

SEC. 406. COASTAL RECREATION WATER QUALITY MONITORING AND 
NOTIFICATION. 

(a) MONITORING AND NOTIFICATION.— 
(1) IN GENERAL.—Not later than 18 months after the date 

of the enactment of this section, after consultation and in co
operation with appropriate Federal, State, tribal, and local offi
cials (including local health officials), and after providing pub
lic notice and an opportunity for comment, the Administrator 
shall publish performance criteria for— 

(A) monitoring and assessment (including specifying 
available methods for monitoring) of coastal recreation wa
ters adjacent to beaches or similar points of access that are 
used by the public for attainment of applicable water qual
ity standards for pathogens and pathogen indicators; and 

(B) the prompt notification of the public, local govern
ments, and the Administrator of any exceeding of or likeli
hood of exceeding applicable water quality standards for 
coastal recreation waters described in subparagraph (A). 
(2) LEVEL OF PROTECTION.—The performance criteria re

ferred to in paragraph (1) shall provide that the activities de
scribed in subparagraphs (A) and (B) of that paragraph shall 
be carried out as necessary for the protection of public health 
and safety. 
(b) PROGRAM DEVELOPMENT AND IMPLEMENTATION GRANTS.— 

(1) IN GENERAL.—The Administrator may make grants to 
States and local governments to develop and implement pro
grams for monitoring and notification for coastal recreation wa
ters adjacent to beaches or similar points of access that are 
used by the public. 

(2) LIMITATIONS.— 
(A) IN GENERAL.—The Administrator may award a 

grant to a State or a local government to implement a 
monitoring and notification program if— 

(i) the program is consistent with the performance 
criteria published by the Administrator under sub
section (a); 

(ii) the State or local government prioritizes the 
use of grant funds for particular coastal recreation wa
ters based on the use of the water and the risk to 
human health presented by pathogens or pathogen in
dicators; 

(iii) the State or local government makes available 
to the Administrator the factors used to prioritize the 
use of funds under clause (ii); 
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(iv) the State or local government provides a list 
of discrete areas of coastal recreation waters that are 
subject to the program for monitoring and notification 
for which the grant is provided that specifies any 
coastal recreation waters for which fiscal constraints 
will prevent consistency with the performance criteria 
under subsection (a); and 

(v) the public is provided an opportunity to review 
the program through a process that provides for public 
notice and an opportunity for comment. 
(B) GRANTS TO LOCAL GOVERNMENTS.—The Adminis

trator may make a grant to a local government under this 
subsection for implementation of a monitoring and notifi
cation program only if, after the 1-year period beginning 
on the date of publication of performance criteria under 
subsection (a)(1), the Administrator determines that the 
State is not implementing a program that meets the re
quirements of this subsection, regardless of whether the 
State has received a grant under this subsection. 
(3) OTHER REQUIREMENTS.— 

(A) REPORT.—A State recipient of a grant under this 
subsection shall submit to the Administrator, in such for
mat and at such intervals as the Administrator determines 
to be appropriate, a report that describes— 

(i) data collected as part of the program for moni
toring and notification as described in subsection (c); 
and 

(ii) actions taken to notify the public when water 
quality standards are exceeded. 
(B) DELEGATION.—A State recipient of a grant under 

this subsection shall identify each local government to 
which the State has delegated or intends to delegate re
sponsibility for implementing a monitoring and notification 
program consistent with the performance criteria pub
lished under subsection (a) (including any coastal recre
ation waters for which the authority to implement a moni
toring and notification program would be subject to the 
delegation). 
(4) FEDERAL SHARE.— 

(A) IN GENERAL.—The Administrator, through grants 
awarded under this section, may pay up to 100 percent of 
the costs of developing and implementing a program for 
monitoring and notification under this subsection. 

(B) NON-FEDERAL SHARE.—The non-Federal share of 
the costs of developing and implementing a monitoring and 
notification program may be— 

(i) in an amount not to exceed 50 percent, as de
termined by the Administrator in consultation with 
State, tribal, and local government representatives; 
and 

(ii) provided in cash or in kind. 
(c) CONTENT OF STATE AND LOCAL GOVERNMENT PROGRAMS.— 

As a condition of receipt of a grant under subsection (b), a State 
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or local government program for monitoring and notification under 
this section shall identify— 

(1) lists of coastal recreation waters in the State, including 
coastal recreation waters adjacent to beaches or similar points 
of access that are used by the public; 

(2) in the case of a State program for monitoring and noti
fication, the process by which the State may delegate to local 
governments responsibility for implementing the monitoring 
and notification program; 

(3) the frequency and location of monitoring and assess
ment of coastal recreation waters based on— 

(A) the periods of recreational use of the waters; 
(B) the nature and extent of use during certain peri

ods; 
(C) the proximity of the waters to known point sources 

and nonpoint sources of pollution; and 
(D) any effect of storm events on the waters; 

(4)(A) the methods to be used for detecting levels of patho
gens and pathogen indicators that are harmful to human 
health; and 

(B) the assessment procedures for identifying short-term 
increases in pathogens and pathogen indicators that are harm
ful to human health in coastal recreation waters (including in
creases in relation to storm events); 

(5) measures for prompt communication of the occurrence, 
nature, location, pollutants involved, and extent of any exceed
ing of, or likelihood of exceeding, applicable water quality 
standards for pathogens and pathogen indicators to— 

(A) the Administrator, in such form as the Adminis
trator determines to be appropriate; and 

(B) a designated official of a local government having 
jurisdiction over land adjoining the coastal recreation wa
ters for which the failure to meet applicable standards is 
identified; 
(6) measures for the posting of signs at beaches or similar 

points of access, or functionally equivalent communication 
measures that are sufficient to give notice to the public that 
the coastal recreation waters are not meeting or are not ex
pected to meet applicable water quality standards for patho
gens and pathogen indicators; and 

(7) measures that inform the public of the potential risks 
associated with water contact activities in the coastal recre
ation waters that do not meet applicable water quality stand
ards. 
(d) FEDERAL AGENCY PROGRAMS.—Not later than 3 years after 

the date of the enactment of this section, each Federal agency that 
has jurisdiction over coastal recreation waters adjacent to beaches 
or similar points of access that are used by the public shall develop 
and implement, through a process that provides for public notice 
and an opportunity for comment, a monitoring and notification pro
gram for the coastal recreation waters that— 

(1) protects the public health and safety; 
(2) is consistent with the performance criteria published 

under subsection (a); 
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(3) includes a completed report on the information speci
fied in subsection (b)(3)(A), to be submitted to the Adminis
trator; and 

(4) addresses the matters specified in subsection (c) . 
(e) DATABASE.—The Administrator shall establish, maintain, 

and make available to the public by electronic and other means a 
national coastal recreation water pollution occurrence database 
that provides— 

(1) the data reported to the Administrator under sub
sections (b)(3)(A)(i) and (d)(3); and 

(2) other information concerning pathogens and pathogen 
indicators in coastal recreation waters that— 

(A) is made available to the Administrator by a State 
or local government, from a coastal water quality moni
toring program of the State or local government; and 

(B) the Administrator determines should be included. 
(f ) TECHNICAL ASSISTANCE FOR MONITORING FLOATABLE MATE

RIAL.—The Administrator shall provide technical assistance to 
States and local governments for the development of assessment 
and monitoring procedures for floatable material to protect public 
health and safety in coastal recreation waters. 

(g) LIST OF WATERS.— 
(1) IN GENERAL.—Beginning not later than 18 months after 

the date of publication of performance criteria under subsection 
(a), based on information made available to the Administrator, 
the Administrator shall identify, and maintain a list of, dis
crete coastal recreation waters adjacent to beaches or similar 
points of access that are used by the public that— 

(A) specifies any waters described in this paragraph 
that are subject to a monitoring and notification program 
consistent with the performance criteria established under 
subsection (a); and 

(B) specifies any waters described in this paragraph 
for which there is no monitoring and notification program 
(including waters for which fiscal constraints will prevent 
the State or the Administrator from performing monitoring 
and notification consistent with the performance criteria 
established under subsection (a)). 
(2) AVAILABILITY.—The Administrator shall make the list 

described in paragraph (1) available to the public through— 
(A) publication in the Federal Register; and 
(B) electronic media. 

(3) UPDATES.—The Administrator shall update the list de
scribed in paragraph (1) periodically as new information be
comes available. 
(h) EPA IMPLEMENTATION.—In the case of a State that has no 

program for monitoring and notification that is consistent with the 
performance criteria published under subsection (a) after the last 
day of the 3-year period beginning on the date on which the Ad
ministrator lists waters in the State under subsection (g)(1)(B), the 
Administrator shall conduct a monitoring and notification program 
for the listed waters based on a priority ranking established by the 
Administrator using funds appropriated for grants under sub
section (i)— 
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(1) to conduct monitoring and notification; and 
(2) for related salaries, expenses, and travel. 

(i) AUTHORIZATION OF APPROPRIATIONS.—There is authorized to 
be appropriated for making grants under subsection (b), including 
implementation of monitoring and notification programs by the Ad
ministrator under subsection (h), $30,000,000 for each of fiscal 
years 2001 through 2005. 
(33 U.S.C. 1346) 

TITLE V—GENERAL PROVISIONS 

ADMINISTRATION 

SEC. 501. (a) The Administrator is authorized to prescribe such 
regulations as are necessary to carry out his functions under this 
Act. 

(b) The Administrator, with the consent of the head of any 
other agency of the United States, may utilize such officers and 
employees of such agency as may be found necessary to assist in 
carrying out the purposes of this Act. 

(c) Each recipient of financial assistance under this Act shall 
keep such records as the Administrator shall prescribe, including 
records which fully disclose the amount and disposition by such re
cipient of the proceeds of such assistance, the total cost of the 
project or undertaking in connection with which such assistance is 
given or used, and the amount of that portion of the cost of the 
project or undertaking supplied by other sources, and such other 
records as will facilitate an effective audit. 

(d) The Administrator and the Comptroller General of the 
United States, or any of their duly authorized representatives, 
shall have access, for the purpose of audit and examination, to any 
books, documents, papers, and records of the recipients that are 
pertinent to the grants received under this Act. For the purpose of 
carrying out audits and examinations with respect to recipients of 
Federal assistance under this Act, the Administrator is authorized 
to enter into noncompetitive procurement contracts with inde
pendent State audit organizations, consistent with chapter 75 of 
title 31, United States Code. Such contracts may only be entered 
into to the extent and in such amounts as may be provided in ad
vance in appropriation Acts. 

(e)(1) It is the purpose of this subsection to authorize a pro
gram which will provide official recognition by the United States 
Government to those industrial organizations and political subdivi
sions of States which during the preceding year demonstrated an 
outstanding technological achievement or an innovative process, 
method, or device in their waste treatment and pollution abate
ment programs. The Administrator shall, in consultation with the 
appropriate State water pollution control agencies, establish regu
lations under which such recognition may be applied for and grant
ed, except that no applicant shall be eligible for an award under 
this subsection if such applicant is not in total compliance with all 
applicable water quality requirements under this Act, or otherwise 
does not have a satisfactory record with respect to environmental 
quality. 
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(2) The Administrator shall award a certificate or plaque of 
suitable design to each industrial organization or political subdivi
sion which qualifies for such recognition under regulations estab
lished under this subsection. 

(3) The President of the United States, the Governor of the ap
propriate State, the Speaker of the House of Representatives, and 
the President pro tempore of the Senate shall be notified of the 
award by the Administrator and the awarding of such recognition 
shall be published in the Federal Register. 

(f) Upon the request of a State water pollution control agency, 
personnel of the Environmental Protection Agency may be detailed 
to such agency for the purpose of carrying out the provisions of this 
Act. 
(33 U.S.C. 1361) 

GENERAL DEFINITIONS 

SEC. 502. Except as otherwise specifically provided, when used 
in this Act: 

(1) The term ‘‘State water pollution control agency’’ means the 
State agency designated by the Governor having responsibility for 
enforcing State laws relating to the abatement of pollution. 

(2) The term ‘‘interstate agency’’ means an agency of two or 
more States established by or pursuant to an agreement or com
pact approved by the Congress, or any other agency of two or more 
States, having substantial powers or duties pertaining to the con
trol of pollution as determined and approved by the Adminstrator. 

(3) The term ‘‘State’’ means a State, the District of Columbia, 
the Commonwealth of Puerto Rico, the Virgin Islands, Guam, 
American Samoa, the Commonwealth of the Northern Mariana Is
lands, and the Trust Territory of the Pacific Islands. 

(4) The term ‘‘municipality’’ means a city, town, borough, coun
ty, parish, district, association, or other public body created by or 
pursuant to State law and having jurisdiction over disposal of sew
age, industrial wastes, or other wastes, or an Indian tribe or an au
thorized Indian tribal organization, or a designated and approved 
management agency under section 208 of this Act. 

(5) The term ‘‘person’’ means an individual, corporation, part
nership, association, State, municipality, commission, or political 
subdivision of a State, or any interstate body. 

(6) The term ‘‘pollutant’’ means dredged spoil, solid waste, in
cinerator residue, sewage, garbage, sewage sludge, munitions, 
chemical wastes, biological materials, radioactive materials, heat, 
wrecked or discarded equipment, rock, sand, cellar dirt and indus
trial, municipal, and agricultural waste discharged into water. This 
term does not mean (A) ‘‘sewage from vessels or a discharge inci
dental to the normal operation of a vessel of the Armed Forces’’ 
within the meaning of section 312 of this Act; or (B) water, gas, or 
other material which is injected into a well to facilitate production 
of oil or gas, or water derived in association with oil or gas produc
tion and disposed of in a well, if the well used either to facilitate 
production or for disposal purpose is approved by authority of the 
State in which the well is located, and if such State determines 
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that such injection or disposal will not result in the degradation of 
ground or surface water resources. 

(7) The term ‘‘navigable waters’’ means the waters of the 
United States, including the territorial seas. 

(8) The term ‘‘territorial seas’’ means the belt of the seas meas
ured from the line of ordinary low water along that portion of the 
coast which is in direct contact with the open sea and the line 
marking the seaward limit of inland waters, and extending sea
ward a distance of three miles. 

(9) The term ‘‘contiguous zone’’ means the entire zone estab
lished or to be established by the United States under article 24 
of the Convention of the Territorial Sea and the Contiguous Zone. 

(10) The term ‘‘ocean’’ means any portion of the high seas be
yond the contiguous zone. 

(11) The term ‘‘effluent limitation’’ means any restriction estab
lished by a State or the Administrator on quantities, rates, and 
concentrations of chemical, physical, biological, and other constitu
ents which are discharged from point sources into navigable wa
ters, the waters of the contiguous zone, or the ocean, including 
schedules of compliance. 

(12) The term ‘‘discharge of a pollutant’’ and the term ‘‘dis
charge of pollutants’’ each means (A) any addition of any pollutant 
to navigable waters from any point source, (B) any addition of any 
pollutant to the waters of the contiguous zone or the ocean from 
any point source other than a vessel or other floating craft. 

(13) The term ‘‘toxic pollutant’’ means those pollutants, or com
binations of pollutants, including disease-causing agents, which 
after discharge and upon exposure, ingestion, inhalation or assimi
lation into any organism, either directly from the environment or 
indirectly by ingestion through food chains, will, on the basis of in
formation available to the Administrator, cause death, disease, be
havioral abnormalities, cancer, genetic mutations, physiological 
malfunctions (including malfunctions in reproduction) or physical 
deformations, in such organisms or their offspring. 

(14) The term ‘‘point source’’ means any discernible, confined 
and discrete conveyance, including but not limited to any pipe, 
ditch, channel, tunnel, conduit, well, discrete fissure, container, 
rolling stock, concentrated animal feeding operation, or vessel or 
other floating craft, from which pollutants are or may be dis
charged. This term does not include agricultural stormwater dis
charges and return flows from irrigated agriculture. 

(15) The term ‘‘biological monitoring’’ shall mean the deter
mination of the effects on aquatic life, including accumulation of 
pollutants in tissue, in receiving waters due to the discharge of pol
lutants (A) by techniques and procedures, including sampling of or
ganisms representative of appropriate levels of the food chain ap
propriate to the volume and the physical, chemical, and biological 
characteristics of the effluent, and (B) at appropriate frequencies 
and locations. 

(16) The term ‘‘discharge’’ when used without qualification in
cludes a discharge of a pollutant, and a discharge of pollutants. 

(17) The term ‘‘schedule of compliance’’ means a schedule of re
medial measures including an enforceable sequence of actions or 
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operations leading to compliance with an effluent limitation, other 
limitation, prohibition, or standard. 

(18) The term ‘‘industrial user’’ means those industries identi
fied in the Standard Industrial Classification Manual, Bureau of 
the Budget, 1967, as amended and supplemented, under the cat
egory ‘‘Division D—Manufacturing’’ and such other classes of sig
nificant waste producers as, by regulation, the Administrator 
deems appropriate. 

(19) The term ‘‘pollution’’ means the man-made or man-induced 
alteration of the chemical, physical, biological, and radiological in
tegrity of water. 

(20) The term ‘‘medical waste’’ means isolation wastes; infec
tious agents; human blood and blood products; pathological wastes; 
sharps; body parts; contaminated bedding; surgical wastes and po
tentially contaminated laboratory wastes; dialysis wastes; and such 
additional medical items as the Administrator shall prescribe by 
regulation. 

(21) COASTAL RECREATION WATERS.— 
(A) IN GENERAL.—The term ‘‘coastal recreation waters’’ 

means— 
(i) the Great Lakes; and 
(ii) marine coastal waters (including coastal estu

aries) that are designated under section 303(c) by a 
State for use for swimming, bathing, surfing, or simi
lar water contact activities. 
(B) EXCLUSIONS.—The term ‘‘coastal recreation wa

ters’’ does not include— 
(i) inland waters; or 
(ii) waters upstream of the mouth of a river or 

stream having an unimpaired natural connection with 
the open sea. 

(22) FLOATABLE MATERIAL.— 
(A) IN GENERAL.—The term ‘‘floatable material’’ means 

any foreign matter that may float or remain suspended in 
the water column. 

(B) INCLUSIONS.—The term ‘‘floatable material’’ 
includes— 

(i) plastic; 
(ii) aluminum cans; 
(iii) wood products; 
(iv) bottles; and 
(v) paper products. 

(23) PATHOGEN INDICATOR.—The term ‘‘pathogen indicator’’ 
means a substance that indicates the potential for human in
fectious disease. 

(33 U.S.C. 1362) 

WATER POLLUTION CONTROL ADVISORY BOARD 

SEC. 503. (a)(1) There is hereby established in the Environ
mental Protection Agency a Water Pollution Control Advisory 
Board, composed of the Administrator or his designee, who shall be 
Chairman, and nine members appointed by the President, none of 
whom shall be Federal officers or employees. The appointed mem-
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bers, having due regard for the purposes of this Act, shall be se
lected from among representatives of various State, interstate, and 
local governmental agencies, of public or private interests contrib
uting to, affected by, or concerned with pollution, and of other pub
lic and private agencies, organizations, or groups demonstrating an 
active interest in the field of pollution prevention and control, as 
well as other individuals who are expert in this field. 

(2)(A) Each member appointed by the President shall hold of
fice for a term of three years, except that (i) any member appointed 
to fill a vacancy occurring prior to the expiration of the term for 
which his predecessor was appointed shall be appointed for the re
mainder of such term, and (ii) the terms of office of the members 
first taking office after June 30, 1956, shall expire as follows: three 
at the end of one year after such date, three at the end of two years 
after such date, and three at the end of three years after such date, 
as designated by the President at the time of appointment, and (iii) 
the term of any member under the preceding provisions shall be 
extended until the date on which his successor’s appointment is ef
fective. None of the members appointed by the President shall be 
eligible for reappointment within one year after the end of his pre
ceding term. 

(B) The members of the Board who are not officers or employ
ees of the United States, while attending conferences or meetings 
of the Board or while otherwise serving at the request of the Ad
ministrator, shall be entitled to receive compensation at a rate to 
be fixed by the Administrator, but not exceeding $100 per diem, in
cluding traveltime, and while away from their homes or regular 
places of business they may be allowed travel expenses, including 
per diem in lieu of subsistence, as authorized by law (5 U.S.C. 73b– 
2) for persons in the Government service employed intermittently. 

(b) The Board shall advise, consult with, and make rec
ommendations to the Administrator on matters of policy relating to 
the activities and functions of the Administrator under this Act. 

(c) Such clerical and technical assistance as may be necessary 
to discharge the duties of the Board shall be provided from the per
sonnel of the Environmental Protection Agency. 
(33 U.S.C. 1363) 

EMERGENCY POWERS 

SEC. 504. (a) Notwithstanding any other provision of this Act, 
the Administrator upon receipt of evidence that a pollution source 
or combination of sources is presenting an imminent and substan
tial endangerment to the health of persons or to the welfare of per
sons where such endangerment is to the livelihood of such persons, 
such as inability to market shellfish, may bring suit on behalf of 
the United States in the appropriate district court to immediately 
restrain any person causing or contributing to the alleged pollution 
to stop the discharge of pollutants causing or contributing to such 
pollution or to take such other action as may be necessary. 

[Subsection (b) repealed by §304(a) of P.L. 96–510, Dec. 11, 
1980, 94 Stat. 2809] 
(33 U.S.C. 1364) 
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CITIZEN SUITS 

SEC. 505. (a) Except as provided in subsection (b) of this sec
tion and section 309(g)(6), any citizen may commence a civil action 
on his own behalf— 

(1) against any person (including (i) the United States, and 
(ii) any other governmental instrumentality or agency to the 
extent permitted by the eleventh amendment to the Constitu
tion) who is alleged to be in violation of (A) an effluent stand
ard or limitation under this Act or (B) an order issued by the 
Administrator or a State with respect to such a standard or 
limitation, or 

(2) against the Administrator where there is alleged a fail
ure of the Administrator to perform any act or duty under this 
Act which is not discretionary with the Administrator. 

The district courts shall have jurisdiction, without regard to the 
amount in controversy or the citizenship of the parties, to enforce 
such an effluent standard or limitation, or such an order, or to 
order the Administrator to perform such act or duty, as the case 
may be, and to apply any appropriate civil penalties under section 
309(d) of this Act. 

(b) No action may be commenced— 
(1) under subsection (a)(1) of this section— 

(A) prior to sixty days after the plaintiff has given no
tice of the alleged violation (i) to the Administrator, (ii) to 
the State in which the alleged violation occurs, and (iii) to 
any alleged violator of the standard, limitation, or order, 
or 

(B) if the Administrator or State has commenced and 
is diligently prosecuting a civil or criminal action in a 
court of the United States, or a State to require compliance 
with the standard, limitation, or order, but in any such ac
tion in a court of the United States any citizen may inter
vene as a matter of right. 
(2) under subsection (a)(2) of this section prior to sixty 

days after the plaintiff has given notice of such action to the 
Administrator, 

except that such action may be brought immediately after such no
tification in the case of an action under this section respecting a 
violation of sections 306 and 307(a) of this Act. Notice under this 
subsection shall be given in such manner as the Administrator 
shall prescribe by regulation. 

(c)(1) Any action respecting a violation by a discharge source 
of an effluent standard or limitation or an order respecting such 
standard or limitation may be brought under this section only in 
the judicial district in which such source is located. 

(2) In such action under this section, the Administrator, if not 
a party, may intervene as a matter of right. 

(3) PROTECTION OF INTERESTS OF UNITED STATES.—When
ever any action is brought under this section in a court of the 
United States, the plaintiff shall serve a copy of the complaint 
on the Attorney General and the Administrator. No consent 
judgment shall be entered in an action in which the United 
States is not a party prior to 45 days following the receipt of 
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a copy of the proposed consent judgment by the Attorney Gen
eral and the Administrator. 
(d) The court, in issuing any final order in any action brought 

pursuant to this section, may award costs of litigation (including 
reasonable attorney and expert witness fees) to any prevailing or 
substantially prevailing party, whenever the court determines such 
award is appropriate. The court may, if a temporary restraining 
order or preliminary injunction is sought, require the filing of a 
bond or equivalent security in accordance with the Federal Rules 
of Civil Procedure. 

(e) Nothing in this section shall restrict any right which any 
person (or class of persons) may have under any statute or common 
law to seek enforcement of any effluent standard or limitation or 
to seek any other relief (including relief against the Administrator 
or a State agency). 

(f) For purposes of this section, the term ‘‘effluent standard or 
limitation under this Act’’ means (1) effective July 1, 1973, an un
lawful act under subsection (a) of section 301 of this Act; (2) an ef
fluent limitation or other limitation under section 301 or 302 of 
this Act; (3) standard or performance under section 306 of this Act; 
(4) prohibition, effluent standard or pretreatment standards under 
section 307 of this Act; (5) certification under section 401 of this 
Act; (6) a permit or condition thereof issued under section 402 of 
this Act, which is in effect under this Act (including a requirement 
applicable by reason of section 313 of this Act); or (7) a regulation 
under section 405(d) of this Act,.1 

(g) For the purposes of this section the term ‘‘citizen’’ means 
a person or persons having an interest which is or may be ad
versely affected. 

(h) A Governor of a State may commence a civil action under 
subsection (a), without regard to the limitations of subsection (b) of 
this section, against the Administrator where there is alleged a 
failure of the Administrator to enforce an effluent standard or limi
tation under this Act the violation of which is occurring in another 
State and is causing an adverse effect on the public health or wel
fare in his State, or is causing a violation of any water quality re
quirement in his State. 
(33 U.S.C. 1365) 

APPEARANCE 

SEC. 506. The Administrator shall request the Attorney Gen
eral to appear and represent the United States in any civil or 
criminal action instituted under this Act to which the Adminis
trator is a party. Unless the Attorney General notifies the Adminis
trator within a reasonable time, that he will appear in a civil ac
tion, attorneys who are officers or employees of the Environmental 
Protection Agency shall appear and represent the United States in 
such action. 
(33 U.S.C. 1366) 

1 So in law. See P.L. 100–4, sec. 406(d)(2), 101 Stat. 73. 
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EMPLOYEE PROTECTION 

SEC. 507. (a) No person shall fire, or in any other way discrimi
nate against, or cause to be fired or discriminated against, any em
ployee or any authorized representative or employees by reason of 
the fact that such employee or representative has filed, instituted, 
or caused to be filed or instituted any proceeding under this Act, 
or has testified or is about to testify in any proceeding resulting 
from the administration or enforcement of the provisions of this 
Act. 

(b) Any employee or a representative of employees who believes 
that he has been fired or otherwise discriminated against by any 
person in violation of subsection (a) of this section may, within thir
ty days after such alleged violation occurs, apply to the Secretary 
of Labor for a review of such firing or alleged discrimination. A 
copy of the application shall be sent to such person who shall be 
the respondent. Upon receipt of such application, the Secretary of 
Labor shall cause such investigation to be made as he deems ap
propriate. Such investigation shall provide an opportunity for a 
public hearing at the request of any party to such review to enable 
the parties to present information relating to such alleged viola
tion. The parties shall be given written notice of the time and place 
of the hearing at least five days prior to the hearing. Any such 
hearing shall be of record and shall be subject to section 554 of title 
5 of the United States Code. Upon receiving the report of such in
vestigation, the Secretary of Labor shall make findings of fact. If 
he finds that such violation did occur, he shall issue a decision, in
corporating an order therein and his findings, requiring the party 
committing such violation to take such affirmative action to abate 
the violation as the Secretary of Labor deems appropriate, includ
ing, but not limited to, the rehiring or reinstatement of the em
ployee or representative of employees to his former position with 
compensation. If he finds that there was no such violation, he shall 
issue an order denying the application. Such order issued by the 
Secretary of Labor under this subparagraph shall be subject to ju
dicial review in the same manner as orders and decisions of the 
Administrator are subject to judicial review under this Act. 

(c) Whenever an order is issued under this section to abate 
such violation, at the request of the applicant, a sum equal to the 
aggregate amount of all costs and expenses (including the attor
ney’s fees), as determined by the Secretary of Labor, to have been 
reasonably incurred by the applicant for, or in connection with, the 
institution and prosecution of such proceedings, shall be assessed 
against the person committing such violation. 

(d) This section shall have no application to any employee who, 
acting without direction from his employer (or his agent) delib
erately violates any prohibition of effluent limitation or other limi
tation under section 301 or 302 of this Act, standards of perform
ance under section 306 of this Act, effluent standard, prohibition or 
pretreatment standard under section 307 of this Act, or any other 
prohibition or limitation established under this Act. 

(e) The Administrator shall conduct continuing evaluations of 
potential loss or shifts of employment which may result from the 
issuance of any effluent limitation or order under this Act, includ-
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ing, where appropriate, investigating threatened plant closures or 
reductions in employment allegedly resulting from such limitation 
or order. Any employee who is discharged or laid off, threatened 
with discharge or lay-off, or otherwise discriminated against by any 
person because of the alleged results of any effluent limitation or 
order issued under this Act, or any representative of such em
ployee, may request the Administrator to conduct a full investiga
tion of the matter. The Administrator shall thereupon investigate 
the matter and, at the request of any party, shall hold public hear
ings on not less than five days notice, and shall at such hearings 
require the parties, including the employer involved, to present in
formation relating to the actual or potential effect of such limita
tion or order on employment and on any alleged discharge, lay-off, 
or other discrimination and the detailed reasons or justification 
therefor. Any such hearing shall be of record and shall be subject 
to section 554 of title 5 of the United States Code. Upon receiving 
the report of such investigation, the Administrator shall make find
ings of fact as to the effect of such effluent limitation or order on 
employment and on the alleged discharge, lay-off, or discrimination 
and shall make such recommendations as he deems appropriate. 
Such report, findings, and recommendations shall be available to 
the public. Nothing in this subsection shall be construed to require 
or authorize the Administrator to modify or withdraw any effluent 
limitation or order issued under this Act. 
(33 U.S.C. 1367) 

FEDERAL PROCUREMENT 

SEC. 508. (a) No Federal agency may enter into any contract 
with any person, who has been convicted of any offense under sec
tion 309(c) of this Act, for the procurement of goods, materials, and 
services if such contract is to be performed at any facility at which 
the violation which gave rise to such conviction occurred, and if 
such facility is owned, leased, or supervised by such person. The 
prohibition in the preceding sentence shall continue until the Ad
ministrator certifies that the condition giving rise to such convic
tion has been corrected. 

(b) The Administrator shall establish procedures to provide all 
Federal agencies with the notification necessary for the purposes of 
subsection (a) of this section. 

(c) In order to implement the purposes and policy of this Act 
to protect and enhance the quality of the Nation’s water, the Presi
dent shall, not more than one hundred and eighty days after enact
ment of this Act, cause to be issued an order (1) requiring each 
Federal agency authorized to enter into contracts and each Federal 
agency which is empowered to extend Federal assistance by way of 
grant, loan, or contract to effectuate the purpose and policy of this 
Act in such contracting or assistance activities, and (2) setting forth 
procedures, sanctions, penalties, and such other provisions, as the 
President determines necessary to carry out such requirement. 

(d) The President may exempt any contract, loan, or grant 
from all or part of the provisions of this section where he deter
mines such exemption is necessary in the paramount interest of 
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the United States and he shall notify the Congress of such exemp
tion. 

(e) The President shall annually report to the Congress on 
measures taken in compliance with the purpose and intent of this 
section, including, but not limited to, the progress and problems as
sociated with such compliance. 

(f)(1) No certification by a contractor, and no contract clause, 
may be required in the case of a contract for the acquisition of com
mercial items in order to implement a prohibition or requirement 
of this section or a prohibition or requirement issued in the imple
mentation of this section. 

(2) In paragraph (1), the term ‘‘commercial item’’ has the 
meaning given such term in section 4(12) of the Office of Federal 
Procurement Policy Act (41 U.S.C. 403(12)). 
(33 U.S.C. 1368) 

ADMINISTRATIVE PROCEDURE AND JUDICIAL REVIEW 

SEC. 509. (a)(1) For purposes of obtaining information under 
section 305 of this Act, or carrying out section 507(e) of this Act, 
the Administrator may issue subpenas for the attendance and testi
mony of witnesses and the production of relevant papers, books, 
and documents, and he may administer oaths. Except for effluent 
data, upon a showing satisfactory to the Administrator that such 
papers, books, documents, or information or particular part thereof, 
if made public, would divulge trade secrets or secret processes, the 
Administrator shall consider such record, report, or information or 
particular portion thereof confidential in accordance with the pur
poses of section 1905 of title 18 of the United States Code, except 
that such paper, book, document, or information may be disclosed 
to other officers, employees, or authorized representatives of the 
United States concerned with carrying out this Act, or when rel
evant in any proceeding under this Act. Witnesses summoned shall 
be paid the same fees and mileage that are paid witnesses in the 
courts of the United States. In case of contumacy or refusal to obey 
a subpena served upon any person under this subsection, the dis
trict court of the United States for any district in which such per
son is found or resides or transacts business, upon application by 
the United States and after notice to such person, shall have juris
diction to issue an order requiring such person to appear and give 
testimony before the Administrator, to appear and produce papers, 
books, and documents before the Administrator, or both, and any 
failure to obey such order of the court may be punished by such 
court as a contempt thereof. 

(2) The district courts of the United States are authorized, 
upon application by the Administrator, to issue subpenas for at
tendance and testimony of witnesses and the production of relevant 
papers, books, and documents, for purposes of obtaining informa
tion under sections 304 (b) and (c) of this Act. Any papers, books, 
documents, or other information or part thereof, obtained by reason 
of such a subpena shall be subject to the same requirements as are 
provided in paragraph (1) of this subsection. 

(b)(1) Review of the Administrator’s action (A) in promulgating 
any standard of performance under section 306, (B) in making any 
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determination pursuant to section 306(b)(1)(C), (C) in promulgating 
any effluent standard, prohibition, or pretreatment standard under 
section 307, (D) in making any determination as to a State permit 
program submitted under section 402(b), (E) in approving or pro
mulgating any effluent limitation or other limitation under sections 
301, 302, 306, or 405, (F) in issuing or denying any permit under 
section 402, and (G) in promulgating any individual control strat
egy under section 304(l), may be had by any interested person in 
the Circuit Court of Appeals of the United States for the Federal 
judicial district in which such person resides or transacts business 
which is directly affected by such action upon application by such 
person. Any such application shall be made within 120 days from 
the date of such determination, approval, promulgation, issuance or 
denial, or after such date only if such application is based solely 
on grounds which arose after such 120th day. 

(2) Action of the Administrator with respect to which review 
could have been obtained under paragraph (1) of this subsection 
shall not be subject to judicial review in any civil or criminal pro
ceeding for enforcement. 

(3) AWARD OF FEES.—In any judicial proceeding under this 
subsection, the court may award costs of litigation (including 
reasonable attorney and expert witness fees) to any prevailing 
or substantially prevailing party whenever it determines that 
such award is appropriate. 
(c) In any judicial proceeding brought under subsection (b) of 

this section in which review is sought of a determination under this 
Act required to be made on the record after notice and opportunity 
for hearing, if any party applies to the court for leave to adduce 
additional evidence, and shows to the satisfaction of the court that 
such additional evidence is material and that there were reason
able grounds for the failure to adduce such evidence in the pro
ceeding before the Administrator, the court may order such addi
tional evidence (and evidence in rebuttal thereof) to be taken before 
the Administrator, in such manner and upon such terms and condi
tions as the court may deem proper. The Administrator may modify 
his findings as to the facts, or make new findings, by reason of the 
additional evidence so taken and he shall file such modified or new 
findings, and his recommendation, if any, for the modification or 
setting aside of his original determination with the return of such 
additional evidence. 
(33 U.S.C. 1369) 

STATE AUTHORITY 

SEC. 510. Except as expressly provided in this Act, nothing in 
this Act shall (1) preclude or deny the right of any State or political 
subdivision thereof or interstate agency to adopt or enforce (A) any 
standard or limitation respecting discharges of pollutants, or (B) 
any requirement respecting control or abatement of pollution; ex
cept that if an effluent limitation, or other limitation, effluent 
standard, prohibition, pretreatment standard, or standard of per
formance is in effect under this Act, such State or political subdivi
sion or interstate agency may not adopt or enforce any effluent lim
itation, or other limitation, effluent standard, prohibition, 
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pretreatment standard, or standard of performance which is less 
stringent than the effluent limitation, or other limitation, effluent 
standard prohibition, pretreatment standard, or standard of per
formance under this Act; or (2) be construed as impairing or in any 
manner affecting any right or jurisdiction of the States with re
spect to the waters (including boundary waters) of such States. 
(33 U.S.C. 1370) 

OTHER AFFECTED AUTHORITY 

SEC. 511. (a) This Act shall not be construed as (1) limiting the 
authority or functions of any officer or agency of the United States 
under any other law or regulation not inconsistent with this Act; 
(2) affecting or impairing the authority of the Secretary of the 
Army (A) to maintain navigation or (B) under the Act of March 3, 
1899 (30 Stat. 1112); except that any permit issued under section 
404 of this Act shall be conclusive as to the effect on water quality 
of any discharge resulting from any activity subject to section 10 
of the Act of March 3, 1899, or (3) affecting or impairing the provi
sions of any treaty of the United States. 

(b) Discharges of pollutants into the navigable waters subject 
to the Rivers and Harbors Act of 1910 (36 Stat. 593; 33 U.S.C. 421) 
and the Supervisory Harbors, Act of 1888 (25 Stat. 209; 33 U.S.C. 
441–451b) shall be regulated pursuant to this Act, and not subject 
to such Act of 1910 and the Act of 1888 except as to effect on navi
gation and anchorage. 

(c)(1) Except for the provision of Federal financial assistance 
for the purpose of assisting the construction of publicly owned 
treatment works as authorized by section 201 of this Act, and the 
issuance of a permit under section 402 of this Act for the discharge 
of any pollutant by a new source as defined in section 306 of this 
Act, no action of the Administrator taken pursuant to this Act shall 
be deemed a major Federal action significantly affecting the quality 
of the human environment within the meaning of the National En
vironmental Policy Act of 1969 (83 Stat. 852); and 

(2) Nothing in the National Environmental Policy Act of 1969 
(83 Stat. 852) shall be deemed to— 

(A) authorize any Federal agency authorized to license or 
permit the conduct of any activity which may result in the dis
charge of a pollutant into the navigable waters to review any 
effluent limitation or other requirement established pursuant 
to this Act or the adequacy of any certification under section 
401 of ths Act; or 

(B) authorize any such agency to impose, as a condition 
precedent to the issuance of any license or permit, any effluent 
limitation other than any such limitation established pursuant 
to this Act. 
(d) Notwithstanding this Act or any other provisions of law, the 

Administrator (1) shall not require any State to consider in the de
velopment of the ranking in order of priority of needs for the con
struction of treatment works (as defined in title II of this Act), any 
water pollution control agreement which may have been entered 
into between the United States and any other nation, and (2) shall 
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not consider any such agreement in the approval of any such pri
ority ranking.
 
(33 U.S.C. 1371)
 

SEPARABILITY 

SEC. 512. If any provision of this Act, or the application of any 
provision of this Act to any person or circumstance, is held invalid, 
the application of such provision to other persons or circumstances, 
and the remainder of this Act shall not be affected thereby. 
(33 U.S.C. 1251 note) 

LABOR STANDARDS 

SEC. 513. The Administrator shall take such action as may be 
necessary to insure that all laborers and mechanics employed by 
contractors or subcontractors on treatment works for which grants 
are made under this Act shall be paid wages at rates not less than 
those prevailing for the same type of work on similar construction 
in the immediate locality, as determied by the Secretry of Labor, 
in accordance with the Act of March 3, 1931, as amended, known 
as the Davis-Bacon Act (46 Stat. 1494; 40 U.S.C., sec. 276a through 
276a–5). The Secretary of Labor shall have, with respect to the 
labor standards specified in this subsection, the authority and func
tions set forth in Reorganization Plan Numbered 14 of 1950 (15 
F.R. 3176) and section 2 of the Act of June 13, 1934, as amended 
(48 Stat. 948; 40 U.S.C. 276c).
 
(33 U.S.C. 1372)
 

PUBLIC HEALTH AGENCY COORDINATION 

SEC. 514. The permitting agency under section 402 shall assist 
the applicant for a permit under such section in coordinating the 
requirements of this Act with those of the appropriate public health 
agencies. 
(33 U.S.C. 1373) 

EFFLUENT STANDARDS AND WATER QUALITY INFORMATION ADVISORY 
COMMITTEE 

SEC. 515. (a)(1) There is established on Effluent Standards and 
Water Quality Information Advisory Committee, which shall be 
composed of a Chairman and eight members who shall be ap
pointed by the Administrator within sixty days after the date of en
actment of this Act. 

(2) All members of the Committee shall be selected from the 
scientific community, qualified by education, training, and experi
ence to provide assess, and evaluate scientific and technical infor
mation on effluent standards and limitations. 

(3) Members of the Committee shall serve for a term of four 
years, and may be reappointed. 

(b)(1) No later than one hundred and eighty days prior to the 
date on which the Administrator is required to publish any pro
posed regulations required by section 304(b) of this Act, any pro
posed standard of performance for new sources required by section 
306 of this Act, or any proposed toxic effluent standard required by 
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section 307 of this Act, he shall transmit to the Committee a notice 
of intent to propose such regulations. The Chairman of the Com
mittee within ten days after receipt of such notice may publish a 
notice of a public hearing by the Committee, to be held within thir
ty days. 

(2) No later than one hundred and twenty days after receipt 
of such notice, the Committee shall transmit to the Administrator 
such scientific and technical information as is in its possession, in
cluding that presented at any public hearing, related to the subject 
matter contained in such notice. 

(3) Information so transmitted to the Administrator shall con
stitute a part of the administrative record and comments on any 
proposed regulations or standards as information to be considered 
with other comments and information in making any final deter
minations. 

(4) In preparing information for transmittal, the Committee 
shall avail itself of the technical and scientific services of any Fed
eral agency, including the United States Geological Survey and any 
national environmental laboratories which may be established. 

(c)(1) The Committee shall appoint and prescribe the duties of 
a Secretary, and such legal counsel as it deems necessary. The 
Committee shall appoint such other employees as it deems nec
essary to exercise and fulfill its powers and responsibilities. The 
compensation of all employees appointed by the Committee shall be 
fixed in accordance with chapter 51 and subchapter III of chapter 
53 of title V of the United States Code. 

(2) Members of the Committee shall be entitled to receive com
pensation at a rate to be fixed by the President but not in excess 
of the maximum rate of pay grade for GS–18, as provided in the 
General Schedule under section 5332 of title V of the United States 
Code. 

(d) Five members of the Committee shall constitute a quorum, 
and official actions of the Committee shall be taken only on the af
firmative vote of at least five members. A special panel composed 
of one or more members upon order of the Committee shall conduct 
any hearing authorized by this section and submit the transcript 
of such hearing to the entire Committee for its action thereon. 

(e) The Committee is authorized to make such rules as are nec
essary for the orderly transaction of its business. 
(33 U.S.C. 1374) 

REPORTS TO CONGRESS 

SEC. 516. The Administrator, in cooperation with the States, 
including water pollution control agencies and other water pollu
tion control planning agencies, shall make (1) a detailed estimate 
of the cost of carrying out the provisions of this Act; (2) a detailed 
estimate, biennially revised, of the cost of construction of all needed 
publicly owned treatment works in all of the States and of the cost 
of construction of all needed publicly owned treatment works in 
each of the States; (3) a comprehensive study of the economic im
pact on affected units of government of the cost of installation of 
treatment facilities; and (4) a comprehensive analysis of the na
tional requirements for and the cost of treating municipal, indus-
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trial, and other effluent to attain the water quality objectives as es
tablished by this Act or applicable State law. The Administrator 
shall submit such detailed estimate and such comprehensive study 
of such cost to the Congress no later than February 10 of each odd-
numbered year. Whenever the Administrator, pursuant to this sub
section, requests and receives an estimate of cost from a State, he 
shall furnish copies of such estimate together with such detailed 
estimate to Congress. 
(33 U.S.C. 1375) 

GENERAL AUTHORIZATION 

SEC. 517. There are authorized to be appropriated to carry out 
this Act, other than sections 104, 105, 106(a), 107, 108, 112, 113, 
114, 115, 206, 207, 208 (f) and (h), 209, 304, 311 (c), (d), (i), (l), and 
(k), 314, 315, and 317, $250,000,000 for the fiscal year ending June 
30, 1973, $300,000,000 for the fiscal year ending June 30, 1974, 
$350,000,000 for the fiscal year ending June 30, 1975, $100,000,000 
for the fiscal year ending September 30, 1977, $150,000,000 for the 
fiscal year ending September 30, 1978, $150,000,000 for the fiscal 
year ending September 30, 1979, $150,000,000 for the fiscal year 
ending September 30, 1980, $150,000,000 for the fiscal year ending 
September 30, 1981, $161,000,000 for the fiscal year ending Sep
tember 30, 1982, such sums as may be necessary for fiscal years 
1983 through 1985, and $135,000,000 per fiscal year for each of the 
fiscal years 1986 through 1990. 
(33 U.S.C. 1376) 

SEC. 518. INDIAN TRIBES. 
(a) POLICY.—Nothing in this section shall be construed to affect 

the application of section 101(g) of this Act, and all of the provi
sions of this section shall be carried out in accordance with the pro
visions of such section 101(g). Indian tribes shall be treated as 
States for purposes of such section 101(g). 

(b) ASSESSMENT OF SEWAGE TREATMENT NEEDS; REPORT.—The 
Administrator, in cooperation with the Director of the Indian 
Health Service, shall assess the need for sewage treatment works 
to serve Indian tribes, the degree to which such needs will be met 
through funds allotted to States under section 205 of this Act and 
priority lists under section 216 of this Act, and any obstacles which 
prevent such needs from being met. Not later than one year after 
the date of the enactment of this section, the Administrator shall 
submit a report to Congress on the assessment under this sub
section, along with recommendations specifying (1) how the Admin
istrator intends to provide assistance to Indian tribes to develop 
waste treatment management plans and to construct treatment 
works under this Act, and (2) methods by which the participation 
in and administration of programs under this Act by Indian tribes 
can be maximized. 

(c) RESERVATION OF FUNDS.—The Administrator shall reserve 
each fiscal year beginning after September 30, 1986, before allot
ments to the States under section 205(e), one-half of one percent 
of the sums appropriated under section 207. Sums reserved under 
this subsection shall be available only for grants for the develoment 
of waste treatment management plans and for the construction of 
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sewage treatment works to serve Indian tribes, as defined in sub
section (h) and former Indian reservations in Oklahoma (as deter
mined by the Secretary of the Interior) and Alaska Native Villages 
as defined in Public Law 92–203. 

(d) COOPERATIVE AGREEMENTS.—In order to ensure the con
sistent implementation of the requirements of this Act, an Indian 
tribe and the State or States in which the lands of such tribe are 
located may enter into a cooperative agreement, subject to the re
view and approval of the Administrator, to jointly plan and admin
ister the requirements of this Act. 

(e) TREATMENT AS STATES.—The Administrator is authorized to 
treat an Indian tribe as a State for purposes of title II and sections 
104, 106, 303, 305, 308, 309, 314, 319, 401, 402, 404, and 406 of 
this Act to the degree necessary to carry out the objectives of this 
section, but only if— 

(1) the Indian tribe has a governing body carrying out sub
stantial governmental duties and powers; 

(2) the functions to be exercised by the Indian tribe pertain 
to the management and protection of water resources which 
are held by an Indian tribe, held by the United States in trust 
for Indians, held by a member of an Indian tribe if such prop
erty interest is subject to a trust restriction on alienation, or 
otherwise within the borders of an Indian reservation; and 

(3) the Indian tribe is reasonably expected to be capable, 
in the Administrator’s judgment, of carrying out the functions 
to be exercised in a manner consistent with the terms and pur
poses of this Act and of all applicable regulations. 

Such treatment as a State may include the direct provision of 
funds reserved under subsection (c) to the governing bodies of In
dian tribes, and the determination of priorities by Indian tribes, 
where not determined by the Administrator in cooperation with the 
Director of the Indian Health Service. The Administrator, in co
operation with the Director of the Indian Health Service, is author
ized to make grants under title II of this Act in an amount not to 
exceed 100 percent of the cost of a project. Not later than 18 
months after the date of the enactment of this section, the Admin
istrator shall, in consultation with Indian tribes, promulgate final 
regulations which specify how Indian tribes shall be treated as 
States for purposes of this Act. The Administrator shall, in promul
gating such regulations, consult affected States sharing common 
water bodies and provide a mechanism for the resolution of any un
reasonable consequences that may arise as a result of differing 
water quality standards that may be set by States and Indian 
tribes located on common bodies of water. Such mechanism shall 
provide for explicit consideration of relevant factors including, but 
not limited to, the effects of differing water quality permit require
ments on upstream and downstream dischargers, economic im
pacts, and present and historical uses and quality of the waters 
subject to such standards. Such mechanism should provide for the 
avoidance of such unreasonable consequences in a manner con
sistent with the objective of this Act. 

(f) GRANTS FOR NONPOINT SOURCE PROGRAMS.—The Adminis
trator shall make grants to an Indian tribe under section 319 of 
this Act as though such tribe was a State. Not more than one-third 
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of one percent of the amount appropriated for any fiscal year under 
section 319 may be used to make grants under this subsection. In 
addition to the requirements of section 319, an Indian tribe shall 
be required to meet the requirements of paragraphs (1), (2), and (3) 
of subsection (d) 1 of this section in order to receive such a grant. 

(g) ALASKA NATIVE ORGANIZATIONS.—No provision of this Act 
shall be construed to— 

(1) grant, enlarge, or diminish, or in any way affect the 
scope of the governmental authority, if any, of any Alaska Na
tive organization, including any federally-recognized tribe, tra
ditional Alaska Native council, or Native council organized 
pursuant to the Act of June 18, 1934 (48 Stat. 987), over lands 
or persons in Alaska; 

(2) create or validate any assertion by such organization or 
any form of governmental authority over lands or persons in 
Alaska; or 

(3) in any way affect any assertion that Indian country, as 
defined in section 1151 of title 18, United States Code, exists 
or does not exist in Alaska. 
(h) DEFINITIONS.—For purposes of this section, the term— 

(1) ‘‘Federal Indian reservation’’ means all land within the 
limits of any Indian reservation under the jurisdiction of the 
United States Government, notwithstanding the issuance of 
any patent, and including rights-of-way running through the 
reservation; and 

(2) ‘‘Indian tribe’’ means any Indian tribe, band, group, or 
community recognized by the Secretary of the Interior and ex
ercising governmental authority over a Federal Indian reserva
tion. 

(33 U.S.C. 1377) 

SHORT TITLE 

SEC. 519. This Act may be cited as the ‘‘Federal Water Pollu
tion Control Act’’ (commonly referred to as the Clean Water Act). 
(33 U.S.C. 1251 note) 

TITLE VI—STATE WATER POLLUTION CONTROL
 
REVOLVING FUNDS
 

SEC. 601. GRANTS TO STATES FOR ESTABLISHMENT OF REVOLVING 
FUNDS. 

(a) GENERAL AUTHORITY.—Subject to the provisions of this 
title, the Administrator shall make capitalization grants to each 
State for the purpose of establishing a water pollution control re
volving fund for providing assistance (1) for construction of treat
ment works (as defined in section 212 of this Act) which are pub
licly owned, (2) for implementing a management program under 
section 319, and (3) for developing and implementing a conserva
tion and management plan under section 320. 

(b) SCHEDULE OF GRANT PAYMENTS.—The Administrator and 
each State shall jointly establish a schedule of payments under 
which the Administrator will pay to the State the amount of each 

1 Probably should be subsection (e). 
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grant to be made to the State under this title. Such schedule shall 
be based on the State’s intended use plan under section 606(c) of 
this Act, except that— 

(1) such payments shall be made in quarterly installments, 
and 

(2) such payments shall be made as expeditiously as pos
sible, but in no event later than the earlier of— 

(A) 8 quarters after the date such funds were obligated 
by the State, or 

(B) 12 quarters after the date such funds were allotted 
to the State.
 

(33 U.S.C. 1381)
 

SEC. 602. CAPITALIZATION GRANT AGREEMENTS. 
(a) GENERAL RULE.—To receive a capitalization grant with 

funds made available under this title and section 205(m) of this 
Act, a State shall enter into an agreement with the Administrator 
which shall include but not be limited to the specifications set forth 
in subsection (b) of this section. 

(b) SPECIFIC REQUIREMENTS.—The Administrator shall enter 
into an agreement under this section with a State only after the 
State has established to the satisfaction of the Administrator 
that— 

(1) the State will accept grant payments with funds to be 
made available under this title and section 205(m) of this Act 
in accordance with a payment schedule established jointly by 
the Administrator under section 601(b) of this Act and will de
posit all such payments in the water pollution control revolving 
fund established by the State in accordance with this title; 

(2) the State will deposit in the fund from State moneys 
an amount equal to at least 20 percent of the total amount of 
all capitalization grants which will be made to the State with 
funds to be made available under this title and section 205(m) 
of this Act on or before the date on which each quarterly grant 
payment will be made to the State under this title; 

(3) the State will enter into binding commitments to pro
vide assistance in accordance with the requirements of this 
title in an amount equal to 120 percent of the amount of each 
such grant payment within 1 year after the receipt of such 
grant payment; 

(4) all funds in the fund will be expended in an expeditious 
and timely manner; 

(5) all funds in the fund as a result of capitalization grants 
under this title and section 205(m) of this Act will first be used 
to assure maintenance of progress, as determined by the Gov
ernor of the State, toward compliance with enforceable dead
lines, goals, and requirements of this Act, including the munic
ipal compliance deadline; 

(6) treatment works eligible under section 603(c)(1) of this 
Act which will be constructed in whole or in part before fiscal 
year 1995 with funds directly made available by capitalization 
grants under this title and section 205(m) of this Act will meet 
the requirements of, or otherwise be treated (as determined by 
the Governor of the State) under sections 201(b), 201(g)(1), 
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201(g)(2), 201(g)(3), 201(g)(5), 201(g)(6), 201(n)(1), 201(o), 
204(a)(1), 204(a)(2), 204(b)(1), 204(d)(2), 211, 218, 511(c)(1), and 
513 of this Act in the same manner as treatment works con
structed with assistance under title II of this Act; 

(7) in addition to complying with the requirements of this 
title, the State will commit or expend each quarterly grant 
payment which it will receive under this title in accordance 
with laws and procedures applicable to the commitment or ex
penditure of revenues of the State; 

(8) in carrying out the requirements of section 606 of this 
Act, the State will use accounting, audit, and fiscal procedures 
conforming to generally accepted government accounting 
standards; 

(9) the State will require as a condition of making a loan 
or providing other assistance, as described in section 603(d) of 
this Act, from the fund that the recipient of such assistance 
will maintain project accounts in accordance with generally ac
cepted government accounting standards; and 

(10) the State will make annual reports to the Adminis
trator on the actual use of funds in accordance with section 
606(d) of this Act. 

(33 U.S.C. 1382) 

SEC. 603. WATER POLLUTION CONTROL REVOLVING LOAN FUNDS. 1 

(a) REQUIREMENTS FOR OBLIGATION OF GRANT FUNDS.—Before 
a State may receive a capitalization grant with funds made avail
able under this title and section 205(m) of this Act, the State shall 
first establish a water pollution control revolving fund which com
plies with the requirements of this section. 

(b) ADMINISTRATOR.—Each State water pollution control revolv
ing fund shall be administered by an instrumentality of the State 
with such powers and limitations as may be required to operate 
such fund in accordance with the requirements and objectives of 
this Act. 

(c) PROJECTS ELIGIBLE FOR ASSISTANCE.—The amounts of 
funds available to each State water pollution control revolving fund 
shall be used only for providing financial assistance (1) to any mu
nicipality, intermunicipal, interstate, or State agency for construc
tion of publicly owned treatment works (as defined in section 212 
of this Act), (2) for the implementation of a management program 
established under section 319 of this Act, and (3) for development 
and implementation of a conservation and management plan under 
section 320 of this Act. The fund shall be established, maintained, 
and credited with repayments, and the fund balance shall be avail
able in perpetuity for providing such financial assistance. 2 

1 See section 104B of the Marine Protection, Research and Sanctuaries Act of 1972 (33 U.S.C.
1414G) for additional amounts that are to be deposited into a State’s fund and treatment of such 
deposits. 

2 Section 1006 of the Ocean Dumping Ban Act of 1988 (P.L. 100–688) is as follows: 

SEC. 1066. USE OF STATE WATER POLLUTION CONTROL REVOLVING FUND 
GRANTS FOR DEVELOPING ALTERNATIVE SYSTEMS. 

(a) GENERAL REQUIREMENT.—Notwithstanding the provisions of title VI of the Federal Water 
Pollution Control Act, each of the States of New York and New Jersey shall use 10 percent of 
the amount of a grant payment made to such State under such title for each of the fiscal years 
1990 and 1991 and 10 percent of the State’s contribution associated with such grant payment 
in the 6-month period beginning on the date of receipt of such grant payment for making loans 
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(d) TYPES OF ASSISTANCE.—Except as otherwise limited by 
State law, a water pollution control revolving fund of a State under 
this section may be used only— 

(1) to make loans, on the condition that— 
(A) such loans are made at or below market interest 

rates, including interest free loans, at terms not to exceed 
20 years; 

(B) annual principal and interest payments will com
mence not later than 1 year after completion of any project 
and all loans will be fully amortized not later than 20 
years after project completion; 

(C) the recipient of a loan will establish a dedicated 
source of revenue for repayment of loans; and 

(D) the fund will be credited with all payments of prin
cipal and interest on all loans; 
(2) to buy or refinance the debt obligation of municipalities 

and intermunicipal and interstate agencies within the State at 
or below market rates, where such debt obligations were in
curred after March 7, 1985; 

(3) to guarantee, or purchase insurance for, local obliga
tions where such action would improve credit market access or 
reduce interest rates; 

(4) as a source of revenue or security for the payment of 
principal and interest on revenue or general obligation bonds 
issued by the State if the proceeds of the sale of such bonds 
will be deposited in the fund; 

(5) to provide loan guarantees for similar revolving funds 
established by municipalities or intermunicipal agencies; 

(6) to earn interest on fund accounts; and 
(7) for the reasonable costs of administering the fund and 

conducting activities under this title, except that such amounts 
shall not exceed 4 percent of all grant awards to such fund 
under this title. 
(e) LIMITATION TO PREVENT DOUBLE BENEFITS.—If a State 

makes, from its water pollution revolving fund, a loan which will 
finance the cost of facility planning and the preparation of plans, 
specifications, and estimates for construction of publicly owned 
treatment works, the State shall ensure that if the recipient of 
such loan receives a grant under section 201(g) of this Act for con
struction of such treatment works and an allowance under section 
201(l)(1) of this Act for non-federal funds expended for such plan
ning and preparation, such recipient will promptly repay such loan 
to the extent of such allowance. 

and providing other assistance as described in section 603(d) of the Federal Water Pollution 
Control Act to any governmental entity in such State which has entered into a compliance 
agreement or enforcement agreement under section 104B of the Marine Protection, Research, 
and Sanctuaries Act of 1972 for identifying, developing, and implementing pursuant to such sec
tion alternative systems for management of sewage sludge. 

(b) LIMITATION.—If, after the last day of the 6-month period beginning on the date of receipt 
of a grant payment by the State of New York or New Jersey under title VI of the Federal Water 
Pollution Control Act for each of fiscal years 1990 and 1991, 10 percent of the amount of such 
grant payment and the State’s contribution associated with such grant payment has not been 
used for providing assistance described in subsection (a) as a result of insufficient applications 
for such assistance from persons eligible for such assistance, the 10 percent limitations set forth 
in subsection (a) shall not be applicable with respect to such grant payment and associated State 
contribution. 
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(f) CONSISTENCY WITH PLANNING REQUIREMENTS.—A State 
may provide financial assistance from its water pollution control 
revolving fund only with respect to a project which is consistent 
with plans, if any, developed under sections 205(j), 208, 303(e), 319, 
and 320 of this Act. 

(g) PRIORITY LIST REQUIREMENT.—The State may provide fi
nancial assistance from its water pollution control revolving fund 
only with respect to a project for construction of a treatment works 
described in subsection (c)(1) if such project is on the State’s pri
ority list under section 216 of this Act. Such assistance may be pro
vided regardless of the rank of such project on such list. 

(h) ELIGIBILITY OF NON-FEDERAL SHARE OF CONSTRUCTION 
GRANT PROJECTS.—A State water pollution control revolving fund 
may provide assistance (other than under subsection (d)(1) of this 
section) to a municipality or intermunicipal or interstate agency 
with respect to the non-Federal share of the costs of a treatment 
works project for which such municipality or agency is receiving as
sistance from the Administrator under any other authority only if 
such assistance is necessary to allow such project to proceed. 
(33 U.S.C. 1383) 

SEC. 604. ALLOTMENT OF FUNDS. 
(a) FORMULA.—Sums authorized to be appropriated to carry 

out this section for each of fiscal years 1989 and 1990 shall be al
lotted by the Administrator in accordance with section 205(c) of 
this Act. 

(b) RESERVATION OF FUNDS FOR PLANNING.—Each State shall 
reserve each fiscal year 1 percent of the sums allotted to such State 
under this section for such fiscal year, or $100,000, whichever 
amount is greater, to carry out planning under sections 205(j) and 
303(e) of this Act. 

(c) ALLOTMENT PERIOD.— 
(1) PERIOD OF AVAILABILITY FOR GRANT AWARD.—Sums al

lotted to a State under this section for a fiscal year shall be 
available for obligation by the State during the fiscal year for 
which sums are authorized and during the following fiscal 
year. 

(2) REALLOTMENT OF UNOBLIGATED FUNDS.—The amount of 
any allotment not obligated by the State by the last day of the 
2-year period of availability established by paragraph (1) shall 
be immediately reallotted by the Administrator on the basis of 
the same ratio as is applicable to sums allotted under title II 
of this Act for the second fiscal year of such 2-year period. 
None of the funds reallotted by the Administrator shall be real
lotted to any State which has not obligated all sums allotted 
to such State in the first fiscal year of such 2-year period. 

(33 U.S.C. 1384) 

SEC. 605. CORRECTIVE ACTION. 
(a) NOTIFICATION OF NONCOMPLIANCE.—If the Administrator 

determines that a State has not complied with its agreement with 
the Administrator under section 602 of this Act or any other re
quirement of this title, the Administrator shall notify the State of 
such noncompliance and the necessary corrective action. 
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(b) WITHHOLDING OF PAYMENTS.—If a State does not take cor
rective action within 60 days after the date a State receives notifi
cation of such action under subsection (a), the Administrator shall 
withhold additional payments to the State until the Administrator 
is satisfied that the State has taken the necessary corrective action. 

(c) REALLOTMENT OF WITHHELD PAYMENTS.—If the Adminis
trator is not satisfied that adequate corrective actions have been 
taken by the State within 12 months after the State is notified of 
such actions under subsection (a), the payments withheld from the 
State by the Administrator under subsection (b) shall be made 
available for reallotment in accordance with the most recent for
mula for allotment of funds under this title. 
(33 U.S.C. 1385) 

SEC. 606. AUDITS, REPORTS, AND FISCAL CONTROLS; INTENDED USE 
PLAN. 

(a) FISCAL CONTROL AND AUDITING PROCEDURES.—Each State 
electing to establish a water pollution control revolving fund under 
this title shall establish fiscal controls and accounting procedures 
sufficient to assure proper accounting during appropriate account
ing periods for— 

(1) payments received by the fund; 
(2) disbursements made by the fund; and 
(3) fund balances at the beginning and end of the account

ing period. 
(b) ANNUAL FEDERAL AUDITS.—The Administrator shall, at 

least on an annual basis, conduct or require each State to have 
independently conducted reviews and audits as may be deemed 
necessary or appropriate by the Administrator to carry out the ob
jectives of this section. Audits of the use of funds deposited in the 
water pollution revolving fund established by such State shall be 
conducted in accordance with the auditing procedures of the Gen
eral Accounting Office, including chapter 75 of title 31, United 
States Code. 

(c) INTENDED USE PLAN.—After providing for public comment 
and review, each State shall annually prepare a plan identifying 
the intended uses of the amounts available to its water pollution 
control revolving fund. Such intended use plan shall include, but 
not be limited to— 

(1) a list of those projects for construction of publicly 
owned treatment works on the State’s priority list developed 
pursuant to section 216 of this Act and a list of activities eligi
ble for assistance under sections 319 and 320 of this Act; 

(2) a description of the short- and long-term goals and ob
jectives of its water pollution control revolving fund; 

(3) information on the activities to be supported, including 
a description of project categories, discharge requirements 
under titles III and IV of this Act, terms of financial assist
ance, and communities served; 

(4) assurances and specific proposals for meeting the re
quirements of paragraphs (3), (4), (5), and (6) of section 602(b) 
of this Act; and 

(5) the criteria and method established for the distribution 
of funds. 
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(d) ANNUAL REPORT.—Beginning the first fiscal year after the 
receipt of payments under this title, the State shall provide an an
nual report to the Administrator describing how the State has met 
the goals and objectives for the previous fiscal year as identified in 
the plan prepared for the previous fiscal year pursuant to sub
section (c), including identification of loan recipients, loan amounts, 
and loan terms and similar details on other forms of financial as
sistance provided from the water pollution control revolving fund. 

(e) ANNUAL FEDERAL OVERSIGHT REVIEW.—The Administrator 
shall conduct an annual oversight review of each State plan pre
pared under subsection (c), each State report prepared under sub
section (d), and other such materials as are considered necessary 
and appropriate in carrying out the purposes of this title. After rea
sonable notice by the Administrator to the State or the recipient of 
a loan from a water pollution control revolving fund, the State or 
loan recipient shall make available to the Administrator such 
records as the Administrator reasonably requires to review and de
termine compliance with this title. 

(f) APPLICABILITY OF TITLE II PROVISIONS.—Except to the ex
tent provided in this title, the provisions of title II shall not apply 
to grants under this title. 
(33 U.S.C. 1386) 

SEC. 607. AUTHORIZATION OF APPROPRIATIONS. 
There is authorized to be appropriated to carry out the pur

poses of this title the following sums: 
(1) $1,200,000,000 per fiscal year for each of fiscal year 

1989 and 1990; 
(2) $2,400,000,000 for fiscal year 1991; 
(3) $1,800,000,000 for fiscal year 1992; 
(4) $1,200,000,000 for fiscal year 1993; and 
(5) $600,000,000 for fiscal year 1994. 

(33 U.S.C. 1387) 
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TITLE XIV OF THE PUBLIC HEALTH SERVICE ACT (THE 
SAFE DRINKING WATER ACT) 1 

TITLE XIV-SAFETY OF PUBLIC WATER SYSTEMS 

SHORT TITLE 

SEC. 1400. This title may be cited as the "Safe Drinking Water 
Act". 

PART A-DEFINITIONS 

DEFINITIONS 

SEC. 1401. For purposes of this title: 
(1) The term "primary drinking water regulation" means a 

regulation which-
(A) applies to public water systems; 
(B) specifies contaminants which, in the judgment of 

the Administrator, may have any adverse effect on the 
health of persons; 

(C) specifies for each such contaminant either-
(i) a maximum contaminant level, if, in the judg

ment of the Administrator, it is economically and tech
nologically feasible to ascertain the level of such con
taminant in water in public water systems, or 

(ii) if, in the judgment of the Administrator, it is 
not economically or technologically feasible to so ascer
tain the level of such contaminant, each treatment 
technique known to the Administrator which leads to 
a reduction in the level of such contaminant sufficient 
to satisfy the requirements of section 1412; and 
(D) contains criteria and procedures to assure a supply 

of drinking water which dependably complies with such 
maximum contaminant levels; including accepted methods 
for quality control and testing procedures to insure compli
ance with such levels and to insure proper operation and 
maintenance of the system, and requirements as to (i) the 
minimum quality of water which may be taken into the 
system and (ii) siting for new facilities for public water 

IThis title, the "Safe Drinking Water Act", consists of title XIV of tl1e Public Health Service 
Act (42 U.S.C. 300f-300j-9) as added by Public Law 93-523 (Dec. 16, 1974) and tl1e amend
ments made by subsequent enactments. 
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systems. At any time after promulgation of a regulation re
ferred to in this paragraph, the Administrator may add 
equally effective quality control and testing procedures by 
guidance published in the Federal Register. Such proce
dures shall be treated as an alternative for public water 
systems to the quality control and testing procedures listed 
in the regulation. 
(2) The term "secondary drinking water reglJlation" means 

a regulation which applies to public water systems and which 
specifies the maximum contaminant levels which, in the judg
ment of the Administrator, are requisite to protect the public 
welfare. Such regulations may apply to any contaminant in 
drinking water (A) which may adversely affect the odor or ap
pearance of such water and consequently may cause a substan
tial number of the persons served by the public water system 
providing such water to discontinue its use, or (B) which may 
otherwise adversely affect the public welfare. Such regulations 
may vary according to geographic and other circumstances. 

(3) The term "maximum contaminant level" means the 
maximum permissible level of a contaminant in water which is 
delivered to any user of a public water system. 

(4) PUBLIC WATER SYSTEM.-
(A) IN GENERAL.-The term "public water system" 

means a system for the provision to the public of water for 
human consumption through pipes or other constructed 
conveyances, if such system has at least fifteen service 
connections or regularly serves at least twenty-five individ
uals. Such term includes (i) any collection, treatment, stor
age, and distribution facilities under control of the oper
ator of such system and used primarily in connection with 
such system, and (ii) any collection or pretreatment stor
age facilities not under such control which are used pri
marily in connection with such system. 

(B) CONNECTIONS.-
(i) IN GENERAL.-For purposes of subparagraph 

(A), a connection to a system that delivers water by a 
constructed conveyance other than a pipe shall not be 
considered a connection, if---:-

(I) the water is used exclusively for purposes 
other than residential uses (consisting of drinking, 
bathing, and cooking, or other similar uses); 

(II) the Administrator or the State (in the 
case of a State exercising primary enforcement re
sponsibility for public water systems) determines 
that alternative water to achieve the equivalent 
level of public health protection provided by the 
applicable national primary drinking water regu
lation is provided for residential or similar uses 
for drinking and cooking; or 

(III) the Administrator or the State (in the 
case of a State exercising primary enforcement re
sponsibility for public water systems) determines 
that the water provided for residential or similar 
uses for drinking, cooking, and bathing is cen-
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trally treated or treated at the point of entry by 
the provider, a pass-through entity, or the user to 
achieve the equivalent level of protection provided 
by the applicable national primary drinking water 
regulations. 
(ii) IRRIGATION DISTRICTS.-An irrigation district 

in existence prior to May 18, 1994, that provides pri
marily agricultural service through a piped water sys
tem with only incidental residential or similar use 
shall not be considered to be a public water system if 
the system or the residential or similar users of the 
system comply with subclause (II) or (IIl) of clause 0). 
(C) TRANSITION PERIOD.-A water supplier that would 

be a public water system only as a result of modifications 
made to this paragraph by the Safe Drinking Water Act 
Amendments of 1996 shall not be considered a public 
water system for purposes of the Act 1 until the date that 
is two years after the date of enactment of this subpara
graph. If a water supplier does not serve 15 service connec
tions (as defined in subparagraphs (A) and (B)) or 25 peo
ple at any time after the conclusion of the 2-year period, 
the water supplier shall not be considered a public water 
system. ' 
(5) The term "supplier of water" means any person who 

owns or operates a public water system. 
(6) The term "contaminant" means any physical, chemical, 

biological, or radiological substance or matter in water. 
(7) The term "Administrator" means the Administrator of 

the Environmental Protection Agency. 
(8) The term "Agency" means the Environmental Protec

tion Agency. 
(9) The term "Council" means the National Drinking 

Water Advisory Council established under section 1446. 
(10) The term "municipality" means a city, town, or other 

public body created by or pursuant to State law, or an Indian 
tribe. 

(11) The term "Federal agency" means any department, 
agency, or instrumentality of the United States. 

(12) The term "person" means an individual, corporation, 
company, association, partnership, State, municipality, or Fed
eral agency (and includes officers, employees, and agents of 
any corporation, company, association, State, municipality, or 
Federal agency). 

(13)(A) Except as provided in subparagraph (B), the term 
"State" includes, in addition to the several States, only the Dis
trict of Columbia, Guam, the Commonwealth of Puerto Rico, 
the Northern Mariana Islands, the Virgin Islands, American 
Samoa, and the Trust Territory of the Pacific Islands. 

(B) For purposes of section 1452, the term "State" means 
each of the 50 States, the District of Columbia, and the Com
monwealth of Puerto Rico. 

180 in law. The phrase "the Act" probably intended to refer to "this Act". 



Q:\COMP\ENVIR2\SDWA 

December 31, 2002 

359 SAFE DRINKING WATER Sec. 1412 

(14) The term "Indian Tribe" means any Indian tribe hav
ing a Federally recognized governing body carrying out sub
stantial governmental duties and powers over any area. For 
purposes of section 1452, the term includes any Native village 
(as defined in section 3(c) of the Alaska Native Claims Settle
ment Act (43 U.S.C. 1602(c))). 

(15) COMMUNITY WATER SYSTEM.-The term "community 
water system" means a public water system that-

(A) serves at least 15 service connections used by year
round residents of the area served by the system; or 

(B) regularly serves at least 25 year-round residents. 
(16) NONCOMMUNITY WATER SYSTEM.-The term "non

community water system" means a public water system that is 
not a community water system. 

[42 U.S.C. 300f] 

PART B-PUBLIC WATER SYSTEMS 

COVERAGE 

SEC. 1411. Subject to sections 1415 and 1416, national primary 
drinking water regulations under this part shall apply to each pub
lic water system in each State; except that such regulations shall 
not apply to a public water system-

(1) which consists only of distribution and storage facilities 
(and does not have any collection and treatment facilities); 

(2) which obtains all of its water from, but is not owned 
or operated by, a public water system to which such regula
tions apply; 

(3) which does not sell water to any person; and 
(4) which is not a carrier which conveys passengers in 

interstate commerce. 
[42 U.S.C. 300g] 

NATIONAL DRINKING WATER REGULATIONS 

SEC. 1412. (a)(l) Effective on the enactment of the Safe Drink
ing Water Act Amendments of 1986, each national interim or re
vised primary drinking water regulation promulgated under this 
section before such enactment shall be deemed to be a national pri
mary drinking water regulation under subsection (b). No such regu
lation shall be required to comply with the standards set forth in 
subsection (b)(4) unless such regulation is amended to establish a 
different maximum contaminant level after the enactment of such 
amendments. 

(2) After the enactment of the Safe Drinking Water Act 
Amendments of 1986 each recommended maximum contaminant 
level published before the enactment of such amendments shall 
be treated as a maximum contaminant level goal. 

(3) Whenever a national primary drinking water regulation is 
proposed under subsection (b) for any contaminant, the maximum 
contaminant level goal for such contaminant shall be proposed si
multaneously. Whenever a national primary drinking water regula
tion is promulgated under subsection (b) for any contaminant, the 
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maximum contaminant level goal for such contaminant shall be 
published simultaneously. 

(4) Paragraph (3) shall not apply to any recommended max
imum contaminant level published before the enactment of the Safe 
Drinking Water Act Amendments of 1986. 

(b) STANDARDS.-
(1) IDENTIFICATION OF CONTAMINANTS FOR LISTING.-

(A) GENERAL AVTHORITY.-The Administrator shall, in 
accordance with the procedures established by this sub
section, publish a maximum contaminant level goal and 
promulgate a national primary drinking water regulation 
for a contaminant (other than a contaminant referred to in 
paragraph (2) for which a national primary drinking water 
regulation has been promulgated as of the date of enact
ment of the Safe Drinking Water Act Amendments of 
1996) if the Administrator determines that-

(i) the contaminant may have an adverse effect on 
the health of persons; 

(ii) the contaminant is known to occur or there is 
a substantial likelihood that the contaminant will 
occur in public water systems with a frequency and at 
levels of public health concern; and 

(iii) in the sole judgment of the Administrator, 
regulation of such contaminant presents a meaningful 
opportunity for health risk reduction for persons 
served by public water systems. 
(B) REGULATION OF UNREGULATED CONTAMINANTS.-

(i) LISTING OF CONTAMINANTS FOR CONSIDER
ATION.-(I) Not later than 18 months after the date of 
enactment of the Safe Drinking Water Act Amend
ments of 1996 and every 5 years thereafter, the Ad
ministrator, after consultation with the scientific com
munity, including the Science Advisory Board, after 
notice and opportunity for public comment, and after 
considering the occurrence data base established 
under section 1445 (g), shall publish a list of contami
nants which, at the time of publication, are not subject 
to any proposed or promulgated national primary 
drinking water regulation, which are known or antici
pated to occur in public water systems, and which may 
require regulation under this title. 

(II) The unregulated contaminants considered 
under subclause (I) shall include, but not be limited to, 
substances referred to in section 101(14) of the Com
prehensive Environmental Response, Compensation, 
and Liability Act of 1980, and substances registered as 
pesticides under the Federal Insecticide, Fungicide, 
and Rodenticide Act. 

(III) The Administrator's decision whether or not 
to select an unregulated contaminant for a list under 
this clause shall not be subject to judicial review. 

(ii) DETERMINATION TO REGULATE.-(I) Not later 
than 5 years after the date of enactment of the Safe 
Drinking Water Act Amendments of 1996, and every 
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5 years thereafter, the Administrator shall, after no
tice of the preliminary determination and opportunity 
for public comment, for not fewer than 5 contaminants 
included on the list published under clause (i), make 
determinations of whether or not to regulate such con
taminants. 

(II) A determination to regulate a contaminant 
shall be based on findings that the criteria of clauses 
(i), (ii), and (iii) of subparagraph (A) are satisfied. 
Such findings shall be based on the best available pub
lic health information, including the occurrence data 
base established under section 1445(g). 

(III) The Administrator may make a determina
tion to regulate a contaminant that does not appear on 
a list under clause (i) if the determination to regulate 
is made pursuant to subclause (II). 

(IV) A determination under this clause not to reg
ulate a contaminant shall be considered final agency 
action and subject to judicial review. 

(iii) REVIEw.-Each document setting forth the de
termination for a contaminant under clause (ii) shall 
be available for public comment at such time as the 
determination is published. 
(C) PRIORITIES.-Inselecting unregulated contami

nants for consideration under subparagraph (B), the Ad
ministrator shall select contaminants that present the 
greatest public health concern. The Administrator, in mak
ing such selection, shall take into consideration, among 
other factors of public health concern, the effect of such 
contaminants upon subgroups that comprise a meaningful 
portion of the general population (such as infants, chil
dren, pregnant women, the elderly, individuals with a his
tory of serious illnes~, or other stibpopulations) that are 
identifiable as being at greater risk of adverse health ef
fects due to exposure to contaminants in drinking water 
than the general population. 

(D) URGENT THREATS TO PUBLIC HEALTH.-The Admin
istrator may promulgate an interim national primary 
drinking water regulation for a contaminant without mak
ing a determination for the contarp.inant under paragraph 
(4)(C), or completing the analysis under paragraph (3)(C), 
to address an urgent threat to public health as determined 
by the Administrator after consultation with and written 
response to any comments provided by the Secretary of 
Health and Human Services, acting through the director of 
the Centers for Disease Control and Prevention or the di
rector of the National Institutes of Health. A determina
tion for any contaminant in accordance with paragraph 
(4)(C) subject to an interim regulation under this subpara
graph shall be issued, and a completed analysis meeting 
the requirements of paragraph (3)(C) shall be published, 
not later than 3 years after the date on which the regula
tion is promulgated and the regulation shall be repromul-
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gated, or revised if appropriate, not later than 5 years 
after that date. 

(E) REGULATION.-For each contaminant that the Ad
ministrator determines to regulate under subparagraph 
(B), the Administrator shall publish maximum contami
nant level goals and promulgate, by rule, national primary 
drinking water regulations under this subsection. The Ad
ministrator shall propose the maximum contaminant level 
goal and national primary drinking water regulation for a 
contaminant not later than 24 months after the determina
tion to regulate under subparagraph (B), and may publish 
such proposed regulation concurrent with the determina
tion to regulate. The Administrator shall publish a max
imum contaminant level goal and promulgate a national 
primary drinking water regulation within 18 months after 
the proposal thereof. The Administrator, by notice in the 
Federal Register, may extend the deadline for such pro
mulgation for up to 9 months. 

(F) HEALTH ADVISORIES AND OTHER ACTIONS.-The Ad
ministrator may publish health advisories (which are not 
regulations) or take other appropriate actions for contami
nants not subject to any national primary drinking water 
regulation. 
(2) SCHEDULES AND DEADLINES.-

(A) IN GENERAL.-In the case of the contaminants list
ed in the Advance Notice of Proposed Rulemaking pub
lished in volume 47, Federal Register, page 9352, and in 
volume 48, Federal Register, page 45502, the Adminis
trator shall publish maximum contaminant level goals and 
promulgate national primary drinking water regulations-

(i) not later than 1 year after June 19, 1986, for 
not fewer than 9 ofthe listed contaminants; 

(ii) not later than 2 years after June 19, 1986, for 
not fewer than 40 of the listed contaminants; and 

(iii) not later than 3 years after June 19, 1986, for 
the remainder of the listed contaminants. 
(B) SUBSTITUTION OF CONTAMINANTS.-If the Adminis

trator identifies a drinking water contaminant the regula
tion of which, in the judgment of the Administrator, is 
more likely to be protective of public health (taking into 
account the schedule for regulation under subparagraph 
(A» than a contaminant referred to in subparagraph (A), 
the Administrator may publish a maximum contaminant 
level goal and promulgate a national primary drinking 
water regulation for the identified contaminant in lieu of 
regulating the contaminant referred to in subparagraph 
(A). Substitutions may be made for not more than 7 con
taminants referred to in subparagraph (A). Regulation of 
a contaminant identified under this subparagraph shall be 
in accordance with the schedule applicable to the contami
nant for which the substitution is made. 

(C) DISINFECTANTS AND DISINFECTION BYFRODUCTS.
The Administrator shall promulgate an Interim Enhanced 
Surface Water Treatment Rule, a Final Enhanced Surface 
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Water Treatment Rule, a Stage I Disinfectants and Dis
infection Byproducts Rule, and a Stage II Disinfectants 
and Disinfection Byproducts Rule in accordance with the 
schedule published in volume 59, Federal Register, page 
6361 (February 10, 1994), in table 111.13 of the proposed 
Information Collection Rule. If a delay occurs with respect 
to the promulgation of any rule in the schedule referred to 
in this subparagraph, all subsequent rules shall be com
pleted as expeditiously as practicable but no later than a 
revised date that reflects the interval or intervals for the 
rules in the schedule. 
(3) RISK ASSESSMENT, MANAGEMENT, AND COMMUNICA

TION.-
(A) USE OF SCIENCE IN DECISIONMAKING.-In carrying 

out this section, and, to the degree that an Agency action 
is based on science, the Administrator shall use-

(i) the best available, peer-reviewed science and 
supporting studies conducted in accordance with 
sound and objective scientific practices; and 

(ii) data collected by accepted methods or best 
available methods (if the reliability of the method and 
the nature of the decision justifies use of the data). 
(B) PUBLIC INFORMATION.-In carrying out this sec

tion, the Administrator shall ensure that the presentation 
of information on public health effects is comprehensive, 
informative, and understandable. The Administrator shall, 
in a document made available to the public in support of 
a regulation promulgated under this section, specifY, to the 
extent practicable-

(i) each population addressed by any estimate of 
public health effects; 

(ii) the expected risk or central estimate of risk for 
the specific populations; 

(iii) each appropriate upper-bound or lower-bound 
estimate of risk; 

(iv) each significant uncertainty identified in the 
process of the assessment of public health effects and 
studies that would assist in resolving the uncertainty; 
and 

(v) peer-reviewed studies known to the Adminis
trator that support, are directly relevant to, or fail to 
support any estimate of public health effects and the 
methodology used to reconcile inconsistencies in the 
scientific data. 
(C) HEALTH RISK REDUCTION AND COST ANALYSIS.-

(i) MAxIMUM CONTAMINANT LEVELS.-When pro
posing any national primary drinking water regulation 
that includes a maximum contaminant level, the Ad
ministrator shall, with respect to a maximum contami
nant level that is being considered in accordance with 
paragraph (4) and each alternative maximum contami
nant level that is being considered pursuant to para
graph (5) or (6)(A), publish, seek public comment on, 
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and use for the purposes of paragraphs (4), (5), and (6) 
an analysis of each of the following: 

(I) Quantifiable and nonquantifiable health 
risk reduction benefits for which there is a factual 
basis in the rulemaking record to conclude that 
such benefits are likely to occur as the result of 
treatment to comply with each level. 

(II) Quantifiable and nonquantifiable health 
risk reduction benefits for which there is a factual 
basis in the rulemaking record to conclude that 
such benefits are likely to occur from reductions in 
co-occurring contaminants that may be attributed 
solely to compliance with the maximum contami
nant level, excluding benefits resulting from com
pliance with other proposed or promulgated regu
lations. 

(III) Quantifiable and nonquantifiable costs 
for which there is a factual basis in the rule
making record to conclude that such costs are 
likely to occur solely as a result of compliance 
with the maximum contaminant level, including 
monitoring, treatment, and other costs and ex
cluding costs resulting from compliance with other 
proposed or promulgated regulations. 

(IV) The incremental costs and benefits asso
ciated with each alternative maximum contami
nant level considered. 

(V) The effects of the contaminant on the gen
eral population and on groups within the general 
population such as infants, children, pregnant 
women, the elderly, individuals with a history of 
serious illness, or other subpopulations that are 
identified as likely to be at greater risk of adverse 
health effects due to exposure to contaminants in 
drinking water than the general population. 

(VI) Any increased health risk that may occur 
as the result of compliance, including risks associ
ated with co-occurring contaminants. 

(VII) Other relevant factors, including the 
quality and extent of the information, the uncer
tainties in the analysis supporting subclauses (I) 
through (VI), and factors with respect to the de
gree and nature of the risk. 
(ii) TREATMENT TECHNIQUEs.-When proposing a 

national primary drinking water regulation that in
cludes a treatment technique in accordance with para
graph (7)(A), the Administrator shall publish and seek 
public comment on an analysis of the health risk re
duction benefits and costs likely to be experienced as 
the result of compliance with the treatment technique 
and alternative treatment techniques that are being 
considered, taking into account, as appropriate, the 
factors described in clause (i). 
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(iii) ,ApPRoAcHES TO MEASURE AND VALUE BENE
FITS.-The Administrator may identify valid ap
proaches for the measurement and valuation of bene
fits under this subparagraph, including approaches to 
identify consumer willingness to pay for reductions in 
health risks from drinking water contaminants. 

(iv) AUTHORIZATION.-There are authorized to be 
appropriated to the Administrator, acting through the 
Office of Ground Water and Drinking Water, to con
duct studies, assessments, and analyses in support of 
regulations or the development of methods, 
$35,000,000 for each of fiscal years 1996 through 2003. 

(4) GOALS AND STANDARDS.-
(A) MAxIMUM CONTAMINANT LEVEL GOALs.-Each max

imum contaminant level goal established under this sub
section shall be set at the level at which no known or an
ticipated adverse effects on the health of persons occur and 
which allows an adequate margin of safety. 

(B) MAXIMUM CONTAMINANT LEVELs.-Except as pro
vided in paragraphs (5) and (6), each national primary 
drinking water regulation for a contaminant for which a 
maximum contaminant level goal is established under this 
subsection shall specify a maximum contaminant level for 
such contaminant which is as close to the maximum con
taminant level goal as is feasible. 

(C) DETERMINATION.-At the time the Administrator 
proposes a national primary drinking water regulation 
under this paragraph, the Administrator shall publish a 
determination as to whether the benefits of the maximum 
contaminant level justify, or do not justify, the costs based 
on the analysis conducted under paragraph (3)(C). 

CD) DEFINITION OF FEASIBLE.-For the purposes of this 
subsection, the term "feasible" means feasible with the use 
of the best technology, treatment techniques and other 
means which the Administrator finds, after examination 
for efficacy under field conditions and not solely under lab
oratory conditions, are available (taking cost into consider
ation). For the purpose of this paragraph, granular acti
vated carbon is feasible for the control of synthetic organic 
chemicals, and any technology, treatment technique, or 
other means found to be the best available for the control 
of synthetic organic chemicals must be at least as effective 
in controlling synthetic organic chemicals as granular acti
vated carbon. 

(E) FEASIBLE TECHNOLOGIES.-
(i) IN GENERAL.-Each national primary drinking 

water regulation which establishes a maximum con
taminant level shall list the technology, treatment 
techniques, and other means which the Administrator 
finds to be feasible for purposes of meeting such max
imum contaminant level, but a regulation under this 
subsection shall not require that any specified tech
nology, treatment technique, or other means be used 
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for purposes of meeting such maximum contaminant 
level. 

(ii) LIST OF TECHNOLOGIES FOR SMALL SYSTEMS.
The Administrator shall include in the list any tech
nology, treatment technique, or other means that is af
fordable, as determined by the Administrator in con
sultation with the States, for small public water sys
tems serving-

(I) a population of 10,000 or fewer but more 
than 3,300; 

(II) a population of 3,300 or fewer but more 
than 500; and 

(III) a population of 500 or fewer but more 
than 25; 

and that achieves compliance with the maximum con
taminant level or treatment technique, including pack
aged or modular systems and point-of-entry or point
of-use treatment units. Point-of-entry and point-of-use 
treatment units shall be owned, controlled and main
tained by the public water system or by a person 
under contract with the public water system to ensure 
proper operation and maintenance and compliance 
with the maximum contaminant level or treatment 
technique and equipped with mechanical warnings to 
ensure that customers are automatically notified of 
operational problems. The Administrator shall not in
clude in the list any point-of-use treatment technology, 
treatment technique, or other means to achieve com
pliance with a maximum contaminant level or treat
ment technique requirement for a microbial contami
nant (or an indicator of a microbial contaminant). If 
the American National Standards Institute has issued 
product standards applicable to a specific type of 
point-of-entry or point-of-use treatment unit, indi
vidual units of that type shall not be accepted for com
pliance with a maximum contaminant level or treat
ment technique requirement unless they are independ
ently certified in accordance with such standards. In 
listing any technology, treatment technique, or other 
means pursuant to this clause, the Administrator shall 
consider the quality of the source water to be treated. 

(iii) LIST OF TECHNOLOGIES THAT ACHIEVE COMPLI
ANCE.-Except as provided in clause (v), not later than 
2 years after the date of enactment of this clause and 
after consultation with the States, the Administrator 
shall issue a list of technologies that achieve compli
ance with the maximum contaminant level or treat
ment technique for each category of public water sys
tems described in subclauses (I), (II), and (III) of 
clause (ii) for each national primary drinking water 
regulation promulgated prior to the date of enactment 
ofthis paragraph. . 

(iv) ADDITIONAL TECHNOLOGIES.-The Adminis
trator may, at any time after a national primary 
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drinking water regulation has been promulgated, sup
plement the list of technologies describing additional 
or new or innovative treatment technologies that meet 
the requirements of this paragraph for categories of 
small public water systems described in subclauses (I), 
(II), and (III) of clause (ii) that are subject to the regu
lation. 

(v) TECHNOLOGIES THAT MEET SURFACE WATER 
TREATMENT RULE.-Within one year after the date of 
enactment of this clause, the Administrator shall list 
technologies that meet the Surface Water Treatment 
Rule for each category of public water systems de
scribed in subclauses (I), (II), and (III) of clause (ii). 

(5) ADDITIONAL HEALTH RISK CONSIDERATIONS.-
(A) IN GENERAL.-Notwithstanding paragraph (4), the 

Administrator may establish a maximum contaminant 
level for a contaminant at a level other than the feasible 
level, if the technology, treatment techniques, and other 
means used to determine the feasible level would result in 
an increase in the health risk from drinking water by-

(i) increasing the concentration of other contami
nants in drinking water; or 

(ii) interfering with the efficacy of drinking water 
treatment techniques or processes that are used to 
comply with other national primary drinking water 
regulations. 
(B) ESTABLISHMENT OF LEVEL.-If the Administrator 

establishes a maximum contaminant level or levels or re
quires the use of treatment techniques for any contami
nant or contaminants pursuant to the authority of this 
paragraph-

(i) the level or levels or treatment techniques shall 
minimize the overall risk of adverse health effects by 
balancing the risk from the contaminant and the risk 
from other contaminants the concentrations of which 
may be affected by the use of a treatment technique 
or process that would be employed to attain the max
imum contaminant level or levels; and 

(ii) the combination of technology, treatment tech
niques, or other means required to meet the level or 
levels shall not be more stringent than is feasible (as 
defined in paragraph (4)(D». 

(6) ADDITIONAL HEALTH RISK REDUCTION AND COST CONSID
ERATIONS.-

(A) IN GENERAL.-Notwithstanding paragraph (4), if 
the Administrator determines based on an analysis con
ducted under paragraph (3)(C) that the benefits of a max
imum contaminant level promulgated in accordance with 
paragraph (4) would not justify the costs of complying with 
the level, the Administrator may, after notice and oppor
tunity for public comment, promulgate a maximum con
taminant level for the contaminant that maximizes health 
risk reduction benefits at a cost that is justified by the 
benefits. 
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(B) EXCEPTION.-The Administrator shall not use the 
authority of this paragraph to promulgate a maximum con
taminant level for a contaminant, if the benefits of compli
ance with a national primary drinking water regulation for 
the contaminant that would be j>romulgated in accordance 
with paragraph (4) experienced by-

(i) persons served by large public water systems; 
and 

(ii) persons served by such other systems as are 
unlikely, based on information provided by the States, 
to receive a variance under section 1415(e) (relating to 
small system variances); 

would justifY the costs to the systems of complying with 
the regulation. This subparagraph shall not apply if the 
contaminant is found almost exclusively in small systems 
eligible under section 1415(e) for a small system variance. 

(C) DISINFECTANTS AND DISINFECTION BYPRODUCTS.
The Administrator may not use the authority of this para
graph to establish a maximum contaminant level in a 
Stage I or Stage II national primary drinking water regu
lation (as described in paragraph (2)(C)) for contaminants 
that are disinfectants or disinfection byproducts, or to es
tablish a maximum contaminant level or treatment tech
nique requirement for the control of cryptosporidium. The 
authority of this paragraph may be used to establish regu
lations for the use of disinfection by systems relying on 
ground water sources as required by paragraph (8). 

(D) JUDICIAL REVIEW.-A determination by the Admin
istrator that the benefits of a maximum contaminant level 
or treatment requirement justify or do not justify the costs 
of complying with the level shall be reviewed by the court 
pursuant to section 1448 only as part of a review of a final 
national primary drinking water regulation that has been 
promulgated based on the determination and shall not be 
set aside by the court under that section unless the court 
finds that the determination is arbitrary and capricious. 

(7)(A) 1 The Administrator is authorized to promulgate a na
tional primary drinking water regulation that requires the use of 
a treatment technique in lieu of establishing a maximum contami
nant level, if the Administrator makes a finding that it is not eco
nomically or technologically feasible to ascertain the level of the 
contaminant. In such case, the Administrator shall identify those 
treatment techniques which, in the Administrator's judgment, 
would prevent known or anticipated adverse effects on the health 
of persons to the extent feasible. Such regulations shall specify 
each treatment technique known to the Administrator which meets 
the requirements of this paragraph, but the Administrator may 
grant a variance from any specified treatment technique in accord
ance with section 1415(a)(3). 

(B) Any schedule referred to in this subsection for the promul
gation of a national primary drinking water regulation for any con
taminant shall apply in the same manner if the regulation requires 

1 So in law. Indentation is incorrect. 
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a treatment technique in lieu of establishing a maximum contami
nantlevel. 

(C)(i) Not later than 18 months after the enactment of the Safe 
Drinking Water Act Amendments of 1986, the Administrator shall 
propose and promulgate national primary drinking water regula
tions specifying criteria under which filtration (including coagula
tion and sedimentation, as appropriate) is required as a treatment 
technique for public water systems supplied by surface water 
sources. In promulgating such rules, the Administrator shall con
sider the quality of source waters, protection afforded by watershed 
management, treatment practices (such as disinfection and length 
of water storage) and other factors relevant to protection of health. 

(ii) In lieu of the provisions of section 1415 the Administrator 
shall specify procedures by which the State determines which pub
lic water systems within its jurisdiction shall adopt filtration under 
the criteria of clause (i). The State may require the public water 
system to provide studies or other information to assist in· this de
termination. The procedures shall provide notice and opportunity 
for public hearing on this determination. If the State determines 
that filtration is required, the State shall prescribe a schedule for 
compliance by the public water system with the filtration require
ment. A schedule shall require compliance within 18 months of a 
determination made under clause (iii). 

(iii) Within 18 months from the time that the Administrator 
establishes the criteria and procedures under this subparagraph, a 
State with primary enforcement responsibility shall adopt any nec
essary regulations to implement this subparagraph. Within 12 
months of adoption of such regulations the State shall make deter
minations regarding filtration for all the public water systems 
within its jurisdiction supplied by surface waters. 

(iv) If a State does not have primary enforcement responsibility 
for public water systems, the Administrator shall have the same 
authority to make the determination in clause (ii) in such State as 
the State would have under that clause. Any filtration requirement 
or schedule under this subparagraph shall be treated as if it were 
a requirement of a national primary drinking water regulation. 

(v) As an additional alternative to the regulations promulgated 
pursuant to clauses (i) and (iii), including the criteria for avoiding 
filtration contained in 40 CFR 141.71, a State exercising primary 
enforcement responsibility for public water systems may, on a case
by-case basis, and after notice and opportunity for public comment, 
establish treatment requirements as an alternative to filtration in 
the case of systems having uninhabited, undeveloped watersheds in 
consolidated ownership, and having control over access to, and ac
tivities in, those watersheds, if the State determines (and the Ad
ministrator concurs) that the quality of the source water and the 
alternative treatment requirements established by the State ensure 
greater removal or inactivation efficiencies of pathogenic organisms 
for which national primary drinking water regulations have been 
promulgated or that are of public health concern than would be 
achieved by the combination of filtration and chlorine disinfection 
(in compliance with this section). 

(8) DISINFECTION.-At any time after the end of the 3-year 
period that begins on the date of enactment of the Safe Drink-
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ing Water Act Amendments of 1996, but not later than the 
date on which the Administrator promulgates a Stage II rule
making for disinfectants and disinfection bypro ducts (as de
scribed in paragraph (2)(C», the Administrator shall also pro
mulgate national primary drinking water regulations requiring 
disinfection as a treatment technique for all public water sys
tems, including surface water systems and, as necessary, 
ground water systems. After consultation with the States, the 
Administrator shall (as part of the regulations) promulgate cri
teria that the Administrator, or a State that has primary en
forcement responsibility under section 1413, shall apply to de
termine whether disinfection shall be required as a treatment 
technique for any public water system served by ground water. 
The Administrator shall simultaneously promulgate a rule 
specifying criteria that will be used by the Administrator (or 
delegated State authorities) to grant variances from this re
quirement according to the provisions of sections 1415(a)(I)(B) 
and 1415(a)(3). In implementing section 1442(e) the Adminis
trator or the delegated State authority shall, where appro
priate, give special consideration to providing technical assist
ance to small public water systems in complying with the regu
lations promulgated under this paragraph. 

(9) REVIEW AND REVISION.-The Administrator shall, not 
less often than every 6 years, review and revise, as appro
priate, each national primary drinking water regulation pro
mulgated under this title. Any revision of a national primary 
drinking water regulation shall be promulgated in accordance 
with this section, except that each revision shall maintain, or 
provide for greater, protection of the health of persons. 

(10) EFFECTIVE DATE.-A national primary drinking water 
regulation promulgated under this section (and any amend
ment thereto) shall take effect on the date that is 3 years after 
the date on which the regulation is promulgated unless the Ad
ministrator determines that an earlier date is practicable, ex
cept that the Administrator, or a State (in the case of an indi
vidual system), may allow up to 2 additional years to comply 
with a maximum contaminant level or treatment technique if 
the Administrator or State (in the case of an individual sys
tem) determines that additional time is necessary for capital 
improvements. 

(11) No national primary drinking water regulation may 
require the addition of any substance for preventive health 
care purposes unrelated to contamination of drinking water. 

(12) CERTAIN CONTAMINANTS.-
(A) ARsENIC.-

(i) SCHEDULE AND STANDARD.-Notwithstanding 
the deadlines set forth in paragraph (1), the Adminis
trator shall promulgate a national primary drinking 
water regulation for arsenic pursuant to this sub
section, in accordance with the schedule established by 
this paragraph. 

(ii) STUDY PLAN.-Not later than 180 days after 
the date of enactment of this paragraph, the Adminis
trator shall develop a comprehensive plan for study in 
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support of drinking water rulemaking to reduce the 
uncertainty in assessing health risks associated with 
exposure to low levels of arsenic. In conducting such 
study, the Administrator shall consult with the Na
tional Academy of Sciences, other Federal agencies, 
and interested public and private entities. 

(iii) COOPERATIVE AGREEMENTS.-In carrying out 
the study plan, the Administrator may enter into coop
erative agreements with other Federal agencies, State 
and local governments, and other interested public 
and private entities. 

(iv) PROPOSED REGULATIONs.-The Administrator 
shall propose a national primary drinking water regu
lation for arsenic not later than January 1, 2000. 

(v) FINAL REGULATIONS.-Not later than January 
1, 2001, after notice and opportunity for public com
ment, the Administrator shall promulgate a national 
primary drinking water regulation for arsenic. 

(vi) AUTHORIZATION.-There are authorized to be 
appropriated $2,500,000 for each of fiscal years 1997 
through 2000 for the studies required by this para
graph. 
(B) SULFATE.-

(i) ADDITIONAL STUDY.-Prior to promulgating a 
national primary drinking water regulation for sulfate, 
the Administrator and the Director of the Centers for 
Disease Control and Prevention shall jointly conduct 
an additional study to establish a reliable dose-re
sponse relationship for the adverse human health ef
fects that may result from exposure to sulfate in 
drinking water, including the health effects that may 
be experienced by groups within the general popu
lation (including infants and travelers) that are poten
tially at greater risk of adverse health effects as the 
result of such exposure. The study shall be conducted 
in consultation with interested States, shall be based 
on the best available, peer-reviewed science and sup
porting studies conducted in accordance with sound 
and objective scientific practices, and shall be com
pleted not later than 30 months after the date of en
actment of the Safe Drinking Water Act Amendments 
of 1996. 
(ii) 1 DETERMINATION.-The Administrator shall in

clude sulfate among the 5 or more contaminants for which 
a determination is made pursuant to paragraph (3)(B) not 
later than 5 years after the date of enactment of the Safe 
Drinking Water Act Amendments of 1996. 

(iii) 1 PROPOSED AND FINAL RULE.-N otwithstanding 
the deadlines set forth in paragraph (2), the Administrator 
may, pursuant to the authorities of this subsection and 
after notice and opportunity for public comment, promul
gate a final national primary drinking water regulation for 

1 So in law. Indentation is incorrect. 
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sulfate. Any such regulation shall include requirements for 
public notification and options for the provision of alter
native water supplies to populations at risk as a means of 
complying with the regulation in lieu of a best available 
treatment technology or other means. 
(13) RADON IN DRINKING WATER.-

(A) NATIONAL PRIMARY DRINKING WATER REGULA
TION.-Notwithstanding paragraph (2), the Administrator 
shall withdraw any national primary drinking water regu
lation for radon proposed prior to the date of enactment of 
this paragraph and shall propose and promulgate a regula
tion for radon under this section, as amended by the Safe 
Drinking Water Act Amendments of 1996. 

(B) RISK ASSESSMENT AND STUDIES.-
(i) ASSESSMENT BY NAS.-Prior to proposing a na

tional primary drinking water regulation for radon, 
the Administrator shall arrange for the National Acad
emy of Sciences to prepare a risk assessment for radon 
in drinking water using the best available science in 
accordance with the requirements of paragraph (3). 
The risk assessment shall consider each of the risks 
associated with exposure to radon from drinking water 
and consider studies on the health effects of radon at 
levels and under conditions likely to be experienced 
through residential exposure. The risk assessment 
shall be peer-reviewed. 

(ii) STUDY OF OTHER MEASURES.-The Adminis
trator shall arrange for the National Academy of 
Sciences to prepare an assessment of the health risk 
reduction benefits associated with various mitigation 
measures to reduce radon levels in indoor air. The as
sessment may be conducted as part of the risk assess
ment authorized by clause (i) and shall be used by the 
Administrator to prep lire the guidance and approve 
State programs under subparagraph (G). 

(iii) OTHER ORGANIZATION.-If the National Acad
emy of Sciences declines to prepare the risk assess
ment or studies required by this subparagraph, the 
Administrator shall enter into a contract or coopera
tive agreement with another independent, scientific or
ganization to prepare such assessments or studies. 
(C) HEALTH RISK REDUCTION AND COST ANALYSIS.-Not 

later than 30 months after the date of enactment of this 
paragraph, the Administrator shall publish, and seek pub
lic comment on, a health risk reduction and cost analysis 
meeting the requirements of paragraph (3)(C) for potential 
maximum contaminant levels that are being considered for 
radon in drinking water. The Administrator shall include 
a response to all significant public comments received on 
the analysis with the preamble for the proposed rule pub
lished under subparagraph (D). 

(D) PROPOSED REGULATION.-Not later than 36 months 
after the date of enactment of this paragraph, the Admin
istrator shall propose a maximum contaminant level goal 
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and a national primary drinking water regulation for 
radon pursuant to this section. 

(E) FINAL REGULATION.-Not later than 12 months 
after the date of the proposal under subparagraph (D), the 
Administrator shall publish a maximum contaminant level 
goal and promulgate a national primary drinking water 
regulation for radon pursuant to this section based on the 
risk assessment prepared pursuant to subparagraph (B) 
and the health risk reduction and cost analysis published 
pursuant to subparagraph (C). In considering the risk as
sessment and the health risk reduction and cost analysis 
in connection with the promulgation of such a standard, 
the Administrator shall take into account the costs and 
benefits of control programs for radon from other sources. 

(F) ALTERNATIVE MAXIMUM CONTAMINANT LEVEL.-If 
the maximum contaminant level for radon in drinking 
water promulgated pursuant to subparagraph (E) is more 
stringent than necessary to reduce the contribution to 
radon in indoor air from drinking water to a concentration 
that is equivalent to the national average concentration of 
radon in outdoor air, the Administrator shall, simulta
neously with the promulgation of such level, promulgate 
an alternative maximum contaminant level for radon that 
would result in a contribution of radon from drinking 
water to radon levels in indoor air equivalent to the na
tional average concentration of radon in outdoor air. If the 
Administrator promulgates an alternative maximum con
taminant level under this subparagraph, the Adminis
trator shall, after notice and opportunity for public com
ment and in consultation with the States, publish guide
lines for State programs, including criteria for multimedia 
measures to mitigate radon levels in indoor air, to be used 
by the States in preparing programs under subparagraph 
(G). The guidelines shall take into account data from exist
ing radon mitigation programs and the assessment of miti
gation measures prepared under subparagraph (B). 

(G) MULTIMEDIA RADON MITIGATION PROGRAMS.-
(i) IN GENERAL.-A State may develop and submit 

a multimedia program to mitigate radon levels in in
door air for approval by the Administrator under this 
subparagraph. If, after notice and the opportunity for 
public comment, such program is approved by the Ad
ministrator, public water systems in the State may 
comply with the alternative maximum contaminant 
level promulgated under subparagraph (F) in lieu of 
the maximum contaminant level in the national pri
mary drinking water regulation promulgated under 
subparagraph (E). 

(ii) ELEMENTS OF PROGRAMS.-State programs 
may rely on a variety of mitigation measures including 
public education, testing, training, technical assist
ance, remediation grant and loan or incentive pro
grams, or other regulatory or non regulatory measures. 
The effectiveness of elements in State programs shall 
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be evaluated by the Administrator based on the as
sessment prepared by the National Academy of 
Sciences under subparagraph (B) and the guidelines 
published by the Administrator under subparagraph 
(F). 

(iii) ,ApPROVAL.-The Administrator shall approve 
a State program submitted under this paragraph if 
the health risk reduction benefits expected to be 
achieved by the program are equal to or greater than 
the health risk reduction benefits that would be 
achieved if each public water system in the State com
plied with the maximum contaminant level promul
gated under subparagraph (E). The Administrator 
shall approve or disapprove a program submitted 
under this paragraph within 180 days of receipt. A 
program that is not disapproved during such period 
shall be deemed approved. A program that is dis
approved may be modified to address the objections of 
the Administrator and be resubmitted for approval. 

(iv) REVIEw.-The Administrator shall periodi
cally, but not less often than every 5 years, review 
each multimedia mitigation program approved under 
this subparagraph to determine whether it continues 
to meet the requirements of clause (iii) and shall, after 
written notice to the State and an opportunity for the 
State to correct any deficiency in the program, with
draw approval of programs that no longer comply with 
such requirements. 

(v) EXTENSION.-If, within 90 days after the pro
mulgation of an alternative maximum contaminant 
level under subparagraph (F), the Governor of a State 
submits a letter to the Administrator committing to 
develop a multimedia mitigation program under this 
subparagraph, the effective date of the national pri
mary drinking water regulation for radon in the State 
that would be applicable under paragraph (10) shall 
be extended for a period of 18 months. 

(vi) LOCAL PROGRAMS.-In the event that a State 
chooses not to submit a multimedia mitigation pro
gram for approval under this subparagraph or has 
submitted a program that has been disapproved, any 
public water system in the State may submit a pro
gram for approval by the Administrator according to 
the same criteria, conditions, and approval process 
that would apply to a State program. The Adminis
trator shall approve a multimedia mitigation program 
if the health risk reduction benefits expected to be 
achieved by the program are equal to or greater than 
the health risk reduction benefits that would result 
from compliance by the public water system with the 
maximum contaminant level for radon promulgated 
under subparagraph (E). 

(14) RECYCLING OF FILTER BACKWASH.-The Administrator 
shall promulgate a regulation to govern the recycling of filter 
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backwash water within the treatment process of a public water 
system. The Administrator shall promulgate such regulation 
not later than 4 years after the date of enactment of the Safe 
Drinking Water Act Amendments of 1996 unless such recycling 
has been addressed by the Administrator's Enhanced Surface 
Water Treatment Rule prior to such date. 

(15) VARIANCE TECHNOLOGIES.-
(A) IN GENERAL.-At the same time as the Adminis

trator promulgates a national primary drinking water reg
ulation for a contaminant pursuant to this section, the Ad
ministrator shall issue guidance or regulations describing 
the best treatment technologies, treatment techniques, or 
other means (referred to in this paragraph as "variance 
technology") for the contaminant that the Administrator 
finds, after examination for efficacy under field conditions 
and not solely under laboratory conditions, are available 
and affordable, as determined by the Administrator in con
sultation with the States, for public water systems of vary
ing size, considering the quality of the source water to be 
treated. The Administrator shall identify such variance 
technologies for public water systems serving-

(i) a population of 10,000 or fewer but more than 
3,300; 

(ii) a population of 3,300 or fewer but more than 
500; and 

(iii) a population of 500 or fewer but more than 
25, 

if, considering the quality of the source water to be treat
ed, no treatment technology is listed for public water sys
tems of that size under paragraph (4)(E). Variance tech
nologies identified by the Administrator pursuant to this 
paragraph may not achieve compliance with the maximum 
contaminant level or treatment technique requirement of 
such regulation, but shall achieve the maximum reduction 
or inactivation efficiency that is affordable considering the 
size of the system and the quality of the source water. The 
guidance or regulations shall not require the use of a tech
nology from a specific manufacturer or brand. 

(B) LIMITATION;-The Administrator shall not identify 
any variance technology under this paragraph, unless the 
Administrator has determined, considering the quality of 
the source water to be treated and the expected useful life 
of the technology, that the variance technology is protec
tive of public health. 

(C) ADDITIONAL INFORMATION.-The Administrator 
shall include in the guidance or regulations identifying 
variance technologies under this paragraph any assump
tions supporting the public health determination referred 
to in subparagraph (B), where such assumptions concern 
the public water system to which the technology may be 
applied, or its source waters. The Administrator shall pro
vide any assumptions used in determining affordability, 
taking into consideration the number of persons served by 
such systems. The Administrator shall provide as much re-
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liable information as practicable on performance, effective
ness, limitations, costs, and other relevant factors includ
ing the applicability of variance technology to waters from 
surface and underground sources. 

(D) REGULATIONS AND GUIDANCE.-Not later than 2 
years after the date of enactment of this paragraph and 
after consultation with the States, the Administrator shall 
issue guidance or regulations under subparagraph (A) for 
each national primary drinking water regulation promul
gated prior to the date of enactment of this paragraph for 
which a variance may be granted under section 1415(e). 
The Administrator may, at any time after a national pri
mary drinking water regulation has been promulgated, 
issue guidance or regulations describing additional vari
ance technologies. The Administrator shall, not less often 
than every 7 years, or upon receipt of a petition supported 
by substantial information, review variance technologies 
identified under this paragraph. The Administrator shall 
issue revised guidance or regulations if new or innovative 
variance technologies become available that meet the re
quirements of this paragraph and achieve an equal or 
greater reduction or inactivation efficiency than the vari
ance technologies previously identified under this subpara
graph. No public water system shall be required to replace 
a variance technology during the useful life of the tech
nology for the sole reason that a more efficient variance 
technology has been listed under this subparagraph. 

(c) The Administrator shall publish proposed national sec
ondary drinking water regulations within 270 days after the date 
of enactment of this title. Within 90 days after publication of any 
such regulation, he shall promulgate such regulation with such 
modifications as he deems appropriate. Regulations under this sub
section may be amended from time to time. 

(d) Regulations under this section shall be prescribed in ac
cordance with section 553 of title 5, United States Code (relating 
to rulemaking), except that the Administrator shall provide oppor
tunity for public hearing prior to promulgation of such regulations. 
In proposing and promulgating regulations under this section, the 
Administrator shall consult with the Secretary and the National 
Drinking Water Advisory Council. 

(e) The Administrator shall request comments from the Science 
Advisory Board (established under the Environmental Research, 
Development, and Demonstration Act of 1978) prior to proposal of 
a maximum contaminant level goal and national primary drinking 
water regulation. The Board shall respond, as it deems appro
priate, within the time period applicable for promulgation of the 
national primary drinking water standard concerned. This sub
section shall, under no circumstances, be used to delay final pro
mulgation of any national primary drinking water standard. 
[42 U.S.C. 300g-1] 
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STATE PRIMARY ENFORCEMENT RESPONSIBILITY 

SEC. 1413. (a) For purposes of this title, a State has primary 
enforcement responsibility for public water systems during any pe
riod for which the Administrator determines (pursuant to regula
tions prescribed under subsection (b)) that such State-

(1) has adopted drinking water regulations that are no less 
stringent than the national primary drinking water regulations 
promulgated by the Administrator under subsections (a) and 
(b) of section 1412 not later than 2 years after the date on 
which the regulations are promulgated by the Administrator, 
except that the Administrator may provide for an extension of 
not more than 2 years if, after submission and review of appro
priate, adequate documentation from the State, the Adminis
trator determines that the extension is necessary and justified; 

(2) has adopted and is implementing adequate procedures 
for the enforcement of such State regulations, including con
ducting such monitoring and making such inspections as the 
Administrator may require by regulation; 

(3) will keep such records and make such reports with re
spect to its activities under paragraphs (1) and (2) as the Ad
ministrator may require by regulation; 

(4) if it permits variances or exemptions, or both, from the 
requirements of its drinking water regulations which meet the 
requirements of paragraph (1), permits such variances and ex
emptions under conditions and in a manner which is not less 
stringent than the conditions under, and the manner in, which 
variances and exemptions may be granted under sections 1415 
and 1416; 

(5) has adopted and can implement an adequate plan for 
the provision of safe drinking water under emergency cir
cumstances including earthquakes, floods, hurricanes, and 
other natural disasters, as appropriate; and 

(6) has adopted authority for administrative penalties (un
less the constitution of the State prohibits the adoption of the 
authority) in a maximum amount-

(A) in the case of a system serving a population of 
more than 10,000, that is not less than $1,000 per day per 
violation; and 

(B) in the case of any other system, that is adequate 
to ensure compliance (as determined by the State); 

except that a State may establish a maximum limitation on 
the total amount of administrative penalties that may be im
posed on a public water system per violation. 
(b)(I) The Administrator shall, by regulation (proposed within 

180 days of the date of the enactment of this title), prescribe the 
manner in which a State may apply to the Administrator for a de
termination that the requirements of paragraphs (1), (2), (3), and 
(4) of subsection (a) are satisfied with respect to the State, the 
manner in which the determination is made, the period for which 
the determination will be effective, and the manner in which the 
Administrator may determine that such requirements are no longer 
met. Such regulations shall require that before a determination of 
the Administrator that such requirements are met or are no longer 
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met with respect to a State may become effective, the Adminis
trator shall notifY such State of the determination and the reasons 
therefor and shall provide an opportunity for public hearing on the 
determination. Such regulations shall be promulgated (with such 
modifications as the Administrator deems appropriate) within 90 
days of the publication of the proposed regulations in the Federal 
Register. The Administrator shall promptly notifY in writing the 
chief executive officer of each State of the promulgation of regula
tions under this paragraph. Such notice shall contain a copy of the 
regulations and shall specifY a State's authority under this title 
when it is determined to have primary enforcement responsibility 
for public water systems. 

(2) When an application is submitted in accordance with the 
Administrator's regulations under paragraph (1), the Administrator 
shall within 90 days of the date on which such application is sub
mitted (A) make the determination applied for, or (B) deny the ap
plication and notify the applicant in writing of the reasons for his 
denial. 

(c) INTERIM PRIMARY ENFORCEMENT AUTHORITY.-A State that 
has primary enforcement authority under this section with respect 
to each existing national primary drinking water regulation shall 
be considered to have primary enforcement authority with respect 
to each new or revised national primary drinking water regulation 
during the period beginning on the effective date of a regulation 
adopted and submitted by the State with respect to the new or re
vised national primary drinking water regulation in accordance 
with subsection (b)(l) and ending at such time as the Adminis
trator makes a determination under subsection (b)(2)(B) with re
spect to the regulation. 
[42 U.S.C. 300g-2J 

ENFORCEMENT OF DRINKING WATER REGULATIONS 

SEC. 1414. (a)(l)(A) Whenever the Administrator finds during 
a period during which a State has primary enforcement responsi
bility for public water systems (within the meaning of section 
1413(a)) that any public water system-

(i) for which a variance under section 1415 or an exemp
tion under section 1416 is not in effect, does not comply with 
any applicable requirement, or 

(ii) for which a variance under section 1415 or an exemp
tion under section 1416 is in effect, does not comply with any 
schedule or other requirement imposed pursuant thereto, 

he shall so notifY the State and such public water system and pro
vide such advice and technical assistance to such State and public 
water system as may be appropriate to bring the system into com
pliance with the requirement by the earliest feasible time. 

(B) If, beyond the thirtieth day after the Administrator's notifi
cation under subparagraph (A), the State has not commenced ap
propriate enforcement action, the Administrator shall issue an 
order under subsection (g) requiring the public water system to 
comply with such applicable requirement or the Administrator 
shall commence a civil action under subsection (b). 

(2) ENFORCEMENT IN NONPRIMACY STATES.-
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(A) IN GENERAL.-If, on the basis of information avail
able to the Administrator, the Administrator finds, with 
respect to a period in which a State does not have primary 
enforcement responsibility for public water systems, that a 
public water system in the State-

(i) for which a variance under section 1415 or an 
exemption under section 1416 is not in effect, does not 
comply with any applicable requirement; or 

(ii) for which a variance under section 1415 or an 
exemption under section 1416 is in effect, does not 
comply with any schedule or other requirement im
posed pursuant to the variance or exemption; 

the Administrator shall issue an order under subsection (g) 
requiring the public water system to comply with the re
quirement, or commence a civil action under subsection 
(b). 

(B) NOTICE.-If the Administrator takes any action 
pursuant to this paragraph, the Administrator shall notify 
an appropriate local elected official, if any, with jurisdic
tion over the public water system of the action prior to the 
time that the action is taken. 

(b) The Administrator may bring a civil action in the appro
priate United States district court to require compliance with any 
applicable requirement, with an order issued under subsection (g), 
or with any schedule or other requirement imposed pursuant to a 
variance or exemption granted under section 1415 or 1416 if-

(1) authorized under paragraph (1) or (2) of subsection (a), 
or 

(2) if requested by (A) the chief executive officer of the 
State in which is located the public water system which is not 
in compliance with such regulation or requirement, or (B) the 
agency of such State which has jurisdiction over compliance by 
public water systems in the State with national primary drink
ing water regulations or State drinking water regulations. 

The court may enter, in an action brought under this subsection, 
such judgment as protection of public health may require, taking 
into consideration the time necessary to comply and the availability 
of alternative water supplies; and, if the court determines that 
there has been a violation of the regulation or schedule or other re
quirement with respect to which the action was brought, the court 
may, taking into account the seriousness of the violation, the popu
lation at risk, and other appropriate factors, impose on the violator 
a civil penalty of not to exceed $25,000 for each day in which such 
violation occurs. 

(c) NOTICE TO PERSONS SERVED.-
(1) IN GENERAL.~Each owner or operator of a public water 

system shall give notice of each of the following to the persons 
served by the system: 

(A) Notice of any failure on the part of the public 
water system to-

(i) comply with an applicable maximum contami
nant level or treatment technique requirement of, or a 
testing procedure prescribed by, a national primary 
drinking water regulation; or 



Q: \COMP\ENVIR2\SDWA 

Sec. 1414 

December 31,2002 

SAFE DRINKING WATER 380 

(ii) perform monitoring required by section 
1445(a). 
(B) If the public water system is subject to a variance 

granted under subsection (a)(1)(A), (a)(2), or (e) of section 
1415 for an inability to meet a maximum contaminant 
level requirement or is subject to an exemption granted 
under section 1416, notice of-

(i) the existence of the variance or exemption; and 
(ii) any failure to comply with the requirements of 

any schedule prescribed pursuant to the variance or 
exemption. 
(C) Notice of the concentration level of any unregu

lated contaminant for which the Administrator has re
quired public notice pursuant to paragraph (2)(E). 
(2) FORM, MANNER, AND FREQUENCY OF NOTICE.-

(A) IN GENERAL.-The Administrator shall, by regula
tion, and after consultation with the States, prescribe the 
manner, frequency, form, and content for giving notice 
under this subsection. The regulations shall-

(i) provide for different frequencies of notice based 
on the differences between violations that are inter
mittent or infrequent and violations that are contin
uous or frequent; and 

(ii) take into account the seriousness of any poten
tial adverse health effects that may be involved. 
(B) STATE REQUIREMENTS.-

(i) IN GENERAL.-A State may, by rule, establish 
alternative notification requirements-

(I) with respect to the form and content of no
tice given under and in a manner in accordance 
with subparagraph (C); and 

(II) with respect to the form and content of 
notice given under subparagraph (D). 
(ii) CONTENTS.-The alternative requirements 

shall provide the same type and amount of informa
tion as required pursuant to this subsection and regu
lations issued under subparagraph (A). 

(iii) RELATIONSHIP TO SECTION 1413.-Nothing in 
this subparagraph shall be construed or applied to 
modifY the requirements of section 1413. 
(C) VIOLATIONS WITH POTENTIAL TO HAVE SERIOUS AD

VERSE EFFECTS ON HUMAN HEALTH.-Regulations issued 
under subparagraph (A) shall specifY notification proce
dures for each violation by a public water system that has 
the potential to have serious adverse effects on human 
health as a result of short-term exposure. Each notice of 
violation provided under this subparagraph shall-

(i) be distributed as soon as practicable after the 
occurrence of the violation, but not later than 24 hours 
after the occurrence of the violation; 

(ii) provide a clear and readily understandable ex
planation of-

(I) the violation; 
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(II) the potential adverse effects on human 
health; 

(III) the steps that the public water system is 
taking to correct the violation; and 

(IV) the necessity of seeking alternative water 
supplies until the violation is corrected; 
(iii) be provided to the Administrator or the head 

of the State agency that has primary enforcement re
sponsibility under section 1413 as soon as practicable, 
but not later than 24 hours after the occurrence of the 
violation; and . 

(iv) as required by the State agency in general 
regulations of the State agency, or on a case-by-case 
basis after the consultation referred to in clause (iii), 
considering the health risks involved-

(I) be provided to appropriate broadcast 
media; 

(II) be prominently published in a newspaper 
of general circulation serving the area not later 
than 1 day after distribution of a notice pursuant 
to clause (i) or the date of publication of the next 
issue of the newspaper; or 

(III) be provided by posting or door-to-door no
tification in lieu of notification by means of broad
cast media or newspaper. 

(D) WRI'ITEN NOTICE.-
(i) IN GENERAL.-Regulations issued under sub

paragraph (A) shall specify notification procedures for 
violations other than the violations covered by sub
paragraph (C). The procedures shall specify that a 
public water system shall provide written notice to 
each person served. by the system by notice (I) in the 
first bill (if any) prepared after the date of occurrence 
of the violation, (II) in an annual report issued not 
later than 1 year after the date of occurrence of the 
violation, or (III) by mail or direct delivery as soon as 
practicable, but not later than 1 year after the date of 
occurrence of the violation. 

(ii) FORM AND MANNER OF NOTICE.-The Adminis
trator shall prescribe the form and manner of the no
tice to provide a clear and readily understandable ex
planation of the violation, any potential adverse health 
effects, and the steps that the system is taking to seek 
alternative water supplies, if any, until the violation is 
corrected. 
(E) UNREGULATED CONTAMINANTS.-The Administrator 

may require the owner or operator of a public water sys
tem to give notice to the persons served by the system of 
the concentration levels of an unregulated contaminant re
quired to be monitored under section 1445(a). 
(3) REPORTS.-

(A) ANNuAL REPORT BY STATE.-
(i) IN GENERAL.-Not later than January 1, 1998, 

and annually thereafter, each State that has primary 
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enforcement responsibility under section 1413 shall 
prepare, make readily available to the public, and sub
mit to the Administrator an annual report on viola
tions of national primary drinking water regulations 
by public water systems in the State, including viola
tions with respect to (I) maximum contaminant levels, 
(II) treatment requirements, (Ill) variances and ex
emptions, and (IV) monitoring requirements deter
mined to be significant by the Administrator after con
sultation with the States. 

(ii) DISTRmVTION.-The State shall publish and 
distribute summaries of the report and indicate where 
the full report is available for review. 
(B) ANNuAL REPORT BY ADMINISTRATOR.-Not later 

than July 1, 1998, and annually thereafter, the Adminis
trator shall prepare and make available to the public an 
annual report summarizing and evaluating reports sub
mitted by States pursuant to subparagraph (A) and notices 
submitted by public water systems serving Indian Tribes 
provided to the Administrator pursuant to subparagraph 
(C) or (D) of paragraph (2) and making recommendations 
concerning the resources needed to improve compliance 
with this title. The report shall include information about 
public water system compliance on Indian reservations 
and about enforcement activities undertaken and financial 
assistance provided by the Administrator on Indian res
ervations, and shall make specific recommendations con
cerning the resources needed to improve compliance with 
this title on Indian reservations. 
(4) CONSUMER CONFIDENCE REPORTS BY COMMUNITY WATER 

SYSTEMS.-
(A) ANNuAL REPORTS TO CONSUMERS.-The Adminis

trator, in consultation with public water systems, environ
mental groups, public interest groups, risk communication 
experts, and the States, and other interested parties, shall 
issue regulations within 24 months after the date of enact
ment of this paragraph to require each community water 
system to mail to each customer of the system at least 
once annually a report on the level of contaminants in the 
drinking water purveyed by that system (referred to in 
this paragraph as a "consumer confidence report"). Such 
regulations shall provide a brief and plainly worded defini
tion of the terms "maximum contaminant level goal", 
"maximum contaminant level", "variances", and "exemp
tions" and brief statements in plain language regarding 
the health concerns that resulted in regulation of each reg
ulated contaminant. The regulations shall also include a 
brief and plainly worded explanation regarding contami
nants that may reasonably be expected to be present in 
drinking water, including bottled water. The regulations 
shall also provide for an Environmental Protection Agency 
toll-free hotline that consumers can call for more informa
tion and explanation. 
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(B) CONTENTS OF REPORT.-The consumer confidence 
reports under this paragraph shall include, but not be lim
ited to, each of the following: 

(i) Information on the source of the water 
purveyed. 

(ii) A brief and plainly worded definition of the 
terms "maximum contaminant level goal", "maximum 
contaminant level", "variances", and "exemptions" as 
provided in the regulations of the Administrator. 

(iii) If any regulated contaminant is detected in 
the water purveyed by the public water system, a 
statement setting forth (I) the maximum contaminant 
level goal, (II) the maximum contaminant level, (III) 
the level of such contaminant in such water system, 
and (IV) for any regulated contaminant for which 
there has been a violation of the maximum contami
nant level during the year concerned, the brief state
ment in plain language regarding the health concerns 
that resulted in regulation of such contaminant, as 
provided by the Administrator in regulations under 
subparagraph (A). 

(iv) Information on compliance with national pri
mary drinking water regulations, as required by the 
Administrator, and notice if the system is operating 
under a variance or exemption and the basis on which 
the variance or exemption was granted. 

(v) Information on the levels of unregulated con
taminants for which monitoring is required under sec
tion 1445(a)(2) (including levels of cryptosporidium 
and radon where States determine they may be 
found). 

(vi) A statement that the presence of contami
nants in drinking water does not necessarily indicate 
that the drinking water poses a health risk and that 
more information about contaminants and potential 
health effects can be obtained by calling the Environ
mental Protection Agency hotline. 

A public water system may include such additional infor
mation as it deems appropriate for public education. The 
Administrator may, for not more than 3 regulated con
taminants other than those referred to in subclause (IV) of 
clause (iii), require a consumer confidence report under 
this paragraph to include the brief statement in plain lan
guage regarding the health concerns that resulted in regu
lation of the contaminant or contaminants concerned, as 
provided by the Administrator in regulations under sub
paragraph (A). 

(C) COVERAGE.-The Governor of a State may deter
mine not to apply the mailing requirement of subpara
graph (A) to a community water system serving fewer than 
10,000 persons. Any such system shall-

(i) inform, in the newspaper notice required by 
clause (iii) or by other means, its customers that the 
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system will not be mailing the report as required by 
subparagraph (A); 

(ii) make the consumer confidence report available 
upon request to the public; and 

(iii) publish the report referred to in subparagraph 
(A) annually in one or more local newspapers serving 
the area in which customers of the system are located. 
(D) ALTERNATIVE TO PUBLICATION.-For any commu-

nity water system which, pursuant to subparagraph (C), is 
not required to meet the mailing requirement of subpara
graph (A) and which serves 500 persons or fewer, the com
munity water system may elect not to comply with clause 
(i) or (iii) of subparagraph (C). If the community water sys
tem so elects, the system shall, at a minimum-

(i) prepare an annual consumer confidence report 
pursuant to subparagraph (B); and 

(H) provide notice at least once per year to each of 
its customers by mail, by door-to-door delivery, by 
posting or by other means authorized by the regula
tions of the Administrator that the consumer con
fidence report is available upon request. 
(E) ALTERNATIVE FORM AND CONTENT.-A State exer

cising primary enforcement responsibility may establish, 
by rule, after notice and public comment, alternative re
quirements with respect to the form and content of con
sumer confidence reports under this paragraph. 

(d) Whenever, on the basis of information available to him, the 
Administrator finds that within a reasonable time after national 
secondary drinking water regulations have been promulgated, one 
or more public water systems in a State do not comply with such 
secondary regulations, and that such noncompliance appears to re
sult from a failure of such State to take reasonable action to assure 
that public water systems throughout such State meet such sec
ondary regulations, he shall so notify the State. 

(e) Nothing in this title shall diminish any authority of a State 
or political subdivision to adopt or enforce any law or regulation re
specting drinking water regulations or public water systems, but no 
such law or regulation shall relieve any person of any requirement 
otherwise applicable under this title. 

(f) If the Administrator makes a finding of noncompliance (de
scribed in subparagraph (A) or (B) of subsection (a)(I)) with respect 
to a public water system in a State which has primary enforcement 
responsibility, the Administrator may, for the purpose of assisting 
that State in carrying out such responsibility and upon the petition 
of such State or public water system or persons served by such sys
tem, hold, after appropriate notice, public hearings for the purpose 
of gathering information from technical or other experts, Federal, 
State, or other public officials, representatives of such public water 
system, persons served by such system, and other interested per
sons on-

(1) the ways in which such system can within the earliest 
feasible time be brought into compliance with the regulation or 
requirement with respect to which such finding was made, and 
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(2) the means for the maximum feasible protection of the 
public health during any period in which such system is not in 
compliance with a national primary drinking water regulation 
or requirement applicable to a variance or exemption. 

On the basis of such hearings the Administrator shall issue rec
ommendations which shall be sent to such State and public water 
system and shall be made available to the public and communica
tions media. 

(g)(I) In any case in which the Administrator is authorized to 
bring a civil action under this section or under section 1445 with 
respect to any applicable requirement, the Administrator also may 
issue an order to require compliance with such applicable require
ment. 

(2) An order issued under this subsection shall not take effect, 
in the case of a State having primary enforcement responsibility for 
public water systems in that State, until after the Administrator 
has provided the State with an opportunity to confer with the Ad
ministrator regarding the order. A copy of any order issued under 
this subsection shall be sent to the appropriate State agency of the 
State involved if the State has primary enforcement responsibility 
for public water systems in that State. Any order issued under this 
subsection shall state with reasonable specificity the nature of the 
violation. In any case in which an order under this subsection is 
issued to a corporation, a copy of such order shall be issued to ap
propriate corporate officers. 

(3)(A) Any person who violates, or fails or refuses to comply 
with, an order under this subsection shall be liable to the United 
States for a civil penalty of not more than $25,000 per day of viola
tion. 

(B) In a case in which a civil penalty sought by the Adminis
trator under this paragraph does not exceed $5,000, the penalty 
shall be assessed by the Administrator after notice and opportunity 
for a public hearing (unless the person against whom the penalty 
is assessed requests a hearing on the record in accordance with sec
tion 554 of title 5, United States Code). In a case in which a civil 
penalty sought by the Administrator under this paragraph exceeds 
$5,000, but does not exceed $25,000, the penalty shall be assessed 
by the Administrator after notice and opportunity for a hearing on 
the record in accordance with section 554 of title 5, United States 
Code. 

(C) Whenever any civil penalty sought by the Administrator 
under this subsection for a violation of an applicable requirement 
exceeds $25,000, the penalty shall be assessed by a civil action 
brought by the Administrator in the appropriate United States dis
trict court (as determined under the provisions of title 28 of the 
United States Code). 

(D) If any person fails to pay an assessment of a civil penalty 
after it has become a final and unappealable order, or after the ap
propriate court of appeals has entered final judgment in favor of 
the Administrator, the Attorney General shall recover the amount 
for which such person is liable in any appropriate district court of 
the United States. In any such action, the validity and appropriate
ness of the final order imposing the civil penalty shall not be sub
ject to review. 
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(h) CONSOLIDATION INCENTIVE.-
(1) IN GENERAL.-An owner or operator of a public water 

system may submit to the State in which the system is located 
(if the State has primary enforcement responsibility under sec
tion 1413) or to the Administrator (if the State does not have 
primary enforcement responsibility) a plan (including specific 
measures and schedules) for-

(A) the physical consolidation of the system with 1 or 
more other systems; 

(B) the consolidation of significant management and 
administrative functions of the system with 1 or more 
other systems; or 

(C) the transfer of ownership of the system that may 
reasonably be expected to improve drinking water quality. 
(2) CONSEQUENCES OF APPROVAL.-If the State or the Ad

ministrator approves a plan pursuant to paragraph (1), no en
forcement action shall be taken pursuant to this part with re
spect to a specific violation identified in the approved plan 
prior to the date that is the earlier of the date on which con
solidation is completed according to the plan or the date that 
is 2 years after the plan is approved. 
(i) DEFINITION OF APPLICABLE REQUIREMENT.-In this section, 

the term "applicable requirement" means-
(1) a requirement of section 1412, 1414, 1415, 1416, 14171 

1433, 1441, or 1445; 
(2) a regulation promulgated pursuant to a section referred 

to in paragraph (1); 
(3) a schedule or requirement imposed pursuant to a sec

tion referred to in paragraph (1); and 
(4) a requirement of, or permit issued under, an applicable 

State program for which the Administrator has made a deter
mination that the requirements of section 1413 have been sat
isfied, or an applicable State program approved pursuant to 
this part. 

[42 U.S.C. 300g-3] 

VARIANCES 

SEC. 1415. (a) Notwithstanding any other prOVISIon of this 
part, variances from national primary drinking water regulations 
may be granted as follows: 

(l)(A) A State which has primary enforcement responsi
bility for public water systems may grant one or more 
variances from an applicable national primary drinking water 
regulation to one or more public water systems within its juris
diction which, because of characteristics of the raw water 
sources which are reasonably available to the systems, cannot 
meet the requirements respecting the maximum contaminant 
levels of such drinking water regulation. A variance may be 
issued to a system on condition that the system install the best 

1 Lack of comma so in law. Section 403 of the Public Health Security and Bioterrorism Pre· 
paredness and Response Act of 2002 (P.L. 107-188; 116 Stat.594) amended section 1414(i)(I) 
by inserting "1433" after "1417". The amendment should probably have inserted "1433," after 
"1417,". 
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technology, treatment techniques, or other means, which the 
Administrator finds are available (taking costs into consider
ation), and based upon an evaluation satisfactory to the State 
that indicates that alternative sources of water are not reason
ably available to the system. The Administrator shall propose 
and promulgate his finding of the best available technology, 
treatment techniques or other means available for each con
taminant for purposes of this subsection at the time he pro
poses and promulgates a maximum contaminant level for each 
such contaminant. The Administrator's finding of best avail
able technology, treatment techniques or other means for pur
poses of this subsection may vary depending on the number of 
persons served by the system or for other physical conditions 
related to engineering feasibility and costs of compliance with 
maximum contaminant levels as considered approprate by Ad
ministrator. Before a State may grant a variance under this 
subparagraph, the State must find that the variance will not 
result in an unreasonable risk to health. If a State grants a 
public water system a variance under this subparagraph, the 
State shall prescribe at the the 1 time the variance is granted, 
a schedule for-

(i) compliance (including increments of progress) by 
the public water system with each contaminant level re
quirement with respect to which the variance was granted, 
and 

(ii) implementation by the public water system of such 
additional control measures as the State may require for 
each contaminant, subject to such contaminant level re
quirement, during the period ending on the date compli
ance with such requirement is required. 

Before a schedule prescribed by a State pursuant to this sub
paragraph may take effect, the State shall provide notice and 
opportunity for a public hearing on the schedule. A notice 
given pursuant to the preceding sentence may cover the pre
scribing of more than one such schedule and a hearing held 
pursuant to such notice shall include each of the schedules cov
ered by the notice. A schedule prescribed pursuant to this sub
paragraph for a public water system granted a variance shall 
require compliance by the system with each contaminant level 
requirement with respect to which the variance was granted as 
expeditiously as practicable (as the State may reasonably de
termine). 

(B) A State which has primary enforcement responsibility 
for public water systems may grant to one or more public 
water systems within its jurisdiction one or more variances 
from any provision of a national primary drinking water regu
lation which requires the use of a specified treatment tech
nique with respect to a contaminant if the public water system 
applying for the variance demonstrates to the satisfaction of 
the State that such treatment technique is not necessary to 
protect the health of persons because of the nature of the raw 
water source of such system. A variance granted under this 

lSection 501(0)(3) of Public Law 104-182 inserted an additional "the" before the word "time". 
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subparagraph shall be conditioned on such monitoring and 
other requirements as the Administrator may prescribe. 

(C) Before a variance proposed to be granted by a State 
under subparagraph (A) or (B) may take effect, such State 
shall provide notice and opportunity for public hearing on the 
proposed variance. A notice given pursuant to the preceding 
sentence may cover the granting of more than one variance 
and a hearing held pursuant to such notice shall include each 
of the variances covered by the notice. The State shall prompt
ly notifY the Administrator of all variances granted by it. Such 
notification shall contain the reason for the variance (and in 
the case of a variance under subparagraph (A), the basis for 
the finding required by that subparagraph before the granting 
of the variance) and documentation of the need for the vari
ance. 

(D) Each public water system's variance granted by a 
State under subparagraph (A) shall be conditioned by the State 
upon compliance by the public water system with the schedule 
prescribed by the State pursuant to that subparagraph. The re
quirements of each schedule prescribed by a State pursuant to 
that subparagraph shall be enforceable by the State under its 
laws. Any requirement of a schedule on which a variance 
granted under that subparagraph is conditioned may be en
forced under section 1414 as if such requirement was part of 
a national primary drinking water regulation. 

(E) Each schedule prescribed by a State pursuant to sub
paragraph (A) shall be deemed approved by the Administrator 
unless the variance for which it was prescribed is revoked by 
the Administrator under such subparagraph. 

(F) Not later than 18 months after the effective date ofthe 
interim national primary drinking water regulations the Ad
ministrator shall complete a comprehensive review of the 
variances granted under subparagraph (A) (and schedules pre
scribed pursuant thereto) and under subparagraph (B) by the 
States during the one-year period beginning on such effective 
date. The Administrator shall conduct such subsequent reviews 
of variances and schedules as he deems necessary to carry out 
the purposes of this title, but each subsequent review shall be 
completed within each 3-year period following the completion 
of the first review under this subparagraph. Before conducting 
any review under this subparagraph, the Administrator shall 
publish notice of the proposed review in the Federal Register. 
Such notice shall (i) provide information respecting the location 
of data and other information respecting the variances to be re
viewed (including data and other information concerning new 
scientific matters bearing on such variances), and (ii) advise of 
the opportunity to submit comments on the variances reviewed 
and on the need for continuing them. Upon completion of any 
such review, the Administrator shall publish in the Federal 
Register the results of his review together with findings re
sponsive to comments submitted in connection with such re
view. 

(G)(i) If the Administrator finds that a State has, in a sub
stantial number of instances, abused its discretion in granting 



Q: \COMP\ENVIR2\SDWA 

389 

December 31, 2002 

SAFE DRINKING WATER Sec. 1415 

variances under subparagraph (A) or (B) or that in a substan
tial number of cases the State has failed to prescribe schedules 
in accordance with subparagraph (A), the Administrator shall 
notify the State of his findings. In determining if a State has 
abused its discretion in granting variances in a substantial 
number of instances, the Administrator shall consider the 
number of persons who are affected by the variances and if the 
requirements applicable to the granting of the variances were 
complied with. A notice under this clause shall-

(1) identify each public water system with respect to 
which the finding was made, 

(II) specify the reasons for the finding, and 
(III) as appropriate, propose revocations of specific 

variances or propose revised schedules or other require
ments for specific public water systems granted variances, 
or both. 
(ii) The Administrator shall provide reasonable notice and 

public hearing on the provisions of each notice given pursuant 
to clause (i) of this subparagraph. After a hearing on a notice 
pursuant to such clause, the Administrator shall (I) rescind the 
finding for which the notice was given and promptly notify the 
State of such rescission, or (II) promulgate (with such modifica
tions as he deems appropriate) such variance revocations and 
revised schedules or other requirements proposed in such no
tice as he deems appropriate. Not later than 180 days after the 
date a notice is given pursuant to clause (i) of this subpara
graph, the Administrator shall complete the hearing on the no
tice and take thf;l action required by the preceding sentence. 

(iii) If a State is notified under claus.e (i) of this subpara
graph of a finding of the Administrator made with respect to 
a variance granted a public water system within that State or 
to a schedule or other requirement for a variance and if, before 
a revocation of such variance or a revision of such schedule or 
other requirement promulgated by the Administrator takes ef
fect, the State takes corrective action with respect to such vari
ance or schedule or other requirement which the Administrator 
determines makes his finding inapplicable to such variance or 
schedule or other requirement, the Administrator shall rescind 
the application of his finding to that variance or schedule or 
other requirement. No variance revocation or revised schedule 
or other requirement may· take effect before the expiration of 
90 days following the date of the notice in which the revocation 
or revised schedule or other requirement was proposed. 

(2) If a State does not have primary enforcement responsi
bility for public water systems, the Administrator shall have 
the same authority to grant variances in such State as the 
State would have under paragraph (1) if it had primary en-
forcement responsibility. . 

(3) The Administrator may grant a variance from any 
treatment technique requirement of a national primary drink
ing water regulation upon a showing by any person that an al
ternative treatment technique not included in such require
ment is at least as efficient in lowering the level of the con
taminant with respect to which such requirement was pre-
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scribed. A variance under this paragraph shall be conditioned 
on the use of the alternative treatment technique which is the 
basis of the variance. 
(b) Any schedule or other requirement on which a variance 

granted under paragraph (l)(B) or (2) of subsection (a) is condi
tioned may be enforced under section 1414 as if such schedule or 
other requirement was part of a national primary drinking water 
regulation. 

(c) If an application for a variance under subsection (a) is 
made, the State receiving the application or the Administrator, as 
the case may be, shall act upon such application within a reason
able period (as determined under regulations prescribed by the Ad
ministrator) after the date of its submission. 

(d) For purposes of this section, the term "treatment technique 
requirement" means a requirement in a national primary drinking 
water regulation which specifies for a contaminant (in accordance 
with section 1401(1)(C)(ii» each treatment technique known to the 
Administrator which leads to a reduction in the level of such con
taminant sufficient to satisfy the requirements of section 1412(b). 

(e) SMALL SYSTEM V ARIANCES.-
(1) IN GENERAL.-A State exercising primary enforcement 

responsibility for public water systems under section 1413 (or 
the Administrator in nonprimacy States) may grant a variance 
under this subsection for compliance with a requirement speci
fying a maximum contaminant level or treatment technique 
contained in a national primary drinking water regulation to-

(A) public water systems serving 3,300 or fewer per
sons; and 

(B) with the approval of the Administrator pursuant to 
paragraph (9), public water systems serving more than 
3,300 persons but fewer than 10,000 persons, 

if the variance meets each requirement of this subsection. 
(2) AVAILABILITY OF VARIANCES.-A public water system 

may receive a variance pursuant to paragraph (1), if-
(A) the Administrator has identified a variance tech

nology under section 1412(b)(15) that is applicable to the 
size and source water quality conditions of the public 
water system; 

(B) the public water system installs, operates, and 
maintains, in accordance with guidance or regulations 
issued by the Administrator, such treatment technology, 
treatment technique, or other means; and 

(C) the State in which the system is located deter
mines that the conditions of paragraph (3) are met. 
(3) CONDITIONS FOR GRANTING VARIANCES.-A variance 

under this subsection shall be available only to a system-
(A) that cannot afford to comply, in accordance with 

affordability criteria established by the Administrator (or 
the State in the case of a State that has primary enforce
ment responsibility under section 1413), with a national 
primary drinking water regulation, including compliance 
through-

(i) treatment; 
(ii) alternative source of water supply; or 
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(iii) restructuring or consolidation (unless the Ad
ministrator (or the State in the case of a State that 
has primary enforcement responsibility under section 
1413) makes a written determination that restruc
turing or consolidation is not practicable); and 
(B) for which the Administrator (or the State in the 

case of a State that has primary enforcement responsi
bility under section 1413) determines that the terms of the 
variance ensure adequate protection of human health, con
sidering the quality of the source water for the system and 
the removal efficiencies and expected useful life of the 
treatment technology required by the variance. 
(4) COMPLIANCE SCHEDULES.-A variance granted under 

this subsection shall require compliance with the conditions of 
the variance not later than 3 years after the date on which the 
variance is granted, except that the Administrator (or the 
State in the case of a State that has primary enforcement re
sponsibility under section 1413) may allow up to 2 additional 
years to comply with a variance technology, secure an alter
native source of water, restructure or consolidate if the Admin
istrator (or the State) determines that additional time is nec
essary for capital improvements, or to allow for financial as
sistance provided pursuant to section 1452 or any other Fed
eral or State program. 

(5) DURATION OF VARIANcEs.-The Administrator (or the 
State in the case of a State that has primary enforcement re
sponsibility under section 1413) shall review each variance 
granted under this subsection not less often than every 5 years 
after the compliance date established in the variance to deter
mine whether the system remains eligible for the variance and 
is conforming to each condition of the variance. 

(6) INELIGIBILITY FOR VARIANCES.-A variance shall not be 
available under this subsection for-

(A) any maximum contaminant level or treatment 
technique for a contaminant with respect to which a na
tional primary drinking water regulation was promulgated 
prior to January 1, 1986; or 

(B) a national primary drinking water regulation for a 
microbial contaminant (including a bacterium, virus, or 
other organism) or an indicator or treatment technique for 
a microbial contaminant. 
(7) REGULATIONS AND GUIDANCE.-

(A) IN GENERAL.-Not later than 2 years after the date 
of enactment of this subsection and iIi consultation with 
the States, the Administrator shall promulgate regulations 
for variances to be granted under this subsection. The reg
ulations shall, at a minimum, specify-

(i) procedures to be used by the Administrator or 
a State to grant or deny variances, including require
ments for notifYing the Administrator and consumers 
of the public water system that a variance is proposed 
to be granted (including information regarding the 
contaminant and variance) and requirements for a 
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public hearing on the variance before the variance is 
granted; 

(ii) requirements for the installation and proper 
operation of variance technology that is identified 
(pursuant to section 1412(b)(15)) for small systems 
and the financial and technical capability to operate 
the treatment system, including operator training and 
certification; 

(iii) eligibility criteria for a variance for each na
tional primary drinking water regulation, including re
quirements for the quality of the source water (pursu
ant to section 1412(b)(15)(A)); and 

(iv) information requirements for variance applica
tions. 
(B) AFFORDABILITY CRITERIA.-Not later than 18 

months after the date of enactment of the Safe Drinking 
Water Act Amendments of 1996, the Administrator, in con
sultation with the States and the Rural Utilities Service of 
the Department of Agriculture, shall publish information 
to assist the States in developing affordability criteria. The 
afford ability criteria shall be reviewed by the States not 
less often than every 5 years to determine if changes are 
needed to the criteria. 
(8) REVIEW BY THE ADMINISTRATOR.-

(A) IN GENERAL.-The Administrator shall periodically 
review the program of each State that has primary en
forcement responsibility for public water systems under 
section 1413 with respect to variances to determine wheth
er the variances granted by the State comply with the re
quirements of this subsection. With respect to afford
ability, the determination of the Administrator shall be 
limited to whether the variances granted by the State com
ply with the affordability criteria developed by the State. 

(B) NOTICE AND PUBLICATION.-If the Administrator 
determines that variances granted by a State are not in 
compliance with affordability criteria developed by the 
State and the requirements of this subsection, the Admin
istrator shall notify the State in writing of the deficiencies 
and make public the determination. 
(9) APPROVAL OF VARIANCES.-A State proposing to grant 

a variance under this subsection to a public water system serv
ing more than 3,300 and fewer than 10,000 persons shall sub
mit the variance to the Administrator for review and approval 
prior to the issuance of the variance. The Administrator shall 
approve the variance if it meets each of the requirements of 
this subsection. The Administrator shall approve or disapprove 
the variance within 90 days. If the Administrator disapproves 
a variance under this paragraph, the Administrator shall no
tify the State in writing of the reasons for disapproval and the 
variance may be resubmitted with modifications to address the 
objections stated by the Administrator. 

(10) OBJECTIONS TO VARIANCES.-
(A) By THE ADMINISTRATOR.-The Administrator may 

review and object to any variance proposed to be granted 
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by a State, if the objection is communicated to the State 
not later than 90 days after the State proposes to grant 
the variance. If the Administrator objects to the granting 
of a variance, the Administrator shall notifY the State in 
writing of each basis for the objection and propose a modi
fication to the variance to resolve the concerns of the Ad
ministrator. The State shall make the recommended modi
fication or respond in writing to each objection. If the State 
issues the variance without resolving the concerns of the 
Administrator, the Administrator may overturn the State 
decision to grant the variance if the Administrator deter
mines that the State decision does not comply with this 
subsection. 

(B) PETITION BY CONSUMERS.-Not later than 30 days 
after a State exercising primary enforcement responsibility 
for public water systems under section 1413 proposes to 
grant a variance for a public water system, any person 
served by the system may petition the Administrator to ob
ject to the granting of a variance. The Administrator shall 
respond to the petition and determine whether to object to 
the variance under subparagraph (A) not later than 60 
days after the receipt of the petition. 

(C) TIMING.-No variance shall be granted by a State 
until the later of the following: 

(i) 90 days after the State proposes to grant a 
variance. 

(ii) If the Administrator objects to the variance, 
the date on which the State makes the recommended 
modifications or responds in writing to each objection. 

[42 U.S.C. 300g-4] 

EXEMPTIONS 

SEC. 1416. (a) A State which has primary enforcement respon
sibility may exempt any public water system within the State's ju
risdiction from any requirement respecting a maximum contami
nant level or any treatment technique requirement, or from both, 
of an applicable national primary drinking water regulation upon 
a finding that-

(1) due to compelling factors (which may include economic 
factors, including qualification of the public water system as a 
system serving a disadvantaged community pursuant to sec
tion 1452(d)), the public water system is unable to comply with 
such contaminant level or treatment technique requirement, or 
to implement measures to develop an alternative source of 
water supply, 

(2) the public water system was in operation on the effec
tive date of such contaminant level or treatment technique re
quirement, a system that was not in operation by that date, 
only if no reasonable alternative source of drinking water is 
available to such new system, 
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(3) the granting of the exemption will not result in an un
reasonable risk to health; 1 and 

(4) management or restructuring changes (or both) cannot 
reasonably be made that will result in compliance with this 
title or, if compliance cannot be achieved, improve the quality 
of the drinking water. 
(b)(1) If a State grants a public water system an exemption 

under subsection (a), the State shall prescribe, at the time the ex
emption is granted, a schedule for-

(A) compliance (including increments of progress or meas
ures to develop an alternative source of water supply) by the 
public water system with each contaminant level requirement 
or treatment technique requirement with respect to which the 
exemption was granted, and 

(B) implementation by the public water system of such 
control measures as the State may require for each contami
nant, subject to such contaminant level requirement or treat
ment technique requirement, during the period ending on the 
date compliance with such requirement is required. 

Before a schedule prescribed by a State pursuant to this subsection 
may take effect, the State shall provide notice and opportunity for 
a public hearing on the schedule. A notice given pursuant to the 
preceding sentence may cover the prescribing of more than one 
such schedule and a hearing held pursuant to such notice shall in
clude each of the schedules covered by the notice. 

(2)(A) A schedule prescribed pursuant to this subsection for a 
public water system granted an exemption under subsection (a) 
shall require compliance by the system with each contaminant 
level and treatment technique requirement with respect to which 
the exemption was granted as expeditiously as practicable (as the 
State may reasonably determine) but not later than 3 years after 
the otherwise applicable compliance date established in section 
1412(b)(1O). 

(B) No exemption shall be granted unless the public water sys
tem establishes that-

(i) the system cannot meet the standard without capital 
improvements which cannot be completed prior to the date es
tablished pursuant to section 1412(b)(10); 

(ii) in the case of a system which needs financial assist
ance for the necessary improvement, the system has entered 
into an agreement to obtain such financial assistance or assist
ance pursuant to section 1452, or any other Federal or State 
program is reasonably likely to be available within the period 
of the exemption; or 

(iii) the system has entered into an enforceable agreement 
to become a part of a regional public water system; and 

the system is taking all practicable steps to meet the standard. 
(C) In the case of a system which does not serve more than a 

population of 3,300 and which needs financial assistance for the 
necessary improvements, an exemption granted under clause (i) or 
(ii) of subparagraph (B) may be renewed for one or more additional 

'S0 in law. The semicolon probably should have been a comma. See the amendment made 
by section 117(a)(2) of Public Law 104-182. 
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2-year periods, but not to exceed a total of 6 years, if the system 
establishes that it is taking all practicable steps to meet the re
quirements of subparagraph (B). 

(D) LIMITATION.-A public water system may not receive an ex
emption under this section if the system was granted a variance 
under section 1415(e). 

(3) Each public water system's exemption granted by a State 
under subsection (a) shall be conditioned by the State upon compli
ance by the public water system with the schedule prescribed by 
the State pursuant to this subsection. The requirements of each 
schedule prescribed by a State pursuant to this subsection shall be 
enforceable by the State under its laws. Any requirement of a 
schedule on which an exemption granted under this section is con
ditioned may be enforced under section 1414 as if such requirement 
was part of a national primary drinking water regulation. 

(4) Each schedule prescribed by a State pursuant to this sub
section shall be deemed approved by the Administrator unless the 
exemption for which it was prescribed is revoked by the Adminis
trator under subsection (d)(2) or the schedule is revised by the Ad
ministrator under such subsection. 

(c) Each State which grants an exemption under subsection (a) 
shall promptly notify the Administrator of the granting of such ex
emption. Such notification shall contain the reasons for the exemp
tion (including the basis for the finding required by subsection 
(a)(3) before the exemption may be graJ;lted) and document the 
need for the exemption. 

(d)(I) Not later than 18 months after the effective date of the 
interim national primary drinking water regulations the Adminis
trator shall complete a comprehensive review of the exemptions 
granted (and schedules prescribed pursuant thereto) by the States 
during the one-year period beginning on such effective date. The 
Administrator shall conduct such subsequent reviews of exemptions 
and schedules as he deems necessary to carry out the purposes of 
this title, but each subsequent review shall be completed within 
each 3-year period following the completion of the first review 
under this subparagraph. Before conducting any review under this 
subparagraph, the Administrator shall publish notice of the pro
posed review in the Federal Register. Such notice shall (A) provide 
information respecting the location of data and other information 
respecting the exemptions to be reviewed (including data and other 
information concerning new scientific matters bearing on such ex
emptions), and (B) advise of the opportunity to submit comments 
on the exemptions reviewed and on the need for continuing them. 
Upon completion of any such review, the Administrator shall pub
lish in the Federal Register the results of his review together with 
findings responsive to comments submitted in connection with such 
review. 

(2)(A) If the Administrator frnds that a State has, in a substan
tial number of instances, abused its discretion in granting exemp
tions under subsection (a) or failed to prescribe schedules in accord
ance with subsection (b), the Administrator shall notify the State 
of his finding. In determining if a State has abused its discretion 
in granting exemptions in a substantial number of instances, the 
Administrator shall consider the number of persons who are af-
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fected by the exemptions and if the requirements applicable to the 
granting of the exemptions were complied with. A notice under this 
subparagraph shall-

(i) identify each exempt public water system with respect 
to which the finding was made, 

(ii) specify the reasons for the finding, and 
(iii) as appropriate, propose revocations of specific exemp

tions or propose revised schedules for specific exempt public 
water systems, or both. 
(B) The Administrator shall provide reasonable notice and pub

lic hearing on the provisions of each notice given pursuant to sub
paragraph (A). After a hearing on a notice pursuant to subpara
graph (A), the Administrator shall (i) rescind the finding for which 
the notice was given and promptly notify the State of such rescis
sion, or (ii) promulgate (with such modifications as he deems ap
propriate) such exemption revocations and revised schedules pro
posed in such notice as he deems appropriate. Not later than 180 
days after the date a notice is given pursuant to subparagraph (A), 
the Administrator shall complete the hearing on the notice and 
take the action required by the preceding sentence. 

(C) If a State is notified under subparagraph (A) of a finding 
of the Administrator made with respect to an exemption granted a 
public water system within that State or to a schedule prescribed 
pursuant to such an exemption and if before a revocation of such 
exemption or a revision of such schedule promulgated by the Ad
ministrator takes effect the State takes corrective action with re
spect to such exemption or schedule which the Administrator deter
mines makes his finding inapplicable to such exemption or sched
ule, the Administrator shall rescind the application of his finding 
to that exemption or schedule. No exemption revocation or revised 
schedule may take effect before the expiration of 90 days following 
the date of the notice in which the revocation or revised schedule 
was proposed. 

(e) For purposes of this section, the term "treatment technique 
requirement" means a requirement in a national primary drinking 
water regulation which specifies for a contaminant (in accordance 
with section 1401(1)(C)(ii» each treatment technique known to the 
Administrator which leads to a reduction in the level of such con
taminant sufficient to satisfy the requirements of section 1412(b). 

(f) If a State does not have primary enforcement responsibility 
for public water systems, the Administrator shall have the same 
authority to exempt public water systems in such State from max
imum contaminant level requirements and treatment technique re
quirements under the same conditions and in the same manner as 
the State would be authorized to grant exemptions under this sec
tion if it had primary enforcement responsibility. 

(g) If an application for an exemption under this section is 
made, the State receiving the application or the Administrator, as 
the case may be, shall act upon such application within a reason
able period (as determined under regulations prescribed by the Ad
ministrator) after the date of its submission. 
[42 U.S.C. 300g-5] 
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PROHIBITION ON USE OF LEAD PIPES, SOLDER, AND FLUX 

SEC. 1417. (a) IN GENERAL.-
(1) PROHIBITIONS.-

(A) IN GENERAL.-No person may use any pipe, any 
pipe or plumbing fitting or fixture, any solder, or any flux, 
after June 19, 1986, in the installation or repair of-

(i) any public water system; or 
(ii) any plumbing in a residential or nonresiden

tial facility providing water for human consumption, 
that is not lead free (within the meaning of subsection (d». 

(B) LEADED JOINTs.-Subparagraph (A) shall not apply 
to leaded joints necessary for the repair of cast iron pipes. 
(2) PUBLIC NOTICE REQUIREMENTS.-

(A) IN GENERAL.-Each owner or operator of a public 
water system shall identify and provide notice to persons 
that may be affected by lead contamination of their drink
ing water where such contamination results from either or 
both of the following: 

(i) The lead content in the construction materials 
of the public water distribution system. 

(ii) Corrosivity of the water supply sufficient to 
cause leaching of lead. 

The notice shall be provided in such manner and form as 
may be reasonably required by the Administrator. Notice 
under this paragraph shall be provided notwithstanding 
the absence of a violation of any national drinking water 
standard. 

(B) CONTENTS OF NOTICE.-Notice under this para
graph shall provide a clear and readily understandable ex
planation of-

(i) the potential sources of lead in the drinking 
water, 

(ii) potential adverse health effects, 
(iii) reasonably available methods of mitigating 

known or potential lead content in drinking water, 
(iv) any steps the system is taking to mitigate 

lead content in drinking water, and 
(v) the necessity for seeking alternative water sup

plies, if any. 
(3) UNLAWFUL ACTs.-Effective 2 years after the date of 

enactment of this paragraph, it shall be unlawful-
(A) for any person to introduce into commerce any 

pipe, or any pipe or plumbing fitting or fixture, that is not 
lead free, except for a pipe that is used in manufacturing 
or industrial processing; 

(B) for any person engaged in the business of selling 
plumbing supplies, except manufacturers, to sell solder or 
flux that is not lead free; or 

(C) for any person to introduce into commerce any sol
der or flux that is not lead free unless the solder or flux 
bears a prominent label stating that it is illegal to use the 
solder or flux in the installation or repair of any plumbing 
providing water for human consumption. 
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(b) STATE ENFORCEMENT.-
(1) ENFORCEMENT OF PROHIBITION.-The requirements of 

subsection (a)(l) shall be enforced in all States effective 24 
months after the enactment of this section. States shall enforce 
such requirements through State or local plumbing codes, or 
such other means of enforcement as the State may determine 
to be appropriate. 

(2) ENFORCEMENT OF PUBLIC NOTICE REQUIREMENTS.-The 
requirements of subsection (a)(2) shall apply in all States effec
tive 24 months after the enactment of this section. 
(c) PENALTIES.-If the Administrator determines that a State is 

not enforcing the requirements of subsection (a) as required pursu
ant to subsection (b), the Administrator may withhold up to 5 per
cent of Federal funds available to that State for State program 
grants under section 1443(a). 

(d) DEFINITION OF LEAD FREE.-For purposes of this section, 
the term "lead free"-

(1) when used with respect to solders and flux refers to sol
ders and flux containing not more than 0.2 percent lead; 

(2) when used with respect to pipes and pipe fittings refers 
to pipes and pipe fittings containing not more than 8.0 percent 
lead; and 

(3) when used with respect to plumbing fittings and fix
tures, refers to plumbing fittings and fixtures in compliance 
with standards established in accordance with subsection (e). 
(e) PLUMBING FITTINGS AND FIXTUREs.-

(1) IN GENERAL.-The Administrator shall provide accurate 
and timely technical information and assistance to qualified 
third-party certifiers in the development of voluntary stand
ards and testing protocols for the leaching of lead from new 
plumbing fittings and fixtures that are intended by the manu
facturer to dispense water for human ingestion. 

(2) STANDARDS.-
(A) IN GENERAL.-If a voluntary standard for the 

leaching of lead is not established by the date that is 1 
year after the date of enactment of this subsection, the Ad
ministrator shall, not later than 2 years after the date of 
enactment of this subsection, promulgate regulations set
ting a health-effects-based performance standard estab
lishing maximum leaching levels from new plumbing fit
tings and fixtures that are intended by the manufacturer 
to dispense water for human ingestion. The standard shall 
become effective on the date that is 5 years after the date 
of promulgation of the standard. 

(B) ALTERNATIVE REQUIREMENT.-If regulations are re
quired to be promulgated under subparagraph (A) and 
have not been promulgated by the date that is 5 years 
after the date of enactment of this subsection, no person 
may import, manufacture, process, or distribute in com
merce a new plumbing fitting or fixture, intended by the 
manufacturer to dispense water for human ingestion, that 
contains more than 4 percent lead by dry weight. 

[42 U.S.C. 300g-6] 
December 31,2002 
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MONITORING OF CONTAMINANTS 

SEC. 1418. (a) INTERIM MONITORING RELIEFAUTHORITY.-
(1) IN GENERAL.-A State exercising primary enforcement 

responsibility for public water systems may modify the moni
toring requirements for any regulated or unregulated contami
nants for which monitoring is required other than microbial 
contaminants (or indicators thereof), disinfectants and disinfec
tion bypro ducts or corrosion bypro ducts for an interim period 
to provide that any public water system serving 10,000 persons 
or fewer shall not be required to conduct additional quarterly 
monitoring during an interim relief period for such contami
nants if-

(A) monitoring, conducted at the beginning of the pe
riod for the contaminant concerned and certified to the 
State by the public water system, fails to detect the pres
ence of the contaminant in the ground or surface water 
supplying the public water system; and 

(B) the State, considering the hydrogeology of the area 
and other relevant factors, determines in writing that the 
contaminant is unlikely to be detected by further moni
toring during such period. 
(2) TERMINATION; TIMING OF MONITORING.-The interim re

lief period referred to in paragraph (1) shall terminate when 
permanent monitoring relief is adopted and approved for such 
State, or at the end of 36 months after the date of enactment 
of the Safe Drinking Water Act Amendments of 1996, which
ever comes first. In order to serve as a basis for interim relief, 
the monitoring conducted at the beginning of the period must 
occur at the time determined by the State to be the time of the 
public water system's greatest vulnerability to the contaminant 
concerned in the relevant ground or surface water, taking into 
account in the case of pesticides the time of application of the 
pesticide for the source water area and the travel time for the 
pesticide to reach such waters and taking into account, in the 
case of other contaminants, seasonality of precipitation and 
contaminant travel time. 
(b) PERMANENT MONITORING RELIEF AUTHORITY.-

(1) IN GENERAL.-Each State exercising primary enforce
ment responsibility for public water systems under this title 
and having an approved source water assessment program 
may adopt, in accordance with guidance published by the Ad
ministrator, tailored alternative monitoring requirements for 
public water systems in such State (as an alternative to the 
monitoring requirements for chemical contaminants set forth 
in the applicable national primary drinking water regulations) 
where the State concludes that (based on data available at the 
time of adoption concerning susceptibility, use, occurrence, or 
wellhead protection, or from the State's drinking water source 
water assessment program) such alternative monitoring would 
provide assurance that it complies with the Administrator's 
guidelines. The State program must be adequate to assure 
compliance with, and enforcement of, applicable national pri
mary drinking water regulations. Alternative monitoring shall 
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not apply to regulated microbiological contaminants (or indica
tors thereof), disinfectants and disinfection byproducts, or cor
rosion byproducts. The preceding sentence is not intended to 
limit other authority of the Administrator under other provi
sions of this title to grant monitoring flexibility. 

(2) GUIDELINES.-
(A) IN GENERAL.-The Administrator shall issue, after 

notice and comment and at the same time as guidelines 
are issued for source water assessment under section 1453, 
guidelines for States to follow in proposing alternative 
monitoring requirements under paragraph (1) for chemical 
contaminants. The Administrator shall publish such guide
lines in the Federal Register. The guidelines shall assure 
that the public health will be protected from drinking 
water contamination. The guidelines shall require that a 
State alternative monitoring program apply on a contami
nant-by-contaminant basis and that, to be eligible for such 
alternative monitoring program, a public water system 
must show the State that the contaminant is not present 
in the drinking water supply or, if present, it is reliably 
and consistently below the maximum contaminant level. 

(B) DEFINITION.-For purposes of subparagraph (A), 
the phrase "reliably and consistently below the maximum 
contaminant level" means that, although contaminants 
have been detected in a water supply, the State has suffi
cient knowledge of the contamination source and extent of 
contamination to predict that the maximum contaminant 
level will not be exceeded. In determining that a contami
nant is reliably and consistently below the maximum con
taminant level, States shall consider the quality and com
pleteness of data, the length of time covered and the vola
tility or stability of monitoring results during that time, 
and the proximity of such results to the maximum con
taminant level. Wide variations in the analytical results, 
or analytical results close to the maximum contaminant 
level, shall not be considered to be reliably and consist
ently below the maximum contaminant level. 
(3) EFFECT OF DETECTION OF CONTAMINANTs.-The guide

lines issued by the Administrator under paragraph (2) shall re
quire that if, after the monitoring program is in effect and op
erating, a contaminant covered by the alternative monitoring 
program is detected at levels at or above the maximum con
taminant level or is no longer reliably or consistently below the 
maximum contaminant level, the public water system must 
either-

(A) demonstrate that the contamination source has 
been removed or that other action has been taken to elimi
nate the contamination problem; or 

(B) test for the detected contaminant pursuant to the 
applicable national primary drinking water regulation. 
(4) STATES NOT EXERCISING PRIMARY ENFORCEMENT RE

SPONSIBILITY.-The Governor of any State not exercising pri
mary enforcement responsibility under section 1413 on the 
date of enactment of this section may submit to the Adminis-
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trator a request that the Administrator modify the monitoring 
requirements established by the Administrator and applicable 
to public water systems in that State. After consultation with 
the Governor, the Administrator shall modify the requirements 
for public water systems in that State if the request of the 
Governor is in accordance with each of the requirements of this 
subsection that apply to alternative monitoring requirements 
established by States that have primary enforcement responsi
bility. A decision by the Administrator to approve a request 
under this clause shall be for a period of 3 years and may sub
sequently be extended for periods of 5 years. 
(c) TREATMENT AS NPDWR.-All monitoring relief granted by 

a State to a public water system for a regulated contaminant under 
subsection (a) or (b) shall be treated as part of the national primary 
drinking water regulation for that contaminant. 

(d) OTHER MONITORING RELIEF.-Nothing in this section shall 
be construed to affect the authority of the States under applicable 
national primary drinking water regulations to alter monitoring re
quirements through waivers or other existing authorities. The Ad
ministrator shall periodically review and, as appropriate, revise 
such authorities. 
[42 U.S.C. 300g-7] 

OPERATOR CERTIFICATION 

SEC. 1419. (a) GUIDELINES.-Not later than 30 months after 
the date of enactment of the Safe Drinking Water Act Amendments 
of 1996 and in cooperation with the States, the Administrator shall 
publish guidelines in the Federal Register, after notice and oppor
tunity for comment from interested persons, including States and 
public water systems, specifying minimum standards for certifi
cation (and recertification) of the operators of community and non
transient noncommunity public water systems. Such guidelines 
shall take into account existing State programs, the complexity of 
the system, and other factors aimed at providing an effective pro
gram at reasonable cost to States and public water systems, taking 
into account the size of the system. 

(b) STATE PROGRAMs.-Beginning 2 years after the date on 
which the Administrator publishes guidelines under subsection (a), 
the Administrator shall withhold 20 percent of the funds a State 
is otherwise entitled to receive under section 1452 unless the State 
has adopted and is implementing a program for the certification of 
operators of community and nontransient noncommunity public 
water systems that meets the requirements of the guidelines pub
lished pursuant to subsection (a) or that has been submitted in 
compliance with subsection (c) and that has not been disapproved. 

(c) EXISTING PROGRAMS.-For any State exercising primary en
forcement responsibility for public water systems or any other 
State which has an operator certification program, the guidelines 
under subsection (a) shall allow the State to enforce such program 
in lieu of the guidelines under subsection (a) if the State submits 
the program to the Administrator within 18 months after the publi
cation of the guidelines unless the Administrator determines (with
in 9 months after the State submits the program to the Adminis-
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trator) that such program is not substantially equivalent to such 
guidelines. In making this determination, an existing State pro
gram shall be presumed to be substantially equivalent to the guide
lines, notwithstanding program differences, based on the size of 
systems or the quality of source water, providing the State program 
meets the overall public health objectives of the guidelines. If dis
approved, the program may be resubmitted within 6 months after 
receipt of notice of disapproval. 

(d) EXPENSE REIMBURSEMENT.-
(1) IN GENERAL.-The Administrator shall provide reim

bursement for the costs of training, including an appropriate 
per diem for unsalaried operators, and certification for persons 
operating systems serving 3,300 persons or fewer that are re
quired to undergo training pursuant to this section. 

(2) STATE GRANTS.-The reimbursement shall be provided 
through grants to States with each State receiving an amount 
sufficient to cover the reasonable costs for training all such op
erators in the State, as determined by the Administrator, to 
the extent required by this section. Grants received by a State 
pursuant to this paragraph shall first be used to provide reim
bursement for training and certification costs of persons oper
ating systems serving 3,300 persons or fewer. If a State has re
imbursed all such costs, the State may, after notice to the Ad
ministrator, use any remaining funds from the grant for any 
of the other purposes authorized for grants under section 1452. 

(3) AUTHORIZATION.-There are authorized to be appro
priated to the Administrator to provide grants for reimburse
ment under this section $30,000,000 for each of fiscal years 
1997 through 2003. 

(4) RESERVATION.-If the appropriation made pursuant to 
paragraph (3) for any fiscal year is not sufficient to satisfy the 
requirements of paragraph (1), the Administrator shall, prior 
to any other allocation or reservation, reserve such sums as 
necessary from the funds appropriated pursuant to section 
1452(m) to provide reimbursement for the training and certifi
cation costs mandated by this subsection. 

[42 U.S.C. 300g-8] 

CAPACITY DEVELOPMENT 

SEC. 1420. (a) STATE AUTHORITY FOR NEW SYSTEMS.-A State 
shall receive only 80 percent of the allotment that the State is oth
erwise entitled to receive under section 1452 (relating to State loan 
funds) unless the State has obtained the legal authority or other 
means to ensure that all new community water systems and new 
nontransient, noncommunity water systems commencing operation 
after October 1, 1999, demonstrate technical, managerial, and fi
nancial capacity with respect to each national primary drinking 
water regulation in effect, or likely to be in effect, on the date of 
commencement of operations. 

(b) SYSTEMS IN SIGNIFICANT NONCOMPLIANCE.-
(1) LIsT.-Beginning not later than 1 year after the date 

of enactment of this section, each State shall prepare, periodi
cally update, and submit to the Administrator a list of commu-
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nity water systems and nontransient, noncommunity water 
systems that have a history of significant noncompliance with 
this title (as defined in guidelines issued prior to the date of 
enactment of this section or any revisions of the guidelines 
that have been made in consultation with the States) and, to 
the extent practicable, the reasons for noncompliance. 

(2) REPORT.-Not later than 5 years after the date of en
actment of this section and as part of the capacity development 
strategy of the State, each State shall report to the Adminis
trator on the success of enforcement mechanisms and initial 
capacity development efforts in assisting the public water sys
tems listed under paragraph (1) to improve technical, manage
rial, and financial capacity. 

(3) WITHHOLDING.-The list and report under this sub
section shall be considered part of the capacity development 
strategy of the State required under subsection (c) of this sec
tion for purposes of the withholding requirements of section 
1452(a)(l)(G)(i) (relating to State loan funds). 
(c) CAPACITY DEVELOPMENT STRATEGY.-

(1) IN GENERAL.-Beginning 4 years after the date of en-
actment of this section, a State shall receive only

(A) 90 percent in fiscal year 2001; 
(B) 85 percent in fiscal year 2002; and 
(C) 80 percent in each subsequent fiscal year, 

of the allotment that the State is otherwise entitled to receive 
under section 1452 (relating to State loan funds), unless the 
State is developing and implementing a strategy to assist pub
lic water systems in acquiring and maintaining technical, man
agerial, and financial capacity. 

(2) CONTENT.-In preparing the capacity development 
strategy, the State shall consider, solicit public comment on, 
and include as appropriate-

(A) the methods or criteria that the State will use to 
identify and prioritize the public water systems most in 
need of improving technical, managerial, and financial ca
pacity; 

(B) a description of the institutional, regulatory, finan
cial, tax, or legal factors at the Federal, State, or local 
level that encourage or impair capacity development; 

(C) a description of how the State will use the authori
ties and resources of this title or .other means to-

(i) assist public water systems in complying with 
national primary drinking water regulations; 

(ii) encourage the development of partnerships be
tween public water systems to enhance the technical, 
managerial, and financial capacity of the systems; and 

(iii) assist public water systems in the training 
and certification of operators; 
(D) a description of how the State will establish a 

baseline and measure improvements in capacity with re
spect to national primary drinking water regulations and 
State drinking water law; and 

(E) an identification of the persons that have an inter
est in and are involved in the development and implemen-
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tation of the capacity development strategy (including all 
appropriate agencies of Federal, State, and local govern
ments, private and nonprofit public water systems, and 
public water system customers). 
(3) REPORT.-Not later than 2 years after the date on 

which a State first adopts a capacity development strategy 
under this subsection, and every 3 years thereafter, the head 
of the State agency that has primary responsibility to carry out 
this title in the State shall submit to the Governor a report 
that shall also be available to the public on the efficacy of the 
strategy and progress made toward improving the technical, 
managerial, and financial capacity of public water systems in 
the State. 

(4) REVIEW.-The decisions of the State under this section 
regarding any particular public water system are not subject 
to review by the Administrator and may not serve as the basis 
for withholding funds under section 1452. 
(d) FEDERAL ASSISTANCE.-

(1) IN GENERAL.-The Administrator shall support the 
States in developing capacity development strategies. 

(2) INFORMATIONAL ASSISTANCE.-
(A) IN GENERAL.-Not later than 180 days after the 

date of enactment of this section, the Administrator 
shall-

(i) conduct a review of State capacity development 
efforts in existence on the date of enactment of this 
section and publish information to assist States and 
public water systems in capacity development efforts; 
and 

(ii) initiate a partnership with States, public 
water systems, and the public to develop information 
for States on recommended operator certification re
quirements. 
(B) PUBLICATION OF INFORMATION.-The Administrator 

shall publish the information developed through the part
nership under subparagraph (A)(ii) not later than 18 
months after the date of enactment of this section. 
(3) PROMULGATION OF DRINKING WATER REGULATIONS.-In 

promulgating a national primary drinking water regulation, 
the Administrator shall include an analysis of the likely effect 
of compliance with the regulation on the technical, financial, 
and managerial capacity of public water systems. 

(4) GmDANCE FOR NEW SYSTEMS.-Not later than 2 years 
after the date of enactment of this section, the Administrator 
shall publish guidance developed in consultation with the 
States describing legal authorities and other means to ensure 
that all new community water systems and new nontransient, 
noncommunity water systems demonstrate technical, manage
rial, and financial capacity with respect to national primary 
drinking water regulations. 
(e) VARIANCES AND EXEMPTIONS.-Based on information ob

tained under subsection (c)(3), the Administrator shall, as appro
priate, modify regulations concerning variances and exemptions for 
small public water systems to ensure flexibility in the use of the 
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variances and exemptions. Nothing in this subsection shall be in
terpreted, construed, or applied to affect or alter the requirements 
of section 1415 or 1416. 

(f) SMALL PuBLIC WATER SYSTEMS TECHNOLOGY ASSISTANCE 
CENTERS.-

(1) GRANT PROGRAM.-The Administrator is authorized to 
make grants to institutions of higher learning to establish and 
operate small public water system technology assistance cen
ters in the United States. 

(2) RESPONSIBILITIES OF THE CENTERS.-The responsibil
ities of the small public water system technology assistance 
centers established under this subsection shall include the con
duct of training and technical assistance relating to the infor
mation, performance, and technical needs of small public water 
systems or public water systems that serve Indian Tribes. 

(3) APPLICATIONS.-Any institution of higher learning in
terested in receiving a grant under this subsection shall submit 
to the Administrator an application in such form and con
taining such information as the Administrator may require by 
regulation. 

(4) SELECTION CRITERIA.-The Administrator shall select 
recipients of grants under this subsection on the basis of the 
following criteria: 

(A) The small public water system technology assist
ance center shall be located in a State that is representa
tive of the needs of the region in which the State is located 
for addressing the drinking water needs of small and rural 
communities or Indian Tribes. 

(B) The grant recipient shall be located in a region 
that has experienced problems, or may reasonably be fore
seen to experience problems, with small and rural public 
water systems. 

(C) The grant recipient shall have access to expertise 
in small public water system technology management. 

(D) The grant recipient shall have the capability to 
disseminate the results of small public water system tech
nology and training programs. 

(E) The projects that the grant recipient proposes to 
carry out under the grant are necessary and appropriate. 

(F) The grant recipient has regional support beyond 
the host institution. 
(5) CONSORTIA OF STATES.-At least 2 of the grants under 

this subsection shall be made to consortia of States with low 
population densities. 

(6) AUTHORIZATION OF APPROPRIATIONs.-There are author
ized to be appropriated to make grants under this subsection 
$2,000,000 for each of the fiscal years 19.97 through 1999, and 
$5,000,000 for each of the fiscal years 2000 through 2003. 
(g) ENVIRONMENTAL FINANCE CENTERS.-

(1) IN GENERAL.-The Administrator shall provide initial 
funding for one or more university-based environmental fi
nance centers for activities that provide technical assistance to 
State and local officials in developing the capacity of public 
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water systems. Any such funds shall be used only for activities 
that are directly related to this title. 

(2) NATIONAL CAPACITY DEVELOPMENT CLEARINGHOUSE.
The Administrator shall establish a national public water sys
tem capacity development clearinghouse to receive and dis
seminate information with respect to developing, improving, 
and maintaining financial and managerial capacity at public 
water systems. The Administrator shall ensure that the clear
inghouse does not duplicate other federally supported clearing
house activities. 

(3) CAPACITY DEVELOPMENT TECHNIQUEs.-The Adminis
trator may request an environmental finance center funded 
under paragraph (1) to develop and test managerial, financial, 
and institutional techniques for capacity development. The 
techniques may include capacity assessment methodologies, 
manual and computer based public water system rate models 
and capital planning models, public water system consolidation 
procedures, and regionalization models. 

(4) AUTHORIZATION OF APPROPRIATIONS.-There are author
ized to be appropriated to carry out this subsection $1,500,000 
for each of the fiscal years 1997 through 2003. 

(5) LIMITATION.-No portion of any funds made available 
under this subsection may be used for lobbying expenses. 

[42 U.S.C. 300g-9] 

PART C-PROTECTION OF UNDERGROUND SOURCES OF DRINKING 
WATER 

REGULATIONS FOR STATE PROGRAMS 

SEC. 1421. (a)(I) The Administrator shall publish proposed reg
ulations for State underground injection control programs within 
180 days after the date of enactment of this title. Within 180 days 
after publication of such proposed regulations, he shall promulgate 
such regulations with such modifications as he deems appropriate. 
Any regulation under this subsection may be amended from time 
to time. 

(2) Any regulation under this section shall be proposed and 
promulgated in accordance with section 553 of title 5, United 
States Code (relating to rulemaking), except that the Administrator 
shall provide opportunity for public hearing prior to promulgation 
of such regulations. In proposing and promulgating regulations 
under this section, the Administrator shall consult with the Sec
retary, the National Drinking Water Advisory Council, and other 
appropriate Federal entities and with interested State entities. 

(b)(I) Regulations under subsection (a) for State underground 
injection programs shall contain minimum requirements for effec
tive programs to prevent underground injection which endangers 
drinking water sources within the meaning of subsection (d)(2). 
Such regulations shall require that a State program, in order to be 
approved under section 1422-

(A) shall prohibit, effective on the date on which the appli
cable underground injection control program takes effect, any 
underground injection in such State which is not authorized by 
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a permit issued by the State (except that the regulations may 
permit a State to authorize underground injection by rule); 

(B) shall require (i) in the case of a program which pro
vides for authorization of underground injection by permit, 
that the applicant for the permit to inject must satisfy the 
State that the underground injection will not endanger drink
ing water sources, and (ii) in the case of a program which pro
vides for such an authorization by rule, that no rule may be 
promulgated which authorizes any underground injection 
which endangers drinking water sources; 

(C) shall include inspection, monitoring, recordkeeping, 
and reporting requirements; and 

(D) shall apply (i) as prescribed by section 1447(b)1, to un
derground injections by Federal agencies, and (ii) to under
ground injections by any other person whether or not occurring 
on property owned or leased by the United States. 
(2) Regulations of the Administrator under this section for 

State underground injection control programs may not prescribe re
quirements which interfere with or impede-

(A) the underground injection of brine or other fluids 
which are brought to the surface in connection with oil or nat
ural gas production or natural gas storage operations, or 

(B) any underground injection for the secondary or tertiary 
recovery of oil or natural gas, 

unless such requirements are essential to assure that underground 
sources of drinking water will not be endangered by such injection. 

(3)(A) The regulations of the Administrator under this section 
shall permit or provide for consideration of varying geologic, 
hydrological, or historical conditions in different States and in dif
ferent areas within a State. 

(B)(i) In prescribing regulations under this section the Admin
istrator shall, to the extent feasible, avoid promulgation of require
ments which would unnecessarily disrupt State underground injec
tion control programs which are in effect and being enforced in a 
substantial number of States. 

(ii) For the purpose of this subparagraph, a regulation pre
scribed by the Administrator under this section shall be deemed to 
disrupt a State underground injection control program only if it 
would be infeasible to comply with both such regulation and the 
State underground injection control program. 

(iii) For the purpose of this subparagraph, a regulation pre
scribed by the Administrator under this section shall be deemed 
unnecessary only if, without such regulation, underground sources 
of drinking water will not be endangered by any underground injec
tion. 

(C) Nothing in this section shall be construed to alter or affect 
the duty to assure that underground sources of drinking water will 
not be endangered by any underground injection. 

(c)(l) The Administrator may, upon application of the Governor 
of a State which authorizes underground injection by means of per
mits, authorize such State to issue (without regard to subsection 

1S0 in law. The reference to "section 1447(b)" probably should refer to "section 1447(a)". See 
the amendment made by section 129 of Public Law 104-182. 
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(b)(l)(B)(i» temporary permits for underground injection which 
may be effective until the expiration of four years after the date of 
enactment of this title, if-

(A) the Administrator finds that the State has dem
onstrated that it is unable and could not reasonably have been 
able to process all permit applications within the time avail
able; 

(B) the Administrator determines the adverse effect on the 
environment of such temporary permits is not unwarranted; 

(C) such temporary permits will be issued only with re
spect to injection wells in operation on the date on which such 
State's permit program approved under this part first takes ef
fect and for which there was inadequate time to process its 
permit application; and 

(D) the Administrator determines the temporary permits 
require the use of adequate safeguards established by rules 
adopted by him. 
(2) The Administrator may, upon application of the Governor 

of a State which authorizes underground injection by means of per
mits, authorize such State to issue (without regard to subsection 
(b)(l)(B)(i), but after reasonable notice and hearing, one or more 
temporary permits each of which is applicable to a particular injec
tion well and to the underground injection of a particular fluid and 
which may be effective until the expiration of four years after the 
date of enactment of this title, if the State finds, on the record of 
such hearing-

(A) that technology (or other means) to permit safe injec
tion of the fluid in accordance with the applicable underground 
injection control program is not generally available (taking 
costs into consideration); 

(B) that injection of the fluid would be less harmful to 
health than the use of other available means of disposing of 
waste or producing the desired product; and 

(C) that available technology or other means have been 
employed (and will be employed) to reduce the volume and tox
icity of the fluid and to minimize the potentially adverse effect 
of the injection on the public health. 
(d) For purposes of this part: 

(1) The term "underground injection" means the sub
surface emplacement of fluids by well injection. Such term does 
not include the underground injection of natural gas for pur
poses of storage. 

(2) Underground injection endangers drinking water 
sources if such injection may result in the presence in under
ground water which supplies or can reasonably be expected to 
supply any public water system of any contaminant, and if the 
presence of such contaminant may result in such system's not 
complying with any national primary drinking water regula
tion or may otherwise adversely affect the health of persons. 

[42 U.S.C. 300h] 
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STATE PRIMARY ENFORCEMENT RESPONSIBILITY 

SEC. 1422. (a) Within 180 days after the date of enactment of 
this title, the Administrator shall list in the Federal Register each 
State for which in his judgment a State underground injection con
trol program may be necessary to assure that underground injec
tion will not endanger drinking water sources. Such list may be 
amended from time to time. 

(b)(I)(A) Each State listed under subsection (a) shall within 
270 days after the date of promulgation of any regulation under 
section 1421 (or, if later, within 270 days after such State is first 
listed under subsection (a)) submit to the Administrator an applica
tion which contains a showing satisfactory to the Administrator 
that the State-

(i) has adopted after reasonable notice and public hearings, 
and will implement, an underground injection control program 
which meets the requirements of regulations in effect under 
section 1421; and 

(ii) will keep such records and make such reports with re
spect to its activities under its underground injection control 
program as the Administrator may require by regulation. 

The Administrator may, for good cause, extend the date for submis
sion of an application by any State under this subparagraph for a 
period not to exceed an additional 270 days. 

(B) Within 270 days of any amendment of a regulation under 
section 1421 revising or adding any requirement respecting State 
underground injection control programs, each State listed under 
subsection (a) shall submit (in such form and manner as the Ad
ministrator may require) a notice to the Administrator containing 
a showing satisfactory to him that the State underground injection 
control program meets the revised or added requirement. 

(2) Within ninety days after the State's application under para
graph (1)(A) or notice under paragraph (1)(B) and after reasonable 
opportunity for presentation of views, the Administrator shall by 
rule either approve, disapprove, or approve in part and disapprove 
in part, the State's underground injection control program. 

(3) If the Administrator approves the State's program under 
paragraph (2), the State shall have primary enforcement responsi
bility for underground water sources until such time as the Admin
istrator determines, by rule, that such State no longer meets the 
requirements of clause (i) or (ii) of paragraph (1)(A) of this sub
section. 

(4) Before promulgating any rule under paragraph (2) or (3) of 
this subsection, the Administrator shall provide opportunity for 
public hearing respecting such rule. 

(c) If the Administrator disapproves a State's program (or part 
thereof) under subsection (b)(2), if the Administrator determines 
under subsection (b)(3) that a State no longer meets the require
ments of clause (i) or (ii) of subsection (b)(I)(A), or if a State fails 
to submit an application or notice before the date of expiration of 
the period specified in subsection (b)(I), the Administrator shall by 
regulation within 90 days after the date of such disapproval, deter
mination, or expiration (as the case may be) prescribe (and may 
from time to time by regulation revise) a program applicable to 
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such State meeting the requirements of section 1421(b). Such pro
gram may not include requirements which interfere with or 
impede-

(1) the underground injection of brine or other fluids which 
are brought to the surface in connection with oil or natural gas 
production or natural gas storage operations, or 

(2) any underground injection for the secondary or tertiary 
recovery of oil or natural gas, 

unless such requirements are essential to assure that underground 
sources of drinking water will not be endangered by such injection. 
Such program shall apply in such State to the extent that a pro
gram adopted by such State which the Administrator determines 
meets such requirements is not in effect. Before promulgating any 
regulation under this section, the Administrator shall provide op
portunity for public hearing respecting such regulation. 

(d) For purposes of this title, the term "applicable underground 
injection control program" with respect to a State means the pro
gram (or most recent amendment thereof) (1) which has been 
adopted by the State and which has been approved under sub
section (b), or (2) which has been prescribed by the Administrator 
under subsection (c). 

(e) An Indian Tribe may assume primary enforcement respon
sibility for underground injection control under this section con
sistent with such regulations as the Administrator has prescribed 
pursuant to Part C and section 1451 of this Act. The area over 
which such Indian Tribe exercises governmental jurisdiction need 
not have been listed under subsection (a) of this section, and such 
Tribe need not submit an application to assume primary enforce
ment responsibility within the 270-day deadline noted in sub
section (b)(l)(A) of this section. Until an Indian Tribe assumes pri
mary enforcement responsibility, the currently applicable under
ground injection control program shall continue to apply. If an ap
plicable underground injection control program does not exist for 
an Indian Tribe, the Administrator shall prescribe such a program 
pursuant to subsection (c) of this section, and consistent with sec
tion 1421(b), within 270 days after the enactment of the Safe 
Drinking Water Act Amendments of 1986, unless an Indian Tribe 
first obtains approval to assume primary enforcement responsi
bility for underground injection control. 
[42 U.S.C. 300h-lJ 

ENFORCEMENT OF PROGRAM 

SEC. 1423. (a)(l) Whenever the Administrator finds during a 
period during which a State has primary enforcement responsi
bility for underground water sources (within the meaning of section 
1422(b)(3) or section 1425(c)) that any person who is subject to a 
requirement of an applicable underground injection control pro
gram in such State is violating such requirement, he shall so notify 
the State and the person violating such requirement. If beyond the 
thirtieth day after the Administrator's notification the State has 
not commenced appropriate enforcement action, the Administrator 
shall issue an order under subsection (c) requiring the person to 
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comply with such requirement or the Administrator shall com
mence a civil action under subsection (b). 

(2) Whenever the Administrator finds during a period during 
which a State does not have primary enforcement responsibility for 
underground water sources that any person subject to any require
ment of any applicable underground injection control program in 
such State is violating such requirement, the Administrator shall 
issue an order under subsection (c) requiring the person to comply 
with such requirement or the Administrator shall commence a civil 
action under subsection (b). 

(b) CIVIL AND CRIMINAL ACTIONS.-Civil actions referred to in 
paragraphs (1) and (2) of subsection (a) shall be brought in the ap
propriate United States district court. Such court shall have juris
diction to require compliance with any requirement of an applicable 
underground injection program or with an order issued under sub
section (c). The court may enter such judgment as protection of 
public health may require. Any person who violates any require
ment of an applicable underground injection control program or an 
order requiring compliance under subsection (c)-

(1) shall be subject to a civil penalty of not more than 
$25,000 for each day of such violation, and 

(2) if such violation is willful, such person may, in addition 
to or in lieu of the civil penalty authorized by paragraph (1), 
be imprisoned for not more than 3 years, or fined in accordance 
with title 18 of the United States Code, or both. 
(c) ADMINISTRATIVE ORDERS.-{I) In any case in which the Ad

ministrator is authorized to bring a civil action under this section 
with respect to any regulation or other requirement of this part 
other than those relating to-

(A) the underground injection of brine or. other fluids 
which are brought to the surface in connection with oil or nat
ural gas production, or 

(B) any underground injection for the secondary or tertiary 
recovery of oil or natural gas, 

the Administrator may also issue an order under this subsection ei
ther assessing a civil penalty of not more than $10,000 for each day 
of violation for any past or current violation, up to a maximum ad
ministrative penalty of $125,000, or requiring compliance with such 
regulation or other requirement, or both. 

(2) In any case in which the Administrator is authorized to 
bring a civil action under this section with respect to any regula
tion, or other requirement of this part relating to-

(A) the underground injection of brine or other fluids 
which are brought to the surface in connection with oil or nat
ural gas production, or 

(B) any underground injection for the secondary or tertiary 
recovery of oil or natural gas, 

the Administrator may also issue an order under this subsection ei
ther assessing a civil penalty of not more than $5,000 for each day 
of violation for any past or current violation, up to a maximum ad
ministrative penalty of $125,000, or requiring compliance with such 
regulation or other requirement, or both. 

(3)(A) An order under this subsection shall be issued by the 
Administrator after opportunity (provided in accordance with this 

December 31, 2002 
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subparagraph) for a hearing. Before issuing the order, the Adminis
trator shall give to the person to whom it is directed written notice 
of the Administrator's proposal to issue such order and the oppor
tunity to request, within 30 days of the date the notice is received 
by such person, a hearing on the order. Such hearing shall not be 
subject to section 554 or 556 of title 5, United States Code, but 
shall provide a reasonable opportunity to be heard and to present 
evidence. 

(B) The Administrator shall provide public notice of, and rea
sonable opportunity to comment on, any proposed order. 

(C) Any citizen who comments on any proposed order under 
subparagraph (B) shall be given notice of any hearing under this 
subsection and of any order. In any hearing held under subpara
graph (A), such citizen shall have a reasonable opportunity to be 
heard and to present evidence. 

(D) Any order issued under this subsection shall become effec
tive 30 days following its issuance unless an appeal is taken pursu
ant to paragraph (6). 

(4)(A) Any order issued under this subsection shall state with 
reasonable specificity the nature of the violation and may specifY 
a reasonable time for compliance. 

(B) In assessing any civil penalty under this subsection, the 
Administrator shall take into account appropriate factors, including 
(i) the seriousness of the violation; (ii) the economic benefit (if any) 
resulting from the violation; (iii) any history of such violations; (iv) 
any good-faith efforts to comply with the applicable requirements; 
(v) the economic impact of the penalty on the violator; and (vi) such 
other matters as justice may require. 

(5) Any violation with respect to which the Administrator has 
commenced and is diligently prosecuting an action, or has issued 
an order under this subsection assessing a penalty, shall not be 
subject to an action under subsection (b) of this section or section 
1424(c) or 1449, except that the foregoing limitation on civil actions 
under section 1449 of this Act shall not apply with respect to any 
violation for which-

(A) a civil action under section 1449(a)(1) has been fIled 
prior to commencement of an action under this subsection, or 

(B) a notice of violation under section 1449(b)(1) has been 
given before commencement of an action under this subsection 
and an action under section 1449(a)(1) of this Act is fIled before 
120 days after such notice is given. 
(6) Any person against whom an order is issued or who com

mented on a proposed order pursuant to paragraph (3) may fIle an 
appeal of such order with the United States District Court for the 
District of Columbia or the district in which the violation is alleged 
to have occurred. Such an appeal may only be fIled within the 30-
day period beginning on the date the order is issued. Appellant 
shall simultaneously send a copy of the appeal by certified mail to 
the Administrator and to the Attorney General. The Administrator 
shall promptly fIle in such court a certified copy of the record on 
which such order was imposed. The district court shall not set 
aside or remand such order unless there is not substantial evidence 
on the record, taken as a whole, to support the finding of a viola
tion or, unless the Administrator's assessment of penalty or re-
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quirement for compliance constitutes an abuse of discretion. The 
district court shall not impose additional civil penalties for the 
same violation unless the Administrator's assessment of a penalty 
constitutes an abuse of discretion. Notwithstanding section 
1448(a)(2), any order issued under paragraph (3) shall be subject 
to judicial review exclusively under this paragraph. 

(7) If any person fails to pay an assessment of a civil penalty
(A) after the order becomes effective under paragraph (3), 

or 
(B) after a court, in an action brought under paragraph (6), 

has entered a final judgment in favor of the Administrator, 
the Administrator may request the Attorney General to bring a 
civil action in an appropriate district court to recover the amount 
assessed (plus costs, attorneys' fees, and interest at currently pre
vailing rates from the date the order is effective or the date of such 
final judgment, as the case may be). In such an action, the validity, 
amount, and appropriateness of such penalty shall not be subject 
to review. 

(8) The Administrator may, in connection with administrative 
proceedings under this subsection, issue subpoenas compelling the 
attendance and testimony of witnesses and subpoenas duces tecum, 
and may request the Attorney General to bring an action to enforce 
any subpoena under this section. The district courts shall have ju
risdiction to enforce such subpoenas and impose sanction. 

(d) Nothing in this title shall diminish any authority of a State 
or political subdivision to adopt or enforce any law or regulation re
specting underground injection but no such law or regulation shall 
relieve any person of any requirement otherwise applicable under 
this title. 
[42 U.S.C. 300h-2J 

INTERIM REGULATION OF UNDERGROUND INJECTIONS 

SEC. 1424. (a)(l) Any person may petition the Administrator to 
have an area of a State (or States) designated as an area in which 
no new underground injection well may be operated during the pe
riod beginning. on the date of the designation and ending on the 
date on which the applicable underground injection control pro
gram covering such area takes effect unless a permit for the oper
ation of such well has been issued by the Administrator under sub
section (b). The Administrator may so designate an area within a 
State if he finds that the area has one aquifer which is the sole 
or principal drinking water source for the area and which, if con
taminated, would create a significant hazard to public health. 

(2) Upon receipt of a petition under paragraph (1) of this sub
section, the Administrator shall publish it in the Federal Register 
and shall provide an opportunity to interested persons to submit 
written data, views, or arguments thereon. Not later than the 30th 
day following the date of the publication of a petition under this 
paragraph in the Federal Register, the Administrator shall either 
make the designation for which the petition is submitted or deny 
the petition. 

(b)(l) During the period beginning on the date an area is des
ignated under subsection (a) and ending on the date the applicable 

December 31, 2002 
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underground injection control program covering such area takes ef
fect, no new underground injection well may be operated in such 
area unless the Administrator has issued a permit for such oper
ation. 

(2) Any person may petition the Administrator for the issuance 
of a permit for the operation of such a well in such an area. A peti
tion submitted under this paragraph shall be submitted in such 
manner and contain such information as the Administrator may re
quire by regulation. Upon receipt of such a petition, the Adminis
trator shall publish it in the Federal Register. The Administrator 
shall give notice of any proceeding on a petition and shall provide 
opportunity for agency hearing. The Administrator shall act upon 
such petition on the record of any hearing held pursuant to the 
preceding sentence respecting such petition. Within 120 days of the 
publication in the Federal Register of a petition submitted under 
this paragraph, the Administrator shall either issue the permit for 
which the petition was submitted or shall deny its issuance. 

(3) The Administrator may issue a permit for the operation of 
a new underground injection well in an area designated under sub
section (a) only if he finds that the operation of such well will not 
cause contamination of the aquifer of such area so as to create a 
significant hazard to public health. The Administrator may condi
tion the issuance of such a permit upon the use of such control 
measures in connection with the operation of such well, for which 
the permit is to be issued, as he deems necessary to assure that 
the operation of the well will not contaminate the aquifer of the 
designated area in which the well is located so as to create a sig
nificant hazard to public health. 

(c) Any person who operates a new underground injection well 
in violation of subsection (b), (1) shall be subject to a civil penalty 
of not more than $5,000 for each day in which such violation oc
curs, or (2) if such violation is willful, such person may, in lieu of 
the civil penalty authorized by clause (1), be fined not more than 
$10,000 for each day in which such violation occurs. If the Adminis
trator has reason to believe that any person is violating or will vio
late subsection (b), he may petition the United States district court 
to issue a temporary restraining order or injunction (including a 
mandatory injunction) to enforce such subsection. 

(d) For purposes of this section, the term "new underground in
jection well" means an underground injection well whose operation 
was not approved by appropriate State and Federal agencies before 
the date of the enactment of this title. 

(e) If the Administrator determines, on his own initiative or 
upon petition, that an area has an aquifer which is the sole or prin
cipal drinking water source for the area and which, if contami
nated, would create a significant hazard to public health, he shall 
publish notice of that determination in the Federal Register. After 
the publication of any such notice, no commitment for Federal fi
nancial assistance (through a grant, contract, loan guarantee, or 
otherwise) may be entered into for any project which the Adminis
trator determines may contaminate such aquifer through a re
charge zone so as to create a significant hazard to public health, 
but a commitment for Federal financial assistance may, if author
ized under another provision of law, be entered into to plan or de-
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sign the project to assure that it will not so contaminate the aqui
fer. 
[42 U.S.C. 300h-3] 

OPTIONAL DEMONSTRATION BY STATES RELATING TO OIL OR NATURAL 
GAS 

SEC. 1425. (a) For purposes of the Administrator's approval or 
disapproval under section 1422 of that portion of any State under
ground injection control program which relates to-

(1) the underground injection of brine or other fluids which 
are brought to the surface in connection with oil or natural gas 
production or natural gas storage operations, or 

(2) any underground injection for the secondary or tertiary 
recovery of oil or natural gas, 

in lieu of the showing required under subparagraph (A) of section 
1422(b)(1) the State may demonstrate that such portion of the 
State program meets the requirements of subparagraphs (A) 
through (D) of section 1421(b)(1) and represents an effective pro
gram (including adequate recordkeeping and reporting) to prevent 
underground injection which endangers drinking water sources. 

(b) If the Administrator revises or amends any requirement of 
a regulation under section 1421 relating to any aspect of the under
ground injection referred to in subsection (a), in the case of that 
portion of a State underground injection control program for which 
the demonstration referred to in subsection (a) has been made, in 
lieu of the showing required under section 1422(b)(1)(B) the State 
may demonstrate that, with respect to that aspect of such under
ground injection, the State program meets the requirements of sub
paragraphs (A) through (D) of section 1421(b)(1) and represents an 
effective program (including adequate recordkeeping and reporting) 
to prevent underground injection which endangers drinking water 
sources. 

(c)(l) Section 1422(b)(3) shall not apply to that portion of any 
State underground injection control program approved by the Ad
ministrator pursuant to a demonstration under subsection (a) of 
this section (and under subsection (b) of this section where applica
ble). 

(2) If pursuant to such a demonstration, the Administrator ap
proves such portion of the State program, the State shall have pri
mary enforcement responsibility with respect to that portion until 
such time as the Administrator determines, by rule, that such dem
onstration is no longer valid. Following such a determination, the 
Administrator may exercise the authority of subsection (c) of sec
tion 1422 in the same manner as provided in such subsection with 
respect to a determination described in such subsection. 

(3) Before promulgating any rule under paragraph (2), the Ad
ministrator shall provide opportunity for public hearing respecting 
such rule. 
[42 U.S.C. 300h-4] 
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REGULATION OF STATE PROGRAMS 

SEC. 1426. (a) 1 Not later than 18 months after enactment of 
the Safe Drinking Water Act Amendments of 1986, the Adminis
trator shall modify regulations issued under this Act for Class I in
jection wells to identify monitoring methods, in addition to those in 
effect on November 1, 1985, including groundwater monitoring. In 
accordance with such regulations, the Administrator, or delegated 
State authority, shall determine the applicability of such moni
toring methods, wherever appropriate, at locations and in such a 
manner as to proivide the earliest possible detection of fluid migra
tion into, or in the direction of, underground sources of drinking 
water from such wells, based on its assessment of the potential for 
fluid migration from the injection zone that may be harmful to 
human health or the environment. For purposes of this subsection, 
a class I injection well is defined in accordance with 40 CFR 146.05 
as in effect on November 1, 1985. 
[42 U.S.C. 300h-5] 

SOLE SOURCE AQUIFER DEMONSTRATION PROGRAM 

SEC. 1427. (a) PURPosE.-The purpose of this section is to es
tablish procedures for development, implementation, and assess
ment of demonstration programs designed to protect critical aquifer 
protection areas located within areas designated as sole or prin
cipal source aquifers under section 1424(e) of this Act. 

(b) DEFINITION.-For purposes of this section, the term "critical 
aquifer protection area" means either of the following: 

(1) Allor part of an area located within an area for which 
an application or designation as a sole or principal source aqui
fer pursuant to section 1424(e), has been submitted and ap
proved by the Administrator and which satisfies the criteria es
tablished by the Administrator under subsection (d). 

(2) Allor part of an area which is within an aquifer des
ignated as a sole source aquifer as of the enactment of the Safe 
Drinking Water Act Amendments of 1986 and for which an 
areawide ground water quality protection plan has been ap
proved under section 208 of the Clean Water Act prior to such 
enactment. 
(c) APPLICATION.-Any State, municipal or local government or 

political subdivision thereof of any planning entity (including any 
interstate regional planning entity) that identifies a critical aquifer 
protection area over which it has authority or jurisdiction may 
apply to the Administrator for the selection of such area for a dem
onstration program under this section. Any applicant shall consult 
with other government or planning entities with authority or juris
diction in such area prior to application. Applicants, other than the 
Governor, shall submit the application for a demonstration pro-
gram jointly with the Governor. ' 

(d) CRITERIA.-Not later than 1 year after the enactment of the 
Safe Drinking Water Act Amendments of 1986, the Administrator 
shall, by rule, establish criteria for identifying critical aquifer pro-

1 So in law. The "(a)" in section 1426, as amended by section 501(0(2) of Public Law 104--182, 
should be deleted because subsection (b) of such section was struck out by section 2021(f) of Pub· 
lic Law 104--66. 
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tection areas under this section. In establishing such criteria, the 
Administrator shall consider each of the following: 

(1) The vulnerability of the aquifer to contamination due 
to hydrogeologic characteristics. 

(2) The number of persons or the proportion of population 
using the ground water as a drinking water source. 

(3) The economic, social and environmental benefits that 
would result to the area from maintenance of ground water of 
high quality. 

(4) The economic, social and environmental costs that 
would result from degradation of the quality of the ground 
water. 
(e) CONTENTS OF APPLICATION.-An application submitted to 

the Administrator by any applicant for demonstration program 
under this section shall meet each of the following requirements: 

(1) The application shall propose boundaries for the critical 
aquifer protection area within its jurisdiction. 

(2) The application shall designate or, if necessary, estab
lish a planning entity (which shall be a public agency and 
which shall include representation of elected local and State 
governmental officials) to develop a comprehensive manage
ment plan (hereinafter in this section referred to as the "plan") 
for the critical protection area. Where a local government plan
ning agency exists with adequate authority to carry out this 
section with respect to any proposed critical protection area, 
such agency shall be designated as the planning entity. 

(3) The application shall establish procedures for public 
participation in the development of the plan, for review, ap
proval, and adoption of the plan, and for assistance to munici
palities and other public agencies with authority under State 
law to implement the plan. 

(4) The application shall include a hydrogeologic assess
ment of surface and ground water resources within the critical 
protection area. 

(5) The application shall include a comprehensive manage
ment plan for the proposed protection area. 

(6) The application shall include the measures and sched
ule proposed for implementation of such plan. 
(£) COMPREHENSIVE PLAN.-

(1) The objective of a comprehensive management plan 
submitted by an applicant under this section shall be to main
tain the quality of the ground water in the critical protection 
area in . a manner reasonably expected to protect human 
health, the environment and ground water resources. In order 
to achieve such objective, the plan may be designed to main
tain, to the maximum extent possible, the natural vegetative 
and hydrogeological conditions. Each of the following elements 
shall be included in such a protection plan: 

(A) A map showing the detailed boundary of the crit
ical protection area. 

(B) An identification of existing and potential point 
and nonpoint sources of ground water degradation. 

(C) An assessment of the relationship between activi
ties on the land surface and ground water quality. 
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(D) Specific actions and management practices to be 
implemented in the critical protection area to prevent ad
verse impacts on ground water quality. 

(E) Identification of authority adequate to implement 
the plan, estimates of program costs, and sources of State 
matching funds. 
(2) Such plan may also include the following: 

(A) A determination of the quality of the existing 
ground water recharged through the special protection 
area and the natural recharge capabilities of the special 
protection area watershed. 

(B) Requirements designed to maintain existing un
derground drinking water quality or improve underground 
drinking water quality if prevailing conditions fail to meet 
drinking water standards, pursuant to this Act and State 
law. 

(C) Limits on Federal, State, and local. government, fi
nancially assisted activities and projects which may con
tribute to degradation of such ground water or any loss of 
natural surface and subsurface infiltration of purification 
capability of the special protection watershed. 

(D) A comprehensive statement of land use manage
ment including emergency contingency planning as it per
tains to the maintenance of the quality of underground 
sources of drinking water or to the improvement of such 
sources if necessary to meet drinking water standards pur
suant to this Act and State law. 

(E) Actions in the special protection area which would 
avoid adverse impacts on water quality, recharge capabili
ties, or both. 

(F) Consideration of specific techniques, which may in
clude clustering, transfer of development rights, and other 
innovative measures sufficient to achieve the objectives of 
this section. 

(G) Consideration of the establishment of a State insti
tution to facilitate and assist funding a development trans
fer credit system. 

(H) A program for State and local implementation of 
the plan described in this subsection in a manner that will 
insure the continued, uniform, consistent protection of the 
critical protection area in accord with the purposes of this 
section. 

(I) Pollution abatement measures, if appropriate. 
(g) PLANS UNDER SECTION 208 OF THE CLEAN WATER ACT.-A 

plan approved before the enactment of the Safe Drinking Water 
Act Amendments of 1986 under section 208 of the Clean Water Act 
to protect a sole source aquifer designated under section 1424(e) of 
this Act shall be considered a comprehensive management plan for 
the purposes of this section. 

(h) CONSULTATION AND HEARlNGS.-During the development of 
a comprehensive management plan under this section, the plan
ning entity shall consult with, and consider the comments of, ap
propriate officials of any municipality and State or Federal agency 
which has jurisdiction over lands and waters within the special 
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protection area, other concerned organizations and technical and 
citizen advisory committees. The planning entity shall conduct pub
lic hearings at places within the special protection area for the pur
pose of providing the opportunity to comment on any aspect of the 
plan. 

(i) APPROVAL OR DISAPPROVAL.-Within 120 days after receipt 
of an application under this section, the Administrator shall ap
prove or disapprove the application. The approval or disapproval 
shall be based on a determination that the critical protection area 
satisfies the criteria established under subsection (d) and that a 
demonstration program for the area would provide protection for 
ground water quality consistent with the objectives stated in sub
section (f). The Administrator shall provide to the Governor a writ
ten explanation of the reasons for the disapproval of any such ap
plication. Any petitioner may modify and resubmit any application 
which is not approved. Upon approval of an application, the Admin
istrator may enter into a cooperative agreement with the applicant 
to establish a demonstration program under this section. 

(j) GRANTS AND REIMBURSEMENT.-Upon entering a cooperative 
agreement under subsection (i), the Administrator may provide to 
the applicant, on a matching basis, a grant of 50 per centum of the 
costs of implementing the plan established under this section. The 
Administrator may also reimburse the applicant of an approved 
plan up to 50 per centum of the costs of developing such plan, ex
cept for plans approved under section 208 of the Clean Water Act. 
The total amount of grants under this section for anyone aquifer, 
designated under section 1424(e), shall not exceed $4,000,000 in 
anyone fiscal year. 

(k) ACTIVITIES FUNDED UNDER OTHER LAw.-No funds author
ized under this section may be used to fund activities funded under 
other sections of this Act or the Clean Water Act, the Solid Waste 
Disposal Act, the Comprehensive Environmental Response, Com
pensation, and Liability Act of 1980 or other environmental laws. 

(1) SAVINGS PROVISION.-Nothing under this section shall be 
construed to amend, supersede or abrogate rights to quantities of 
water which have been established by interstate water compacts, 
Supreme Court decrees, or State water laws, or any requirement 
imposed or right provided under any Federal or State environ
mental or public health statute. 

(m) AUTHORIZATION.-There are authorized to be appropriated 
to carry out this section not more than the following amounts: 
Fiscal year: Amount 

1987 ................................................................................................. $10,000,000 
1988 ................................................................................................. 15,000,000 
1989 ................................................................................................. 17,500,000 
1990 ................................................................................................. 17,500,000 
1991 ................................................................................................. 17,500,000 
1992-2003 ....................................................................................... 15,000,000. 

Matching grants under this section may also be used to implement 
or update any water quality management plan for a sole or prin
cipal source aquifer approved (before the date of the enactment of 
this section) by the Administrator under section 208 of the Federal 
Water Pollution Control Act. 
[42 U.S.C. 300h-6] 
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STATE PROGRAMS TO ESTABLISH WELLHEAD PROTECTION AREAS 

SEC. 1428. (a) STATE PROGRAMS.-The Governor ormr Gov
ernor's designee of each State shall, within 3 years of the date of 
enactment of the Safe Drinking Water Act Amendments of 1986, 
adopt and submit to the Administrator a State program to protect 
wellhead areas within their jurisdiction from contaminants which 
may have any adverse effect on the health of persons. Each State 
program under this section shall, at a minimum-

(1) specify the duties of State agencies, local governmental 
entities, and public water supply systems with respect to the 
development and implementation of programs required by this 
section; 

(2) for each wellhead, determine the wellhead protection 
areas as defined in subsection (e) based on all reasonably avail
able hydrogeologic information on ground water flow, recharge 
and discharge and other information the State deems nec
essary to adequately determine the wellhead protection area; 

(3) identify within each wellhead protection area all poten
tial anthropogenic sources of contaminants which may have 
any adverse effect on the health of persons; 

(4) describe a program that contains, as appropriate, tech
nical assistance, financial assistance, implementation of control 
measures, education, training, and demonstration projects to 
protect the water supply within wellhead protection areas from 
such contaminants; 

(5) include contingency plans for the location and provision 
of alternate drinking water supplies for each public water sys
tem in the event of well or wellfield contamination by such con
taminants; and 

(6) include a requirement that consideration be given to all 
potential sources of such contaminants within the expected 
wellhead area of a new water well which serves a public water 
supply system. 
(b) PUBLIC PARTICIPATION.-To the maximum extent possible, 

each State shall establish procedures, including but not limited to 
the establishment of technical and citizens' advisory committees, to 
encourage the public to participate in developing the protection 
program for wellhead areas and source water assessment programs 
under section 1453. Such procedures shall include notice and op
portunity for public hearing on the State program before it is sub
mitted to the Administrator. 

(c) DISAPPROVAL.-
(1) IN GENERAL.-If, in the judgment of the Administrator, 

a State program or portion thereof under subsection (a) is not 
adequate to protect public water systems as required by sub
section (a) or a State program under section 1453 or section 
1418(b) does not meet the applicable requirements of section 
1453 or section 1418(b), the Administrator shall disapprove 
such program or portion thereof. A State program developed 
pursuant to subsection (a) shall be deemed to be adequate un
less the Administrator determines, within 9 months of the re
ceipt of a State program, that such program (or portion there
of) is inadequate for the purpose of protecting public water sys-
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tems as required by this section from contaminants that may 
have any adverse effect on the health of persons. A State pro
gram developed pursuant to section 1453 or section 1418(b) 
shall be deemed to meet the applicable requirements of section 
1453 or section 1418(b) unless the Administrator determines 
within 9 months of the receipt of the program that such pro
gram (or portion thereof) does not meet such requirements. If 
the Administrator determines that a proposed State program 
(or any portion thereof) is disapproved, the Administrator shall 
submit a written statement of the reasons for such determina
tion to the Governor of the State. 

(2) MODIFICATION AND RESUBMISSION.-Within 6 months 
after receipt of the Administrator's written notice under para
graph (1) that any proposed State program (or portion thereof) 
is disapproved, the Governor or Governor's designee, shall 
modify the program based upon the recommendations of the 
Administrator and resubmit the modified program to the Ad
ministrator. 
(d) FEDERAL ASSISTANCE.-Afier the date 3 years after the en

actment of this section, no State shall receive funds authorized to 
be appropriated under this section except for the purpose of imple
menting the program and requirements of paragraphs (4) and (6) 
of subsection (a) .. 

(e) DEFINITION OF WELLHEAD PROTECTION AREA.-As used in 
this section, the term "wellhead protection area" means the surface 
and subsurface area surrounding a water well or wellfield, sup
plying a public water system, through which contaminants are rea
sonably likely to move toward and reach such water well or 
wellfield. The extent of a wellhead protection area, within a State, 
necessary to provide protection from contaminants which may have 
any adverse effect on the health of persons is to be determined by 
the State in the program submitted under subsection (a). Not later 
than one year after the enactment of the Safe Drinking Water Act 
Amendments of 1986, the Administrator shall issue technical guid
ance which States may use in making such determinations. Such 
guidance may reflect such factors as the radius of influence around 
a well or wellfield, the depth of drawdown of the water table by 
such well or wellfield at any given point, the time or rate of travel 
of various contaminants in various hydrologic conditions, distance 
from the well or wellfield, or other factors affecting the likelihood 
of contaminants reaching the well or wellfield, taking into account 
available engineering pump tests or comparable data, field recon
naissance, topographic information, and the geology of the forma
tion in which the well or wellfield is located. 

(f) PROHIBITIONS.-
(1) ACTIVITIES UNDER OTHER LAws.-No funds authorized 

to be appropriated under this section may be used to support 
activities authorized by the Federal Water Pollution Control 
Act, the Solid Waste Disposal Act, the Comprehensive Environ
mental Response, Compensation, and Liability Act of 1980, or 
other sections of this Act. 

(2) INDIVIDUAL SOURCES.-No funds authorized to be ap
propriated under this section may be used to bring individual 
sources of contamination into compliance. 
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(g) IMPLEMENTATION.-Each State shall make every reasonable 
effort to implement the State wellhead area protection program 
under this section within 2 years of submitting the program to the 
Administrator. Each State shall submit to the Administrator a bi
ennial status report describing the State's progress in imple
menting the program. Such report shall include amendments to the 
State program for water wells sited during the biennial period. . 

(h) FEDERAL AGENCIES.-Each department, agency, and instru
mentality of the executive, legislative, and judicial branches of the 
Federal Government having jurisdiction over any potential source 
of contaminants identified by a State program pursuant to the pro
visions of subsection (a)(3) shall be subject to and comply with all 
requirements of the State program developed according to sub
section (a)(4) applicable to such potential source of contaminants, 
both substantive and procedural, in the same manner, and to the 
same extent, as any other person is subject to such requirements, 
including payment of reasonable charges and fees. The President 
may exempt any potential source under the jurisdiction of any de
partment, agency, or instrumentality in the executive branch if the 
President determines it to be in the paramount interest of the 
United States to do so. No such exemption shall be granted due to 
the lack of an appropriation unless the President shall have specifi
cally requested such appropriation as part of the budgetary process 
and the Congress shall have failed to make available such re
quested appropriations. 

(i) ADDITIONAL REQUIREMENT.-
(1) IN GENERAL.-In addition to the provisions of sub

section (a) of this section, States in which there are more than 
2,500 active wells at which annular injection is used as of Jan
uary 1, 1986, shall include in their State program a certifi
cation that a State program exists and is being adequately en
forced that provides protection from contaminants which may 
have any adverse effect on the health of persons and which are 
associated with the annular injection or surface disposal of 
brines associated with oil and gas production. 

(2) DEFINITION.-For purposes of this subsection, the term 
"annular injection" means the reinjection of brines associated 
with the production of oil or gas between the production and 
surface casings of a conventional oil or gas producing well. 

(3) REVIEw.-The Administrator shall conduct a review of 
each program certified under this subsection. 

(4) DISAPPROVAL.-If a State fails to include the certifi
cation required by this subsection or if in the judgment of the 
Administrator the State program certified under this sub
section is not being adequately enforced, the Administrator 
shall disapprove the State program submitted under subsection 
(a) of this section. 
(j) COORDINATION WITH OTHER LAws.-Nothing in this section 

shall authorize or require any department, agency, or other instru
mentality of the Federal Government or State or local government 
to apportion, allocate or otherwise regulate the withdrawal or bene
ficial use of ground or surface waters, so as to abrogate or modify 
any existing rights to water established pursuant to State or Fed
erallaw, including interstate compacts. 
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(k) AUTHORIZATION OF APPROPRIATIONS.-Unless the State pro
gram is disapproved under this section, the Administrator shall 
make grants to the State for not less than 50 or more than 90 per
cent of the costs incurred by a State (as determined by the Admin
istrator) in developing and implementing each State program 
under this section. For purposes of making such grants there is au
thorized to be appropriated not more than the following amounts: 
Fiscal year: 

1987 ................................................................................................ . 
1988 ................................................................................................ . 
1989 ............. : .................................................................................. . 
1990 ................................................................................................ . 
1991 ................................................................................................ . 
1992-2003 ...................................................................................... . 

[42 U.S.C. 300h-7J 

STATE GROUND WATER PROTECTION GRANTS 

Amount 
$20,000,000 
20,000,000 
35,000,000 
35,000,000 
35,000,000 
30,000,000. 

SEC. 1429. (a) IN GENERAL.-The Administrator may make a 
grant to a State for the development and implementation of a State 
program to ensure the coordinated and comprehensive protection of 
ground water resources within the State. 

(b) GUIDANCE.-Not later than 1 year after the date of enact
ment of the Safe Drinking Water Act Amendments of 1996, and an
nually thereafter, the Administrator shall publish guidance that es
tablishes procedures for application for State ground water protec
tion program assistance and that identifies key elements of State 
ground water protection programs. 

(c) CONDITIONS OF GRANTS.-
(1) IN GENERAL.-The Administrator shall award grants to 

States that submit an application that is approved by the Ad
ministrator. The Administrator shall determine the amount of 
a grant awarded pursuant to this paragraph on the basis of an 
assessment of the extent of ground water resources in the 
State and the likelihood that awarding the grant will result in 
sustained and reliable protection of ground water quality. 

(2) INNOVATIVE PROGRAM GRANTs.-The Administrator may 
also award a grant pursuant to this subsection for innovative 
programs proposed by a State for the prevention of ground 
water contamination. 

(3) ALLOCATION OF FUNDs.-The Administrator shall, at a 
minimum, ensure that, for each fiscal year, not less than 1 per
cent of funds made available to the Administrator by appro
priations to carry out this section are allocated to each State 
that submits an application that is approved by the Adminis
trator pursuant to this section. 

(4) LIMITATION ON GRANTs.-No grant awarded by the Ad
ministrator may be used for a project to remediate ground 
water contamination. 
(d) AMOUNT OF GRANTS.-The amount of a grant awarded pur

suant to paragraph (1) shall not exceed 50 percent of the eligible 
costs of carrying out the ground water protection program that is 
the subject of the grant (as determined by the Administrator) for 
the I-year period beginning on the date that the grant is awarded. 
The State shall pay a State share to cover the costs of the ground 
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water protection program from State funds in an amount that is 
not less than 50 percent of the cost of conducting the program. 

(e) EVALUATIONS AND REPORTS.-Not later than 3 years after 
the date of enactment of the Safe Drinking Water Act Amendments 
of 1996, and every 3 years thereafter, the Administrator shall 
evaluate the State ground water protection programs that are the 
subject of grants awarded pursuant to this section and report to 
the Congress on the status of ground water quality in the United 
States and the effectiveness of State programs for ground water 
protection. 

(f) AUTHORIZATION OF APPROPRIATIONS.-There are authorized 
to be appropriated to carry out this section $15,000,000 for each of 
fiscal years 1997 through 2003. 
[42 U.S.C. 300h-8] 

PART D-EMERGENCY POWERS 

EMERGENCY POWERS 

SEC. 1431. (a) Notwithstanding any other prOVISIOn of this 
title, the Administrator, upon receipt of information that a con
taminant which is present in or is likely to enter a public water 
system or an underground source of drinking water, or that there 
is a threatened or potential terrorist attack (or other intentional 
act designed to disrupt the provision of safe drinking water or to 
impact adversely the safety of drinking water supplied to commu
nities and individuals), which may present an imminent and sub
stantial endangerment to the health of persons, and that appro
priate State and local authorities have not acted to protect the 
health of such persons, may take such actions as he may deem nec
essary in order to protect the health of such persons. To the extent 
he determines it to be practicable in light of such imminent 
endangerment, he shall consult with the State and local authorities 
in order to confirm the correctness of the information on which ac
tion proposed to be taken under this subsection is based and to as
certain the action which such authorities are or will be taking. The 
action which the Administrator may take may include (but shall 
not be limited to) (1) issuing such orders as may be necessary to 
protect the health of persons who are or may be users of such sys
tem (including travelers), including orders requiring the provision 
of alternative water supplies by persons who caused or contributed 
to the endangerment, and (2) commencing a civil action for appro
priate relief, including a restraining order or permanent or tem
porary injunction. 

(b) Any person who violates or fails or refuses to comply with 
any order issued by the Administrator under subsection (a)(1) may, 
in an action brought in the appropriate United States district court 
to enforce such order, be subject to a civil penalty of not to exceed 
$15,000 for each day in which such violation occurs or failure to 
comply continues. 
[42 U.S.C. 300i] 
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TAMPERING WITH PUBLIC WATER SYSTEMS 

SEC. 1432. (a) TAMPERING.-Any person who tampers with a 
public water system shall be imprisoned for not more than 20 
years, or fined in accordance with title 18 of the United States 
Code, or both. 

(b) ATTEMPT OR THREAT.-Any person who attempts to tamper, 
or makes a threat to tamper, with a public drinking water system 
be imprisoned for not more than 10 years, or fined in accordance 
with title 18 of the United States Code, or both. 

(c) CIVIL PENALTY.-The Administrator may bring a civil action 
in the appropriate United States district court (as determined 
under the provisions of title 28 of the United States Code) against 
any person who tampers, attempts to tamper, or makes a threat to 
tamper with a public water system. The court may impose on such 
person a civil penalty of not more than $1,000,000 for such tam
pering or not more than $100,000 for such attempt or threat. 

(d) DEFINITION OF "TAMPER".-For purposes of this section, the 
term "tamper" means-

(1) to introduce a contaminant into a public water system 
with the intention of harming persons; or 

(2) to otherwise interfere with the operation of a public 
water system with the intention of harming persons. 

[42 U.S.C. 300i-ll 

SEC. 1433. TERRORIST AND OTHER INTENTIONAL ACTS. 
(a) VULNERABILITY ASSESSMENTS.--{I) Each community water 

system serving a population of greater than 3,300 persons shall 
conduct an assessment of the vulnerability of its system to a ter
rorist attack or other intentional acts intended to substantially dis
rupt the ability of the system to provide a safe and reliable supply 
of drinking water. The vulnerability assessment shall include, but 
not be limited to, a review of pipes and constructed conveyances, 
physical barriers, water collection, pretreatment, treatment, stor
age and distribution facilities, electronic, computer or other auto
mated systems which are utilized by the public water system, the 
use, storage, or handling of various chemicals, and the operation 
and maintenance of such system. The Administrator, not later than 
August 1, 2002, after consultation with appropriate departments 
and agencies of the Federal Government and with State and local 
governments, shall provide baseline information to community 
water systems required to conduct vulnerability assessments re
garding which kinds of terrorist attacks or other intentional acts 
are the probable threats to-

(A) substantially disrupt the ability of the system to pro
vide a safe and reliable supply of drinking water; or 

(B) otherwise present significant public health concerns. 
(2) Each community water system referred to in paragraph (1) 

shall certify to the Administrator that the system has conducted an 
assessment complying with paragraph (1) and shall submit to the 
Administrator a written copy of the assessment. Such certification 
and submission shall be made prior to: 

(A) March 31, 2003, in the case of systems serving a popu
lation of 100,000 or more. 
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(B) December 31, 2003, in the case of systems serving a 
population of 50,000 or more but less than 100,000. 

(C) June 30, 2004, in the case of systems serving a popu
lation greater than 3,300 but less than 50,000. 
(3) Except for information contained in a certification under 

this subsection identifying the system submitting the certification 
and the date of the certification, all information provided to the Ad
ministrator under this subsection and all information derived 
therefrom shall be exempt from disclosure under section 552 of title 
5 of the United States Code. 

(4) No community water system shall be required under State 
or local law to provide an assessment described in this section to 
any State, regional, or local governmental entity solely by reason 
of the requirement set forth in paragraph (2) that the system sub
mit such assessment to the Administrator. 

(5) Not later than November 30, 2002, the Administrator, in 
consultation with appropriate Federal law enforcement and intel
ligence officials, shall develop such protocols as may be necessary 
to protect the copies of the assessments required to be submitted 
under this subsection (and the information contained therein) from 
unauthorized disclosure. Such protocols shall ensure that-

(A) each copy of such assessment, and all information con
tained in or derived from the assessment, is kept in a secure 
location; 

(B) only individuals designated by the Administrator may 
have access to the copies of the assessments; and 

(C) no copy of an assessment, or part of an assessment, or 
information contained in or derived from an assessment shall 
be available to anyone other than an individual designated by 
the Administrator. 

At the earliest possible time prior to November 30, 2002, the Ad
ministrator shall complete the development of such protocols for 
the purpose of having them in place prior to receiving any vulner
ability assessments from community water systems under this sub
section. 

(6)(A) Except as provided in subparagraph (B), any individual 
referred to in paragraph (5)(B) who acquires the assessment sub
mitted under paragraph (2), or any reproduction of such assess
ment, or any information derived from such assessment, and who 
knowingly or recklessly reveals such assessment, reproduction, or 
information other than-

(i) to an individual designated by the Administrator under 
paragraph (5), 

(ii) for purposes of section 1445 or for actions under section 
1431, or 

(iii) for use in any administrative or judicial proceeding to 
impose a penalty for failure to comply with this section, 

shall upon conviction be imprisoned for not more than one year or 
fined in accordance with the provisions of chapter 227 of title 18, 
United States Code, applicable to class A misdemeanors, or both, 
and shall be removed from Federal office or employment. 

(B) Notwithstanding subparagraph (A), an individual referred 
to in paragraph (5)(B) who is an officer or employee of the United 
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States may discuss the contents of a vulnerability assessment sub
mitted under this section with a State or local official. 

(7) Nothing in this section authorizes any person to withhold 
any information from Congress or from any committee or sub
committee of Congress. 

(b) EMERGENCY RESPONSE PLAN.-Each community water sys
tem serving a population greater than 3,300 shall prepare or re
vise, where necessary, an emergency response plan that incor
porates the results of vulnerability assessments that have been 
completed. Each such community water system shall certify to the 
Administrator, as soon as reasonably possible after the enactment 
of this section, but not later than 6 months after the completion of 
the vulnerability assessment under subsection (a), that the system 
has completed such plan. The emergency response plan shall in
clude, but not be limited to, plans, procedures, and identification of 
equipment that can be implemented or utilized in the event of a 
terrorist or other intentional attack on the public water system. 
The emergency response plan shall also include actions, proce
dures, and identification of equipment which can obviate or signifi
cantly lessen the impact of terrorist attacks or other intentional ac
tions on the public health and the safety and supply of drinking 
water provided to communities and individuals. Community water 
systems shall, to the extent possible, coordinate with existing Local 
Emergency Planning Committees established under the Emergency 
Planning and Community Right-to-Know Act (42 U.S.C. 11001 et 
seq.) when preparing or revising an emergency response plan under 
this subsection. 

(c) RECORD MAINTENANCE.-Each community water system 
shall maintain a copy of the emergency response plan completed 
pursuant to subsection (b) for 5 years after such plan has been cer
tified to the Administrator under this section. 

(d) GUIDANCE TO SMALL PuBLIC WATER SYSTEMS.-The Admin
istrator shall provide guidance to community water systems serv
ing a population of less than 3,300 persons on how to conduct vul
nerability assessments, prepare emergency response plans, and ad
dress threats from terrorist attacks or other intentional actions de
signed to disrupt the provision of safe drinking water or signifi
cantly affect the public health or significantly affect the safety or 
supply of drinking water provided to communities and individuals. 

(e) FUNDING.--{l) There are authorized to be appropriated to 
carry out this section not more than $160,000,000 for the fiscal 
year 2002 and such sums as may be necessary for the fiscal years 
2003 through 2005. 

(2) The Administrator, in coordination with State and local 
governments, may use funds made available under paragraph (1) 
to provide financial assistance to community water systems for pur
poses of compliance with the requirements of subsections (a) and 
(b) and to community water systems for expenses and contracts de
signed to address basic security enhancements of critical impor
tance and significant threats to public health and the supply of 
drinking water as determined by a vulnerability assessment con
ducted under subsection (a). Such basic security enhancements 
may include, but shall not be limited to the following: 
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(A) the purchase and installation of equipment for detec
tion of intruders; 

(B) the purchase and installation of fencing, gating, light
ing, or security cameras; 

(C) the tamper-proofing of manhole covers, fire hydrants, 
and valve boxes; 

(D) the rekeying of doors and locks; 
(E) improvements to electronic, computer, or other auto

mated systems and remote security systems; 
(F) participation in training programs, and the purchase of 

training manuals and guidance materials, relating to security 
against terrorist attacks; 

(G) improvements in the use, storage, or handling of var
ious chemicals; and 

(H) security screening of employees or contractor support 
services. 

Funding under this subsection for basic security enhancements 
shall not include expenditures for personnel costs, or monitoring, 
operation, or maintenance of facilities, equipment, or systems. 

(3) The Administrator may use not more than $5,000,000 from 
the funds made available under paragraph (1) to make grants to 
community water systems to assist in responding to and alleviating 
any vulnerability to a terrorist attack or other intentional acts in
tended to substantially disrupt the ability of the system to provide 
a safe and reliable supply of drinking water (including sources of 
water for such systems) which the Administrator determines to 
present an immediate and urgent security need. 

(4) The Administrator may use not more than $5,000,000 from 
the funds made available under paragraph (1) to make grants to 
community water systems serving a population of less than 3,300 
persons for activities and projects undertaken in accordance with 
the guidance provided to such systems under subsection (d). 
[42 U.S.C. 300i-2J 

SEC. 1434. CONTAMINANT PREVENTION, DETECTION AND RESPONSE. 
(a) IN GENERAL.-The Administrator, in consultation with the 

Centers for Disease Control and, after consultation with appro
priate departments and agencies of the Federal Government and 
with State and local governments, shall review (or enter into con
tracts or cooperative agreements to provide for a review of) current 
and future methods to prevent, detect and respond to the inten
tional introduction of chemical, biological or radiological contami
nants into community water systems and source water for commu
nity water systems, including each of the following: 

(1) Methods, means and equipment, including real time 
monitoring systems, designed to monitor and detect various 
levels of chemical, biological, and radiological contaminants or 
indicators of contaminants and reduce the likelihood that such 
contaminants can be successfully introduced into public water 
systems and source water intended to be used for drinking 
water. 

(2) Methods and means to provide sufficient notice to oper
ators of public water systems, and individuals served by such 
systems, of the introduction of chemical, biological or radio-
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logical contaminants and the possible effect of such introduc
tion on public health and the safety and supply of drinking 
water. 

(3) Methods and means for developing educational and 
awareness programs for community water systems. 

(4) Procedures and equipment necessary to prevent the 
flow of contaminated drinking water to individuals served by 
public water systems. 

(5) Methods, means, and equipment which could negate or 
mitigate deleterious effects on public health and the safety and 
supply caused by the introduction of contaminants into water 
intended to be used for drinking water, including an examina
tion of the effectiveness of various drinking water technologies 
in removing, inactivating, or neutralizing biological, chemical, 
and radiological contaminants. 

(6) Biomedical research into the short-term and long-term 
impact on public health of various chemical, biological and ra
diological contaminants that may be introduced into public 
water systems through terrorist or other intentional acts. 
(b) FUNDING.-For the authorization of appropriations to carry 

out this section, see section 1435(e). 
[42 U.S.C. 300i-3J 

SEC. 1435. SUPPLY DISRUPTION PREVENTION, DETECTION AND RE· 
SPONSE. 

(a) DISRUPTION OF SUPPLY OR SAFETY.-The Administrator, in 
coordination with the appropriate departments and agencies of the 
Federal Government, shall review (or enter into contracts or coop
erative agreements to provide for a review of) methods and means 
by which terrorists or other individuals or groups could disrupt the 
supply of safe drinking water or take other actions against water 
collection, pretreatment, treatment, storage and distribution facili
ties which could render such water significantly less safe for 
human consumption, including each of the following: 

(1) Methods and means by which pipes and other con
structed conveyances utilized in public water systems could be 
destroyed or otherwise prevented from providing adequate sup
plies of drinking water meeting applicable public health stand
ards. 

(2) Methods and means by which collection, pretreatment, 
treatment, storage and distribution facilities utilized or used in 
connection with public water systems and collection and 
pretreatment storage facilities used in connection with public 
water systems could be destroyed or otherwise prevented from 
providing adequate supplies of drinking water meeting applica
ble public health standards. 

(3) Methods and means by which pipes, constructed con
veyances, collection, pretreatment, treatment, storage and dis
tribution systems that are utilized in connection with public 
water systems could be altered or affected so as to be subject 
to cross-contamination of drinking water supplies. 

(4) Methods and means by which pipes, constructed con
veyances, collection, pretreatment, treatment, storage and dis
tribution systems that are utilized in connection with public 
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water systems could be reasonably protected from terrorist at
tacks or other acts intended to disrupt the supply or affect the 
safety of drinking water. 

(5) Methods and means by which information systems, in
cluding process controls and supervisory control and data ac
quisition and cyber systems at community water systems could 
be disrupted by terrorists or other groups. 
(b) ALTERNATIVE SOURCES.-The review under this section 

shall also include a review of the methods and means by which al
ternative supplies of drinking water could be provided in the event 
of the destruction, impairment or contamination of public water 
systems. 

(c) REQUIREMENTS AND CONSIDERATIONS.-In carrying out this 
section and section 1434-

(1) the Administrator shall ensure that reviews carried out 
under this section reflect the needs of community water sys
tems of various sizes and various geographic areas of the 
United States; and 

(2) the Administrator may consider the vulnerability of, or 
potential for forced interruption of service for, a region or serv
ice area, including community water systems that provide serv
ice to the National Capital area. 
(d) INFORMATION SHARING.-As soon as practicable after re

views carried out under this section or section 1434 have been eval
uated, the Administrator shall disseminate, as appropriate as de
termined by the Administrator, to community water systems infor
mation on the results of the project through the Information Shar
ing and Analysis Center, or other appropriate means. 

(e) FUNDING.-There are authorized to be appropriated to carry 
out this section and section 1434 not more than $15,000,000 for the 
fiscal year 2002 and such sums as may be necessary for the fiscal 
years 2003 through 2005. 
[42 U.S.C. 300i-4] 

PART E-GENERAL PROVISIONS 

ASSURANCE OF AVAILABILITY OF ADEQUATE SUPPLIES OF CHEMICALS 
NECESSARY FOR TREATMENT OF WATER 

SEC. 1441. (a) If any person who uses chlorine, activated car
bon, lime, ammonia, soda ash, potassium permanganate, caustic 
soda, or other chemical or substance for the purpose of treating 
water in any public water system or in any public treatment works 
determines that the amount of such chemical or substance nec
essary to effectively treat such water is not reasonably available to 
him or will not be so available to him when required for the effec
tive treatment of such water, such person may apply to the Admin
istrator for a certification (hereinafter in this section referred to as 
a "certification of need") that the amount of such chemical or sub
stance which such person requires to effectively treat such water 
is not reasonably available to him or will not be so available when 
required for the effective treatment of such water. 

(b)(l) An application for a certification of need shall be in such 
form and submitted in such manner as the Administrator may re
quire and shall (A) specifY the persons the applicant determines 
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are able to provide the chemical or substance with respect to which 
the application is submitted, (B) specify the persons from whom the 
applicant has sought such chemical or substance, and (C) contain 
such other information as the Administrator may require. 

(2) Upon receipt of an application under this section, the Ad
ministrator shall (A) publish in the Federal Register a notice of the 
receipt of the application and a brief summary of it, (B) notify in 
writing each person whom the President or his delegate (after con
sultation with the Administrator) determines could be made subject 
to an order required to be issued upon the issuance of the certifi
cation of need applied for in such application, and (C) provide an 
opportunity for the submission of Written comments on such appli
cation. The requirements of the preceding sentence of this para
graph shall not apply when the Administrator for good cause finds 
(and incorporates the finding with a brief statement of reasons 
therefor in the order issued) that waiver of such requirements is 
necessary in order to protect the public health. 

(3) Within 30 days after-
(A) the date a notice is published under paragraph (2) in 

the Federal Register with respect to an application submitted 
under this section for the issuance of a certification of need, or 

(B) the date on which such application is received if as au
thorized by the second sentence of such paragraph no notice is 
published with respect to such application, 

the Administrator shall take action either to issue or deny the 
issuance of a certification of need. 

(c)(1) If the Administrator finds that the amount of a chemical 
or substance necessary for an applicant under an application sub
mitted under this section to effectively treat water in a public 
water system or in a public treatment works is not reasonably 
available to the applicant or will not be so available to him when 
required for the effective treatment of such water, the Adminis
trator shall issue a certification of need. Not later than seven days 
following the issuance of such certification, the President or his del
egate shall issue an order requiring the provision to such person 
of such amounts of such chemical or substance as the Adminis
trator deems necessary in the certification of need issued for such 
person. Such order shall apply to such manufacturers, producers, 
processors, distributors, and repackagers of such chemical or sub
stance as the President or his delegate deems necessary and appro
priate, except that such order may not apply to any manufacturer, 
producer, or processor of such chemical or substance who manufac
tures, produces, or processes (as the case may be) such chemical or 
substance solely for its own use. Persons subject to an order issued 
under this section shall be given a reasonable opportunity to con
sult with the President or his delegate with respect to the imple
mentation of the order. 

(2) Orders which are to be issued under paragraph (1) to man
ufacturers, producers, and processors of a chemical or substance 
shall be equitably apportioned, as far as practicable, among all 
manufacturers, producers, and processors of such chemical or sub
stance; and orders which are to be issued under paragraph (1) to 
distributors and repackagers of a chemical or substance shall be 
equitably apportioned, as far as practicable, among all distributors 
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and repackagers of such chemical or substance. In apportioning or
ders issued under paragraph (1) to manufacturers, producers, proc
essors, distributors, and repackagers of chlorine, the President or 
his delegate shall, in carrying out the requirements of the pre
ceding sentence, consider-

(A) the geographical relationships and established commer
cial relationships between such manufacturers, producers, 
processors, distributors, and repackagers and the persons for 
whom the orders are issued; 

(B) in the case of orders to be issued to producers of chlo
rine, the (i) amount of chlorine historically supplied by each 
such producer to treat water in public water systems and pub
lic treatment works, and (ii) share of each such producer of the 
total annual production of chlorine in the United States; and 

(C) such other factors as the President or his delegate may 
determine are relevant to the apportionment of orders in ac
cordance with the requirements of the preceding sentence. 
(3) Subject to subsection (f), any person for whom a certifi

cation of need has been issued under this subsection may upon the 
expiration of the order issued under paragraph (1) upon such cer
tification apply under this section for additional certifications. 

(d) There shall be available as a defense to any action brought 
for breach of contract in a Federal or State court arising out of 
delay or failure to provide, sell, or offer for sale or exchange a 
chemical or substance subject to an order issued pursuant to sub
section (c)(l), that such delay or failure was caused solely by com
pliance with such order. 

(e)(l) Whoever knowingly fails to comply with any order issued 
pursuant to subsection (c)(l) shall be fined not more than $5,000 
for each such failure to comply. 

(2) Whoever fails to comply with any order issued pursuant to 
subsection (c)(l) shall be subject to a civil penalty of not more than 
$2,500 for each such failure to comply. 

(3) Whenever the Administrator or the President or his dele
gate has reason to believe that any person is violating or will vio
late any order issued pursuant to subsection (c)(l), he may petition 
a United States district court to issue a temporary restraining 
order or preliminary or permanent injunction (including a manda
tory injunction) to enforce the provisions of such order. 

(f) No certification of need or order issued under this section 
may remain in effect for more than one year. 
[42 U.S.C. 300j] 

RESEARCH, TECHNICAL ASSISTANCE, INFORMATION, TRAINING OF 
PERSONNEL 

SEC. 1442. (a)(l) The Administrator may conduct research, 
studies, and demonstrations relating to the causes, diagnosis, treat
ment, control, and prevention of physical and mental diseases and 
other impairments of man resulting directly or indirectly from con
taminants in water, or to the provision of a dependably safe supply 
of drinking water, including-

(A) improved methods (i) to identify and measure the exist
ence of contaminants in drinking water (including methods 
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which may be used by State and local health and water offi
cials), and (ii) to identify the source of such contaminants; 

(B) improved methods to identify and measure the health 
effects of contaminants in drinking water; 

(C) new methods of treating raw water to prepare it for 
drinking, so as to improve the efficiency of water treatment 
and to remove contaminants from water; 

(D) improved methods for providing a dependably safe sup
ply of drinking water, including improvements in water purifi
cation and distribution, and methods of assessing the health 
related hazards of drinking water; and 

(E) improved methods of protecting underground water 
sources of public water systems from contamination. 

(2) 1 INFORMATION AND RESEARCH FACILITIES.-In carrying 
out this title, the Administrator is authorized to-

(A) collect and make available information pertaining 
to research, investigations, and demonstrations with re
spect to providing a dependably safe supply of drinking 
water, together with appropriate recommendations in con
nection with the information; and 

(B) make available research facilities of the Agency to 
appropriate public authorities, institutions, and individ
uals engaged in studies and research relating to this title. 

(3) The Administrator shall carry out a study of poly
chlorinated biphenyl contamination of actual or potential sources of 
drinking water, contamination of such sources by other substances 
known or suspected to be harmful to public health, the effects. of 
such contamination, and means of removing, treating, or otherwise 
controlling such contamination. To assist in carrying out this para
graph, the Administrator is authorized to make grants to public 
agencies and private nonprofit institutions. 

(4) The Administrator shall conduct a survey and study of
(A) disposal of waste (including residential waste) which 

may endanger underground water which supplies, or can rea
sonably be expected to supply, any public water systems, and 

(B) means of control of such waste disposal. 
Not later than one year after the date of enactment of this title, 
he shall transmit to the Congress the results of such survey and 
study, together with such recommendations as he deems appro
priate. 

(5) The Administrator shall carry out a study of methods of un
derground injection which do not result in the degradation of un
derground drinking water sources. 

(6) The Administrator shall carry out a study of methods of 
preventing, detecting, and dealing with surface spills of contami
nants which may degrade underground water sources for public 
water systems. 

(7) The Administrator shall carry out a study of virus contami
nation of drinking water sources and means of control of such con
tamination. 

(8) The Administrator shall carry out a study of the nature and 
extent of the impact on underground water which supplies or can 

1 So in law. Indentation is incorrect. 
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reasonably be expected to supply public water systems of (A) aban
doned injection or extraction wells; (B) intensive application of pes
ticides and fertilizers in underground water recharge areas; and (C) 
ponds, pools, lagoons, pits, or other surface disposal of contami
nants in underground water recharge areas. 

(9) The Administrator shall conduct a comprehensive study of 
public water supplies and drinking water sources to determine the 
nature, extent, sources of and means of control of contamination by 
chemicals or other substances suspected of being carcinogenic. Not 
later than six months after the date of enactment of this title, he 
shall transmit to the Congress the initial results of such study, to
gether with such recommendations for further review and correc
tive action as he deems appropriate. 

(10) The Administrator shall carry out a study of the reaction 
of chlorine and humic acids and the effects of the contaminants 
which result from such reaction on public health and on the safety 
of drinking water, including any carcinogenic effect. 

(b) The Administrator is authorized to provide technical assist
ance and to make grants to States, or publicly owned water sys
tems to assist in responding to and alleviating any emergency situ
ation affecting public water systems (including sources of water for 
such systems) which the Administrator determines to present sub
stantial danger to the public health. Grants provided under this 
subsection shall be used only to support those actions which (i) are 
necessary for preventing, limiting or mitigating danger to the pub
lic health in such emergency situation and (ii) would not, in the 
judgment of the Administrator, be taken without such emergency 
assistance. The Administrator may carry out the program author
ized under this subparagraph as part of, and in accordance with 
the terms and conditions of, any other program of assistance for en
vironmental emergencies which the Administrator is authorized to 
carry out under any other provision of law. No limitation on appro
priations for any such other program shall apply to amounts appro
priated under this subparagraph. 

(c) The Administrator shall-
(1) provide training for, and make grants for training (in

cluding postgraduate training) of (A) personnel of State agen
cies which have primary enforcement responsibility and of 
agencies or units of local government to which enforcement re
sponsibilities have been delegated by the State, and (B) per
sonnel who manage or operate public water systems, and 

(2) make grants for postgraduate training of individuals 
(including grants to educational institutions for traineeships) 
for purposes of qualifying such individuals to work as per
sonnel referred to in paragraph (1). 

Reasonable fees may be charged for training provided under para
graph (l)(B) to persons other than personnel of State or local agen
cies but such training shall be provided to personnel of State or 
local agencies without charge. 

(d) There are authorized to be appropriated to carry out sub
section (b) not more than $35,000,000 for the fiscal year 2002 and 
such sums as may be necessary for each fiscal year thereafter. 

(e) TECHNICAL ASSISTANCE.-The Administrator may provide 
technical assistance to small public water systems to enable such 
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systems to achieve and maintain compliance with applicable na
tional primary drinking water regulations. Such assistance may in
clude circuit-rider and multi-State regional technical assistance 
programs, training, and preliminary engineering evaluations. The 
Administrator shall ensure that technical assistance pursuant to 
this subsection is available in each State. Each nonprofit organiza
tion receiving assistance under this subsection shall consult with 
the State in which the assistance is to be expended or otherwise 
made available before using assistance to undertake activities to 
carry out this subsection. There are authorized to be appropriated 
to the Administrator to be used for such technical assistance 
$15,000,000 for each of the fiscal years 1997 through 2003. No por
tion of any State loan fund established under section 1452 (relating 
to State loan funds) and no portion of any funds made available 
under this subsection may be used for lobbying expenses. Of the 
total amount appropriated under this subsection, 3 percent shall be 
used for technical assistance to public water systems owned or op
erated by Indian Tribes. 
[42 U.S.C. 300j-l] 

GRANTS FOR STATE PROGRAMS 

SEC. 1443. (a)(1) From allotments made pursuant to paragraph 
(4), the Administrator may make grants to States to carry out pub
lic water system supervision programs. 

(2) No grant may be made under paragraph (1) unless an ap
plication therefor has been submitted to the Administrator in such 
form and manner as he may require. The Administrator may not 
approve an application of a State for its first grant under para
graph (1) unless he determines that the State-

(A) has established or will establish within one year from 
the date of such grant a public water system supervision pro
gram, and 

(B) will, within that one year, assume primary enforce-
ment responsibility for public water systems within the State. 

No grant may be made to a State under paragraph (1) for any pe
riod beginning more than one year after the date of the State's first 
grant unless the State has assumed and maintains primary en
forcement responsibility for public water systems within the State. 
The prohibitions contained in the preceding two sentences shall not 
apply to such grants when made to Indian Tribes. 

(3) A grant under paragraph (1) shall be made to cover not 
more than 75 per centum of the grant recipient's costs (as deter
mined under regulations of the Administrator) in carrying out, dur
ing the one-year period beginning on the date the grant is made, 
a public water system supervision program. 

(4) In each fiscal year the Administrator shall, in accordance 
with regulations, allot the sums appropriated for such year under 
paragraph (5) among the States on the basis of population, geo
graphical area, number of public water systems, and other relevant 
factors. No State shall receive less than 1 per centum of the annual 
appropriation for grants under paragraph (1): Provided, That the 
Administrator may, by regulation, reduce such percentage in ac
cordance with the criteria specified in this paragraph: And pro-
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vided further, That such percentage shall not apply to grants allot
ted to Guam, American Samoa, or the Virgin Islands. 

(5) The prohibition contained in the last sentence of paragraph 
(2) may be waived by the Administrator with respect to a grant to 
a State through fiscal year 1979 but such prohibition may only be 
waived if, in the judgment of the Administrator-

(A) the State is making a diligent effort to assume and 
maintain primary enforcement responsibility for public water 
systems within the State; 

(B) the State has made significant progress toward assum
ing and maintaining such primary enforcement responsibility; 
and 

(C) there is reason to believe the State will assume such 
primary enforcement responsibility by October 1, 1979. 

The amount of any grant awarded for the fiscal years 1978 and 
1979 pursuant to a waiver under this paragraph may not exceed 
75 per centum of the allotment which the State would have re
ceived for such fiscal year if it had assumed and maintained such 
primary enforcement responsibility. The remaining 25 per centum 
of the amount allotted to such State for such fiscal year shall be 
retained by the Administrator, and the Administrator may award 
such amount to such State at such time as the State assumes such 
responsibility before the beginning of fiscal year 1980. At the begin
ningof each fiscal years 1979 and 1980 the amounts retained by 
the Administrator for any preceding fiscal year and not awarded by 
the beginning of fiscal year 1979 or 1980 to the States to which 
such amounts were originally allotted may be removed from the 
original allotment and reallotted for fiscal year 1979 or 1980 (as 
the case may be) to States which have assumed primary enforce
ment responsibility by the beginning of such fiscal year. 

(6) The Administrator shall notify the State of the approval or 
disapproval of any application for a grant under this section-

(A) within ninety days after receipt of such application, or 
(B) not later than the first day of the fiscal year for which 

the grant application is made, whichever is later. 
(7) AUTHORIZATION.-For the purpose of making grants 

under paragraph (1), there are authorized to be appropriated 
$100,000,000 for each of fiscal years 1997 through 2003. 

(8) RESERVATION OF FUNDS BY THE ADMINISTRATOR.-If the 
Administrator assumes the primary enforcement responsibility 
of a State public water system supervision program, the Ad
ministrator may reserve from funds made available pursuant 
to this subsection an amount equal to the amount that would 
otherwise have been provided to the State pursuant to this 
subsection. The Administrator shall use the funds reserved 
pursuant to this paragraph to ensure the full and effective ad
ministration of a public water system supervision program in 
the State. 

(9) STATE LOAN FUNDS.-
(A) RESERVATION OF FUNDS.-For any fiscal year for 

which the amount made available to the Administrator by 
appropriations to carry out this subsection is less than the 
amount that the Administrator determines is necessary to 
supplement funds made available pursuant to paragraph 
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(8) to ensure the full and effective administration of a pub
lic water system supervision program in a State, the Ad
ministrator may reserve from the funds made available to 
the State under section 1452 (relating to State loan funds) 
an amount that is equal to the amount of the shortfall. 
This paragraph shall not apply to any State not exercising 
primary enforcement responsibility for public water sys
tems as of the date of enactment of the Safe Drinking 
Water Act Amendments of 1996. 

(B) DuTY OF ADMINISTRATOR.-If the Administrator re
serves funds from the allocation of a State under subpara
graph (A), the Administrator shall carry out in the State 
each of the activities that would be required of the State 
if the State had primary enforcement authority under sec
tion 1413. 

(b)(1) From allotments made pursuant to paragraph (4), the 
Administrator may make grants to States to carry out underground 
water source protection programs. 

(2) No grant may be made under paragraph (1) unless an ap
plication therefor has been submitted to the Administrator in such 
form and manner as he may require. No grant may be made to any 
State under paragraph (1) unless the State has assumed primary 
enforcement responsibility within two years after the date the Ad
ministrator promulgates regulations for State underground injec
tion control programs under section 1421. The prohibition con
tained in the preceding sentence shall not apply to such grants 
when made to Indian Tribes. 

(3) A grant under paragraph (1) shall be made to cover not 
more than 75 per centum of the grant recipient's costs (as deter
mined under regulations of the Administrator) in carrying out, dur
ing the one-year period beginning on the date the grant is made, 
an underground water source protection program. 

(4) In each fiscal year the Administrator shall, in accordance 
with regulations, allot the sums appropriated for such year under 
paragraph (5) among the States on the basis of population, geo
graphical area, and other relevant factors. 

(5) For purposes of making grants under paragraph (1) there 
are authorized to be appropriated $5,000,000 for the fiscal year 
ending June 30, 1976, $7,500,000 for the fiscal year ending June 
30, 1977, $10,000,000 for each of the fiscal years 1978 and 1979, 
$7,795,000 for the fiscal year ending September 30, 1980, 
$18,000,000 for the fiscal year ending September 30, 1981, and 
$21,000,000 for the fiscal year ending September 30, 1982. For the 
purpose of making grants under paragraph (1) there are authorized 
to be appropriated not more than the following amounts: 
Fiscal year: 

1987 ................................................................................................ . 
1988 ................................................................................................ . 
1989 ................................................................................................ . 
1990 ................................................................................................ . 
1991 ................................................................................................ . 
1992-2003 ...................................................................................... . 

(C) For purposes of this section: 

Amount 
$19,700,000 

19,700,000 
20,850,000 
20,850,000 
20,850,000 
15,000,000. 
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(1) The term "public water system supervISIOn program" 
means a program for the adoption and enforcement of drinking 
water regulations (with such variances and exemptions from 
such regulations under conditions and in a manner which is 
not less stringent than the conditions under, and the manner 
in, which variances and exemptions may be granted under sec
tions 1415 and 1416) which are no less stringent than the na
tional primary drinking water regulations under section 1412, 
and for keeping records and making reports required by section 
1413(a)(3). 

(2) The term "underground water source protection pro
gram" means a program for the adoption and enforcement of 
a program which meets the requirements of regulations under 
section 1421 and for keeping records and making reports re
quired by section 1422(b)(1)(A)(ii). Such term includes, where 
applicable, a program which meets the requirements of section 
1425. 
(d) NEW YORK CITY WATERSHED PROTECTION PROGRAM.-

(1) IN GENERAL.-The Administrator is authorized to pro
vide financial assistance to the State of New York for dem
onstration projects implemented as part of the watershed pro
gram for the protection and enhancement of the quality of 
source waters of the New York City water supply system, in
cluding projects that demonstrate, assess, or provide for com
prehensive monitoring and surveillance and projects necessary 
to comply with the criteria for avoiding filtration contained in 
40 CFR 141.71. Demonstration projects which shall be eligible 
for financial assistance shall be certified to the Administrator 
by the State of New York as satisfying the purposes of this 
subsection. In certifying projects to the Administrator, the 
State of New York shall give priority to monitoring projects 
that have undergone peer review. 

(2) REPORT.-Not later than 5 years after the date on 
which the Administrator first provides assistance pursuant to 
this paragraph, the Governor of the State of New York shall 
submit a report to the Administrator on the results of projects 
assisted. 

(3) MATCHING REQUIREMENTs.-Federal assistance pro
vided under this subsection shall not exceed 50 percent of the 
total cost of the protection program being carried out for any 
particular watershed or ground water recharge area. 

(4) AUTHORIZATION.-There are authorized to be appro
priated to the Administrator to carry out this subsection for 
each of fiscal years 1997 through 2003, $15,000,000 for the 
purpose of providing assistance to the State of New York to 
carry out paragraph (1). 

[42 U.S.C. 300j-2J 

SPECIAL STUDY AND DEMONSTRATION PROJECT GRANTS; GUARANTEED 
LOANS 

SEC. 1444. (a) The Administrator may make grants to any per
son for the purposes of-
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(1) assisting in the development and demonstration (in
cluding construction) of any project which will demonstrate a 
new or improved method, approach, or technology, for pro
viding a dependably safe supply of drinking water to the pub
lic;and 

(2) assisting in the development and demonstration (in
cluding construction) of any project which will investigate and 
demonstrate health implications involved in the reclamation, 
recycling, and reuse of waste waters for drinking and the proc
esses and methods for the preparation of safe and acceptable 
drinking water. 
(b) Grants made by the Administrator under this section shall 

be subject to the following limitations: 
(1) Grants under this section shall not exceed 66% per 

centum of the total cost of construction of any facility and 75 
per centum of any other costs, as determined by the Adminis
trator. 

(2) Grants under this section shall not be made for any 
project involving the construction or modification of any facili
ties for any public water system in a State unless such project 
has been approved by the State agency charged with the re
sponsibility for safety of drinking water (or if there is no such 
agency in a State, by the State health authority). 

(3) Grants under this section shall not be made for any 
project unless the Administrator determines, after consulting 
the National Drinking Water Advisory Council, that such 
project will serve a useful purpose relating to the development 
and demonstration of new or improved techniques, methods, or 
technologies for the provision of safe water to the public for 
drinking. 

(4) Priority for grants under this section shall be given 
where there are known or potential public health hazards 
which require advanced technology for the removal of particles 
which are too small to be removed by ordinary treatment tech
nology. 
(c) For the purposes of making grants under subsections (a) 

and (b) of this section there are authorized to be appropriated 
$7,500,000 for the fiscal year ending June 30, 1975; and $7,500,000 
for the fiscal year ending June 30, 1976; and $10,000,000 for the 
fiscal year ending June 30, 1977. 

(d) The Administrator during the fiscal years ending June 30, 
1975, and June 30, 1976, shall carry out a program of guaranteeing 
loans made by private lenders to small public water systems for the 
purpose of enabling such systems to meet national primary drink
ing water regulations prescribed under section 1412. No such guar
antee may be made with respect to a system unless (1) such system 
cannot reasonably obtain financial assistance necessary to comply 
with such regulations from any other source, and (2) the Adminis
trator determines that any facilities constructed with a loan guar
anteed under this subsection is not likely to be made obsolete by 
subsequent changes in primary regulations. The aggregate amount 
of indebtedness guaranteed with respect to any system may not ex
ceed $50,000. The aggregate amount of indebtedness guaranteed 
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under this subsection may not exceed $50,000,000. The Adminis
trator shall prescribe regulations to carry out this subsection. 
[42 U.S.C. 300j-3J 

RECORDS AND INSPECTIONS 

SEC. 1445. (a)(1)(A) Every person who is subject to any require
ment of this title or who is a grantee, shall establish and maintain 
such records, make such reports, conduct such monitoring, and pro
vide such information as the Administrator may reasonably require 
by regulation to assist the Administrator in establishing regula
tions under this title, in determining whether such person has 
acted or is acting in compliance with this title, in administering 
any program of financial assistance under this title, in evaluating 
the health risks of unregulated contaminants, or in advising the 
public of such risks. In requiring a public water system to monitor 
under this subsection, the Administrator may take into consider
ation the system size and the contaminants likely to be found in 
the system's drinking water. 

(B) Every person who is subject to a national primary drinking 
water regulation under section 1412 shall provide such information 
as the Administrator may reasonably require, after consultation 
with the State in which such person is located if such State has 
primary enforcement responsibility for public water systems, on a 
case-by-case basis, to determine whether such person has acted or 
is acting in compliance with this title. 

(C) Every person who is subject to a national primary drinking 
water regulation under section 1412 shall provide such information 
as the Administrator may reasonably require to assist the Adminis
trator in establishing regulations under section 1412 of this title, 
after consultation with States and suppliers of water. The Adminis
trator may not require under this subparagraph the installation of 
treatment equipment or process changes, the testing of treatment 
technology, or the analysis or processing of monitoring samples, ex
cept where the Administrator provides the funding for such activi
ties. Before exercising this authority, the Administrator shall first 
seek to obtain the information by voluntary submission. 

(D) The Administrator shall not later than 2 years after the 
date of enactment of this subparagraph, after consultation with 
public health experts, representatives of the general public, and of
ficials of State and local governments, review the monitoring re
quirements for not fewer than 12 contaminants identified by the 
Administrator, and promulgate any necessary modifications. 

(2) MONITORING PROGRAM FOR UNREGULATED CONTAMI
NANTS.-

(A) ESTABLISHMENT.-The Administrator shall promul
gate regulations establishing the criteria for a monitoring 
program for unregulated contaminants. The regulations 
shall require monitoring of drinking water supplied by 
public water systems and shall vary the frequency and 
schedule for monitoring requirements for systems based on 
the number of persons served by the system, the source of 
supply, and the contaminants likely to be found, ensuring 
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that only a representative sample of systems serving 
10,000 persons or fewer are required to monitor. 

(B) MONITORING PROGRAM FOR CERTAIN UNREGULATED 
CONTAMINANTS.-

(i) INITIAL LIST.-Not later than 3 years after the 
date of enactment of the Safe Drinking Water Act 
Amendments of 1996 and every 5 years thereafter, the 
Administrator shall issue a list pursuant to subpara
graph (A) of not more than 30 unregulated contami
nants to be monitored by public water systems and to 
be included in the national drinking water occurrence 
data base maintained pursuant to subsection (g). 

(ii) GoVERNORS' PETITION.-The Administrator 
shall include among the list of contaminants for which 
monitoring is required under this paragraph each con
taminant recommended in a petition signed by the 
Governor of each of 7 or more States, unless the Ad
ministrator determines that the action would prevent 
the listing of other contaminants of a higher public 
health concern. 
(C) MONITORING PLAN FOR SMALL AND MEDIUM SYS

TEMS.-
(i) IN GENERAL.-Based on the regulations promul

gated by the Administrator, each State may develop a 
representative monitoring plan to assess the occur
rence of unregulated contaminants in public water 
systems that serve a population of 10,000 or fewer in 
that State. The plan shall require monitoring for sys
tems representative of different sizes, types, and geo
graphic locations in the State. 

(ii) GRANTS FOR SMALL SYSTEM COSTS.-From 
funds reserved under section 1452(0) or appropriated 
under subparagraph (H), the Administrator shall pay 
the reasonable cost of such testing and laboratory 
analysis as are necessary to carry out monitoring 
under the plan. 
(D) MONITORING RESULTS.-Each public water system 

that conducts monitoring of unregulated contaminants 
pursuant to this paragraph shall provide the results of the 
monitoring to the primary enforcement authority for the 
system. 

(E) NOTIFICATION.-Notification of the availability of 
the results of monitoring programs required under para
graph (2)(A) shall be given to the persons served by the 
system. 

(F) WAIVER OF MONITORING REQUIREMENT.-The Ad
ministrator shall waive the requirement for monitoring for 
a contaminant under this paragraph in a State, if the 
State demonstrates that the criteria for listing the con
taminant do not apply in that State. 

(G) ANALYTICAL METHODs.-The State may use screen
ing methods approved by the Administrator under sub
section (i) in lieu of monitoring for particular contaminants 
under this paragraph. 
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(H) AUTHORIZATION OF APPROPRIATIONS.-There are 
authorized to be appropriated to carry out this paragraph 
$10,000,000 for each of the fiscal years 1997 through 2003. 

(b)(l) Except as provided in paragraph (2), the Administrator, 
or representatives of the Administrator duly designated by him, 
upon presenting appropriate credentials and a written notice to 
any supplier of water or other person subject to (A) a national pri
mary drinking water regulation prescribed under section 1412, (B) 
an applicable underground injection control program, or (C) any re
quirement to monitor an unregulated contaminant pursuant to sub
section (a), or person in charge of any of the property of such sup
plier or other person referred to in clause (A), (B), or (C), is author
ized to enter any establishment, facility, or other property of such 
supplier or other person in order to determine whether such sup
plier or other person has acted or is acting in compliance with this 
title, including for this purpose, inspection, at reasonable times, of 
records, files, papers, processes, controls, and facilities, or in order 
to test any feature of a public water system, including its raw 
water source. The Administrator or the Comptroller General (or 
any representative designated by either) shall have access for the 
purpose of audit and examination to any records, reports, or infor
mation of a grantee which are required to be maintained under 
subsection (a) or which are pertinent to any financial assistance 
under this title. 

(2) No entry may be made under the first sentence of para
graph (1) in an establishment, facility, or other property of a sup
plier of water or other person subject to a national primary drink
ing water regulation if the establishment, facility, or other property 
is located in a State which has primary enforcement responsibility 
for public water systems unless, before written notice of such entry 
is made, the Administrator (or his representative) notifies the State 
agency charged with responsibility for safe drinking water of the 
reasons for such entry. The Administrator shall, upon a showing by 
the State agency that such an entry will be detrimental to the ad
ministration of the State's program of primary enforcement respon
sibility, take such showing into consideration in determining 
whether to make such entry. No State agency which receives notice 
under this paragraph of an entry proposed to be made under para
graph (1) may use the information contained in the notice to inform 
the person whose property is proposed to be entered of the pro
posed entry; and if a State agency so uses such information, notice 
to the agency under this paragraph is not required until such time 
as the Administrator determines the agency has provided him sat
isfactory assurances that it will no longer so use information con
tained in a notice under this paragraph. 

(c) Whoever fails or refuses to comply with any requirement of 
subsection (a) or to allow the Administrator, the Comptroller Gen
eral, or representatives of either, to enter and conduct any audit 
or inspection authorized by subsection (b) shall be subject to a civil 
penalty of not to exceed $25,000. 

(d)(l) Subject to paragraph (2), upon a showing satisfactory to 
the Administrator by any person that any information required 
under this section from such person, if made public, would divulge 
trade secrets or secret processes of such person, the Administrator 
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shall consider such information confidential in accordance with the 
purposes of section 1905 of title 18 of the United States Code. If 
the applicant fails to make a showing satisfactory to the Adminis
trator, the Administrator shall give such applicant thirty days' no
tice before releasing the information to which the application re
lates (unless the public health or safety requires an earlier release 
of such information). 

(2) Any ~nformation required under this section (A) may be dis
closed to other officers, employees, or authorized representatives of 
the United States concerned with carrying out this title or to com
mittees of the Congress, or when relevant in any proceeding under 
this title, and (B) shall be disclosed to the extent it deals with the 
level of contaminants in drinking water. For purposes of this sub
section the term "information required under this section" means 
any papers, books, documents, or information, or any particular 
part thereof, reported to or otherwise obtained by the Adminis
trator under this section. 

(e) For purposes of this section, (1) the term "grantee" means 
any person who applies for or receives financial assistance, by 
grant, contract, or loan guarantee under this title, and (2) the term 
"person" includes a Federal agency. 

(f) INFORMATION REGARDING DRINKING WATER COOLERS.-The 
Administrator may utilize the authorities of this section for pur
poses of part F. Any person who manufactures, imports, sells, or 
distributes drinking water coolers in interstate commerce shall be 
treated as a supplier of water for purposes of applying the provi
sions of this section in the case of persons subject to part F. 

(g) OCCURRENCE DATA BASE.-
(1) IN GENERAL.-Not later than 3 years after the date of 

enactment of the Safe Drinking Water Act Amendments of 
1996, the Administrator shall assemble and maintain a na
tional drinking water contaminant occurrence data base, using 
information on the occurrence of both regulated and unregu
lated contaminants in public water systems obtained under 
subsection (a)(I)(A) or subsection (a)(2) and reliable informa
tion from other public and private sources. 

(2) PuBLIC INPUT.-In establishing the occurrence data 
base, the Administrator shall solicit recommendations from the 
Science Advisory Board, the States, and other interested par
ties concerning the development and maintenance of a national 
drinking water contaminant occurrence data base, including 
such issues as the structure and design of the data base, data 
input parameters and requirements, and the use and interpre
tation of data. 

(3) USE.-The data shall be used by the Administrator in 
making determinations under section 1412(b)(l) with respect to 
the occurrence of a contaminant in drinking water at a level 
of public health concern. 

(4) PuBLIC RECOMMENDATIONS.-The Administrator shall 
periodically solicit recommendations from the appropriate offi
cials of the National Academy of Sciences and the States, and 
any person may submit recommendations to the Administrator, 
with respect to contaminants that should be included in the 
national drinking water contaminant occurrence data base, in-
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cluding recommendations with respect to additional unregu
lated contaminants that should be listed under subsection 
(a)(2). Any recommendation submitted under this clause shall 
be accompanied by reasonable documentation that-

(A) the contaminant occurs or is likely to occur in 
drinking water; and 

(B) the contaminant poses a risk to public health. 
(5) PUBLIC AVAILABILITY.-The information from the data 

base shall be available to the public in readily accessible form. 
(6) REGULATED CONTAMINANTS.-With respect to each con

taminant for which a national primary drinking water regula
tion has been established, the data base shall include informa
tion on the detection of the contaminant at a quantifiable level 
in public water systems (including detection of the contami
nant at levels not constituting a violation of the maximum con
taminant level for the contaminant). 

(7) UNREGULATED CONTAMINANTS.-With respect to con
taminants for which a national primary drinking water regula
tion has not been established, the data base shall include-

(A) monitoring information collected by public water 
systems that serve a population of more than 10,000, as 
required by the Administrator under subsection (a); 

(B) monitoring information collected from a represent
ative sampling of public water systems that serve a popu
lation of 10,000 or fewer; and 

(C) other reliable and appropriate monitoring informa
tion on the occurrence of the contaminants in public water 
systems that is available to the Administrator. 

(h) AVAILA,BILITY OF INFORMATION ON SMALL SYSTEM TECH
NOLOGIES.-For purposes of sections 1412(b)(4)(E) and 1415(e) (re
lating to small system variance program), the Administrator may 
request information on the characteristics of commercially avail
able treatment systems and technologies, including the effective
ness and performance of the systems and technologies under var
ious operating conditions. The Administrator may specify the form, 
content, and submission date of information to be submitted by 
manufacturers, States, and other interested persons for the pur
pose of considering the systems and technologies in the develop
ment of regulations or guidance under sections 1412(b)(4)(E) and 
1415(e). 

(i) SCREENING METHODS.-The Administrator shall review new 
analytical methods to screen for regulated contaminants and may 
approve such methods as are more accurate or cost-effective than 
established reference methods for use in compliance monitoring. 
[42 U.S.C. 300j-4J 

NATIONAL DRINKING WATER ADVISORY COUNCIL 

SEC. 1446. (a) There is established a National Drinking Water 
Advisory Council which shall consist of fifteen members appointed 
by the Administrator after consultation with the Secretary. Five 
members shall be appointed from the general public; five members 
shall be appointed from appropriate State and local agencies con
cerned with water hygiene and public water supply; and five mem-
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bers shall be appointed from representatives of private organiza
tions or groups demonstrating an active interest in the field of 
water hygiene and public water supply, of which two such members 
shall be associated with smail, rural public water systems. Each 
member of the Council shall hold office for a term of three years, 
except that-

(1) any member appointed to fIll a vacancy occurring prior 
to the expiration of the term for which his predecessor was ap
pointed shall be appointed for the remainder of such term; and 

(2) the terms of the members first taking office shall expire 
as follows: Five shall expire three years after the date of enact
ment of this title, five shall expire two years after such date, 
and five shall expire one year after such date, as designated 
by the Administrator at the time of appointment. 

The members of the Council shall be eligible for reappointment. 
(b) The Council shall advise, consult with, and make rec

ommendations to, the Administrator on matters relating to activi
ties, functions, and policies of the Agency under this title. 

(c) Members of the Council appointed under this section shall, 
while attending meetings or conferences of the Council or otherwise 
engaged in business of the Council, receive compensation and al
lowances at a rate to be fixed by the Administrator, but not exceed
ing the daily equivalent of the annual rate of basic pay in effect 
for grade GS-18 of the General Schedule for each day (including 
traveltime) during which they are engaged in the actual perform
ance of duties vested in the Council. While away from their homes 
or regular places of business in the performance of services for the 
Council, members of the Council shall be allowed travel expenses, 
including per diem in lieu of subsistence, in the same manner as 
persons employed intermittently in the Government service are al
lowed expenses under section 5703(b) of title 5 of the United States 
Code. 

(d) Section 14(a) of the Federal Advisory Committee Act (relat
ing to termination) shall not apply to the Council. 
[42 U.S.C. 300j-5] 

FEDERAL AGENCIES 

SEC. 1447. (a) IN GENERAL.-Each department, agency, and in
strumentality of the executive, legislative, and judicial branches of 
the Federal Government-

(1) owning or operating any facility in a wellhead protec
tion area; 

(2) engaged in any activity at such facility resulting, or 
which may result, in the contamination of water supplies in 
any such area; 

(3) owning or operating any public water system; or 
(4) engaged in any activity resulting, or which may result 

in, underground injection which endangers drinking water 
(within the meaning of section 1421(d)(2)), 

shall be subject to, and comply with, all Federal, State, interstate, 
and local requirements, both substantive and procedural (including 
any requirement for permits or reporting or any provisions for in
junctive relief and such sanctions as may be imposed by a court to 
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enforce such relief), respecting the protection of such wellhead 
areas, respecting such public water systems, and respecting any 
underground injection in the same manner and to the same extent 
as any person is subject to such requirements, including the pay
ment of reasonable service charges. The Federal, State, interstate, 
and local substantive and procedural requirements referred to in 
this subsection include, but are not limited to, all administrative 
orders and all civil and administrative penalties and fines, regard
less of whether such penalties or fines are punitive or coercive in 
nature or are imposed for isolated, intermittent, or continuing vio
lations. The United States hereby expressly waives any immunity 
otherwise applicable to the United States with respect to any such 
substantive or procedural requirement (including, but not limited 
to, any injunctive relief, administrative order or civil or administra
tive penalty or fine referred to in the preceding sentence, or reason
able service charge). The reasonable service charges referred to in 
this subsection include, but are not limited to, fees or charges as
sessed in connection with the processing and issuance of permits, 
renewal of permits, amendments to permits, review of plans, stud
ies, and other documents, and inspection and monitoring of facili
ties, as well as any other nondiscriminatory charges that are as
sessed in connection with a Federal, State, interstate, or local regu
latory program respecting the protection of wellhead areas or pub
lic water systems or respecting any underground injection. Neither 
the United States, nor any agent, employee, or officer thereof, shall 
be immune or exempt from any process or sanction of any State or 
Federal Court 1 with respect to the enforcement of any such injunc
tive relief. No agent, employee, or officer of the United States shall 
be personally liable for any civil penalty under any Federal, State, 
interstate, or local law concerning the protection of wellhead areas 
or public water systems or concerning underground injection with 
respect to any act or omission within the scope of the official duties 
of the agent, employee, or officer. An agent, employee, or officer of 
the United States shall be subject to any criminal sanction (includ
ing, but not limited to, any fine or imprisonment) under any Fed
eral or State requirement adopted pursuant to this title, but no de
partment, agency, or instrumentality of the executive, legislative, 
or judicial branch of the Federal Government shall be subject to 
any such sanction. The President may exempt any facility of any 
department, agency, or instrumentality in the executive branch 
from compliance with such a requirement if he determines it to be 
in the paramount interest of the United States to do so. No such 
exemption shall be granted due to lack of appropriation unless the 
President shall have specifically requested such appropriation as a 
part of the budgetary process and the Congress shall have failed 
to make available such requested appropriation. Any exemption 
shall be for a period not in excess of 1 year, but additional exemp
tions may be granted for periods not to exceed 1 year upon the 
President's making a new determination. The President shall re
port each January to the Congress all exemptions from the require-

1 So in law. The word "Court" should be lowercase. 
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ments of this section granted during the preceding calendar year, 
together with his reason for granting each such exemption. 

(b) ADMINISTRATIVE PENALTY ORDERS.-
(1) IN GENERAL.-If the Administrator finds that a Federal 

agency has violated an applicable requirement under this title, 
the Administrator may issue a penalty order assessing a pen
alty against the Federal agency. 

(2) PENALTIES.-The Administrator may, after notice to the 
agency, assess a civil penalty against the agency in an amount 
not to exceed $25,000 per day per violation. 

(3) PROCEDURE.-Before an administrative penalty order 
issued under this subsection becomes final, the Administrator 
shall provide the agency an opportunity to confer with the Ad
ministrator and shall provide the agency notice and an oppor
tunity for a hearing on the record in accordance with chapters 
5 and 7 of title 5, United States Code. 

(4) PUBLIC REVIEW.-
(A) IN GENERAL.-Any interested person may obtain 

review of an administrative penalty order issued under 
this subsection. The review may be obtained in the United 
States District Court for the District of Columbia or in the 
United States District Court for the district in which the 
violation is alleged to have occurred by the filing of a com
plaint with the court within the 30-day period beginning 
on the date the penalty order becomes final. The person fil
ing the complaint shall simultaneously send a copy of the 
complaint by certified mail to the Administrator and the 
Attorney General. 

(B) RECORD.-The Administrator shall promptly file in 
the court a certified copy of the record on which the order 
was issued. 

(C) STANDARD OF REVIEw.-The court shall not set 
aside or remand the order unless the court finds that there 
is not substantial evidence in the record, taken as a whole, 
to support the finding of a violation or that the assessment 
of the penalty by the Administrator constitutes an abuse 
of discretion. 

(D) PROHmITION ON ADDITIONAL PENALTIES.-The 
court may not impose an additional civil penalty for a vio
lation that is subject to the order unless the court finds 
that the assessment constitutes an abuse of discretion by 
the Administrator. 

(c) LIMITATION ON STATE USE OF FUNDS COLLECTED FROM FED
ERAL GOVERNMENT.-Unless a State law in effect on the date of en
actment of the Safe Drinking Water Act Amendments of 1996 or 
a State constitution requires the funds to be used in a different 
manner, all funds collected by a State from the Federal Govern
ment from penalties and fines imposed for violation of any sub
stantive or procedural requirement referred to in subsection (a) 
shall be used by the State only for projects designed to improve or 
protect the environment or to defray the costs of environmental 
protection or enforcement. 

(d)(I) Nothing in the Safe Drinking Water Amendments of 
1977 shall be construed to alter or affect the status of American In-
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dian lands or water rights nor to waive any sovereignty over Indian 
lands guaranteed by treaty or statute. 

(2) For the purposes of this Act, the term "Federal agency" 
shall not be construed to refer to or include any American Indian 
tribe, nor to the Secretary of the Interior in his capacity as trustee 
of Indian lands. 

(e) WASHINGTON AQUEDUCT.-The Secretary of the Army shall 
not pass the cost of any penalty assessed under this title on to any 
customer, user, or other purchaser of drinking water from the 
Washington Aqueduct system, including finished water from the 
Dalecarlia or McMillan treatment plant. 
[42 U.S.C. 300j-6J 

JUDICIAL REVIEW 

SEC. 1448. (a) A petition for review of-
(1) actions pertaining to the establishment of national pri

mary drinking water regulations (including maximum contami
nant level goals) may be filed only in the United States Court 
of Appeals for the District of Columbia circuit; and 

(2) any other final action of the Administrator under this 
Act may be filed in the circuit in which the petitioner resides 
or transacts business which is directly affected by the action. 

Any such petition shall be filed within the 45-day period beginning 
on the date of the promulgation of the regulation or any other final 
Agency action with respect to which review is sought or on the date 
of the determination with respect to which review is sought, and 
may be filed after the expiration of such 45-day period if the peti
tion is based solely on grounds arising after the expiration of such 
period. Action of the Administrator with respect to which review 
could have been obtained under this subsection shall not be subject 
to judicial review in any civil or criminal proceeding for enforce
ment or in any civil action to enjoin enforcement. In any petition 
concerning the assessment of a civil penalty pursuant to section 
1414(g)(3)(B), the petitioner shall simultaneously send a copy of the 
complaint by certified mail to the Administrator and the Attorney 
General. The court shall set aside and remand the penalty order 
if the court finds that there is not substantial evidence in the 
record to support the finding of a violation or that the assessment 
of the penalty by the Administrator constitutes an abuse of discre
tion. 

(b) The United States district courts shall have jurisdiction of 
actions brought to review (1) the granting of, or the refusing to 
grant, a variance or exemption under section 1415 or 1416 or (2) 
the requirements of any schedule prescribed for a variance or ex
emption under such section or the failure to prescribe such a sched
ule. Such an action may only be brought upon a petition for review 
filed with the court within the 45-day period beginning on the date 
the action sought to be reviewed is taken or, in the case of a peti
tion to review the refusal to grant a variance or exemption or the 
failure to prescribe a schedule, within the 45-day period beginning 
on the date action is required to be taken on the variance, exemp
tion, or schedule, as the case may be. A petition for such review 
may be filed after the expiration of such period if the petition is 
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based solely on grounds arising after the expiration of such period. 
Action with respect to which review could have been obtained 
under this subsection shall not be subject to judicial review in any 
civil or criminal proceeding for enforcement or in any civil action 
to enjoin enforcement. 

(c) In any judicial proceeding in which review is sought of a de
termination under this title required to be made on the record after 
notice and opportunity for hearing, if any party applies to the court 
for leave to adduce additional evidence and shows to the satisfac
tion of the court that such additional evidence is material and that 
there were reasonable grounds for the failure to adduce such evi
dence in the proceeding before the Administrator, the court may 
order such additional evidence (and evidence in rebuttal thereof) to 
be taken before the Administrator, in such manner and upon such 
terms and conditions as the court may deem proper. The Adminis
trator may modify his findings as to the facts, or make new find
ings, by reason of the additional evidence so taken, and he shall 
file such modified or new findings, and his recommendation, if any, 
for the modification or setting aside of his original determination, 
with the return of such additional evidence. 
[42 U.S.C. 300j-7J 

CITIZEN'S CIVIL ACTION 

SEC. 1449. (a) Except as provided in subsection (b) of this sec
tion, any person may commence a civil action on his own behalf-

(1) against any person (including (A) the United States, 
and (B) any other governmental instrumentality or agency to 
the extent permitted by the eleventh amendment to the Con
stitution) who is alleged to be in violation of any requirement 
prescribed by or under this title; 

(2) against the Administrator where there is alleged a fail
ure of the Administrator to perform any act or duty under this 
title which is not discretionary with the Administrator; or 

(3) for the collection of a penalty by the United States Gov
ernment (and associated costs and interest) against any Fed
eral agency that fails, by the date that is 18 months after the 
effective date of a final order to pay a penalty assessed by the 
Administrator under section 1429(b) 1, to pay the penalty. 

No action may be brought under paragraph (1) against a public 
water system for a violation of a requirement prescribed by or 
under this title which occurred within the 27-month period begin
ning on the first day of the month in which this title is enacted. 
The United States district courts shall have jurisdiction, without 
regard to the amount in controversy or the citizenship of the par
ties, to enforce in an action brought under this subsection any re
quirement prescribed by or under this title or to order the Adminis
trator to perform an act, or duty described in paragraph (2), as the 
case may be. 

(b) No civil action may be commenced-
(1) under subsection (a)(I) of this section respecting viola

tion of a requirement prescribed by or under this title-

180 in law. The reference to "section 1429(b)" probably should be to "1447(b)". 
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(A) prior to sixty days after the plaintiff has given no
tice of such violation (i) to the Administrator, (ii) to any al
leged violator of such requirement and (iii) to the State in 
which the violation occurs, or 

(B) if the Administrator, the Attorney General, or the 
State has commenced and is diligently prosecuting a civil 
action in a court of the United States to require compli
ance with such requirement, but in any such action in a 
court of the United States any person may intervene as a 
matter of right; or 
(2) under subsection (a)(2) of this section prior to sixty 

days after the plaintiff has given notice of such action to the 
Administrator; or 

(3) under subsection (a)(3) prior to 60 days after the plain
tiff has given notice of such action to the Attorney General and 
to the Federal agency. 

Notice required by this subsection shall be given in such manner 
as the Administrator shall prescribe by regulation. No person may 
commence a civil action under subsection (a) to require a State to 
prescribe a schedule under section 1415 or 1416 for a variance or 
exemption, unless such person shows to the satisfaction of the 
court that the State has in a substantial number of cases failed to 
prescribe such schedules. 

(c) In any action under this section, the Administrator or the 
Attorney General, if not a party, may intervene as a matter of 
right. 

(d) The court, in issuing any final order in any action brought 
under subsection (a) of this section, may award costs of litigation 
(including reasonable attorney and expert witness fees) to any 
party whenever the court determines such an award is appropriate. 
The court may, if a temporary restraining order or preliminary in
junction is sought, require the filing of a bond or equivalent secu
rity in accordance with the Federal Rules of Civil Procedure. 

(e) Nothing in this section shall restrict any right which any 
person (or class of persons) may have under any statute or common 
law to seek enforcement of any requirement prescribed by or under 
this title or to seek any other relief. Nothing in this section or in 
any other law of the United States shall be construed to prohibit, 
exclude, or restrict any State or local government from-

(1) bringing any action or obtaining any remedy or sanc
tion in any State or local court, or 

(2) bringing any administrative action or obtaining any ad-
ministrative remedy or sanction, 

against any agency of the United States under State or local law 
to enforce any requirement respecting the provision of safe drink
ing water or respecting any underground injection control program. 
Nothing in this section shall be construed to authorize judicial re
view of regulations or orders of the Administrator under this title, 
except as provided in section 1448. For provisions providing for ap
plication of certain requirements to such agencies in the same man
ner as to nongovernmental entities, see section 1447. 
[42 U.S.C. 300j-8J 
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GENERAL PROVISIONS 

SEC. 1450. (a)(l) The Administrator is authorized to prescribe 
such regulations as are necessary or appropriate to carry out his 
functions under this title. 

(2) The Administrator may delegate any of his functions under 
this title (other than prescribing regulations) to any officer or em
ployee of the Agency. 

(b) The Administrator, with the consent of the head of any 
other agency of the United States, may utilize such officers and 
employees of such agency as he deems necessary to assist him in 
carrying out the purposes of this title. 

(c) Upon the request of a State or interstate agency, the Ad
ministrator may assign personnel of the Agency to such State or 
interstate agency for the purposes of carrying out the provisions of 
this title. 

(d)(l) The Administrator may make payments of grants under 
this title (after necessary adjustment on account of previously 
made underpayments or overpayments) in advance or by way of re
imbursement, and in such installments and on such conditions as 
he may determine. 

(2) Financial assistance may be made available in the form of 
grants only to individuals and nonprofit agencies or institutions. 
For purposes of this paragraph, the term "nonprofit agency or insti
tution" means an agency or institution no part of the net earnings 
of which inure, or may lawfully inure, to the benefit of any private 
shareholder or individual. 

(e) The Administrator shall take such action as may be nec
essary to assure compliance with provisions of the Act of March 3, 
1931 (known as the Davis-Bacon Act; 40 U.S.C. 276a-276a(5)). The 
Secretary of Labor shall have, with respect to the labor standards 
specified in this subsection, the authority and functions set forth in 
Reorganization Plan Numbered 14 of 1950 (15 F.R. 3176; 64 Stat. 
1267) and section 2 of the Act of June 13, 1934 (40 U.S.C. 276c). 

(f) The Administrator shall request the Attorney General to ap
pear and represent him in any civil action instituted under this 
title to which the Administrator is a party. Unless, within a rea
sonable time, the Attorney General notifies the Administrator that 
he will appear in such action, attorneys appointed by the Adminis
trator shall appear and represent him. 

(g) The provisions of this title shall not be construed as affect
ing any authority of the Administrator under part G of title III of 
this Act. 

(h) Not later than April 1 of each year, the Administrator shall 
submit to the Committee on Commerce, Science, and Transpor
tation of the Senate and the Committee on Energy and Commerce 
of the House of Representatives a report respecting the activities 
of the Agency under this title and containing such recommenda
tions for legislation as he considers necessary. The report of the 
Administrator under this subsection which is due not later than 
April 1, 1975, and each subsequent report of the Administrator 
under this subsection shall include a statement on the actual and 
anticipated cost to public water systems in each State of compli
ance with the requirements of this title. The Office of Management 
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and Budget may review any report required by this subsection be
fore its submission to such committees of Congress, but the Office 
may not revise any such report, require any revision in any such 
report, or delay its submission beyond the day prescribed for its 
submission, and may submit to such committees of Congress its 
comments respecting any such report. 

(i)(l) No employer may discharge any employee or otherwise 
discriminate against any employee with respect to his compensa
tion, terms, conditions, or privileges of employment because the 
employee (or any person acting pursuant to a request of the em
ployee) has-

(A) commenced, caused to be commenced, or is about to 
commence or cause to be commenced a proceeding under this 
title or a proceeding for the administration or enforcement of 
drinking water regulations or underground injection control 
programs of a State, 

(B) testified or is about to testify in any such proceeding, 
or 

(C) assisted or participated or is about to assist or partici
pate in any manner in such a proceeding or in any other action 
to carry out the purposes of this title. 
(2)(A) Any employee who believes that he has been discharged 

or otherwise discriminated against by any person in violation of 
paragraph (1) may, within 30 days after such violation occurs, file 
(or have any person file on his behalf) a complaint with the Sec
retary of Labor (hereinafter in this subsection referred to as the 
"Secretary") alleging such discharge or discrimination. Upon receipt 
of such a complaint, the Secretary shall notify the person named 
in the complaint of the filing of the complaint. 

(B)(i) Upon receipt of a complaint filed under subparagraph 
(A), the Secretary shall conduct an investigation of the violation al
leged in the complaint. Within 30 days of the receipt of such com
plaint, the Secretary shall complete such investigation and shall 
notify in writing the complainant (and any person acting in his be
half) and the person alleged to have committed such violation of 
the results of the investigation conducted pursuant to this subpara
graph. Within 90 days of the receipt of such complaint the Sec
retary shall, unless the proceeding on the complaint is terminated 
by the Secretary on the basis of a settlement entered into by the 
Secretary and the person alleged to have committed such violation, 
issue an order either providing the relief prescribed by clause (ii) 
or denying the complaint. An order of the Secretary shall be made 
on the record after notice and opportunity for agency hearing. The 
Secretary may not enter into a settlement terminating a proceeding 
on a complaint without the participation and consent of the com
plainant. 

(ii) If in response to a complaint filed under subparagraph (A) 
the Secretary determines that a violation of paragraph (1) has oc
curred, the Secretary shall order (I) the person who committed 
such violation to take affirmative action to abate the violation, (II) 
such person to reinstate the complainant to his former position to
gether with the compensation (including back pay), terms, condi
tions, and privileges of his employment, (III) compensatory dam
ages, and (IV) where appropriate, exemplary damages. If such an 
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order is issued, the Secretary, at the request of the complainant, 
shall assess against the person against whom the order is issued 
a sum equal to the aggregate amount of all costs and expenses (in
cluding attorneys' fees) reasonably incurred, as determined by the 
Secretary, by the complainant for, or in connection with, the bring
ing of the complaint upon which the order was issued. 

(3)(A) Any person adversely affected or aggrieved by an order 
issued under paragraph (2) may obtain review of the order in the 
United States Court of Appeals for the circuit in which the viola
tion, with respect to which the order was issued, allegedly occurred. 
The petition for review must be filed within sixty days from the 
issuance of the Secretary's order. Review shall conform to chapter 
7 of title 5 of the United States Code. The commencement of pro
ceedings under this subparagraph shall not, unless ordered by the 
court, operate as a stay of the Secretary's order. 

(B) An order of the Secretary with respect to which review 
could have been obtained under subparagraph (A) shall not be sub
ject to judicial review in any criminal or other civil proceeding. 

(4) Whenever a person has failed to comply with an order 
issued under paragraph (2)(B), the Secretary shall file a civil action 
in the United States District Court for the district in which the vio
lation was found to occur to enforce such order. In actions brought 
under this paragraph, the district courts shall have jurisdiction to 
grant all appropriate relief including, but not limited to, injunctive 
relief, compensatory, and exemplary damages. 

(5) Any nondiscretionary duty imposed by this section is en
forceable in mandamus proceeding brought under section 1361 of 
title 28 of the United States Code. 

(6) Paragraph (1) shall not apply with respect to any employee 
who, acting without direction from his employer (or the employer's 
agent), deliberately causes a violation of any requirement of this 
title. 
[42 U.S.C. 300j-9] 

INDIAN TRmES 

SEC. 1451. (a) IN GENERAL.-Subject to the provisions of sub
section (b), the Administrator-

(1) is authorized to treat Indian Tribes as States under 
this title, . 

(2) may delegate to such Tribes primary enforcement re
sponsibility for public water systems and for underground in
jection control, and 

(3) may provide such Tribes grant and contract assistance 
to carry out functions provided by this title. 
(b) EPA REGULATIONS.-

(1) SPECIFIC PROVISIONS.-The Administrator shall, within 
18 months after the enactment of the Safe Drinking Water Act 
Amendments of 1986, promulgate final regulations specifying 
those provisions of this title for which it is appropriate to treat 
Indian Tribes as States. Such treatment shall be authorized 
only if: 
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(A) the Indian Tribes is recognized by the Secretary of 
the Interior and has a governing body carrying out sub
stantial governmental duties and powers; 

(B) the functions to be exercised by the Indian Tribe 
are within the area of the Tribal Government's jurisdic
tion; and 

(C) the Indian Tribe is reasonably expected to be capa
ble, in the Administrator's judgment, of carrying out the 
functions to be exercised in a manner consistent with the 
terms and purposes of this title and of all applicable regu
lations. 
(2) PROVISIONS WHERE TREATMENT AS STATE INAPPRO

PRIATE.-For any provision of this title where treatment of In
dian Tribes as identical to States is inappropriate, administra
tively infeasible or otherwise inconsistent with the purposes of 
this title, the Administrator may include in the regulations 
promulgated under this section, other means for administering 
such provision in a manner that will achieve the purpose of the 
provision. Nothing in this section shall be construed to allow 
Indian Tribes to assume or maintain primary enforcement re
sponsibility for public water systems or for underground injec
tion control in a manner less protective of the health of persons 
than such responsibility may be assumed or maintained by a 
State. An Indian tribe shall not be required to exercise crimi
nal enforcement jurisdiction for purposes of complying with the 
preceding sentence. 

[42 U.S.C. 300j-ll] 

STATE REVOLVING LOAN FUNDS 

SEC. 1452. (a) GENERAL AUTHORITY.-
(1) GRANTS TO STATES TO ESTABLISH STATE LOAN FUNDS.-

(A) IN GENERAL.-The Administrator shall offer to 
enter into agreements with eligible States to make capital
ization grants, including letters of credit, to the States 
under this subsection to further the health protection ob
jectives of this title, promote the efficient use of fund re
sources, and for other purposes as are specified in this 
title. 

(B) ESTABLISHMENT OF FUND.-To be eligible to receive 
a capitalization grant under this section, a State shall es
tablish a drinking water treatment revolving loan fund (re
ferred to in this section as a "State loan fund") and comply 
with the other requirements of this section. Each grant to 
a State under this section shall be deposited in the State 
loan fund established by the State, except as otherwise 
provided in this section and in other provisions of this 
title. No funds authorized by other provisions of this title 
to be used for other purposes specified in this title shall be 
deposited in any State loan fund. 

(C) EXTENDED PERIOD.-The grant to a State shall be 
available to the State for obligation during the fiscal year 
for which the funds are authorized and during the fol
lowing fiscal year, except that grants made available from 
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funds provided prior to fiscal year 1997 shall be available 
for obligation during each of the fiscal years 1997 and 
1998. 

(D) ALLOTMENT FORMULA.-Except as otherwise pro
vided in this section, funds made available to carry out 
this section shall be allotted to States that have entered 
into an agreement pursuant to this section (other than the 
District of Columbia) in accordance with-

. (i) for each of fiscal years 1995 through 1997, a 
formula that is the same as the formula used to dis
tribute public water system supervision grant funds 
under section 1443 in fiscal year 1995, except that the 
minimum proportionate share established in the for
mula shall be 1 percent of available funds and the for
mula shall be adjusted to include a minimum propor
tionate share for the State of Wyoming and the Dis
trict of Columbia; and 

(ii) for fiscal year 1998 and each subsequent fiscal 
year, a formula that allocates to each State the propor
tional share of the State needs identified in the most 
recent survey conducted pursuant to subsection (h), 
except that the minimum proportionate share provided 
to each State shall be the same as the minimum pro
portionate share provided under clause (i). 

. (E) REALLOTMENT.-The grants not obligated by the 
last day of the period for which the grants are available 
shall be reallotted according to the appropriate criteria set 
forth in subparagraph (D), except that the Administrator 
may reserve and allocate 10 percent of the remaining 
amount for financial assistance to Indian Tribes in addi
tion to the amount allotted under subsection (i) and none 
of the funds reallotted by the Administrator shall be real
lotted to any State that has not obligated all sums allotted 
to the State pursuant to this section during the period in 
which the sums were available for obligation. 

(F) NONPRlMACY STATEs.-The State allotment for a 
State not exercising primary enforcement responsibility for 
public water systems shall not be deposited in any such 
fund but shall be allotted by the Administrator under this 
subparagraph. Pursuant to section 1443(a)(9)(A) such 
sums allotted under this subparagraph shall be reserved 
as needed by the Administrator to exercise primary en
forcement responsibility under this title in such State and 
the remainder shall be reallotted to States exercising pri
mary enforcement responsibility for public water systems 
for deposit in such funds. Whenever the Administrator 
makes a final determination pursuant to section 1413(b) 
that the requirements of section 1413(a) are no longer 
being met by a State, additional grants for such State 
under this title shall be immediately terminated by the 
Administrator. This subparagraph shall not apply to any 
State not exercising primary enforcement responsibility for 
public water systems as of the date of enactment of the 
Safe Drinking Water Act Amendments of 1996. 
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(G) OTHER PROGRAMS.-
(i) NEW SYSTEM CAPACITY.-Beginning in fiscal 

year 1999, the Administrator shall withhold 20 per
cent of each capitalization grant made pursuant to 
this section to a State unless the State has met the re
quirements of section 1420(a) (relating to capacity de
velopment) and shall withhold 10 percent for fiscal 
year 2001, 15 percent for fiscal year 2002, and 20 per
cent for fiscal year 2003 if the State has not complied 
with the provisions of section 1420(c) (relating to ca
pacity development strategies). Not more than a total 
of 20 percent of the capitalization grants made to a 
State in any fiscal year may be withheld under the 
preceding provisions of this clause. All funds withheld 
by the Administrator pursuant to this clause shall be 
reallotted by the Administrator on the basis of the 
same ratio as is applicable to funds allotted under 
subparagraph (0). None of the funds reallotted by the 
Administrator pursuant to this paragraph shall be al
lotted to a State unless the State has met the require
ments of section 1420 (relating to capacity develop
ment). 

(ii) OPERATOR CERTIFICATION.-The Administrator 
shall withhold 20 percent of each capitalization grant 
made pursuant to this section unless the State has 
met the requirements of 1419 1 (relating to operator 
certification). All funds withheld by the Administrator 
pursuant to this clause shall be reallotted by the Ad
ministrator on the basis of the same ratio as applica
ble to funds allotted under subparagraph (0). None of 
the funds reallotted by the Administrator pursuant to 
this paragraph shall be allotted to a State unless the 
State has met the requirements of section 1419 (relat
ing to operator certification). 

(2) USE OF FVNDs.-Except as otherwise authorized by this 
title, amounts deposited in a State loan fund, including loan 
repayments and interest earned on such amounts, shall be 
used only for providing loans or loan guarantees, or as a source 
of reserve and security for leveraged loans, the proceeds of 
which are deposited in a State loan fund established under 
paragraph (1), or other. financial assistance authorized under 
this section to community water systems and nonprofit non
community water systems, other than systems owned by Fed
eral agencies. Financial assistance under this section may be 
used by a public water system only for expenditures (not in
cluding monitoring, operation, and maintenance expenditures) 
of a type or category which the Administrator has determined, 
through guidance, will facilitate compliance with national pri
mary drinking water regulations applicable to the system 
under section 1412 or otherwise significantly further the 
health protection objectives of this title. The funds may also be 

1S0 in law. The reference to "1419" probably should be to "section 1419". See the amendment 
made by section 130 of Public Law 104-182. 
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used to provide loans to a system referred to in section 
1401(4)(B) for the purpose of providing the treatment described 
in section 1401(4)(B)(i)(lII). The funds shall not be used for the 
acquisition of real property or interests therein, unless the ac
quisition is integral to a project authorized by this paragraph 
and the purchase is from a willing seller. Of the amount cred
ited to any State loan fund established under this section in 
any fiscal year, 15 percent shall be available solely for pro
viding loan assistance to public water systems which regularly 
serve fewer than 10,000 persons to the extent such funds can 
be obligated for eligible projects of public water systems. 

(3) LIMITATION.-
(A) IN GENERAL.-Except as provided in subparagraph 

(B), no assistance under this section shall be provided to 
a public water system that-

(i) does not have the technical, managerial, and fi
nancial capability to ensure compliance with the re
quirements of this title; or 

(ii) is in significant noncompliance with any re
quirement of a national primary drinking water regu
lation or variance. 
(B) RESTRUCTURING.-A public water system described 

in subparagraph (A) may receive assistance under this sec
tion if-

(i) the use of the assistance will ensure compli
ance; and 

(ii) if subparagraph (A)(i) applies to the system, 
the owner or operator of the system agrees to under
take feasible and appropriate changes in operations 
(including ownership, management, accounting, rates, 
maintenance, consolidation, alternative water supply, 
or other procedures) if the State determines that the 
measures are necessary to ensure that the system has 
the technical, managerial, and financial capability to 
comply with the requirements of this title over the 
long term. 
(C) REVIEw.-Prior to providing assistance under this 

section to a public water system that is in significant non
compliance with any requirement of a national primary 
drinking water regulation or variance, the State shall con
duct a review to determine whether subparagraph (A)(i) 
applies to the system. 

(b) INTENDED USE PLANs.-
(1) IN GENERAL.-Mter providing for public review and 

comment, each State that has entered into a capitalization 
agreement pursuant to this section shall annually prepare a 
plan that identifies the intended uses of the amounts available 
to the State loan fund of the State. . 

(2) CONTENTS.-An intended use plan shall include-
(A) a list of the projects to be assisted in the first fiscal 

year that begins after the date of the plan, including a de
scription of the project, the expected terms of financial as
sistance, and the size of the community served; 
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(B) the criteria and methods established for the dis
tribution of funds; and 

(C) a description of the financial status of the State 
loan fund and the short-term and long-term goals of the 
State loan fund. 
(3) USE OF FUNDS.-

(A) IN GENERAL.-An intended use plan shall provide, 
to the maximum extent practicable, that priority for the 
use of funds be given to projects that-

(i) address the most serious risk to human health; 
(ii) are necessary to ensure compliance with the 

requirements of this title (including requirements for 
filtration); and 

(iii) assist systems most in need on a per house
hold basis according to State affordability criteria. 
(B) LIST OF PROJECTS.-Each State shall, after notice 

and opportunity for public comment, publish and periodi
cally update a list of projects in the State that are eligible 
for assistance under this section, including the priority as
signed to each project and, to the extent known, the ex
pected funding schedule for each project. 

(c) FuND MANAGEMENT.-Each State loan fund under this sec
tion shall be established, maintained, and credited with repay
ments and interest. The fund corpus shall be available in per
petuity for providing financial assistance under this section. To the 
extent amounts in the fund are not required for current obligation 
or expenditure, such amounts shall be invested in interest bearing 
obligations. 

(d) ASSISTANCE FOR DISADVANTAGED COMMUNITIES.-
(1) LOAN SUBsIDY.-Notwithstanding any other provision 

of this section, in any case in which the State makes a loan 
pursuant to subsection (a)(2) to a disadvantaged community or 
to a community that the State expects to become a disadvan
taged community as the result of a proposed project, the State 
may provide additional subsidization (including forgiveness of 
principal). 

(2) TOTAL AMOUNT OF SUBSIDIEs.-For each fiscal year, the 
total amount of loan subsidies made by a State pursuant to 
paragraph (1) may not exceed 30 percent of the amount of the 
capitalization grant received by the State for the year. 

(3) DEFINITION OF DISADVANTAGED COMMUNITY.-In this 
subsection, the term "disadvantaged community" means the 
service area of a public water system that meets affordability 
criteria established after public review and comment by the 
State in which the public water system is located. The Admin
istrator may publish information to assist States in estab
lishing affordability criteria. 
(e) STATE CONTRIBUTION.-Each agreement under subsection 

(a) shall require that the State deposit in the State loan fund from 
State moneys an amount equal to at least 20 percent of the total 
amount of the grant to be made to the State on or before the date 
on which the grant payment is made to the State, except that a 
State shall not be required to deposit such amount into the fund 
prior to the date on which each grant payment is made for fiscal 
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years 1994, 1995, 1996, and 1997 if the State deposits the State 
contribution amount into the State loan fund prior to September 
30,1999. 

(f) TYPES OF AsSISTANCE.-Except as otherwise limited by 
State law, the amounts deposited into a State loan fund under this 
section may be used only-

(1) to make loans, on the condition that-
(A) the interest rate for each loan is less than or equal 

to the market interest rate, including an interest free loan; 
(B) principal and interest payments on each loan will 

commence not later than 1 year after completion of the 
project for which the loan was made, and each loan will be 
fully amortized not later than 20 years after the comple
tion of the project, except that in the case of a disadvan
taged community (as defined in subsection (d)(3», a State 
may provide an extended term for a loan, if the extended 
term-

(i) terminates not later than the date that is 30 
years after the date of project completion; and 

(ii) does not exceed the expected design life of the 
project; 
(C) the recipient of each loan will establish a dedicated 

source of revenue (or, in the case of a privately owned sys
tem, demonstrate that there is adequate security) for the 
repayment of the loan; and 

(D) the State loan fund will be credited with all pay
ments of principal and interest on each loan; 
(2) to buy or refinance the debt obligation of a municipality 

or an intermunicipal or interstate agency within the State at 
an interest rate that is less than or equal to the market inter
est rate in any case in which a debt obligation is incurred after 
July 1, 1993; 

(3) to guarantee, or purchase insurance for, a local obliga
tion (all of the proceeds of which finance a project eligible for 
assistance under this section) if the guarantee or purchase 
would improve credit market access or reduce the interest rate 
applicable to the obligation; 

(4) as a source of revenue or security for the payment of 
principal and interest on revenue or general obligation bonds 
issued by the State if the proceeds of the sale of the bonds will 
be deposited into the State loan fund; and . 

(5) to earn interest on the amounts deposited into the 
State loan fund. 
(g) ADMINISTRATION OF STATE LOAN FuNDS.-

(1) COMBINED FINANCIAL ADMINISTRATION.-Notwith
standing subsection .(c), a State may (as a convenience and to 
avoid unnecessary administrative costs) combine, in accordance 
with State law, the financial administration of a State loan 
fund established under this section with the financial adminis
tration of any other revolving fund established by the State if 
otherwise not prohibited by the law under which the State loan 
fund was established and if the Administrator determines 
that-
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(A) the grants under this section, together with loan 
repayments and interest, will be separately accounted for 
and used solely for the purposes specified in subsection (a); 
and 

(B) the authority to establish assistance priorities and 
carry out oversight and related activities (other than finan
cial administration) with respect to assistance remains 
with the State agency having primary responsibility for 
administration of the State program under section 1413, 
after consultation with other appropriate State agencies 
(as determined by the State): Provided, That in nonpri
macy States eligible to receive assistance under this sec
tion, the Governor shall determine which State agency will 
have authority to establish priorities for financial assist
ance from the State loan fund. 
(2) COST OF ADMINISTERING FUND.-Each State may annu

ally use up to 4 percent of the funds allotted to the State under 
this section to cover the reasonable costs of administration of 
the programs under this section, including the recovery of rea
sonable costs expended to establish a State loan fund which 
are incurred after the date of enactment of this section, and to 
provide technical assistance to public water systems within the 
State. For fiscal year 1995 and each fiscal year thereafter, each 
State may use up to an additional 10 percent of the funds al
lotted to the State under this section-

(A) for public water system supervision programs 
under section 1443(a); 

(B) to administer or provide technical assistance 
through source water protection programs; 

(C) to develop and implement a capacity development 
strategy under section 1420(c); and 

(D) for an operator certification program for purposes 
of meeting the requirements of section 1419, 

if the State matches the expenditures with at least an equal 
amount of State funds. At least half of the match must be ad
ditional to the amount expended by the State for public water 
supervision in fiscal year 1993. An additional 2 percent of the 
funds annually allotted to each State under this section may 
be used by the State to provide technical assistance to public 
water systems serving 10,000 or fewer persons in the State. 
Funds utilized under subparagraph (B) shall not be used for 
enforcement actions. 

(3) GUIDANCE AND REGULATIONs.-The Administrator shall 
publish guidance and promulgate regulations as may be nec
essary to carry out the provisions of this section, including-

(A) provisions to ensure that each State commits and 
expends funds allotted to the State under this section as 
efficiently as possible in accordance with this title and ap
plicable State laws; 

(B) guidance to prevent waste, fraud, and abuse; and 
(C) guidance to avoid the use of funds made available 

under this section to finance the expansion of any public 
water system in anticipation of future population growth. 
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The guidance and regulations shall also ensure that the States, 
and public water systems receiving assistance under this sec
tion, use accounting, audit, and fiscal procedures that conform 
to generally accepted accounting standards. 

(4) STATE REPORT.-Each State administering a loan fund 
and assistance program under this subsection shall publish 
and submit to the Administrator a report every 2 years on its 
activities under this section, including the findings of the most 
recent audit of the fund and the entire State allotment. The 
Administrator shall periodically audit all State loan funds es
tablished by, and all other amounts allotted to, the States pur
suant to this section in accordance with procedures established 
by the Comptroller General. 
(h) NEEDS SURVEY.-The Administrator shall conduct an as

sessment of water system capital improvement needs of all eligible 
public water systems in the United States and submit a report to 
the Congress containing the results of the assessment within 180 
days after the date of enactment of the Safe Drinking Water Act 
Amendments of 1996 and every 4 years thereafter. 

(i) INDIAN TRIBES.-
(1) IN GENERAL.-l Y2 percent of the amounts appropriated 

annually to carry out this section may be used by the Adminis
trator to make grants to Indian Tribes and Alaska Native vil
lages that have not otherwise received either grants from the 
Administrator under this section or assistance from State loan 
funds established under this section. The grants may only be 
used for expenditures by tribes and villages for public water 
system expenditures referred to in subsection (a)(2). 

(2) USE OF FUNDS.-Funds reserved pursuant to paragraph 
(1) shall be used to address the most significant threats to pub
lic health associated with public water systems that serve In
dian Tribes, as determined by the Administrator in consulta
tion with the Director of the Indian Health Service and Indian 
Tribes. 

(3) ALAsKA NATIVE VILLAGEs.-In the case of a grant for a 
project under this subsection in an Alaska Native village, the 
Administrator is also authorized to make grants to the State 
of Alaska for the benefit of Native villages. An amount not to 
exceed 4 percent of the grant amount may be used by the State 
of Alaska for project management. 

(4) NEEDS ASSESSMENT.-The Administrator, in consulta
tion with the Director of the Indian Health Service and Indian 
Tribes, shall, in accordance with a schedule that is consistent 
with the needs surveys conducted pursuant to subsection (h), 
prepare surveys and a~sess the needs of drinking water treat
ment facilities to serve Indian Tribes, including an evaluation 
of the public water systems that pose the most significant 
threats to public health. 
(j) OTHER MEAS.-Of the funds annually available under this 

section for grants to States, the Administrator shall make allot
ments in accordance with section 1443(a)(4) for the Virgin Islands, 
the Commonwealth of the Northern Mariana Islands, American 
Samoa, and Guam. The grants allotted as provided in this sub
section may be provided by the Administrator to the governments 
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of such areas, to public water systems in such areas, or to both, to 
be used for the public water system expenditures referred to in 
subsection (a)(2). The grants, and grants for the District of Colum
bia, shall not be deposited in State loan funds. The total allotment 
of grants under this section for all areas described in this sub
section in any fiscal year shall not exceed 0.33 percent of the aggre
gate amount made available to carry out this section in that fiscal 
year. 

(k) OTHER AUTHORIZED ACTIVITIES.-
(1) IN GENERAL.-Notwithstanding subsection (a)(2), a 

State may take each of the following actions: 
(A) Provide assistance, only in the form of a loan, to 

one or more of the following: 
(i) Any public water system described in sub

section (a)(2) to acquire land or a conservation ease
ment from a willing seller or grantor, if the purpose of 
the acquisition is to protect the source water of the 
system from contamination and to ensure compliance 
with national primary drinking water regulations. 

(ii) Any community water system to implement 
local, voluntary source water protection measures to 
protect source water in areas delineated pursuant to 
section 1453, in order to facilitate compliance with na
tional primary drinking water regulations applicable 
to the system under section 1412 or otherwise signifi
cantly further the health protection objectives of this 
title. Funds authorized under this clause may be used 
to fund only voluntary, incentive-based mechanisms. 

(iii) Any community water system to provide fund
ing in accordance with section 1454(a)(1)(B)(i). 
(B) Provide assistance, including technical and finan

cial assistance, to any public water system as part of a ca
pacity development strategy developed and implemented in 
accordance with section 1420(c). 

(C) Make expenditures from the capitalization grant of 
the State for fiscal years 1996 and 1997 to delineate and 
assess source water protection areas in accordance with 
section 1453, except that funds set aside for such expendi
ture shall be obligated within 4 fiscal years. 

(D) Make expenditures from the fund for the establish
ment and implementation of wellhead protection programs 
under section 1428. 
(2) LIMITATION.-For each fiscal year, the total amount of 

assistance provided and expenditures made by a State under 
this subsection may not exceed 15 percent of the amount of the 
capitalization grant received by the State for that year and 
may not exceed 10 percent of that amount for anyone of the 
following activities: 

(A) To acquire land or conservation easements pursu
ant to paragraph (l)(A)(i). 

(B) To provide funding to implement voluntary, incen
tive-based source water quality protection measures pursu
ant to clauses (ii) and (iii) of paragraph (l)(A). 
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(C) To provide assistance through a capacity develop
ment strategy pursuant to paragraph (l)(B). 

(D) To make expenditures to delineate or assess source 
water protection areas pursuant to paragraph (l)(C). 

(E) To make expenditures to establish and implement 
wellhead protection programs pursuant to paragraph 
(l)(D). 
(3) STATUTORY CONSTRUCTION.-Nothing in this section 

creates or conveys any new authority to a State, political sub
division of a State, or community water system for any new 
regulatory measure, or limits any authority of a State, political 
subdivision ofa State or community water system. 
(1) SAVINGS.-The failure or inability of any public water sys

tem to receive funds under this section or any other loan or grant 
program, or any delay in obtaining the funds, shall not alter the 
obligation of the system to comply in a timely manner with all ap
plicable drinking water standards and requirements of this title. 

(m) AUTHORIZATION OF APPROPRIATIONS.-There are authorized 
to be appropriated to carry out the purposes of this section 
$599,000,000 for the fiscal year 1994 and $1,000,000,000 for each 
of the fiscal years 1995 through 2003. To the extent amounts au
thorized to be appropriated under this subsection in any fiscal year 
are not appropriated in that fiscal year, such amounts are author
ized to be appropriated in a subsequent fiscal year (prior to the fis
cal year 2004). Such sums shall remain available until expended. 

(n) HEALTH EFFECTS STUDIEs.-From funds appropriated pur
suant to this section for each fiscal year, the Administrator shall 
reserve $10,000,000 for health effects studies on drinking water 
contaminants authorized by the Safe Drinking Water Act Amend
ments of 1996. In allocating funds made available under this sub
section, the Administrator shall give priority to studies concerning 
the health effects of cryptosporidium (as authorized by section 
1458(c)), disinfection byproducts (as authorized by section 1458(c)), 
and arsenic (as authorized by section 1412(b)(12)(A)), and the im
plementation of a plan for studies of subpopulations at greater risk 
of adverse effects (as authorized by section 1458(a)). 

(0) MONITORING FOR UNREGULATED CONTAMINANTS.-From 
funds appropriated pursuant to this section for each fiscal year be
ginning with fiscal year 1998, the Administrator shall reserve 
$2,000,000 to pay the costs of monitoring for unregulated contami
nants under section 1445(a)(2)(C). 

(p) DEMONSTRATION PROJECT FOR STATE OF VIRGINIA.-Not
withstanding the other provisions of this section limiting the use 
of funds deposited in a State loan fund from any State allotment, 
the State of Virginia may, as a single demonstration and with the 
approval of the Virginia General Assembly and the Administrator, 
conduct a program to demonstrate alternative approaches to inter
governmental coordination to assist in the financing of new drink
ing water facilities in the following rural communities in south
western Virginia where none exists on the date of enactment of the 
Safe Drinking Water Act Amendments of 1996 and where such 
communities are experiencing economic hardship: Lee County, 
Wise County, Scott County, Dickenson County, Russell County, Bu
chanan County, Tazewell County, and the city of Norton, Virginia. 
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The funds allotted to that State and deposited in the State loan 
fund may be loaned to a regional endowment fund for the purpose 
set forth in this subsection under a plan to be approved by the Ad
ministrator. The plan may include an advisory group that includes 
representatives of such counties. 

(q) SMALL SYSTEM TECHNICAL AsSISTANCE.-The Administrator 
may reserve up to 2 percent of the total funds appropriated pursu
ant to subsection (m) for each of the fiscal years 1997 through 2003 
to carry out the provisions of section 1442(e) (relating to technical 
assistance for small systems), except that the total amount of funds 
made available for such purpose in any fiscal year through appro
priations (as authorized by section 1442(e)) and reservations made 
pursuant to this subsection shall not exceed the amount authorized 
by section 1442(e). 

(r) EVALUATION.-The Administrator shall conduct an evalua
tion of the effectiveness of the State loan funds through fiscal year 
2001. The evaluation shall be submitted to the Congress at the 
same time as the President submits to the Congress, pursuant to 
section 1108 of title 31, United States Code, an appropriations re
quest for fiscal year 2003 relating to the budget of the Environ
mental Protection Agency. 
[42 U.S.C. 300j-12] 

SOURCE WATER QUALITY ASSESSMENT 

SEC. 1453. (a) SOURCE WATER AsSESSMENT.-
(1) GUIDANCE.-Within 12 months after the date of enact

ment of the Safe Drinking Water Act Amendments of 1996, 
after notice and comment, the Administrator shall publish 
guidance for States exercising primary enforcement responsi
bility for public water systems to carry out directly or through 
delegation (for the protection and benefit of public water sys
tems and for the support of monitoring flexibility) a source 
water assessment program within the State's boundaries. Each 
State adopting modifications to monitoring requirements pur
suant to section 1418(b) shall, prior to adopting such modifica
tions, have an approved source water assessment program 
under this section and shall carry out the program either di
rectly or through delegation. 

(2) PROGRAM REQUIREMENTS.-A source water assessment 
program under this subsection shall-

(A) delineate the boundaries of the assessment areas 
in such State from which one or more public water sys
tems in the State receive supplies of drinking water, using 
all reasonably available hydrogeologic information on the 
sources of the supply of drinking water in the State and 
the water flow, recharge, and discharge and any other reli
able information as the State deems necessary to ade
quately determine such areas; and 

(B) identify for contaminants regulated under this title 
for which monitoring is required under this title (or any 
unregulated contaminants selected by the State, in its dis
cretion, which the State, for the purposes of this sub
section, has determined may present a threat to public 
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health), to the extent practical, the origins within each de
lineated area of such contaminants to determine the sus
ceptibility of the public water systems in the delineated 
area to such contaminants. 
(3) APPROVAL, IMPLEMENTATION, AND MONITORING RE

LIEF.-A State source water assessment program under this 
subsection shall be submitted to the Administrator within 18 
months after the Administrator's guidance is issued under this 
subsection and shall be deemed approved 9 months after the 
date of such submittal unless the Administrator disapproves 
the program as provided in section 1428(c). States shall begin 
implementation of the program immediately after its approval. 
The Administrator's approval of a State program under this 
subsection shall include a timetable, established in consulta
tion with the State, allowing not more than 2 years for comple
tion after approval of the program. Public water systems seek
ing monitoring relief in addition to the interim relief provided 
under section 1418(a) shall be eligible for monitoring relief, 
consistent with section 1418(b), upon completion of the assess
ment in the delineated source water assessment area or areas 
concerned. 

(4) TIMETABLE.-The timetable referred to in paragraph (3) 
shall take into consideration the availability to the State of 
funds under section 1452 (relating to State loan funds) for as
sessments and other relevant factors. The Administrator may 
extend any timetable included in a State program approved 
under paragraph (3) to extend the period for completion by an 
additional 18 months. 

(5) DEMONSTRATION PROJECT.-The Administrator shall, as 
soon as practicable, conduct a demonstration project, in con
sultation with other Federal agencies, to demonstrate the most 
effective and protective means of assessing and protecting 
source waters serving large metropolitan areas and located on 
Federal lands. 

(6) USE OF OTHER PROGRAMS.-To avoid duplication and to 
encourage efficiency, the program under this section may make 
use of any of the following: 

(A) Vulnerability assessments, sanitary surveys, and 
monitoring programs. 

(B) Delineations or assessments of ground water 
sources under a State wellhead protection program devel
oped pursuant to this section. 

(C) Delineations or assessments of surface or ground 
water sources under a State pesticide management plan 
developed pursuant to the Pesticide and Ground Water 
State Management Plan Regulation (subparts I and J of 
part 152 of title 40, Code of Federal Regulations), promul
gated under section 3(d) of the Federal Insecticide, Fun
gicide, and Rodenticide Act (7 U.S.C. 136a(d)). 

(D) Delineations or assessments of surface water 
sources under a State watershed initiative or to satisfy the 
watershed criterion for determining if filtration is required 
under the Surface Water Treatment Rule (section 141.70 
of title 40, Code of Federal Regulations). 
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(E) Delineations or assessments of surface or ground 
water sources under programs or plans pursuant to the 
Federal Water Pollution Control Act. 
(7) PuBLIC AVAlLABILITY.-The State shall make the re

sults of the source water assessments conducted under this 
subsection available to the public. 
(b) APPROVAL AND DISAPPROVAL.-For provisions relating to 

program approval and disapproval, see section 1428(c). 
[42 U.S.C. 300j-13] 

SOURCE WATER PETITION PROGRAM 

SEC. 1454. (a) PETITION PROGRAM.-
(1) IN GENERAL.-

(A) ESTABLISHMENT.-A State may establish a pro
gram under which an owner or operator of a community 
water system in the State, or a municipal or local govern
ment or political subdivision of a State, may submit a 
source water quality protection partnership petition to the 
State requesting that the State assist in the local develop
ment of a voluntary, incentive-based partnership, among 
the owner, operator, or government and other persons like
ly to be affected by the recommendations of the partner
ship, to-

(i) reduce the presence in drinking water of con
taminants that may be addressed by a petition by con
sidering the origins of the contaminants, including to 
the maximum extent practicable the specific activities 
that affect the drinking water supply of a community; 

(ii) obtain financial or technical assistance nec
essary to facilitate establishment of a partnership, or 
to develop and implement recommendations of a part
nership for the protection of source water to assist in 
the provision of drinking water that complies with na
tional primary drinking water regulations with respect 
to contaminants addressed by a petition; and 

(iii) develop recommendations regarding voluntary 
and incentive-based strategies for the long-tenn pro
tection of the source water of community water sys
tems. 
(B) FuNDING.-Each State may-

(i) use funds set aside pursuant to section 
1452(k)(1)(A)(iii) by the State to carry out a program 
described in subparagraph (A), including assistance to 
voluntary local partnerships for the development and 
implementation of partnership recommendations for 
the protection of source water such as source water 
quality assessment, contingency plans, and demonstra
tion projects for partners within a source water area 
delineated under section 1453(a); and 

(ii) provide assistance in response to a petition 
submitted under this subsection using funds referred 
to in subsection (b)(2)(B). 
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(2) OBJECTIVES.-The objectives of a petition submitted 
under this subsection shall be to-

(A) facilitate the local development of voluntary, incen
tive-based partnerships among owners and operators of 
community water systems, governments, and other per
sons in source water areas; and 

(B) obtain assistance from the State in identifying re
sources which are available to implement the rec
ommendations ofthe partnerships to address the origins of 
drinking water contaminants that may be addressed by a 
petition (including to the maximum extent practicable the 
specific activities contributing to the presence of the con
taminants) that affect the drinking water supply of a com
munity. 
(3) CONTAMINANTS ADDRESSED BY A PETITION.-A petition 

submitted to a State under this subsection may address only 
those contaminants-

(A) that are pathogenic organisms for which a national 
primary drinking water regulation has been established or 
is required under section 1412; or 

(B) for which a national primary drinking water regu
lation has been promulgated or proposed and that are de
tected by adequate monitoring methods in the source 
water at the intake structure or in any collection, treat
ment, storage, or distribution facilities by the community 
water systems at levels-

(i) above the maximum contaminant level; or 
(ii) that are not reliably and consistently below 

the maximum contaminant level. 
(4) CONTENTS.-A petition submitted under this subsection 

shall, at a minimum-
(A) include a delineation of the source water area in 

the State that is the subject of the petition; 
(B) identifY, to the maximum extent practicable, the 

origins of the drinking water contaminants that may be 
addressed by a petition (including to the maximum extent 
practicable the specific activities contributing to the pres
ence of the contaminants) in the source water area delin
eated under section 1453; 

(C) identifY any deficiencies in information that will 
impair the development of recommendations by the vol
untary local partnership to address drinking water con
taminants that may be addressed by a petition; 

(D) specifY the efforts made to establish the voluntary 
local partnership and obtain the participation of-

(i) the municipal or local government or other po
litical subdivision of the State with jurisdiction over 
the source water area delineated under section 1453; 
and 

(ii) each person in the source water area delin
eated under section 1453-

(1) who is likely to be affected by rec
ommendations of the voluntary local partnership; 
and 
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(II) whose participation is essential to the suc
cess of the partnership; 

(E) outline how the voluntary local partnership has or 
will, during development and implementation of rec
ommendations of the voluntary local partnership, identify, 
recognize and take into account any voluntary or other ac
tivities already being undertaken by persons in the source 
water area delineated under section 1453 under Federal or 
State law to reduce the likelihood that contaminants will 
occur in drinking water at levels of public health concern; 
and 

(F) specify the technical, financial, or other assistance 
that the voluntary local partnership requests of the State 
to develop the partnership or to implement recommenda
tions of the partnership. 

(b) APPROVAL OR DISAPPROVAL OF PETITIONS.-
(1) IN GENERAL.-After providing notice and an oppor

tunity for public comment on a petition submitted under sub
section (a), the State shall approve or disapprove the petition, 
in whole or in part, not later than 120 days after the date of 
submission of the petition. 

(2) APPRoVAL.-The State may approve a petition ifthe pe
tition meets the requirements established under subsection (a). 
The notice of approval shall, at a minimum, include for infor
mational purposes-

(A) an identification of technical, financial, or other as
sistance that the State will provide to assist in addressing 
the drinking water contaminants that may be addressed 
by a petition based on-

(i) the relative priority of the public health con
cern identified in the petition with respect to the other 
water quality needs identified by the State; 

(ii) any necessary coordination that the State will 
perform of the program established under this section 
with programs implemented or planned by other 
States under this section; and 

(iii) funds available (including funds available 
from a State revolving loan fund established under 
title VI of the Federal Water Pollution Control Act (33 
U.S.C. 1381 et seq.)) or section 1452; 
(B) a description of technical or financial assistance 

pursuant to Federal and State programs that is available 
to assist in implementing recommendations of the partner
ship in the petition, including-

(i) any program established under the Federal 
Water Pollution Control Act (33 U.S.C. 1251 et seq.); 

(ii) the program established under section 6217 of 
the Coastal Zone Act Reauthorization Amendments of 
1990 (16 U.S.C. 1455b); 

(iii) the agricultural water quality protection pro
gram established under chapter 2 of subtitle D of title 
XII of the Food Security Act of 1985 (16 U.S.C. 3838 
et seq.); 
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(iv) the sole source aquifer protection program es
tablished under section 1427; 

(v) the community wellhead protection program 
established under section 1428; 

(vi) any pesticide or ground water management 
plan; 

(vii) any voluntary agricultural resource manage
ment plan or voluntary whole farm or whole ranch 
management plan developed and implemented under a 
process established by the Secretary of Agriculture; 
and 

(viii) any abandoned well closure program; and 
(C) a description of activities that will be undertaken 

to coordinate Federal and State programs to respond to the 
petition. 
(3) DISAPPROVAL.-If the State disapproves a petition sub

mitted under subsection (a), the State shall notify the entity 
submitting the petition in writing of the reasons for dis
approval. A petition may be resubmitted at any time if-

(A) new information becomes available; 
(B) conditions affecting the source water that is the 

subject of the petition change; or 
(C) modifications are made in the type of assistance 

being requested. 
(c) GRANTS TO SUPPORT STATE PROGRAMS.-

(1) IN GENERAL.-The Administrator may make a grant to 
each State that establishes a program under this section that 
is approved under paragraph (2). The amount of each grant 
shall not exceed 50 percent of the cost of administering the 
program for the year in which the grant is available. 

(2) APPRoVAL.-In order to receive grant assistance under 
this subsection, a State shall submit to the Administrator for 
approval a plan for a source water quality protection partner
ship program that is consistent with the guidance published 
under subsection (d). The Administrator shall approve the plan 
if the plan is consistent with the guidance published under 
subsection (d). 
(d) GUIDANCE.-

(1) IN GENERAL.-Not later than 1 year after the date of 
enactment of this section, the Administrator, in consultation 
with the States, shall publish guidance to assist-

(A) States in the development of a source water qual
ity protection partnership program; and 

(B) municipal or local governments or political subdivi
sions of a State and community water systems in the de
velopment of source water quality protection partnerships 
and in the assessment of source water quality. 
(2) CONTENTS OF THE GUIDANCE.-The guidance shall, at a 

minimum- . 
(A) recommend procedures for the approval or dis

approval by a State of a petition submitted under sub
section (a); 

(B) recommend procedures for the submission of peti
tions developed under subsection (a); 
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(C) recommend criteria for the assessment of source 
water areas within a State; and 

(D) describe technical or financial assistance pursuant 
to Federal and State programs that is available to address 
the contamination of sources of drinking water and to de
velop and respond to petitions submitted under subsection 
(a). 

(e) AUTHORIZATION OF APPROPRIATIONS.-There are authorized 
to be appropriated to carry out this section $5,000,000 for each of 
the fiscal years 1997 through 2003. Each State with a plan for a 
program approved under subsection (b) shall receive an equitable 
portion of the funds available for any fiscal year. 

(f) STATUTORY CONSTRUCTION.-Nothing in this section-
(1)(A) creates or conveys new authority to a State, political 

subdivision of a State, or community water system for any new 
regulatory measure; or 

(B) limits any authority of a State, political subdivision, or 
community water system; or 

(2) precludes a community water system, municipal or 
local government, or political subdivision of a government from 
locally developing and carrying out a voluntary, incentive
based, source water quality protection partnership to address 
the origins of drinking water contaminants of public health 
concern. 

[42 U.S.C. 300j-14J 

WATER CONSERVATION PLAN 

SEC. 1455. (a) GUIDELINES.-Not later than 2 years after the 
date of enactment of the Safe Drinking Water Act Amendments of 
1996, the Administrator shall publish in the Federal Register 
guidelines for water conservation plans for public water systems 
serving fewer than 3,300 persons, public water systems serving be
tween 3,300 and 10,000 persons, and public water systems serving 
more than 10,000 persons, taking into consideration such factors as 
water availability and climate. 

(b) LOANS OR GRANTS.-Within 1 year after publication of the 
guidelines under subsection (a), a State exercising primary enforce
ment responsibility for public water systems may require a public 
water system, as a condition of receiving a loan or grant from a 
State loan fund under section 1452, to submit with its application 
for such loan or grant a water conservation plan consistent with 
such guidelines. 
[42 U.S.C. 300j-15J 

ASSISTANCE TO COLONIAS 

SEC. 1456. (a) DEFINITIONS.-As used in this section: 
(1) BORDER STATE.-The term "border State" means Ari

zona, California, New Mexico, and Texas. 
(2) ELIGIDLE COMMUNITY.-The term "eligible community" 

means a low-income community with economic hardship that
(A) is commonly referred to as a colonia; 
(B) is located along the United States-Mexico border 

(generally in an unincorporated area); and 
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(C) lacks a safe drinking water supply or adequate fa
cilities for the provision of safe drinking water for human 
consumption. 

(b) GRANTS To ALLEVIATE HEALTH RISKS.-The Administrator 
of the Environmental Protection Agency and the heads of other ap
propriate Federal agencies are authorized to award grants to a bor
der State to provide assistance to eligible communities to facilitate 
compliance with national primary drinking water regulations or 
otherwise significantly further the health protection objectives of 
this title. 

(c) USE OF FUNDS.-Each grant awarded pursuant to sub
section (b) shall be used to provide assistance to one or more eligi
ble communities with respect to which the residents are subject to 
a significant health risk (as determined by the Administrator or 
the head of the Federal agency making the grant) attributable to 
the lack of access to an adequate and affordable drinking water 
supply system. 

(d) COST SHARING.-The amount of a grant awarded pursuant 
to this section shall not exceed 50 percent of the costs of carrying 
out the project that is the subject of the grant. 

(e) AUTHORIZATION OF APPROPRIATIONS.-There are authorized 
to be appropriated to carry out this section $25,000,000 for each of 
the fiscal years 1997 through 1999. 
[42 U.S.C. 300j-16] 

ESTROGENIC SUBSTANCES SCREENING PROGRAM 

SEC. 1457. In addition to the substances referred to in section 
408(p)(3)(B) of the Federal Food, Drug, and Cosmetic Act (21 
U.S.C. 346a(p)(3)(B» the Administrator may provide for testing 
under the screening program authorized by section 408(p) of such 
Act, in accordance with the provisions of section 408(p) of such Act, 
of any other substance that may be found in sources of drinking 
water if the Administrator determines that a substantial popu
lation may be exposed to such substance. 
[42 U.S.C. 300j-17J 

DRINKING WATER STUDIES 

SEC. 1458. (a) SUB POPULATIONS AT GREATER RISK.-
(1) IN GENERAL.-The Administrator shall conduct a con

tinuing program of studies to identify groups within the gen
eral population that may be at greater risk than the general 
population of adverse health effects from exposure to contami
nants in drinking water. The study shall examine whether and 
to what degree infants, children, pregnant women, the elderly, 
individuals with a history of serious illness, or other sub
populations that can bl;) identified and characterized are likely 
to experience elevated health risks, including risks of cancer, 
from contaminants in drinking water. 

(2) REPORT.-Not later than 4 years after the date of en
actment of this subsection and periodically thereafter as new 
and significant information becomes available, the Adminis
trator shall report to the Congress on the results of the stud
ies. 
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(b) BIOLOGICAL MECHANISMs.-The Administrator shall con
duct biomedical studies to--

(1) understand the mechanisms by which chemical con
taminants are absorbed, distributed, metabolized, and elimi
nated from the human body, so as to develop more accurate 
physiologically based models of the phenomena; 

(2) understand the effects of contaminants and the mecha
nisms by which the contaminants cause adverse effects (espe
cially noncancer and infectious effects) and the variations in 
the effects among humans, especially subpopulations at greater 
risk of adverse effects, and between test animals and humans; 
and 

(3) develop new approaches to the study of complex mix
tures, such as mixtures found in drinking water, especially to 
determine the prospects for synergistic or antagonistic inter
actions that may affect the shape of the dose-response relation
ship of the individual chemicals and microbes, and to examine 
noncancer endpoints and infectious diseases, and susceptible 
individuals and sub populations. 
(c) STUDIES ON HARMFUL SUBSTANCES IN DRINKING WATER.-

(1) DEVELOPMENT OF STUDIEs.-The Administrator shall, 
not later than 180 days after the date of enactment of this sec
tion and after consultation with the Secretary of Health and 
Human Services, the Secretary of Agriculture, and, as appro
priate, the heads of other Federal agencies, conduct the studies 
described in paragraph (2) to support the development and im
plementation of the most current version of each of the fol
lowing: 

(A) Enhanced Surface Water Treatment Rule (59 Fed. 
Reg. 38832 (July 29, 1994)). 

(B) Disinfectant and Disinfection Byproducts Rule (59 
Fed. Reg. 38668 (July 29, 1994)). 

(C) Ground Water Disinfection Rule (availability of 
draft summary announced at (57 Fed. Reg. 33960; July 31, 
1992)). 
(2) CONTENTS OF STUDIES.-The studies required by para

graph (1) shall include, at a minimum, each of the following: 
(A) Toxicological studies and, if warranted, epidemio

logical studies to determine what levels of exposure from 
disinfectants and disinfection byproducts, if any, may be 
associated with developmental and birth defects and other 
potential toxic end points. 

(B) Toxicological studies and, if warranted, epidemio
logical studies to quantify the carcinogenic potential from 
exposure to disinfection bypro ducts resulting from dif
ferent disinfectants. 

(C) The development of dose-response curves for 
pathogens, including cryptosporidium and the Norwalk 
virus. 
(3) AUTHORIZATION OF APPROPRIATIONS.-There are author

ized to be appropriated to carry out this subsection $12,500,000 
for each of fiscal years 1997 through 2003. 
(d) WATERBORNE DISEASE OCCURRENCE STUDY.-
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(1) SYSTEM.-The Director ofthe Centers for Disease Con
trol and Prevention, and the Administrator shall jointly-

(A) within 2 years after the date of enactment of this 
section, conduct pilot waterborne disease occurrence stud
ies for at least 5 major United States communities or pub
lic water systems; and 

(B) within 5 years after the date of enactment of this 
section, prepare a report on the findings of the pilot stud
ies, and a national estimate of waterborne disease occur
rence. 
(2) TRAINING AND EDUCATION.-The Director and Adminis

trator shall jointly establish a national health care provider 
training and public education campaign to inform both the pro
fessional health care provider community and the general pub
lic about waterborne disease and the symptoms that may be 
caused by infectious agents, including microbial contaminants. 
In developing such a campaign, they shall seek comment from 
interested groups and individuals, including scientists, physi
cians, State and local governments, environmental groups, 
public water systems, and vulnerable populations. 

(3) FUNDING.-There are authorized to be appropriated for 
each of the fiscal years 1997 through 2001, $3,000,000 to carry 
out this subsection. To the extent funds under this subsection 
are not fully appropriated, the Administrator may use not 
more than $2,000,000 of the funds from amounts reserved 
under section 1452(n) for health effects studies for purposes of 
this subsection. The Administrator may transfer a portion of 
such funds to the Centers for Disease Control and Prevention 
for such purposes. 

[42 U.S.C. 300j-18] 

PART F-AoDITIONAL REQUIREMENTS To REGULATE THE SAFETY OF 
DRINKING WATER 1 

DEFINITIONS 

SEC. 1461. As used in this part-
(1) DRINKING WATER COOLER.-The term "drinking water 

cooler" means any mechanical device affixed to drinking water 
supply plumbing which actively cools water for human con
sumption. 

(2) LEAD FREE.-The term "lead free" means, with respect 
to a drinking water cooler, that each part or component of the 
cooler which may come in contact with drinking water contains 
not more than 8 percent lead, except that no drinking water 
cooler which contains any solder, flux, or storage tank interior 
surface which may come in contact with drinking water shall 
be considered lead free if the solder, flux, or storage tank inte
rior surface contains more than 0.2 percent lead. The Adminis
trator may establish more stringent requirements for treating 
any part or component of a drinking water cooler as lead free 
for purposes of this part whenever he determines that any 

1 Part F was added by the Lead Contamination Control Act of 1988 (P.L. 100--572; 102 Stat. 
2884). 
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such part may constitute an important source of lead in drink
ing water. 

(3) LOCAL EDUCATIONAL AGENCY.-The term "local edu
cational agency" means-

(A) any local educational agency as defined in section 
9101 of the Elementary and Secondary Education Act of 
1965, 

(B) the owner of any private, nonprofit elementary or 
secondary school building, and 

(C) the governing authority of any school operating 
under the defense dependent's education system provided 
for under the Defense Dependent's Education Act of 1978 
(20 U.S.C. 921 and following). 
(4) REPAIR.-The term "repair" means, with respect to a 

drinking water cooler, to take such corrective action as is nec
essary to ensure that water cooler is lead free. 

(5) REPLACEMENT.-The term "replacement", when used 
with respect to a drinking water cooler, means the permanent 
removal of the water cooler and the installation of a lead free 
water cooler. 

(6) SCHOOL.-The term "school" means any elementary 
school or secondary school as defined in section 9101 of the El
ementary and Secondary Education Act of 1965 and any kin
dergarten or day care facility. 

(7) LEAD-LINED TANK.-The term "lead-lined tank" means 
a water reservoir container in a drinking water cooler which 
container is constructed of lead or which has an interior sur
face which is not leadfree. 

[42 U.S.C. 300j-21J 

RECALL OF DRINKING WATER COOLERS WITH LEAD-LINED TANKS 

SEC. 1462. For purposes of the Consumer Product Safety Act, 
all drinking water coolers identified by the Administrator on the 
list under section 1463 as having a lead-lined tank shall be consid
ered to be imminently hazardous consumer products within the 
meaning of section 12 of such Act (15 U.S.C. 2061). After notice 
and opportunity for comment, including a public hearing, the Con
sumer Product Safety Commission shall issue an order requiring 
the manufacturers and importers of such coolers to repair, replace, 
or recall and provide a refund for such coolers within 1 year after 
the enactment of the Lead Contamination Control Act of 1988. For 
purposes of enforcement, such order shall be treated as an order 
under section 15(d) of that Act (15 U.S.C. 2064(d)). 
[42 U.S.C. 300j-22J 

DRINKING WATER COOLERS CONTAINING LEAD 

SEC. 1463. (a) PUBLICATION OF LISTS.-The Administrator 
shall, after notice and opportunity for public comment, identify 
each brand and model of drinking water cooler which is not lead 
free, including each brand and model of drinking water cooler 
which has a lead-lined tank. For purposes of identifying the brand 
and model of drinking water coolers under this subsection, the Ad
ministrator shall use the best information available to the Environ-
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mental Protection Agency. Within 100 days after the enactment of 
this section, the Administrator shall publish a list of each brand 
and model of drinking water cooler identified under this subsection. 
Such list shall separately identifY each brand and model of cooler 
which has a lead-lined tank. The Administrator shall continue to 
gather information regarding lead in drinking water coolers and 
shall revise and republish the list from time to time as may be ap
propriate as new information or analysis becomes available regard
ing lead contamination in drinking water coolers. 

(b) PROHIBITION.-No person may sell in interstate commerce, 
or manufacture for sale in interstate commerce, any drinking water 
cooler listed under subsection (a) or any other drinking water cool
er which is not lead free, including a lead-lined drinking water 
cooler. . 

(c) CRIMINAL PENALTY.-Any person who knowingly violates 
the prohibition contained in subsection (b) shall be imprisoned for 
not more than 5 years, or fined in accordance with title 18 of the 
United States Code, or both. 

(d) CIVIL PENALTY.-The Administrator may bring a civil ac
tion in the appropriate United States District Court (as determined 
under the provisions of title 28 of the United States Code) to im
pose a civil penalty on any person who violates subsection (b). In 
any such action the court may impose on such person a civil pen
alty of not more than $5,000 ($50,000 in the case of a second or 
subsequent violation). 
[42 U.S.C. 300j-23] 

LEAD CONTAMINATION IN SCHOOL DRINKING WATER 

SEC. 1464. (a) DISTRIBUTION OF DRINKING WATER COOLER 
LIST.-Within 100 days after the enactment of this section, the Ad
ministrator shall distribute to the States a list of each brand and 
model of drinking water cooler identified and listed by the Admin
istrator under section 1463(a). 

(b) GUIDANCE DOCUMENT AND TESTING PROTOCoL.-The Ad
ministrator shall publish a guidance document and a testing pro
tocol to assist schools in determining the source and degree of lead 
contamination in school drinking water supplies and in remedying 
such contamination. The guidance document shall include guide
lines for sample preservation. The guidance document shall also in
clude guidance to assist States, schools, and the general public in 
ascertaining the levels of lead contamination in drinking water 
coolers and in taking appropriate action to reduce or eliminate such 
contamination. The guidance document shall contain a testing pro.
tocol for the identification of drinking water coolers which con
tribute to lead contamination ill drinking water. Such document 
and protocol may be revised, republished and redistributed as the 
Administrator deems necessary. The Administrator shall distribute 
the guidance document and testing protocol to the States within 
100 days after the enactment of this section. 

(c) DISSEMINATION TO SCHOOLS, ETC.-Each State shall provide 
for the dissemination to local educational agencies, private non
profit elementary or secondary schools and to day care centers of 
the guidance document and testing protocol published under sub-
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section (b), together with the list of drinking water coolers pub
lished under section 1463(a). 

(d) REMEDIAL ACTION PROGRAM.-
(1) TESTING AND REMEDYING LEAD CONTAMINATION.-With

in 9 months after the enactment of this section, each State 
shall establish a program, consistent with this section, to assist 
local educational agencies in testing for, and remedying, lead 
contamination in drinking water from coolers and from other 
sources of lead contamination at schools under the jurisdiction 
of such agencies. 

(2) PuBLIC AVAILABILITY.-A copy of the results of any test
ing under paragraph (1) shall be available in the administra
tive offices of the local educational agency for inspection by the 
public, including teachers, other school personnel, and parents. 
The local educational agency shall notifY parent, teacher, and 
employee organizations of the availability of such testing re
sults. 

(3) COOLERs.-In the case of drinking water coolers, such 
program shall include measures for the reduction or elimi
nation of lead contamination from those water coolers which 
are not lead free and which are located in schools. Such meas
ures shall be adequate to ensure that within 15 months after 
the enactment of this subsection all such water coolers in 
schools under the jurisdiction of such agencies are repaired, re
placed, permanently removed, or rendered inoperable unless 
the cooler is tested and found (within the limits of testing accu
racy) not to contribute lead to drinking water. 

[42 U.S.C. 300j-24] 

FEDERAL ASSISTANCE FOR STATE PROGRAMS REGARDING LEAD 
CONTAMINATION IN SCHOOL DRINKING WATER 

SEC. 1465. (a) SCHOOL DRINKING WATER PROGRAMs.-The Ad
ministrator shall make grants to States to establish and carry out 
State programs under section 1464 to assist local educational agen
cies in testing for, and remedying, lead contamination in drinking 
water from drinking water coolers and from other sources of lead 
contamination at schools under the jurisdiction of such agencies. 
Such grants may be used by States to reimburse local educational 
agencies for expenses incurred after the enactment of this section 
for such testing and remedial action. 

(b) LIMITS.-Each grant under this section shall be used by the 
State for testing water coolers in accordance with section 1464, for 
testing for lead contamination in other drinking water supplies 
under section 1464, or for remedial action under State programs 
under section 1464. Not more than 5 percent of the grant may be 
used for program administration. 

(c) AUTHORIZATION OF APPROPRIATIONS.-There are authorized 
to be appropriated to carry out this section not more than 
$30,000,000 for fiscal year 1989, $30,000,000 for fiscal year 1990, 
and $30,000,000 for fiscal year 1991. 
[42 U.S.C. 300j-25] 
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MAINE MUNICIPAL BOND BANK 
GENERAL PROGRAM SUMMARY 

• The Maine Municipal Bond Bank ("The Bank") was created by State Statute in 1971 
to foster and promote by all reasonable means the provision of adequate capital 
markets and facilities for borrowing money by local governmental units in the State 
of Maine. This unique financing program allows Maine's towns, cities, counties, 
school systems, water districts, sewer districts and other governmental entities access 
to national money markets for their public purpose borrowing needs. 

• The Bank's goal is to provide a financial service that meets the needs of Maine's 
governmental entities in the most efficient and cost-effective manner possible. In 
order to assess our performance The Bank provides a written survey form to each 
borrower involved in our bond issues. 

• The Bank not only relies on its internal resources to obtain its goal but also receives 
quality service from a working group of professionals. The Bank provides low-cost 
financing with the assistance of its trustees, bond counsel and investment bankers. 
This public/private partnership is reviewed periodically for its economic benefits to 
The Bank and its constituents. 

• The Bank, since its inception, has issued over $4.6 billion in municipal bonds. The 
Bank has funded over 1,758 municipal loans since 1973, when it issued its first bond 
sale. 

• The Bank receives the highest credit rating that can be obtained by an issuer of 
municipal bonds, a rating of AA+. This achievement will provide additional savings 
to The Bank and in tum its constituents because of its visibility in the marketplace 
and affect of the pricing of the bond issues by The Bank. 

• Please refer to the State Statute, brochure, financial reports, organizational chart and 
other enclosed documentation for further information regarding The Bank and its 
various programs. 
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Created in 1972 by the Maine State Legislature, the 
Maine Municipal Bond Bank has a thirty year history of 
providing Maine's cities, towns, school systems, water 
and sewer districts, and other governmental entities 
access to low cost funds through the sale of its highly 
rated tax-exempt bonds. Established as an independent 
agency, the Bond Bank is administered by a board of 
commissioners, including the Treasurer of State, 
Superintendent of Banking and three commissioners 
appointed by the Governor. The Bond Bank works 
closely with its municipal clientele to provide unique, 
cost effective and competitive financing programs. 



GENERAL RESOLUTION PROGRAM 

General Resolution bond proceeds are typically used to fund public purpose, capital projects. 
A public purpose borrowing is a loan issued to finance traclitional governmental facilities and 
equipment projects. Working closcly with its municipal clientele, the Bond Bank sells tax
exempt bonds and in turn purchases the patticipating municipalities' bonds, which funds 
their public putpose projecrs, Capital financing through the Bond Bank's General Bond 
Resolution Program allows borrowers to take advantage of the Bond Bank's high invesanent 
grade rating, low interest rates relative to the current market and reduced issuance and post 
issuance costs. 

ELIGIBLE PROJECTS 

Examples of eligible projects include bur are not limited to school construction or renovation, 
road improvements, upgrade to sewerage treatment plants or water facilities, landfill closures, 
purchase of a new Eire truck or other vehicles, construction or improvements to a town office 
or other facilities and equipment acquisitions. Ali borrovving teons must comply with the 
Federal Internal Revenue Service Code useful life policy and, if applicable, Department of 
Education or Public Utilities Commission approval terms. Governmental entities are 
encouraged to consult with their local bond counsel and the Bond Bank early in the capital 
financing process to detcr:mine whether their project qualifies for tax-exempt bond finanCing, 

ApPLICATION PROCESS 

Once a project is deemed eligible for the General Resolution Program, an application should 
be completed by the prospective bortower and submitted to the Bond Bank Applications and 
the corresponding detailed instructions may be obtained by contacting the Bond Bank or 
downloaded by visiting our website at www.mmbb.com. Each application must be submirted 
\vith documents pettaining to the financial characteristics of the municipality requesting 
finanCing. 

A school, city, county or town must include: All other districts must include: 
• Audit reports for the last 3 years • Audit reports for [he last 3 years 
• Annual reports [or the town(s) • Budget 
• Budget • Charter 

• Schedule of Rates (current &: proposed) 
• PUC annual report (water) 

BOND ISSUANCE PROCESS 

Trarlitionally twice a year, in the spring and [all, the Bond Bank will consolidate eligible 
applicants and engage in a bond sale to various inrlividual and corporate investors on behalf of 
its applicants, However, at the request of a borrower requiring more than $10,000,000, the 
Bonel Bank will undertake a freestanding sale for an inrlividual borrower. Ail mUnicipalities 
partiCipating in a bond sale will receive their funds in the form o[ a wire transfer on the day of 
clOSing, From application to receipt o[ funds the bond issuance process usually lasts three to 
[our months, 



It is the goal of the Maine Municipal Bond Bank to provide a service that meets 
your municipal needs in the most efficient and cost effective manner available. The 
Maine Municipal Bond Bank staff welcomes the opportunity to discuss any 
decisions concerning your capital financing needs. For more information on the 
Maine Municipal Bond Bank's financing programs please contact us or visit our 
website at www.mmbb.com. 

Maine 
Municipal 

3 University Drive' p.o. Box 2268 
Augusta, ME • 04338 
(800) 821-1113 . (207) 622-9386 
www.nunbb.com 



GENERAL RESOLUTION AT/A/GLANCE 

Program Description Created in 1972 by the Maine State Legislature, the Maine Municipal Bond Bank and the 
General Bond Resolution Program have a thirty year history of providing Maine's cities, 
towns, school systems, water and sewer districts, and other governmental entities access to 
low cost funds through the sale of its highly rated tax-exempt bonds. Capital financing 
through the General Bond Resolution Program allows borrowers to take advantage of the 
Bond Bank's high investment grade rating, low interest rates and reduced issuance and post 
issuance costs. 

Eligible Borrowers Towns, cities, counties, school systems, water &: sewer districts, and other 
governmental entities. 

Eligible Projects Examples of eligible projects include but are not limited to: 

• School contruction or renovation 

• Road improvements 

• Upgrades to sewerage treatment plants or water systems 

• Landfill closures 

• Purchase of public safety vehicles 

• Other municipal construction or renovation projects and capital acquisitions 

Application Deadline Applications are accepted continuously during the year. 

Issue Schedule Typically two issues per year - Spring and Fall. 

Interest Rates Subject to current market conditions. 

Minimum/Maximum Loan Amount None 

Issuance Costs &: Fees • Underwriter's discount (included in the interest rate) 

• Local Bond Counsel Fee 

• Insurance premium (included in the interest rate) - only included if the purchase of 
insurance presents a "net savings" 

All other costs are paid for by the Bond Bank. Please visit www.mmbb.com for a complete 
overview of all issuance costs. 

Term Between 5 and 30 years. In all cases, the maximum loan term may not exceed the useful life 
of the financed asset. 

Repayment Schedule Payments are due twice a year, 30 days prior to the interest payment in May and 30 days 
prior to the principal and interest payment in November. 

Receipt of Funds Funds are wired to an account specified by the borrower by 1PM on the day of closing. 

Contact Information Toni Reed, Program Officer 
tir@mmbb.com 
(207) 622-9386 
1-800-821-1113 

127 Community Drive • P.O. Box 2268 • Augusta, ME 04338-2268 • 207-622-9386 • Fax 207-623-5359 
1I OI09\K (411) 





Local Bond Counsel 

Created in 1972 by the Maine State Legislature, the Maine Municipal Bond Bank (MMBB) and 
the General Bond Resolution Program(GBR) have over a thirty year history of providing 
Maine's cities, towns, school systems, water and sewer districts, and other governmental 
entities access to low cost funds through the sale of its highly rated tax~exempt bonds. Capital 
financing through the GBR allows borrowers to take advantage of the Bond Bank's high invest~ 
ment grade rating, low interest rates and reduced issuance and post issuance costs. 

MMBB requires borrowers to hire local bond counsel from the Bond Bank's approved counsel list. It is strongly recommended that 
hiring local bond counsel happen before completing the financing application. Local bond counsel brings expert knowledge to the 
authorization process regarding procedures and related state/federal regulations of tax~exempt bond issuance. Local bond counsel 
is a valuable resource and will guide you through the referendum process, drafting the warrant, and obtain necessary vote by govern~ 
ing body. They also prepare the following documents: Certificate of Clerk, Non~Litigation Certificate, Local Municipal Bond, Tax 
Certificates, Legal Opinion, and the Loan Agreement with MMBB. 

Application Process 
Once a project is deemed eligible for the GBR, an application should be completed by the prospective borrower and submitted to the 
Bond Bank. Applications and corresponding detailed instructions may be obtained by contacting the MMBB or downloaded by visiting 
our website at www.mmbb.com. Each application must be submitted with documents pertaining to the financial characteristics of the 
municipality requesting finances. 

Borrowing Process 
Traditionally, twice a year, the MMBB General Bond Resolution Program will consolidate eligible applications and engage in a bond sale 
to various individual and corporate investors on behalf of its applicants. The GBR Program does not provide interim financing. If funds 
are needed before a bond issue, the borrower can to obtain a Bond Anticipation Note(BAN) from a bank. However, at the request of a 
borrower requiring more than $10,000,000, the MMBB, will undertake a freestanding sale for an individual borrower. All municipalities 
participating in a bond sale will receive their funds in the form of a wire transfer on the day of closing. From su bmission of application to 
receipt of funds the bond issuance process usually lasts three to four months. 

Repayment Structure 
Typically repayment terms fall between 5 and 30 years. In all cases, the maximum loan term may not exceed the useful life of the financed 
asset. Annual debt service payments are due twice a year five days in advance of November 1st and May 1st. The borrower is responsible 
for the full term of principal and interest payments as disclosed in the loan agreement and debt service schedule. The payments can be 
structured in a number of ways: 

1. Level Debt Service~annual principal and interest payments remain the same each fiscal year creating level debt service 
payments through out the life of the loan 

2. Level Principal Payments - annual principal payments remain the same each year of the loan. 

3. Stepped Payments - annual principal payments increase or decrease with each year creating a stepped repayment schedule. 
The increase or decrease of the principal amounts may be determined by the borrower. 

Financial Characteristic Considered 
Statistical and financial information reviewed includes, but is not limited to : 

• Purpose of financing • Debt ratios 
• Fund Balance to expenditure ratios • Undesignated fund balance trends 
• State Valuation and Debt limit • Population trends 
• Tax collection history and mill rates • Makeup of local taxpayer and employment base 
• Level of indebtedness - including existing, overlapping and proposed 





The shaded boxes represent the week, post application submission that a step takes place. All steps with an (*) should be initiated before the application deadline. Please consult 
with your local bond counsel for a more detailed timeline. 

Bond Bank contacted; borrower 
requests financing application/debt 

estimates 

'I-'IJU'_"L<V"" and required 
UV'~Ul.llc.LlLdlL1LJllreceived by the Bond 

Local authorization is in place 
and received by the Bond 
Bank. 

Loan approved by Bond Bank 
board; local bond counsel 
receives the Loan 

Counsel prepares preliminary 
obtains borrowers 

Signed documents/loan 
agreement due to Bond Bank 
from borrower's counsel. 

School contracts have been 
signed and rates are in place for 

districts. 

Bond issue structured by Bond 
Bank underwriters; presented to 

vestors. 

Bond Bank pricing; bond rate 
determined; bonds are sold. 

Local bond counsel obtains 
signatures on final documents; 
returns to Bond Bank 

Loan Closing = bond proceeds 
are wired to a predetermined 

account. 

Week Week Week 
1 11 12 





Acton 
Addison Point Water District 

Airline CSD #08 

Alexander 

Alfred Water District 

Alton 

Andover Water District 

Androscoggin County 

Anson 

Anson-Madison Sanitary District 

Anson-Madison Water District 

Appleton 

Aroostook County 

Aroostook Valley Solid Waste Disposal District 

Arundel 

Ashland 

Ashland Water & Sewer District 

Auburn 

Auburn Sewerage District 

Auburn Water District 

Augusta 

Aurora 

Baileyville 

Baileyville Utilities District 

Bangor 

Bangor Water District 

Bar Harbor 

Bath 

Bath Water District 

Beals 

Beaver Cove 

Belfast 

Belfast Area Child Care Services, Inc. 

Belfast Water District 

Berwick 

Berwick Sewer District 

Best Apartments, Inc 

Bethel 

Bethel Water District 

Biddeford 

Bingham 

Bingham Water District 

Blue Hill 

Boothbay 

Boothbay Harbor 

Boothbay Harbor Sewer District 

Boothbay Region Water District 

Boothbay Regional Refuse Disposal District 

Boothbay-Boothbay Harbor CSD #03 

Bowdoin 

Bowdoinham 

Bowdoinham Water District 

Bowerbank 

Bradley 

Brewer 

Bridgewater 

Bridgton 

Bridgton Water District 

Bristol 

Mount Desert CSD #07 

Mount Desert Water District 

Mount Vernon 

MSAD#01 

MSAD#03 

MSAD#04 

MSAD#05 

MSAD #06 

MSAD#07 

MSAD#08 

MSAD #09 

MSAD#10 

MSAD #11 

MSAD#12 

MSAD #13 

MSAD #15 

MSAD#16 

MSAD #17 

MSAD #19 

MSAD #20 

MSAD#21 

MSAD #22 

MSAD#23 

MSAD#24 

MSAD #25 

MSAD#27 

MSAD#28 

MSAD #29 

MSAD#30 

MSAD#31 

MSAD #32 

MSAD#33 

MSAD #34 

MSAD #35 

MSAD#36 

MSAD#37 

MSAD #38 

MSAD#39 

MSAD#40 

MSAD#41 

MSAD#42 

MSAD#43 

MSAD#44 

MSAD #45 

MSAD#46 

MSAD#47 

MSAD#48 

MSAD#49 

MSAD#50 

MSAD#51 

MSAD#52 

MSAD#53 

MSAD#54 

MSAD#55 

MSAD#56 

MSAD#57 

MSAD#58 

MSAD#59 

MSAD #60 



Brooklin 

Brooks 

Brooksville 

Brownfield 

Brownville 

Brownville Jct Water Department 

Brunswick 

Brunswick & Topsham Water District 

Brunswick Sewer District 

Buckfield 

Buckfield Village Corp 

Bucksport 

Buxton 

Calais 

Calais School District 

Camden 

Canaan 

Canton 

Canton Point Park 

Canton Water District 

Cape Elizabeth 

Capitol Island Village Corporation 

Caratunk 

Caribou 

Caribou Hospital District 

Caribou Utilities District 

Carra bassett Valley 

Carra bassett Valley Sanitary District 

Casco Bay Transit District 

Castine 

Charlotte 

Charter Oaks Mobile Home Village 

Chebeague Island 

Chelsea 

Cherryfield 

Chewonki Foundation 

China 

Clinton 

Clinton Water District 

Columbia 

Community Concepts, Inc 

Corinna 

Corinna Sewer District 

Cornish 

Cornish Water District 

County of York 

Covered Bridge Apartments 

Cranberry Isles 

Cubb Housing, LLC 

Cumberland 

Cumberland County 

Damariscotta Montessori School 

Danforth Water District 

Dayton 

Dedham 

Deer Isle Consumer-Owned Water Utility 

Deer Isle-Stonington CSD #13 

Denmark 

Dexter 

MSAD#61 

MSAD#62 

MSAD#63 

MSAD#64 

MSAD#67 

MSAD#68 

MSAD#70 

MSAD#71 

MSAD#72 

MSAD#74 

MSAD#75 

MSAD#76 

MSAD#77 

MSU # 104 

MSU #76 

N E Frontier Camp 

Naples 

New Gloucester 

New Sweden 

Newport 

Newport Sanitary District 

Newport Water District 

Newry 

Nobleboro 

Norridgewock 

Norridgewock Water District 

North Berwick 

North Berwick Sanitary District 

North Berwick Water District 

North Haven 

North Jay Water District 

North Katahdin Valley Waste Disposal District 

Northeastern Estate Mobile Home Park 

Northern Aroostook Regional Airport Authority 

Northern Oxford County (Voc Reg #09) 

Northern Penobscot Technology (Voc Reg #03) 

Northern Spring Mobile Home Park 

Northport Village Corp 

Norway 

Norway Water District 

Oakland 

Ogunquit 

Ogunquit Sewer District 

Old Orchard Beach 

Old Town 

Old Town Water District 

Orland 

Orono 

Orono-Veazie Water District 

Orrington 

Otis 

Otisfield 

Oxford 

Oxford Hills Technical School (Voc Reg #11) 

Oxford Water District 

Palermo 

Paris Utility District 

Passamaquoddy Water District 

Patten 



Dexter Utility District 

Dixfield 

Dover-Foxcroft 

Dover-Foxcroft Water District 

Dresden 

Durham 

Eagle Lake 

Eagle Lake Water & Sewer District 

East Millinocket 

East Range" CSD #12 

East Vassalboro Water Company 

Eastern Cumberland-Sagadahoc County (Voc Reg #10) 

Easton 

Eastport 

Edgecomb 

Eliot 

Ellsworth 

Etna 

Fairfield 

Falmouth 

Farmingdale 

Farmington 

Farmington Village Corp 

Fayette 

Five Town CSD 

Fort Fairfield 

Fort Fairfield Utilities District 

Fort Kent 

Frankfort 

Franklin County 

Freeport 

Freeport Sewer District 

Frenchboro 

Frenchville 

Frye Island 

Fryeburg 

Fryeburg Water Company 

Gardiner 

Gardiner Water District 

Georgetown 

Glenburn 

Gorham 

Grand Isle 

Gray 

Gray Water District 

Great Salt Bay CSD #14 

Great Salt Bay Sanitary District 

Greater Augusta Utility District 

Greater Portland Transit Metro 

Greenbush 

Greene 

Greenville 

Greenwood 

Guilford-Sangerville Sanitary District 

Guilford-Sangerville Water District 

H.A.D. - Penobscot Valley Hospital 

H.A.D. #4-Mayo Hospital 

Hallowell 

Hallowell Water District 

Pembroke 

Peninsula Community School District #20 

Penobscot County 

Penobscot Indian Nation Water Pollution Control 

Perry 

Peru 

Phippsburg 

Piscataquis County 

Pittsfield 

Plymouth 

Poland 

Poland Spring Academy 

Port Clyde Water District 

Portland 

Portland Water District 

Pownal 

Presque Isle 

Presque Isle Utilities District 

Princeton 

Princeton Water District 

Randolph 

Rangeley 

Rangeley Water District 

Raymond 

Readfield 

Richmond 

Richmond Utilities District 

Robbinston 

Rockland 

Rockport 

Rosewood Estates 

Roxbury 

RSU #01 

RSU #02 

RSU #05 

RSU #09 

RSU #13 

RSU #14 

RSU #18 

RSU #19 

RSU #21 

RSU #23 

RSU #24 

RSU #25 

RSU #26 

RSU #39 

RSU #57 

RSU #64 

RSU #73 

RSU #82 

Rumford 

Rumford Water District 

Rumford-Mexico Sewer District 

Sabattus 

Sabattus Sanitary District 

Saco 

Sagadahoc County 

Saint Agatha 

Saint Albans 



Hampden 

Hampden Water District 

Hancock 

Harmony 

Harpswell 

Harrison 

Harrison Water District 

Hartford 

Hartland 

Hermon 

Holden 

Hope 

Houlton 

Houlton Water Company 

Howard's Trailer Park 

Howland 

Industry 

Island Falls 

Islesboro 

Jackman Utility District 

Jay 

Jay Village Water District 

Jefferson 

Jonesboro 

Jonesport 

K. K. & Wells Water District 

Kennebec County 

Kennebec Regional Development Authority 

Kennebec Sanitary District 

Kennebec Water District 

Kennebunk 

Kennebunk Light & Power District 

Kennebunk Sewer District 

Kennebunkport 

Kingfield 

Kingfield Water District 

Kittery 

Kittery Water District 

Knox County 

Lake Arrowhead Community, Inc. 

Lamoine 

Levant 

Lewiston 

Lewiston-Auburn Water Pollution Control Authority 

Liberty 

Limerick 

Limerick Sewer District 

Saint George 

Sandy Point Water Company 

Sanford 

Sanford Sewerage District 

Sanford Water District 

Scarborough 

Scarborough Sanitary District 

Schoodic CSD #11 
Searsport 

Searsport Water District 

Sedgwick 

Sheepscot Valley RSU #12 

Sinclair Sanitary District 

Skowhegan 

Smithfield 

Snow Pond Res Care Ctr 

Solon Water District 

Somerset County 

Somerville 

Sorrento 

South Berwick 

South Berwick Sewer District 

South Berwick Water District 

South Freeport Water District 

South Portland 

Southern Aroostook County (Voc Reg #02) 

Southern Aroostook CSD #09 

Southport Water District 

Southwest Harbor 

Squirrel Island Village Corp 

St. Francis Water District 

Standish 

Starks 

Stetson 

Stockton Springs 

Stonington 

Stonington Sanitary District 

Stow 

Strong Water District 

Sumner 

Swan's Island 

Swanville 

Sweden 

Tanglewood Mobile Estates 

Temple 

Thomaston 

Thorndike 



Limerick Water District 

Limestone 

Limestone Water & Sewer District 

Lincoln 

Lincoln County 

Lincoln Sanitary District 

Lincoln Water District 

Lincolnville 

Linneus 

Lisbon 

Litchfield 

Litchfield, Sabattus & Wales CSD #15 

Livermore Falls 

Livermore Falls Water District 

Living Waters Christian Day School & Daycare 

Long Creek Watershed Management Dist 

Long Island 

Long Pond Water District 

Loring Development Authority of Maine 

Lovell 

Lower Kennebec Region School Union (RSU #1) 

Lubec 

Lubec Water District 

Lyman 

Machias 

Machias Water Company 

Madawaska 

Madawaska Water District 

Madison 

Maine Water Company 

Manchester 

Manchester Sanitary District 

Mapleton Sewer District 

Maranacook CSD #10 

Mariaville 

Mars Hill 

Mars Hill Utility District 

Mattawamkeag 

Mechanic Falls 

Medway 

Mexico 

Mexico Water District 

Mid Coast School Of Technology (Voc Reg #08) 

Mid Coast Solid Waste Corporation 

Milbridge 

Milbridge Water District 

Milford 

Millinocket 

Milo Water District 

Minot 

Monmouth 

Monmouth Sanitary District 

Monmouth Water Association 

Moosabec CSD #17 

Moosehead Sanitary District 

Moscow Water District 

Mount Blue Standard Water District 

Mount Desert 

Topsham 

Topsham Sewer District 

Tremont 

Tri-Community Recycling & Sanitary Landfill 

Union 

United Technologies (Voc Reg #04) 

Unity 

Van Buren 

Van Buren Light & Power District 

Van Buren Water District 

Vanceboro 

Vassalboro 

Veazie 

Veazie Sewer District 

Vinalhaven 

Vinalhaven Water District 

Vocational Region #05 

Waldo County 

Waldo County (Voc Reg #07) 

Waldoboro 

Waldoboro Utility District 

Wales 

Warren Sanitary District 

Washburn 

Washburn Water & Sewer District 

Washington County 

Waterboro 

Waterboro Water District 

Waterville 

Waterville Sewerage District 

Wayne 

Weld 

Wells 

Wells Sanitary District 

Wells-Ogunquit CSD #18 

Wesley 

West Bath 

West Gardiner 

Westbrook 

Whitefield 

Wilton 

Windham 

Windsor 

Winslow 

Winter Harbor 

Winter Harbor Utilities District 

Winter Harbor Water District 

Winterport Water District 

Winthrop 

Winthrop Utilities District 

Wiscasset 

Woodland 

Woolwich 

Yarmouth 

Yarmouth Water District 

York 

York Sewer District 

York Water District 
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FINANCIAL APPLICATION 

for General Obligation Borrowers 
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MAINE MUNICIPAL BOND BANK 

GENERAL RESOLUTION PROGRAM APPLICATION 

Types of Borrowers: This application is designed for the purpose of obtaining fmancial infonnation from 
districts, municipalities and other governmental units. As a result, different infonnation will be required for each 
type of unit. In certain cases it may be appropriate to note that a particular section is not applicable to the specific 
district, municipality or governmental unit. The following is a brief summary of the sections that are applicable to 
a specific type of borrower: 

MUNICIPALITIES/GOVERNMENTAL UNITS: The application should be filled out 
with infonnation concerning the municipality and/or governmental unit. If the municipality 
has any stand-alone debt, it should be reflected as part of the debt and fmancial infonnation. 
An applicant will use General Fund fmancial infonnation only when completing the Financial 
Info worksheet of this General Resolution Application. 

SCHOOL DISTRICTS: If the school district debt is backed by a General Obligation pledge 
of the municipality or municipalities in the district, both district and municipal infonnation 
will be required. When completing the Financial Info, Tax Info and Economic Info 
worksheets ofthis General Resolution Application, the district must obtain fmancial 
infonnation from each city or town served by the school district. 

WATER AND SEWER DISTRICTS: If the applicant is a water district or sewer district, a 
different application is needed. Please contact the Bond Bank to obtain a copy of the 
Financial Application for Revenue Borrowers or visit our website at www.mmbb.com. 

Repayment Source: Loan applications and supporting financial infonnation will be reviewed for evidence of a 
dedicated source of revenue (in this case, property taxes) that is sufficient to cover repayment of the proposed loan, 
plus all existing indebtedness and operating costs of the borrower. 

Local Bond Counsel: For a current listing of approved Bond Counsel please visit the Bond Bank's webpage at 
www.mmbb.com.Itis strongly recommended that an applicant consult local bond counsel before completing the 
General Obligation Financial Application. Bond counsel is an attorney with expert knowledge of bond procedures 
who will issue a bond opinion confirming that the bonds issued by the applicant meet all requirements for tax
exempt status. 

Application Instructions: Line-by-line instructions to help you fill out the General Resolution Program 
application are available. To obtain the most current version of the General Obligation Program's Fillable 
Application and Instructions, please visit our website: www.mmbb.com. The application and instructions can be 
downloaded using Adobe Acrobat Reader. 

Careful completion of the application will contribute to quick processing of your loan request. Please bring to our 
attention any additional infonnation that is not disclosed in the Application or the supporting documentation. If 
you have any questions or need help completing the application fonn, please call Toni Reed at 1-800-821-1113 or 
622-9386 (Augusta). 

When you are applying for a loan please remember to: 
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1. Contact your local bond counsel and advise them of your intentions to borrow. Also, please list the 
2. Make sure you have local authorization to borrow as laid out in your charter, by-laws or state statutes. 
3. Review our bond issue schedule to ensure you can meet all deadlines. 
4. If you are refinancing debt, you will need to receive a payoff balance as of the closing date and that 
5. Also, if refinancing debt, describe on your application what the original purpose of the debt was used for. 
6. Bids on all projects need to be received prior to pricing to ensure proper bond pricing amounts. 
7. Please tell us if you are paying off a temporary BAN on your application. 
8. Your loan will be priced as a level principal payment amortization if not otherwise specified. 
9. For all water districts: receive PUC approval prior to pricing bond as outlined on our bond issue 
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The undersigned Government Unit (the applicant) hereby requests the Maine Municipal Bond Bank (the Bank) to purchase the following 
described obligation of the applicant. This application shall not constitute a contract or commitment to enter into a contract. 

GENERAL INFORMATION 

Name of Applicant: 

Mailing Address: 

Physical Address: 

Chief Administrative Officer Contact Person (if different) Billing Contact Person (if different 
Name 
Title 
Telephone 
Fax 
Email 

Purpose of Borrowing: 

If refinancing debt, please include original purpose oj loan. 
Source of Funds Project Cost Breakdown 

Amount Requested from Bond 
Bank (this application) $ Land $ 

Federal grant or loan-Specif.j; $ Design $ 

State grant or loan-Specif.j; $ Contractors $ 

Applicant's share $ Legal $ 

Other-Specif.j; $ Contingency $ 

Other-Specif.j; $ Other-Specif.j; $ 

Total Source of Funds $ - Total Project Costs $ -

A current listing of approved Bond Counsel can be found on our website at www.mmbb.com. 

Bond Counsel: Name: Firm:. 
Telephone: Email: 
Mailing Address: 
Form of Authorization: D Referendum D Council D Town Meeting 

Amount Authorized: .$ 
~------------~-

Date of Authorization: / / 
Project Bid Date*: / / Expected Completion Date: ___ ~ .... /""""",.....;.,/~ ....... _ 

*bids need to be complete prior to bond pricing date 

Has bond counsel reached a preliminary determination that the interest on your bond will be exempt from federal 
income taxes? Yes No 

How much, if any, of the proposed loan is for the refmance of existing debt: $ 
If applicable, what is the original issue date of loan being refmanced: / / 
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MATURITY SCHEDULE OF APPLICANT'S PROPOSED BOND ISSUE 

How many years do you wish to have to repay this loan? . 
""':----.,.;......--

Level principal payments or level principal and interest payments? -'--------
PLEASE NOTE: If you would like an estimated amortization schedule for the amount and term you wish to 
borrow, the Bond Bank will provide such an estimate on request. The schedules are generally done on a calendar 
year basis, but can be done on a fiscal year. 

D Calendar Year D Fiscal Year Fiscal Year End: I : I 

* The Bond Bank can assist you in completing the maturity schedule. 

Payment Date (Yr) Principal Payment Amount Principal Payment Amount 
November 1, Project 1 Project 2 Total Principal 

.. . 

.' 

'. 

. 

. 

. 

: 

>. If '. - -
:. 

.. ' 

: '. • ' . . . 
. 

• .' . 
. ' 

- ". . .. 
> 

.- .' .. ' .... '.' 

.-.. :' . .. 
'. "' . 

'.'; . . .... ,:. 
;.' ...... 

: .... ... : '. ::. .. "., .," . ' . .' ... .. , , . 

'0 '. , . .. .'. .'. ,' . , 
. 

..... .... ' .. ': 
. ,' '- .. ,' " , .... 

_ . .... 
.' .. " . ,',', ... .. ' : . '. 

.- .' , , ".-
'" :; 

:., .' . '. .' .' 

,.', " 

." " -c' ..... ' ":' .,' 
, . '. '.. .. '.' 

, . ' 

'c. . " 

.. '.': '.' .'. .. : . . 

'.; 
. .. 

'.' .. 

Totals 

If you have more than one project, please indicate how you would like them to be treated: 
o Separate Loans 0 Aggregate Loans 
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FINANCIAL INFORMATION 

Summary of Balance Sheet for Last Three Fiscal Years and Two Years Proj ected General Fund Only 

ASSETS (Complete for SAD and each City/Town in the District) 

Enter Year Enter Year Enter Year Enter Year Enter Year 

Cash and Cash Equivalents 
.... .. 

" '. 

Investments 
". 

Accounts Receivable (Net) 
Allowances for uncollectibles 
Taxes Receivables (Net) 
Allowances for uncollectibles 
Due from other funds 
Due from other governments 

" 

TOTAL ASSETS $ $ $ $ $ 

LIABILITIES 
Bonds Payable 
Accounts Payable 
Due to other funds 
Other-Explain 
Deferred Revenue 

TOTAL LIABILITIES $ $ $ $ $ 

I 
I Designated 

I I 
Undesignated 
Reserve 

TOTAL FUND BALANCE $ $ $ $ $ 

TOTAL LIABILITIES 
AND FUND BALANCE $ $ $ $ $ 
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FINANCIAL INFORMATION (continued) 

Summary Statement of Revenue and Expenditures for General Fund 
For Last Three Years and for Two Years Projected General Fund Only 

REVENUES (Complete for SAD and each City/Town in the District) 

Enter Year Enter Year Enter Year Enter Year 
'. 

" 

Local Tax Revenues 1- .. '- .... - -

Licenses & Permits '. -
Intergovernmental Revenue 
State Subsidy for Schools ' .. -, 

Charges for Services 
. ., 

Other State Subsidies 
Other-Explain 
Other-Explain 

TOTAL REVENUES $ $ $ $ 

EXPENDITURES 
All Departments Operations 

Debt Service 
Other- Explain 

TOTAL EXPENDITURES $ $ $ $ 

Excess of Revenues OverlUnder 
Expenditures $ - $ - $ - $ -
Other Financing Sources (Uses) 
*Operating Transfer In: 
*Operating Transfer Out: 

BEGINNING 
FUND BALANCE $ $ $ 

*PRIOR PERIOD 
ADJUSTMENTS $ ~ -- $. $ -
FUND BALANCE $ $ $ $ 

*Please Explain: 

BUDGETED EXPENDITURES FOR LAST THREE FISCAL YEARS 

/. ./ I / 

Gross Budgeted Dollars $ 

Enter Year 

',' 

$ 

$ 

$ -

$ 

$ 

$ 

/ / 

$ 
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DEBT INFORMATION 

Complete for SAD and each City/Town in the District 

Debt Statement - Most current as of: / / 

GENERAL OBLIGATION BONDS Principal Amount Outstanding 
Issued Through the Bond Bank 

$ -
$ -

Other Issuances, outside the Bond Bank (list principal/interest info on Pg. 8) 
, 

$ -
$ -

LOAN REQUESTS Principal Amount Outstanding 
Loan amount being requested through the Bond Bank (this application) 

$ -
$ -

Loan amount being requested through other sources (e.g., USDA) 

$ -
$ -

Total Direct Debt $ 
~--------------------

Overlapping Debt 

List all governmental units that have overlapping jurisdiction (county, school district, town, fIre district, water, 
sewer, utility, etc.) with your own unit and the amount of debt owed by each. Please indicate the amount and 
percent of outstanding debt for which your community is liable. 

Your % of Your $ share of 
Name of Governmental Unit Outstanding Bonded Debt Outstanding Debt Outstanding Debt 

% $ 
% $ 
% $ 

Total Overlapping Debt $ 
~--------------------

Total Direct Debt and Overlapping Debt _$~ ________ _ 

Do you belong to the Maine State Retirement System? 
If yes, what is the amount of the unfunded liability? 

If no, does the municipality provide a retirement system? 
If yes, please provide the most current estimate of 
any unfunded pension liability. 

DYes D No 

DYes D No 
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OUTSTANDING DEBT NOT WITH THE BOND BANK 

Combined Debt Service Payment Schedule 

List all your current outstanding long tenn debt that is not with the Maine Municipal Bond Bank. Provide a 
schedule of all future principal and interest payments, by year, until debt is retired, or attach a copy of the 
amortization schedule for each loan. 

Fiscal Year Ending Principal Interest 
'.' $ $ 

$ . - " i 
$ , ," ,-

$ " 
$',. - '. 

.' 
, 

$ " $ -
, 

. ,$ ., - , $ • 
, 

$'" $ 

" 
$ $ .' 

$ 
, 

,$ -.' , 

" 

$ 
" 

,'. '. 
"..:' $ 

$ ";", $ ., 

$ $ 
.' 

$ $ 
$ $ -
$ $ 
$ $ 
$ $ 
$ $ 
$ .' $ 

" 

, 

$ $ 
$ , -, " $ ,-, < 

, ,.' 

$ 
, .... ' , ""C: ,$ 

, 
.' "", 

", $ 
, 

~ $ " '. .-

$ 
, 

, 

,-.- , 
' . $, 

, 

, ," , 
." .. --, " 

$ : $ : .' -,', " . -,,:, - , - , 

,". $ ',,' 

,.\ 
'" '"., $ ,< .. ','",.' ........... ,,: '.' ... ' ',', .,"-" 

" " $ ,'.' ~. ", 
, ,,'$ , . 

" c. 
.' 

" 
,- - .. , , .-

',", ." 

$ , , "...., ,"'-- $.' ".,,:, .. , ',' 
" ',,' ',. " " " 

, ,," ,.' 

,- , :. , 

$ 
',' ,., ' .. $._, ". ".' .,' 

-:" 
" ., 

' .", ' " -. 
"',:'.',: :,' -- $ ~ ,'. : c,:.:, ' :,.' $'. . ' :,' . '.,' ,'.;, , ' ,-" "','< , 

$ 
"'," .... ", ,',,' 

$~ '.,' 
", , " --

, '.,'.' ,,' ,- :,' ~\. - , " .', -
Total Payments $ $ 

Total principal payments should equal "Other Issuances, outside the Bond Bank" on the Debt Info Worksheet. 
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TAX INFORMATION 

Tax Rate and Tax Collections SAD's to complete for each City/Town in the District 

Collected by End of Collected by End of 
Fiscal Year Second Year 

Tax Rate %of %of 
Fiscal Year (Per $1,000 of Total Taxes Billed Dollar Amount Tax Dollar Amount Tax 

Assessed Value) Levy Levy 

% % 

% % 

% % 

.. % % 

% % 

% % 

Property Valuations SAD's to camplete for each City/Town in the District 

Year Ending Local Assessed Value State Assessed Value 
( Most Recent Year) (Real Estate + Personal Property) 

/ / 

Date of Last Re-evaluation: / I 

Composition of Tax Base: Please provide current fiscal year estimates for the following: 

% Commercial and Industrial :.. % ;;.;;..;..,;.....,;........;...;.. % Residential .% 

Tax Due Dates: I. . I 

Penalties and/or interest charged on overdue taxes: 

Basis of Accounting (check one) o Cash o Modified Accrual o Full Accrual 
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ECONOl\1IC INFORl\1ATION 

Ten Largest Taxpayers of Municipality (SAD's will need to complete for each City/Town) 

% of Total Assessed 
Value taxpayer assessed 

Current Year value divided by town/city's 
Taxpayer Type of Business Assessed Value total assessed value 

. , . 

'. -

. 
'.--

" 

.'. 

:. 

Are you anticipating any changes in the largest taxpayer? 
If yes, why? 

_ .............• '. 

': 

: ". 

'. ' 

'. ' 

' . 
, 

-

DYes D No 

Five Largest Employers in your Community (SAD's to complete for each City/Town) 

Employer Type of Business 

- - .'. 

"'-

, 

..... 

. 

# of Employees 

DYes 0 No Are any of these employers expected to make major changes in workforce or operations? 
If yes, why? 

DYes 0 No Are there any other factors that have occurred since the date of the last annual report or 
financial statements that would significantly affect your revenue, expenditures or overall 

If yes, please list: 

, 

DYes 0 No There is pending litigation in excess of $1 0,000. If yes, we will need a statement from your 
local legal counsel about any such lawsuit. 
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ECONOMIC INFORMATION (continued) 

DYes D No There is in place in your community or pending before the governing body, a limitation on the 
ability of governmental unit to raise, through taxes or rates, or expend from revenues, funds 
necessary to pay the costs incurred if you issue the debt called for in this application. If yes, 
please provide a copy of the ordinance or proposed governmental unit action, explaining the 
possible limitation. 

DYes D No Other-please explain: 

DYes 0 No Are there any limitations (e.g., local ordinance, statutory, or regulation) governing the amount 
of bonded or general obligation debt that you may incur? 

If yes, please explain: 
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STATEMENT OF DEFAULT 

We hereby certify that (applicant's name) has not defaulted on any 
payment of matured Principal and/or Interest. If default has occurred, please provide details on a separate page. 

The applicant must enclose the following documentation with the completed application Please indicate whether 
it is enclosed or not applicable. 

Enclosed NI A 

o o 

o o 

o o 
o o 

o o 

One copy of each of the last three annual Audited Financial Statements for each School 
District and municipality. If there is no operational history, please submit an analysis 
demonstrating financial feasibility. 

If the latest Audited Financial Statement is more than 12 months old, please submit the most 
recent unaudited fmancial statement (e.g., trial balance, balance sheets, statement ofrevenue 
and expenditures). 

One copy of the latest Budget. 

One copy of the last annual report. School Districts should include an annual report for each 
underlying municipality. 

Financial Information on pages 7,8,9,10 and 11 of the Financial Application for each 
municipality being served by a school district. 

Any material facts that amplify the financial effect on the community not requested in this application should be 
noted here: 

The facts and representations in this application form are from the official records of this unit and are correct in all 
material aspects to the best of our knowledge. 

Chief Administrative Officer: 
(name) (title) 

Signature: ------------------------------------------------------------------------
Treasurer: . 

~~----------------------~~------------~~----------~~--~--~~-----
Signature: ------------------------------------------------------------------------

Date: 
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.1vlafiing a 'Difference for .1vlaine Communities 

FINANCIAL APPLICATION 

for Revenue Borrowers 

Long-term bonds for 

Public purpose financing of: 

~-------------. 

C011struction Projects 

Capital In1proven1ents 

Acquisitions 

Toni Reed, Program Officer e-mail: tir@mmbb.com 

127 Community Drive, P.O. Box 2268, Augusta, Maine 04338-2268 
1-800-821-1113 207-622-9386 Fax: 623-5359 

11-2602PRC 03/22/13 
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MAINE MUNICIPAL BOND BANK 

FINANCIAL APPLICATION FOR REVENUE BORROWERS 

Types of Borrowers: This application is designed for the purpose of obtaining fmancial infonnation from water, 
sewer and other districts. 

WATER AND SEWER DISTRICTS: If the district or system debt is backed by a General 
Obligation pledge of the municipality or municipalities in the district, both district and 
municipal financial infonnation will be required. Each municipality being served by the 
system must provide the fmancial infonnation requested on Page 8. 

Repayment Source: Loan applications and supporting fmancial infonnation will be reviewed for evidence of a 
dedicated source of revenue that is sufficient to cover repayment of the proposed loan, plus all existing 
indebtedness and operating costs of the borrower. Where the dedicated source of repayment is anticipated to be an 
increase in existing user charges, please note that the approval of rates by the PUC must be in place prior to the 
execution ofa binding loan agreement. IT IS RECOMMENDED THAT RATE CASES BE FILED WITH 
THE MAINE PUBLIC UTILITIES COMMISSION AS SOON AS PRACTICABLE IN ORDER TO 
FACILITATE THE CLOSING OF THE LOAN IN ACCORDANCE WITH THE BORROWER'S TIMING 
NEEDS. 

Local Bond Counsel: Districts, units or municipalities interested in fmancing their construction, capital 
improvement, or acquisition projects through the Maine Municipal Bond Bank will need to hire local bond counsel. 
It is strongly recommended that a borrower hire local bond counsel before completing this Financial Application. 
Please go to our website at www.mmbb.com for a current list of approved bond counsel. 

Application Instructions: Line-by-line instructions to help you fill out the General Resolution Program 
application are available. To obtain the most current version of the Financial Application for Revenue Borrowers 
and Application Instructions, please visit our web site: www.mmbb.com. The application and instructions can be 
downloaded to your PC by using the Adobe Acrobat Reader. 

Careful completion of the application will contribute to quick processing of your loan request. Please bring to our 
attention any additional infonnation that is not disclosed in the Application or the supporting documentation. If 
you have any questions or need help completing the application fonn, please call Toni Reed at 1-800-821-1113 or 
622-9386 (Augusta). 

When you are applying for a loan please remember to: 
1. Contact your local bond counsel and advise them of your intentions to borrow. Also, please list the 
2. Make sure you have local authorization to borrow as laid out in your charter, by-laws or state statutes. 
3. Review our bond issue schedule to ensure you can meet all deadlines. 
4. If you are refmancing debt, you will need to receive a payoff balance as of the closing date and that 
5. Also, ifrefmancing debt, describe on your application what the original purpose of the debt was used for. 
6. Bids on all projects need to be received prior to pricing to ensure proper bond pricing amounts. 
7. Please tell us if you are paying off a temporary BAN on your application. 
8. Your loan will be priced as a level principal payment amortization if not otherwise specified. 
9. For all water districts: apply and receive PUC approval prior to pricing bond as outlined on our bond 
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The undersigned Government Unit (the applicant) hereby requests the Maine Municipal Bond Bank (the Bank) to purchase the following 
described obligation of the applicant. This application shall not constitute a contract or commitment to enter into a contract. 

GENERAL INFORl\1A TION 

Name of Applicant: ......,;,. ______ '--_'--_____ '--_.......;.....-...;,....,;,,;.,.........;....;;..;.._'--_____ ~ __ ~ 

Mailing Address: 

Physical Address: 

Type of Unit: o Water District D Sewer District 0 Other District 

Chief Administrative Officer Contact Person (if different) Billing Contact Person (if different) 
Name 
Title .; .. , ", 

Telephon . ' ;,. , 

Fax 
, 

'" 
! 

Email " 

Purpose of Borrowing: 

lfrefinancing debt please include original purpose oj loan J 

Source of Funds Project Cost Breakdown 

Amount Requested from Bond 
Bank (this application) $ Land $ 

Federal grant or loan-Specyy $ Design $ 

State grant of loan-Specyy $ Contractors $ 

Applicant's share $ Legal $ 
" 

Other-Specyy $ Contingency $." 

Other-Specyy $ Other-Specyy 1$ , " 

Total Source of Funds $ - Total Project Costs $ -
A current listing of approved Bond Counsel can be found on our website at www.mmbb.com. 

Bond Counsel: ;Name: "" . , . ,. . Firm: ' .... . . . .. ,. 
Telephone: 
Mailing Address: 

Form of Authorization: 0 Referendum 0 Council o Town Meeting 0 Other 
Amount Authorized:, $ .' Date of Authorization: . I / 
Project Bid Date*: I I Expected Completion Date: · . '/ " / 
*bids need to be complete prior to bond pricing date 

, . 

Hasbond counsel re,acheda preliminary determination thaUhe interest on your bond will be exempt from federal 
income taxes? Yes No 

How much, if any, of the proposed loan is for the refinance of existing debt: $ 
If applicable, what is the original issue date of loan being refmanced: 



ISSUANCE INFORMATION 

Have you obtained all necessary approvals from the Maine Public Utilities Commission for this project (if 
applicable)? 

Yes No N/A Date Obtained Date Expected 
Approval to Issue Debt D 
Approval for Rate Increase D 
Other: Specify D 

Are there additional state or local approvals required? 
If yes, have they been met? 

D 
D 
D 

D 
D 
D 

DYes 
DYes 

DNo 
DNo 

Do you have interim fmancing? DYes D No 
If you have interim financing, please provide the following information: 

1 $ Amount 1 ~turii 1 Rate %1 

I I 
I I 
I I 

Lender 

Since your last Annual Report or Audited Financial Statement 
Have you issued/authorized any: 

New long-term debt? 
Notes or loans for operating purposes? 
Bond Anticipation Notes? 
Grant Anticipation Notes? (Federal or State) 

DYes 
DYes 
DYes 
DYes 

DNo 
DNo 
DNo 
DNo 

If you answered yes to any of the above questions, please provide the following information: 
Type of Debt Issue Date Amount Maturity Rate 

I I $ I I % 
I I $ / I % 
I I $ I / % 
I / $ I I % 

I 
I 
I 

Lender 

D Pending litigation in excess of $1 0,000. If checked, we will need a statement from your local legal 
counsel about any such lawsuit. 

I 
I 
I 

D In place or pending before the governing body, a limitation on the ability of the governmental unit to 
raise, through rates or expend from revenues, funds necessary to pay the costs incurred if you issue the 
debt called for in this application. 

D Other-please explain. 

Is there any reason that the Bond Bank could not take a mortgage or first lien pledge of the general revenue of the 
District? DYes D No 

If yes, please explain? 
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" 

MATURITY SCHEDULE OF APPLICANT'S PROPOSED BOND ISSUE 

How many years do you wish to have to repay this loan? 
Level principal payments or level principal and interest payments? 

PLEASE NOTE: If you would like an estimated amortization schedule for the amount and term you wish to 
borrow, the Bond Bank will provide such an estimate on request. The schedules are generally done on a calendar 
year basis, but can be done on a fiscal year. 

D Calendar Year D Fiscal Year Fiscal Year End: /. / 

* The Bond Bank can assist you in completing the maturity schedule. 
Payment Date (Yr) Principal Payment Amount Principal Payment Amount Total Principal 

, ' . 

" , ,', 

, 
. ,',.''C ',> , 

, , 
, " ," 

,', " 

, 

.. " ',,', " " '." ',', .. 

, 

" 

, 
" 

" . 

, 

" 

" 

" 

" . 

, 

" 

, 

. 
, , 

" 

',' , .. ..c:.' ," ",-',',', "', , 
, 

',' , 

.', 
, 

" 
, 

< 
, 

" ~, .' , , .' ; , 
,",' , ", 

,:' " 

"',," c 
, .' ,," , 

" .. " , 
" '. '.' ,'. " , 

. " ;, 

, . 
. 

" 

;, " 
, "" ., " ," 

<. ' . . , 
". '" ,.: " ;" ." '" " " " ,,' ., ' ':, ~::. '. 

,',','" ,,' 

'. 

.. 

',' "" 
. ,.' " . ' ..... ," , 

" ':. ',' '. ,," " " 
, " ;. '.',> , ",' 

, 
, ' " , ' , ,', " ,,:"',', . ",'., >' . 

•• . "'. , " " , , ' 

',,' "',,' 
': 

" '., ", " ,.' 

, ",,' 
, . 

" " 
" ,~ ,; " 

"',, , , " ,', ' ,".,' ' " 
> " '; ,," 

;. " 

" 
,", ;., 

, ,,' ".' "','. ., .. ',' 

'>, .C<,·" " ,,",,', 
"i " 

,., ", ", ,;<, = ,"" 

'\ '. 

':,' " 

, '.", >i: , "':', , ,'" ,"",,"',' " , .; 
,.' ", 

, " " " ' ,; , , 

Totals I $ - $ - $ -

If you have more than one project, please indicate how you would like them to be treated: 
D Separate Loans D Aggregate Loans 

Page 5 



ECONOl\1IC INFORMATION 

Fiscal Year End: / / 

When are the charges for service due and payable? 
o Monthly 0 Quarterly 0 Semi-Annually 

What is the interest rate penalty for late payments? 

List all the cities and/or towns your district serves: 

% 

o Annually 

Town/City Estimated # of People Being Served (Customers) 

Populations: 
2000 Census: people ----------

Most Recent Estimate: people 

List any significant users or potential users who utilize more than 5% of the system with approximate percentage of 
capacity attributed to each user. 

Name of Individual or Business Annual User Charge Percentage of Capacity 
% 
% 
% 
% 

.. 
% 

Facility and Rate Information for the Current and Past 5 years 
Previous Previous Previous Previous Previous Current 

Year Year Year Year Year Year 

# ot .I:iacillty Customers . 
(hook-ups) , 

1# of Employees 
. 

'.' 

(operating the facility) 
. 

Rate Schedule (may attach 
approved schedule for current year) c.f. ·c.f. c.£ c.f .. c.f. c.f. 

Planned Rate Increases (during 
the next 2 years) 

Date and percentage of last 
rate increase 
Current annual residential user 
fees (2,000 cu. ft.) D. ge 6 



ECON01\1IC INFORMATION (continued) 

Ten Largest Taxpayers of the Municipality (District will need to supply information for each City/Town 

served) 

% of Total 
Assessed Value 
(taxpayer assessed 

Current Year 
value divided by 
town/city's total 

Taxpayer Type of Business Assessed Value assessed value) 

: 
, 

, 

" 

" 

~ 

',' 

Are you anticipating any changes in the largest taxpayer? DYes D No 

% 
% 
% 
% 
% 
% 
% 
% 
% 
% 

If yes, why? --------------------------------------------------------------------
Five Largest Employers in your Community 

Employer Type of Business # of Employees 

" 

, 

, 
", , 

, " 
, ,', , ' " 

Are any of these employers expected to make major changes in workforce or operations? DYes D No 
If yes, why? 
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DISTRICT FINANCIAL INFORMATION 

Summary of Balance Sheet for Last Three Fiscal Years and Two Years Projected 

ASSETS 

Cash and Cash Equivalents 
Investments 
Accounts Receivable (Net) 
Property, Plant & Equipment 
Other: Explain 

TOTAL ASSETS 

LIABILITIES 
Bonds Payable 
Accounts Payable 
Notes Payable 
Other: Explain 

TOTAL LIABILITIES 

FUND BALANCE 
Contributions in aid of construction 
Retained Earnings 
Other: Explain 

TOTAL FUND BALANCE 

TOTAL LIABILITIES 
AND FUND BALANCE 

Enter Year Enter Year Enter Year Enter Year 

$ $ $ $ 

$ $ $ $ 

$ $ $ $ 

$ $ $ $ 

Enter Year 

$ 

$ 

.... 

$ 

$ 
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DISTRICT FINANCIAL INFORMATION (continued) 

REVENUES 

Residential 
Commercial 
Deferred Charges 
Other: Explain 

TOTAL REVENUES 

EXPENDITURES 
Operations & Maintenance 
Depreciation & Amortization 
Other: Explain 

TOTAL EXPENDITURES 

TOTAL OPERATING INCOME 

OTHER INCOME I Interest 
Other: Explain 

TOTAL OTHER INCOME 

INCOME DEDUCTIONS 
Interest on Debt 
Debt Retired 
Other: Explain 

TOTAL INCOME DEDUCTIONS 

NET OPERATING INCOME 

Summary Statement of Revenue and Expenditures 
For Last Three Years and for Two Years Projected 

Enter Year Enter Year Enter Year 

" 

.'.' , 

<' 
, 

, 

' " 

," ' 
" 

, 

$ $ $ 

" 

$ $ $ 

$ $ $ 

.1 I 
$ $ $ 

" 

"', 
, 

, ' 

" 
," , 

, :,,' ,,' , 
" ': 

$ $ $ 

$ $ $ 

Enter Year 

. 
: 

$ 

$ 

$ 

I 
$ 

" , 

$ 

$ 

Enter Year 

• 

, ,,' 

, 

$ 

, 

$ 

$ 

I I 
$ 

, 

$ 

$ 
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DEBT INFORMATION 

Complete for each City/Town in the District 

Debt Statement - Most current as of: / / 

GENERAL OBLIGATION BONDS Principal Amount Outstanding 
Issued Through the Bond Bank 

.. 

$ '-

$ -
Other Issuances, outside the Bond Bank (list principal/interest info on Pg. 11) 

$ -
$ -

LOAN REQUESTS Principal Amount Outstanding 
Loan amount being requested through the Bond Bank (this application) 

$ -
$ -

Loan amount being requested through other sources (e.g., USDA) 

$ -
$ -

Total Direct Debt $ 
~--------------------

Overlapping Debt 

List all governmental units that have overlapping jurisdiction (county, school district, town, fire district, water, 
sewer, utility, etc.) with your own unit and the amount of debt owed by each. Please indicate the amount and 
percent of outstanding debt for which your community is liable. 

Your % of Your $ share of 
Name of Governmental Unit Outstanding Bonded Debt Outstanding Debt Outstanding Debt 

% $ 
% $ 
% $ 

Total Overlapping Debt $ 
~-------------------

Total Direct Debt and Overlapping Debt $ 
~--------------------

Do you belong to the Maine State Retirement System? 
If yes, what is the amount of the unfunded liability? 

Ifno, does the District provide a retirement system? 
If yes, please provide the most current estimate of 
any unfunded pension liability. 

DYes D No 
$ 

DYes D No 

$ 
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OUTSTANDING DEBT NOT 'VITH THE BOND BANK 

Combined Debt Service Payment Schedule 

List all your current outstanding long-term debt that is not with the Maine Municipal Bond Banle Provide a 
schedule of all future principal and interest payments, by year, until debt is retired, or attach a copy of the 
amortization schedule for each loan. 

Fiscal Year Ending Principal Interest 

$ 
.. 

" .~ $ 
.. ' -

$ - $ -
$ - $ -
$ .- $ -
$ - $ ,.. 

$ - $ , -
$ - $ 

.' . -
$ - $ -
$ - $ -
$ - $ -
$ - $ . -
$ - $ -

. 
$ .- $ -
$ - $ -
$ - $ -
$ - $ -

.' $ - $ -
$ - $ -
$ - ' . $ -, . 

$ 
. 

-' ,.' ,$ -'. '.' 

$ " ,-"" $ 
.~ 

, .' -
, 

$ 
.. • $ '. - .' -.. 

, '$. .- ,$' '. 
. 

.. -. 

, 
$ 

, .. 
$ " , 

, '. -.' . '. ,. . 
$ 

, , , $ .' .. .' 
. ... .. - , -

'.' . $ .. ';- '. ,$ " .~ '" 

.. ' ',' . -. $ .,."'" $ .', '~,' , 

' ,. 

.'. " . .. '. 
.,. .. '.' ,-

-- ..•... ,'. $ '. . . ., ,'" $ •.•... .. " .. 
" 

~,,' - . ,,'~ 

.: 
. 

$ ':.- $, -'. . -.. .. , . 
$ .- '$ :: 

".:. - " 

Total Payments $ - $ -

Total principal payments should equal "Other Issuances, outside the Bond Bank" on the Debt Info Worksheet. 
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STATEMENT OF DEFAULT 

We hereby certify that (applicant's name) has not defaulted on any 
payment of matured Principal and/or Interest. If default has occurred, please provide details on a separate page. 

The applicant must enclose the following documentation with the completed application Please indicate whether it is 
enclosed or not applicable. 

Enclosed NI A 

o o 
o o 

o o 

o o 

o o 

One copy of the district's charter, with amendments if any. 

One copy of each of the last three annual Audited Financial Statements . If there is no 
operational history, please submit an analysis demonstrating financial feasibility. 

If the latest Audited Financial Statement is more than 12 months old, please submit the most 
recent unaudited fmancial statement (e.g., trial balance, balance sheets, statement of revenue 
and expenditures). 

One copy of the latest Budget. 

Schedule of current and/or proposed rates required for fmancing the project under 
consideration and a schedule for adopting those rates, if they are not yet in place. 

Any material facts that amplify the fmancial effect on the district, not requested in this application, should be noted 
here: 

The facts and representations in this application form are from the official records of this unit and are correct in all 
material aspects to the best of our knowledge. 

Signature: __________________________________________________________________________ _ 

Print 
(name) (title) 

Date: 
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MAINE MUNICIPAL BOND BANK 
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Rating Agency Presentation 
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Disclosure 

Important Disclosures 

This presentation does not constitute nor does it form part of an offer to sell or purchase, or the solicitation of an offer to sell or purchase, any securities or an 
offer or recommendation to enter into any transaction described herein nor does this presentation constitute an offer, commitment or obligation on the part of 
the issuer, underwriter or any of its affiliates to provide, issue, arrange or underwrite any financing or enter into any other transaction. You will be responsible 
for making your own independent investigation and appraisal of the risks, benefits, appropriateness and suitability of the proposed transaction and any other 
transactions contemplated by this presentation and neither the issuer nor the underwriter is making any recommendation (personal or otherwise) or giving 
any investment advice and will have no liability with respect thereto. 

Neither the issuer nor the underwriter makes a representation or warranty as to the (i) accuracy, adequacy or completeness of any information in this 
presentation or (Ii) legal, tax or accounting treatment of any purchase of Bonds by you or any other effects such purchase may have on you and your 
affiliates. 

This presentation contains ''forward-looking'' statements that involve risks, uncertainties and assumptions. If the risks or uncertainties ever materialize or the 
assumptions prove incorrect, the results may differ materially from those expressed or implied by such forward-looking statements. Accordingly, we caution 
you not to place undue reliance on these statements. All statements other than the statements of historical fact could be deemed forward-looking. All 
opinions, estimates, projections, forecasts and valuations are preliminary, indicative and are subject to change without notice. 

THE PRINTING, DUPLICATING, DOWNLOADING, SCREEN CAPTURING, ELECTRONIC STORING, RECORDING, PUBLISHING OR DISTRIBUTING 
OF THIS PRESENTATION IN ANY MANNER IS STRICTLY PROHIBITED. 

By viewing this presentation you acknowledge that you understand and agree to the provisions of this page. 
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Presentation Team 

MAINE MUNICIPAL BOND BANK 
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Diversification of Pool 

MAINE MUNICIPAL BOND BANK 



Diversification of Pool 

• The Bank's outstanding portfolio contains 272 individual borrowers and 582 loans. 

• Since inception, the Bank has provided loans to 487 different governmental units for a total of 

1,758 loans. 

• GeographicallY dispersed throughout the State: 

Total Principal Percent of 
County Loans Outstanding ($) Portfolio ($) 

Androscoggin 132 $58,651,379.84 6.50% 

Aroostook 119 $39,046,290.7 2 4.33% 
Cumberland 252 $96,278,797.29 10.67% 

Franklin 54 $67,422,627.57 7·47% 
Hancock 64 $66,617,351.00 7.38% 

Kennebec 199 $5 1,736,210.33 5.73% 

Knox 59 $ 29,7 89,413.62 3·30% 
Lincoln 47 $39,213,408.11 4·34% 
Multi-County 103 $121,551,993.32 13-47% 

Oxford 80 $16,854,759.5 8 1.87% 

Penobscot 165 $117,477,988-41 13.01% 

Piscataquis 33 $8,270,106·35 0.92% 

Sagadahoc 45 $6,467,497 ·30 0.72% 

Somerset 79 $24,006,107.98 2.66% 

Waldo 66 $52,049,390.09 5.77% 

Washington 65 $6,051,749.43 0.67% 

York 196 $101,179,103.12 11.21% 

Total 1,758 $902,664,174·06 100.00% 

• Concentration of credits in Androscoggin, Cumberland, Kennebec, Penobscot, and York Counties are 

positive factors; since these are the most developed areas following the 1-95/1-295 corridor with the 

highest per capita income, highest property valuations and largest population centers. 
IBo,OOO 

160,000 

140,000 

120,000 
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Diversification of Pool (continued) 

• Largest borrower accounts for 6.52% of the pool and top ten borrowers account for 32.15% of the 

total loan pool. 

• The concentration of loan obligations in the largest borrower has decreased over the past 20 years 

from a high of 9.32% in 1996 to its current level of 6.52%. The amount of the portfolio accounted 

for by the top 10 borrowers has decreased from a high of 33.95% in 2000 to its current level of 

32.15%· 

Largest Borrower as a % of Total Top Ten Borrowers as a % of Total 

10,03 
9-32 35 

9.0 3 
34 

33·95 

8.03 
33 

7.0 3 
32 

6.03 
31 

5.03 

4.0 3 ~ 
30 

28.9 .. 29 

3.0 3 28 

2.03 27 

1.03 26 

• Nineteen of the twenty largest borrowers are school districts, whose debt service payments on 

construction projects are subsidized by the State of Maine. 
Total 

Outstanding Total Principal Percent of Maximum 
Borrower Loans Outstanding Portfolio Maturitr 

RSU '09 2 $58,897,574.80 6.525 % 11/1/20 31 

MSAD #22 3 $40,506,795·70 4.48 8 % 11/1/2031 

Brewer 20 $38,57 2 .405.00 4.273% 11/1/20 35 

Ellsworth $27,596,939.20 3.057% 11/1/2029 

RSU ,64 $25,931,79 6 .00 2.873% 11/1/2 0 35 

MSAD'03 $25,688,738.00 2.846% 11/1/202 7 

MSAD'4 6 $19,753,358.00 2.188% 11/1/2028 

MSAD #06 2 $19,637,049. 0 0 2.17 6 % 11/1/2028 

Brunswick $17,1 6 9,800.00 1.902% 11/1/2030 

MSAD#32 $16.453.449.00 1.823% 11/1/202 9 

Lisbon 10 $16,416,782.00 1.819 % 11/1/2034 

Portlan d Wa ter District 17 $15,192,600.00 1.683 % 11/1/2035 

Biddeford 2 $13,791,500.00 1.528% 11/1/2026 

MSAD'54 3 $13,773,703.00 1.5 26 % 11/1/2028 

MSAD'71 2 $13.4 87,535.80 1.494% 11/1/202 4 

RSU '05 $13,297,005.00 1.473% 11/1/202 9 

Sheepscot Valley RSU #12 $12,29 6 ,989.95 1.362% 11/1/2031 

Poland 9 $12,036,603.46 1.334% 11/1/2032 

Jefferson $11,825.435.45 1.310% 11/1/2031 

MSAD'57 $11,665,739.00 1.292 % 11/1/202 5 

Total $423,991,798.3 6 4 6 .972% 
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Portfolio Characteristics 

• Approximately 92% of the Bank's portfolio is general obligations of the issuers supported by 

their full faith and taxing power. 

• Approximately 60% of the portfolio is school district bonds, the debt service on which is 

supported by State aid payments. 

• Revenue bonds represent more than 12% of the portfolio and are almost exclusively 

concentrated in water and sewer revenue bonds - the most secure types of revenue credits in 

Maine, for the following reasons: 

1. PUC regulation maintains water rates sufficient to cover principal, interest and 

depreciation. 

2. Service interruption in the event of nonpayment represents a threat that is more severe 

than the consequences of nonpayment of taxes. 

3. Such credits benefit from the statutory remedies described on the following pages. 

• The portfolio has no exposure to variable rate debt or derivatives. All obligations are fixed rate 

and fixed term. 

School Subsidy 

General Obligation 

Revenue 

Hospital 

Total Principal 
Outstanding ($) 

$539,843,541.7 1 

$248,352 ,460.43 

$111,138,171.9 2 

$3,33 0,000.00 

Percent of 
Portfolio 

59·81 % 

27.51% 

12.3 1 % 

0.37% 

Total . $902,664,174.06 100.00% 
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Portfolio Characteristics (continued) 

• The proportion of the portfolio composed for general obligations has increased by 25% since 1996, while 

revenue obligations have decreased by 46% over the same time period. 

• All Municipal Bonds purchased by the bank are afforded a statutory remedy, which allows the personal 

property of the residents and real property within the boundaries of the issuer to be taken to pay any 

debt due. 

• The Municipal Finance Board, established in state statute, is authorized to step in and take over the 

finances of any borrower in times of extraordinary financial difficulty, without having to seek legislative 
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Credit Review Process 
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Credit Review Process 

• The Bank is not a passive conduit but an active lender. 

• Every borrower submits a credit application, which details the purpose of financing, source of 

repayment, historical financial data on the borrower and general economic and demographic trends in 

the borrower's service area or jurisdiction. 

• Applications are reviewed first by staff and again by the full Board, acting as a loan committee, whose 

current membership includes: 

./ the State Treasurer; 

./ the Superintendent of Financial Institutions; 

./ a commercial banker with extensive experience lending to local units of government; 

./ a former commercial banker with over 41 years of banking experience lending to local governmental 

units; 

./ a financial professional with extensive experience with loans to local governmental units. 

• The Bank has a history of rejecting or modifying applications it determines to be below its credit 

standards. It has also imposed requirements upon the borrower before approving a loan. 

• The Bank adheres to conservative credit policies which include but are not limited to the following: 

./ The term of the financing is generally not permitted to exceed the useful life of the asset being 

financed, rather than 125% allowed under the IRS code . 

./ The borrower must demonstrate the source of revenues to repay the financing . 

./ Revenue borrowers must have demonstrated a history of responsible financial management and 

willingness to pay its obligations . 

./ With the limited exception of towns with Council forms of government with a Charter authorizing 

Council approval of limited dollar amounts of debt issued where the proposed borrowing is within 

that limit, local authorization through referendum is required for all borrowers . 

./ For major construction projects, the Bank requires that construction bids, or not to exceed contracts, 

be in hand prior to the Bank approving the project for financing. 

• Monitoring Process 

./ Borrowers are required to send their annual audited financial statements to the Bank. 

./ Audits are reviewed for key financial and debt statistics . 

./ Borrowers are now required to send in their bond payments 30 days in advance of the due date. 
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Resources of the Bank 

• The General Resolution Bonds are General Obligations of the Bank payable from any of its available 

assets. 

• A Reserve Fund equal to Maximum Annual Debt Service on Municipal Bonds is fully funded. 

• State law provides a Moral Obligation replenishment provision if the Reserve Fund goes below an 

amount equal to the Maximum Annual Debt Service requirement. 

Value of Reserve Fund Securities (Excluding Cash and Accrued Interest)* 

Less: Current Reserve Requirement (as of6/30/2015) 

Excess of Value over Requirement 

Amortized 
Valuation 

(6/30/2015) (S) 

14 1,288,048.95 

117,020,068.00 

24,26 7,980.95 

• A Supplemental Reserve Fund with an aggregate amount of over $13.28 million is comprised of the 

General Reserve Account totaling $10 million and a Special Reserve Account totaling $3.22 million. 

• The Bank's funded liquidity facility, its Special Discretionary Reserve Fund, was valued at 

$21,602,401 as of July 31, 2015. 

Bank's Special Discretionary Reserve Fund 
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Resources of the Bank (continued) 

• The Bank benefits from a State statute which provides that, to the extent that the State Treasurer 

is the custodian of any funds or money due or payable to a governmental unit, at any time after 

written notice to the State Treasurer from the Bank to the effect that the governmental unit has 

not paid or is in default as to the payment of principal or interest on any municipal securities of 

the governmental unit then held or owned by the Bank, the State Treasurer shall withhold the 

payment of such funds or money from the governmental unit until the amount of the principal or 

interest then due and unpaid has been paid to the Bank, or the State Treasurer has been advised 

that arrangements, satisfactory to the Bank, have been made for the payment of the principal 

and interest. 

• In addition, the Bank's enabling act provides that the State Treasurer shall pay to the Bank any 

money in the Treasurer's control which by, the terms of any applicable grant or law, is required 

to be paid to the Bank upon default of a municipal security held by the Bank. 

• The Bank's assets have grown from $1.16 billion in 1999 to its current level of $2.38 billion (as of 

6/30/2015). 
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Track Record of Lender 

• The Bank has sold over $4.6 billion in Bonds. 

• $987 million is currently outstanding. 

• The Bank has issued $1,437,785,000 in refunding bonds that have refunded $1,375,050,000 in 

Bond Bank debt. 

• As of June 30,2015 the Bank has assets valued at $2.38 billion. 

• The Bank has a forty-two year operating history which has spanned six recessions. 

• With all of this lending experience, the Bank has never had a default. 

• Besides the General Resolution program, the Bank provides other sources of funding for the 

State and Maine's municipalities through the School Revolving Renovation Fund, the Lease 

Financing Program, the Revolving Loan Fund for drinking water and wastewater treatment, the 

GARVEE bond financing program for the State Department of Transportation, as well as the 

TransCap Transportation Infrastructure Revenue Bond Program. The Bond Bank has also 

created a resolution for the issuance of Qualified School Construction Bonds. More recently, the 

Bond Bank created a new bond resolution for a one-time issuance of the Liquor Operation 

Revenue Bonds for the State of Maine. This issuance helped the State to pay 39 hospitals 

statewide for prior health services under the MaineCare (Medicaid) program. 

• The Bank has written policies in place covering the following areas: 

~ Investment Procedures 

~ Long-Term Planning 

~ Records Retention 

~ Debt Issuance Compliance 

~ Loan Application Approval 

~ Delinquency Procedures 
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Investments 

• General Resolution Fund by Investment Type 

Cost Market Value (%) of Market Value 
US Government Obligations 20,288,795 20,654,799 12.80% 

US Government Sponsered enterprises 18,907,635 20,314,363 12.59% 
US Govt Sponsered Enterprises Strips 39,191,167 54,97 6,594 34·°7% 
US Treasury strips 14,239,209 36,7 69,941 22·79% 
Bank Investment Contracts 8,572,35 2 8,57 2,352 5.31% 
Cash & Cash Equivilents 20,088,399 20,088,399 12-45% 

$121,287,558 $ 161,376,448 100% 
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2015 Fall Schedule 
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September 10, 2015 
Preliminary opinions and loan agreements due from bond counsel of 
each borrower 
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Long Term Rating 

Rationale 

AA+/Sfable' New 

AA+/Stable New 

A1\+/~table , Affirmed 

AA+/Stable Affirmed 

Standard & Poor's Ratings Services has assigned its 'AA+' long-term rating to Maine Municipal Bond Bank's series 

2015C and D bonds and affirmed its 'AA+' rating on the bank's other general resolution bonds. The outlook is stable. 

The 'AA+' ratings reflect the following characteristics: 

• A very strong enterprise risk profile, given that the pool has explicit statutory support from the state government to 

support debt service if needed, and was also established by statute; and 

• An extremely strong financial risk profile, reflecting its loss coverage score (LCS), operating performance, and 

financial policies. 

The bank will use the series 2015C bond proceeds to make loans to municipalities and school districts, and the 2015D 

bonds proceeds to refund certain outstanding bonds. The bond bank's full faith general obligation (GO) pledge, 

municipal bonds purchased from governmental units borrowing funds from the bank, municipal bond payments made 

under the bank's 1973 general resolution, and various funds and accounts established under the resolution secure the 

bonds. Municipal bonds are purchased from governmental units with the proceeds of the bond bank's bonds. 

We view the enterprise risk profile of the program as very strong due to a combination of the low industry risk profile 

for municipal pools and the program's market position, which we consider very strong. Maine Municipal Bond Bank 

was established in 1973 as outlined in Title 30-A, Chapter 225 of Maine Revised Statutes. Explicit statutory language 

exists for state support of debt service if needed through both a state aid intercept mechanism and a moral obligation 

of the state to replenish the debt service reserve (DSR) to the required level if it ever falls below this point. The state is 

also empowered to take control of the finances of any borrower that defaults on a municipal bond payment to the 

bond bank. All funds remain in the bank and are not transferred to other agencies or departments. 

We view the financial risk profile of the program as extremely strong, reflecting the combination of the LCS, historical 

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT SEPTEMBER 17, 2015 2 

1452910 I 300171391 



Summary: Maine Municipal Bond Bank; Moral Obligation; State Revolving Funds/Pools 

operating performance, and management policies. 

Annual debt service coverage (DSC) from pledged loan repayments, interest earnings on investments, and planned 

annual maturities of reserve fund investments have been shown by management to be about 1x in each year, with any 

surplus revenues then able to accumulate over time and also available to cure defaults if needed. The bond-funded 

DSR must be drawn down over time to make debt service payments and is not projected to grow from 

non bond-funded sources due to the lack of significant equity support from multiple levels of government, as some 

other pool programs receive. We view this characteristic as marginally weaker compared to other programs that have 

substantially all program reserves funded through equity contributions that are not needed to make debt service 

payments. 

The DSR fund valuation of $121.3 million (at cost) is substantial, with 100% of the reserve funded with bond proceeds. 

The reserve is composed of various U.S. government obligations, cash, and guaranteed investment contracts (GICs). If 

any loan repayments default and are not recovered at 100%, the bank would have to eventually use accumulated cash 

balances or other cash-funded reserves to make bond payments. In our view, this factor becomes more important 

during the last several years of debt service payments because at that time, the DSR balance becomes very low and 

eventually zero. We have allowed for 95% recovery of defaulted revenues. However, this recovery rate assumption 

introduces the issues above, namely that there must be at least some level of equity or cash available to cure defaults 

since recovery is not 100%. 

In our view, the pledged supplemental reserve fund the bank holds within the general resolution ($13.3 million) and a 

$21.6 million discretionary reserve help contribute to producing an extremely strong financial risk score. Pursuant to 

the first supplemental to the general resolution, funds held in the supplemental reserve must be used to bring the 

reserve fund to the required amount before the bank requests a state appropriation for the same purpose. It is also our 

understanding that management would also use any funds in the discretionary reserve before liquidating funds in the 

DSR fund; however, there is no legal requirement to do so, as those funds are not pledged under the resolution. 

We have incorporated the state aid intercept provision and moral obligation of the state to replenish the bank's DSR 

into our analysis in two ways. First, the credit quality of the underlying borrowers is supported, in our view, by a state 

aid intercept mechanism. Title 30-A section 6014 of the Maine Revised Statutes established this state aid intercept 

provision. If a governmental unit fails to make a scheduled principal or interest payment on its municipal bonds held 

by the bank, the state treasurer will pay to the bank the amount of the shortfall, provided the bank gave notice to the 

treasurer of said shortfall and there are available funds held by the treasurer that would otherwise be due to the 

defaulting governmental unit. To the extent that there is still a shortfall, then the treasurer can continue to withhold 

appropriated funds until the shortfall owed to the bank is cured. 

Second, we have allowed for 95% recovery of defaulted revenues due to the presence of a moral obligation to 

replenish the DSR fund to the required level (maximum annual debt service [MADS] on the municipal loan obligations, 

as defined in the 1973 general resolution), outlined in Chapter 30-A section 6006 of the state's Revised Statutes. The 

bank's chairperson will, no later than Dec. 1 of each year, submit to the governor a written request for an appropriation 

for the sum, if any, required to ensure that the bond reserve fund equals the bond reserve fund requirement. This 

amount will then be appropriated and paid to the bank during the current fiscal year. 
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Averaging all of the financial policies and practices, we view these as adequate. Management performs credit reviews 

for all new loans and requires all borrowers to submit annual disclosure. New loan payments are made 30 days before 

debt service, but older loans have payments due five days beforehand. Management can fund loans as it receives 

applications and generally knows loan demand six months to one year in advance of each bond sale. Investment 

guidelines are defined in the resolution and are structured to mature when the related bond payment is due. 

Management has indicated that there have been no loan defaults or delinquent payments since the program's 

inception in 1973, which we view as extremely low. 

Program characteristics 
Maine Municipal Bond Bank, established in 1973, provides loans to a variety of governmental units in Maine. As of this 

issue, about $903 million ofloan principal repayments will be due from a diverse pool of about 290 borrowers 

compared to about $988 million of bonds outstanding. A large portion of the bond bank's loan portfolio consists of 

school projects eligible for debt service subsidies under Maine's school construction program. Maine provides an 

annual state subsidy, subject to annual state appropriation, for debt service costs for eligible projects. The subsidy 

typically ranges from 15%-85%, with certain projects receiving a full 100% reimbursement. 

Regional School Unit 9 is the largest borrower (7% of the loan portfolio). School districts account for 12 of the 20 

largest borrowers. 

Outlook 

The stable outlook reflects Standard & Poor's expectation that management will, at minimum, maintain its current set 

of policies and practices and continue to make loans to a diverse base of borrowers. As additional bonds are issued, we 

also expect the bank to continue its historical practice of increasing the bond-funded DSR fund balance and maintain 

at least some other equity positions in its other nonbond-funded reserve funds. 

Upside scenario 
We do not consider an upgrade from the current rating level as likely, at least within the two-year outlook horizon, 

since it would likely require an improvement in the enterprise risk profile. An improvement in this score is possible if 

the statutory framework for the program changes, but we view this possibility as remote in the near term. 

Downside scenario 
Within the two-year outlook horizon, the rating or outlook could come under pressure due to several factors, including 

the following: 

• If pledged reserve funds and the discretionary reserve do not remain at levels we consider consistent with the LCS; 

• If the program starts to experience loan delinquencies and defaults; or 
• If the bank's management policies or practices change in a fashion that would ultimately lower the financial risk 

score. 
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Related Criteria And Research 

Related Criteria 
• USPF Criteria: U.S. Public Finance Long-Term Municipal Pools, March 19,2012 

• Criteria: Use of Credit Watch And Outlooks, Sept. 14,2009 

Complete ratings information is available to subscribers of RatingsDirect at www.globalcreditportal.com. All ratings 

affected by this rating action can be found on Standard & Poor's public Web site at www.standardandpoors.com. Use 

the Ratings search box located in the left column. 
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MOODY'S 
INVESTORS SERVICE 

New Issue: Moody's assigns Aa2 to Maine Municipal Bond Bank's $69.7M 2015 
Ser. C and D bonds; outlook stable 

Global Credit Research - 17 Sep 2015 

Affirms Aa2 on $987M of outstanding parity debt 

MAINE MUNICIPAL BOND BANK 
Bond Banks/Pool Programs 
ME 

Moody's Rating 

ISSUE 
2015 Series C Bonds 

Sale Amount $16,010,000 
Expected Sale Date 09/28/15 
Rating Description General Obligation 

RATlNG 
Aa2 

2015 Series D Refunding Bonds Aa2 
Sale Amount $53,735,000 
Expected Sale Date 09/28/15 
Rating Description General Obligation 

Moody's Outlook ST A 

NEW YORK, September 17, 2015 --Moody's Investors Service has assigned a Aa2 rating to the Maine Municipal 
Bond Bank's (MMBB, the bank) 2015 Bonds, consisting of$16 million Series C and $53.7 million Refunding Series 
D. Concurrently, Moody's has affirmed the Aa2 rating on approximately $987 million in outstanding parity debt. The 
outlook is stable. 

SUMMARY RATING RATIONALE 

The Aa2 rating reflects the application of our methodology for pool program debt. The methodology's key rating 
factors and weights assigned to each factor are as follows: underlying credit quality and default tolerance (50%); 
pool size and diversity (15%); debt structure and legal covenants (20%); and management and governance (15%). 
The methodology states that for pool program structures that include a moral obligation pledge of their respective 
states to replenish a draw on the debt service reserve fund (DSRF) in the event of a loan repayment deficiency, 
we will compare the credit quality of moral obligation pledge to the underlying pool program rating and apply the 
higher of the two. In this case, we have determined the Aa2 credit quality of the Maine Municipal Bond Bank 
General Resolution pool program, as assessed through the application of the U.S. Municipal Pool Program Debt 
methodology, to be higher than the State of Maine's (Aa2 stable) moral obligation. 

OUTLOOK 

The stable outlook reflects the large size and diversity of the pool, as well as the adequate legal provisions and 
structural features. The outlook also incorporates our view that strong management will continue to soundly 
manage operations and participant monitoring, and that adequate reserves will be available to cure potential 
defaults or delayed participant payments, if necessary. 

WHAT COULD MAKE THE RATING GO UP 

- Significant improvement in credit quality of the participant pool 



WHAT COULD MAKE THE RATING GO DOWN 

- Downgrade of the state's rating could affect a large portion of the pool with assessments paid directly by the 
state and consequently assigned a rating closely linked to the state's general obligation rating 

- Deterioration of the size, diversity, or credit quality of the participant pool 

- Material reduction in discretionary reserves 

STRENGTHS 

- Active program management and surveillance of all pool participants 

- Significant state involvement, including the pledge of the state's moral obligation 

- Healthy reserve position 

- Large and diverse pool of participants 

CHALLENGES 

- Oversight and ongoing credit review of all program participants 

RECENT DEVELOPMENTS 

Recent developments are incorporated in the Detailed Rating Rationale. 

DETAILED RATING RATIONALE 

CREDIT QUALITY OF POOL PARTICIPANTS: CREDIT QUALITY OF LARGE AND DIVERSE PARTICIPANT 
POOL IS PRIMARY RATING DRIVER; DIRECT PAYMENT OF SCHOOL DEBT BY THE STATE AFFECTS 
MAJORITY OF POOL 

The size and diversity of MMBB's $903 million loan portfolio, together with the average credit quality of the 279 
individual borrowers and timely repayment history over 42 years, provide strong security to bondholders. Moody's 
maintains investment grade ratings on 23 of the bank's participants, which together represent 16.6% of total loan 
principal. Approximately 65% of these published ratings are Aa3 or better. In addition, Moody's has completed an 
internal credit assessment of the bank's other borrowers that conservatively indicates that 100% of loan principal 
is of investment grade credit quality. Diversity in the pool is evidenced by the fact that the top five borrowers 
account for a reasonable 20.8% of total debt. 

The credit strength of MMBB's General Resolution program is enhanced by the State of Maine's direct 
involvement in the program. Approximately 60% of the portfolio consists of general obligation bonds for state
approved school projects, which receive substantial support in the form of state school building aid. The state 
directly remits this school building aid to the bank. As a result of this relationship, Moody's believes that overall 
portfolio credit quality is augmented, thereby increasing the likelihood that the bank's reserves will be available to 
cover virtually all probable default scenarios. 

FINANCES: RESERVES PROVIDE HIGH DEGREE OF ADDITIONAL SECURITY 

The MMBB's multiple reserve funds provide a high degree of additional security if a borrower makes a late 
payment or defaults on a loan payment. The Debt Service Reserve Fund, established by the original resolution 
and funded with bond proceeds, must equal at least maximum annual debt service (MADS) on the bonds 
outstanding. Including the current issue, MADS is projected to be $128.5 million (fiscal 2016), with the reserve 
funded at roughly $141.3 million as of June 2015. A provision in the act establishing the MMBB obligates the state 
morally, though not legally, to make up through annual appropriations any deficiency that may occur in this fund. In 
addition, as of July 2015, the bank has a Supplemental Reserve Fund of approximately $13.3 million pledged to 
debt service. The bank also has a Special Discretionary Reserve Fund not restricted as to use, which has a 
balance of $21.6 million as of July 2015 and is available for repayment of debt as the bank has given its general 
obligation pledge. Total reserves available for repayment of debt are projected to cover MADS by a strong 1.37 
times. 

LEGAL STRUCTURE: SATISFACTORY LEGAL COVENANTS; STATE MORAL OBLIGATION AND 
INTERCEPT PROVISION PROVIDE ADDITIONAL CREDIT ENHANCEMENT 



MMBB's outstanding bonds are secured by, and have historically been paid with, loan repayment revenues 
received from the participating local governmental units, comprising the bank's long-established and extensive 
portfolio. The loans contain strong security pledges, with approximately 87% secured by the local unit's general 
obligation pledge. The remaining loans generally carry water or s~wer net revenue pledges backed by the 
statutory pledge of property taxes by the underlying units if enterprise revenues are insufficient. In addition, the full 
faith and credit of the bank, including its substantial reserves, are pledged towards bond repayment. The MMBB 
has been in operation since 1973 and no borrower has defaulted on its obligations. 

Under the Bond Bank act, the state treasurer is empowered to intercept funds due to any local unit that is in default 
of its MMBB debt and redirect them to the bank. This provision is of limited effectiveness concerning debt held by 
cities, towns, and water and sewer systems due to the relatively low amounts of state aid they receive. However, 
school systems derive approximately one-half of their operating revenues from state aid, all of which is subject to 
the intercept provision. While this is a post-default mechanism, it provides another method for reserves to be 
replenished should they be drawn upon. The treasurer has never been called upon to exercise this authority. 

MANAGEMENT AND GOVERNANCE: STRONG MONITORING AND COLLECTION PROCEDURES AND 
WELL-ESTABLISHED HISTORY OF SUCCESSFUL ADMINISTRATION 

We believe the bank's well-established monitoring and payment collection procedures and professional 
administration further enhance security. MMBB officials, pending a review of the borrowers' finances, structure 
debt service to correspond to the individual borrowers' desired repayment schedules, subject to modification. The 
bank continues to annually monitor the finances of all active borrowers to ensure their continued ability to meet 
their obligations. As of 2011, new borrowers' loan payments are due 30 days before the debt service payment 
date, an improvement over the previous five day deadline. Officials report that approximately 25% of loans are 
currently required to be paid 30 days prior to the debt service payment date. 

KEY FACTS 

Debt Outstanding Under the General Resolution: $987 million 

Total Amount of Loans Outstanding: $902.7 million 

2015 Debt Service Reserve Fund: $141.3 million 

Debt Service Reserve Fund Requirement (post issuance): MADS of $128.5 million (fiscal 2016) 

Supplemental Reserve Fund (as of 7/31/2015): $13.3 million 

Special Discretionary Reserve Fund (as of 7/31/2015): $21.6 million 

Number of borrowers (post issuance): 279 

Percent of loans to top five borrowers: 20.9% 

Percent of borrowers consisting of less than 1 % of pool: 91 % 

OBLIGOR PROFILE 

The Maine Municipal Bond Bank was created in 1973 and is authorized to issue bonds in order to provide loans to 
counties, cities, towns, school districts, and quasi-municipal corporations located within the state of Maine. 

LEGAL SECURITY 

The bonds are general obligations of the MMBB, and the full faith and credit pledge of the bank are pledged for the 
payment of debt service. 

USE OF PROCEEDS 

Series C bond proceeds will be loaned out to 12 local units of government. Series D bond proceeds will be used to 
refund Series 2005A bonds currently outstanding for estimated net present value savings of $4.3 million, equal to 
7.4 % of refunded principal, with no extension of final maturity. 

PRINCIPAL METHODOLOGY 



The principal methodology used in this rating was U.S. Municipal Pool Program Debt published in March 2013. 
Please see the Credit Policy page on www.moodys.com for a copy of this methodology. 

REGULATORY DISCLOSURES 

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory 
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class 
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance 
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain 
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating 
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, 
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in 
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where 
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner 
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for 
the respective issuer on www.moodys.com. 

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating 
outlook or rating review. 

Please see www.moodys.comfor any updates on changes to the lead rating analyst and to the Moody's legal 
entity that has issued the rating. 

Please see the ratings tab on the issuer/entity page on www.moodys.comforadditional regulatory disclosures for 
each credit rating. 
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NEW ISSUE Ratings: See "RATINGS" herein 

In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the Maine Municipal Bond Bank, 
under existing statutes and court decisions and assuming continuing compliance with certain tax covenants 
described herein, (i) interest on the 2015 Series C Bonds and the 2015 Series D Refunding Bonds is excluded 
from gross income for Federal income tax purposes pursuant to Section 103 of the Internal Revenue Code 
of 1986, as amended (the "Code',), and (ii) interest on the 2015 Series C Bonds and the 2015 Series D 
Refunding Bonds is not treated as a preference item in calculating the alternative minimum tax imposed 
on individuals and corporations under the Code; such interest, however, is included in the adjusted current 
earnings of certain corporations for purposes of computing the alternative minimum tax imposed on such 
corporations. In addition, in the opinion of Bond Counsel to the Maine Municipal Bond Bank, under 
existing statutes, interest on the 2015 Series C Bonds and the 2015 Series D Refunding Bonds is exempt 
from the State of Maine income tax imposed on individuals. See "Tax Matters" herein. 

Dated: Respective Date of UeIIV4~1V 

each respective ...,.,J".",.' 
in the Offered Bonds 

The 2015 Series C 
and after November 1, 2025, as 
subject to redemption prior to maturity. 

the "Offered Bonds") will 
registered in the name of 

York. DTC will act as 
purchases of the Offered 

multiples thereof for 
their interest 

May 1, 2016) and 
National Association, 

iK1-,,, .. .,,.,t and redemption 
»n,il"'c,,,,,h principal, interest 

of the Offered Bonds, 
their maturity (or prior 

.,.",,0,'."", as a whole or in part, on 
D Refunding Bonds shall not be 

The Offered Bonds are offered when, as and if issued and accepted by the underwriters listed below 
(the "Underwriters"), subject to prior sale, to withdrawal or modification of the offer without notice, and to 
the approval of legality by Hawkins Delafield & Wood LLP, New York, New York, Bond Counsel to the Maine 
Municipal Bond Bank. Certain legal matters will be passed upon for the Underwriters by their counsel, Preti, 
Flaherty, Beliveau & Pachios, LLP, Augusta, Maine. It is expected that the 2015 Series C Bonds in definitive 
form will be available for delivery to The Depository Trust Company in New York, New York on or about 
October 22, 2015. It is expected that the 2015 Series D Refunding Bonds in definitive form will be available for 
delivery to The Depository Trust Company in New York, New York on or about November 3,2015. 

BofA Merrill Lynch Wells Fargo Securities 

Dated: September 30, 2015 



MATURITIES, AMOUNTS, INTEREST RATES AND YIELDS 

$70,010,000 
MAINE MUNICIPAL BOND BANK 

$16,405,0002015 Series C Bonds 
$53,605,000 2015 Series D Refunding Bonds 

$14,020,000 
2015 Series C Serial Bonds 

Maturity Principal Interest CUSIP*t 
Amount .B.l!.m Yield 56045R 

2016 $ 1,170,000 2.000% 0.300% SH3 
2017 1,195,000 4.000 0.780 SJ9 
2018 1,235,000 4.000 1.050 SK6 
2019 1,725,000 5.000 1.300 SL4 
2020 980,000 3.000 1.570 SM2 
2021 885,000 4.000 1.820 SNO 
2022 645,000 4.000 2.030 SP5 
2023 700,000 2.000 2.200 SQ3 
2024 630,000 3.000 2.320 SRI 
2025 790,000 4.000 2.480 SS9 
2026 485,000 3.000 2.720* ST7 
2027 560,000 3.000 2.920* SU4 
2028 420,000 3.000 3.090 SV2 
2029 430,000 3.000 3.200 SWO 
2030 565,000 3.125 3.350 SX8 
2031 300,000 3.250 3.450 TA7 
2032 315,000 3.250 3.510 TB5 
2033 365,000 3.375 3.510 Te3 
2034 290,000 3.500 3.560 TDl 
2035 335,000 3.500 3.610 SY6 

$2,385,0005.00% Series C Term Bonds Due November 1,2045, Yield 3.50%· CUSIP No. 56045RSZ3t 

$53,605,000 
2015 Series D Refunding Bonds 

Principal Interest CUSIPt 
Maturitt Amount .B.l!.m Yield 56045R 

2016 $ 14,330,000 2.000% 0.300% TE9 
2017 3,000,000 4.000 0.780 TF6 
2017 10,350,000 5.000 0.780 TK5 
2018 12,520,000 5.000 1.050 TL3 
2019 7,690,000 5.000 1.300 TG4 
2020 3,645,000 5.000 1.570 TH2 
2021 2,070,000 5.000 1.820 TJ8 

* Priced at the stated yield to the November 1, 2025 optional redemption date at a redemption price of 100%. 
t CUSIP numbers have been assigned by an independent company not affiliated with the Bank and are included on this page solely for 
convenience of the owners of the Offered Bonds. Neither the Underwriters nor the Bank makes any representation with respect to the 
accuracy of such CUSIP numbers as indicated in the above table or undertakes any responsibility for the selection of the CUSIP numbers 
or their accuracy now or at any time in the future. 



No dealer, broker, salesperson or other person has been authorized by the Maine Municipal 
Bond Bank or the Underwriters to give any infonnation or to make any representation, other than those 
contained in this Official Statement, and, if given or made, such other infonnation or representation 
must not be relied upon as having been authorized by any of the foregoing. This Official Statement 
does not constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of the 
Offered Bonds by any person in any jurisdiction in which it is unlawful for such person to make such 
offer, solicitation or sale. The infonnation set forth herein has been obtained from the Maine Municipal 
Bond Bank and from other sources which are believed to be reliable but it is not guaranteed as to 
accuracy or completeness. The infonnation and expressions of opinion herein are subject to change 
without notice and neither the delivery of this Official Statement nor any sale made hereunder shall, 
under any circumstance, create any implication that there has been no change in the affairs ofthe Maine 
Municipal Bond Bank since the date hereof. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER- ALLOT 
OR EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF 
THE OFFERED BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL 
IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED 
AT ANYTIME. 

The CUSIP numbers set forth on the inside front cover page of this Official Statement have 
been assigned by an independent company not affiliated with the Bank and are included solely for the 
convenience of the holders of the Offered Bonds. The Bank is not responsible for the selection or uses 
of the CUSIP numbers and no representation is made as to their correctness on the Offered Bonds or as 
indicated on the inside front cover page hereof. The CUSIP number for a specific maturity of the 2015 
Series C Bonds or the 2015 Series D Refunding Bonds is subject to change after the issuance of the 
Offered Bonds and as a result of various subsequent actions including, but not limited to, a refunding in 
whole or in part of such maturity or as a result of the procurement of secondary market portfolio 
insurance or other similar enhancement by investors that may be applicable to all or a portion of certain 
maturities of the 2015 Series C Bonds or the 2015 Series D Refunding Bonds. 

References to web site addresses presented herein are for infonnational purposes only and may 
be in the fonn of a hyperlink solely for the reader's convenience. Unless specified otherwise, such web 
sites and the infonnation or links contained therein are not incorporated into, and are not part of, this 
Official Statement for purposes of, and as that tenn is defined in, SEC Rule 15c2-12. 

FOR NEW HAMPSHIRE INVESTORS: IN MAKING AN INVESTMENT DECISION, 
INVESTORS MUST RELY ON THEIR OWN EXAMINATION OF THE MAINE MUNICIPAL 
BOND BANK AS ISSUER AND THE TERMS OF THE OFFERING, INCLUDING THE MERITS 
AND RISKS INVOLVED. THE OFFERED BONDS HAVE NOT BEEN RECOMMENDED BY 
ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY. 
FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE 
ACCURACY OR DETERMINED THE ADEQUACY OF THIS OFFICIAL STATEMENT. ANY 
REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. 
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MAINE MUNICIPAL BOND BANK 

$16,405,0002015 Series C Bonds 
$53,605,0002015 Series D Refunding Bonds 

This Official Statement is provided for the purpose of setting forth information 
concerning the Maine Municipal Bond Bank (the "Bank") in connection with the sale of 
$16,405,0002015 Series C Bonds (the "2015 Series C Bonds") and the $53,605,000 2015 Series 
D Refunding Bonds (the "2015 Series D Refunding Bonds" and, with the 2015 Series C Bonds, 
collectively the "Offered Bonds"). The Offered Bonds are issued pursuant to the Maine 
Municipal Bond Bank Act, being Chapter 225 of Title 30-A of the Maine Revised Statutes, as 
amended (the "Act"). 

The Offered Bonds are to be issued under and are to be secured by the Bank's General 
Bond Resolution adopted July 11, 1973, as amended and supplemented by the First 
Supplemental Resolution adopted on September 20, 1977 (the "First Supplemental Resolution"), 
the Second Supplemental Resolution adopted on July 18, 1984 (the "Second Supplemental 
Resolution"), the Third Supplemental Resolution adopted on May 7, 1993 (the "Third 
Supplemental Resolution"), the Fourth Supplemental Resolution adopted on June 25, 1993 (the 
"Fourth Supplemental Resolution") and the Fifth Supplemental Resolution adopted on 
September 18, 2003 (the "Fifth Supplemental Resolution") (collectively, the "Resolution") and 
the Series Resolutions, adopted on September 30, 2015 (collectively, the "Series Resolutions"). 
The Resolution and the Series Resolutions are sometimes collectively referred to herein as the 
"Resolutions." Since 1973, the Bank has issued pursuant to the Act and the Resolution bonds in 
an aggregate principal amount of $4,615,040,000, of which $987,420,000 are outstanding as of 
the date of this Official Statement. Such bonds, together with the Offered Bonds and any 
additional bonds (referred to collectively herein as the "Bonds"), constitute general obligations 
of the Bank, and the full faith and credit of the Bank are pledged for the payment of principal, 
redemption premium, if any, and interest thereon. 

INTRODUCTORY STATEMENT 

The Bank is constituted as an instrumentality exerclSlng public and essential 
governmental functions of the State of Maine (the "State"). The membership of the Bank 
consists of five commissioners including the Treasurer of State and the Superintendent of Maine 
Bureau of Financial Institutions, both of whom serve as commissioners ex officio, and three 
additional commissioners appointed by the Governor for terms of three years (the 
"Commissioners"). 
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Pursuant to the Act, the Bank is authorized to issue bonds for the purpose, among other 
purposes, of providing funds to enable the Bank to lend money to counties, cities, towns, school 
administrative districts, community school districts or other quasi-municipal corporations within 
the State ("Governmental Units"). Such loans are made through the direct purchase by the Bank 
from such Governmental Units of their bonds, notes or evidences of debt payable from taxes or 
from rates, charges or assessments (the "Municipal Bonds"). See "GOVERNMENTAL UNITS -
Municipal Bonds Payable From Ad Valorem Taxes" herein for a discussion of certain Maine 
legislation which limits (subject to certain exceptions) municipal property tax levies. 

Each Governmental Unit requesting the Bank to purchase its Municipal Bonds submits an 
application form containing certain information concerning the Governmental Units and the 
Municipal Bonds proposed to be purchased. The Commissioners of the Bank, in consultation 
with the Bank's Executive Director, discuss and accept or reject each application in open 
meeting. If approved, the Governmental Unit enters into a loan agreement (the "Loan 
Agreement") with the Bank pursuant to which the Governmental Unit issues Municipal Bonds, 
the payment of principal and interest on which is at least equal to the amount of principal and 
interest required to be paid on that portion of the Bonds issued for the purpose of purchasing the 
Municipal Bonds (the "Loan Obligations"). To the extent that (1) a Governmental Unit has 
issued a Municipal Bond which is designated under the Internal Revenue Code of 1986, as 
amended (the "Code"), as a "build America bond" or a "recovery zone economic development 
bond" or other category entitled under the Code to receive cash subsidy payments from the 
United States Treasury with respect to the interest payable under such Municipal Bond, or (2) the 
Bank has issued Bonds under the Resolution which the Bank instead so designates, the 
obligation of such Governmental Unit with respect to the related Loan Agreement and Municipal 
Bond will not be reduced except to the extent of any such cash subsidy payment actually 
received by the Trustee for deposit under the Resolution on a timely basis. 

The 2015 Series C Bonds are being issued to provide moneys (i) to purchase 
$15,663,420.67 Municipal Bonds from 12 Governmental Units which are identified in Appendix 
B .and to make 12 loans to those Governmental Units, (ii) to deposit $1,718,740.31 of the 
proceeds of the 2015 Series C Bonds in the Reserve Fund, and (iii) to pay certain costs of 
issuance ofthe 2015 Series C Bonds. 

The 2015 Series D Refunding Bonds are being issued to provide moneys (i) to refund 
certain maturities of the Bank's 2005 Series A Bonds (the "Bonds to be Refunded"), all of which 
were issued pursuant to the Resolution (see "PLAN OF REFUNDING") and (ii) to pay certain 
costs of issuance of the 2015 Series D Refunding Bonds. 

The Offered Bonds will constitute, in the opinion of Bond Counsel, general obligations of 
the Bank and the full faith and credit of the Bank are pledged for the payment of principal, 
redemption premium, if any, and interest thereon. The Offered Bonds, and other Bonds ranking 
on a parity therewith under the Resolution, are secured by an equal charge and lien on all 
Municipal Bonds and amounts paid or required to be paid for principal of and interest on the 
Municipal Bonds to the Bank by the Governmental Units (the "Municipal Bonds Payments") and 
the investments thereof and the proceeds of such investments, if any, and all funds and accounts 
established by the Resolution, as more fully described below. Additional series of bonds may be 
issued by the Bank on a parity with the Offered Bonds, provided that each additional series will 
be authorized and secured by a series resolution adopted in accordance with and under the 
provisions of the Resolution and the Act. 
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The Act provides that in order to assure the maintenance of the Required Debt Service 
Reserve in the Reserve Fund, there shall be appropriated annually and paid to the Bank for 
deposit in the Reserve Fund such sum as shall be certified by the Chairman of the Bank: to the 
Governor as necessary to restore the Fund to an amount equal to the Required Debt Service 
Reserve. Under the Act and the Resolution, the Chairman shall annually, on or before 
December 1, make and deliver to the Governor the Chairman's certificate stating the sum 
required to restore the Fund to the amount aforesaid, and the sum so certified shall be 
appropriated and paid to the Bank during the then current State fiscal year. 

While the Offered Bonds and the aforesaid provisions of the Act do not constitute a 
legally enforceable obligation upon the State of Maine nor create a debt on behalf of the State, 
there is no constitutional bar to future Legislatures to appropriate such sum as shall have been 
certified by the Chairman of the Bank: to the Governor as necessary to restore the Reserve Fund 
to an amount equal to the Required Debt Service Reserve. 

The amount currently on deposit in the Reserve Fund is at least equal to the Required 
Debt Service Reserve. The Bank also has established a Supplemental Reserve Fund by the 
adoption of the First Supplemental Resolution in 1977. Prior to the Chairman of the Bank 
making and delivering his certificate to the Governor stating the amount necessary to restore the 
Reserve Fund to the Required Debt Service Reserve, the First Supplemental Resolution directs 
trustee under the Resolution (the "Trustee") to apply amounts in the Supplemental Reserve Fund 
to the restoration of the Reserve Fund to the Required Debt Service Reserve. The Bank may, but 
is not required to, deposit additional amounts into the Supplemental Reserve Fund. The 
Supplemental Reserve Fund is more fully described under the caption "Supplemental Reserve 
Fund." 

The Bank is obligated to pay the principal of and interest on the Bonds only from 
revenues or funds of the Bank, and the State is not obligated to pay the principal of or interest 
thereon and neither the faith and credit nor the taxing power of the State is pledged to the 
payment of the principal of or redemption price, if any, or interest on the Bonds. 

There follows in this Official Statement a brief description of the Bank together with 
summaries of the terms of the Offered Bonds, the Resolution and certain provisions of the Act. 
All references herein to the Act and the Resolutions are qualified in their entirety by reference to 
such law and such documents, copies of which are available from the Bank or U.S. Bank 
National Association, as Trustee, and all references to the Offered Bonds are qualified in their 
entirety by reference to the respective definitive forms thereof and the information with respect 
thereto contained in the Resolutions. 

THE MAINE MUNICIPAL BOND BANK 

The Maine Municipal Bond Bank was established by the Act as a body corporate and 
politic and is constituted as an instrumentality exercising public and essential governmental 
functions of the State. 
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Purposes, Powers and Procedures of the Bank 

It is the policy of the State, as declared, in the Act, to foster and promote by all reasonable 
means the provision of adequate capital markets for the financing by Governmental Units of their 
respective public improvements and other municipal purposes from proceeds of their bonds and 
notes and to assist such Governmental Units in such financing by making funds available at 
reduced interest costs for orderly financing especially during periods of restricted credit or 
money supply, particularly for those Governmental Units not otherwise able to borrow for such 
purposes. In furtherance of this policy, the Bank is empowered to issue its Bonds to make funds 
available at reduced rates and on more favorable terms for borrowing by such Governmental 
Units through the purchase by the Bank of their Municipal Bonds. 

Each Governmental Unit requesting the Bank to purchase its Municipal Bonds is required 
to complete an application form containing certain information concerning the Governmental 
Unit and the Municipal Bonds proposed to be purchased. The Bank also requires hospital 
districts to supply feasibility studies with such application forms. The Commissioners of the 
Bank, in consultation with the Executive Director, discuss and accept or reject each application 
in open meeting. In considering each application, the Commissioners rely on the information 
contained therein and such additional information as the Commissioners deem relevant. The 
information considered by the Commissioners includes, among other things: the amount of debt 
of each Governmental Unit, the amount by which such debt will be increased by the proposed 
purchase of the Governmental Unit's Municipal Bonds, the state and local valuation, tax levy 
and taxes receivable, the largest taxpayers, the largest employers in the local area, the population 
trends, and the economic outlook for the community as supplied by the Governmental Unit. The 
Commissioners' review of the sources of revenue as set forth above includes the nature of such 
revenue and whether such revenue will or could be recurring or nonrecurring. On the basis of 
such review, the Bank believes that each Governmental Unit whose Municipal Bonds the Bank is 
purchasing with the proceeds of the 2015 Series C Bonds, and each Governmental Unit whose 
Municipal Bonds the Bank has purchased with the proceeds of the Bonds to be Refunded, has the 
ability to pay debt service on such Municipal Bonds by the levy of ad valorem taxes or the 
collection of rates, charges or assessments. 

In order to fulfill such purposes, the Bank has, among others, the following powers: 

(1) To purchase or hold Municipal Bonds at such prices and in such manner as the Bank 
shall deem advisable, and to sell Municipal Bonds acquired or held by it at such prices without 
relation to cost and in such manner as the Bank shall deem advisable; 

(2) To fix and establish any and all terms and provisions with respect to any purchase of 
Municipal Bonds by the Bank, including dates and maturities of the Municipal Bonds, provisions 
as to redemption or payment prior to maturity, and any other matters which in connection 
therewith are necessary, desirable or advisable in the judgment of the Bank; 

(3) To fix and prescribe any form of application or procedure to be required of a 
Governmental Unit for the purpose of any loan or purchase of its Municipal Bonds and to fix the 
terms and conditions of any such loan or purchase and to enter into agreements with 
Governmental Units with respect to any such loan or purchase; 
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· (4) In connection with any loan to a Governmental Unit, to consider the need, 
desirability or eligibility of such loan, the ability of such Governmental Unit to secure borrowed 
money from other sources and the costs thereof, and the particular public improvement or 
purpose to be financed by the Municipal Bonds to be purchased by the Bank; 

(5) To borrow money and to issue its negotiable bonds or notes and to provide for and 
secure the payment thereof and to provide for the rights of the holders thereof, and to purchase, 
hold and dispose of any of its bonds or notes; 

(6) To impose and collect cb.arges for its costs and selVices in review or consideration of 
any proposed loan to a Governmental Unit or purchase of Municipal Bonds of such 
Governmental Unit, and to impose and collect charges thereof whether or not such loan shall 
have been made or such Municipal Bonds shall have been purchased; 

(7) To fix and revise from time to time and charge and collect fees and charges for the 
use of its selVices or facilities; 

(8) To acquire, rent, lease, hold, use and dispose of other personal and real property for 
its purposes; 

(9) To make, enter into and enforce all contracts or agreements necessary, convenient or 
desirable for the purposes of the Bank or pertaining to any loan to a Governmental Unit or any 
purchase or sale of Municipal Bonds or other investments or to the performance of its duties and 
execution or carrying out of any of its powers under the Act; 

(10) To invest any funds or moneys of the Bank not then required for loan to 
Governmental Units and for the purchase of Municipal Bonds, in the same manner as permitted 
for investment of funds belonging to the State or held in the State Treasury, except as otherwise 
permitted or provided by the Act (however, the Resolution limits investments as hereinafter set 
forth); 

(11) To the extent permitted under its contracts with the holders of bonds or notes of the 
Bank, to consent to any modification with respect to rate of interest, time and payment of any 
installment of principal or interest, security or any other term of bond or note, contract or 
agreement of any kind to which the Bank is a party; and 

(12) To do all acts and things necessary, convenient or desirable to carry out the powers 
expressly granted or necessarily implied in the Act. 

The Bank is further empowered under the Act to issue certain bonds for other purposes 
and to administer certain other funds. Any such other bonds not issued under the Resolution 
shall not be entitled to the benefits of the Resolution. To date, the Bank has issued (i) 
$201,600,000 of its Sewer and Water Revenue Bonds (the "SRF Bonds"), for the purpose of 
lending money to certain municipalities to assist in financing certain wastewater and drinking 
water treatment facilities by the purchase of the municipal bonds of such municipalities pursuant 
to its State Revolving Loan Fund Program (the "SRF' Program"), of which $21,105,000 is 
outstanding as of the date hereof, (ii) $1,700,000 of its taxable Sp~cial Obligation Bonds 1990 
Series A (the "1990 Taxable Bonds"), for the purpose of lending money to a Maine hospital 
administrative district by the purchase of such district's taxable general obligation bond, which 
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have been paid in full, (iii) $3,520,000 of its Special Obligation Bonds 1994 Series A (Taxable) 
(the "1994 Taxable Bonds") for the purpose of lending money to the eleven Governmental Units 
to which the Bank lent money from the proceeds of the 1994 Series D Bonds to provide 
financing for a solid waste disposal facility for the Governmental Units, including refunding of 
bonds issued for such facility, which have been paid in full, (iv) $48,395,000 of its Grant 
Anticipation Bonds (Maine Department of Transportation) Series 2004A (the "Series 2004A 
GAR VEE Bonds") for the purpose of paying a portion of the costs of a new bridge, of which 
$5,325,000 is outstanding as of the date hereof, (v) $50,000,000 of its Grant Anticipation Bonds 
(Maine Department of Transportation), Series 2008A (the "Series 2008A GARVEE Bonds") for 
the purpose of paying a portion of the costs of three highwflY reconstruction projects and twelve 
bridge projects, of which $27,645,000 is outstanding as of the date hereof, (vi) $25,915,000 of its 
Grant Anticipation Bonds (Maine Department of Transportation), Series 2010A (the "Series 
2010A GAR VEE Bonds") and $24,085,000 of its Grant Anticipation Bonds (Maine Department 
of Transportation), Series 2010B Taxable Build America Bonds (the "Series 2010B GARVEE 
Bonds") for the purpose of paying a portion of the costs of a new bridge, of which $36,460,000 
is outstanding as of the date hereof, (vii) $44,810,000 of its Grant Anticipation Bonds (Maine 
Department of Transportation), Series 2014A (the "Series 2014A GARVEE Bonds") for the 
purpose of paying a portion of the cost of two new bridges, of which $44,810,000 is outstanding 
as of the date hereof, (viii) $50,000,000 of its Transportation Infrastructure Revenue Bonds 
(TransCap Program), Series 2008A (the "Series 2008A TransCap Bonds") for the purpose of 
paying a portion of the costs of various capital improvements to bridges and minor spans on or 
over public ways and highway reconstruction projects, of which $34,240,000 is outstanding as of 
the date hereof, (ix) $105,000,000 of its Transportation Infrastructure Revenue Bonds (TransCap 
Program), Series 2009A (the "Series 2009A TransCap Bonds") for the purpose of paying a 
portion of the costs of various bridge projects, of which $74,240,000 is outstanding as of the date 
hereof, (x) $30,000,000 of its Transportation Infrastructure Revenue Bonds (TransCap Program), 
Series 2009B (the "Series 2009B TransCap Bonds") for the purpose of paying a portion of the 
costs of the replacement, improvement, rehabilitation or demolition of various bridges, of which 
$25,755,000 is outstanding as of the date hereof, (xi) $55,000,000 of its Transportation 
Infrastructure Revenue Bonds (TransCap Program), Series 2011A (the "Series 2011A TransCap 
Bonds") for the purpose of paying a portion of the costs of the replacement, improvement, 
rehabilitation or demolition of various bridges, of which $52,135,000 is outstanding as of the 
date hereof, (xii) $9,210,000 of its Taxable Direct Payment Qualified School Construction 
Bonds, Series 2011B, (the "Series 2011B QSC Bonds") for the purpose of paying a portion of 
the costs of a school construction project of Maine School Administrative District No. 61, of 
which the full amount is outstanding as of the date hereof, (xiii) $12,650,000 of its Taxable 
Direct Payment Qualified School Construction Bonds, Series 2011D (the "Series 2011D QSC 
Bonds"), for the purpose of paying a portion of the costs of certain school construction projects 
of four Governmental Units, of which the full amount is outstanding as of the date hereof, (xiv) 
$8,515,000 of its Taxable Direct Payment Qualified School Construction Bonds, Series 20llG 
(the "Series 2011G QSC Bonds"), for the purpose of paying a portion of the costs of certain 
school construction projects of four Governmental Units, of which the full amount is outstanding 
as of the date hereof, (xv) $1,321,142 of its Taxable Direct Payment Qualified School 
Construction Bonds, Series 2012D (the "Series 2012D QSC Bonds") for the purpose of paying a 
portion of the costs of a school construction project of Maine School Administrative District No. 
20, of which the full amount is outstanding as of the date hereof, (xvi) $1,150,238 of its Taxable 
Direct Payment Qualified School Construction Bonds, Series 20l3C (the "Series 20l3C QSC 
Bonds") for the purpose of paying a portion of the costs of certain school construction projects of 
two Governmental Units, of which the full amount is outstanding as of the date hereof; and (xvii) 

6 



$220,660,000 of its Liquor Operation Revenue Bonds, Series 2013 (Federally Taxable) (the 
"2013 Liquor Bonds") for the purpose of making payments to health care providers prior to 
December 1, 2012 under the MaineCare Program, of which $201,000,000 is outstanding as of 
the date hereof. The 1990 Taxable Bonds, the 1994 Taxable Bonds and the 2013 Liquor Bonds 
are hereinafter referred to as the "Special Obligation Bonds." The SRF Bonds, the Special 
Obligation Bonds, the Series 2004A GARVEE Bonds, the Series 2008A GARVEE Bonds, the 
Series 2010A GARVEE Bonds, the Series 2010B GARVEE Bonds, the Series 2014A GARVEE 
Bonds, the Series 2008A TransCap Bonds, the Series 2009A TransCap Bonds, the Series 2009B 
TransCap Bonds, the Series 2011A TransCap Bonds and the 2013 Liquor Bonds are special 
obligations of the Bank payable solely out of the respective revenues, funds and other security 
pledged therefor, and the Series 2011B QSC Bonds, the Series 2011D QSC Bonds, the Series 
2011G QSC Bonds, the Series 2012D QSC Bonds and the Series 2013C QSC Bonds are general 
obligations of the Bank but none of such bonds are entitled to the benefits of the Resolution. The 
Bank is authorized to issue additional bonds on a parity with the Special Obligation Bonds, the 
Series 2004A GARVEE Bonds, the Series 2008A GARVEE Bonds, the Series 2010A GARVEE 
Bonds, the Series 2010B GARVEE Bonds, the Series 2014A GARVEE Bonds, the Series 2008A 
TransCap Bonds, the Series 2009A TransCap Bonds, the Series 2009B TransCap Bonds, the 

. Series 2011A TransCap Bonds, the Series 2011B QSC Bonds, the Series 2011D QSC Bonds, the 
Series 2011G QSC Bonds, the Series 2012D QSC Bonds and the Series 2013C QSC Bonds.· 

Organization and Membership of the Bank 

The Act provides that the membership of the Bank shall consist of five Commissioners, 
including the Treasurer of State and the Superintendent of Maine Bureau of Financial 
Institutions, who both serVe as Commissioners ex officio. The three additional Commissioners 
appointed by the Governor are each required to be a resident of the State and each hold office for 
the three-year term of his appointment and until a successor is appointed and qualified. 
Commissioners are eligible for reappointment. Any vacancy in the office of a Commissioner 
occurring other than by expiration of term shall be filled in the same manner as the original 
appointment but only for the remainder of the unexpired term. The Commissioners select a 
Chairman and Vice-Chairman from among the members. The Commissioners appoint an 
Executive Director who also serves as both Secretary and Treasurer. The Executive Director 
serves at the pleasure of the Commissioners. 

The powers of the Bank are vested in the Commissioners, three of whom constitute a 
quorum. Action may be taken and motions and resolutions adopted by the Bank at any meeting 
thereof by the affirmative vote of at least three Commissioners of the Bank. 

Commissioners 

The Bank's membership and officers are as follows: 

STEPHEN R. CROCKETT, Chairman 

Stephen R. Crockett, a resident of Winthrop, Maine, formerly served as Senior Vice 
President, Public Finance and Governmental Relations, the Fleet Bank of Maine, Augusta, 
Maine. Mr. Crockett served as a Commissioner from September, 1973 through September, 
1978. He was appointed a Commissioner again in July, 1981, his current term expired in 
August, 2013, and he serves until a successor is appointed. 
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HON. PIDLIP E. HARRIMAN, Chartered Financial Consultant 

Phil Harriman is a lifelong resident of Yarmouth, Maine where he also served two terms 
on the Town Council. 

He is a graduate of Husson University, Bangor, Maine with a B.S. in Business 
Administration. He earned the Chartered Life Underwriter and Chartered Financial Consultant 
designation from The American College, Bryn Mawr, P A. 

Mr. Harriman is the founding partner of Lebel & Harriman, LLP, a fmancial planning 
flrm. For over 35 years he has advised individuals, non-proflt organizations and businesses in 
the areas of retirement, business succession and estate planning. He is the former President of 
MDRT, an international association offlnancial advisors with 34,000 members in 78 countries. 

Mr. Harriman's public service includes serving on Husson University's Board of Trustees 
and serving four terms in the Maine Senate. In the Maine Senate he served on the Health and 
Human Services, Business and Economic Development, Natural Resources, Utilities and 
Energies and Appropriations Committees. 

His current term expires in August, 2017. 

CHRISTOPHER J. LOGAN 

Chris Logan is a resident of Durham, Maine with his wife and three children. Mr. Logan 
is currently employed by Androscoggin Savings Bank as the Chief Lending Offlcer, Senior Vice 
President. 

He is a graduate of Siena College with a B.A in Psychology. He furthered his 
educational attainment obtaining an M.B.A. with a concentration in flnance from the University 
of Connecticut. 

Mr. Logan's service includes serving as: the current President of the Lewiston 
Development Corporation, a member of the Lewiston/Auburn Economic Growth Council, an 
associate of Central Maine Medical Center, and a volunteer for Durham Fire and Rescue and 
Freeport Little League. His current term expired on August 31,2015. Mr. Logan will serve until 
his successor is appointed. 

LLOYD P. LAFOUNTAIN, III, Superintendent of Maine Bureau of Financial Institutions 

Lloyd P. LaFountain, III, a resident of Biddeford, Maine, graduated from the College of 
Holy Cross and Suffolk University School of Law. Mr. LaFountain served eight years (1996-
2004) as a State Senator and as Chair of the Insurance and Financial Services Committee. From 
1994-1996 he represented District 19 in the Maine House of Representatives. Mr. Lafountain 
was a partner at the Biddeford law flrm of Lafountain and Lafountain. His current term expires 
in April, 2018. 
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TERESEA HA YES, Treasurer of State 

State Treasurer Teresea Hayes was elected by the Joint Convention of the 127th Maine 
Legislature to the office of State Treasurer for 2015-2016. She is the first Independent to hold 
this position. From 2006 through 2014 Terry served as a Democrat in the Maine House of 
Representatives, representing the Oxford County towns of Buckfield, Hartford, Sumner, and 
Paris. She was elected Assistant Minority Leader by the House Democratic Caucus in the 125th 
Legislature and served on the Legislative Council from 2010 through 2012. In 2012-2014 she 
convened the non-partisan Measures of Growth caucus; in 2009 and 2014 she collaborated with 
Republican colleagues to bring national civility training and trust building workshops to Maine 
legislators. She served as a member of the Joint Standing Committee on State and Local 
Government in the 123rd, 124th, and 126th Legislatures. Prior to her legislative service, Terry 
served on the school board of Maine School Administrative District #39, representing Buckfield, 
from 1991 through 2004. 

Terry has been a teacher, an adult education administrator, a real estate educator, and a 
guardian ad litem in custody litigation. She continues to volunteer in her local communities as a 
moderator for town meetings and helping connect local school children with their state 
Government. Terry is a Maine native with a B.A. in Government from Bowdoin College (1980) 
and an M.B.A. from Thomas College (2014). She and her husband Steve Hayes, LCSW, live in 
Buckfield. They have three adult children, Charlee, Harry, and Danny, all living and working in 
Maine. Her current term as Treasurer expires in January 2017. 

MICHAEL R. GOODWIN, Executive Director 

Michael R. Goodwin was appointed the Executive Director of the Bank by the 
Commissioners and also serves as Secretary and Treasurer of the Bank. He also serves as 
Executive Director of the Maine Health and Higher Educational Facilities Authority, the Maine 
Governmental Facilities Authority and the Maine Public Utility Financing Bank. He previously 
served for twenty-two years as Program Officer of the Maine Health and Higher Educational 
Facilities Authority. He received his undergraduate degree from Husson University. 

James E. Mitchell, Esq., Augusta, Maine, is counsel to the Bank. 

THE OFFERED BONDS 

Description 

The Offered Bonds are dated their date of original issuance and delivery (except as 
otherwise provided in the Resolutions) and shall mature on the respective dates and in the 
respective principal amounts, and bear interest at the respective rates per annum, set forth on the 
inside front cover page of this Official Statement. The Offered Bonds shall bear interest from 
their date, payable semi-annually on each May 1 and November 1, commencing May 1, 2016. 
The principal of, redemption premium, if any, and interest on the Offered Bonds shall be payable 
as set forth below under the caption "Book-Entry Bonds" or as otherwise provided in the 
Resolutions. 
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Book-Entry Only System 

The Depository Trust Company ("DTC"), New York, New York, will act as securities 
depository for the Offered Bonds. The Offered Bonds will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name 
as may be requested. by an authorized representative of DTC. One fully-registered certificate 
will be issued for each respective maturity and related interest rate of the 2015 Series C Bonds 
and the 2015 Series D Refunding Bonds in the aggregate principal amount of such maturity and 
related interest rate for each such Series, and will be deposited with DTC. 

DTC, the world's largest securities depository, is a limited-purpose trust company 
organized under the New York Banking Law, a "banking organization" within the meaning of 
the New York Banking Law, a member of the Federal Reserve System, a "clearing corporation" 
within the meaning of the New York Uniform Commercial Code, and a "clearing agency" 
registered pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934, as 
amended. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non
U.S. equity, corporate and municipal debt issues, and money market instruments (from over 100 
countries) that DTC's participants ("Direct Participants") deposit with DTC. DTC also 
facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants' accounts. This eliminates the need for physical movement 
of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers 
and dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC 
is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). 
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed 
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by 
users of its regulated subsidiaries. Access to the DTC system is also available to others such as 
both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing 
corporations that clear through or maintain a custodial relationship with a Direct Participant, 
either directly or indirectly ("Indirect Participants"). DTC has a Standard & Poor's rating of 
AA+. The DTC Rules applicable to its Participants are on file with the Securities and Exchange 
Commission. More information about DTC can be found at www.dtcc.com. 

Purchases of the Offered Bonds under the DTC system must be made by or through 
Direct Participants, which will receive a credit for the Offered Bonds on DTC's records. The 
ownership interest of each actual purchaser of each 2015 Series C Bond and each 2015 Series D 
Refunding Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect 
Participants' records. Beneficial Owners will not receive written confirmation from DTC of their 
purchase, but Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the 
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. 
Transfers of ownership interests in the Offered Bonds are to be accomplished by entries made on 
the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial 
Owners will not receive certificates representing their ownership interests in the Offered Bonds, 
except in the event that use of the book-entry system for the Offered Bonds is discontinued. 

To facilitate subsequent transfers, all Offered Bonds deposited by Direct Participants with 
DTC are registered in the name of DTC's partnership nominee, Cede & Co., or such other name 
as may be requested by an authorized representative of DTC. The deposit of the Offered Bonds 
with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not 
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effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the Offered Bonds; DTC's records reflect only the identity of the Direct Participants 
to whose accounts such Offered Bonds are credited, which mayor may not be the Beneficial 
Owners. The Direct and Indirect Participants will remain responsible for keeping account of 
their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to 
Beneficial Owners will be governed by arrangements among them, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Beneficial Owners of the Offered 
Bonds may wish to take certain steps to augment the transmission to them of notices of 
significant events with respect to the Offered Bonds, such as redemptions, tenders, defaults, and 
proposed amendments to the Resolution. For example, Beneficial Owners of the Offered Bonds 
may wish to ascertain that the nominee holding such Offered Bonds for their benefit has agreed 
to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may 
wish to provide their names and addresses to the Trustee and request that copies of notices be 
provided directly to them. 

Redemption notices shall be sent to DTC. Ifless than all of the 2015 Series C Bonds are 
being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct 
Participant in such Series to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with 
respect to the Offered Bonds unless authorized by a Direct Participant in accordance with DTC's 
procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Bank as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co.'s consenting or voting 
rights to those Direct Participants to whose accounts the Offered Bonds are credited on the 
record date (identified in a listing attached to the Omnibus Proxy). 

Payments of principal of, interest and redemption premium, if any, on the Offered Bonds 
will be made to Cede & Co., or such other nominee as may be requested by an authorized 
representative of DTC. DTC's practice is to credit Direct Participants' accounts upon DTC's 
receipt of funds and corresponding detail information from the Bank or the Trustee, on a payable 
date. in accordance with their respective holdings shown on DTC's records. Payments by 
Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or 
registered in "street name," and will be the responsibility of such Participant and not ofDTC, the 
Trustee, or the Bank, subject to any statutory or regulatory requirements as may be in effect from 
time to time. Payment of principal, redemption premium, if any, and interest to Cede & Co. (or 
such other nominee as may be requested by an authorized representative of DTC) is the 
responsibility of the Bank or the Trustee, disbursement of such payments to Direct Participants 
will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners 
will be the responsibility of the Direct and Indirect Participants. 

DTC may discontinue providing its services as securities depository with respect to the 
Offered Bonds at any time by giving reasonable notice to the Bank or the Trustee. Under such 
circumstances, In the event that a successor securities depository is not obtained, Offered Bonds 
certificates are required to be printed and delivered. 
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The Bank may decide to discontinue use of the system of book-entry-only transfers 
through DTC (or a successor securities depository). In that event, certificates for the Offered 
Bonds will be printed and delivered to DTC. 

The preceding information under this heading "Book-Entry-Only System" has been 
extracted from a schedule prepared by DTC as sample offering document language describing 
book-entry-only issuance. No representation is made by the Bank or the Underwriters (as 
defined under the heading "Underwriting" below) as to the completeness or the accuracy of such 
information or as to the absence of material adverse changes in such information subsequent to 
the date thereof. 

Neither the Bank nor the Trustee shall have any responsibility or obligation to any DTC 
Participant, any Beneficial Owner or other persons claiming a beneficial ownership interest in 
any of the Offered Bonds under or through DTC or any DTC Participant, with respect to: (i) the 
accuracy of any records maintained by DTC or any DTC Participant with respect to the 
beneficial ownership interest in the Offered Bonds; (ii) the payment by DTC or any DTC 
Participant of any amount in respect of the principal of, premium, if any, or interest on any of 
the Offered Bonds to any Beneficial Owner or other person for the Offered Bonds; or (iii) the 
delivery to any Beneficial Owner of any of the Offered Bonds, or any other person, of any notice 
which is permitted or required to be given to owners under the Resolution. Neither the Bank nor 
the Trustee shall have any responsibility with respect to obtaining consents from anyone other 
than the registered owners. 

No assurance can be given by the Bank or the Trustee that DTC will distribute to the 
Participants or the Participants will distribute to the Beneficial Owners: (i) payment of debt 
service on the Offered Bonds paid to DTC or its nominee, as the registered owner; or (ii) any 
redemption or other notices, or that DTC or the DTC Participants will serve or act on a timely 
basis or in a manner described in this Official Statement. 

Redemption and Notices 

The 2015 Series C Bonds maturing after November 1, 2025 shall be subject to 
redemption on and after November 1, 2025, at the option of the Bank, in whole or in part on any 
date, in such order of maturity and related interest rate as the Bank shall determine and by lot 
within a maturity and related interest rate, upon not less than thirty (30) days nor more than sixty 
(60) days' notice, at the Redemption Price of one hundred percent (100%) of the principal 
amount of the 2015 Series C Bonds or portion thereof to be redeemed, plus interest accrued 
thereon to the redemption date. 

The 2015 Series D Refunding Bonds shall not be subject to redemption prior to maturity. 

The Trustee shall mail a copy of such notice, postage prepaid, not less than thirty (30) 
days before the redemption date, to DTC as the registered owner of the 2015 Series C Bonds, all 
or portions of which are to be redeemed, but such mailing shall not be a condition precedent to 
such redemption and failure so to mail any such notice (or any failure of DTC to advise any 
Participant or any Participant to notify the Beneficial Owner, of any such notice or its content or 
effect), shall not affect the validity of the proceedings for the redemption of such 2015 Series C 
Bonds. 
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If less than all of one maturity or related interest rate of the 2015 Series C Bonds shall be 
called for redemption, the Trustee at the direction of the Bank shall notify DTC not later than the 
business day prior to thirty (30) days prior to the date fixed for redemption of the particular 
amount of such maturity or related interest rate of such Series to be redeemed. 

Sinking Fund Installments have been established in accordance with the Resolutions for 
the 2015 Series C Bonds maturing November 1, 2045. Such Sinking Fund Installments shall 
become due and shall be applied to the redemption at par (100%) or payment at maturity of the 
2015 Series C Bonds due November 1, 2045 on November 1 of each of the designated years in 
the principal amounts shown in the following table: 

2015 Series C Bonds Maturing November 1, 2045 

Year 
2036 
2037 
2038 
2039 
2040 
2041 
2042 
2043 
2044 
2045 (final maturity) 

Sinking Fund Installment 
$215,000 
225,000 
295,000 
185,000 
195,000 
205,000 
215,000 
225,000 
240,000 
385,000 

Notice of any proposed modification or amendment of the Resolution by means of a 
Supplemental Resolution to be effective with consent of the registered owners of the Bonds will 
be mailed to DTC, as the registered owner of any Offered Bonds then outstanding. 

No assurance can be given by the Bank or the Trustee that DTC will distribute to the 
Participants or the Participants will distribute to the Beneficial Owners (i) payments of debt 
service on the Offered Bonds paid to DTC or its nominee, as the registered owner, or (ii) any 
redemption or other notices, or that DTC or the Participants will serve and act on a timely basis 
or in a manner described in this Official Statement. 

SECURITY FOR THE BONDS 

The Bank is obligated to pay the principal or Redemption Price of and the interest on the 
Bonds only from revenues or funds of the Bank and the State is not obligated to pay the principal 
or Redemption Price thereof or the interest thereon, and neither the faith and credit nor the taxing 
power of the State is pledged to the payment of the principal or Redemption Price of, or the 
interest on, the Bonds. The Bonds are general obligations of the Bank and, under the Resolution, 
the full faith and credit of the Bank are pledged for the payment of the principal or Redemption 
Price of and interest on the Bonds. The Resolution creates a continuing pledge and lien to secure 
the full and final payment of the principal or Redemption Price of and interest on all of the 
Bonds issued pursuant to the Resolution. 
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To secure the payment of the principal or Redemption Price of and interest on the Bonds, 
the Bank pledges, for the benefit of the Holders of the Bonds and coupons, all Municipal Bonds 
and Municipal Bonds Payments. The Municipal Bonds and the Municipal Bonds Payments, the 
investments thereof and the proceeds of such investments, if any, and all funds and accounts 
established by the Resolution are pledged for the payment of the principal or Redemption Price 
of and interest on the Bonds in accordance with the terms and provisions of the Resolution. 
Pursuant to the Resolution, the Municipal Bonds and the Municipal Bonds Payments and all 
other moneys and securities in the funds and accounts established by and so pledged under the 
Resolution shall be subject to the lien of such pledge. 

The Act provides that the Bank shall establish and maintain a reserve fund called the 
Maine Municipal Bond Bank Reserve Fund (the "Reserve Fund") in which there shall be 
deposited: 

(i) All moneys appropriated by the State for the purpose of the Fund; 

(ii) All proceeds of Bonds required to be deposited therein by the terms of any contract 
between the Bank and its Bondholders or any resolution of the Bank with respect to such 
proceeds of Bonds; and 

(iii) Any other moneys or funds of the Bank which it determines to deposit therein and 
any other moneys made available to the Bank for the purpose of such Fund from any other 
source. 

Moneys in the Reserve Fund shall be held and applied solely to the payment of the 
interest on and principal of the Bonds as they become due and payable and for the retirement of 
Bonds. Money may not be withdrawn if it reduces the amount in the Reserve Fund to an amount 
less than the Required Debt Service Reserve, except for payment of interest then due and payable 
on Bonds and the principal of Bonds then maturing and payable and for the retirement of Bonds 
in accordance with the terms of any contract between the Bank and its Bondholders and for 
which payments other moneys of the Bank are not then available. 

The Act provides that in order to assure the maintenance of the Required Debt Service 
Reserve in the Reserve Fund, there shall be annually appropriated and paid to the Bank for 
deposit in said Fund, such sum, if any, as shall be certified by the Chairman of the Bank to the 
Governor, as necessary to restore said Fund to an amount equal to the Required Debt Service 
Reserve. The Chairman shall annually, on or before December 1, make and deliver to the 
Governor his certificate stating the sum, if any, required to restore said Fund to an amount equal 
to the Required Debt Service Reserve and the sum or sums so certified shall be appropriated and 
paid to the Bank during the then current State fiscal year. 

While the Offered Bonds and the aforesaid provisions of the Act do not constitute a 
legally enforceable obligation upon the State of Maine nor create a debt on behalf of the State, 
there is no constitutional bar to future Legislatures to appropriate such sum as shall have been 
certified by the Chairman of the Bank to the Governor as necessary to restore the Reserve Fund 
to an amount equal to the Required Debt Service Reserve. 
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In order to further secure the Bonds, the First Supplemental Resolution established a 
Supplemental Reserve Fund that is comprised of a General Reserve Account and a Special 
Reserve Account. The General Reserve Account is to be funded with moneys that become 
available from time to time to the Bank for any of its lawful purposes pursuant to the Resolution. 
Earnings on the Supplemental Reserve Fund are returned to the Governmental Units as explained 
under the caption "Supplemental Reserve Fund." 

Both the General Reserve Account and the Special Reserve Account are pledged to the 
payment of the principal or Redemption Price, if any, and interest on all Bonds heretofore and 
hereafter issued under the Resolution. This pledge is subject to the terms and provisions of the 
First Supplemental Resolution permitting the use of moneys in such Accounts for the purposes 
specified under the caption "Supplemental Reserve Fund." 

The First Supplemental Resolution provides that in the event that there shall be, on any 
interest payment date for the Bonds, a deficiency in the Interest Account, or in the event that 
there shall be, on any principal payment date for the Bonds, a deficiency in the Principal 
Account, the Bank may, but is not required to, direct the Trustee to make up such deficiency or 
any portion thereof by the withdrawal of moneys from the Supplemental Reserve Fund. Such 
direction may require the sale or redemption of securities held in the Supplemental Reserve Fund 
to supplement the available cash in such Fund. 

The First Supplemental Resolution further provides that prior to the Chairman making 
and delivering his certificate to the Governor of the State, pursuant to the Resolution, stating the 
amount required to restore the Reserve Fund to the Required Debt Service Reserve, the Trustee 
shall transfer moneys or investments in the Supplemental Reserve Fund to the Reserve Fund in 
the amount, or any portion of such amount, necessary to restore the Reserve Fund to the 
Required Debt Service Reserve. 

LOAN AGREEMENTS AND MUNICIPAL BONDS PAYMENTS 

Each Loan Agreement, under which a Loan is to be made to a Governmental Unit, shall 
comply with certain terms and conditions, including the following: 

(a) The Governmental Unit which is a party to such Loan Agreement must be a 
Governmental Unit as defmed by the Act and the Loan Agreement must be executed in 
accordance with existing laws; 

(b) The Governmental Unit, prior to or simultaneously with the issuance of applicable 
Loan Obligations by the Bank, shall issue Municipal Bonds that are valid obligations of the 
Governmental Unit; 

(c) The Municipal Bonds Interest Payments to be made by the Governmental Unit 
under such Loan Agreement shall not be less than the amount of interest the Bank is required to 
pay on the Loan Obligations and shall be scheduled by the Bank in such manner and at such 
times (notwithstanding the dates of payment as stated in the Municipal Bonds) as to provide 
funds sufficient to pay interest on the Loan Obligations as the same become due and shall be 
paid to the Bank at least thirty days prior to the due date, subject, however, to the provisions of 
paragraph ( e) below; 
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(d) The Municipal Bonds Principal Payments to be made by the Governmental Unit 
under such Loan Agreement shall be scheduled by the Bank in such manner and at such times 
(notwithstanding the dates of payment as stated in the Municipal Bonds) as to provide funds 
sufficient to pay the principal of the Loan Obligations as the same mature and shall be paid to the 
Bank at least thirty days prior to the due date, subject, however, to the provisions of paragraph 
(e) below; 

(e) The Bank may deliver from time to time to the Trustee a written direction of an 
Authorized Officer to the effect that the Trustee shall make adjustment in the portion of the 
Municipal Bonds Payments to be deposited between the Interest Account and Principal Account 
in the amounts set forth in the schedule referred to below. Such direction of the Bank to the 
Trustee shall be accompanied by a schedule setting forth the allocations to be made from the 
Municipal Bonds Payments between the Interest Account and the Principal Account, and a 
certificate of an Authorized Officer of the Bank to the effect that such schedule will provide 
amounts sufficient to be deposited into the Interest Account and the Principal Account to pay the 
Loan Obligations and related interest. Upon any redemption of Bonds or purchase and 
cancellation of Bonds, the Bank shall deliver to the Trustee a revised schedule and new 
certificate. 

(f) The Governmental Unit shall be obligated to pay Fees and Charges to the Bank at 
the times and in the amounts which will enable the Bank to pay the "Fees and Charges" specified 
below; 

(g) The Governmental Unit shall be obligated to make the Municipal Bonds Principal 
Payments scheduled by the Bank on an annual basis and shall be obligated to make the 
Municipal Bonds Interest Payments scheduled by the Bank and to pay the Fees and Charges 
imposed by the Bank on a semi-annual basis; and 

(h) The Loan Agreement prohibits the sale or redemption of Municipal Bonds except 
under certain conditions (see "MISCELLANEOUS RESOLUTION AND LOAN AGREEMENT 
PROVISIONS - Sale of Municipal Bonds by Bank"). 

FEES AND CHARGES 

The Bank is authorized in connection with the making of Loans, to establish, make, 
maintain and charge such Fees and Charges to each Governmental Unit to which a Loan is made, 
and shall from time to time revise such Fees and Charges whenever necessary, so that such Fees 
and Charges actually collected from each such Governmental Unit will at all times produce 
moneys which, together with such Governmental Unit's Allocable Proportion of other moneys 
available under the provisions of the Resolution and other moneys available therefor, including 
any grants made by the United States of America or any agency or instrumentality thereof or by 
the State or any agency or instrumentality thereof, will be at least sufficient: 

(a) To pay, as the same become due, the Governmental Unit's Allocable Proportion 
of the Administrative Expenses of the Bank; and 

(b) To pay, as the same become due, the Governmental Unit's Allocable Proportion 
of the fees and expenses of the Trustee and Paying Agents for the Bonds of the Bank. 
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ESTIMATED SOURCES AND USES OF FUNDS 

Each Series Resolution authorizing the issuance of a Series of Bonds is required to 
specify the purposes for which such Series of Bonds are being issued and to provide for the 
disposition of the proceeds thereof. Purposes for which Bonds may be issued are (i) the making 
of Loans to Governmental Units, (ii) the making of payments into the Interest Account and the 
Operating Account or either of such Accounts, (iii) the making of payments into the Reserve 
Fund of any amounts required to be paid thereto in order to establish the Reserve Fund in an 
amount at least equal to the Required Debt Service Reserve or such larger amount as the Bank 
shall determine, (iv) the funding of Notes theretofore issued by the Bank for any purposes for 
which Bonds may have been issued, and (v) the refunding of Bonds and related purposes. 

The table below sets forth estimated sources and uses of funds, exclusive of accrued 
interest, if any, with respect to the 2015 Series C Bonds. 

Sources: 

Uses: 

Principal amount of the 2015 Series C Bonds .............................. .. 
Net Premium .............................................................. . 
Total 

Application of proceeds of the 2015 Series C Bonds for making 
12 Loans to 12 Governmental Units and acquiring 12 

$ 16,405,000.00 
1,100,861.60 

$ 17,505,861.60 
=~=== ....... ==~ 

Municipal Bonds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . .... $ 15,663,420.67 
Deposit in the Reserve Fund from the proceeds of the 2015 Series 

C Bonds ........................................................... .. 
Underwriters' Discount (see "Underwriting" herein) ................ .. 
Deposit to the Operating Account, to pay certain costs in 

connection with issuance of the Offered Bonds ............. .. 
Total 

1,718,740.31 
114,288.45 

9,412.17 

$ 17,505,861.60 

The table below sets forth estimated sources and uses of funds, exclusive of accrued 
interest, if any, with respect to the 2015 Series D Refunding Bonds. 

Sources: 

Uses: 

Total 

Principal amount of the 2015 Series D Refunding Bonds .......... .. 
Net Premium .............................................................. . 
Total 

Deposit of proceeds of the 2015 Series D Refunding Bonds under 
the Trust Agreement referred to below for refunding of the 
Bonds to be Refunded, as described under the heading 
"PLAN OF REFUNDING" below ............................. . 

Underwriters' Discount (see "Underwriting" herein) ................ .. 
Deposit to the Operating Account, to pay certain costs in 

connection with issuance of the 2015 Series D Refunding 
Bonds .............................................................. . 
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$ 53,605,000.00 
4,823,497.30 

$ 58,428,497.30 

$ 58,145,647.78 
281,268.06 

1,581.46 
$ 58,428,497.30 



Certain costs of issuing the Offered Bonds may be paid from other available moneys held 
by the Bank. In accordance with the provisions of the Act and the Resolution, the deposits in the 
Reserve Fund will, together with the funds on deposit therein, be at least equal to the maximum 
amount of principal and interest maturing and becoming"due in any succeeding calendar year on 
all Loan Obligations. 

A list of those Governmental Units which have executed Loan Agreements and the 
Municipal Bonds of each sold to the Bank that remain unpaid is included as Appendix B to this 
Official Statement. 

PLAN OF REFUNDING 

A portion of the proceeds of the 2015 Series D Refunding Bonds is being applied to 
refund, on the call dates and at the call prices set forth below, the following amounts of the 
following Series of the Bank's Bonds, all of which were issued pursuant to the Resolution: 

Maturity Interest 

Series of Bonds Date Rate 

2005 Series A Bonds 
1110112016 3.625% 
1110112016 5.000 
1110112017 3.700 
1110112017 4.250 
1110112018 4.250 
1110112019 4.500 
1110112020 3.850 
1110112020 4.500 
1110112021 4.500 

TOTAL 

Amount to be 
Refunded 

$ 860,000.00 
13,925,000.00 

650,000.00 
13,605,000.00 
13,385,000.00 
8,330,000.00 

125,000.00 
4,150,000.00 
2,885,000.00 

$57,915,000.00 

Call Date 

12/03/2015 
12/03/2015 
12/03/2015 
12/03/2015 
12/03/2015 
12/03/2015 
12/03/2015 
12/03/2015 
12/03/2015 

Call Price 

100% 
100 
100 
100 
100 
100 
100 
100 
100 

The Bonds to be Refunded are currently outstanding in the aggregate principal amount of 
$57,915,000.00 and the refunding will achieve debt service savings for the Bank and the 
Governmental Units. In order to accomplish the refunding of the Bonds to be Refunded, the 
proceeds of the sale of the 2015 Series D Refunding Bonds will be deposited into a special trust 
fund created by a trust agreement (the "Trust Agreement") to be entered into between the Bank 
and U.S. Bank National Association, as Trustee. The moneys so deposited in the special trust 
fund will be deposited with the Trustee pursuant to the Resolution upon the issuance and 
delivery of the 2015 Series D Refunding Bonds and will be held in trust uninvested and 
sufficient for the payment of the principal or Redemption Price of, as the case may be, the Bonds 
to be Refunded, and the interest due and to become due on the Bonds to be Refunded on and 
prior to their redemption date. 
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Arithmetical Computations 

The accuracy of the arithmetical computations of the adequacy of the amounts deposited 
with the Trustee and held uninvested to pay when due the principal and Redemption Price of, as 
the case may be, and interest on the Bonds to be Refunded will be verified by American 
Municipal Tax-Exempt Compliance Corp., Avon, Connecticut, a tax compliance specialty firm 
(the "Verification Agent"). In the opinion of Bond Counsel to the Bank, and in reliance upon 
such verification of mathematical computations, upon making such deposits with the Trustee 
pursuant to the Resolution and upon the issuance of certain irrevocable instructions to the 
Trustee, the Bonds to be Refunded will, under the terms of the Resolution, be deemed to have 
been paid, and the covenants, agreements and other obligations of the Bank to the holders of the 
Bonds to be Refunded will be discharged and satisfied. 

GOVERNMENTAL UNITS 

Most of the Municipal Bonds heretofore purchased and to be purchased by the Bank are 
payable from ad valorem taxes with the remainder payable from rates, charges and assessments 
(as shown in Appendix B hereto). Municipal Bonds eligible for purchase by the Bank are 
described below. 

Municipal Bonds Payable from Ad Valorem Taxes 

The Bank has received or will receive opinions from bond counsel to certain 
Governmental Units with respect to the Municipal Bonds of such Governmental Units to the 
effect that such Municipal Bonds are payable as to both principal and interest from ad valorem 
taxes which may be levied upon all the property within the territorial limits of each such 
Governmental Unit and taxable by it, subject to certain statutory exceptions relating to 
intermunicipal agreements by which a Governmental Unit shares a portion of its assessed 
valuation with another Governmental Unit, or to the establishment of municipal development 
districts the tax increment revenues on retained captured assessed value of which may not be 
available to pay principal or interest on such Municipal Bonds. In addition, any increase from 
year to year in the rate or amount of such ad valorem taxes is limited unless, in accordance with 
State law, such increase is approved by a majority of (a) the voters in the case of a municipality 
in which the voters approve the municipal tax levy, (b) all elected members of a town councilor 
a city council in a town or city in which the town council or the city council approves the 
municipal tax levy, subject to veto by the voters pursuant to a petition and referendum process, 
unless such process is prohibited by town or city charter or ( c) all members of the county budget 
committee and the county commissioners, subject to veto by the voters pursuant to a petition and 
referendum process, unless such process is prohibited by county charter. 

Present statutory law in the State, enacted in order to reduce the local burden of 
educational costs, provides for an allocation of funds from the State's general revenues based on 
certain enumerated educational expenses including debt service incurred for State approved 
construction projects. It should be noted that the allocation for such enumerated educational 
expenses including debt service is computed upon an aggregate statewide basis and not upon a 
local Governmental Unit basis. 
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Those Governmental Units that have incurred debt service for such approved school 
construction projects by the issuance of Municipal Bonds purchased by the Bank and that are 
currently outstanding are indicated in Appendix B. 

Municipal Bonds Payable ftom Rates, Charges and Assessments 

The Bank has received or will receive opinions from bond counsel to certain 
Governmental Units with respect to the Municipal Bonds of such Governmental Units to the 
effect that such MuniCipal Bonds are payable from rates, charges or assessments collected by the 
Governmental Unit. 

Municipal Bonds Eligible for Purchase by the Bank 

Pursuant to the Act, the Bank is authorized and empowered to purchase Municipal Bonds 
of Governmental Units which include any county, city, town, school administrative district, 
community school district or other quasi-municipal corporation within the State. To be eligible 
for purchase, such Municipal Bonds must be issued by a Governmental Unit and must be payable 
either from taxes or from rates, charges or assessments. The Act specifically prohibits the Bank 
from purchasing bonds or notes issued under the Revenue Producing Municipal Facilities Act or 
the Municipal Securities Approval Program of the Finance Authority of Maine Act (formerly the 
Municipal Securities Approval Act and, prior to that, the Municipal Industrial and Recreational 
Obligations Act). 

Although the major portion of Municipal Bond issues purchased by the Bank is payable 
from ad valorem taxes (see Appendix B), the Maine Legislature did not limit the Bank's 
portfolio solely to Municipal Bonds so secured. However, it did prohibit the inclusion of bonds 
issued under the Revenue Producing Municipal Facilities Act or the Municipal Securities 
Approval Program of the Finance Authority of Maine Act by adopting limited definitions of the 
terms Governmental Unit and Municipal Bonds. 

OUTSTANDING BONDS 

As shown below, the Bank has heretofore issued $4,615,040,000.00 aggregate principal 
amount of its Bonds. The Bank has, through prior refunding issues, refunded $1,375,050,000.00 
principal amount of its Bonds which are no longer deemed Outstanding under the Resolution, so 
that Bonds in the aggregate principal amount of $987,420,000.00 are Outstanding as of the date 
of this Official Statement. 

1973 Series A 
1973 Series B 
1974 Series A 
1974 Series B 
1975 Series A 
1975 Series B 
1975 Series C 
1975 Series D 
1975 Series E 
1975 Series F 

Principal Amount 
of Bonds Issued 

$ 1,145,000 
9,160,000 

11,870,000 
9,790,000 
1,445,000 
1,200,000 
4,610,000 
6,445,000 

600,000 
2,830,000 

Municipal Bond 
Issues Purchased 

4 
10 
10 
10 
6 
2 
5 
2 
2 
6 

Outstanding Principal Amounts 
As of the Date of this 

Official Statement 
$ 0 

o 
o 
o 
o 
o 
o 
o 
o 
o 

*Partially or fully refunded Bonds. The payments with respect to the Municipal Bonds refunded continue to secure all Outstanding Bonds. 
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1975 Series G 
1975 Series H 
1976 Series A 
1976 Series B 
1976 Series C 
1976 Series D 
1976 Series E 
1977 Series A 
1977 Series B 
1977 Series C 
1977 Series D 
1977 Series E" 
1977 Series F 
1977 Series G 
1978 Series A 
1978 Series B 
1978 Series C 
1978 Series D 
1978 Series E 
1978 Series F 
1978 Series G 
1978 Series H 
1979 Series A 
1979 Series B 
1979 Series C 
1979 Series D 
1980 Series A 
1980 Series B 
1980 Series C 
1980 Series D 
1980 Series E 
1980 Series F 
1980 Series G 
1981 Series A 
1981 Series B 
1981 Series C 
1981 Series D 
1981 Series E 
1982 Series A 
1982 Series B 
1982 Series C 
1982 Series D 
1982 Series E 
1982 Series F 
1982 Series G 
1982 Series H 
1983 Series A 
1983 Series B 
1983 Series C 
1983 Series D" 
1983 Series E 
1983 Series F 
1983 Series G 
1984 Series A 
1984 Series B 
1985 Series A 
1985 Series B 
1985 Series C" 
1986 Series A 
1986 Series B" 
1986 Series C 
1987 Series A 
1987 Series B 
1987 Series C 
1988 Series A 
1988 Series B 
1988 Series C 
1989 Series A 

Principal Amount 
of Bonds Issued 

$ 5,790,000 
28,940,000 

830,000 
1,320,000 
1,535,000 

18,435,000 
5,380,000 

505,000 
1,000,000 
1,665,000 

17,330,000 
77,030,000 

200,000 
4,675,000 

395,000 
960,000 

3,290,000 
3,990,000 

845,000 
1,470,000 
1,515,000 
9,920,000 

870,000 
5,665,000 
3,100,000 

19,960,000 
300,000 
500,000 

4,345,000 
lO,105,000 

285,000 
2,715,000 
8,105,000 

780,000 
1,610,000 

l3,630,000 
1,185,000 

l3,840,000 
675,000 

2,105,000 
2,865,000 
8,770,000 
1,925,000 
3,265,000 
1,860,000 
8,410,000 

905,000 
4,045,000 
5,585,000 

31,190,000 
1,835,000 
2,425,000 

16,515,000 
15,345,000 
23,610,000 
29,945,000 
20,415,000 
22,660,000 
48,875,000 
56,800,000 
54,365,000 
36,440,000 
59,6lO,000 
1,020,000 

39,775,000 
31,860,000 
43,445,000 
61,880,000 

Municipal Bond 
Issues Purchased 

4 
11 
2 
2 
1 
7 
2 
2 
1 
2 
6 
o 
1 
4 
1 
1 
3 
3 
4 
3 
2 
5 
2 
8 
5 
7 
2 
1 
4 
5 
1 
5 
6 
5 
3 
9 
8 
7 
4 
5 
3 
8 
5 
5 
3 
8 
2 
8 
4 
o 
4 

11 
14 
16 
28 
28 
24 
o 

37 
o 

46 
33 
40 
2 

29 
60 
32 
27 

Outstanding Principal Amounts 
As of the Date of this 

Official Statement 
$ 0 

o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o .' 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o o •• 
o • 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 

*Partially or fully refunded Bonds. The payments with respect to the Municipal Bonds refunded continue to secure all Outstanding Bonds. 
** Refunding Bonds. 

21 



Outstanding Principal Amounts 
Principal Amount Municipal Bond As of the Date of this 
Of Bonds Issued Issues Purchased Official Statement 

1989 Series B $ 14,300,000 16 $ 0 
1989 Series C 14,410,000 16 0 
1989 Series D 43,355,000 16 0 
1990 Series A 6,055,000 9 0 
1990 Series B 41,015,000 17 0 
1990 Series C 11,315,000 13 0 
1990 Series D 69,335,000 18 0 
1991 Series A 11,335,000 10 0 
1991 Series B 14,615,000 6 0 
1991 Series C 14,640,000 1 0 
1991 Series D 7,040,000 14 0 
1991 Series E 21,150,000 11 0 
1992 Series A 8,095,000 11 0 
1992 Series B 48,170,000 15 0 
1992 Series C .. 31,445,000 0 0 
1992 Series D 11,680,000 15 0 
1992 Series E 32,855,000 9 0 
1993 Series A" 323,820,000 0 0 
1993 Series B 14,185,000 10 0 
1993 Series C 25,885,000 10 0 
1993 Series D 1,915,000 6 0 
1993 Series E 27,085,000 12 0 
1994 Series A 12,380,000 1 0 
1994 Series B 6,265,000 10 0 
1994 Series C 18,405,000 10 0 
1994 Series D 12,365,000 11 0 
1994 Series E 4,870,000 8 0 
1994 Series F 16,975,000 8 0 
1995 Series A 4,815,000 8 0 
1995 Series B 5,310,000 4 0 
1995 Series C 520,000 1 0 
1995 Series D 5,485,000 8 0 
1995 Series E 19,875,000 7 0 
1996 Series A 2,630,000 6 0 
1996 Series B 27,340,000 10 0 
1996 Series C" 25,510,000 0 0 
1996 Series D 7,165,000 10 0 
1996 Series E 28,060,000 8 0 
1997 Series A 2,265,000 6 0 
1997 Series B 29,605,000 9 0 
1997 Series C 5,025,000 8 0 
1997 Series D 45,760,000 9 0 
1998 Series A" 60,950,000 0 0 
1998 Series B 9,215,000 11 0 
1998 Series C 64,555,000 13 0 1 

1998 Series D 7,380,000 8 0 
1998 Series E 6,510,000 5 O· 
1999 Series B 3,050,000 4 0 
1999 Series C 59,810,000 15 O· 
1999 Series D 6,995,000 6 0 
1999 Series E 39,465,000 10 O· 
2000 Series A 7,875,000 10 0 
2000 Series B 62,250,000 15 O· 
2000 Series C 11,170,000 10 0 
2000 Series D 28,390,000 10 O· 
2001 Series A 8,565,000 12 0 
2001 Series B 26,070,000 7 O· 
2001 Series C 11;345,000 11 0 
2001 Series D 57,490,000 15 O· 
2002 Series A 36,520,000 4 O· 
2002 Series B 2,435,000 5 0 
2002 Series C 75,140,000 12 0 
2002 Series D" 49,315,000 0 0 
2002 Series E 10,625,000 18 0 
2002 Series F 22,095,000 7 O· 
2003 Series A" 186,050,000 0 0 

*Partially or fully refunded Bonds. The payments with respect to the Municipal Bonds refunded continue to secure all Outstanding Bonds. 
** Refunding Bonds. 
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2003 Series B 
2003 Series C 
2003 Series D 
2003 Series E 
2004 Series A 
2004 Series B 
2004 Series C" 
2004 Series D 
2004 Series E 
2005 Series A" 
2005 Series B 
2005 Series C 
2005 Series D 
2005 Series E 
2006 Series A 
2006 Series B 
2006 Series C 
2007 Series A .. 
2007 Series B 
2007 Series C 
2007 Series D 
2007 Series E 
2008 Series A 
2008 Series B 
2008 Series C 
2009 Series A 
2009 Series B 
2009 Series C 
2009 Series D 
2009 Series E " 
2009 Series F " 
2009 Series G 
2009 Series H 
2010 Series A 
2010 Series B Taxable Bonds 
2010 Series C .. 
2010 Series D 
2010 Series E Taxable Bonds 
2010 Series F Taxable Bonds 
2011 Series A 
2011 Series C 
2011 Series E 
2011 Series F " 
2012 Series A 
2012 Series B" 
2012 Series C Taxable Bonds" 
2012 Series E 
2012 Series F" 
2012 Series G Taxable Bonds" 
2013 Series A 
2013 Series B 
2014 Series A 
2014 Series B 
2014 Series C" 
2015 Series A 
2015 Series B" 

Principal Amount 
of Bonds Issued 

$ 3,695,000 
13,595,000 
4,715,000 

. 13,745,000 
20,810,000 
73,755,000 
58,675,000 
15,740,000 
31,110,000 
91,250,000 

5,580,000 
16,470,000 
9,040,000 

51,355,000 
14,040,000 
9,090,000 

14,975,000 
51,335,000 
6,320,000 

63,060,000 
6,490,000 

47,070,000 
5,500,000 

43,560,000 
100,010,000 
10,060,000 
42,845,000 
21,620,000 
34,930,000 
4,685,000 

19,115,000 
9,590,000 

38,710,000 
8,320,000 

11,735,000 
99,425,000 
23,480,000 
41,235,000 
15,450,000 
80,275,000 
77,275,000 
24,230,000 
26,145,000 

5,375,000 
38,940,000 
22,120,000 
28,590,000 
30,140,000 
11,835,000 
15,905,000 
13,525,000 
19,250,000 
17,455,000 
92,295,000 
43,325,000 
27,055,000 

$4615 040000 

Municipal Bond 
Issues Purchased 

7 
14 
7 

17 
11 
14 
o 

21 
11 
o 
7 
9 

13 
7 

14 
11 
12 
o 
8 
7 
9 
9 
4 

11 
18 
1 

13 
2 
1 
o 
o 

11 
3 

12 
9 
o 

21 
11 
8 
4 

16 
18 
o 
9 
o 
o 

31 
o 
o 

17 
12 
17 
11 
o 

15 
Q 

Outstanding Principal Amounts 
As of the Date of this 

Official Statement 
$ 0 

o 
o 
o 
0* 
o 

8,245,0000 
o 
o 

66,225,000 
490,000 
855,000 • 

1,115,000 
2,680,000' 
2,280,000 
1,850,000 
4,045,000 

48,495,000 
1,590,000* 
9,545,000* 

780,000* 
7,750,000* 
1,590,000 

31,215,000 
20,365,000* 
5,880,000 

31,855,000 
16,580,000 
26,495,000 

o 
o 

7,320,000 
30,890,000 
4,340,000 

11,735,000 
86,820,000 
9,045,000 

41,235,000 
12,605,000 
69,095,000 
65,900,000 
16,780,000 
15,725,000 
4,865,000 

38,940,000 
15,825,000 
25,460,000 
30,140,000 
11,325,000 
15,245,000 
12,685,000 
19,250,000 
17,455,000 
92,295,000 
43,325,000 
27,055,000 

$987420000 

*Partially or fully refunded Bonds. The payments with respect to the Municipal Bonds refunded continue to secure all Outstanding Bonds. 
** Refunding Bonds. 
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FUNDS AND ACCOUNTS 

The Resolution establishes the following special Funds and Accounts held by the Trustee: 

(1) General Fund--comprised ofthe: 
(a) General Account 
(b) Operating Account 
(c) Interest Account 
(d) Principal Account 
(e) Redemption Account 

(2) Reserve Fund 

(3) Supplemental Reserve Fund 
(a) General Reserve Account 
(b) Special Reserve Account 

GENERAL FUND 

General Account 

The Resolution provides for the deposit to the General Account of: (i) unless an 
Authorized Officer of the Bank shall direct the Trustee to deposit the same into another Account, 
any income or interest earned by the Reserve Fund due to the investment thereof (provided a 
transfer will not reduce the amount of the Reserve Fund below the Required Debt Service 
Reserve); (ii) the balance of moneys remaining in the Redemption Account when the Trustee is 
able to purchase principal amounts of Bonds at a purchase price less than an amount equal to the 
proceeds from the sale or redemption of Municipal Bonds; and (iii) the excess of proceeds 
resulting from a Governmental Unit's redemption of its Municipal Bonds. 

The Resolution provides for the following withdrawals to be made from the General 
Account, for the following purposes: 

1. On or before each interest payment date of the Bonds, the Trustee shall withdraw 
from the General Account and deposit in the Interest Account an amount which, when added to 
the amount then on deposit in the Interest Account and derived from sources other than 
Municipal Bonds Interest Payments, will on such interest payment date, be equal to the 
installment of interest on the Bonds representing the Reserve Fund Obligations then becoming 
due. 

2. After providing for the payment to the Interest Account and on or before each 
interest payment date, the Trustee shall withdraw from the Genera] Account and deposit in the 
Operating Account the aggregate of the amounts requisitioned by the Bank as of such interest 
payment date for the six month period to and including the next succeeding interest payment 
date, for the purposes of paying the estimated Administrative Expenses of the Bank and the fees 
and expenses of the Trustee and paying agents due and to become due during such six month 
period. 
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3. After providing for the aforementioned withdrawals and as of the last day of each 
Fiscal Year, the Trustee shall withdraw from the balance of the moneys so remaining in the 
General Account and deposit to the credit of the Reserve Fund such amount (or the balance of 
the moneys so remaining in the General Account if less than the required amount) as shall be 
required to bring the Reserve Fund up to the Required Debt Service Reserve. . 

4. After providing for all the aforementioned payments required to have been made 
during each Fiscal Year and as of the last day of each Fiscal Year, the Trustee shall not later than 
the twentieth day of the succeeding Fiscal Year withdraw from the General Account and pay to 
the Bank for any of its lawfully authorized purposes the balance of the moneys remaining in the 
General Account, provided, however, that the Bank, in its absolute discretion may direct the 
Trustee to deposit any or all of such balance to be withdrawn from the General Account to the 
credit of the Redemption Account and the payment to the Bank of such balance shall be reduced 
accordingly. 

Operating Account 

The Resolution provides that all Fees and Charges received by the Trustee shall be 
deposited upon receipt in the Operating Account. Such Fees and Charges collected from 
Governmental Units shall be used, together with the deposits made to the Operating Account 
from the General Account, as described above, and any other moneys which may be made 
available to the Bank for the purposes of the Operating Account from any source or sources, 
including the amount received as a premium over the principal amount of a Series of Bonds, to 
pay: (i) Administrative Expenses of the Bank and the fees and expenses of the Trustee and 
paying agents, and (ii) financing costs with respect to a Series of Bonds. Moneys at any time 
held for the credit of the Operating Account shall be used for and applied solely to such 
purposes. The Resolution further provides that payments from the Operating Account shall be 
made (i) by the Trustee upon receipt of a requisition signed by an Authorized Officer, describing 
each payment and specifying that each item is a proper charge against the moneys in the 
Operating Account or (ii) by the Bank from a revolving fund established from payments from the 
Operating Account for the purpose of paying certain expenses. 

I~terest Account and Principal Account 

The Resolution provides that the Trustee shall credit to the Interest Account such portion 
of the Municipal Bonds Payments as shall represent Municipal Bonds Interest Payments, and to 
the Principal Account such portion of the Municipal Bonds Payments as shall represent 
Municipal Bonds Principal Payments; provided, however, the Bank may deliver from time to 
time to the Trustee a written direction to the effect that the Trustee shall make adjustment in the 
portion of the Municipal Bonds Payments to be deposited between the Interest Account and 
Principal Account accompanied by a schedule setting forth the allocations to be made from the 
Municipal Bonds Payments between the Interest Account and the Principal Account, and a 
certificate of an Authorized Officer of the Bank to the effect that such schedule will provide 
amounts sufficient to be deposited into the Interest Account and the Principal Account to pay the 
Loan Obligations and related interest. In addition, there shall be transferred as above provided 
from the General Account and deposited to the Interest Account an amount equal to the 
installment of interest on the Bonds representing the Reserve Fund Obligations falling due on the 
applicable interest payment date, and as provided hereafter, the Trustee shall transfer from the 
Reserve Fund to the Principal Account, on or before each principal payment date of the Bonds, 
an amount equal to the principal amount of the Bonds representing Reserve Fund Obligations 
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falling due on the applicable principal payment date. In addition to the preceding, accrued 
interest received from the proceeds of the sale of Bonds shall be deposited to the Interest 
Account. The moneys in the Interest Account and the Principal Account shall be used solely for 
the purposes of paying the principal of, Sinking Fund Installments for, and interest on, the 
Bonds. Any excess amounts remaining in the Interest Account and the Principal Account 
derived from the investment or reinvestment of Municipal Bonds Payments shall, upon receipt 
by the Trustee of direction by the Bank:, be transferred by the Trustee to the General Account. 

The Resolution further provides that in the event there shall be, on any interest payment 
date, a deficiency in the Interest Account, or in the event there shall be, on any principal payment 
date, a deficiency in the Principal Account, the Trustee shall make up such deficiencies from the 
Reserve Fund by the withdrawal of moneys therefrom for that purpose. 

Redemption Account 

The Resolution provides that the Trustee shall establish in the Redemption Account a 
separate sub-account for the Bonds of each Series outstanding. Moneys held in each such 
separate sub-account by the Trustee shall be applied to the purchase or retirement of the Bonds 
of the Series in respect of which such sub-account was created. Moneys for the redemption of 
Bonds may be deposited in the Redemption Account from the General Account at the direction 
of the Bank: as provided above in Paragraph 4, under the caption "General Account," and, if at 
any time upon the payment or retirement of Bonds at maturity or upon the purchase or 
redemption of Bonds, the moneys and securities in the Reserve Fund are in excess of the 
Required Debt Service Reserve and the use or transfer of such excess is not otherwise provided 
for in the Resolution, the Trustee, upon the request of the Bank, shall transfer such excess to the 
applicable sub-account in the Redemption Account. In the event Municipal Bonds or other 
obligations securing a Loan shall be sold by the Bank in accordance with the terms of the 
applicable Loan Agreement, or redeemed by the Governmental Unit, the Bank shall deposit the 
proceeds from such sale or redemption, except an amount thereof equal to the cost and expenses 
of the Bank: in effectuating the redemption of the Bonds to be redeemed upon such sale by the 
Bank or redemption by the Governmental Unit, into the applicable sub-account in the 
Redemption Account (except as provided below under "Miscellaneous Resolution and Loan 
Agreement Provisions - Sale of Municipal Bonds by Bank"); and the Trustee, upon the written 
request of the Bank signed by an Authorized Officer, further shall, in connection with each such 
event, withdraw from the Reserve Fund and deposit in the applicable sub-account in the 
Redemption Account an amount of moneys, if any, equal to the amount of the reduction of the 
Required Debt Service Reserve which would result upon the redemption of such Bonds upon the 
next succeeding redemption date. 

If at any time the moneys on deposit to the credit of the Reserve Fund, or the investments 
thereof, are less than the Required Debt Service Reserve, and there are then moneys on deposit in . 
any sub-account in the Redemption Account resulting from moneys credited thereto from the 
General Account at the direction of the Bank or from excess moneys which have been previously 
transferred from the Reserve Fund to the Redemption Account resulting from the retirement of 
Bonds, there shall be withdrawn from such sub-accounts and deposited to the credit of the 
Reserve Fund an amount sufficient (or all of the moneys in said sub-accounts if less than the 
amount sufficient) to make up such deficiency. 
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RESERVE FUND 

The Reserve Fund shall be held by the Trustee. The Bank shall pay into the Reserve 
Fund: (i) such portion of the moneys appropriated and made available by the State and paid to 
the Bank for the purposes of the Reserve Fund; (ii) all moneys paid to the Bank pursuant to the 
Act for the purpose of restoring the Reserve Fund to the amount ofthe Required Debt Service 
Reserve; (iii) such portion of the proceeds of the sale of Bonds, if any, as shall be provided by 
the Series Resolution authorizing the issuance thereof; (iv) such portion ofthe proceeds of the 
sale of Notes, if any, as shall be provided by the resolution of the Bank authorizing the issuance 
thereof; and (v) any other moneys which may be made available to the Bank for the purposes of 
the Reserve Fund from any other source or sources. The Trustee shall deposit in and credit to the 
Reserve Fund all moneys transferred from the General Account and all moneys transferred from 
the Redemption Account as above provided. 

Moneys and securities held for the credit of the Reserve Fund shall be transferred by the 
Trustee to the Interest Account and Principal Account at the times and in the amounts required in 
the event there shall be, on any interest payment date, a deficiency" in the Interest Account, or in 
the event there shall be, on any principal payment date, a deficiency in the Principal Account. 

On or before each principal payment date of the Bonds, the Trustee shall transfer from 
the Reserve Fund to the Principal Account an amount equal to the principal amount of the Bonds 
representing Reserve Fund Obligations falling due on such principal payment date. Any income 
or interest earned by the Reserve Fund due to the investment thereof shall be transferred by the 
Trustee promptly to the General Account or to such other Account as an Authorized Officer of 
the Bank shall direct the Trustee in writing, but only to the extent that any such transfer will not 
reduce the amount of the Reserve Fund below the Required Debt Service Reserve. If, at any 
time upon the payment or retirement of Bonds at maturity or upon purchase or redemption, the 
moneys and securities in the Reserve Fund are in excess of the Required Debt Service Reserve, 
and the use or transfer of such excess is not otherwise provided for in the Resolution, the 
Trustee, upon the written request of the Bank signed by an Authorized Officer, shall transfer 
such excess to and deposit the same in the applicable sub-account in the Redemption Account. 
Whenever the Bank shall sell, or whenever a Governmental Unit shall redeem, Municipal Bonds 
requiring the purchase or redemption of Bonds which would result in the reduction of the 
Required Debt Service Reserve upon the purchase or redemption of such Bonds, the Trustee, 
upon the written request of the Bank signed by an Authorized Officer, shall, in connection with 
each such event, withdraw from the Reserve Fund and deposit in the applicable sub-account in 
the Redemption Account an amount of moneys equal to the amount of the reduction of the 
Required Debt Service Reserve which would result upon the redemption of such Bonds upon the 
next succeeding redemption date. 

SUPPLEMENTAL RESERVE FUND 

The Supplemental Reserve Fund was established by the First Supplemental Resolution to 
be maintained and held by the Trustee pursuant to the provisions of the Resolution. The 
following two accounts were established within the Supplemental Reserve Fund: 

(a) the General Reserve Account into which was deposited on October 5, 1977 
$200,000 from available moneys of the Bank and into which shall be deposited such other 
amounts available pursuant to the Resolution as the Bank in its absolute discretion shall by 
resolution authorize to be deposited in the General Reserve Account (provided that nothing in the 
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First Supplemental Resolution shall be interpreted to limit the right of the Bank, to direct the 
Trustee, in accordance with the Resolution, to deposit any moneys to the credit of the 
Redemption Account); and 

(b) the Special Reserve Account into which $1,970,829.37 was deposited on 
November 1, 1977 pursuant to a Series Resolution adopted September 20, 1977. Since that date, 
the Bank has deposited an additional $2,500,000 to the General Reserve Account from available 
moneys in the General Fund. 

The market value of the Supplemental Reserve Fund was $13,282,561 as of July 31, 
2015. 

Subject to the provisions of the First Supplemental Resolution as to the disposition of 
moneys in the Supplemental Reserve Fund, the Supplemental Reserve Fund, including the 
moneys and securities therein, is pledged to the payment of the principal or Redemption Price of 
and interest on the Bonds in accordance with the terms and provisions of the Resolution. 

In the event that there shall be, on any interest payment date for the Bonds, a deficiency 
in the Interest Account, or on any principal payment date for the Bonds, a deficiency in the 
Principal Account, the Bank may, but is not required to, direct the Trustee to make up such 
deficiency or any portion thereof by the withdrawal of moneys from the Supplemental Reserve 
Fund for that purpose. Such direction may require the sale or redemption of securities held in the 
Supplemental Reserve Fund. 

Prior to the Chairman making and delivering his certificate to the Governor of the State, 
pursuant to the Resolution, stating the amount required to restore the Reserve Fund to the 
Required Debt Service Reserve, the Trustee shall transfer moneys or investments in the 
Supplemental Reserve Fund to the Reserve Fund in the amount, or any portion of such amount, 
necessary to restore the Reserve Fund to the Required Debt Service Reserve. The Trustee shall 
first transfer moneys and investments in the General Reserve Account before transferring any 
moneys or investments in the Special Reserve Account to supplement the available amount in the 
Reserve Fund. 

Subject to the aforementioned proVIsIOns of the First Supplemental Resolution, on 
October 15 of each year, commencing October 15, 1978, each of the Governmental Units 
specified in a resolution of the Bank shall receive, to the extent moneys are available in the 
Special Reserve Account, a credit if the Municipal Bonds of such Governmental Units so 
specified shall be outstanding and not previously called for redemption on such October 15. 
Such credit shall be equal to a specified percentage of the amount earned from the investment of 
moneys in the Special Reserve Account received and on hand on such October 15. Such credit 
shall be applied to the next succeeding November 1 principal payment of such Governmental 
Unit due on its Municipal Bonds, and the amount of such credit shall be treated and deposited 
under the Resolution as a "Municipal Bonds Principal Payment," provided, however, that no 
such credit shall be applied to such principal payments if on such November 1 there exists a 
deficiency in the Interest Account or in the Principal Account, or, if as the result of a prior 
valuation, the amount in the Reserve Fund does not at least equal the Required Debt Service 
Reserve. 
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INVESTMENT OF FUNDS 

The Resolution provides that all moneys held by the Trustee shall be continuously and 
fully secured, for the benefit of the Bank and the Holders of the Bonds. The Trustee shall invest 
the Funds and Accounts upon the direction of the Bank as follows: 

Moneys in the General Fund and the Supplemental Reserve Fund, and each of the 
Accounts in each such Fund, and the Reserve Fund shall be invested upon the direction of the 
Bank in Investment Securities the maturity or redemption date at the option of the holder of 
which shall coincide as nearly as practicable with the times at which moneys in such Funds will 
be required for the purposes provided in the Resolution. The Bank may direct the Trustee to pay 
the income or interest earned on the investment of moneys in the General Reserve Account to the 
Bank for any of its lawful purposes. 

"Investment Securities" shall mean any of the following obligations: (a) direct 
obligations of the United States of America or direct obligations of the State or obligations the 
principal and interest of which are guaranteed by the United States of America, (b) any bond, 
debenture, note, participation or other similar obligation issued by any of the following Federal 
agencies: Government National Mortgage Association, Federal Land Banks, Federal Home 
Loan Banks, Federal Intermediate Credit Banks, Banks for Cooperatives, Tennessee Valley 
Authority, Fanners' Home Administration and Export-Import Bank, (c) any bond, debenture, 
note, participation or other similar obligation issued by the Federal National Mortgage 
Association to the extent such obligations are guaranteed by the Government National Mortgage 
Association, (d) any other obligation of the. United States of America or any Federal agencies 
which may then be purchased with funds belonging to the State or held in the State Treasury, (e) 
(i) repurchase agreements with respect to obligations listed in paragraphs (a), (b), (c) or (d) 
above ifentered into with a bank, including the Trustee, trust company or a broker or dealer (as 
defined by the Securities Exchange Act of 1934, as amended) which is a dealer in government 
bonds which reports to, trades with, and is recognized as a primary dealer by a Federal Reserve 
Bank, and which is a member of the Securities Investors Protection Corporation if (A) such 
obligations that are the subject of such repurchase agreement are delivered to the Trustee or are 
supported by a safekeeping receipt issued by a depository satisfactory to the Trustee, provided 
that such repurchase agreement must provide that the value of the underlying obligations shall be 
maintained at a current market value, calculated no less frequently than monthly, of not less than 
the repurchase price, (B) a prior perfected security interest in the obligations which are the 
subject of such repurchase agreement has been granted to the Trustee, (C) such obligations are 
free and clear of any adverse third party claims, and (D) such repurchase agreement is a 
"repurchase agreement" as defined in the Bankruptcy Amendments and Federal Judgeship Act of 
1984, as amended, as follows: repurchase agreements providing for the transfer of certificates of 
deposit, eligible bankers' acceptances or securities that are direct obligations of, or that are fully 
guaranteed as to principal and interest by, the United States or any agency of the United States 
against transfer of funds by the transferee of such certificates of deposit, eligible bankers' 
acceptances or securities with a simultaneous agreement by such transferee to transfer to the 
transferor thereof certificates of deposit, eligible bankers' acceptances or securities as described 
above, at a date certain not later than one year after such transfers or on demand, against the 
transfer of funds; or (ii) investment agreements continuously secured by the obligations listed in 
paragraphs (a), (b), (c), (d) or (f) hereof, with any bank, trust company, insurance company or 
broker or dealer (as defined by the Securities Exchange Act of 1934, as amended) which is a 
dealer in government bonds, which reports to, trades with and is recognized as a primary dealer 
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by, a Federal Reserve Bank, and is a member of the Securities Investors Protection Corporation 
if (A) such obligations are delivered to the Trustee or are supported by a safekeeping receipt 
issued by a depository satisfactory to the Trustee, provided that such investment agreements 
must provide that the value of the underlying obligations shall be maintained at a current market 
value, calculated no less frequently than monthly, of not less than the amount deposited 
thereunder, (B) a prior perfected security interest in the obligations which are securing such 
agreement has been granted to the Trustee, and (C) such obligations are free and clear of any 
adverse third party claims, (f) obligations the interest on which is excludable from gross income 
for Federal income tax purposes, that are fully and irrevocably secured as to principal and 
interest by United States government securities held in trust for the payment thereof, and which 
have been rated by Moody's Investors Service (if Bonds are then rated by such rating agency) 
and Standard & Poor's Corporation (if Bonds are then rated by such rating agency) in their 
respective highest rating category and which municipal securities are serial bonds or term bonds 
non-callable prior to maturity except at the option of the holder thereof, (g) debt obligations of 
the Resolution Funding Corporation, and (h) obligations of the State or any municipality or 
quasi-municipal corporation of the State, provided that such obligations have been rated by 
Moody's Investors Service (if Bonds are then rated by such rating agency) and Standard & 
Poor's Corporation (if Bonds are then rated by such rating agency) in either of their two highest 
rating categories. The maturity or redemption date at the option of the holder of any such 
investment shall coincide as nearly as practicable with the times at which monies in the General 
Fund (and each of the Accounts therein) and the Reserve Fund will be required for the purposes 
in the Resolution provided. Notwithstanding the foregoing, investment of monies in the General 
Fund (and each of the Accounts therein) and the Reserve Fund shall only be invested in the 
manner as permitted for investment of funds belonging to the State or held in the State treasury 
unless otherwise permitted by law. For purposes of defeasance, Investment Securities shall 
mean only obligations described under (a), (b) and (c) above. 

In lieu of the investments of moneys in Investment Securities, the Trustee shall upon 
direction of the Bank deposit moneys from any fund or account held by the Trustee under the 
terms of the Resolution in, to the extent permitted by law, interest-bearing time deposits, or shall 
make other similar banking arrangements, with itself or a member bank or banks of the Federal 
Reserve System or banks the deposits of which are insured by the Federal Deposit Insurance 
Corporation; provided, that all moneys in each such interest-bearing time deposit or other similar 
banking arrangement shall be continuously and fully secured by Investment Securities or by 
direct obligations of the State or obligations the principal and interest of which are guaranteed by 
the State, of a market value equal at all times, to the amount of the deposit or of the other similar 
banking arrangement. 

ISSUANCE OF ADDITIONAL BONDS 

The Resolution provides that the Bank shall not hereafter create or permit the creation of 
or issue any obligations or create any additional indebtedness which will be secured by a charge 
and lien on the Municipal Bonds and the Municipal Bonds Payments or which will be payable 
from the General Fund or Reserve Fund, except that additional Series of Bonds may be issued 
from time to time pursuant to a Series Resolution subsequent to the issuance of the initial Series 
of Bonds under the Resolution on a parity with the Bonds of such initial Series of Bonds and 
secured by an equal charge and lien on the Municipal Bonds and the M~cipal Bonds Payments, 
and payable equally and ratably from the General Fund and Reserve Fund, for the purposes of (i) 
making Loans to Governmental Units, (ii) making payments into the Interest Account, the 
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Operating Account or the Reserve Fund, (iii) the funding of Notes theretofore issued by the Bank 
to provide funds to make Loans, and (iv) subject to the provisions and limitations on the issuance 
of Refunding Bonds, the refunding of any Bonds then Outstanding, under the conditions and 
subject to the limitations stated below. 

No additional Series of Bonds shall be issued subsequent to the issuance of the initial 
Series of Bonds under the Resolution unless: 

(a) the principal amount of the additional Bonds then to be issued, together with the 
principal amount of the Bonds and Notes of the Bank theretofore issued, will not exceed in 
aggregate principal amount any limitation thereon imposed by law; 

(b) there is at the time of the issuance of such additional Bonds no deficiency in the 
amounts required by the Resolution or any Series Resolution to be paid into the General Fund 
and into the Reserve Fund; 

(c) the amount of the Reserve Fund, upon the issuance and delivery of such 
additional Bonds and the deposit in the Reserve Fund of any amount provided therefor in the 
Series Resolution authorizing the issuance of such additional Bonds, shall not be less than the 
Required Debt Service Reserve; 

(d) the provisions of Section 6006 of the Act providing for the maintenance of the 
Reserve Fund in an amount equal to the Required Debt Service Reserve by the appropriation and 
payment of moneys by the State for such purpose shall not have been repealed or amended to the 
detriment of Bondholders; and 

(e) the maturities of the additional Bonds then being issued representing Loan 
Obligations, unless such additional Bonds are being issued to refund Outstanding Bonds or are 
otherwise being issued in accordance with that provision of the Resolution allowing the Bank to 
direct the Trustee to make adjustments in the portion of the Municipal Bonds Payments to be 
deposited between the Interest Account and the Principal Account, shall be proportionate to the 
scheduled Municipal Bonds Principal Payments to be made in respect of the Loans with respect 
to which such additional Bonds are to be issued. 

The Bank expressly reserves the right to adopt one or more other general bond 
resolutions and reserves the right to issue Notes and any other obligations so long as the same are 
not a charge or lien on the Municipal Bonds, the Municipal Bonds Payments and the Fees and 
Charges, or payable from the General Fund or Reserve Fund created pursuant to the Resolution. 

ISSUANCE OF REFUNDING BONDS 

The Resolution provides that: (1) All or any part of one or more Series of Refunding 
Bonds may be authenticated and delivered upon original issuance to refund all Bonds 
Outstanding or any part of one or more Series of Outstanding Bonds. Refunding Bonds shall be 
issued in a principal amount sufficient, together with other moneys available therefor, to 
accomplish such refunding and to make such deposits required by the provisions of the Act, the 
Resolution and of the Series Resolution authorizing said Series of Refunding Bonds. 
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(2) A Series of Refunding Bonds may be authenticated and delivered only upon 
receipt by the Trustee (in addition to the receipt by it of the documents required by the 
Resolution for the delivery of any Series of Bonds) of: 

(a) A certificate of an Authorized Officer setting forth (1) the Aggregate Debt 
Service for the then current and each future calendar year (i) with respect to all Series of Bonds 
Outstanding immediately prior to such authentication and delivery and (ii) with respect to all 
Series of Bonds to be Outstanding immediately thereafter (excluding any Series of Bonds issued 
simultaneously with the issuance of a Series of Refunding Bonds), and (2) that the Aggregate 
Debt Service for each such year set forth pursuant to (1) (ii) of this paragraph (a) is no greater 
than the Aggregate Debt Service set forth pursuant to (1)(i) of this paragraph (a); 

(b) Irrevocable instructions to the Trustee, satisfactory to it, to give due notice 
of redemption of all the Bonds to be refunded on the redemption date specified in such 
instructions; 

(c) Irrevocable instructions to the Trustee, satisfactory to it, to make the 
required publication of notice to the Holders of the Bonds and coupons being refunded; 

(d) Either (i) moneys in an amount sufficient to effect payment at the 
applicable Redemption Price of the Bonds to be refunded, together with accrued interest on such 
Bonds to the redemption date, which moneys shall be held by the Trustee or anyone or more of 
the Paying Agents in a separate account irrevocably in trust for and assigned to the respective 
Holders of the Bonds to be refunded, or (ii) direct obligations of the United States of America in 
such principal amounts, of such maturities, bearing such interest, and otherwise having such 
terms and qualifications, as shall be necessary to comply with the provisions of the Resolution 
relative to defeasance of Bonds and any moneys required pursuant thereto, which direct 
obligations of the United States of America or other securities and moneys shall be held in trust 
and used only as provided by such provisions; and 

(e) A certificate of an Authorized Officer containing such additional 
statements as may be reasonably necessary to show compliance with the requirements of the 
Resolution which provide for Refunding Bonds. 

(3) If the principal amount of the Refunding Bonds of a Series shall exceed the 
principal amount of the Outstanding Bonds refunded thereby, from and after the delivery of such 
Series of Refunding Bonds, the Trustee shall make appropriate adjustment between the Interest 
Account and Principal Account when disbursing and applying Municipal Bonds Payments 
deposited in the General Fund pursuant to the provisions of the Resolution to the end that such 
portion of the Municipal Bonds Payments as shall represent Municipal Bonds Interest Payments 
not required for deposit in the Interest Account for the purpose of paying interest accruing upon 
the Bonds shall be deposited in the Principal Account. Any surplus which might result upon and 
after such deposit shall be disposed of in the manner specified in the Series Resolution 
authorizing such Series of Refunding Bonds. 

32 



MISCELLANEOUS RESOLUTION AND LOAN AGREEMENT PROVISIONS 

Modification of Loan Agreement Terms 

The Bank shall not consent to the modification of, or modify, the rate or rates of interest 
of, or the amount or time of payment of any installment of principal or interest of any Municipal 
Bonds evidencing a Loan, or the amount or time of payment of any Fees and Charges payable 
with respect to such Loan, or the security for or any terms or provisions of such Loan or the 
Municipal Bonds evidencing the same, in a manner which materially adversely affects or 
materially diminishes the rights of the Bondholders; provided, however, that, in the event the 
Loan Obligations are being or have been refunded and the Refunding Bonds therefor are in a 
principal amount in excess of or less than the principal amount of the Bonds refunded, the Bank 
may consent to the modification of and modify the Loan Agreement relating to such Loan and 
the Municipal Bonds evidencing the same, and the Municipal Bonds Payments to be made 
thereunder so long as such Municipal Bonds Payments are sufficient in amount and payable at 
the times required for the payment of the principal of and interest on such Refunding Bonds and 
further provided, however, that, in the event the Loan Obligation has been refunded and the 
interest the Bank is required to pay on the Refunding Bonds is less than the interest the Bank was 
required to pay on such original Bonds refunded by the Bank, the Municipal Bonds Interest 
Payments to be made by the Governmental Unit in respect of such Loan shall be reduced so that 
the amounts required to be paid shall be sufficient to pay interest on such Refunding Bonds 
Outstanding. 

Sale of Municipal Bonds by Bank 

The Bank shall not sell (except as provided below) any Municipal Bonds prior to the date 
on which all Outstanding Bonds issued with respect to the applicable Loan are redeemable 
(except as provided below), and shall not after such date sell any such Municipal Bonds unless 
the sales price thereof received by the Bank shall not be less than the aggregate of: (i) the 
principal amount of the Loan Obligation so to be redeemed, (ii) the interest to accrue on the Loan 
Obligation so to be redeemed to the next redemption date thereof not previously paid, (iii) the 
applicable premium, if any, payable on the Loan Obligation so to be redeemed, (iv) the costs and 
expenses of the Bank in effecting the redemption of the Loan Obligation so to be redeemed, if 
any, and (v) at the direction of the Bank, an amount equal to the proportionate amount of 
Reserve Fund Obligations so to be redeemed, if any, which were issued by the Bank with respect 
to such Loan Obligation, less the amount of moneys or investments available for withdrawal 
from the Reserve Fund and for application to· the redemption of such Bonds in accordance with 
the terms and provisions of the Resolution, as determined by the Bank; provided, however, that, 
(y) in the event the Loan Obligation has been refunded and the Refunding Bonds therefor were 
issued in a principal amount in excess of or less than the Loan Obligation remaining unpaid at 
the date of issuance of such Refunding Bonds, the required amount to be included in such sales 
price under item (i) above shall be the principal amount of such Refunding Bonds Outstanding; 
and (z) in the event the Bank shall determine to sell prior to maturity any Municipal Bonds with 
respect to which a Loan is made prior to the date (the "Call Date") on which all Outstanding 
Bonds issued with respect to such Loan are redeemable, any such sale shall be for an amount to 
be held by the Trustee in a separate sub-account of the General Fund which, (1) when invested in 
the types of securities described below in "DEFEASANCE" and as set forth in a certificate of an 
Authorized Officer of the Bank delivered to the Trustee, shall be equal to the aggregate of 
clauses (i) through (v) above, and (2) may be held in such sub-account until the final maturity 
date of the Outstanding Bonds issued with respect to such Loan. In the event the Loan 
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Obligation has been refunded and the interest the Bank is required to pay on the Refunding 
Bonds thereafter is less than the interest the Bank was required to pay on the Loan Obligation, 
the required amount to be included in such sales price in item (ii) above shall be the amount of 
interest to accrue on such Refunding Bonds Outstanding. 

Enforcement of Municipal Bonds 

The Bank shall diligently enforce, and take all reasonable steps, actions and proceedings 
necessary for the enforcement of, all terms, covenants and conditions of all Loan Agreements 
and the Municipal Bonds evidencing Loans made by the Bank, including the prompt collection 
of, and the giving of notice to the Treasurer of State of any failure or default of any 
Governmental Unit in the payment of, its Municipal Bonds or of its Fees and Charges. 

The Act provides that to the extent that the Treasurer of State shall be the custodian at 
any time of any funds or moneys due or payable to a Governmental Unit at allY time subsequent 
to written notice to the Treasurer of State from the Bank to the effect that such Governmental 
Unit has not paid or is in default as to the payment of principal of or interest on any Municipal 
Bonds of such Governmental Unit then held or owned by the Bank, the Treasurer of State shall 
withhold the payment of such funds or moneys from such Governmental Unit until the amount of 
such principal or interest then due and unpaid has been paid to the Bank, or the Treasurer of 
State has been advised that arrangements, satisfactory to the Bank, have been made for the 
payment of such principal and interest. 

Pledge of Municipal Bonds and Municipal Bonds Payments 

To secure the payment of the principal or Redemption Price of and interest on, and 
Sinking Fund Installments for, the Bonds, the Bank pledges, inter alia, the Municipal Bonds and 
Municipal Bonds Payments. The pledge of such Municipal Bonds and Municipal Bonds 
Payments shall be valid and binding from and after the date of adoption of the Resolution, and 
such Municipal Bonds and Municipal Bonds Payments shall immediately be subject to the lien of 
such pledge without any physical delivery thereof or further act, and the lien of such pledge shall 
be valid and binding as against all parties having claims of any kind in tort, contract or otherwise 
against the Bank, irrespective of whether such parties have notice thereof. 

Responsibilities of Trustee and Paying Agents 

The Resolution provides that neither the Trustee nor any Paying Agent shall (1) be 
deemed to make any representations as to the validity or sufficiency of the Resolution or of any 
Bonds or coupons issued thereunder or in respect of the security afforded by the Resolution, or 
incur any responsibility in respect thereof; (2) be under any responsibility or duty with respect to 
the issuance of the Bonds for value or the application of the proceeds thereof or the application 
of any moneys paid to the Bank; (3) be under any obligation or duty to perform any act which 
would involve it in expense or liability or to institute or defend any suit or to advance any of its 
own moneys, unless properly indemnified; (4) be liable in connection with the performance of its 
duties under the Resolution except for its own negligence or default; or (5) be under any 
responsibility or duty with respect to the application of any moneys paid to anyone of the others. 
The Resolution also provides that the Trustee and any Paying Agent may consult with counsel, 
who mayor may not be of counsel to the Bank, and the opinion or advice of such counsel shall 
be full and complete authorization and protection in respect of any action taken or suffered by it 
under the Resolution in good faith and in accordance therewith. 
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CERTAIN OTHER COVENANTS 

Among other covenants made by the Bank in the Resolution are those related to the 
following matters: 

Accounts and Reports 

(1) The Bank shall keep, or cause to be kept, proper books of record and account in 
which complete and correct entries shall be made of its transactions relating to all Municipal 
Bonds Payments, Municipal Bonds, the Fees and Charges and all funds and accounts established 
by the Resolution, which shall at all reasonable times be subject to the inspection of the Trustee 
and the Holders of an aggregate of not less than five per centum (5%) in principal amount of 
Bonds then Outstanding or their representatives duly authorized in writing. 

(2) The Bank shall annually, on or before the last day of December in each year, file 
with the Trustee a copy of an annual report for the preceding Fiscal Year, accompanied by an 
Accountant's Certificate, setting forth in complete and reasonable detail: (a) its operations and 
accomplishments; (b) its receipts and expenditures during such Fiscal Year in accordance with 
the categories or classifications established by the Bank for its operating and capital outlay 
purposes; (c) its assets and liabilities at the end of such Fiscal Year, including a schedule of its 
Municipal Bonds Payments, Municipal Bonds, Fees and Charges and the status of reserve, 
special or other funds and the funds and accounts established by the Resolution; and (d) a 
schedule of its Outstanding Bonds and other obligations outstanding at the end of such Fiscal 
Year, together with a' statement of the amounts paid, redeemed and issued during such Fiscal 
Year. A copy of each such annual report and Accountant's Certificate shall be mailed promptly 
thereafter by the Bank to each Bondholder who shall have filed his name and address with the 
Bank for such purpose. 

Budgets 

(1) The Bank shall, at least sixty (60) days prior to the beginning of each Fiscal Year, 
prepare and file in the office of the Trustee a preliminary budget covering its fiscal operations for 
the succeeding Fiscal Year that shall be open to inspection by any Bondholder. The Bank shall 
also prepare a summary of such preliminary budget and on or before forty-five (45) days prior to 
the beginning of each Fiscal Year mail a copy thereof to any Bondholder who shall have filed his 
name and address with the Bank for such purpose. 

(2) The Bank shall adopt an annual budget covering its fiscal operations for the 
succeeding Fiscal Year not later than June 1 of each year and file the same with the Trustee and 
with such officials of the State as required by the Act, as then amended, which budget shall be 
open to inspection by any Bondholder. In the event the Bank shall not adopt an annual budget 
for the succeeding Fiscal Year on or before June 1, the budget for the preceding Fiscal Year shall 
be deemed to have been adopted and be in effect for such Fiscal Year until the annual budget for 
such Fiscal Year shall have been adopted as above provided. The Bank may at any time adopt 
an amended annual budget in the manner provided in the Act as then amended. 
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Personnel and Servicing of Programs 

(1) The Bank shall at all times appoint, retain and employ competent personnel for 
the purpose of carrying out its respective programs and shall establish and enforce reasonable 
rules, regulations, tests and standards governing the employment of such personnel at reasonable 
compensation, salaries, fees and charges and all persons employed by the Bank shall be qualified 
for their respective positions. 

(2) The Bank may pay to the respective State agency, municipality or political 
subdivision of the State from the Operating Account such amounts as are necessary to reimburse 
the respective State agency, municipality or political subdivision of the State for the reasonable 
costs of any services performed for the Bank. 

Waiver of Laws 

The Bank shall not at any time insist upon or plead in any manner whatsoever, or claim 
or take the benefit or advantage of any stay or extension law now or at any time hereafter in 
force which may affect the covenants and agreements contained in the Resolution or in any 
Series Resolution or in the Bonds, and all benefit or advantage of any such law or laws has been 
expressly waived by the Bank. 

SECONDARY MARKET DISCLOSURE 

The Bank has authorized a separate Continuing Disclosure Agreement with respect to 
each of the 2015 Series C Bonds and the 2015 Series D Refunding Bonds (the "Continuing 
Disclosure Agreements") in order to assist the Underwriters in complying with the Securities and 
Exchange Commission Rule 15c2-12 (the "Rule"). The Continuing Disclosure Agreements will 
be for the benefit of the respective holders of the Offered Bonds and beneficial owners will be 
third-party beneficiaries thereof. In the Continuing Disclosure Agreements, the respective forms 
of which are attached hereto as Appendix E, the Bank agrees, for the benefit of the holders and 
beneficial owners of the applicable Offered Bonds to provide, among other information, certain 
financial information relating to the Bank (the "Annual Financial Information") by not later than 
nine months following the end of the Bank's fiscal year, commencing with the fiscal year ended 
June 30, 2015, and to provide such Annual Financial Information and provide notices of certain 
enumerated events. The Bank will cause the Annual Financial Information and such notices to 
be provided to, and in the manner prescribed by, the Municipal Securities Rulemaking Board. 
The information to be contained in the Annual Financial Information and the events requiring 
notice are set forth in APPENDIX E - "PROPOSED FORMS OF CONTINUING 
DISCLOSURE AGREEMENTS" attached hereto. Except as described below, in the previous 
five years the Bank has not failed to comply in all material respects with any previous 
undertaking in a written contract or agreement specified in paragraph (b )(5)(i) ofthe Rule. 

The Bank has issued its Grant Anticipation Bonds (Maine Department of Transportation) 
(the "GARVEE Bonds") Series 2004A, Series 2008A, Series 201OA, Series 2010B and Series 
2014A and, in connection with the GARVEE Bonds, has entered into substantially similar 
continuing disclosure agreements with the trustee for the GAR VEE Bonds and the State, acting 
by and through the Treasurer of State of the State and the Maine Department of Transportation. 
On November 14, 2012, Moody's downgraded the GARVEE Bonds and on November 15,2012 
the Bank filed with the Municipal Securities Rulemaking Board's Electronic Municipal Market 
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Access website ("EMMA") notice of such downgrade but did not associate such filing with all of 
the CUSIP numbers to which such continuing disclosure agreements apply. On August 13, 
2013, the Bank made a supplemental filing on EMMA to associate the November IS, 2012 
notice with all of the CUSIP numbers to which such continuing disclosure agreements apply. 

DEFAULTS AND REMEDIES 

Defaults 

The Trustee shall be, and by the Resolution is, vested with all of the rights, powers and 
duties of a trustee appointed by Bondholders pursuant to Section 6023 of the Act, and the right of 
Bondholders to appoint a trustee pursuant to Section 6023 of the Act is abrogated in accordance 
with the provisions of Section 6004 of the Act. 

The Resolution declares each of the following events an "event of default": 

(a) if the Bank shall default in the payment of the principal or Redemption Price of, 
or Sinking Fund Installment for, or interest on, any Bond when and as the same shall become 
due, whether at maturity or upon such call for redemption, and such default shall continue for a 
period of thirty (30) days; or 

(b) if the Bank shall fail or refuse to comply with the provisions of Section 6006 of 
the Act relating to the Reserve Fund, or such amounts as shall be certified by the Chairman of 
the Bank to the Governor pursuant to such provisions of the Act shall not be appropriated and 
paid to the Bank prior to the termination of the then current State fiscal year; or 

( c) if the Bank shall fail or refuse to comply with the provisions of the Act, other than 
as provided in (b) above, or shall default in the performance or observance of any other of the 
covenants, agreements or conditions on its part in the Resolution, any Series Resolution, any 
Supplemental Resolution, or in the Bonds contained, and such failure, refusal or default shall 
continue for a period of forty-five (4S) days after written notice thereof by the Trustee or the 
Holders of not less than five per centum (S%) in principal amount of the Outstanding Bonds; 
provided, however, that an event of default shall not be deemed to exist under the provisions of 
clause (c) above upon the failure of the Bank to make and collect Fees and Charges required to 
be made and collected by the provisions of the Resolution or upon the failure of the Bank to 
enforce any obligation undertaken by a Governmental Unit pursuant to a Loan Agreement 
including the making of the stipulated Municipal Bonds Payments so long as the Bank may be 
otherwise directed by law and so long as the Bank shall be provided with moneys from the State 
or otherwise, other than withdrawals from or reimbursements of the Reserve Fund, sufficient in 
amount to pay the principal of and interest on all Bonds as the same shall become due during the 
period for which the Bank shall be directed by law to abstain from making and collecting such 
Fees and Charges and from enforcing the obligations of a Governmental Unit under the 
applicable Loan Agreement. 

Remedies 

(1) Upon the happening and continuance of any event of default specified in 
, paragraph (a) above, the Trustee shall proceed, or upon the happening and continuance of any 

event of default specified in paragraphs (b) and ( c) above, the Trustee may proceed, and upon the 
written request of the Holders of not less than twenty-five per centum (2S%) in principal amount 
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of the Outstanding Bonds shall proceed, in its own name, to protect and enforce its rights and the 
rights of the Bondholders by such of the following remedies, as the Trustee, being advised by 
counsel, shall deem most effectual to protect and enforce such rights: 

(a) by mandamus or other suit, action or proceeding at law or in equity, enforce all 
rights of the Bondholders, including the right to require the Bank to make and collect Fees and 
Charges and Municipal Bonds Payments adequate to carry out the covenants and agreements as 
to, arid pledge of, such Fees and Charges and Municipal Bonds Payments, and other properties 
and to require the Bank to carry out any other covenant or agreement with Bondholders and to 
perform its duties under the Act; 

(b) by bringing suit upon the Bonds; 

(c) by action or suit in equity, to require the Bank to account as if it were the trustee 
of an express trust for the Holders of the Bonds; 

(d) by action or suit in equity, enjoin any acts or things which may be unlawful or in 
violation of the rights of the Holders of the Bonds; and 

(e) in accordance with the provisions of the Act, declare, upon the occurrence of an 
event of default under paragraph (a) above, all Bonds due and payable, and ifall defaults shall be 
made good, then, with the written consent of the Holders of not less than twenty-five per centum 
(25%) in principal amount of the Outstanding Bonds, to annul such declaration and its 
consequences. 

(2) In the enforcement of any remedy under the Resolution, the Trustee shall be 
entitled to sue for, enforce payment on and receive any and all amounts then or during any 
default becoming, and any time remaining, due from the Bank for principal, Redemption Price, 
interest or otherwise, under any provision of the Resolution or a Series Resolution or of the 
Bonds, and unpaid, with interest on overdue payments at the rate or rates of interest specified in 
such Bonds, together with any and all costs and expenses of collection and of all proceedings 
thereunder and under such Bonds, without prejudice to any other right or remedy of the Trustee 
or of the Bondholders, and to recover and enforce a judgment or decree against the Bank for any 
portion of such amounts remaining unpaid, with interest, costs and expenses, and to collect from 
any moneys available for such purpose in any manner provided by law, the moneys adjudged or 
decreed to be payable. 

Priority of Payments After Default 

In the event that the funds held by the Trustee and Paying Agents shall be insufficient for 
the payment of interest and principal or Redemption Price then due on the Bonds, such funds 
(other than funds held for the payment or redemption of particular Bonds or coupons which have 
theretofore become due at maturity or by call for redemption) and any other moneys received or 
collected by the Trustee acting pursuant to the Act, after making provision for the payment of 
any expenses necessary in the opinion of the Trustee to protect the interests of the Holders of the 
Bonds, and for the payment of the charges and expenses and liabilities incurred and advances 
made by the Trustee or any Paying Agent in the performance of their respective duties under the 
Resolution, shall be applied as follows: 
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(a) Unless the principal of all of the Bonds shall have become or have been declared 
due and payable, 

First: To the payment to the persons entitled thereto of all installments of interest then 
due in the order of the maturity of such installments, and, if the amount available shall not be 
sufficient to pay in full any installment, then to the payment thereof ratably, according to the 
amounts due on such installment, to the persons entitled thereto, without any discrimination or 
preference; and 

Second: To the payment to the persons entitled thereto of the unpaid principal or 
Redemption Price of any Bonds which shall have become due, whether at maturity or by call for 
redemption, in the order of their due dates and, if the amounts available shall not be sufficient to 
pay in full all the Bonds due on any date, then to the payment thereof ratably, according to the 
amounts of principal or Redemption Price due on such date, to the persons entitled thereto, 
without any discrimination or preference. 

(b) If the principal of all the Bonds shall have become or have been declared due and 
payable, to the payment of the principal and interest then due and unpaid upon the Bonds without 
preference or priority of principal over interest or of interest over principal, or of any installment 
of interest over any other installment of interest, or of any Bond over any other Bond, ratably, 
according to the amounts due respectively for principal and interest, to the persons entitled 
thereto without any discrimination or preference except as to any difference in the respective 
rates of interest specified in the Bonds and coupons. 

These provisions are in all respects subject to provisions in the Resolution as to the 
extension of payment of principal and interest on the Bonds. 

Whenever moneys are to be applied by the Trustee pursuant to the provisions of this 
Section, such moneys shall be applied by the Trustee at such times, and from time to time, as the 
Trustee in its sole discretion shall determine, having due regard to the amount of such moneys 
available for application and the likelihood of additional money becoming available for such 
application in the future; the deposit of such moneys with the Paying Agents, or otherwise setting 
aside such moneys in trust for the proper purpose, shall constitute proper application by the 
Trustee; and the Trustee shall incur no liability whatsoever to the Bank, ·to any Bondholder or to 
any other person for any delay in applying any such moneys, so long as the Trustee acts with 
reasonable diligence, having due regard for the circumstances, and ultimately applies the same in 
accordance with such provisions of the Resolution as may be applicable at the time of 
application by the Trustee. Whenever the Trustee shall exercise such discretion in applying such 
moneys, it shall fix the date (which shall be an interest payment date unless the Trustee shall 
deem another date more suitable) upon which such application is to be made and upon such date 
interest on the amounts of principal to be paid on such date shall cease to accrue. The Trustee 
shall give notice as it may deem appropriate for the fixing of any such date. The Trustee shall 
not be required to make . payment to the Holder of any unpaid coupon or any Bond unless such 
coupon or such Bond shall be presented to the Trustee for appropriate endorsement or for 
cancellation if fully paid. 
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Termination of Proceedings 

In case any proceeding taken by the Trustee on account of any event of default shall have 
been discontinued or abandoned for any reason, then in every such case the Bank, the Trustee 
and the Bondholders shall be restored to their former positions and rights under the Resolution, 
respectively, and all rights, remedies, powers and duties of the Trustee shall continue as though 
no such proceeding had been taken. 

Limitation on Rights of Bondholders 

No Holder of any Bond shall have any right to institute any suit, actions, mandamus or 
other proceeding in equity or at law under the Resolution, or for the protection or enforcement of 
any right under the Resolution or any right under law unless such Holder shall have given to the 
Trustee written notice of the event of default or breach of duty on account of which such suit, 
action or proceeding is to be taken, and unless the Holders of not less than twenty-five per 
centum (25%) in principal amount of the Bonds then Outstanding shall have made written 
request of the Trustee after the right to exercise such powers or right of action, as the case may 
be, shall have occurred, and shall have afforded the Trustee a reasonable opportunity either to 
proceed to exercise the powers granted in the Resolution or granted under the law or to institute 
such action, suit or proceeding in its name and unless, also, there shall have been offered to the 
Trustee reasonable security and indemnity against the costs, expenses and liabilities to be 
incurred therein or thereby, and the Trustee shall have refused or neglected to comply with such 
request within a reasonable time; and such notification, request and offer of indemnity are 
declared in every such case, at the option of the Trustee, to be conditions precedent to the 
execution of the powers under the Resolution or for any other remedy thereunder or under law. 
It is understood and intended that no one or more Holders of the Bonds thereby secured shall 
have any right in any manner whatever by his or their action to affect, disturb or prejudice the 
security of the Resolution, or to enforce any right thereunder or under law with respect to the 
Bonds or the Resolution, except in the manner therein provided, and that all proceedings at law 
or in equity shall be instituted, had and maintained in the manner therein provided and for the 
benefit of all Holders of the Outstanding Bonds and coupons. Notwithstanding the foregoing 
provisions, the obligation of the Bank shall be absolute and unconditional to pay the principal 
and Redemption Price of and interest on the Bonds to the respective Holders thereof and the 
coupons appertaining thereto at the respective due dates thereof, and nothing therein shall affect 
or impair the right of action, which is absolute and unconditional, of such Holders to enforce 
such payment. 

Anything to the contrary notwithstanding, each Holder of any Bond by his acceptance 
thereof shall be deemed to have agreed that any court in its discretion may require, in any suit for 
the enforcement of any right or remedy under the Resolution or any Series Resolution, or in any 
suit against the Trustee for any action taken or omitted by it as Trustee, the filing by any party 
litigant in such suit of an undertaking to pay the reasonable costs of such suit, and that such court 
may in its discretion assess reasonable costs, including reasonable attorneys' fees, against any 
party litigant in any suit, having due regard to the merits and good faith of the claims or defenses 
made by such party litigant; but such provisions shall not apply to any suit instituted by the 
Trustee, to any suit instituted by any Bondholder, or group of Bondholders, holding at least 
twenty-five per centum (25%) in principal amount of the Bonds Outstanding, or to any suit 
instituted by any Bondholder for the enforcement of the payment of the principal or Redemption 
Price of or interest on any Bond on or after the respective due date thereof expressed in such 
Bond. 
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Remedies Not Exclusive 

No remedy conferred upon or received to the Trustee or to the Holders of the Bonds 
under the Resolution is intended to be exclusive of any other remedy or remedies, and each and 
every such remedy shall be cumulative and shall be in addition to any other remedy given 
thereunder or now or hereafter existing at law or by statute. 

No Waiver of Default 

No delay or omission of the Trustee or of any Holder of the Bonds to exercise any right 
or power accruing upon any default shall impair any such right or power or shall be construed to 
be a waiver of any such default or an acquiescence therein, and every power and remedy given 
by the Resolution to the Trustee and the Holders of the Bonds, respectively, may be exercised 
from time to time and as often as may be deemed expedient. 

Notice of Event of Default 

The Trustee shall give to the Bondholders notice of each event of default under the 
Resolution known to the Trustee within ninety (90) days after knowledge of the occurrence 
thereof, unless such event of default shall have been remedied or cured before the giving of such 
notice; provided that, except in the case of default in the payment of the principal or Redemption 
Price of or interest on any of the Bonds, or in the making of any payment required to be made 
into the General Fund or the Reserve Fund, the Trustee shall be protected in withholding such 
notice if and so long as the board of directors, the executive committee, or a trust committee of 
directors or responsible officers of the Trustee in good faith determines that the withholding of 
such notice is in the interests of the Bondholders. Each such notice of event of default shall be 
given by the Trustee by mailing written notice thereof: (1) to all registered Holders of Bonds, as 
the names and addresses of such Holders appear upon the books for registration and transfer of 
Bonds as kept by the Trustee; (2) to such Bondholders as have filed their names and addresses 
with the Trustee for that purpose; and (3) to such other persons as is required by law. 

MODIFICATIONS OF RESOLUTIONS AND OUTSTANDING BONDS 

The Resolution proviqes procedures whereby the Bank may amend the Resolution or a 
Series Resolution by adoption of a supplemental resolution. Amendments that may be made 
without the consent of Bondholders must be for purposes of: 

(1) providing for the issuance of a Series of Bonds pursuant to the provisions of the 
Resolution; 

(2) adding additional covenants and agreements of the Bank for the purpose offurther 
securing the payment of the Bonds, provided such additional covenants and agreements are not 
contrary to or inconsistent with the covenants and agreements of the Bank contained in the 
Resolution; 

(3) prescribing further limitations and restrictions upon the issuance of Bonds and the 
incurring of indebtedness by the Bank which are not contrary to or inconsistent with the 
limitations and restrictions thereon theretofore in effect; 
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(4) surrendering any right, power or privilege reserved to or conferred upon the Bank 
by the terms of the Resolution, provided that the surrender of such right, power or privilege is 
not contrary to or inconsistent with the covenants and agreements of the Bank contained in the 
Resolution; 

(5) confirming as further assurance any pledge under and the sUbjection to any lien, 
claim or pledge created or to be created by the provisions of the Resolution of the Municipal 
Bonds and Municipal Bonds Payments or of any other monies, securities or funds; 

(6) modifying any of the provisions of the Resolution or any previously adopted 
Series Resolution in any other respects, provided that such modifications shall not be effective 
until after all Bonds of any Series of Bonds Outstanding as of the date of adoption of such Series 
Resolution or Supplemental Resolution shall cease to be Outstanding, and all Bonds issued under 
such resolutions shall contain a specific reference to the modifications contained in such 
subsequent resolutions; or 

(7) with the consent of the Trustee, curing any ambiguity or defect or inconsistent 
provision in the Resolution or inserting such provisions clarifying matters or questions arising 
under the Resolution as are necessary or desirable and not materially adverse to the interests of 
the Bondholders. 

Amendments of the respective rights and obligations of the Bank and the Bondholders 
may be made with the written consent of the Holders of not less than sixty-six and two-thirds per 
centum (66-2/3%) in principal amount of the Outstanding Bonds to which the amendment 
applies; but no such amendment shall permit a change in the terms of redemption or maturity of 
the principal of any Bond or of any installment of interest thereon or Sinking Fund Installment 
therefor, or a reduction in the principal amount or Redemption Price thereof, or the rate of 
interest thereon or reduce the percentages or otherwise affect the classes of Bonds the consent of 
the Holders of which is required to effect such amendment. 

Amendments may be made in any respect with the written consent of the Holders of all of 
the Bonds then Outstanding. 

DEFEASANCE 

1. If the Bank shall payor cause to be paid to the Holders of all Bonds and coupons 
then Outstanding the principal or Redemption Price, if any, and interest to become due thereon, 
at the times and in the manner stipUlated therein and in the Resolution, then, at the option of the 
Bank, expressed in an instrument in writing signed by an Authorized Officer and delivered to the 
Trustee, the covenants, agreements and other obligations of the Bank to the Bondholders shall be 
discharged and satisfied. In such event, the Trustee shall, upon the request of the Bank, execute 
and deliver to the Bank all such instruments as may be desirable to evidence such discharge and 
satisfaction and the Fiduciaries shall pay over or deliver to the Bank all money, securities and 
funds held by them pursuant to the Resolution which are not required for the payment or 
redemption of Bonds or coupons not theretofore surrendered for such payment or redemption .. 

2. Bonds or coupons or interest installments for the payment or redemption of which 
moneys shall have been set aside and shall be held in trust by the Fiduciaries (through deposit by 
the Bank of funds for such payment or redemption or otherwise) at the maturity or redemption 
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date thereof shall be deemed to have been paid within the meaning and with the effect expressed 
in paragraph 1 above. All outstanding Bonds of any Series and all coupons appertaining to such 
Bonds shall prior to the maturity or redemption date thereof be deemed to have been paid within 
the meaning and with the effect expressed in paragraph 1 above if (a) in case any of said Bonds 
are to be redeemed on any date prior to their maturity, the Bank shall have given to the Trustee in 
form satisfactory to it, irrevocable instructions to publish as provided in the Resolution notice of 
redemption on said date of such Bonds, (b) there shall have been deposited with the Trustee 
either moneys in an amount which shall be sufficient, or those securities in clauses (a) through 
(d), inclusive, of Investment Securities, as defined hereinbefore under the caption "Investment of 
Funds", the principal of and the interest on which when due will provide moneys which, together 
with the moneys, if any, deposited with the Trustee at the same time, shall be sufficient, to pay 
when due the principal or Redemption Price, if applicable, and interest due and to become due on 
said Bonds on and prior to the redemption date or maturity date thereof, as the case may be, and 
(c) in the event said Bonds are not by their terms subject to redemption within the next 
succeeding sixty (60) days, the Bank shall have given the Trustee in form satisfactory to it 
irrevocable instructions to publish, as soon as practicable, at least twice, at an interval of not less 
than seven days between publications, in an Authorized Newspaper a notice to the Holders of 
such Bonds and coupons that the deposit required by (b) above has been made with the Trustee 
and that said Bonds and coupons are deemed to have been paid as provided herein and stating 
such maturity or redemption date upon which moneys are to be available for the payment of the 
principal or Redemption Price, if applicable, on said Bonds. Neither direct obligations of the 
United States of America or moneys deposited with the Trustee pursuant to the provision in the 
Resolution providing for defeasance nor principal or interest payments on any such securities 
shall be withdrawn or used for any purpose other than, and shall be held in trust for, the payment 
of the principal or Redemption Price, if applicable, and interest on said Bonds; provided, 
however, that any cash received from such principal or interest payments on such direct 
obligations of the United States of America deposited with the Trustee, if not then needed for 
such purpose, shall, to the extent practicable, be reinvested in direct obligations of the United 
States of America maturing at times and in amounts sufficient to pay when due the principal or 
Redemption Price, if applicable, and interest to become due on said Bonds on and prior to such 
redemption date or maturity date thereof, as the case may be, and interest earned from such 
reinvestment shall be paid over to the Bank, as received by the Trustee, free and clear of any 
trust, lien or pledge. 

3. Anything in the Resolution to the contrary notwithstanding, any moneys held by a 
Fiduciary in trust for the payment and discharge of any of the Bonds or coupons which remain 
unclaimed for six years after the date when such Bonds have become due and payable, either at 
their stated maturity dates or by call for earlier redemption, if such moneys were held by the 
Fiduciary at such date, or for six years after the date of deposit of such moneys if deposited with 
the Fiduciary after the said date when such Bonds became due and payable, shall, at the written 
request of the Bank, be repaid by the Fiduciary to the Bank, as its absolute property and free 
from trust, and the Fiduciary shall thereupon be released and discharged with respect thereto and 
the Bondholders shall look only to the Bank for the payment of such Bonds and coupons; 
provided, however, that before being required to make any such payment to the Bank, the 
Fiduciary shall, at the expense of the Bank, cause to be published at least twice, at an interval of 
not less than seven days between publications, in an Authorized Newspaper, a notice that said 
moneys remain unclaimed and that, after a date named in said notice, which date shall be not less 
than- thirty (30) days after the date of the first publication of such notice, the balance of such 
moneys then unclaimed will be returned to the Bank. 
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BONDS AS LEGAL INVESTMENTS 

Under the provisions of Section 6011 of the Act, the Bonds, in the State of Maine, are 
made securities in which the State and all public officers, governmental units and agencies 
thereof, all national banking associations, state banks, trust companies, savings banks and 
institutions, building and loan associations, savings and loan associations, investment companies, 
and other persons carrying on a banking business, all insurance companies, insurance 
associations and other persons carrying on an insurance business, and all executors, 
administrators, guardians, trustees and other fiduciaries, may legally invest any sinking funds, 
moneys or other funds belonging to them or within their control. 

SECURITY FOR PUBLIC DEPOSITS 

Bonds or notes of the Bank are authorized security for any and all public deposits in the 
State of Maine. 

TAX MATTERS 

Opinion of Bond Counsel to the Bank 

In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the Bank, under 
existing statutes and court decisions and assuming continuing compliance with certain tax 
covenants described herein, (i) interest on the Offered Bonds is excluded from gross income for 
Federal income tax purposes pursuant to Section 103 of the Internal Revenue Code of 1986, as 
amended (the "Code") and (ii) interest on the Offered Bonds is not treated as a preference item in 
calculating the alternative minimum tax imposed on individuals and corporations under the 
Code; such interest, however, is included in the adjusted current earnings of certain corporations 
for purposes of computing the alternative minimum tax imposed on such corporations. In 
rendering its opinion, Bond Counsel to the Bank has relied on certain representations, 
certifications of fact, and statements of reasonable expectations made by the Bank and each 
Governmental Unit in connection with the Offered Bonds, and Bond Counsel to the Bank has 
assumed compliance by the Bank and each Governmental Unit with certain ongoing covenants to 
comply with applicable requirements of the Code to assure the exclusion of interest on the 
Offered Bonds from gross income under Section 103 of the Code. 

In addition, in the opinion of Bond Counsel to the Bank, under existing statutes, interest 
on the Offered Bonds is exempt from the State of Maine income tax imposed on individuals. 

Bond Counsel to the Bank expresses no opinion regarding any other Federal, state or 
local tax consequences with respect to the Offered Bonds. Bond Counsel to the Bank renders its 
opinion under existing statutes and court decisions as of the issue date, and assumes no 
obligation to update, revise or supplement its opinion to reflect any action hereafter taken or not 
taken, or any facts or circumstances that may hereafter come to its attention, or changes in law or 
in interpretations thereof that may hereafter occur, or for any other reason. Bond Counsel to the 
Bank also expresses no opinion as to the effect of any action hereafter taken or not taken in 
reliance upon an opinion of counsel other than Hawkins Delafield & Wood LLP ("HD& W") (if 
such opinion of other counsel shall have been given without consultation with HD&W, or after 
consultation with HD&W and to which HD&W shall not concur) on the exclusion from gross 
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income for Federal income tax purposes of interest on the Offered Bonds or on the exemption of 
interest on the Offered Bonds under the State of Maine income tax imposed on individuals. 

Certain Ongoing Federal Tax Requirements and Covenants with Respect to the Offered 
Bonds 

The Code establishes certain ongoing requirements that must be met subsequent to the 
issuance and delivery of the Offered Bonds in order that interest on the Offered Bonds be and 
remain excluded from gross income under Section 103 of the Code. These requirements include, 
but are not limited to, requirements relating to use and expenditure of gross proceeds of the 
Offered Bonds, yield and other restrictions on investments of gross proceeds, and the arbitrage 
rebate requirement that certain excess earnings on gross proceeds be rebated to the Federal 
government. Noncompliance with such requirements may cause interest on the Offered Bonds to 
become included in gross income for Federal income tax purposes retroactive to their issue date, 
irrespective of the date on which such noncompliance occurs or is discovered. The Bank, each 
Governmental Unit whose Municipal Bonds are being purchased from the proceeds of the 2015 
Series C Bonds, and each Governmental Unit whose Municipal Bonds were purchased from the 
proceeds of the Bonds to be Refunded, have covenanted to comply with certain applicable 
requirements of the Code to assure the exclusion of interest on the 2015 Series C Bonds and on 
the 2015 Series D Refunding Bonds from gross income under Section 103 of the Code. 

Certain Collateral Federal Tax Consequences with Respect to the Offered Bonds 

The following is a brief discussion of certain collateral Federal income tax matters with 
respect to the Offered Bonds. It does not purport to address all aspects of Federal taxation that 
may be relevant to a particular owner of a 2015 Series C Bond or a 2015 Series D Refunding 
Bond. Prospective investors, particularly those who may be subject to special rules, are advised 
to consult their own tax advisors regarding the Federal tax consequences of owning and 
disposing of the Offered Bonds. 

Prospective owners of the Offered Bonds should be aware that the ownership of such 
obligations may result in collateral Federal income tax consequences to various categories of 
persons, such as corporations (including S corporations and foreign corporations), financial 
institutions, property and casualty and life insurance companies, individual recipients of Social 
Security and railroad retirement benefits, individuals otherwise eligible for the earned income tax 
credit, and taxpayers deemed to have incurred or continued indebtedness to purchase or carry 
obligations the interest on which is excluded from gross income for Federal income tax purposes. 
Interest on the 2015 Series C Bonds and on the 2015 Series D Refunding Bonds may be taken 
into account in determining the tax liability of foreign corporations subject to the branch profits 
tax imposed by Section 884 of the Code. 

Original Issue Discount with Respect to the Offered Bonds 

"Original issue discount" ("OlD") is the excess of the sum of all amounts payable at the 
stated maturity of a 2015 Series C Bond or of a 2015 Series D Refunding Bond (excluding 
certain "qualified stated interest" that is unconditionally payable at least annually at prescribed 
rates) over the issue price of that maturity. In general, the "issue price" of a maturity means the 
first price at which a substantial amount of a 2015 Series C Bond or of a 2015 Series D 
Refunding Bond of that maturity was sold (excluding sales to bond houses, brokers, or similar 
persons acting in the capacity as underwriters, placement agents, or wholesalers). In general, the 
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issue price for each maturity of the 2015 Series C Bonds or of the 2015 Series D Refunding 
Bonds is expected to be the initial public offering price for each maturity of such Series set forth 
on the inside front cover page of this Official Statement. Bond Counsel to the Bank further is of 
the opinion that, for any 2015 Series C Bond or 2015 Series D Refunding Bond having OlD (a 
"Discount Bond"), OlD that has accrued and is properly allocable to the owners of the Discount 
Bond under Section 1288 of the Code is excludable from gross income for Federal income tax 
purposes to the same extent as other interest on the 2015 Series C Bonds or on the 2015 Series D 
Refunding Bonds. 

In general, under Section 1288 of the Code, OlD on a Discount Bond accrues under a 
constant yield method, based on periodic compounding of interest over prescribed accrual 
periods using a compounding rate determined by reference to the yield on that Discount Bond. 
An owner's adjusted basis in a Discount Bond is increased by accrued OlD for purposes of 
determining gain or loss on sale, exchange, or other disposition of such Discount Bond. Accrued 
OlD may be taken into account as an increase in the amount of tax-exempt income received or 
deemed to have been received for purposes of determining various other tax consequences of 
owning a Discount Bond even though there will not be a corresponding cash payment. 

Owners of Discount Bonds should consult their own tax advisors with respect to the 
treatment of original issue discount for Federal income tax purposes, including various special 
rules relating thereto, and the state and local tax consequences of acquiring, holding, and 
disposing of Discount Bonds. 

Bond Premium with Respect to the Offered Bonds 

In general, if an owner acquires a 2015 Series C Bond or a 2015 Series D Refunding 
Bond for a purchase price (excluding accrued interest) or otherwise at a tax basis that reflects a 
premium over the sum of all amounts payable on the 2015 Series C Bond or the 2015 Series D 
Refunding Bond after the acquisition date (excluding certain "qualified stated interest" that is 
unconditionally payable at least annually at prescribed rates), that premium constitutes "bond 
premium" on that 2015 Series C Bond or that 2015 Series D Refunding Bond (a "Premium 
Bond"). In general, under Section 171 of the Code, an owner of a Premium Bond must amortize 
the bond premium over the remaining term of the Premium Bond, based on the owner's yield 
over the remaining term of the Premium Bond determined based on constant yield principles (in 
certain cases involving a Premium Bond callable prior to its stated maturity date, the 
amortization period and yield may be required to be determined on the basis of an earlier call 
date that results in the lowest yield on such bond). An owner of a Premium Bond must amortize 
the bond premium by offsetting the qualified stated interest allocable to each interest accrual 
period under the owner's regular method of accounting against the bond premium allocable to 
that period. In the case of a tax-exempt Premium Bond, if the bond premium allocable to an 
accrual period exceeds the qualified stated interest allocable to that accrual period, the excess is a 
nondeductible loss. Under certain circumstances, the owner of a Premium Bond may realize a 
taxable gain upon disposition of the Premium Bond even though it is sold or redeemed for an 
amount less than or equal to the owner's original acquisition cost. Owners of any Premium 
Bonds should consult their own tax advisors regarding the treatment of bond premium for 
Federal income tax purposes, including various special rules relating thereto, and state and local 
tax consequences, in connection with the acquisition, ownership, amortization of bond premium 
on, sale, exchange, or other disposition of Premium Bonds. 
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Information Reporting and Backup Withholding with Respect to the Offered Bonds 

Information reporting requirements will apply to interest paid on tax-exempt obligations, 
including the Offered Bonds. In general, such requirements are satisfied if the interest recipient 
completes, and provides the payor with, a Form W-9, "Request for Taxpayer Identification 
Number and Certification," or if the recipient is one of a limited class of exempt recipients. A 
recipient not otherwise exempt from information reporting who fails to satisfy the information 
reporting requirements will be subject to "backup withholding," which means that the payor is 
required to deduct and withhold a tax from the interest payment, calculated in the manner set 
forth in the Code. For the foregoing purpose, a "payor" generally refers to the person or entity 
from whom a recipient receives its payments of interest or who collects such payments on behalf 
of the recipient. 

If an owner purchasing a 2015 Series C Bond or a 2015 Series D Refunding Bond 
through a brokerage account has executed a Form W-9 in connection with the establishment of 
such account, as generally can be expected, no backup withholding should occur. In any event, 
backup withholding does not affect the excludability of the interest on the 2015 Series C Bonds 
or the 2015 Series D Refunding Bonds from gross income for Federal income tax purposes. Any 
amounts withheld pursuant to backup withholding would be allowed as a refund or a credit 
against the owner's Federal income tax once the required Information is furnished to the Internal 
Revenue Service. 

Miscellaneous 

Tax legislation, administrative actions taken by tax authorities, or court decisions, 
whether at the Federal or state level, may adversely affect the tax-exempt status of interest on the 
Offered Bonds under Federal or state law or otherwise prevent beneficial owners of the 2015 
Series C Bonds or the 2015 Series D Refunding Bonds from realizing the full current benefit of 
the tax status of such interest. In addition, such legislation or actions (whether currently 
proposed, proposed in the future, or enacted) and such decisions could affect the market price or 
marketability of the 2015 Series C Bonds or the 2015 Series D Refunding Bonds. For example, 
the Fiscal Year 2016 Budget proposed by the Obama Administration recommends a 28% 
limitation on "all itemized deductions, as well as other tax benefits" including "tax-exempt 
interest." The net effect of such a proposal, if enacted into law, would be that an owner of a tax
exempt bond with a marginal tax rate in excess of 28% would pay some amount of federal 
income tax with respect to the interest on such tax-exempt bond, regardless of issue date. 

Prospective purchasers of the 2015 Series C Bonds or of the 2015 Series D Refunding 
Bonds should consult their own tax advisors regarding the foregoing matters. 

VERIFICATION OF MATHEMATICAL COMPUTATIONS 

The accuracy of (a) the mathematical computations of the adequacy of the amounts 
deposited with the Trustee to pay (uninvested) when due all principal or Redemption Price of, as 
the case may be, and interest on the Bonds to be Refunded, and (b) the mathematical 
computations supporting the conclusion that the 2015 Series D Refunding Bonds are not 
"arbitrage bonds" under the Code, will be verified by the Verification Agent. 
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RATINGS 

Standard & Poor's Ratings Services, a division of The McGraw-Hill Companies, Inc., 
and Moody's Investors Services have assigned their municipal bond ratings of "AA+" (stable 
outlook) and "Aa2" (stable outlook), respectively, to the Offered Bonds. The Bank has furnished 
such rating agencies with certain information and materials concerning the Offered Bonds and 
the Bank, some of which information and materials are not included in this Official Statement. 
Generally, each such rating agency bases its ratings on such information and materials and also 
on such investigations, studies and assumptions as each may undertake or establish 
independently. An explanation of the significance of any rating may be obtained only from the 
rating agency furnishing the same. 

The ratings are not a recommendation to buy, sell or hold the Offered Bonds, and each 
such rating should be evaluated independently. Each such rating is subject to change or 
withdrawal at any time and any such change or withdrawal may affect the market price or 
marketability of the Offered Bonds. Neither the Bank nor the Underwriters have undertaken any 
responsibility either to bring to the attention of the owners of the Offered Bonds any proposed 
change in or withdrawal of any rating of the Offered Bonds or to oppose any such change or 
withdrawal. 

UNDERWRITING 

The Offered Bonds are being purchased by Merrill Lynch, Pierce Fenner and Smith 
Incorporated ("MLPFSI") and Wells Fargo Bank, National Association ("WFBNA" and, 
collectively with MLPFSI, the "Underwriters") for whom MLPFSI is acting as representative. 
The Underwriters have agreed to purchase the 2015 Series C Bonds and the 2015 Series D 
Refunding Bonds pursuant to separate purchase contracts at a price (i) in the case of the 2015 
Series C Bonds, of $17,391,573.15, plus accrued interest, if any, that reflects an aggregate net 
premium of $1,100,861.60 and an aggregate Underwriters' discount from the public offering 
price thereof in the amount of $114,288.45, and (ii) in the case of the 2015 Series D Refunding 
Bonds, of $58,147,229.24, plus accrued interest, if any, that reflects an aggregate net premium of 
$4,823,497.30 and an aggregate Underwriters' discount from the public offering price thereof in 
the amount of $281,268.06. The purchase contract between the Bank and the Underwriters 
relating to the 2015 Series C Bonds provides that the Underwriters will purchase all of the 2015 
Series C Bonds, if any of the 2015 Series C Bonds are purchased, the obligation to make such 
purchase being subject to certain terms and conditions set forth in such purchase contract, subject 
to the approval of certain legal matters by Preti, Flaherty, Beliveau & Pachios, LLP, Augusta, 
Maine, counsel to the Underwriters. The purchase contract between the Bank and the 
Underwriters relating to the 2015 Series D Refunding Bonds provides that the Underwriters will 
purchase all of the 2015 Series D Refunding Bonds, if any of the 2015 Series D Refunding 
Bonds are purchased, the obligation to make such purchase being subject to the terms and 
conditions set forth in such purchase contract, subject to the approval of Preti Flaherty Beliveau 
& Pachios, LLP, Augusta, Maine, counsel to the Underwriters. The initial public offering prices 
of the Offered Bonds may be changed, from time to time, by the Underwriters. The Bank has 
been advised by the Underwriters that (i) they presently intend to make a market in the Offered 
Bonds, (ii) they are not, however, obligated to do so, (iii) any market making may be 
discontinued at any time, and (iv) there can be no assurance that an active public market for the 
Offered Bonds will develop. The Underwriters may offer and sell the Offered Bonds to certain 
dealers (including dealers depositing the Offered Bonds into investment trusts, certain of which 
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may be sponsored or managed by one or more of the Underwriters) and others at prices lower 
than the respective public offering prices stated on the inside front cover page hereof. 

WFBNA, an underwriter of the Offered Bonds, has entered into an agreement (the 
"Distribution Agreement") with its affiliate, Wells Fargo Advisors, LLC ("WFA"), for the 
distribution of certain municipal securities offerings, including the Offered Bonds. Pursuant to 
the Distribution Agreement, WFBNA will share a portion of its underwriting or remarketing 
agent compensation, as applicable, with respect to the Offered Bonds with WF A. WFBNA also 
utilizes the distribution capabilities of its affiliate Wells Fargo Securities, LLC ("WFSLLC"), for 
the distribution of municipal securities offerings, including the Offered Bonds. In connection 
with utilizing the distribution capabilities of WFSLLC, WFBNA pays a portion of WFSLLC's 
expenses based on its municipal securities transactions. WFBNA, WFSLLC, and WFA are each 
wholly-owned subsidiaries of Wells Fargo & Company. Wells Fargo Securities is the trade 
name for certain securities-related capital markets and investment banking services of Wells 
Fargo & Company and its subsidiaries, including Wells Fargo Bank, National Association. 

The Underwriters have provided the following sentence for inclusion in this Official 
Statement. The Underwriters have reviewed the information in this Official Statement in 
accordance with, and as part of, their respective responsibilities to investors under the federal 
securities laws as applied to the facts and circumstances of this transaction, but the Underwriters 
do not guarantee the accuracy or completeness of such information. Under certain 
circumstances, the Underwriters and their affiliates may have certain creditor and/or other rights 
against the Bank and its affiliates in connection with such activities. 

The Underwriters have provided the following three sentences for inclusion in this 
Official Statement. The Underwriters and their respective affiliates are full service financial 
institutions engaged in various activities, which may include sales and trading, commercial and 
investment banking, advisory, investment management, investment research, principal 
investment, hedging, market making, brokerage and other financial and non-financial activities 
and services. In the ordinary course of their various business activities, the Underwriters and 
their respective affiliates, officers, directors and employees may purchase, sell or hold a broad 
array of investments and actively trade securities, derivatives, loans, commodities, currencies, 
credit default swaps and other financial instruments for their own account and for the accounts of 
their customers, and such investment and trading activities may involve or relate to assets, 
securities and/or instruments of the Bank (directly, as collateral securing other obligations or 
otherwise) and/or persons and entities with relationships with the Bank. The Underwriters and 
their respective affiliates may also communicate independent investment recommendations, 
market color or trading ideas and/or publish or express independent research views in respect of 
such assets, securities or instruments and may at any time hold, or recommend to clients that they 
should acquire, long and/or short positions in such assets, securities and instruments. 

LITIGATION 

There is no controversy or litigation of any nature now pending, or to the 
knowledge of the Bank, threatened, restraining or enjoining the issuance, sale, execution or 
delivery of the Offered Bonds, or in any way contesting or affecting the validity of the Offered 
Bonds or any proceedings of the Bank taken with respect to the issuance or sale thereof, or the 
pledge or application of any moneys or security provided for the payment of the Offered Bonds, 
or the existence or powers of the Bank, or prohibiting the Bank from refunding the Bonds to be 
Refunded or from making the Loans with the proceeds of the 2015 Series C Bonds. 
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APPROVAL OF LEGALITY 

Legal matters incident to the authorization, issuance and sale of the Offered Bonds are 
subject to the respective approving opinions of Hawkins Delafield & Wood LLP, New York, 
New York, Bond Counsel to the Bank, in substantially the respective forms set forth in Appendix 
D attached hereto. Copies of the applicable opinion will be available at the time of delivery of 
the 2015 Series C Bonds and at the time of delivery of the 2015 Series D Refunding Bonds. 
Certain legal matters will be passed upon for the Underwriters by their counsel, Preti, Flaherty, 
Beliveau & Pachios, LLP, Augusta, Maine. 

FINANCIAL STATEMENTS 

Included herein as Appendix C are the audited fmancial statements of the Bank as of, and 
for the year ended, June 30, 2015, together with the report thereon dated September 15,2015 of 
Baker Newman & Noyes Limited Liability Company, independent certified public accountants. 
The financial statements as of June 30, 2015 and for the year then ended, included in Appendix 
C, have been audited by Baker Newman & Noyes Limited Liability Company, independent 
auditors, as stated in their report appearing herein. Baker Newman & Noyes Limited Liability 
Company, the Bank's independent auditor, has not been engaged to perform, and has not 
performed, since the date of its report included herein, any procedures on the financial statements 
addressed in that report. Baker Newman & Noyes Limited Liability Company also has not 
performed any procedures relating to this Official Statement. 

MISCELLANEOUS 

All quotations from, and summaries and explanations of, the Act, the Trust Agreement, 
the Resolutions, the Continuing Disclosure Agreement and the Loan Agreements contained 
herein do not purport to be complete and reference is made to said Act, Resolutions, Continuing 
Disclosure Agreement, Trust Agreement and Loan Agreements for full and complete statements 
of their provisions. The Appendices attached hereto are a part of this Official Statement. 
Copies, in reasonable quantity, of the Act and the Resolutions may be obtained upon request 
directed to the Bank. . 

Any statements in this Official Statement involving matters of opinion, whether or not 
expressly so stated, are intended as such and not as representations of fact. This Official 
Statement is not to be construed as a contract or agreement between the Bank and the purchasers 
or holders of any of the Offered Bonds. 
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The distribution of this Official Statement and its execution have been duly authorized by 
the Bank. 

September 30, 2015 
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MAINE MUNICIPAL BOND BANK 

By: /s/ Stephen R. Crockett 
Stephen R. Crockett 
Chairman 
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APPENDIX A 

DEFINITIONS 

The following are definitions of certain of the tenns that are used in either the Act and/or the 
Resolution and used in this Official Statement (but not otherwise defined herein) and have the following 
meanings unless the context shall clearly indicate some other meaning. In all instances, reference is 
made to the original documents, and the defmitions and usage contained therein. 

"Accountant's Certificate" shall mean a certificate signed by a 
certified public accountant or a firm of certified public 
accountants of recognized standing selected by the Bank and 
satisfactory to the Trustee. 

"Administrative Expenses" shall mean the Bank's expenses of 
carrying out and administering its powers, duties and functions, 
as authorized by the Act, and shall include, without limiting the 
generality of the foregoing: administrative and operating 
expenses, legal, accounting and consultant's services and 
expenses, payments to pension, retirement, health and 
hospitalization funds, and any other expenses required or 
permitted to be paid by the Bank under the provisions of the Act 
or the Resolution or otherwise. 

"Aggregate Debt Service" for any period shall mean, as of any 
date of calculation and with respect to all Bonds, the sum of the 
amounts of Debt Service for such period. 

"Bondholders" or "Holder of Bonds" or "Holder" (when 
used with reference to Bonds) or any similar term, shall mean 
any person or party who shall be the bearer of any Outstanding 
Bond or Bonds registered to bearer or not registered or the 
registered owner of any Outstanding Bond or Bonds which shall 
at the time be registered other than to bearer and "Holder" 
(when used with reference to coupons) shall mean any person 
who shall be the bearer of such coupons. 

"Debt Service" for any period shall mean, as of any date of 
calculation and with respect to any Series, an amount equal to 
the sum of (i) interest accruing during such period on Bonds of 
such Series, and (ii) that portion of Principal Installment for 
such Series which would accrue during such period if such 
Principal Installment were deemed to accrue daily in equal 
amounts from the next preceding Principal Installment due date 
for such Series (or, if there shall be no such preceding Principal 
Installment due date, from a date one year preceding the due 
date of such Principal Installment or from the date of delivery of 
such Series of Bonds if such date occurred less than one year 
prior to the date of such Principal Installment). Such interest 
and Principal Installments for such Series shall be calculated on 
the assumption that no Bonds of such Series Outstanding at the 
date of calculation will cease to be Outstanding except by 
reason of the payment of each Principal Installment on the due 
date thereof. 

"Fees and Charges" shall mean all fees and charges authorized 
to be charged by the Bank pursuant to subsection (H) of section 
5954 of the Act and charged by the Bank to Governmental Units 
pursuant to the terms and provisions of Loan Agreements. 

"Fiduciary" or "Fiduciaries" shall mean the Trustee, any 
Paying Agent, or any or all of them, as may be appropriate. 

"Fiscal Year" shall mean any twelve (12) consecutive 
calendar months commencing with the first day of July and 
ending on the last day of the following June. 

"Governmental Unit" shall mean any county, city, town, 
school administrative district, community school district or 
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other quasi-municipal corporation within the State. 

"Governmental Unit's Allocable Proportion" shall mean the 
proportionate amount of the total requirement in respect of 
which the term is used determined by the ratio that the Loan 
then outstanding bears to the total of all Loans then outstanding, 
including any corporation owned entirely by a municipality and 
providing water, sewer or electric service or performing other 
essential government functions. 

"Loan" shall mean a loan heretofore or hereafter made by the 
Bank to a Governmental Unit pursuant to the Act. 

"Loan Agreement" shall mean an agreement heretofore or 
hereafter entered into between the Bank and a Governmental 
Unit setting forth the terms and conditions of a Loan. 

"Loan Obligation" shall mean that amount of Bonds issued by 
the Bank which shall be equal to the principal amount of 
Municipal Bonds outstanding of a Governmental Unit, as 
certified to the Trustee by the Bank. 

"Municipal Bonds" shall mean the bonds or other evidence of 
debt issued by a Governmental Unit and (i) payable from taxes 
or from rates, charges or assessments, but shall not include any 
bond or other evidence of debt issued under chapter 213 of Title 
30-A of the Maine Revised Statutes (Revenue Producing 
Municipal Facilities Act) or subchapter IV of chapter I IO of 
Title 10 of the Maine Revised Statutes (Municipal Securities 
Approval Program of the Finance Authority of Maine Act); and 
(ii) authorized pursuant to the Act and other laws of the State 
and which have heretofore or will hereafter be acquired by the 
Bank as evidence of indebtedness of a Loan to the 
Governmental Unit. 

"Municipal Bonds Interest Payment" shall mean that portion 
of a Municipal Bonds Payment made or required to be made by 
a Governmental Unit to the Bank which represents the interest 
due or to become due on the Governmental Unit's Municipal 
Bonds. 

"Municipal Bonds Principal Payment" shall mean that 
portion of a Municipal Bonds Payment made or required to be 
made by a Governmental Unit to the Bank which represents the 
principal due or to become due on the Governmental Unit's 
Municipal Bonds. 

"Outstanding" shall mean Bonds theretofore or then being 
delivered under the provisions of the Resolution, except: (i) any 
Bonds canceled by the Trustee or any Paying Agent at or prior 
to such date, (ii) any Bonds for the payment or redemption of 
which moneys equal to the principal amount or Redemption 
Price thereof, as the case may be, with interest to the date of 
maturity or redemption date, shall be held by the Trustee or the 
Paying Agents in trust (whether at or prior to the maturity or 
redemption date), provided that if such Bonds are to be 
redeemed, notice of such redemption shall have been given as 
provided in the Resolution, (iii) any Bonds in lieu of or in 
substitution for which other Bonds shall have been delivered 
and (iv) Bonds deemed to have been paid as provided in 
subsection 2 of Section 1401 of the Resolution. 



"Principal Installment" shall mean, as of the date of 
calculation and with respect to any Series so long as any Bonds 
thereof are Outstanding, (i) the principal amount of Bonds of 
such Series due on a future date for which no Sinking Fund 
Installments have been established, or (ii) the Sinking Fund 
Installment due on a future date for Bonds of such Series, or (iii) 
if such future dates coincide, the sum of such principal amount 
of Bonds and of such Sinking Fund Installment due on such 
future date, as provided in the Series Resolution authorizing 
such Series of Bonds. 

"Redemption Price" shall mean, with respect to any Bond, the 
principal amount thereof, plus the applicable premium, if any, 
payable upon redemption thereof pursuant to the Resolution and 
the Series Resolution pursuant to which the same was issued. 

"Refunding Bonds" shall mean all Bonds constituting the 
whole or a part of a Series of Bonds delivered on original 
issuance pursuant to the Resolution. 

"Required Debt Service Reserve" shall mean, as of any date 
of calculation, the amount required to be on deposit in the 
Reserve Fund which amount shall be equal to the maximum 
amount of Principal Installments and interest maturing and 
becoming due in any succeeding calendar year on all Loan 
Obligations then Outstanding as of such date of calculation. 

"Reserve Fund Obligations" shall mean the proportionate 
amount of Bonds issued by the Bank to obtain funds with which 
to establish and maintain the Reserve Fund. 
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APPENDIXB 

GOVERNMENTAL UNITS AND THEIR MUNICIPAL BONDS 

The Governmental Units named in Tables I through L below have previously sold their Municipal Bonds to the 
Bank, which Municipal Bonds are presently outstanding. Loan Agreements pertaining to the Municipal Bonds named in 
Table LI have been executed by the Governmental Units and the Bank. Each Loan Agreement provides that simultaneously 
with the delivery of the Governmental Unit's Bond or Bonds to the Bank, the Governmental Unit furnish to the Bank: an 
opinion of bond counsel satisfactory to the Bank which shall set forth among other things the unqualified approval of said 
Governmental Unit's Bond or Bonds then being delivered to the Bank and that said Governmental Unit's Bond or Bonds 
will constitute valid obligations of the Governmental Unit. The source of payment for the Municipal Bonds is shown as 
follows: "A indicates Municipal Bonds payable as to both principal and interest from ad valorem taxes which may be levied 
without limit as to rate or amount upon all the property within the territorial limits of such Governmental Unit; "s" indicates 
Municipal Bonds issued for State approved school construction projects, the approval by the State for any such school 
construction projects, however, does not insure 'that State aid for such project will be forthcoming; and "R" indicates 
Municipal Bonds payable from rates, charges and assessments collected by the Governmental Unit. 

I. MUNICIPAL BONDS 

Issued July 7, 1988 

Governmental Unit 

Fort Fairfield Utilities District. ........................................................................ .. 
North Jay Water District.. ............................................................................... .. 
Lincoln Water District. ..................................................................................... , 
Town of North Haven ..................................................................................... .. 
Bingham Water District. .................................................................................. . 
Anson-Madison Water District. ....................................................................... . 
Sabattus Sanitary District.. .............................................................................. .. 
Scarborough Sanitary District. .................... : .................................................... . 
York Water District ......................................................................................... .. 
Kennebunk, Kennebunkport & Wells Water District.. .................................... . 
South Berwick Water District.. ....................................................................... .. 
Belfast Water District. ..................................................................................... .. 
Searsport Water District. .................................................................................. . 
Greater Augusta Utility District. ...................................................................... . 
Newport Sanitary District. ................................................................................ , 
Limestone Water & Sewer District.. ................................................................ . 
Milo Water District. ......................................................................................... . 
Strong Water District. ...................................................................................... . 
Eagle Lake Water & Sewer District ................................................................ .. 
Vinalhaven Water District. ............................................................................... . 
Winterport Water District. ................................................................................ , 
Lubec Water District. ....................................................................................... . 
Richmond Utilities District. ........................................ : .................................... . 
Bridgton Water District. ................................................................................... . 
Limerick Sewer District. ................................................................................... . 
Clinton Water District. ..................................................................................... . 
Monmouth Sanitary District. ............................................................................ . 
Winter Harbor Utilities District ....................................................................... .. 
Jackman Utility District. .................................................................................. . 
Danforth Water District. ................................................................................... , 
Winterport Water District. ................................................................................ , 
Town of Brownville ......................................................................................... . 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 9,683.83 
2,198.16 

72,899.71 
26,99l.48 

5,354.16 
14,838.09 
12,669.34 

1,480,940.02 
455,498.06 
343,874.76 
193,106.90 
187~988.28 
169,402.03 
167,492.48 
147,116.44 
120,412.50 
110,176.87 
94,407.57 
84,368.01 
83,582.49 
79,40l.05 
78,057.20 
73,484.03 
67,524.34 
61,64l.99 
60,685.19 
51,998.42 
45,998.16 
41,406.64 
29,710.16 

8,324.76 
6.510.13 

~4,387,743.25 

*See headings of Appendix B for the infonnation indicated by the letters A, S and R. 
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Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 
2015 

2015 - 2016 
2015 - 2016 
2015 - 2016 
2015 - 2017 
2015 - 2017 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 
2015 - 2018 

Source of 
Payment* 

R 
R 
R 
A 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 
R 



II. MUNICIPAL BONDS 
Issued May 4, 1989 

Governmental Unit 

Town of Greenville .......................................................................................... . 
Town of Fanning dale ....................................................................................... . 
Topsham Sewer District. .................................................................................. . 
Dover-Foxcroft Water District.. ...................................................................... .. 
Gardiner Water District. ................................................................................... . 
Belfast Water District. ...................................................................................... . 
Guilford-Sangerville Water District. ................................................................ . 
Jackman Utility District. .................................................................................. . 
South Berwick Water District. ........................................................................ .. 
Milbridge Water District. ................................................................................. . 

m. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued May 24, 1990 

Governmental Unit 

Greater Augusta Utility District ....................................................................... . 

IV. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued May 25, 1995 

Governmental Unit 

Town of South Berwick ................................................................................... . 
City of Gardiner ............................................................................................... . 

V. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued October 26, 1995 

Governmental Unit 

Maine School Administrative District #17 ...................................................... .. 
Vocational Region #11 ..................................................................................... . 
Maine School Administrative District #11.. .................................................... .. 
City of Lewiston ............................................................................................... . 

VI. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued May 23, 1996 

Governmental Unit 

Maine School Administrative District #17 ...................................................... .. 
Maine School Administrative District #23 ...................................................... .. 
Vocational Region # 11 ..................................................................................... . 
Maine School Administrative District #58 ...................................................... .. 
Kennebec Water District.. ................................................................................ . 
Portland Water District. .................................................................................... . 
Bangor Water District. ..................................................................................... . 
Gardiner Water District. .................................................................................. .. 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 35,696.69 
58,393.l0 
21,210.21 

525,932.30 
487,81l.72 
332,939.29 
149,875.l8 
146,709.41 
116,715.11 
76,94l.27 

$1.952,224.28 

Balance 
Outstanding 

$1.200,000.00 

$1.200,000.00 

Balance 
Outstanding 

$ 70,000.00 
34,500.00 

$104,500.00 

Balance 
Outstanding 

$250,000.00 
200,000.00 
193,500.00 
32,500.00 

$676,000.00 

Balance 
Outstanding 

$ 600,000.00 
481,850.00 
400,000.00 
299,312.30 
92,200.00 
90,000.00 
69,435.00 
35,000.00 

~2.067.797.30 

* See headings of Appendix B for the information indicated by the letters A, S and R. 
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Serial Bonds Due 
November I 

(Years Inclusive) 

2015 
2015 - 2016 
2015 - 2016 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2019 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2020 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 
2015 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 
2015 
2015 
2015 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2016 
2015 - 2016 
2015 - 2016 
2015 - 2016 
2015 - 2016 
2015 - 2016 
2015 - 2016 
2015 - 2016 

Source of 
Payment* 

A 
A 
R 
R 
R 
R 
R 
R 
R 
R 

Source of 
Payment* 

R 

Source of 
Payment* 

A 
A 

Source of 
Payment* 

A,S 
A,S 
A,S 
A 

Source of 
Payment* 

A,S 
A,S 
A,S 
A,S 
R 
R 
R 
R 



VII. MUNICIPAL BONDS 

Issued October 30, 1996 

Governmental Unit 
City of Auburn ................................................................................................ .. 
Town of Litchfield ........................................................................................... . 
Maine School Administrative District #11.. .................................................... .. 
York Sewer District .......................................................................................... . 

SUBTOTAL ................................................................................ . 

VIII. MUNICIPAL BONDS 

Issued May 29, 1997 

Governmental Unit 

Town of Jay ...................................................................................................... . 
Maine School Administrative District #17 ...................................................... .. 
Vocational Region #11 .................................................................................... .. 
Maine School Administrative District #22 ...................................................... .. 
Maine School Administrative District #50 ...................................................... .. 
Town of Orono ................................................................................................. . 
Town of Fort Kent. ........................................................................................... . 

SUBTOTAL ................................................................................ . 

IX. MUNICIPAL BONDS 
Issued October 30, 1997 

Governmental Unit 

Maine School Administrative District #35 ...................................................... .. 
Town of Veazie ................................................................................................ . 
Maine School Administrative District #21.. ..................................................... . 
Maine School Administrative District #20 ....................................................... . 
Mount Desert Water District.. .......................................................................... . 
City of Brewer .................................................................................................. . 
City of Brewer .................................................................................................. . 
Portland Water District. ................................................................................... .. 
Baileyville Utilities District. ............................................................................ . 

SUBTOTAL ................................................................................ . 

X. MUNICIPAL BONDS 
Issued May 28, 1998 

Governmental Unit 

Maine School Administrative District #52 ....................................................... . 
Town of Poland ................................................................................................ . 
Town ofMillinocket. ........................................................................................ . 
Maine School Administrative District #05 ...................................................... .. 
Maine School Administrative District #15 ...................................................... .. 
Great Salt Bay C.S.D ....................................................................................... .. 
City of Brewer .................................................................................................. . 
Maine School Administrative District # 17 ...................................................... .. 
Town of Cumberland ....................................................................................... . 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 840,000.00 
590,931.14 
385,000.00 

72.000.00 

$1.887,931.14 

Balance 
Outstanding 

$1,260,000.00 
737,250.00 
531,374.40 
432,450.00 
414,000.00 
198,750.00 
63,750.00 

$3,637,574.40 

Balance 
Outstanding 

$3,419,095.50 
807,450.00 
644,400.00 
482,250.00 
477,204.00 
195,000.00 
165,000.00 
165,000.00 
75,000.00 

$6.430,399.50 

Balance 

Outstanding 

$ 3,518,800.00 
3,452,715.60 
1,305,650.00 

960,000.00 
615,000.00 
600,000.00 
343,000.00 
301,504.00 
286,327.00 

~1l.382.996.60 

* See headings of Appendix B for the information indicated by the letters A, S and R. 
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Serial Bonds Due Source of 
November 1 Payment* 

(Years Inclusive) 

2015 - 2016 A,S 
2015 - 2016 A,S 
2015 - 2016 A,S 
2015 - 2016 R 

Serial Bonds Due Source of 
November 1 Payment* 

(Years Inclusive) 

2015 - 2017 A,S 
2015 - 2017 A,S 
2015 - 2017 A,S 
2015 - 2017 A,S 
2015 - 2017 A,S 
2015 - 2017 A 
2015 - 2017 A 

Serial Bonds Due Source of 
November 1 Payment* 

(Years Inclusive) 

2015 - 2017 A,S 
2015 - 2017 A,S 
2015 - 2017 A,S 
2015-2017 A,S 
2015 - 2017 R 
2015 - 2017 A 
2015 - 2017 A 
2015 - 2017 R 
2015 - 2017 R 

Serial Bonds Due Source of 
November I Payment* 

(Years Inclusive) 

2015 - 2018 A,S 
2015 - 2018 A,S 
2015 - 2018 A 
2015 - 2018 A 
2015 - 2018 A,S 
2015 - 2018 A 
2015 - 2018 R 
2015 - 2018 A,S 
2015 - 2018 A 



XI. MUNICIPAL BONDS 

Issued October 29, 1998 

Governmental Unit 

Maine School Administrative District #34 ....................................................... . 
Town of Hermon .............................................................................................. . 
Sanford Water District. .................................................................................... . 

XII. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 

Issued May 27, 1999 

Governmental Unit 

Town of Wash bum ........................................................................................... . 
Town of Liberty ............................................................................................... . 
Maine School Administrative District #60 ....................................................... . 
Town of Raymond ............................................................................................ . 
City of Gardiner ............................................................................................... . 
Kittery Water District. ...................................................................................... . 
Town of Cherryfield ......................................................................................... . 
Town of Cherryfield ......................................................................................... . 
Topsham Sewer District. .................................................................................. . 
Town of Holden ............................................................................................... . 

XIII. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 

Issued October 28, 1999 

Governmental Unit 

Town of Orrington ........................................................................................... . 
Maine School Administrative District #61... .................................................... . 
Maine School Administrative District #36 ...................................................... .. 
Town of Cumberland ....................................................................................... . 
Presque Isle Utilities District.. ......................................................................... .. 
Five Town C.S.D .............................................................................................. . 

SUBTOTAL ................................................................................ . 

Balance 

Outstanding 

$400,000.00 
359,600.00 
133,000.00 

$892,600.00 

Balance 

Outstanding 

$ 127,675.00 
12,632.00 

8,419,540.00 
1,948,790.00 

524,123.00 
344,274.00 
50,000.00 
50,000.00 
21,000.00 

723,797.00 

$12,221,831.00 

Balance 

Outstanding 

$ 1,553,535.00 
988,750.00 
937,500.00 
170,997.00 
160,792.00 

6,590,087.00 

~1O,401,661.00 

*See headings of Appendix B for the information indicated by the letters A, S and R. 

B-4 

Serial Bonds Due 

November 1 

(Years Inclusive) 

2015 - 2018 
2015 - 2018 
2015 - 2018 

Serial Bonds Due 

November 1 

(Years Inclusive) 

2015 -2017 
2015 - 2018 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2028 

Serial Bonds Due 

November 1 

(Years Inclusive) 

2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2021 

Source of 

Payment* 

A 
A 
R 

Source of 

Payment* 

A 
A 

A,S 
A,S 
A 
R 
A 
A 
R 
A 

Source of 

Payment* 

A,S 
A 
A 
A 
R 

A,S 



XIV. MUNICIPAL BONDS 

Issued May 25, 2000 

Governmental Unit 

Bethel Water District. ...................................................................................... .. 
Bowdoinham Water District. ........................................................................... .. 
City of Augusta ................................................................................................ . 
Mount Desert Water District. ........................................................................... . 
Gardiner Water District. .................................................................................. .. 
Bowdoinham Water District. ............................................................................ . 
Maine School Administrative District #75 ...................................................... .. 
Mount Desert C.S.D ......................................................................................... . 
Maine School Administrative District #61.. .................................................... .. 
Maine School Administrative District #40 ...................................................... .. 
Town of Southwest Harbor ............................................................................. .. 
Town of Poland ................................................................................................ . 
Town of Bradley .............................................................................................. .. 
Town of Carra bassett Valley ............................................................................ . 
Town of Bradley .............................................................................................. .. 

xv. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued October 26, 2000 

Governmental Unit 

Maranacook C.S.D ........................................................................................... . 
Town of Hampden ........................................................................................... .. 
Town of East Millinocket. ................................................................................ . 
Town of Mechanic Falls .................................................................................. .. 
Town of Rockport ............................................................................................ . 
Town of Carra bassett Vallev ............................................................................ . 
Maranacook C.S.D .......................................................................................... .. 
Deer Isle-Stonington C.S.D .............................................................................. . 
Maine School Administrative District #59 ...................................................... .. 

XVI. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued May 24, 2001 

Governmental Unit 

Town of Monmouth ......................................................................................... . 
Maine School Administrative District #35 ...................................................... .. 
Town of Winthrop ............................................................................................ . 
City of Augusta ................................................................................................ . 
Maine School Administrative District #71.. .................................................... .. 
City of Brewer .................................................................................................. . 
Town of Carra bassett Valley ........................................................................... .. 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 16,583.00 
9,476.00 

2,425,000.00 
414,742.00 
183,622.00 
91,703.00 

4,831,500.00 
2,280,600.00 
2,195,136.00 
1,860,000.00 
1,566,300.00 

220,928.00 
138,247.00 
129,000.00 
53.171.00 

$16.416,008.00 

Balance 
Outstanding 

$2,550,000.00 
540,000.00 
278,646.00 
240,000.00 
210,000.00 
165.914.00 
52,500.00 

2,344,573.00 
1.872,500.00 

$8,254,133.00 

Balance 
Outstanding 

$ 38,070.00 
266,668.00 . 
26,658.00 

1,357,905.00 
5,461,171.80 

315,000.00 
184,754.00 

~7,650,226.80 

* See headings of Appendix B for the information indicated by the letters A, S and R. 

B-5 

Serial Bonds Due 
November I 

(Years Inclusive) 

2015 
2015 

2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2020 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2021 
2015 - 2021 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 
2015 - 2016 
2015 - 2016 
2015 - 2020 
2015 - 2021 
2015 - 2021 
2015 - 2021 

Source of 
Payment* 

R 
R 
A 
R 
R 
R 

A,S 
A 

A,S 
A,S 
A 

A,S 
A 
A 
A 

Source of 
Payment* 

A,S 
A 
A 
A 
A 
A 
A 

A,S 
A,S 

Source of 
Payment* 

A 
A 
A 
A 

A,S 
A 
A 



XVII. MUNICIPAL BONDS 
Issued October 25, 2001 

Governmental Unit 

Town of Dover-Foxcroft .................................................................................. . 
Town ofEliot. .................................................................................................. . 
Town of Winthrop ............................................................................................ . 
Caribou Utilities District. ................................................................................. . 
Maine School Administrative District #48 ...................................................... .. 
Maine School Administrative District #54 ...................................................... .. 
Maine School Administrative District #75 ...................................................... .. 
Town of Edgecomb .......................................................................................... . 
Maine School Administrative District #17 ...................................................... .. 
City of Presque Isle .......................................................................................... . 
Town of Hampden ............................................................................................ . 
Town of Fort Kent. ........................................................................................... . 
Caribou Utilities District. ................................................................................. . 
Town of Industry .............................................................................................. . 
Hospital Administrative District #4 ................................................................. . 

XVIII. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued March 27,2002 

Governmental Unit 

Maine School Administrative District #47 ...................................................... .. 
Maine School Administrative District #08 ....................................................... . 
Maine School Administrative District #09 ...................................................... .. 
Maine School Administrative District #50 ....................................................... . 

XIX. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued May 23, 2002 

Governmental Unit 

Town of Norway .............................................................................................. . 
Auburn Water District. ..................................................................................... . 
Wells-Ogunquit C.S.D ..................................................................................... . 
Town of Winthrop ............................................................................................ . 
City of Old Town ............................................................................................ .. 
Town of Bucksport ........................................................................................... . 
City of Auburn ................................................................................................. . 
Town of Mount Desert ..................................................................................... . 
City of Old Town ............................................................................................ .. 
Maranacook C.S.D. #10 ................................................................................... . 
Maine School Administrative District #56 ...................................................... .. 
South Freeport Water District.. ....................................................................... .. 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 86,866.00 
66,668.00 
40,000.00 

715,200.20 
4,702,250.00 
3,185,735.00 
2,001,753.00 
1,639,856.75 
1,601,866.00 

910,000.00 
590,100.00 
378,533.00 
210,000.00 
67,919.00 

2.400.000.00 

$18.596.746.95 

Balance 
Outstanding 

$ 4,509,400.00 
4,109,930.00 
2,293,298.00 

778.750.00 

$11,691,378.00 

Balance 
Outstanding 

$ 297,368.00 
777,763.00 

5,600,000.00 
4,582,312.00 
4,526,480.00 
3,290,696.00 
2,400,000.00 
2,380,000.00 
1,000,000.00 

810,464.00 
2,278,760.00 

140.016.00 

$28.083.859.00 

*See headings of Appendix B for the information indicated by the letters A, S and R. 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2016 
2015 - 2016 
2015 - 2016 
2015 - 2019 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 -2021 
2015 - 2022 

Serial Bonds Due 
November I 

(Years Inclusive) 

2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2018 
2015 - 2021 
2015 - 2022 
2015 - 2022 
2015 - 2022 
2015 - 2022 
2015 - 2022 
2015 - 2022 
2015 - 2022 
2015 - 2022 
2015 - 2024 
2015 - 2032 

Source of 
Payment* 

A 
A 
A 
R 

A,S 
A,S 
A,S 
A,S 
A,S 
A 
A 
A 
R 
A 

R(I) 

Source of 
Payment* 

A,S 
A,S 
A 
A 

Source of 
Payment* 

A 
R 
A 

A,S 
A,S 
A,S 
A 
A 
A 
A 

A,S 
R 

(I) The Municipal Bonds of the Hospital Administrative District No.4, unless paid from other sources, are payable from ad valorem taxes 
which may be levied without limit as to rate or amount upon all the taxable property within the territory of each town and plantation 
which is a member of the District. 
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XX. MUNICIPAL BONDS 

Issued October 30, 2002 

Governmental Unit 

Town of Greene ............................................................................................... .. 
Town of Raymond ............................................................................................ . 
Town of Raymond ........................................................................................... .. 
Town of Raymond ............................................................................................ . 
City of Auburn ............................................................... : ................................. . 
Hospital Administrative District #4 ................................................................. . 
Gray Water District. ......................................................................................... . 

SUBTOTAL ................................................................................ . 

XXI. MUNICIPAL BONDS 

Issued May 22, 2003 

Governmental Unit 

Town of Monmouth ......................... : ............................................................... . 
Town of Otis field ............................................................................................. . 
Maine School Administrative District #44 ....................................................... . 
Town of Durham .............................................................................................. . 
Town of Hope ................................................................................................... . 
Town of Wilton ................................................................................................ . 
Town of Poland ................................................................................................ . 
Town of Poland ................................................................................................ . 
Sanford Water District. .................................................................................... . 
Town of Cranberry Isles ................................................................................... . 
Gray Water District. ............................................................................... ; ........ .. 
Town of Camden .............................................................................................. . 
Town of Cranberry Isles ................................................................................... . 
Town of Mechanic Falls .................................................................................. .. 
Town of Richmond ........................................................................................... . 

SUBTOTAL ................................................................................ . 

XXII. MUNICIPAL BONDS 

2003DE - Issued October 23, 2003 

Governmental Unit 

Kennebunk, Kennebunkport & Wells Water District.. .................................... . 
Town of Weld ................................................................................................... . 
City ofBelfast.. ............................................................................................... .. 
Town of Camden .............................................................................................. . 
Town of Patten ................................................................................................. . 
Town of Norway .............................................................................................. . 
Town of Patten ................................................................................................. . 
Mars Hill Utility District.. ............................................................................... .. 
City ofBelfast. ................................................................................................. . 
Town of Fort Kent. ........................................................................................... . 
Town of Beaver Cove ..................................................................................... .. 
York Water District. ......................................................................................... . 
Town of Poland ................................................................................................ . 
Town of Waldoboro ......................................................................................... . 
Town of Milford ............................................................................................... . 
Mars Hill Utility District. ................................................................................ .. 
Town of Cornish ............................................................................................... . 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 380,001.00 
319,068.00 
177,091.00 
121,200.00 

3,280,000.00 
600,000.00 
268,148.00 

$5.145.508.00 

Balance 
Outstanding 

$ 108,571.00 
320,000.00 
200,692.00 
160,000.00 
133,336.00 
565,328.00 

56,263.53 
602,264.47 
320,000.00 
957,520.00 
888,698.00 
449,640.00 
335,133.00 
288,639.00 
146,250.00 

$5.532.335.00 

Balance 
Outstanding 

$ 333,334.00 
124,563.00 
101,336.00 
93,336.00 
45,842.00 
31,839.00 

125,649.00 
279,173.00 

1,013,821.00 
207,160.00 
105,264.00 

1,292,861.00 
940,500.00 
461,282.00 
162,806.00 
164,848.00 
157,724.00 

~5.941.338.00 

*See headings of Appendix B for the information indicated by the letters A, S and R. 

Serial Bonds Due Source of 
November 1 Payment* 

(Years Inclusive) 

2015 - 2017 A 
2015-2017 A 
2015 - 2017 A 
2015 - 2017 A 
2015 - 2022 A 
2015 - 2022 R 
2015 - 2022 R(I) 

Serial Bonds Due Source of 
November 1 Payment* 

(Years Inclusive) 

2015 -2017 A 
2015 -2018 A 
2015 - 2018 A 
2015 -2018 A 
2015 - 2018 A 
2015 - 2020 A 
2015 - 2020 A 
2015 - 2022 A 
2015 - 2022 R 
2015 - 2023 A 
2015 - 2023 R 
2015 - 2023 A 
2015 - 2023 A 
2015 - 2023 A 
2015 - 2023 A 

Serial Bonds Due Source of 
November 1 Payment* 

(Years Inclusive) 

2015 - 2018 R 
2015 - 2018 A 
2015 - 2018 A 
2015 - 2018 A 
2015 - 2018 A 
2015 - 2018 A 
2015 - 2020 A 
2015 - 2021 R 
2015 - 2022 A 
2015 - 2022 A 
2015 - 2022 A 
2015 - 2023 R 
2015 - 2023 A 
2015 - 2023 A 
2015 - 2023 A 
2015 - 2027 .R 
2015 - 2033 A 

(I) The Municipal Bonds of the Hospital Administrative District No.4, unless paid from other sources, are payable from ad valorem taxes 

which may be levied without limit as to rate or amount upon all the taxable property within the territory of each town and plantation 

which is a member of the District. 
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XXIII. MUNICIPAL BONDS 
Issued May 27, 2004 

Governmental Unit 

Town of Winthrop ............................................................................................ . 
City ofBelfast. ................................................................................................. . 
Maine School Administrative District #71... .................................................... . 
Town of Lisbon ................................................................................................ . 
Maine School Administrative District #34 ...................................................... .. 
Town of Sabattus .............................................................................................. . 
Town of Windsor .................................................................................... : ........ . 
Calais School District. ..................................................................................... .. 
Maine School Administrative District #74 ...................................................... .. 
Maine School Administrative District #52 ...................................................... .. 
Town of Be the I. ................................................................................................ . 
Town of Bar Harbor ........................................................................................ .. 
Maine School Administrative District #44 ...................................................... .. 
Town of Carra bassett Valley ............................................................................ . 
Houlton Water Company ................................................................................. . 
Town of Ogunquit. ........................................................................................... . 
Mars Hill Utility District. ................................................................................. . 
North Jay Water District. ................................................................................ .. 

XXIV. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued October 28, 2004 

Governmental Unit 

Town ofHarpswel1.. ......................................................................................... . 
City of Gardiner ............................................................................................... . 
City of Biddeford ............................................................................................. . 
Maine School Administrative District #01... ................................................... .. 
City of Brewer .................................................................................................. . 
Town of Rangeley ............................................................................................ . 
Town ofOgunquit. ........................................................................................... . 
Hampden Water District. ................................................................................. .. 
City of Brewer .................................................................................................. . 
Town of Bower bank ........................................................................................ .. 
Town of Be the I. ................................................................................................ . 
Town of Eagle Lake ......................................................................................... . 

xxv. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued May 26, 2005 

Governmental Unit 

Maine School Administrative District #54 ...................................................... .. 
Town of Newry ................................................................................................ . 
Maine School Administrative District #53 ...................................................... .. 
Vocational Region #07 ..................................................................................... . 
Town of Appleton ............................................................................................ . 
Maine School Administrative District #06 ...................................................... .. 
Town of Carra bassett Valley ............................................................................ . 
Town of Lis bon ................................................................................................ . 
Town of Carrabassett Valley ............................................................................ . 
Town of Lincolnville ........................................................................................ . 
Maine School Administrative District #34 ...................................................... .. 
City of Brewer .................................................................................................. . 
City of Brewer .................................................................................................. . 
Town ofOgunquit. ........................................................................................... . 
Town of Mars Hill. .......................................................................................... .. 
Town of Southwest Harbor ............................................................................. .. 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 258,335.00 
73,335.00 

8,026,364.00 
6,449,860.00 
4,907,532.00 
4,274,000.00 
3,925,260.00 
3,883,500.00 
3,634,300.00 
2,670,000.00 

890,973.00 
494,644.00 
493,200.00 
488,389.00 
215,000.00 
165,000.00 
76,309.00 
61.049.00 

$40,987,050.00 

Balance 
Outstanding 

$ 116,668.00 
258,335.00 

11,391,500.00 
2,150,000.00 

629,000.00 
425,000.00 
247,500.00 
194,537.00 
181,500.00 
144,732.00 
129,053.00 

1.107,697.00 

$16,975,522.00 

Balance 
Outstanding 

$ 150,000.00 
55,000.00 
50,273.00 
50,000.00 
27,100.00 

500,003.00 
331,989.00 
176,628.00 
57,378.00 

3,648,794.00 
2,722,500.00 

398,750.00 
352,000.00 
220,000.00 
192,500.00 
704,000.00 

$9,636,915.00 

*See headings of Appendix B for the information indicated by the letters A, Sand R. 

B-8 

Serial Bonds Due 
November I 

(Years Inclusive) 

2015 - 2019 
2015 - 2019 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2016 
2015 - 2019 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2024 
2015 - 2034 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 
2015 
2015 
2015 
2015 

2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2025 
2015 - 2025 
2015 - 2025 
2015 - 2025 
2015 - 2025 
2015 - 2025 
2015 - 2030 

Source of 
Payment* 

A 
A 

A,S 
A,S 
A,S 
A,S 
A,S 
A,S 
A,S 
A 
A 
A 
A 
A 
R 
A 
R 
R 

Source of 
Payment* 

A 
A 

A,S 
A 
A 
A 
A 
R 
A 
A 
A 
A 

Source of 
Payment* 

A 
A 
A 
A 
A 
A 
A 
A 
A 

A,S 
A 
A 
A 
A 
A 
A 



XXVI. MUNICIPAL BONDS 

2005DE - Issued October 27.2005 
Governmental Unit 

Town of Winthrop ............................................................................................ . 
Maine School Administrative District #58 ...................................................... .. 
Town of Kennebunkport .................................................................................. . 
Town of Standish ............................................................................................. . 
City of Brewer .................................................................................................. . 
Town of Dover-Foxcroft .................................................................................. . 
Kennebunk, Kennebunkport & Wells Water District.. .................................... . 
Maine School Administrative District #57 ...................................................... .. 
Maine School Administrative District #17 ...................................................... .. 
Maine School Administrative District #16 ...................................................... .. 
Portland Water District.. .................................................................................. .. 
Hospital Administrative District #4 ................................................................ .. 
Town of Lisbon ................................................................................................ . 
Town of Carra bassett Valley ............................................................................ . 
Bath Water District. ......................................................................................... .. 

SUBTOTAL ................................................................................ . 

XXVII. MUNICIPAL BONDS 
Issued May 25, 2006 

Governmental Unit 

Maine School Administrative District #22 ...................................................... .. 
Town of Rockport ............................................................................................ . 
City of Rockland ............................................................................................. .. 
City of Biddeford ............................................................................................ .. 
Bangor Water District. ..................................................................................... . 
Town of Cape Elizabeth ................................................................................... . 
City of Brewer .................................................................................................. . 
Town of Dover-Foxcroft .................................................................................. . 
Town of Dover-Foxcroft ................................................................................. .. 
Town of Saint Agatha ..................................................................................... .. 
Town of West Gardiner ................................................................................... .. 

SUBTOTAL ................................................................................ . 

XXVIII. MUNICIPAL BONDS 
Issued October 26, 2006 

Governmental Unit 

Town of Hampden ........................................................................................... .. 
Town of Mount Desert ..................................................................................... . 
Town of Fort Kent. ........................................................................................... . 
Town of Sanford ... : .......................................................................................... .. 
Town of Poland ................................................................................................ . 
Town of Fryeburg ............................................................................................ .. 
Town of Standish ............................................................................................. . 
Town of Fanning ton ......................................................................................... . 
Town of North Haven ...................................................................................... . 
Town of Poland ................................................................................................ . 
Town ofMillinocket. ........................................................................................ . 
Kennebunk, Kennebunkport & Wells Water District.. .................................... . 
Town of Lisbon ................................................................................................ . 
Town of Hampden ........................................................................................... .. 
Town of Ogunquit. ........................................................................................... . 
Portland Water District. .................................................................................... . 
City of Brewer .................................................................................................. . 
Belfast Water District. ...................................................................................... . 
North Jay Water District. ................................................................................ .. 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 127,000.00 
95,000.00 
93,611.00 
81,962.00 
49,296.00 
40,000.00 

400,002.00 
11,665,739.00 
6,344,764.00 
5,756,271.00 

495,000.00 
330,000.00 
216,150.00 
109,154.00 

3,374,260.00 

~29,178,209.00 

Balance 
Outstanding 

$ 198,600.00 
75,000.00 

280,000.00 
2,400,000.00 
1,173,414.00 
1,134,000.00 

432,000.00 
255,000.00 
180,000.00 
78,000.00 

513,336.00 

~6, 719,350.00 

Balance 
Outstanding 

$ 83,334.00 
250,000.00 
240,000.00 
220,000.00 
184,600.00 
123,800.00 
93,734.00 
92,300.00 

816,669.00 
746,669.00 
560,000.00 
466,669.00 
252,000.00 
868,424.00 

1,440,000.00 
900,000.00 
664,669.00 
373,567.00 
33,961.00 

~8,41 0,396.00 

*See headings of Appendix B for the information indicated by the letters A, S and R. 
(I) Matures on October 26.2016. 
(2) Matures on October 26, 2021. 
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Serial Bonds Due 
November I 

(Years Inclusive) 

2015 
2015 
2015 
2015 
2015 
2015 

2015 - 2020 
2015 - 2025 
2015 - 2025 
2015 - 2025 
2015 - 2025 
2015 - 2025 
2015 - 2025 
2015 - 2025 
2015 - 2033 

Serial Bonds Due 
November I 

(Years Inclusive) 

2015 - 2016 
2015 - 2016 
2015 - 2021 
2015 - 2026 
2015 - 2026 
2015 - 2026 
2015 - 2026 
2015 - 2026 
2015 - 2026 
2015 - 2026 
2015 - 2036 

Serial Bonds Due 
November I 

(Years Inclusive) 

2015 
2015 - 2016 
2015-2016 
2015 - 2016 
2015 - 2016 
2015 - 2016 
2015 - 2016 
2015 - 2016 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2025 
2015 - 2026 
2015 - 2026 
2015 - 2026 
2015 - 2026 
2015 - 2026 

Source of 
Pavment* 

A 
A 
A 
A 
A 
A 
R 

A,S 
A,S 
A,S 
R 
R 
A 
A 
R 

Source of 
Payment* 

A 
A 
A 
A 
R 
A 
A 
A 
A 
A 
A 

Source of 
Payment* 

A 
A 

A(I) 

A 
A 
A 
A 
A 
A 
A 

A (2) 

R 
A 
A 
A 
R 
A 
R 
R 



XXIX. MUNICIP ALBONDS 

Issued May 24, 2007 

Governmental Unit 

City of Augusta ................................................................................................ . 
Deer Isle-Stonington C.S.D ............................................................................. .. 
City of Old Town ............................................................................................ .. 
Town of Peru .................................................................................................... . 
Town of Glenburn ............................................................................................ . 
City of Rockland .............................................................................................. . 
Town of Fort Fairfield ..................................................................................... .. 
Maine School Administrative District #55 ...................................................... .. 
Maine School Administrative District #21... ................................................... .. 
Maine School Administrative District #40 ...................................................... .. 
Maine School Administrative District #68 ...................................................... .. 
Maine School Administrative District #15 ...................................................... .. 
Hallowell Water District. ................................................................................ .. 

xxx. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 

Issued October 25, 2007 

Governmental Unit 

Kennebec Sanitary District. .............................................................................. . 
Town of Standish ............................................................................................. . 
Town ofPownal. .............................................................................................. . 
Town ofLivennore Falls .................................................................................. . 
City of Presque Isle ......................................................................................... .. 
Maine School Administrative District #03 ...................................................... .. 
Town of Buxton ............................................................................................... . 
Sanford Water District. .................................................................................... . 
Town of Carrabassett Valley ............................................................................ . 
Town of Castine ............................................................................................... . 
Presque Isle Utilities District.. ......................................................................... .. 
City of Gardiner ............................................................................................... . 
Town of Frenchville ........................................................................................ .. 
Town ofPownal. .............................................................................................. . 

XXXI. 

SUBTOTAL ................................................................................ . 

MUNICIP AL BONDS 

Issued May 15, 2008 

Governmental Unit 

City of Lewiston ............................................................................................... . 
Town of Yarmouth .......................................................................................... .. 
Town of Lincolnville ........................................................................................ . 
Town of Chebeague Island .............................................................................. .. 
Town of Cumberland ....................................................................................... . 
City of Brewer .................................................................................................. . 
Maine School Administrative District #54 ...................................................... .. 
Town ofOgunquit. ........................................................................................... . 
Maine School Administrative District #07 ...................................................... .. 
Portland Water District. ................................................................................... .. 
Northport Village Corp .............................. ~ ..................................................... . 
Maine School Administrative District #28 ...................................................... .. 
Rumford Water District. .................................................................................. .. 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 100,000.00 
50,000.00 

300,000.00 
120,000.00 
30,000.00 

1,463,667.00 
600,000.00 

10,127,665.00 
8,865,375.00 
8,477,846.00 
7,018,375.00 
4,021,745.00 

343,854.00 

$41.518,527.00 

Balance 
Outstanding 

$ 207,245.00 
172,275.00 
90,000.00 

133,336.00 
799,631.00 

25,688,738.00 
1,170,000.00 
1,105,000.00 

983,107.00 
408,451.00 
334~189.00 
207,805.00 
113,750.00 
906,588.00 

$32,320.115.00 

Balance 
Outstanding 

$ 300,000.00 
1,300,000.00 

510,003.00 
2,152,339.00 
1,795,802.00 

332,250.00 
10,437,968.00 
1,473,994.00 
1,330,000.00 

168,000.00 
77,462.00 

10,933,071.00 
704.106.00 

P1,514,995.00 

* See headings of Appendix B for the infonnation indicated by the letters A, S and R 

B-lO 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2016 
2015-2016 
2015 - 2017 
2015 - 2017 
2015 - 2017 
2015 - 2026 
2015 - 2026 
2015 - 2027 
2015 - 2027 
2015 - 2027 
2015 - 2027 
2015 - 2027 
2015 - 2028 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2017 
2015 - 2017 
2015 - 2017 
2015 - 2022 
2015 - 2025 
2015 - 2027 
2015 - 2027 
2015 - 2027 
2015 - 2027 
2015 - 2027 
2015 - 2027 
2015 - 2027 
2015 - 2027 
2015 - 2037 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2017 
2015 - 2019 
2015 - 2023 
2015 - 2027 
2015 - 2027 
2015 - 2027 
2015 - 2028 
2015 - 2028 
2015 - 2028 
2015 - 2028 
2015 - 2028 
2015 - 2031 
2015 - 2038 

Source of 
Payment* 

A 
A 
A 
A 
A 
A 
A 

A,S 
A,S 
A,S 
A,S 
A 
R 

Source of 
Payment* 

R 
A 
A 
A 
A 

A,S 
A 
R 
A 
A 
R 
A 
A 
A 

Source of 
Payment* 

A 
A 
A 
A 
A 
A 

A,S 
A 
A 
R 
R 
A 
R 



XXXII. MUNICIPAL BONDS 

Issued October 30, 2008 

Governmental Unit 

Town of Corinna .............................................................................................. . 
Town of Standish ............................................................................................. . 
Town of Harps wei I. .......................................................................................... . 
Town of Smithfield .......................................................................................... . 
Town of Farmingdale ....................................................................................... . 
Town of Sanford .............................................................................................. .. 
Town of Dayton ............................................................................................... . 
Town of South Berwick ................................................................................... . 
Maine School Administrative District #46 ...................................................... .. 
Maine School Administrative District #06 ....................................................... . 
Peninsula C.S.D ............................................................................................... .. 
Town of Old Orchard Beach ........................................................................... .. 
Maine School Administrative District #29 ....................................................... . 
Portland Water District. ................................................................................... .. 
Town of Baileyville ......................................................................................... .. 
Town of Orono ................................................................................................. . 
Portland Water District.. .................................................................................. .. 
Portland Water District. ................................................................................... .. 

SUBTOTAL ................................................................................ . 

XXXIII. MUNICIPAL BONDS 

Issued March 17, 2009 

Governmental Unit 

Kennebec Water District. ................................................................................. . 

SUBTOTAL ................................................................................ . 

XXXIV. MUNICIPAL BONDS 

Issued May 28, 2009 

Governmental Unit 

Town of Freeport .............................................................................................. . 
Town of Lisbon ................................................................................................ . 
Town ofLevant. ............................................................................................... . 
Town of Harpswell ........................................................................................... . 
Northport Village Corporation ......................................................................... . 
Maine School Administrative District #32 ....................................................... . 
Portland Water District. ................................................................................... .. 
Town of Cumberland ....................................................................................... . 
City of Brewer .................................................................................................. . 
Town of Houlton .............................................................................................. . 
Portland Water District.. .................................................................................. .. 
Town of Islesboro ............................................................................................ .. 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 800,000.00 
484,300.00 
200,000.00 

80,000.00 
20,000.00 

1,710,000.00 
245,132.00 
410,527.00 

19,753,358.00 
19,137,046.00 
8,407,000.00 
2,760,000.00 
1,750;000.00 
1,050,000.00 

420,000.00 
350,000.00 

66,500.00 
2.175.000.00 

$59,818,863.00 

Balance 
Outstanding 

$5,130,000.00 

$5.130,000.00 

Balance 
Outstanding 

$ 120,000.00 
655,430.00 
428,817.00 
325,000.00 
291,246.00 

16,453,449.00 
3,525,000.00 
3,272,403.00 

857,250.00 
750,000.00 
322,500.00 

3,200,000.00 

~30,201,095.00 

• See headings of Appendix B for the information indicated by the letters A, S and R. 

B-ll 

Serial Bonds Due 
November I 

(Years Inclusive) 

2015 -2018 
2015·2018 
2015 - 2018 
2015·2018 
2015 - 2018 
2015 ·2023 
2015 - 2024 
2015·2027 
2015 - 2028 
2015·2028 
2015 - 2028 
2015 - 2028 
2015 - 2028 
2015 - 2028 
2015 - 2028 
2015 - 2028 
2015 - 2028 
2015 - 2029 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 -2020 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2018 
2015 - 2019 
2015 - 2019 
2015 - 2019 
2015 - 2024 
2015 - 2029 
2015 - 2029 
2015 - 2029 
2015 - 2029 
2015 - 2029 
2015 - 2029 
2015 - 2034 

Source of 
Payment* 

A 
A 
A 
A 
A 
A 
A 
A 

A,S 
A,S 
A,S 
A 
A 
R 
A 
A 
R 
R 

Source of 
Payment· 

R 

Source of 
Payment* 

A 
A 
A 
A 
A 

A,S 
R 
A 
A 
A 
R 
A 



xxxv. MUNICIPAL BONDS 
Issued August 27, 2009 

Governmental Unit 

Regional School Unit No. 05(1) ....................................................................... .. 
Town ofDurham(2) ........................................................................................... . 

SUBTOTAL ................................................................................ . 

XXXVI. MUNICIPAL BONDS 
Issued August 27, 2009 

Governmental Unit 

City of Brewer .................................................................................................. . 

SUBTOTAL ................................................................................ . 

XXXVII. MUNICIPAL BONDS 

Issued October 29, 2009 

Governmental Unit 

Town of Frenchville ......................................................................................... . 
Town of Frenchville ......................................................................................... . 
Town ofYannouth .......................................................................................... .. 
Town of Sanford .............................................................................................. .. 
Kittery Water District. ...................................................................................... . 
Kennebunk, Kennebunkport & Wells Water District ...................................... . 
Town of Carra bassett Valley ........................................................................... .. 
North Berwick Water District.. ....................................................................... .. 
Town of Dresden ............................................................................................. .. 
Rumford Water District. ................................................................................... . 

SUBTOTAL ................................................................................ . 

XXXVIII. MUNICIPAL BONDS 
Issued January 14,2010 

Governmental Unit 

City of Ellsworth .............................................................................................. . 
Regional School Unit #24 ................................................................................ . 
Houlton Water Company ................................................................................. . 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$13,297,005.00 
1,632,525.00 

$14,929,530,00 

Balance 
Outstanding 

$25,052.490.00 

$25,052.490.00 

Balance 
Outstanding 

$ 42,850.00 
152,000.00 
440,000.00 

2,623,111.00 
980,099.00 
937,500.00 
551,306.00 
264,865.00 
906,643.00 
293,072.00 

$7,191,446.00 

Balance 
Outstanding 

$27,596,939.20 
1,079,782.12 
1,300,124.00 

$29,976,845.32 

* See headings of Appendix B for the information indicated by the letters A, S and R. 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2029 
2015 - 2029 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2029 

Serial Bonds Due 
November I 

(Years Inclusive) 

2015 - 2016 
2015 - 2018 
2015 - 2019 
2015 - 2029 
2015 - 2029 
2015 - 2029 
2015 - 2029 
2015 - 2029 
2015 - 2039 
2015 - 2039 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2029 
2015 - 2029 
2015 - 2030 

Source of 
Payment* 

A,S 
A,S 

Source of 
Payment* 

A,S 

Source of 
Payment* 

A 
A 
A 
A 
R 
R 

A 
R 

A(3) 

R 

Source of 
Payment* 

(1) Pursuant to Maine statute, the Regional School Unit No.5 Municipal Bond will be an obligation issued in the name ofthe Town of Durham 
by Regional School Unit No.5 and assumed by Regional School Unit No.5. The credit and security for the Regional School Unit No.5 
Municipal Bond will be that of regional School Unit No.5. 

(2) Pursuant to Maine statute, the Town of Durham Municipal Bond is an obligation issued in the name of the Town of Durham by Regional 
School Unit No.5 as signatory and not assumed by Regional School Unit No.5. The only credit and security for the Town of Durham Bond 
will be that of the Town of Durham. 

(3) Matures on October 28,2039. 

(4) This Municipal Bond was issued in the name of the City of Ellsworth by Regional School Unit #24 as the City's statutory agent and is a full 

full faith and credit obligation of the City, payable from ad valorem taxes levied by the City. 

(5) This Municipal Bond was issued in the name of the City of Ellsworth by Regional School Unit #24 as the City's statutory agent but is a full 

faith and credit obligation of Regional School Unit #24, and not of the City of Ellsowrth, payable from ad valorem taxes levied by Regional 

School Unit #24. 

B-12 



XXXIX. Balance MUNICIPAL BONDS 
Issued May 27, 2010 Outstanding 

Governmental Unit 

Town of Mexico ............................................................................................... . 

Town of Sanford ............................................................................................... . 

Town of Old Orchard Beach ............................................................................ . 

Town of Mexico ............................................................................................... . 

Hallowell Water District. ................................................................................ .. 

Town ofMexico(I) ............................................................................................ . 
City of Gardiner ............................................................................................... . 

Town ofCumberland(2) ..................................................................................... . 
Town ofNaples(2) ............................................................................................. . 

Town of Sanford(l) ....................................................................................... , ... .. 

Town ofLisbon(2) ............................................................................................. . 
Town of Old Orchard Beach(l) ......................................................................... . 

Portland Water District(2) ................................................................................. . 

Hallowell Water District(l) .............................................................................. .. 

City ofGardinei2) ................................ : ........................................................... . 
Old Town Water District. ................................................................................. . 

Waterboro Water District.. ............................................................................... . 

SUBTOTAL ................................................................................ . 

*See headings of Appendix B for the infonnation indicated by the letters A, Sand R. 
(I) Designated as "Build America Bond". 

(2) Designated as "Recovery Zone Economic Development Bond". 

B-13 

$ 100,000.00 

392,575.00 

375,000.00 

90,000.00 

34,500.00 

90,000.00 

1,491,435040 

3,266,605.00 

597,550.00 

2,137,737.00 

1,632,000.00 

1,625,000.00 

400,000.00 

149,500.00 

1,762,239.00 

977,307.70 

257,627.00 

~15.379.076.10 

Serial Bonds Due 
November I 

(Years Inclusive) 

2015 

2015·2017 

2015·2017 

2015 ·2017 

2015·2017 

2018 - 2020 

2015·2024 

2015·2029 

2015·2029 

2018·2030 

2015·2030 

2018·2030 

2015·2030 

2018 - 2030 

2024·2034 

2015·2035 

2015·2040 

Source of 
Payment* 

A 

A 

A 

A 

R 
A 

A 

A 

A 

A 

A 

A 

A 

A 

A 

R 
R 



XL. MUNICIPAL BONDS 

Issued October 28, 2010 

Governmental Unit 

Town of Norway .............................................................................................. . 
Town of Greenwood ......................................................................................... . 
Town of North Haven ..................................................................................... .. 
Town ofEtna .................................................................................................... . 
Town ofEtna .................................................................................................... . 
Kennebec Regional Development Authority ................................................... . 
Town of Standish ............................................................................................. . 
Brunswick & Topsham Water District. ............................................................ . 
Town of Harpswell ........................................................................................... . 
Town of Mexico ............................................................................................... . 
Auburn Water District. ..................................................................................... . 
City of Gardiner ............................................................................................... . 
Town of Southwest Harbor .............................................................................. . 
Town ofBrunswick. ......................................................................................... . 
Regional School Unit No. 9 ............................................................................. . 
Town of Poland ................................................................................................ . 
Auburn Water District. ..................................................................................... . 
Town ofOgunquit. ........................................................................................... . 
Town of Hampden ............................................................................................ . 
Town of Southwest Harbor .............................................................................. . 
Hampden Water District. .................................................................................. . 
Town of Castine ............................................................................................... . 
Town of South Berwick. .................................................................................. . 
Maine School Administrative District #61... .................................................... . 
Town of Edgecomb .......................................................................................... . 
Town of Southwest Harbor .............................................................................. . 
Hampden Water District. .................................................................................. . 
Gray Water District. ......................................................................................... . 
Town of Whitefield .......................................................................................... . 

XLI. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 

Issued January 27, 2011 

Governmental Unit 

Town of Jay ...................................................................................................... . 
Maine School Administrative District #22 ....................................................... . 
Sheepscot Valley Regional School Unit #12 ................................................... . 
Town of Jefferson ............................................................................................. . 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 210,536.00 
105,267.00 
38,950.00 

100,695.00 
105,000.00 

1,452,254.00 
726,000.00 
588,900.00 
360,000.00 

1,540,000.00 
999,183.91 
562,466.63 
743,398.00 

17,169,800.00 
11,407,024.80 
3,717,028.00 
2,338,992.00 
1,781,600.00 
1,460,000.00 
1,386,593.00 
1,044,193.00 

784,000.00 
585,000.00 
560,000.00 
475,144.00 
992,600.00 

1,545,712.00 
1,451,964.00 

475,058.22 

$54,707,359.56 

Balance 
Outstanding 

$ 564,663.00 
39,875,745.70 
12,296,989.95 
11,825.435.45 

$64,562,834.1 0 

*See headings of Appendix B for the information indicated by the letters A, S and R. 

B-14 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 
2015 
2015 

2015 - 2016 
2015 - 2017 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2020 
2015 - 2025 
2015 - 2025 
2015 - 2025 
2015 - 2027 
2015 - 2030 
2015 - 2030 
2015 - 2030 
2015 - 2030 
2015 - 2030 
2015 - 2030 
2015 - 2030 
2015 - 2030 
2015 - 2030 
2015 - 2030 
2015 - 2030 
2015 - 2030 
2015 - 2033 
2015 - 2040 
2015 - 2040 
2015 - 2040 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2025 
2015 - 2031 
2015 - 2031 
2015 - 2031 

Source of 
Payment* 

A 
A 
A 
A 
A 
R 
A 
R 
A 
A 
R 
A 
A 

A,S 
A,S 
A 
R 
A 
A 
A 
R 
A 
A 
A 
A 
A 
R 
R 
A 

Source of 
Payment* 

A 
A,S 
A,S 
A,S 



XLII. MUNICIPAL BONDS 
Issued May 26, 2011 

Governmental Unit 

City of Brewer .................................................................................................. . 
Town of Harps wei I. .......................................................................................... . 
South Berwick Water District. ......................................................................... . 
Town of Lincoln ............................................................................................... . 
Town of Van Buren .......................................................................................... . 
Town of Pittsfield ............................................................................................. . 
Regional School Unit No. 09 ........................................................................... . 
Maine School Administrative District #61.. ..................................................... . 
Brunswick & Topsham Water District.. ........................................................... . 
City of Brewer .................................................................................................. . 
City of Augusta ................................................................................................ . 
Greater Augusta Utility District. ...................................................................... . 
City of Gardiner ............................................................................................... . 
Town ofPownal. .............................................................................................. . 
Houlton Water Company ................................................................................. . 
Passamaquoddy Water District. ....................................................................... . 

XLIII. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued October 27,2011 

Govermnental Unit 

Town of Sanford ............................................................................................... . 
Town of Phippsburg ......................................................................................... . 
Town of Old Orchard Beach ............................................................................ . 
Town of Gorham .............................................................................................. . 
County of York. ................................................................................................ . 
County of Y ork. ................................................................................................ . 
City of Brewer .................................................................................................. . 
Town of Standish ............................................................................................. . 
Town of Topsham ............................................................................................ . 
Town of Bowdoinham ...................................................................................... . 
Town of Norway .............................................................................................. . 
Town of Lisbon ................................................................................................ . 
Town of Bowdoinham ...................................................................................... . 
Regional School Unit No. 18 ........................................................................... . 
Rumford Water District. .................................................................................... . 
Portland Water District. .................................................................................... . 
Kennebec Water District. ................................................................................. . 
Portland Water District. .................................................................................... . 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 1,225,000.00 
560,000.00 
220,337.00 
752,000.02 
234,462.00 
524,107.18 

47,490,550.00 
3,337,950.00 
1,795,819.00 
1,746,875.00 

980,000.00 
595,000.00 
232,142.87 

1,188,827.58 
1,335,856.00 

869.486.92 

$63,088.413.57 

Balance 
Outstanding 

$ 260,000.00 
300,000,00 
247,880.00 
365,625.00 

2,400,000.00 
2,100,000.00 
1,920,000.00 

981,922.20 
452,671.00 
450,800.00 
213,500.00 
189,000.00 
204,799.00 
150,400.01 

2,442,438.68 
1,955,000.00 
1,170,721.00 

340,000.00 

~16,144,756.89 

*See headings of Appendix B for the information indicated by the letters A, S and R. 

B-15 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 -2021 
2015 - 2021 
2015 -2021 
2015 - 2026 
2015 - 2026 
2015 - 2027 
2015 -2031 
2015 - 2031 
2015 - 2031 
2015 - 2031 
2015 - 2031 
2015 -2031 
2015 - 2039 
2015 - 2040 
2015 - 2041 
2015 - 2041 

Serial Bonds Due 
November I 

(Years Inclusive) 

2015 - 2016 
2015 - 2018 
2015 - 2018 
2015 - 2019 
2015 - 2020 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2021 
2015 - 2026 
2015 - 2026 
2015 - 2028 
2015 - 2031 
2015 - 2031 
2015 - 2031 

Source of 
Payment* 

A 
A 
R 
A 
A 
A 

A,S 
A 
R 
A 
A 
R 
A 
A 
R 
R 

Source of 
Payment* 

A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
R 
R 
R 
R 



XLN. MUNICIPAL BONDS 
Issued May 24, 2012 

Governmental Unit 

Town of Fort Fairfield ..................................................................................... .. 
Town of Farmington ......................................................................................... . 
Town of Thomaston ......................................................................................... . 
Town of Waldoboro ......................................................................................... . 
Hallowell Water District.. ................................................................................ . 
Presque Isle Utilities District. .......................................................................... .. 
Town of Carra bassett Valley ............................................................................ . 
Milbridge Water District. ................................................................................. . 
Belfast Water District. ...................................................................................... . 

XLV. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued October 25, 2012 

Governmental Unit 

Town of Roxbury ............................................................................................. . 
Anson-Madison Sanitary District.. ................................................................... . 
Town of Thomaston ......................................................................................... . 
Town of Standish ............................................................................................. . 
Town of Smithfield .......................................................................................... . 
Town of North Berwick. .................................................................................. . 
Brunswick Sewer District.. ............................................................................... . 
Town ofBerwick. ... : ......................................................................................... . 
Town of Wilton ................................................................................................ . 
Town of Oxford ................................................................................................ . 
South Berwick Water District ......................................................................... .. 
Mexico Water District. ..................................................................................... . 
Anson-Madison Water District. ....................................................................... . 
Town of Poland ................................................................................................ . 
Bangor Water District. ..................................................................................... . 
Portland Water District. .................................................................................... . 
North Berwick Water District.. ....................................................................... .. 
Town of Carra bassett Valley ............................................................................ . 
Town ofOgunquit. ........................................................................................... . 
City of Belfast. ................................................................................................ .. 
Town of Houlton .............................................................................................. . 
Town of Unity ................................................................................................. .. 
Town of Farmingdale ....................................................................................... . 
Town of Otis field ............................................................................................. . 
Town of Castine ............................................................................................... . 
Harrison Water District. ................................................................................... . 
Portland Water District. .................................................................................... . 
Milo Water District. ......................................................................................... . 
Milo Water District. ......................................................................................... . 
Limestone Water & Sewer District .................................................................. . 
Milo WaterDistrict. ......................................................................................... . 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 400,000.00 
400,000.00 
220,479.00 
966,492.77 
450,000.00 
252,715.00 
220,542.00 
288,894.22 

1,299,730.12 

$4.498.853.11 

Balance 
Outstanding 

$ 480,000.00 
225,000.00 
159,411.15 
26,400.00 

375;000.00 
1,084,400.00 

408,349.11 
240,000.00 
150,792.77 

1,438,666.71 
675,410.88 
394,239.71 

3,163,189.50 
2,115,634.86 
2,025,343.80 
1,800,000.00 
1,395,550.12 
1,067 ,025.97 
1,065,000.00 

720,000.00 
595,367.24 
548,696.10 
450,000.00 
400,500.00 
382,500.00 
203,670.00 
144,000.00 
965,627.94 
380,653.87 
743,103.15 
372,544.03 

P4,196,076.91 

·See headings of Appendix B for the information indicated by the letters A, S and R. 

(I) Matures on October 24, 2022. 

(2) Matures on October 24, 2036. 

B-16 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2022 
2015 - 2022 
2015 - 2027 
2015 - 2028 
2015 - 2032 
2015 - 2032 
2015 - 2032 
2015 - 2034 
2015 - 2038 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2017 
2015 - 2017 
2015 - 2017 
2015 - 2017 
2015 - 2020 
2015 - 2022 
2015 - 2022 
2015 - 2022 
2015 - 2026 
2015 - 2027 
2015 - 2027 
2015 - 2030 
2015 - 2032 
2015 - 2032 
2015 -2032 
2015 - 2032 
2015 - 2032 
2015 - 2032 
2015 - 2032 
2015 - 2032 
2015 - 2032 
2015 - 2032 
2015 - 2032 
2015 - 2032 
2015 - 2032 
2015 - 2032 
2015 - 2032 
2015 - 2036 
2015 - 2036 
2015 - 2042 
2015 - 2042 

Source of 
Payment· 

A 
A 
A 
A 
R 
R 
A 
R 
R 

Source of 
Payment· 

A 
R 
A 
A 
A 

A(I) 

R 
A 
A 
A 
R 
R 
R 
A 
R 
R 
R 
A 
A 
A 
A 
A 
A 
A 
A 
R 
R 

R(2) 

R 
R 
R 



XLVI. MUNICIPAL BONDS 
Issued May 23, 2013 

Governmental Unit 

Town of Harpswell ........................................................................................... . 
Regional School Unit No. 13 ........................................................................... . 
Canton Water District. ...................................................................................... . 
Searsport Water District. .................................................................................. . 
Brunswick & Topsham Water District.. ........................................................... . 
Newport Water District. ................................................................................... . 
Portland Water District.. .................................................................................. .. 
City of Brewer .................................................................................................. . 
Freeport Sewer District. ................................................................................... . 
Town of Howland ............................................................................................ .. 
Mars Hill Utility District. ................................................................................ .. 
Town of Howland ............................................................................................. . 
Danforth Water District. ................................................................................... . 
Guilford-Sangerville Water District. ................................................................ . 
Dover-Foxcroft Water District. ........................................................................ . 
Bowdoinham Water District.. .......................................................................... .. 
Port Clyde Water District. ............................................................................... .. 

XLVII. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued October 24,2013 

Governmental Unit 

Northern Aroostook Regional Airport Authority ............................................ .. 
Town of Chelsea ............................................................................................... . 
Maine School Administrative District #01.. .................................................... .. 
Town of Standish ............................................................................................. . 
Town of Edgecomb .......................................................................................... . 
Regional School Unit No. 73 ........................................................................... . 
Maine School Administrative District #04 ...................................................... .. 
Dexter Utility District. ...................................................................................... . 
Northport Village Corp .................................................................................... . 
Town of Southwest Harbor ............................................................................. .. 
Town of Ogunquit. ........................................................................................... . 
Houlton Water Company ................................................................................ .. 

SUBTOTAL ................................................................................ . 

XLVIII. MUNICIPAL BONDS 
Issued May 22, 2014 

Governmental Unit 

Town of Starks ................................................................................................. . 
Town of Roxbury ............................................................................................. . 
Maine School Administrative District #55 ....................................................... . 
Town of Frye Island ......................................................................................... . 
Town of Glen bum ............................................................................................ . 
Maine School Administrative District #27 ....................................................... . 
Town of Dixfield .............................................................................................. . 
Auburn Water District. ..................................................................................... . 
City of Brewer .................................................................................................. . 
Regional School Unit No. 25 ........................................................................... . 
Town of Hampden ............................................................................................ . 
Brunswick & Topsham Water District ............................................................. . 
Belfast Water District. ...................................................................................... . 
Town of Kittery ................................................................................................ . 
Town of Long Island ........................................................................................ . 
Livermore Falls Water District. ...................................................................... .. 
Boothbay Region Water District.. .................................................................... . 

SUBTOTAL. ............................................................................... . 

Balance 
Outstanding 

$ 900,000.00 
450,000.00 
27,145.14 

2,252,436.20 
1,916,226.26 
1,505,524.16 
1,356,600.00 
1,108,325.00 

917,872.38 
173,024.07 
758,412.79 
765,308.06 
230,159.66 
488,748.37 

1,092,478.97 
576,344.06 
145,413.50 

~14,664,018.62 

Balance 
Outstanding 

$ 94,284.00 
875,000.00 

2,070,000.00 
927,491.40 

2,234,827.28 
984,444.53 
256,666.62 
894,721.45 
780,746.26 
741,000.00 
403,200.00 

1,450,000.00 

$1 1,712.381.54 

Balance 
Outstanding 

$ 150,000.00 
800,000.00 
443,363.00 
150,000.00 

3,000,000.00 
842,746.00 

1,000,000.00 
1,000,000.00 

990,000.00 
905,165.00 
902,050.00 
500,000.00 
320,000.00 
150,000.00 
150,000.00 

2,073,076.80 
5,542,198.69 

~18,918,599.49 

* See headings of Appendix B for the information indicated by the letters A, S and R. 
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Serial Bonds Due Source of 
November I Payment* 

I YP.HN In"ln.,Vp.1 

201'5 - 2023 A 
2015 - 2023 A 
2015 - 2023 R 
2015 - 2033 R 
2015 - 2033 R 
2015 - 2033 R 
2015 - 2033 R 
2015 - 2033 A 
2015 - 2033 R 
2015 - 2033 A 
2015 - 2034 R 
2015 - 2035 A 
2015 - 2035 R 
2015 - 2037 R 
2015 - 2038 R 
2015 - 2043 R 
2015 - 2043 R 

Serial Bonds Due Source of 
November 1 Payment* 

/YP.HTS Inr.insivp.l 

2015 - 2020 R 
2015 - 2021 A 
2015 - 2023 A 
2015 - 2023 A 
2015 - 2028 A 
2015 - 2028 A 
2015 - 2028 A 
2015 - 2033 R 
2015 - 2033 A 
2015 - 2033 A 
2015 - 2033 A 
2015 - 2043 R 

Serial Bonds Due Source of 
November I 

(Years Inclusive) 
Payment* 

2015 - 2019 A 
2015 - 2021 A 
2015 - 2024 A 
2015 - 2024 A 
2015 - 2029 A 
2015 - 2029 A 
2015 - 2034 A 
2015 - 2034 R 
2015 - 2034 A 
2015 - 2034 A 
2015 - 2034 A 
2015 - 2034 R 
2015 - 2034 R 
2015 - 2034 A 
2015 - 2034 A 
2015 - 2039 R 
2015 - 2043 R 



XLIX. MUNICIPAL BONDS 
Issued October 23,2014 

Governmental Unit 

Town of Sanford ............................................................................................... . 
Town of Lisbon ................................................................................................ . 
Town ofOgunquit. ........................................................................................... . 
Town of Whitefield .......................................................................................... . 
Town of Lisbon ................................................................................................ . 
York Water District. ........................................................................................ .. 
Greater Augusta Utility District. ...................................................................... . 
Greater Augusta Utility District. ...................................................................... . 
Town of Lisbon ................................................................................................ . 
Town of Castine ............................................................................................... . 
Town of Long Island ........................................................................................ . 

L. 

SUBTOTAL ................................................................................ . 

MUNICIPAL BONDS 
Issued May 28, 2015 

Governmental Unit 

Town of Norway .............................................................................................. . 
Town of Sumner ....................................................................... . 
Town of Topsham ..................................................................... . 
Town of Standish ...................................................................... . 
Town of Mexico ............................................................................................... . 
Regional School Unit No.2 ......................................................... .. 
Town of Norway .............................................................................................. . 
Portland Water District. ............................................................. .. 
Brunswick Topsham Water District. .............................................. .. 
City of Brewer ......................................................................... . 
Town of Castine ............................................................................................... . 
Regional School Unit No. 64 ........................................................ . 
Clinton Water District. ............................................................... . 
Town of Blue Hill ............................................................................................ . 
Town of Livermore Falls .................................................................................. . 

SUBTOTAL ................................................................................ . 

Balance 
Outstanding 

$ 1,500,000.00 
500,000.00 
439,000.00 
269,000.00 

5,695,714.00 
4,000,000.00 
2,400,000.00 
1,100,000.00 

650,000.00 
500,000.00 
275,000.00 

~17,328,714.00 

Balance 
Outstanding 

$ 1,200,000.00 
200,000.00 
745,500.00 

1,088,719.00 
800,000.00 

1,520,480.00 
515,405.94 
240,000.00 

1,000,000.00 
1,615,000.00 
6,245,000.00 

25,931,796.00 
466,973.37 
853,512.52 
924,563.80 

~43,346,950.63 

*See headings of Appendix B for the information indicated by the letters A, S and R. 
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Serial Bonds Due 
November 1 

(Years Inclusive) 

2015 - 2024 
2015 - 2024 
2015 - 2029 
2015 - 2029 
2015 - 2034 
2015 - 2034 
2015 - 2034 
2015 - 2034 
2015 - 2034 
2015 - 2034 
2015 - 2034 

Serial Bonds Due 
November 1 

(Years Inclusive) 

2016 - 2020 
2016 - 2025 
2016 - 2025 
2016 - 2025 
2016 - 2030 
2016 - 2030 
2016 - 2033 
2016 - 2035 
2016 - 2035 
2016 - 2035 
2016 - 2035 
2016 - 2035 
2016 - 2036 
2016-2031 
2016 - 2040 

Source of 
Payment* 

A 
A 
A 
A 
A 
R 
R 
R 
A 
A 
A 

Source of 
Payrnent* 

A 
A 
A 
A 
A 
A 
A 
R 
R 
A 
A 

A,S 
R 
A 
A 



Ll. MUNICIPAL BONDS 

Contracted to be purchased from the 

Proceeds of the 2015 Series C Bonds t 

Governmental Unit 

Town of Newburgh .......................................................................................... . 
Town of Newport ............................................................................................. . 
Town of Chelsea ............................................................................................... . 
Town of Hennon .............................................................................................. . 
Town of Lincoln ............................................................................................... . 
Town of Long Island ........................................................................................ . 
Town of North Berwick. .................................................................................. . 
Town of Fairfield ............................................................................................. . 
Town of Fayette ............................................................................................... . 
Great Salt Bay Sanitary District. ...................................................................... . 
Kingfield Water District. .................................................................................. . 
Town of Standish ............................................................................................. . 

SUBTOTAL ................................................................................ . 

TOTAL (All Municipal Bonds) ....................................................................... .. 

Balance 

Outstanding 

$ 2,000,000.00 
4,569,995.00 

277,560.00 
1,840,000.00 
1,200,000.00 

225,000.00 
225,000.00 
900,000.00 

1,164,000.00 
917,572.30 
882,547.37 

1.461.746.00 

~ 15,663,420.67 

$918,327,594.73 

* See headings of Appendix B for the infonnation indicated by the letters A, S and R. 

t Anticipated date of issuance of the 2015 Series C Bonds is October 22,2015. 
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Serial Bonds Due 

November 1 

(Years Inclusive) 

2016 - 2030 
2016 - 2045 
2016 - 2023 
2016 -2019 
2016 - 2035 
2016 - 2035 
2016 - 2025 
2016 - 2027 
2016 - 2021 
2016 - 2038 
2016 - 2034 
2016 - 2025 

Source of 

Payment * 

A 
A 
A 
A 
A 
A 
A 
A 
A 
R 
R 
A 
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Board of Commissioners 
Maine Municipal Bond Bank 

Baker Newman & Noyes, LLC 

MAINE I MASSACHUSETTS I NEW HAMPSHIRIf: 

800 •. 244,7444 I www.bnncpa;com 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying financial statements, consisting of the General Operating Account, General 
Tax-Exempt Fund Group, Grant Anticipation Fund Group, Transportation Infrastructure Fund Group, 
Qualified School Construction Fund Group, Liquor Operation Revenue Fund Group, Clean Water and 
Drinking Water Revolving Loan Fund Groups and Operating Fund Group and the School Facilities Fund 
Group of Maine Municipal Bond Bank (the Bond Bank), which comprise the statements of net position as of 
June 30,2015, and the related statements of revenues, expenses and changes in net position, and cash flows 
for the year then ended, and the related notes to the financial statements. The Bond Bank is a component unit 
of the State of Maine. 

Management's Responsibility for the'Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors'Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of Ainerica. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error~ In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, 
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

C-3 



Board of Commissioners 
Maine Municipal Bond Bank 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Bond Bank, as well as the individual fund groups referred to above, as of June 30,2015, and the 
respective changes in net position and cash flows thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Emphasis of Matter 

As discussed in notes 2 and 10, the Bond Bank adopted the provisions of Governmental Accounting Standards 
Board Statement No. 68, Accounting and Financial Reporting for Pensions, amended by Statement No. 71, 
Pension Transitionfor Contributions Made Subsequent to the Measurement Date, as of July 1,2014. Our opinion 
is not modified with respect to this matter. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's 
Discussion and Analysis and Required Supplementary Information, as listed in the table of contents, be presented 
to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part 
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge 
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 

Portland, Maine 
September 15, 2015 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

June 30, 2015 

As financial management of the Maine Municipal Bond Bank (the Bond Bank), we offer readers of these financial 
statements this narrative, overview and analysis of the financial activities of the Bond Bank for the fiscal year 
ended June 30,2015. This discussion and analysis is designed to assist the reader in focusing on the significant 
financial issues and activities of the Bond Bank and to identify any significant changes in financial position. 
Readers should consider the information presented here only in conjunction with the basic financial statements as 
a whole. 

Financial Highlights 

- Revenues for the Bond Bank's General Operating Account were $765,826 for fiscal year 2015, an increase 
of $38 ,003 or 5.2 % from fiscal year 2014. This was primarily attributed to an increase in net investment 
income of approximately $50,000. 

- Net position in the Bond Bank's General Operating Account increased $716,367 in fiscal year 2015. This 
increase is the net result of Operating Revenues totaling $765,826, Operating Transfers totaling 
$1,244,238 and Operating Expenses totaling $1,293,697. Operating Transfers from the General Tax
Exempt Fund Group are mandated by the Bond Bank's annual operating budget. At June 30, 2015, the 
Bond Bank's General Operating Account had a net position of $28,416,521. 

- The Bond Bank's gross principal amount of bonds outstanding at June 30, 2015 of $1,542,681,713 
represents a net decrease of $40,100,406 over the balance at June 30,2014. This decrease was the net 
result of the General Tax Exempt Resolution issuing Series 2014BC and 2015AB bonds, totaling 
$180,130,000, and the Grant Anticipation Fund Group issuing 2014A bonds totaling $44,810,000, less 
the scheduled debt service principal payments of $142,485,406 and insubstance defeased bonds totaling 
$122,555,000. Refer to note 4 to the financial statements for a detail of bonds payable activity in 2015. 

- The Bond Bank committed loans to local governmental units during fiscal year 2015 totaling 
$104,145,465, which was a 43.3% increase from the loans committed in fiscal year 2014. The Bond 
Bank also provided borrowers participating in the Drinking Water Revolving Loan Fund Program, the 
Clean Water Revolving Loan Fund Program, and the School Facilities Revolving Loan Fund Program 
$3,189,174 in potential loan forgiveness in fiscal year 2015, which was a 46.8% decrease from fiscal 
year 2014. 

-The provisions of Governmental Accounting Standards Board Statement No. 68, as amended by 
Governmental Accounting Standards Board Statement No. 71, were adopted as of July 1, 2014. This 
resulted in a decrease of $489,597 to the net position of the General Operating Account as of July 1, 
2014. Refer to note 10 of the accompanying financial statements. 

Overview of the Bond Bank 

The Bond Bank was created in 1972 by an Act of the Maine Legislature, as a public body corporate and politic 
and is constituted as an instrumentality, exercising public and essential governmental functions of the State. The 
Bond Bank was established to issue bonds for the purpose, among other things, of providing funds to enable it to 
lend money to counties, cities, towns, school administrative districts, community school districts or other quasi
municipal corporations (the governmental units) within the State of Maine. The provision of funds is 
accomplished by the direct purchase from such governmental units of their bonds, notes or evidence of debt 
payable from taxes, charges for services or assessments. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2015 

For financial statement reporting purposes, the Bond Bank is considered a component unit of the State of Maine. 
However, the Bond Bank does not receive any State appropriations for its operations. The Bond Bank does receive 
grant monies from the State to fund the revolving loan funds for clean water, drinking water and school resolutions. 
The Bond Bank may also administer pass-through grants from time-to-time for various state agencies within its 
General Operating Account. The Bond Bank periodically receives allocations of the State's tax-exempt bond cap 
and is a member of the State's Tax Cap Allocation Committee. 

The Bond Bank administers the Grant Anticipation Fund Group under which the Bond Bank issues bonds or notes 
for the purpose of making advances to finance qualified transportation projects approved by the State of Maine 
Department of Transportation. These bonds or notes are repaid from future federal highway grant monies received 
by the State of Maine. 

The Bond Bank administers the Transportation Infrastructure Fund Group under which the Bond Bank issues 
bonds or notes for the purpose of making advances to finance qualified transportation projects approved by the 
State of Maine Department of Transportation. These bonds or notes are repaid from a portion of allocated fees 
and taxes (i.e., motor fuel taxes, title fees, registration fees, excise fuel taxes, vanity license plate fees, etc.) 
collected by the State of Maine, and paid to the Bond Bank monthly or quarterly. 

The Bond Bank administers the Qualified School Construction Fund Group Resolution under which the Bond 
Bank issues bonds which are exempt from State of Maine income taxes (but not federal income taxes) and makes 
loans to qualified governmental units for the construction, rehabilitation, or repair of a public school facility, or 
for the acquisition of land on which such a facility is to be constructed. The bonds issued in this fund group are 
tax credit bonds in that they receive a federal interest subsidy payment on each debt service payment date. 
Payments are made to the Bond Bank annually and deposited in a principal sinking fund. The sinking funds will 
be used to pay-off the bonds on the final maturity date. 

The Bond Bank administers the Liquor Operation Revenue Fund Group under which the Bond Bank issues bonds 
which are exempt from State of Maine income taxes (but not federal income taxes) for the purpose of making 
advances to the State of Maine to make payments to health care providers for services provided prior to 
December 1, 2012 under the MaineCare program. The bonds are repaid from a portion of future liquor revenues 
collected by the State Bureau of Alcoholic Beverages and Lottery Operations, and paid to the Bond Bank monthly. 

The Bond Bank administers the Federal Clean Water Act and Drinking Water Act Revolving Loan Funds. Each 
of the Revolving Loan Funds periodically receives capitalization grants from the Environmental Protection 
Agency and matching funds from the State of Maine. Additionally, both of the revolving loan funds received 
American Recovery and Reinvestment Act of 2009 (ARRA) grant awards in 2009. The State of Maine Department 
of Environmental Protection approves low interest revolving loans to eligible borrowers, under the Clean Water 
Act Fund, that may be comprised of bond proceeds and federal and state equity monies or solely equity monies. 
The Drinking Water Revolving Loan Fund operates similar to the Clean Water Revolving Loan Fund whereby 
the Maine Department of Human Services (Office of Drinking Water) approves low interest revolving loans, under 
the Drinking Water Act, to eligible borrowers that may be comprised of bond proceeds and federal and state equity 
monies or solely equity monies. Under the base Clean Water and Drinking Water Revolving Loan Program, a 
portion of each federal capitalization grant may be provided to borrowers as loan forgiveness. Beginning with 
fiscal year 2010 federal grants, the programs have provided a minimum of 30% of the federal grants awarded as 
additional subsidies, which includes loan forgiveness, to eligible borrowers. 

The Bond Bank administers the School Facilities Revolving Loan Fund, which is capitalized by monies received 
from the State of Maine. The Department of Education approves qualified projects that are eligible for interest
free revolving loans, subject to the Bond Bank's approval, to school administrative units for renovation and 
maintenance of school facilities. Borrowers are eligible to receive a minimum of 30% and a maximum of 70% 
loan forgiveness. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2015 

As the result of the Bond Bank issuing tax-exempt debt, it is required to prepare arbitrage rebate calculations for 
each series of tax-exempt bonds outstanding and remit payment to the Internal Revenue Service every five years. 
The Bond Bank contracts with an arbitrage consultant to maintain and prepare all rebate calculations that will be 
filed with the Internal Revenue Service. 

Overview of the Financial Statements 

This discussion and analysis is intended to serve as an introduction to the Bond Bank's financial statements, which 
is comprised of the basic financial statements, notes to the financial statements and required supplementary 
information. Since the Bond Bank operates under seven separate resolutions, the financial statements reflect 
individual fund activity. 

Basic Financial Statements 

The basic financial statements are designed to provide readers with a broad overview of the Bond Bank's finances, 
in a manner similar to a private-sector business. 

The statement of net position presents information on all of the Bond Bank's assets, deferred outflows of 
resources, liabilities, deferred inflows of resources and net position. Over time, increases or decreases in net 
position may serve as a useful indicator of whether the financial position of the Bond Bank is improving or 
deteriorating. Net position increases when revenues exceed expenses. 

The statement of revenues, expenses and changes in net position presents information showing how the Bond 
Bank's net position changed during the fiscal year. All changes in net position are reported as soon as the 
underlying event occurs, regardless of timing of related cash flows. Thus, revenues and expenses are reported in 
this statement for some items that will only result in cash flows in future periods. 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding of the 
data provided in the basic financial statements. 

Supplementary Information 

In addition to the financial statements and the accompanying notes, this report also presents certain required 
supplementary information, as listed in the table of contents, to provide readers with a broader insight into the 
financial standing of the Bond Bank. 

Financial Analysis 

Net position may serve, over time, as a useful indicator of a government's financial position. In the case of the 
Bond Bank, net position totaled $668,370,545 at June 30,2015. This represents an increase of $20,718,795 or 
3.2% over the previous fiscal year (as restated). Most of this increase is due to revenues exceeding expenses in 
the Sewer and Water Fund Groups as federal and state matching grants are received to fund revolving loans to 
eligible borrowers. Restricted net position totals $596,164,810, unrestricted net position totals $71,723,102 and 
net investment in capital assets totals $482,633 at June 30, 2015. The largest portion of the Bond Bank's net 
position is its investment in loans to governmental units and investments held by trustee included in the Sewer 
and Water and School Facilities Fund Groups (provided by grants). 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2015 

The Bond Bank's financial position and operations for the past two years are summarized below based on 
infonnation included in the basic financial statements. 

MAINE MUNICIPAL BOND BANK 
Statements of Net Position 
June 30,2015 and 2014 

Percentage 
2015 2014 Change 

(As restated) 
Current assets: 

Cash $ 566,598 $ 246,263 130.1% 
Investments held by trustee 230,889,421 208,768,222 10.6 
Operating investments 22,029,627 21,249,199 3.7 
Loans receivable from governmental units 124,316,258 126,907,926 (2.0) 
Advances to State of Maine 49,369,113 45,334,223 8.9 
Accrued investment income receivable 1,245,597 1,020,426 22.1 
Accrued interest and fees receivable on loans 

to governmental units and advances 
to State of Maine 9,063,969 8,721,709 3.9 

Undisbursed federal letter of credit payments 44,980,783 40,319,894 11.6 
Due from other funds 5,574,824 5,695,394 (2.1) 
Other assets 180,246 191,469 (5.9) 

Total current assets 488,216,436 458,454,725 6.5 

Noncurrent assets: 
Investments held by trustee 168,531,518 167,073,967 0.9 
Loans receivable from governmental units 1,279,452,776 1,308,308,974 (2.2) 
Advances to State of Maine 427,819,319 427,642,929 0.0 
Land and building, net of depreciation 482,633 548,395 ~) 

Total noncurrent assets 1,876,286,246 1,903,574,265 (1.4) 

Total assets 2,364.502,682 2,362,028,990 ~ 

Deferred outflows of resources: 
Unamortized refunding benefits rebated to 

governmental units 629,229 996,543 (36.9) 
Unamortized deferred loss on refundings 30,375,604 21,558,857 40.9 
Pension contributions 164,078 68,861 138.3 

Total deferred outflows of resources $ 31,168,911 $ 22,624,261 37.8% 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2015 

Percentage 
2015 2014 Change 

(As restated) 
Current liabilities: 

Accounts payable and accrued liabilities $ 291,517 $ 393,269 (25.9)% 
Due to other funds 5,574,824 5,695,394 (2.1) 
Accrued interest payable 12,380,928 12,385,211 0.0 
Unearned grant revenue 3,929,127 272,727 1,340.7 
Undisbursed loans 33,205,031 34,212,981 (2.9) 
Accrued interest rebate payable to U.S. Government 474,604 723,879 (34.4) 
Due to State of Maine 52,576,660 44,457,062 18.3 
Bonds payable, net 150,800,559 151,070,374 (0.2) 

Total current liabilities 259,233,250 249,210,897 --.1:Q 

Noncurrent liabilities: 
Accrued interest rebate payable to U.S. Government 461,456 1,004,730 (54.1) 
Bonds payable, net 1,466,609,738 1,485,889,971 (1.3) 
Accrued pension and other post-employment 

benefit liabilities 671,965 895,903 (25.0) 

Total noncurrent liabilities 1,467,743,159 1 ,487,790,604 --D.d) 

Total liabilities 1,726,976,409 1,737 ,001,501 ---.CM) 

Deferred inflows of resources: 
Pension adjustments 324,639 --.JM! 

Total deferred inflows of resources 324,639 -.M 

Net position: 
Net investment in capital assets 482,633 548,395 (12.0) 
Restricted 596,164,810 577,446,830 3.2 
Unrestricted 71,723,102 69,656,525 --1J! 

Total net position $ 668,310,545 $ 641,651,150 3.2% 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2015 

Total short and long-term investments held by trustee at June 30, 2015 increased $23,578,750 or 6.3% from 
June 30, 2014. The increase was primarily the net result of additional funds being held in the Transportation 
Infrastructure Fund Group of approximately $10,971,600, and approximately $5,300,000 received from the State 
of Maine on June 30,2015 to meet current and future federal grant match requirements for the Clean Water and 
Drinking Water Revolving Loan Fund Groups. Additionally, investments had a net decrease in fair value of 
$1,373,938 in 2015, as compared to a net decrease of $772,045 on 2014. The Bond Bank's investment portfolio 
is comprised of cash and cash equivalents, U.S. Government obligations (including treasury bills, notes, and 
bonds), U.S. Government-sponsored enterprises securities (Le. FNMA, FMLMC), U.S. Treasury and U.S. 
Government-sponsored enterprise strips, guaranteed investment contracts and certificates of deposit. The Bond 
Bank's investments are carried at fair value. Unrealized gains and losses (primarily due to fluctuations in market 
interest rates) are recognized in the statement of revenues, expenses and changes in net position. The Bond Bank's 
investments are scheduled to mature to meet operating or debt service requirements and are normally held until 
maturity. 

The Bond Bank's net loans (bond and equity) to governmental units decreased $31,447,866 in fiscal year 2015. 
The Bond Bank's total new loan commitment in 2015 of $104,145,465 was a 43.3% increase over the 2014 
commitments of $72,688,342. Net bonds payable decreased $19,550,048 primarily as a result of scheduled debt 
service principal payments in excess of new bond issuances (net of bonds refunded). 

Unearned grant revenue at June 30,2015 increased $3,656,400 or 1340.7% over the balance at June 30,2014. 
The increase is primarily attributed to timing of receipt of State of Maine matching funds. In fiscal 2015, the 
Bond Bank received approximately $5,300,000 in State of Maine matching funds at the end of the fiscal year, of 
which approximately $3,778,000 represents advance deposit of matching funds related to future federal awards. 

Unamortized refunding benefits rebated to governmental units decreased $367,314 or 36.9% from 2014. The 
decrease is due to current year amortization. Unamortized deferred loss on refundings increased $8,816,747 or 
40.9% from 2014. The net increase is due to the Bond Bank issuing $119,350,000 (par) of refunding bonds in 
2015, which resulted in recognition of a deferred accounting loss of approximately $13.7 million, and current year 
amortization. 

Undisbursed loans at June 30, 2015 decreased $1,007,950 or 2.9% from fiscal 2014. This decrease is primarily a 
timing issue between when grants are awarded, loans are committed and related funds are disbursed. 

Accrued interest rebate payable to the U.S. Government decreased $792,549 from fiscal 2014 primarily as a result 
of rebate payments made to the IRS during the year. 

Accrued pension and other post-employment benefit liabilities decreased $223,938 or 25% in fiscal year 2015. A 
majority of the net decrease is related to a decrease of $252,790 in the pension liability between fiscal year 2014 
and 2015. 

The Bond Bank's financial position improved as net assets increased 3.2% in fiscal year 2015. The Bond Bank 
continued to maintain a positive spread of income from investments, interest on loans to governmental units, fee 
revenue from State of Maine and grants over bond interest and operating expenses. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2015 

MAINE MUNICIPAL BOND BANK 
Statements of Revenues, Expenses and Changes in Net Position 
For the Years Ended June 30, 2015 and 2014 

Interest on loans receivable from governmental units $ 
Program revenue from State of Maine 
Interest income from investments 
Net decrease in the fair value of investments 
Grant revenue from Environmental Protection Agency 
Grant revenue from State of Maine 
Other income 

Total operating revenues 

Interest expense 
Operating expenses (direct and shared) 
Cost of issuance expenses 
Loan forgiveness 
Amortization of refunding benefits rebated to 

governmental units 

Total operating expenses 

Operating income 

Net position, beginning of year, as previously reported 
Effect of change in accounting principle on 

beginning of year net position 

Net position, beginning of year, as restated 

2015 

42,309,609 
17,800,033 
7,727,565 

(1,373,938) 
19,698,000 
3,939,600 
1,776.173 

91,877,042 

58,019,337 
5,916,326 
1,480,608 
5,374,662 

367,314 

71.158,247 

20,718,795 

648,141,347 

(489,597) 

647,651.750 

Net position, end of year $ 668,310,545 

2014 
(as restated) 

$ 45,124,051 
15,394,217 
8,392,575 
(772,045) 

18,756,000 
3,770,024 
2,735.143 

93,399,965 

59,673,387 
5,184,908 
1,608,904 
4,522,523 

501,975 

71,491.697 

21,908,268 

626,301,940 

(558.458) 

625,743.482 

$ 641,651,150 

Percentage 
Change 

(6.2)% 
15.6 
(7.9) 

(78.0) 
5.0 
4.5 

(35.1) 

(1.6) 

(2.8) 
14.1 
(8.0) 
18.8 

(26.8) 

(0.5) 

(5.4) 

3.5 

~ 

~ 

3.2% 

The General Tax-Exempt Fund Group reimburses the Operating Fund for the annual budget approved by the 
Board of Commissioners. 

Program revenue from the State of Maine increased $2,405,816 in fiscal year 2015 over fiscal year 2014 or 15.6% 
as a result of an increase of fees and taxes collected by the State and recorded as revenue for the Transportation 
Infrastructure Fund Group and Liquor Operation Revenue Fund Group to meet increased debt service 
requirements on the related bonds outstanding. 
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MAINE MUNICIPAL BOND BANK 

MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) 

June 30, 2015 

Grant revenues from the Environmental Protection Agency and the State of Maine are contingent on continued 
funding by the U.S. Congress and the State of Maine Legislature. The Bond Bank recorded grant revenues from 
the Environmental Protection Agency totaling $19,698,000 in fiscal year 2015, which was a 5.0% increase from 
2014. The Bond Bank recorded grant revenue from the State of Maine totaling $3,939,600 in 2015, which 
increased $169,576 or 4.5% from 2014 grants. 

Other income decreased $958,970 in fiscal year 2015 or 35.1 % from fiscal year 2014. In 2014, the Bond Bank 
recorded $1,416,281 of revenues from the 2013 Series A Liquor Operation Revenue Bond issue to pay for costs 
of issuance related to the bond issue. 

Cost of issuance expenses decreased in fiscal year 2015 over 2014 by $128,296 or 8.0% as a result of less Bond 
issuances (par value) in fiscal year 2015. 

Portions of the loans made to eligible borrowers under the Drinking Water and Clean Water Revolving Loan Fund 
Programs may be forgiven if certain continuing criteria are met as the borrowers repay the loans. The total amount 
forgiven under these programs in 2015 was $1,736,978 and $1,776,538 within the Drinking Water and Clean 
Water Revolving Loan Fund Program, respectively. Also, portions of the loans made to school administrative 
units under the School Facilities Fund Group are forgiven at the time the loans are disbursed to the units. The 
amount forgiven within the School Facilities Fund Group in' 2015 was $1,861,146. Forgiveness expense will vary 
from year to year depending upon repayment and draw down activity within the respective programs. 

Requests for Information 

This financial report is designed to provide a general overview of the Bond Bank's financial statements for all 
those with an interest in its finances. Questions concerning any of the information provided in this report or 
request for additional infonnation should be addressed to the Executive Director, Maine Municipal Bond Bank, 
P.O. Box 2268, Augusta, Maine 04338-2268. 
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MAINE MUNICIPAL BOND BANK 

STATEMENTS OF NET POSITION 

ASSETS 

Current assets: 

June 30, 2015 

General 
Operating 
Account 

General 
Tax-Exempt 
Fund Group 

Cash $ $ 
Investments held by trustee (notes 3 

and 5) 40,713,840 
Operating investments (note 3) 
Loans receivable from governmental 

units (note 4) 84,479,543 

Transportation Fund Groups 
Grant Transportation 

Anticipation Infrastructure 
Fund Group Fund Group 

$ 

52,859,999 

Advances to State of Maine (note 4) 16,603,201 12,895,912 
208,447 Accrued investment income receivable 322,689 

Accrued interest and fees receivable 
on loans to governmental units 
and advances to State of Maine 

Undisbursed federal letter of credit 
payments 

Due from other funds 
Other assets 

Total current assets 

Noncurrent assets: 
Investments held by trustee (notes 3 

and 5) 
Loans receivable from governmental 

units (note 4) 
Advances to State of Maine (note 4) 
Land and building, net of depreciation 

of $1,422,987 

Total noncurrent assets 

Total assets 

28,304,253 

729,790 

482,633 

1,212,423 

29,516,676 

DEFERRED OUTFLOWS OF RESOURCES 

Unamortized refunding benefits rebated 
to governmental units 

Unamortized deferred loss on refundings 
Pension contributions (notes 8 and 10) 164,078 

Total deferred outflows of resources 164,078 

C-14 

5,973,075 

131,489,147 

120,662,608 

818,184,631 

938,847 ,239 

1 ,070,336,386 

398,576 
29,665,711 

30,064,287 

1,716,677 

18,319,878 65,964,358 

10,553,273 

103,052,888 170,479,946 

103,052,888 181,033,219 

121,372,766 246,997,577 



Qualified 
School 

Construction 
Fund Group 

$ 

1,938,675 

99,868 

300,897 

2,339,440 

6,255,499 

24,553,173 

30,808,672 

33,148,112 

$ 

Liquor 
Operation 
Revenue 

Fund Group 

1,368,940 

19,870,000 
174,740 

21,413,680 

27,556,752 

154,286,485 

181,843,237 

203,256,917 

$ 

Sewer and Water Fund Groups 
Revolving Loan Fund Groups Operating 

Clean Drinking Fund 
Water Water Group 

89,257,099 

27,019,883 

290,923 

870,274 

32,084,561 
476,716 

4,351 

150,003,807 

2,818,198 

289,352,561 

292.170,759 

442,174,566 

194,957 
707,961 

902,918 

$ 

21,468,283 

7,474,975 

25,478 

194,823 

12,896,222 

1,241 

42,061,022 

685,188 

138,796,372 

139,481,560 

181,542,582 

35,696 
1,932 

37,628 

C-15 

$ 

6,970,208 

227 

19,962 

6,990,397 

6,990,397 

$ 

School 
Facilities 

Fund 
Group 

18,251,052 

3,049,440 

29,962 

21,330,454 

7,836,249 

7,836,249 

29,166,703 

$ 566,598 

230,889,421 
22,029,627 

124,316,258 
49,369,113 

1,245,597 

9,063,969 

44,980,783 
5,574,824 

180,246 

488,216,436 

168,531,518 

1,279,452,776 
427,819,319 

482,633 

1,876,286,246 

2,364,502,682 

629,229 
30,375,604 

164,078 

31.168,911 



MAINE MUNICIPAL BOND BANK 

STATEMENTS OF NET POSITION (CONTINUED) 

June 30, 2015 

TransI!ortation Fund GrouI!S 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund GrouI! Fund GrouI! Fund GrouI! 

LIABILITIES 

Current liabilities: 
Accounts payable and accrued 

liabilities $ 267,629 $ $ $ 66 
Due to other funds 4,426,283 43,610 
Accrued interest payable 6,787,858 1,716,677 2,862,473 
Unearned grant revenue 
Undisbursed loans 
Accrued interest rebate payable to 

U.S. Government 474,604 
Due to State of Maine 50,913,670 
Bonds payable, net (note 4) 97,637,948 16,603,201 12,895,912 

Total current liabilities 267,629 109,326,693 18,319,878 66,715,731 

Noncurrent liabilities: 
Accrued interest rebate payable to 

U.S. Government 416,888 
Bonds payable, net (note 4) 950,862,034 103,052,888 180,281,846 
Accrued pension and other post-

employment benefit liabilities 
(notes 8 and 10) 671,965 

/ 

Total noncurrent liabilities 671,965 951,278,922 103,052,888 180,281,846 

Total liabilities 939,594 1,060,605,615 121,372,766 246,997 ,577 

DEFERRED INFLOWS OF RESOURCES 

Pension adjustments (notes 8 and 10) 324,639 

Total deferred inflows of resources 324,639 

NET POSITION 
Net investment in capital assets 482,633 
Restricted (notes 5, 6 and 7) 4,670,829 
Unrestricted (notes 6 and 7) 27,933,888 35,124,229 

Total net position $28,~U6,521 $ 32,125,Q58 $ $ 

See accompanying notes to the financial statements. 
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Qualified Liquor 
School Operation 

Construction Revenue 
Fund GrouQ Fund GrouQ 

$ $ 56 
12,983 

301,732 580,888 

1,662,990 
19,870,000 

301,732 22,126,917 

32,846,380 181,130,000 

32,846,380 181,130,000 

33,148,112 203,256,917 

$,=== $==== 

$ 

Sewer and Water Fund GrouQs School 
Revolving Loan Fund GrouQs 

Clean 
Water 

20,140 
312,324 
109,914 

1,982,497 
26,071,502 

3,346,977 

31,843,354 

44,568 
15,530,415 

15,574,983 

47,418,337 

395,659,147 

$ 

Drinking 
Water 

3,587 
741,081 

21,386 
1,946,630 
4,680,046 

446,521 

7,839,251 

2,906,175 

2,906,175 

10,745,426 

170,402,319 
432,465 

Operating Facilities 
Fund Fund 

GrouQ GrouQ 

$ $ 39 
38,543 

2,453,483 

2,492,065 

2,492,065 

25,432,515 
6,990,397 1,242,123 

$ 

Total 

291,517 
5,574,824 

12,380,928 
3,929,127 

33,205,031 

474,604 
52,576,660 

150,800,559 

259,233,250 

461,456 
1,466,609,738 

671,965 

1,467,743,159 

1,726,976,409 

324,639 

324,639 

482,633 
596,164,810 

71,723,102 

$ 395.659.147 $ 170.834.784 $ 6.990.397 $26.674.638 $ 668.370.545 
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MAINE MUNICIPAL BOND BANK 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 

Operating revenues: 
Interest on loans receivable from 

For the Year Ended June 30,2015 

General 
Operating 
Account 

General 
Tax-Exempt 
Fund Group 

Transportation Fund Groups 
Grant Transportation 

Anticipation Infrastructure 
Fund Group Fund Group 

governmental units $ 48,212 $36,285,916 $ $ 
7,191,478 

588,793 
Program revenue from State of Maine 
Interest income from investments 
Net decrease in the fair value 

of investments 
Grant revenue from Environmental 

Protection Agency (note 6) 
Grant revenue from State of Maine 

(notes 6 and 7) 
Other income 

Total operating revenues 

Operating expenses: 
Interest expense 
Operating expenses (direct and 

shared) (note 8) 
Cost of issuance expenses 
Loan forgiveness (notes 6 and 7) 
Amortization of refunding benefits 

rebated to governmental units 

Total operating expenses 

Operating (loss) income before operating 
transfers 

Operating transfers 

Operating income (loss) 

Net position, beginning of year, as 
previously reported 

Effect of change in accounting principle on 
beginning of year net position (note 10) 

Net position, beginning of year, as restated 

Net position, end of year 

373,249 5,036,126 

(259,768) (383,991) 

604.133 

765,826 40,938,051 

37,054,025 

1,293,697 52,671 
1,007,711 

223,415 

1,293,697 38,337,822 

(527,871) 2,600,229 

1,244,238 (1,188,837) 

716,367 1,411,392 

28,189,751 38,383,666 

(489,597) 

27,700.154 38,383,666 

$28,416,521 $32,725,058 

See accompanying notes to the financial statements. 
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3,879,275 

(45,789) 

472,897 

4,352,172 7,734,482 

3,708,475 7,604,983 

170,800 129,499 
472,897 

4,352,172 7,734,482 

$ $ 



Qualified Liquor Sewer and Water Fund GroUL!s School 
School Operation Revolving Loan Fund GrouL!s Operating Facilities 

Construction Revenue Clean Drinking Fund Fund 
Fund GrouL! Fund GroUL! Water Water GrouL! GroUL! Total 

$ 1,586,142 $ $ 3,502,727 $ 886,612 $ $ $ 42,309,609 
6,729,280 17,800,033 

244,242 720,111 625,932 32,210 4,802 102,100 7,727,565 

(19,992) (216,588) (320,703) (23,069) (5,176) (98,862) (1,373,938) 

10,853,000 8,845,000 19,698,000 

2,170,600 1,769,000 3,939,600 
699,143 1.776.173 

1,810,392 7,232,803 16,831,556 11,509,753 698,769 3,238 91,877,042 

1,810,392 7,163,124 553,106 125,232 58,019,337 

69,679 975,189 2,489,325 236,607 498,859 5,916,326 
1,480,608 

1,776,538 1,736,978 1,861,146 5,374,662 

I - 119,240 24,659 367,314 

1.810,392 7,232,803 3.424,073 4,376,194 236,607 2,360,005 71,158,247 

13,407,483 7,133,559 462,162 (2,356,767) 20,718,795 

66,131 108,327 (229,859) 

13,473,614 7,241,886 232,303 (2,356,767) 20,718,795 

382,185,533 163,592,898 6,758,094 29,031,405 648,141,347 

(489.597) 

382,185,533 163,592,898 6,758,094 29,031,405 647,651,750 

$ $ $ 325,652,141 $ 110,834,184 $6,220,321 $26,614,638 $ 668,310,545 
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MAINE MUNICIPAL BOND BANK 

STATEMENTS OF CASH FLOWS 

For the Year Ended June 30, 2015 

TransQortation Fund GrouQs 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund GrouQ Fund GrouQ Fund GrouQ 

OPERATING ACTIVITIES: 
Cash received from governmental units 

and State of Maine $ 397,265 $ 123,523,030 $ 16,970,182 $ 38,426,820 
Cash payments to governmental units (60,825,665) (50,004,855) 
Cash payments to State of Maine (7,486,419) 
Cash received from other income 604,133 472,897 
Cash payments for operating expenses (1,302,566) (52,671) (170,800) (129,433) 
Cash paid for bond issuance costs (1,007,711) (472,897) 
Cash received from (paid to) other funds 1,339,717 (1,178,041) 19,650 
Cash received (paid) for other assets and 

liabilities 10,146 

Net cash provided (used) by operating 
activities 1,048,695 60,458,942 (33,205,473) 30,830,618 

NONCAPITAL FINANCING ACTIVITIES: 
Proceeds from bonds payable 207,911,670 50,004,855 
Principal paid on bonds payable (94,595,406) (12,930,000) (11,490,000) 
Interest paid on bonds payable (38,798,222) (3,869,382) (8,782,580) 
Grant receipts from Environmental 

Protection Agency and State of Maine 
Amount deposited to refunding 

escrow (note 9) (140,531,511) 

Net cash (used) provided by noncapital 
financing activities (66,013,469) 33,205,473 (20,272,580) 

INVESTING ACTIVITIES: 
Purchase of investment securities (28,239,077) (199,218,005) (132,465,204) 
Proceeds from sale and maturities of 

investment securities 27,198,881 199,529,394 121,447,813 
Income received from investments 335,574 6,347,881 459,353 
Interest rebate paid to U.S. Government (1,104,743) 
Additions to land and building (23,738) 

Net cash (used) provided by investing 
activities (728,360) 5,554,527 (10,558,038) 

Increase in cash 320,335 

Cash, beginning of year 246,263 

Cash, end of year $ 5661528 $ $ $ 
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Qualified Liquor Sewer and Water Fund GroU12s School 
School Operation Revolving Loan Fund GroU12S Operating Facilities 

Construction Revenue Clean Drinking Fund Fund 
Fund Grou12 Fund Grou12 Water Water Grou12 Grou12 Total 

$ 3,750,782 $ 38,912,248 $ 29,836,587 $ 7,908,306 $ $ 3,626,471 $ 263,351,691 
(23,788,503) (13,058,724) (3,831,767) (151,509,514) 

(15,614,804) (23,101,223) 
699,143 1,776,173 

(69,623) (972,549) (2,486,194) (236,607) (502,651) (5,923,094) 
(1,480,608) 

12,983 (86,190) 97,578 (204,768) (929) 

1,202 (25) 11,223 

3,750,782 23,240,804 4,990,547 (7,539,159) 257,768 (708,876) 83,124,648 

257,916,525 
(19,660,000) (3,380,000) (430,000) (142,485,406) 

(1,810,392) (7,180,621) (713,467) (135,360) (61,290,024) 

9,046,678 13,586,433 22,633,111 

(140.531,511) 

(1,810,392) (26,840,621) 4,953,211 13,021,073 (63,757,305) 

(6,504,968) (138,314,803) (250,421,706) (65,847,653) (10,856,077) (28,693,679) (860,561,172) 

4,355,763 141,193,868 239,915,133 60,349,135 10,591,598 29,274,656 833,856,241 
208,815 720,752 581,031 16,604 6,711 127,899 8,804,620 

(18,216) (1,122,959) 
(23,738) 

(1,940,390) 3.599,817 (9,943,758) (5,481,914) (257,768) 708,876 09,047,008) 

320,335 

246,263 

$ $ $ $ $ $ $ 5661528 
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MAINE MUNICIPAL BOND BANK 

STATEMENTS OF CASH FLOWS (CONTINUED) 

For the Year Ended June 30, 2015 

Trans12ortation Fund GroU12s 
General General Grant Transportation 

Operating Tax-Exempt Anticipation Infrastructure 
Account Fund Grou12 Fund GroU12 Fund GroU12 

Reconciliation of operating income (loss) to net 
cash provided (used) by operating activities: 

Operating income (loss) $ 716,367 $ 1,411,392 $ $ 
Adjustments to reconcile operating 

income (loss) to net cash provided 
(used) by operating activities: 

Interest income from investments (373,249) (5,036,126) (588,793) 
Net decrease in the fair 

value of investments 259,768 383,991 45,789 
Loan forgiveness 
Depreciation 89,500 
Amortization of refunding benefits 

rebated to governmental units 223,415 
Interest expense on bonds payable 37,054,025 3,708,475 7,604,983 
Federal and State grants 
Change in assets and liabilities: 

Loans receivable from govern-
mental units and advances to 
to State of Maine 346,995 26,312,848 (36,408,769) 12,537,489 

Accrued interest and fees 
receivable on loans to govern-
mental units and advances to 
State of Maine 2,058 98,601 (505,179) 

Due to/from other funds 95,479 10,796 19,650 
Other assets 10,146 
Accrued pension and other post-

employment benefit liabilities 5,484 
Accounts payable and accrued 

liabilities (103,853) 66 
Due to State of Maine 11,211,434 

Net cash provided (used) by operating activities $ 110481625 $ 60~581942 $(3312051473) $ 3018301618 

See accompanying notes to the financial statements. 
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Qualified Liquor Sewer and Water Fund GrouI1s School 
School Operation Revolving Loan Fund GrouI1s Operating Facilities 

Construction Revenue Clean Drinking Fund Fund 
Fund GrouI1 Fund GrouI1 Water Water GrouI1 GrouI1 Total 

$ $ $ 13,473,614 $ 7,241,886 $ 232,303 $ (2,356,767) $ 20,718,795 

(244,242) (720,111) (625,932) (32,210) (4,802) (102,100) (7,727,565) 

19,992 216,588 320,703 23,069 5,176 98,862 1,373,938 
1,776,538 1,736,978 1,861,146 5,374,662 

89,500 

119,240 24,659 367,314 
1,810,392 7,163,124 553,106 125,232 58,019,337 

(13,023,600) (10,614,000) (23,637,600) 

2,163,805 19,660,000 2,486,814 (6,039,912) (205,296) 20,853,974 

835 58,543 2,882 (342,260) 
12,983 (152,321) (10,749) 25,091 (929) 

1,202 (125) 11,223 

5,484 

56 2,640 3,131 (3,792) (101,752) 
(3,091 ,836) 8,119.598 

$ 311501182 $ 2312401804 $ 412201547 $ (115321152) $ 25111..68 $ (108!816) $ 8311241648 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2015 

1. Organization 

The Maine Municipal Bond Bank (the Bond Bank) is constituted as an instrumentality and a component 
unit of the State of Maine, organized and existing under and pursuant to M.R.S.A., Article 30-A, Title 
5901 (the Act), as amended. 

Under the Act, the Bond Bank is authorized to issue bonds for the purpose, among other things, of 
providing funds to enable it to lend money to counties, cities, towns, school administrative districts, 
community school districts, other quasi-municipal corporations or other eligible borrowers as designated 
by the Legislature (the governmental units) within the State of Maine. The provision of funds is 
accomplished by the direct purchase from such governmental units of their bonds, notes or evidence of 
debt payable from taxes, charges for services, grants or assessments. The Bond Bank is also authorized 
by the Legislature to issue bonds on behalf of the State of Maine to finance qualified transportation 
projects and payments to healthcare providers, to be repaid by taxes, fees and grant and liquor revenues. 

The Bond Bank has an arrangement with related parties, Maine Health and Higher Educational Facilities 
Authority and Maine Governmental Facilities Authority, whereby the Bond Bank allocates payroll and 
general overhead expenses from its operations to each Authority. The arrangement is approved annually 
by the Board of Commissioners through the budgetary approval process. At June 30, 2015, the General 
Operating Account has approximately $50,000 of amounts due from these related parties, which is 
included in other assets in the accompanying statements of net position. 

The General Operating Account consists of the operating revenues and expenses incurred by the Bond 
Bank in administering the seven resolutions under which it is operating. The funds and accounts of these 
resolutions have been grouped within each of the resolutions and fund groups as described below. 

The General Operating Account also administers various loan and grant programs in conjunction with the 
State of Maine. Additionally, the General Operating Account from time-to-time will provide loans to 
municipalities (governmental units) experiencing financial difficulties. During 2010, the General 
Operating Account provided a loan of approximately $1.2 million to a municipality, which is to be repaid 
in quarterly installments of $39,740, including interest at 5.5%, through October 2019. The balance 
outstanding on this loan as of June 30,2015 is $629,855. During 2012, the General Operating Account 
provided a loan of approximately $1.1 million to a municipality, which is to be repaid in quarterly 
installments ranging from $66,943 to $56,975, including interest at 1.875%, through April 2017. The 
balance outstanding on this loan as of June 30, 2015 is $453,677. 

General Tax-Exempt Fund Group: This fund group consists of funds and accounts established under the 
Bond Bank's General Bond Resolution adopted July 11, 1973, as amended and supplemented by the First 
Supplemental Resolution adopted September 20, 1977, the Second Supplemental Resolution adopted 
July 18, 1984, the Third Supplemental Resolution adopted May 7, 1993, the Fourth Supplemental 
Resolution adopted June 25, 1993 and the Fifth Supplemental Resolution adopted September 18,2003. 
Under these resolutions, the Bond Bank issues bonds on which the interest is exempt from State of Maine 
income taxes and either exempt or non-exempt from federal income taxes. The proceeds on the bonds 
are used to make loans to local governmental units. In addition, the Bond Bank issues taxable bonds that 
receive a federal interest subsidy payment on each debt service payment date. The total federal interest 
subsidy received in 2015 was approximately $963,300, and is included in interest on loans receivable 
from governmental units in the statement of revenues, expenses and changes in net position. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2015 

1. Organization (Continued) 

Transportation Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Grant Anticipation General Bond Resolution adopted December to, 2004 and the Bond 
Bank's Transportation Infrastructure General Bond Resolution adopted September 24, 2008. Under these 
resolutions, the Bond Bank issues bonds or notes exempt from Federal and State of Maine income taxes 
for the purpose of making advances to the State of Maine Department of Transportation to finance 
qualified transportation projects. The Grant Anticipation bonds or notes are to be repaid from future 
federal highway grant monies received by the State of Maine and the Transportation Infrastructure bonds 
or notes are to be repaid from a portion of future fees and taxes collected by the State of Maine, which 
are paid to the Bond Bank monthly or quarterly. In addition, the Bond Bank issues taxable bonds that 
receive a federal interest subsidy payment on each debt service payment date. The total federal interest 
subsidy received in 2015 was approximately $383,600 and is included in program revenue from State of 
Maine in the statement of revenues, expenses and changes in net position. 

Oualified School Construction Fund Group: This fund group consists of funds and accounts established 
under the Bond Bank's General Bond Resolution adopted November 18, 2010. Under this resolution, the 
Bond Bank issues bonds which are exempt from State of Maine income taxes (but not federal income 
taxes) and makes loans to qualified governmental units. The bonds issued in this fund group receive a 
federal interest subsidy payment on each debt service payment date. The total federal interest subsidy 
received in 2015 was approximately $1,546,300 and is included in interest on loans receivable from 
governmental units in the statement of revenues, expenses and changes in net position. 

Liquor Operation Revenue Fund Group: This fund group consists of funds and accounts established under 
the Bond Bank's State Liquor Operation Revenue Bonds Resolution adopted August 21, 2013. Under 
this resolution, the Bond Bank issues bonds which are exempt from State of Maine income taxes (but not 
federal income taxes) for the purpose of making advances to the State of Maine to make payments to 
health care providers for services provided prior to December 1, 2012 under the MaineCare program. The 
bonds are to be repaid from a portion of future liquor revenues collected by the State Bureau of Alcoholic 
Beverages and Lottery Operations and transferred to the Bond Bank monthly. 

Sewer and Water Fund Groups: These fund groups consist of funds and accounts established under the 
Bond Bank's Sewer and Water General Bond Resolution adopted February 7, 1990, as amended and 
supplemented by the First Supplemental Resolution adopted March 6,1991, by the Second Supplemental 
Resolution adopted August 21,1998, and by the Third Supplemental Resolution adopted March 14,2003. 
Under this resolution, the Bond Bank issues bonds exempt from federal and State of Maine income taxes 
for the purpose of making revolving loans to governmental units to finance wastewater collection, 
treatment system or water supply system projects. Under the Drinking Water Fund Group, eligible 
borrowers consist of public water systems, which include municipalities, districts, private for-profit and 
non-profit water systems. Some of these projects may be partially financed by grants from the 
Environmental Protection Agency and the State of Maine under the State Revolving Fund Program and 
the Drinking Water State Revolving Loan Fund Program. The Operating Fund Group collects fees paid 
by eligible borrowers of the Sewer and Water Fund Groups and pays administrative expenses to the Bond 
Bank and other expenses permitted within the resolution that are not covered under the Sewer and Water 
Revolving Fund Groups. The fees earned are recorded in other income on the statement of revenues, 
expenses and changes in net position. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2015 

1. Organization (Continued) 

School Facilities Fund Group: This fund group consists of funds and accounts established under the 
Maine School Facilities Finance Program. Under this program, the Bond Bank receives appropriations 
from the State for the purpose of making loans to school administrative units for school repair and 
renovation. This fund group is not a part of any bond resolution. 

2. Significant Accounting Policies 

Proprietary Fund Accounting: As the Bond Bank's operations are financed and operated in a manner 
similar to private business enterprise, where the intent of the governing body is that the costs of providing 
goods or services is financed through user charges, it meets the criteria for an enterprise fund and, 
therefore, is accounted for under the accrual basis of accounting. 

As discussed below, the Bond Bank complies with Governmental Accounting Standards Board (GASB) 
statements codified under GASB Statement No. 62, Codification of Accounting and Financial Reporting 
Guidelines Contained in Pre-November 30,1989 FASB and AlCPA Pronouncements (GASB 62). 

The financial statements are prepared in accordance with GASB No. 34, Basic Financial Statements -
and Management's Discussion and Analysis -for State and Local Governments, No. 37, Basic Financial 
Statements - and Management's Discussion and Analysis -for State and Local Governments: Omnibus 
- an amendment of GASB Statement No. 21 and No. 34, and No. 38, Certain FinancialStatement Note 
Disclosures (the Statements). 

Accounting Method: As stated above, the Bond Bank uses the accrual basis of accounting and, 
accordingly, recognizes revenues as earned and expenses as incurred. 

Federal Income Taxes: It is the opinion of management that the Bond Bank is exempt from federal income 
taxes under Internal Revenue Code (IRC) Section 115, and that the Bond Bank has maintained its tax
exempt status and has no uncertain tax positions that require adjustment or disclosure in these financial 
statements. However, because the Bond Bank issues tax-exempt bonds, it is subject to the arbitrage rebate 
requirements of Section 148 of the IRC. Section 148 requires that any arbitrage profit earned on the 
proceeds of tax-exempt bonds issued after 1985 must be rebated to the federal government at least once 
every five years, with the balance rebated no later than 60 days after the retirement of the bonds. 

Arbitrage rebate expense, which is presented as a reduction in the amount of interest income from 
investments, for the year ended June 30,2015 was approximately $300,700 in the General Tax-Exempt 
Fund Group. Arbitrage rebate expense in the Clean Water Revolving Fund Group for the year ended 
June 30, 2015 was not significant. 

Cash and Cash Equivalents: The Bond Bank considers all checking and savings deposits and highly liquid 
investments with maturities of three months or less to be cash equivalents. 

Cash includes funds held in interest bearing demand deposit and savings accounts, which, at times, may 
exceed amounts guaranteed by the Federal Deposit Insurance Corporation. The Bond Bank has not 
experienced any losses in such accounts and management believes the Bond Bank is not exposed to any 
significant risk of loss on cash. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2015 

2. Significant Accounting Policies (Continued) 

Investments: Investments are carried at fair value. Changes in fair value are recorded as net increase or 
decrease in the fair value of investments on the statements of revenues, expenses and changes in net 
position. Interest earnings on long-term principal-only strips within the general tax-exempt fund group, 
transportation infrastructure fund group, clean water fund group, drinking water fund group and liquor 
operation revenue fund group of approximately $3,564,000, $217,000, $51,000, $21,000 and $39,000, 
respectively, have been recorded as interest income from investments in 2015. Reserve fund investments 
that are not expected to be utilized to fund bond principal and interest payments until after June 30,2016 
have been classified as long-term. 

Undisbursed Federal Letter of Credit Payment: The Bond Bank has received federal capitalization grants 
under the Sewer and Water Bond Resolution's State Revolving Fund Program. The grants have been 
made available in the form of letters of credit which can only be drawn upon when needed for 
administrative and actual construction related costs. 

Building: The building is recorded at cost less accumulated depreciation. The provision for depreciation 
has been computed using the straight-line method. 

Bond Discounts, Premiums and Issuance Costs: Costs associated with issuing debt, which are generally 
paid by means of fees collected from governmental units, are expensed in the year incurred. Original 
issue discounts or premiums associated with bond issues are deferred and are being amortized to interest 
expense over the life of the bond using the bonds outstanding method. For each issue, bond discounts 
(premiums) are presented as a reduction of (increase to) the face amount of bonds payable (note 4). 

Pension Plan: For purposes of measuring the net pension liability, deferred outflows of resources and 
deferred inflows of resources, and pension expense, information about the fiduciary net position of the 
Participating Local District (PLD) Defined Benefit Plan and additions to/deductions from PLD' s fiduciary 
net position have been determined on the same basis as they are reported by PLD. For this purpose, 
benefit payments (including refunds of employee contributions) are recognized when due and payable in 
accordance with the benefit terms. Investments are reported at fair value. 

Advanced Refundings: All advanced refundings completed within the Bond Bank's General Bond 
Resolution and Sewer and Water Fund Groups are accounted for in accordance with the provisions of 
GASB Statement No. 23, Accounting and Financial Reporting for Refundings of Debt Reported by 
Proprietary Activities. Under GASB Statement No. 23, the difference between the reacquisition price 
and the net carrying amount of the old debt is deferred and amortized as a component of interest expense 
over the remaining life of the old debt, or the life of the new debt, whichever is shorter, using the bonds 
outstanding method. The unamortized portion of the deferred amount is reported as a deferred outflow 
of resources. Amortization for the year ended June 30, 2015 was approximately $4,748,100, $192,600 
and $1,000 for the General Bond Resolution, Clean Water and Drinking Water Revolving Loan Fund 
Groups, respectively. 

The Board of Commissioners determines what percentage, if any, of the gains, losses and economic 
benefits of advanced refundings gets passed on to the respective governmental units. Refunding benefits 
for governmental units are distributed to the governmental units as a one-time, upfront, rebate or as 
reduced debt service payments generally allocated over the remaining life of the refunded bonds. If the 
refunding benefits are distributed as a one-time, upfront, rebate, the refunding benefits are deferred and 
amortized over the life of the refunded bonds (which is equivalent to the life of the loans receivable) using 
a method which approximates the effective interest method. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2015 

2. Significant Accounting Policies (Continued) 

Construction Funds: The Sewer and Water General Bond Resolution requires bond proceeds to be 
deposited into construction funds. Upon deposit into the construction funds, a loan receivable from the 
governmental unit is recorded and the construction funds are excluded from Sewer and Water Fund 
Groups. The Bond Bank maintains control over disbursement of these funds until the project is complete. 
There are no bond proceeds held in Clean Water or Drinking Water Construction funds as of June 30, 
2015. 

Grant Revenue: Grant revenue is recognized when the qualifying commitments have been made and all 
other grant requirements have been met. 

Interfund Transactions: Quasi-external transactions are accounted for as revenues or expenses. 
Transactions that constitute reimbursements to a fund for expenses initially made from it that are properly 
applicable to another fund are recorded as expenses in the reimbursing fund and as reductions of expenses 
in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as 
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity 
transfers. All other interfund transfers are reported as operating transfers. 

Management Estimates: The preparation of financial statements in conformity with generally accepted 
accounting principles requires the Bond Bank to make estimates and assumptions that affect the amount 
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 

Total Columns: The "total" columns contain the totals of the similar accounts of the various funds. Since 
the assets of the funds are restricted, the combination of the accounts, including assets therein, is for 
convenience only and does not indicate that the combined assets are available in any manner other than 
that provided for in the separatefunds. 

Recently Issued Accounting Pronouncements: In June 2012, GASB issued Statement No. 68, Accounting 
and Financial Reportingjor Pensions, which was amended by Statement No. 71, Pension Transitionjor 
Contributions Made Subsequent to the Measurement Date. These statements establish standards for 
reporting a pension asset or liability on the statement of net position for a defined benefit plan that is 
based on the fiduciary plan net position, rather than plan funding. The employer's annual pension expense 
is no longer connected to the funding of the plan. This results in pension expense being different from 
the actuarially determined annual required contributions. The Bond Bank adopted these two statements 
in the fiscal year ended June 30, 2015. The impact of adoption of these statements is described in note 10. 
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MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30,2015 

2. Significant Accounting Policies (Continued) 

In February 2015, GASB issued Statement No. 72, Fair Value Measurement and Application. This 
statement addresses accounting and financial reporting issues related to fair value measurements. The 
definition of fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date. This statement provides 
guidance for determining a fair value measurement for financial reporting purposes. This statement also 
provides guidance for applying fair value to certain investments and disclosures related to all fair value 
measurements. The requirements of this statement are effective for financial statements for periods 
beginning after June 15, 2015. Management is currently evaluating the impact this statement will have 
on the Bond Bank's financial statements. 

3. Investments Held By Trustee and Operating Investments 

The Bond Bank is authorized, under Maine statutes, to invest in obligations of the U.S. Treasury, certain 
U.S. Government-sponsored enterprises, state and local government agencies, guaranteed investment 
contracts, certificates of deposit and collateralized repurchase agreements. At June 30, 2015, investments 
are categorized as follows: 

General Operating Account 
Operating investments: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 

General Tax-Exempt Fund Group 
Investments held by trustee: 

Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
U.S. Treasury strips 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Transportation Infrastructure Fund Group 
Investments held by trustee: 

U.S. Government-sponsored enterprises 
U.S. Treasury strips 
Cash and cash equivalents 

C-29 

Fair Value 

$ 20,043,361 
1,986,266 

$ 22.029.627 

$ 8,572,352 
20,654,799 
20,314,363 
36,769,941 
54,976,594 
20,088,399 

$ 161.376.448 

$ 27,469,085 
9,567,291 

26,376,896 

$ 63.413.272 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2015 

3. Investments Held By Trustee and Operating Investments (Continued) 

Qualified School Construction Fund Group 
Investments held by trustee: 

U.S. Government obligations 
Cash and cash equivalents 

Liquor Operation Revenue Fund Group 
Investments held by trustee: 

U.S. Government-sponsored enterprises 
U.S. Treasury strips 
Cash and cash equivalents 

Sewer and Water Fund Groups 
Investments held by trustee: 

Revolving Loan Fund Group - Clean Water: 
Guaranteed investment contracts 
U.S. Government obligations 
U.S. Government-sponsored enterprises 
U.S. Government-sponsored enterprise strips 
Certificates of deposit 
Cash and cash equivalents 

Revolving Loan Fund Group - Drinking Water: 
U.S. Government-sponsored enterprises 
U.S. Government-sponsored enterprise strips 
Cash and cash equivalents 

Operating Fund Group: 
U.S. Government-sponsored enterprises 
Cash and cash equivalents 

School Facilities Fund Group 
Investments held by trustee: 

U.S. Government-sponsored enterprises 
Cash and cash equivalents 
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Fair Value 

$ 6,027,120 
228,379 

$ 6.255.499 

$ 26,332,166 
1,224,586 
1,368,940 

$ 28,925,692 

$ 1,531,666 
178,067 

67,113,960 
1,467,291 
7,828,713 

13,955,600 

$ 92,075,297 

$ 16,193,586 
105,735 

5,854,150 

$ 22,153.471 

$ 2,297,845 
4,672,363 

$ 612101208 

$ 15,149,555 
3,101.497 

$ 1825L052 



MAINE MUNICIPAL BOND BANK 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2015 

3. Investments Held By Trustee and Operating Investments (Continued) 

As a means of limiting its exposure to fair value losses arising from rising interest rates, the Bond Bank's 
investment policy provides that investment maturities be closely matched with future bond principal and 
interest requirements, which are the primary use of invested assets. Further, guaranteed investment 
contracts, which maturities are also closely matched with future bond principal and intere~t requirements, 
contain provisions that allow the Bond Bank to terminate individual contracts at par. The Bond Bank's 
general practice has been to hold most debt securities to their maturity, at which point the funds are needed 
to make required bond principal and interest payments for the respective resolutions. The following table 
provides information on future maturities of the Bond Bank's investments in guaranteed investment 
contracts, U.S. Government obligations, U.S. Government-sponsored enterprises, U.S. Treasury Strips, 
U.S. Government-sponsored enterprise strips and certificates of deposit as of June 30, 2015: 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

General Onerating Account 
U.S. Government-

sponsored enterprises $ 20,043,361 $ 8,947,136 $11.096,225 $ $ 

General Tax Exemnt 
Fund Groun 
Guaranteed investment 

contracts $ 8,572,352 $ $ $ $ 8,572,352 
U.S. Government 

obligations 20,654,799 13,358,809 1,673,504 5,392,531 229,955 
U.S. Government-

sponsored enterprises 20,314,363 1,681,595 7,776,537 2,282,283 8,573,948 
U.S. Treasury strips 36,769,941 3,858,971 17,008,493 15,239,484 662,993 
U.S. Government-spon-

sored enterprise strips 54,976.594 1,726,066 9,735,726 18,776.128 24,738,674 

$ 141,288,049 $20,625.441 $36.194.260 $41.690.426 $42.777.922 

Trans12ortation Infra-
structure Fund Grou12 
U.S. Government-

sponsored enterprises $ 27,469,085 $27,469,085 $ $ $ 
U.S. Treasury strips 9.567,291 8,243,433 1,323,858 

$ 37.036.376 $27.469.085 $ $ 8.243.433 $ 1.323,858 

Qualified School Con-
struction Fund Grou12 
U.S. Government 

obligations $ 6,027,120 $ $ $ 485,662 $ 5,541,451 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2015 

3. Investments Held By Trustee and Operating Investments (Continued) 

Fair Less than One to Six to More than 
Value One Year Five Years Ten Years Ten Years 

Liguor OQeration Revenue 
Fund GrouQ 
U.S. Government 

obligations $ $ $ $ $ 
U.S. Government-

sponsored enterprises 26,332,166 26,332,166 
U.S. Treasury strips 1,224,586 1.224,586 

$ 27,556,752 $ $ $27.556.752 $ 

Revolving Loan Fund 
GrouQ - Clean Water 
Guaranteed investment 

contracts $ 1,531,666 $ 167,000 $ $ 1,364,666 $ 
U.S. Government 

obligations 178,067 178,067 
U.S. Government-

sponsored enterprises 67,113,960 38,995,817 28,118,143 
U.S. Government-spon-

sored enterprise strips 1,467,291 34,915 1,432,376 
Certificates of deposit 7,828,713 457,725 7,370,988 

$ 78,119,697 $39,833,524 $36,921,507 $ 1.364,666 $ 

Revolving Loan Fund 
GrouJ2::Drinking Water 
U.S. Government-

sponsored enterprises $ 16,193,586 $11,535,785 $ 4,496,175 $ $ 161,626 
U.S. Government-spon-

sored enterprise strips 105,735 105,735 

$ 16,299.321 $11.535,785 $ 4,601.910 $ $ 161.626 

Sewer and Water Fund 
GrouQs - OQerating Fund 
GrouQ 
U.S. Government-

sponsored enterprises $ 2,297,845 $ 499,375 $ 1.798.470 $ $ 

School Facilities Fund 
GrouQ 
U.S. Government-

sponsored enterprises $ 1511421555 $1013461255 $ 418031300 $ $ 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2015 

3. Investments Held By Trustee and Operating Investments (Continued) 

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty, the 
Bond Bank will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside party. The Bond Bank's investments are primarily held by U.S. Bank and Bangor 
Savings Bank. Management of the Bond Bank is not aware of any issues with respect to custodial credit 
risk at either bank at June 30,2015. 

For an investment, credit risk is the risk that an issuer or other counterparty to an investment will not 
fulfill its obligations to the Bond Bank. Credit risk is measured by the credit quality ratings of issuers as 
described by nationally recognized rating organizations. The Bond Bank's investment policy limits its 
investments to those with high credit quality, such as U.S. Treasury Obligations and U.S. Government
sponsored enterprises securities, as rated by rating agencies such as Moody's Investor Service or Standard 
and Poor's, or guaranteed investment contracts backed by high credit quality banks and insurance 
companies. The Bond Bank requires providers of guaranteed investment contracts to have and maintain 
a long-term unsecured debt obligation rating or claims paying ability equal to or greater than "AA" or 
"Aa". If the long-term rating falls below these thresholds, the provider must either (i) pledge additional 
collateral to restore the rating or (ii) permit the Bond Bank to withdraw the funds at par and without 
penalty. 

At June 30, 2015, the rating for investments in U.S. Treasury Obligations and U.S. Govemment
sponsored enterprise securities (includes FHLMC, FHLB, FFCB, FNMA) was AA+. At June 30, 2015, 
the Bond Bank's guaranteed investment contracts within the General Tax Exempt Fund Group and 
Revolving Loan Fund Groups are primarily with three institutions, all of which are AA rated or better. 

The Bond Bank has invested some of its long-term funds in U.S. Treasury and U.S. Govemment
sponsored enterprise principal-only strips in order to maximize yields coincident with cash needs for 
operations, debt service, and arbitrage. These securities are similar to zero coupon bonds which are 
purchased deeply discounted, with the Bond Bank receiving its only repayment stream at maturity; 
therefore, they are sensitive to interest rate changes. These securities are reported at fair value in the 
statements of net position. The fair value of these investments is approximately $104,111,400 at June 30, 
2015. 

Trustee held cash and cash equivalents at June 30, 2015 consist primarily of money market funds secured 
by short-term U.S. Treasury obligations. 

The cash and cash equivalents of the Bond Bank's General Operating Account at June 30, 2015 consist 
entirely of money market funds secured by short-term U.S. Treasury obligations. 
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NOTES TO FINANCIAL STATEMENTS 

June 30, 2015 

4. Bonds Payable 

Total General Tax-Exempt Fund Group Bonds payable, with original interest rates, consist of the 
following at June 30,2015: 

Original Amount 
Original Amount Outstanding 
Maturitt Issued June 30, 2015 

Series 2004 C; 2.00% - 5.00%, 
dated September 23, 2004 2004-2020 $ 58,675,000 $ 8,245,000 

Series 2005 A, 3.00% - 5.00%, 
dated March 8,2005 2005 -2021 91,250,000 65,925,333 

Series 2005 Band C, 3.00% - 5.00%, 
dated May 26, 2005 2006-2031 22,050,000 1,345,000 

Series 2005 D and E, 3.00% - 5.00%, 
dated October 27, 2005 2006-2034 60,395,000' 3,795,000 

Series 2006 A, 3.48% - 4.77%, 
dated May 25,2006 2006-2036 14,040,000 1,575,000 

Series 2006 Band C, 3.55% - 5.00%, 
dated October 26, 2006 2007 -2027 24,065,000 3,750,000 

Series 2007 A, 3.75% - 5.00%, 
dated April 5, 2007 2007 -2022 51,335,000 48,495,000 

Series 2007 Band C, 4.00% - 5.00%, 
dated May 24, 2007 2007 -2029 69,380,000 10,450,000 

Series 2007 D and E, 4.00% - 5.00%, 
dated October 25, 2007 2008 -2037 53,560,000 7,655,000 

Series 2008 A and B, 3.00% - 5.00%, 
dated May 15, 2008 2008 - 2038 49,060,000 9,625,000 

Series 2008 C, 4.00% - 5.50%, 
dated October 30, 2008 2009 -2038 100,010,000 20,095,000 

Series 2009 A, 2.00% - 5.00%, 
dated March 17, 2009 2009 -2020 10,060,000 5,880,000 

Series 2009 B, 3.00% - 5.00%, 
dated May 28, 2009 2009-2034 42,845,000 31,855,000 

Series 2009 C, 1.10% -4.25%, 
dated August 27, 2009 2010- 2029 21,620,000 16,580,000 

Series 2009 D, 3.00% - 5.00%, 
dated August 27, 2009 2010 - 2029 34,930,000 26,495,000 

Series 2009 G, 3.00% - 5.00%, 
dated October 29, 2009 2010-2039 9,590,000 7,320,000 

Series 2009 H, 3.00% - 5.00%, 
dated January 14,2010 2010 - 2030 38,710,000 30,890,000 

Series 2010 A, 2.00% - 4.25%, 
dated May 27, 2010 2010-2040 8,320,000 4,340,000 

Series 2010 B, 3.28% - 5.67%, 
dated May 27, 2010 2010-2034 11,735,000 11,735,000 

Series 2010 C, 2.00% - 5.00%, 
dated October 7, 2010 2012 - 2034 99,425,000 86,820,000 
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Bonds P8ygble (Continued) 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2015 

Series 2010 DEF, 0.71 % - 5.12%, 
dated October 28,2010 2011- 2040 $ 80,165,000 $ 62,885,000 

Series 2011 A, 2.37% - 5.00%, 
dated January 27, 2011 2011- 2031 80,275,000 69,095,000 

Series 2011 C, 2.00% - 5.00%, 
dated May 26,2011 2012 - 2041 77,275,000 65,900,000 

Series 2011 EF, 2.00% - 5.00%, 
dated October 27, 2011 2012 - 2033 50,375,000 32,505,000 

Series 2012 ABC, 0.67% - 5.00%, 
dated May 24, 2012 2013 -2038 66,435,000 59,630,000 

Series 2012 E, 1.50% - 4.00%, 
dated October 25,2012 2013 - 2042 28,590,000 25,460,000 

Series 2012 FG, 0.50% - 5.00%, 
dated December 11, 2012 2013 - 2034 41,975,000 41,465,000 

Series 2013 A, 2.00% - 5.00%, 
dated May 23, 2013 2014 - 2043 15,905,000 15,245,000 

Series 2013 B, 2.00% - 4.50%, 
dated October 24, 2013 2014 - 2043 13,525,000 12,685,000 

Series 2014 A, 2.00% - 5.00%, 
dated May 22,2014 2015 - 2044 19,250,000 19,250,000 

Series 2014 BC, 2.00% - 5.00%, 
dated October 23,2014 2015 - 2034 109,750,000 109,750,000 

Series 2015 AB, 2.00% - 5.00%, 
dated May 28, 2015 2016 - 2040 70,380,000 70.380,000 

$ 1,524,255,000 $ 281,120,333 

Total General Tax-Exempt Fund Group Bonds payable is presented on the statement of net position at 
June 30, 2015 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total General Tax-Exempt Fund Group Bonds payable 
Current portion 

Noncurrent portion 
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$ 987,120,333 
61,379,649 

1,048,499,982 
97,637,948 

$ 250,862,034 
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4. Bonds Payable (Continued) 

The outstanding General Tax-Exempt Fund Group Bonds payable will mature in each of the following 
years with interest payable semiannually: 

Due Bond Year 
Ending November 1 Principal 

2015 $ 88,672,358 
2016 89,363,516 
2017 84,969,459 
2018 83,005,000 
2019 74,425,000 
2020-2024 299,030,000 
2025 - 2029 190,205,000 
2030- 2034 65,300,000 
2035 - 2039 9,100,000 
2040-2044 3,050,000 

$ 281,120,333 

Repayment of the debt and interest thereon is to be funded by: 

Municipal loan obligations - principal and interest 
Reserve Funds - principal and interest 

Interest 

$ 20,352,412 
37,971,997 
34,733,672 
31,650,569 
28,461,558 
98,199,458 
41,431,513 

8,644,108 
1,476,575 

335,435 

$ 303,251,221 

Total 
Debt Service 

$ 109,024,770 
127,335,513 
119,703,131 
114,655,569 
102,886,558 
397,229,458 
231,636,513 

73,944,108 
10,576,575 
3,385,435 

$ 1,220,311,630 

$ 1,131,342,557 1 

159,035,073 

$ 1,220,377.630 

1 Includes approximately $10,140,300 of interest to be funded through federal interest subsidy payments. 

Total Grant Anticipation Fund Group Bonds payable, with original interest rates, consist of the following 
at June 30, 2015: 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2015 

Series 2004 A, 2.50% - 5.00%, 
dated December 16, 2004 2005 - 2015 $ 48,395,000 $ 5,325,000 

Series 2008 A, 3.25% - 4.00%, 
dated September 10, 2008 2009 - 2020 50,000,000 27,645,000 

Series 2010 A, 2.00% - 5.00%, 
dated December 2, 2010 2011- 2017 25,915,000 12,375,000 

Series 2010 B, 4.52% - 5.32%, 
dated December 2,2010 2018 - 2022 24,085,000 24,085,000 

Series 2014 A, 2.00% - 5.00%, 
dated December 3, 2014 2015 - 2026 44,810,000 44,810,000 

$ 123,205,000 $ 114,240,000 
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4. Bonds Payable (Continued) 

Total Grant Anticipation Fund Group Bonds payable is presented on the statement of net position at 
June 30,2015 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Grant Anticipation Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$ 114,240,000 
5.416,089 

119,656,089 
16,603,201 

$ 103.052.888 

The outstanding Grant Anticipation Fund Group Bonds payable will mature in each of the following years 
with interest payable semiannually: 

Due Bond Year Total 
Ending September 1 Principal Interest Debt Service 

2015 $ 15,680,000 $ 2,575,015 $ 18,255,015 
2016 11,465,000 4,542,905 16,007,905 
2017 11,965,000 4,043,205 16,008,205 
2018 12,520,000 3,490,005 16,010,005 
2019 13,010,000 2,932,418 15,942,418 
2020-2024 40,075,000 6,764,992 46,839,992 
2025 - 2026 9.525,000 525,050 10,050,050 

$ 114.240.000 $24,813,520 $ 132,113,520 

Repayment of the debt and interest thereon is to be funded by: 

Repayment of advances to State of Maine - principal and interest $ 132,113.520 I 

I Includes approximately $2,332,900 of inte~est to be funded through federal interest subsidy payments. 

Total Transportation Infrastructure Fund Group Bonds payable, with original interest rates, consist of the 
following at June 30, 2015: 

Series 2008 A, 3.00% - 5.50%, 
dated November 20, 2008 

Series 2009 A, 2.50% - 5.00%, 
dated July 22, 2009 

Series 2009 B, 2.00% - 5.00%, 
dated September 10, 2009 

Series 2011A, 2.00% - 5.00%, 
dated December 14, 2011 
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Original 
Maturity 

2009 - 2023 

2010- 2023 

2010-2024 

2012 - 2026 

Original 
Amount 
Issued 

$ 50,000,000 

105,000,000 

30,000,000 

55,000,000 

$ 240,000,000 

Amount 
Outstanding 

June 30, 2015 

$ 34,240,000 

74,240,000 

25,755,000 

52,135,000 

$ 186310,000 
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4. Bonds Payable (Continued) 

Total Transportation Infrastructure Fund Group Bonds payable is presented on the statement of net 
position at June 30, 2015 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Transportation Infrastructure Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$ 186,370,000 
6,807,758 

193,177,758 
12,895,912 

$ 180,281.846 

The outstanding Transportation Infrastructure Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year 
Ending September 1 Principal 

2015 $ 11,910,000 
2016 12,410,000 
2017 12,945,000 
2018 13,535,000 
2019 14,180,000 
2020-2024 82,375,000 
2025 - 2026 39,015,000 

$ 186,370,000 

Repayment of the debt and interest thereon is to be funded by: 

Repayment of advances to State of Maine - principal and interest 
Reserve fund - principal and interest 
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Interest 

$ 4,293,709 
8,130,288 
7,586,300 
7,062,775 
6,411,675 

21,036,030 
2,349,150 

$5618621227 

Total 
Debt Service 

$ 16,203,709 
20,540,288 
20,531,300 
20,597,775 
20,591,675 

103,411,030 
41,364,150 

$ 243 12321227 

$ 233,438,028 
9,801,899 

$ 2432321227 
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4. Bonds Payable (Continued) 

Total Qualified School Construction Fund Group Bonds payable, with original interest rates, consist of 
the following at June 30, 2015: 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2015 

Series 2011 B, 6.12%, 
dated January 27, 2011 2026 $ 9,210,000 $ 9,210,000 

Series 2011 D, 5.69%, 
dated May 26, 2011 2025 12,650,000 12,650,000 

Series 2011 G, 4.45% - 4.95%, 
dated October 27, 2011 2025 -2028 8,515,000 8,515,000 

Series 2012 D, 5.14%, dated 
May 24, 2012 2027 1,321,142 1,321,142 

Series 2013 C, 5.20%, dated 
October 24, 2013 2028 1,150,238 1,150,238 

$32!846!380 $3218461380 

Total Qualified School Construction Fund Group Bonds payable is presented on the statement of net 
position at June 30,2015 as follows: 

Total Qualified School Construction Fund Group Bonds payable 
Less current portion 

Noncurrent portion 

$32,846,380 

$321846380 

The outstanding Qualified School Construction Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year Total 
Ending November 1 Principal Interest Debt Service 

2015 $ $ 905,196 $ 905,196 
2016 1,810,392 1,810,392 
2017 1,810,392 1,810,392 
2018 1,810,392 1,810,392 
2019 1,810,392 1,810,392 
2020-2024 9,051,962 9,051,962 
2025 - 2028 32,846,380 3,290536 36,136,916 

$321846.380 $2014821262 $5313351642 
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4. Bonds Payable (Continued) 

Repayment of the debt and interest thereon is to be funded by: 

Government unit loan obligations - principal and interest 
Sinking fund - principal and interest 

$ 47,262,911 I 

6,072,731 

$ 53.335.642 

I Includes approximately $18,878,000 of interest to be funded through federal interest subsidy 
payments. 

Liquor Operation Revenue Fund Group Bonds payable, with original interest rates, consist of the 
following at June 30, 2015: 

Original 
Maturity 

Original 
Amount 
Issued 

Outstanding 
June 30, 2015 

Series 2013, 1.07% - 4.35%, 
dated September 5, 2013 2015 - 2024 $ 220,660,000 $ 201,000,000 

The Liquor Operation Revenue Bonds payable are presented on the statement of net position at June 30, 
2015 as follows: 

Total Liquor Operation Revenue Bonds payable 
Less current portion 

Noncurrent portion 

$ 201,000,000 
19,870,000 

$ 181.130.000 

The outstanding Liquor Operation Revenue Fund Group Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year 
Ending June 1 Principal 

2015 $ 
2016 19,870,000 
2017 20,210,000 
2018 20,695,000 
2019 21,295,000 
2020-2024 118,930,000 

$ 201.000.000 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 
Capitalized interest fund - interest 
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Interest 

$ 3,485,326 
6,800,963 
6,388,349 
5,844,933 
5,185,834 

12,861.868 

$40,561,213 

Total 
Debt Service 

$ 3,485,326 
26,670,963 
26,598,349 
26,539,933 
26,480,834 

131.791.868 

$ 241,561,213 

$ 207,950,287 
33,608,230 

8,756 

$ 241.561213 
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4. Bonds Payable (Continued) 

Sewer and Water Fund Group Clean Water Bonds payable, with original interest rates, consist of the 
following at June 30, 2015: 

Original 
Original Amount Outstanding 
Maturity Issued June 30,2015 

Series 2003 A and B, 1.05% - 5.00%, 
dated March 1, 2003 2003 - 2023 $32,165,000 $ 135,000 

Series 2003 C, 1.00% - 4.9%, 
dated November 13, 2003 2004 - 2024 16,065,000 280,000 

Series 2009 A, 3.00% - 5.00%, 
dated November 3, 2009 2010- 2018 14,520,000 3,880,000 

Series 2009 B, 2.50 - 3.625%, 
dated November 3, 2009 2010- 2018 2,660,000 1,230,000 

Series 2012 A, 2.00% - 5.00% 
dated March 22, 2012 2012 - 2024 17,375,000 12,240,000 

$82J85,000 $11,165,000 

The Sewer and Water Fund Group Clean Water Bonds payable are presented on the statement of net 
position at June 30,2015 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Sewer and Water Fund Group Waste Water Bonds pay~ble 
Less current portion 

Noncurrent portion 

$17,765,000 
1,112,392 

18,877,392 
3346,977 

$15530A15 

The outstanding Sewer and Water Fund Group Clean Water Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year Total 
Ending November 1 Principal Interest . Debt Service 

2015 $ 3,065,000 $ 329,743 $ 3,394,743 
2016 2,910,000 546,724 3,456,724 
2017 3,015,000 442,499 3,457,499 
2018 2,765,000 317,899 3,082,899 
2019 1,380,000 216,605 1,596,605 
2020- 2024 4,630,000 523,215 5,153,215 

$17.765,000 $2,316,685 $20,141,685 
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4. Bonds Payable (Continued) 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations - principal and interest 
Reserve fund - principal and interest 

$18,942,125 
1,199,560 

$20.141.685 

Sewer and Water Fund Group Drinking Water Bonds payable, with original interest rates, consist of the 
following at June 30, 2015: 

Original Amount 
Original Amount Outstanding 
Maturity Issued June 30, 2015 

Series 2005 A, 2.25% - 4.45%, 
dated March 24, 2005 2005 -2025 $3,770,000 $2,280,000 

Series 2009 C, 3.00% 
dated November 3, 2009 2010- 2018 2,380,000 1,060,000 

$6,150,000 $3,340,000 

The Sewer and Water Fund Group Drinking Water Bonds payable are presented on the statement of net 
position at June 30, 2015 as follows: 

Total principal outstanding 
Unamortized original issue premium 

Total Sewer and Water Fund Group Drinking Water Bonds payable 
Less current portion 

Noncurrent portion 

$3,340,000 
12,696 

3,352,696 
446,521 

$2.906.175 

The outstanding Sewer and Water Fund Group Drinking Water Bonds payable will mature in each of the 
following years with interest payable semiannually: 

Due Bond Year Total 
Ending November 1 Principal Interest Debt Service 

2015 $ 440,000 $ 64,158 $ 504,158 
2016 450,000 113,675 563,675 
2017 455,000 98,418 553,418 
2018 470,000 82,773 552,773 
2019 200,000 66,373 266,373 
2020 -2024 1,175,000 193,778 1,368,778 
2025 150,000 6,675 156,675 

$3.340.000 $625,850 $3.965.850 
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4. Bonds Payable (Continued) 

Repayment of the debt and interest thereon is to be funded by: 

Governmental unit loan obligations - principal and interest $3.965.850 

The following summarizes bond payable activity for the Bond Bank for the year ended June 30,2015: 

General Trans- Qualified 
Tax portation School Liquor Clean Drinking 

Exempt Grant Infra- Construc- Operation Water Water 
Fund Anticipation structure tion Fund Revenue Fund Fund 

Group Fund Group Fund Group Group Fund Group Group Group 
Balance, beginning 

of year $1,068,107,603 $ 83,247,320 $205,715,247 $ 32,846,380 $220,660,000 $ 22,592,327 $ 3,791,468 

Issuances - face value 180,130,000 44,810,000 
Redemptions (94,595,406) (12,930,000) (11,490,000) (19,660,000) (3,380,000) (430,000) 
Refunded bonds (122,555,000) 
Capitalized premiums, net 25,999,835 5,194,855 
Amortization of premiums (8,587 ,050) (666,086) (1.047 .489) (334.935) (8,772) 

Balance, end of year $ 1.048 422.282 $1l2.6S6 082 $123.1711S8 $ 32.846380 $ZQl QQQ.QQQ $ 18811.322 $ 3.3S2.626 

Some bonds contain provisions for prepayment at the Bond Bank's option. All bonds within the General 
Tax-Exempt Fund Group, Qualified School Construction Fund Group, and Sewer and Water Fund Groups 
are secured by the payment stream of loans receivable from governmental units. 

Reserve funds are generally funded by selling additional bonds. The monies in the reserve funds shall be 
held and applied solely to the payment of the interest and principal of the reserve fund bonds as they 
become due and payable, ultimately resulting in the retirement of the reserve fund bonds. In the event of 
a deficiency in an interest and/or principal payment from the governmental units, transfers can be made 
from the general reserve funds, until they are depleted. In addition, the General Tax-Exempt Fund Group 
also has a supplemental reserve fund to cover shortfalls in excess of the available general reserve funds 
within the Fund Group. If this creates a deficiency in the required amount of the reserve funds, the State 
can annually appropriate and replenish the reserve funds. This feature is referred to as "Moral Obligation" 
and is only available to debt issued by the General Tax-Exempt Fund Group, Liquor Operation Revenue 
Fund Group, and Sewer and Water Fund Groups. Except for deficiencies between the Clean Water and 
Drinking Water Revolving Loan Fund Groups, reserve funds of one fund group cannot be used to cover 
deficiencies of another fund group. In order to recover any shortfall covered by the reserve, the Bond 
Bank has the ability to attach certain State funds due to the governmental units. Additionally, the Bond 
Bank has the option to utilize funds available within the general operating accounts as necessary. 

5. Reserve Funds 

Each of the following resolutions requires the Bond Bank to set up reserve funds as follows: 

General Tax-Exempt Fund Group: The Bond Bank is required to maintain a debt service reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all governmental unit loan obligations then outstanding as of such date of 
calculation. At June 30,2015, the required debt service reserve was approximately $117,020,000. 
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5. Reserve Funds (Continued) 

In addition, the Bond Bank maintains the Special Reserve Account balance of $1,971,000 and the 
Supplemental Reserve Fund General Reserve Account principal balance of $2,700,000. These reserves 
represent segregated net position and are pledged to the payment of the principal or interest on the 
outstanding bonds of the General Tax-Exempt Fund Group if a deficiency occurs. At June 30, 2015, the 
fair value of the reserve fund assets totaled approximately $144,131,000, which exceeded the required 
reserves by approximately $22,440,000. 

Transportation Infrastructure Fund Group: The Bond Bank is required to maintain a capital reserve which 
is equal to 50% of the maximum amount of principal installments and interest maturing and becoming 
due in any succeeding fiscal year on all bonds payable within the fund group as of such date of calculation. 
At June 30,2015, the required capital reserve was approximately $10,136,000 and the fair value of the 
capital reserve assets totaled approximately $10,553,000 which exceeded the required reserves by 
approximately $417,000. 

Sewer and Water Fund Groups: The Bond Bank is required to maintain a capital reserve which is equal 
to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding calendar year on all government unit loan obligations within the fund groups as of such date 
of calculation. At June 30,2015, the required capital reserve was approximately $4,380,000 and the fair 
value of the capital reserve assets totaled approximately $4,393,000, which exceeded the required reserves 
by approximately $13,000. 

Liquor Operation Revenue Fund Group: The Bond Bank is required to maintain a capital reserve which 
is equal to the maximum amount of principal installments and interest maturing and becoming due in any 
succeeding fiscal year on all outstanding bonds within the fund group as of the date of calculation. At 
June 30, 2015, the required capital reserve was approximately $26,844,000 and the fair value ofthe capital 
reserve assets totaled approximately $27,557,000, which exceeded the required reserves by approximately 
$713,000. 

6. Sewer and Water Revolving Fund Group 

Pursuant to the Sewer and Water General Bond Resolution adopted February 7, 1990, the Bond Bank 
receives capitalization grants from the Environmental Protection Agency which it is required to match 
with twenty percent matching funds, which primarily come from State of Maine grants. The funds are 
designated to be used for revolving loans to governmental units to finance wastewater collection, 
treatment systems, or water supply system projects. Federal law permits the state. to match the federal 
grants with any combination of funding from state bonds, state appropriations, revenue bonds issued 
under the program, or from other state sources. State issued bonds and state general fund appropriations 
have been used to provide the majority of state matching funds for both the Clean Water and Drinking 
Water programs since inception. In addition to those funds, the Drinking Water program has utilized 
interest earnings on previously issued state matches (which qualifies as other state funding) in 2001,2004 
and 2012 to provide additional matching for the program. The total of all interest earnings on matches 
that have been deposited into the Drinking Water program since inception is $563,010. 
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6. Sewer and Water Revolving Fund Group (Continued) 

In 2009, the Bond Bank was awarded American Recovery and Reinvestment Act (ARRA) grants for use 
in its Sewer and Water Revolving Fund Group. ARRA grants are for purposes consistent with the intent 
of the Sewer and Water Revolving Fund Group, including construction of wastewater treatment facilities, 
drinking water facilities and associated infrastructure, green infrastructure, nonpoint source projects, 
estuary projects and program administration. The grants did not contain any State of Maine matching 
provisions. 

Net position consists of the following at June 30, 2015: 

Reserved for revolving loans: 
Grants received from Environmental Protection Agency 

under existing capitalization grant program 
Grants received from Environmental Protection Agency 

under ARRA 
Other administrative grants received from Environmental 

Protection Agency 
Hardship grants received from Environmental Protection Agency 
Grants received from State of Maine 
Other amounts reserved (utilized) for program loans and costs 

Unreserved amounts available 

Net position at June 30, 2015 

Clean Drinking 
Water Water 

$ 270,405,659 $ 157,411,900 

30,336,800 19,500,000 

1,347,010 129,710 
643,800 

54,135,162 30,919,370 
38,790,716 (37.558,660 

395,659,147 170,402,319 
432.465 

$ 325,652, H1 $ 110,834,184 

Under the provisions of the grants from the Environmental Protection Agency (including ARRA grants), 
the Bond Bank is allowed administrative costs of up to 4% of the total grants awarded. In addition, the 
Bond Bank receives other grants from the Environmental Protection Agency that are used solely for 
administrative purposes. The total administrative costs allowed at June 30, 2015 are $13,376,708 (clean 
water) and $6,943,042 (drinking water), with $13,376,708 and $6,510,577, respectively, expended to 
date. The remaining amount of $0 in the Clean Water Revolving Loan Fund Group and $432,465 in the 
Drinking Water Revolving Loan Fund Group can be used for future administrative costs. The Bond Bank 
also charges annual administrative fees to borrowers that are used to administer the programs. 

Portions of the loans made to eligible borrowers under the Drinking Water Revolving Loan Fund Program 
may be forgiven if certain continuing criteria are met, including that the borrower continues to make debt 
service payments, continues to operate the project in compliance with laws and regulations, and does not 
dispose of or discontinue the project. The Bond Bank has loaned approximately $36,189,000 at June 30, 
2015, that, upon fulfillment of these requirements by the borrowing unit, could be forgiven at some future 
point. For purposes of the basic financial statements, the Bond Bank recognizes forgiveness expense 
within these funds as the related loans are repaid. The total amount forgiven under these programs in 
2015 was $1,736,978. . 
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During fiscal 2009, the Bond Bank and the State of Maine Department of Environmental Protection 
implemented a joint rule change in the Clean Water Revolving Loan Fund program which allows the 
Bond Bank, after consultation with the State of Maine Department of Environmental Protection, to set 
interest rates at any level, including 0%. It also allows portions of loans made to eligible borrowers under 
the Clean Water Revolving Loan Fund Program to be forgiven if certain continuing criteria are met 
(similar to criteria in the Drinking Water Revolving Loan Fund Program). The Bond Bank has loaned 
approximately $14,360,000 at June 30, 2015 under the Clean Water Revolving Loan Fund Program that, 
upon fulfillment of these requirements by the borrowing unit, could be forgiven at some future point. For 
purposes of the basic financial statements, the Bond Bank recognizes forgiveness expense within these 
funds as the related loans are repaid. The total amount forgiven under these programs in 2015 was 
$1,776,538. 

Within the Clean Water Revolving Loan Fund Group, the Bond Bank is participating in a linked deposit 
loan program with local banks to encourage environmentally sound logging practices. Under the 
program, the Bond Bank is subsidizing loans to loggers by investing in certificates of deposit at the 
respective banks at rates 2% below normal which is passed on as a subsidy to the borrower. At June 30, 
2015, the Bond Bank has $7,828,713 of certificates of deposits outstanding at various banks of which 
$7,328,713 is in excess of the limits insured by the Federal Deposit Insurance Corporation. 

7. School Facilities Fund Group 

Pursuant to State law, the Bond Bank receives grants from the State of Maine which are designated to be 
used for interest-free revolving loans to school administrative units for the renovation and maintenance 
of school facilities. Net position consists of the following: 

Reserved for revolving loans: 
Grants received from State of Maine 
Loans forgiven 
Other amounts reserved for program loans and costs 

Unreserved amounts available 

Net position at June 30,2015 

$ 100,413,577 
(82,951,728) 

7,970,666 

25,432,515 
1,242,123 

$ 26.674.638 

Under the provisions of the grants, the Bond Bank is allowed administrative costs up to 0.5% of the 
highest fund balance in any fiscal year. The total administrative costs allowed through June 30,2015 are 
$3,636,845, with $2,394,722 expended to date. The remaining amount of $1,242,123 can be used for 
future administrative costs. 

Portions of the loans made to school administrative units from the School Facilities Fund Group are 
forgiven. For purposes of the general purpose financial statements, the Bond Bank recognizes forgiveness 
expense within this fund at the time the loans are disbursed to the school administrative unit. This 
accounting treatment differs from the treatment within the Drinking Water and Clean Water Revolving 
Loan Funds due to the fact that there are no relevant continuing criteria that would require recognition of 
the forgiven amount as the related loans are repaid. The total amounts forgiven under this program in 
2015 was $1,861,146. 
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8. Cost Sharing Multiple-Employer Defined Benefit Pension Plan and Other Post-Employment 
Benefits 

Defined Benefit Pension Plan 

General Information about the Pension Plan 

Plan description - The Bond Bank participates in the Participating Local District Defined Benefit Plan 
(the PLD Plan), a mUltiple-employer cost sharing plan administered by the Maine Public Employees 
Retirement System (MEPERS). All full-time employees are eligible to participate in the PLD Plan. 

The MEPERS is established and administered under the Maine State Retirement System Laws, Title 5 
M.R.S.A., C. 421, 423 and 425. The MEPERS issues a publicly available financial report that includes 
financial statements and required supplementary information for the PLD Plan. That report may be 
obtained by writing to the Maine Public Employees Retirement System, 46 State House Station, Augusta, 
Maine 04333-0046 

Benefits provided - Benefit terms are established in Maine statute; in the case of the PLD Plan, an advisory 
group, also established by statute, reviews the terms of the plan and periodically makes recommendations 
to the Legislature to amend the terms. The Plan provides defined retirement benefits based on members' 
average final compensation and service credit earned as of retirement. Vesting occurs upon the earning 
of five years of service credit. Members who retire at or after age 60 (normal retirement age) are entitled 
to an annual retirement benefit in an amount equal to 2 % ofthe average of their highestthree year earnings 
for each year of credited service. The monthly benefit of members who retire before normal retirement 
age by virtue of having at least 25 years of service credit is reduced by a statutorily prescribed factor for 
each year of age that a member is below his/her normal retirement age at retirement. 

Upon termination of membership, members' accumulated employee contributions are refundable with 
interest, credited in accordance with statute. Withdrawal of accumulated contributions results in forfeiture 
of all benefits and membership rights. The annual rate of interest credited to members' accounts is set by 
MEPERS' Board of Trustees and is currently 5.0%. 

Contributions - Retirement benefits are funded by contributions from members and employers and by 
earnings on investments. Disability and death benefits are funded by employer normal cost and by 
earnings on investments. In accordance with State statute, members are required to contribute 7.0% of 
their annual covered salary to the Plan. The Bond Bank's payroll for the year ended June 30,2015 for 
employees covered by the Plan was approximately $1,094,000, which was 100% of payroll. The Bond 
Bank is required to contribute at an actuarially determined rate that, when combined with the contributions 
of other reporting entities, will be adequate to fund the Plan. 

The contribution rate is determined using an entry age normal actuarial funding method for retirement 
benefits and a term cost method for ancillary benefits. The Bond Bank may be required to make 
contributions to fund the Plan's pooled unfunded actuarial liability, if any. The contribution requirements 
of the PLD Plan members and the Bond Bank are established by and may be amended by the State 
legislature. The contributions made for the years ended June 30, 2015, 2014 and 2013 were $85,296, 
$68,861 and $53,387 (employer) and $77,396, $68,861 and $65,475 (employee), respectively. 
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8. Cost Sharing Multiple-Employer Defined Benefit Pension Plan and Other Post-Employment 
Benefits (Continued) 

Pension Liabilities, Pension Expense, and Deferred Outflows and Inflows of Resources ReWed to the 
Pension Plan 

At June 30, 2015, the Bond Bank reported a liability of $305,668 for its proportionate share of the net 
pension liability. The net pension liability was measured as of June 30, 2014, and the total pension 
liability used to calculate the net pension liability was determined by an actuarial valuation as of that date. 
The Bond Bank's proportionate share of the net position liability was based on a projection of the Bond 
Bank's long-term share of contributions to the pension plan relative to the projected contributions of all 
participating local districts, actuarially determined. At June 30,2014, the Bond Bank's proportion was 
0.20%, which was an increase of .02 from its proportion measured as of June 30, 2013. 

For the year ended June 30, 2015, the Bond Bank recognized pension expense of approximately $62,000 
within the General Operating Account. At June 30, 2015, the Bond Bank reported deferred outflows of 
resources and deferred inflows of resources related to the pension plan from the following sources: 

Difference between expected and actual experience 
Net difference between projected and actual earnings 

on pension plan investments 
Changes in proportion and differences between Bond 

Bank contributions and proportionate share of 
contributions 

Bond Bank contributions subsequent to the measurement date 

Total 

Deferred 
Outflows of 
Resources 

$ 38,383 

40,399 
85,296 

$1641018 

Deferred 
Inflows of 
Resources 

$ 

324,639 

$324,632 

The above total of $85,296 reported as deferred outflows of resources related to the pension plan reSUlting 
from Bond Bank contributions subsequent to the measurement date will be recognized as a reduction of 
the net pension liability in the year ended June 30,2016. Other amounts reported as deferred outflows of 
resources and deferred inflows of resources related to the pension plan will be recognized as a (reduction) 
increase in pension expense as follows: 

Year Ended June 30 

2016 
2017 
2018 
2019 
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8. Cost Sharing Multiple-Employer Defined Benefit Pension Plan and Other Post-Employment 
Benefits (Continued) 

Actuarial Methods and Assumptions 

The total pension liability in the June 30, 2014 actuarial valuation was detennined using the following 
methods and assumptions, applied to all periods included in the measurement: 

Actuarial Cost Method - The Entry Age Normal actuarial funding method is used to detennine costs. 
Under this funding method, the total employer contribution rate consists of two elements,· the normal cost 
rate and the unfunded actuarial liability (UAL) rate. 

The individual entry age normal method is used to detennine liabilities. Under the individual entry age 
normal method, a normal cost rate is calculated for each member. This rate is detennined by taking the 
value, as of age at entry into the plan, of the member's projected future benefits, and dividing it by the 
value, also as of the member's entry age, of hislher expected future salary. The normal cost for each 
member is the product of hislher pay and hislher normal cost rate. The normal cost for the group is the 
sum of the normal costs for all members. Experience gains and losses, i.e., decreases or increases in 
liabilities and/or in assets when actual experience differs from the actuarial assumptions, affect the 
unfunded actuarial accrued liability. 

Asset Valuation Method - The actuarial valuation employs a technique for detennining the actuarial value 
of assets which dampens the swing in the market value. The specific technique adopted in th,is valuation 
recognizes in a given year one-third of the investment return that is different from the actuarial assumption 
for investment return. 

Amortization - The net pension liability is amortized on an open basis over a period of fifteen years. 

Significant actuarial assumptions employed by the actuary for funding purposes as of June 30, 2014 and 
June 30, 2013 are as follows: 

Investment Rate of Return -7.25% per annum, compounded annually 

Salary Increases, Merit and Inflation - 3.5% to 9.5% per year 

Mortality Rates - For active members and non-disabled retirees, the RP2000 Tables projected 
forward to 2015 using Scale AA are used 

Cost of Living Benefit Increases - 3.12% per annum 
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8. Cost Sharing Multiple-Employer Defined Benefit Pension Plan and Other Post-Employment 
Benefits (Continued) 

The long-tenn expected rate of return on pension plan assets was detennined using a building-block 
method in which best-estimate ranges of expected future real rates of return (expected returns, net of 
pension plan investment expense and inflation) are developed for each major class of assets. These ranges 
are combined to produce the long -term expected rate of return by weighting the expected future real rates 
of return by the target asset allocation percentage and by adding expected inflation. Best estimates of 
arithmetic real rates of return for each major asset class included in the pension plan's target asset 
allocation as of June 30, 2014 are summarized in the following table. 

Long-Term 
Target Expected Real 

Asset Class Allocation Rate of Return 

U.S. equities 20% 5.2% 
Non-U.S. equities 20 5.5 
Private equity 10 7.6 
Real assets: 

Real estate 10 3.7 
Infrastructure 10 4.0 
Hard assets 5 4.8 

Fixed income 25 0.0 

Discount Rate - The discount rate used to measure the collective total pension liability was 7.25% for 
2014 and 2013. The projection of cash flows used to detennine the discount rate assumed that plan 
member contributions will be made at the current contribution rate and that employer and non-employer 
entity contributions will be made at contractually required rates, actuarially determined. Based on these 
assumptions, the pension plan' ~ fiduciary net position was projected to be available to make all projected 
future benefit payments to current plan members. Therefore, the long-tenn expected rate of return on 
pension plan investments was applied to all periods of projected benefit payments to determine the total 
pension liability. 

The following table shows how the Bond Bank's proportionate share of the net pension liability/(asset) 
as of June 30, 2014 would change if the discount rate used was one percentage point lower or one 
percentage point higher than the current rate. The current rate is 7.25%. 

Bond Bank's proportionate share of the 
net pension liability 

1% Decrease 

$953,594 

Current 
Discount Rate 

$305,668 

1 % Increase 

$(253,918) 

Changes in net pension liability are recognized in pension expense for the year ended June 30, 2015 with 
the following exceptions. 
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8. Cost Sharing Multiple-Employer Defined Benefit Pension Plan and Other Post-Employment 
Benefits (Continued) . 

Differences between expected and actual experience - The difference between expected and actual 
experience with regard to economic or demographic factors were recognized in pension expense using a 
straight-line amortization method over a closed period equal to the average expected remaining service 
lives of active and inactive members. For the 2014 actuarial valuation, this was 4 years. 

Differences between Projected and Actual Investment Earnings - Differences between projected and 
actual investment earnings were recognized in pension expense using a straight-line amortization method 
over a closed five-year period. 

Changes in Assumptions - There were no changes in assumptions for the PLD Plan. 

Changes in Proportion and Differences between Employer Contributions and Proportionate Share of 
Contributions - Differences resulting from a change in proportionate share of contributions and 
differences between total employer contributions and the employer's proportionate share of contributions 
were recognized in pension expense using a straight-line amortization method over a closed period equal 
to the average expected remaining service lives of active and inactive members. Differences between 
total employer contributions and the employer's proportionate share of contributions may arise when an 
employer has a contribution requirement for an employer specific liability. This is not applicable to the 
Bond Bank. 

Other Post-Employment Benefits (OPEB) 

Plan Description: The Bond Bank sponsors a post-retirement health care benefit plan (the Plan). The 
Plan provides supplemental health care benefits to any full-time employee with ten or more years of 
employment who retires from the Bond Bank and has reached the age of 65 (Medicare eligible retirement 
age). The Bond Bank is a member of the Maine Municipal Association and participates in an agent 
multiple-employer postemployment healthcare plan administered by the Maine Municipal Employees 
Health Trust. The Bond Bank may terminate the Plan at its option. 

Funding Policy: The post-employment healthcare benefits are currently being funded on a pay-as-you
go basis (the Bond Bank paid approximately $11,000 in 2015). No assets have been segregated and 
restricted to provide post-employment benefits. 
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8. Cost Sharing Multiple-Employer Defined Benefit Pension Plan and Other Post-Employment 
Benefits (Continued) 

AnnualOPEB Cost: For 2015, the Bond Bank's annual OPEB cost (expense) of $39,852 for the Plan 
approximated the Annual Required Contribution (ARC). The Bond Bank's annual OPEB cost, the 
percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation for 2015,2014 and 
2013 were as follows: 

Fiscal Percentage of Net 
Year Annual AnnualOPEB OPEB 

Ended OPEB Cost Cost Contributed Obligation 

6/30/15 $39,852 0% $366,297 
6/30/14 40,871 0 337,445 
6/30/13 46,308 0 296,574 

Funded Status and Funding Progress: 

For the year-end June 30, 2015, the Bond Bank's OPEB funding progress is as follows: 

Actuarial 
Valuation 

Date 

(1)1/1/2014 

Actuarial 
Value 

of Assets 

$ -

Actuarial 
Accrued 

Liability (AAL) 

$516,237 

Unfunded 
ALL 

(VAAL) 

$516,237 

Funded Covered 
Ratio Payroll 

0% $1,094,000 

UALLas a 
Percentage of 

Covered Payroll 

47.2% 

(I) GASB 45 requires triennial actuarial valuations for employers with fewer than 200 employees. The 
Bond Bank will obtain an updated valuation January 1,2017. 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined 
regarding the funded status of the plan and the annual required contributions of the employer are subject 
to continual revision as actual results are compared with past expectations and new estimates are made 
about the future. 

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes are based 
on the substantive plan (the plan as understood by the employer and plan members) and include the types 
of benefits provided at the time of each valuation and the historical pattern of sharing of benefit costs 
between the employer and plan members to that point. The actuarial methods and assumptions used 
include techniques that are designed to reduce short-term volatility in actuarial accrued liabilities and the 
actuarial value of assets, consistent with the long-term perspective of the calculations. 

In the January 1, 2014 actuarial valuation, the projected unit credit (PUC) cost method was used. The 
actuarial assumptions included a 4.0 percent investment rate of return and an annual healthcare cost trend 
rate of 8.9 percent initially, reduced by decrements to an ultimate rate of 4.6 percent after twenty years. 
Both rates include a 3.0 percent inflation assumption. The Plan's unfunded actuarial accrued liability is 
being amortized as a level percentage of projected payroll on an open or rolling amortization period. 
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9. Refunding Issues 

In periods of declining interest rates, the Bond Bank has refunded certain of its bond obligations, reducing 
aggregate debt service. Where allowed, the Bond Bank retires outstanding bonds prior to their contractual 
maturity. In other cases, the proceeds of the refunding bonds are principally used to purchase U.S. 
Treasury obligations, the principal and interest on which will be sufficient to pay the principal and interest, 
when due, of the in-substance defeased bonds. The U.S. Treasury obligations are deposited with the 
trustees of the in-substance defeased bonds. The Bond Bank accounts for these transactions by removing 
the U.S. Treasury obligations and liabilities for the in-substance defeased bonds from its records, and 
records a deferred amount on refunding. 

On October 23,2014, the Bond Bank issued $92,295,000 in General Tax-Exempt Series 2014 C bonds 
with an average interest rate of 4.93% to in-substance defease $94,965,000 of various outstanding 
maturities of the 2004 A, 2005 C, 2007 B, 2007 C, 2007 D, 2007 E and 2008 C bonds with an average 
interest rate of 5.11 %. The net proceeds of approximately $109,708,000, including a bond premium of 
approximately $17,958,000 and after payment of approximately $545,000 in underwriting fees, insurance 
and other costs, were used to purchase U.S. Government securities which will provide for all future debt 
service payments on the refunded bonds. Although the in-substance defeasance resulted in the recognition 
of a deferred accounting loss of approximately $11.1 million in the year ending June 30, 2015, the Bond 
Bank in effect reduced its aggregate debt service payments by approximately $8.0 million over the next 
twenty-four years and obtained an economic gain (difference between the present values of the old and 
new debt service payments) of approximately $6.9 million. As a result of the in-substance defeasance, 
the Bond Bank will reduce future debt service requirements of borrowers by approximately $7.0 million 
over a period of fifteen years. 

On May 28, 2015, the Bond Bank issued $27,055,000 in General Tax-Exempt Series 2015 B bonds with 
an average interest rate of 4.31 % to in-substance defease $27,590,000 of various outstanding maturities 
of the 2006 A, 2006 C, 2007 B, 2007 E and 2008 B bonds with an average interest rate of 4.67%. The 
net proceeds of approximately $30,824,000, including a bond premium of approximately $3,959,000 and 
after payment of approximately $190,000 in underwriting fees, insurance and other costs, were used to 
purchase U.S. Government securities which will provide for all future debt service payments on the 
refunded bonds. Although the in-substance defeasance resulted in the recognition of a deferred 
accounting loss of approximately $2.6 million in the year ending June 30,2015, the Bond Bank in effect 
reduced its aggregate debt service payments by approximately $2.0 million over the next twenty-four 
years and obtained an economic gain (difference between the present values of the old and new debt 
service payments) of approximately $1.5 million. As a result of the in-substance defeasance, the Bond 
Bank will reduce future debt service requirements of borrowers by approximately $1.5 million over a 
period of twenty-four years. 

At June 30, 2015, the remaining balances of the General Tax-Exempt Fund Group in-substance defeased 
bonds total approximately $174,330,000. 
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10. Adoption of New Accounting Pronouncement 

As discussed in note 2, the Bond Bank adopted the provisions of GASB 68, Accounting and Financial 
Reporting for Pensions, amended by Statement No. 71, Pension Transition for Contributions Made 
Subsequent to the Measurement Date, as of July 1, 2014. Among other provisions, GASB 68 requires 
that pension assets or obligations be retroactively reported on the fiduciary plan net position, rather than 
plan funding on the statement of net position for a defined benefit plan. See also note 8. 

The net position of the Bond Bank's General Operating Account as of July 1,2014 was restated to adopt 
the provisions of GASB 68. The following table summarizes the changes in the affected statement of 
position line items (total column amounts) as of the adoption of GASB 68 on July 1,2014: 

Deferred outflows - pension contributions 
Accrued pension liability 
Total net position - July 1,2014 
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As 
Previously 
Reported 

$ 

28,189,751 

(Debit) Credit 

Accounting As 
Change Restated 

$ (68,861) $ (68,861) 
558,458 558,458 

(489,597) 27,700,154 



MAINE MUNICIPAL BOND BANK 

SCHEDULE OF THE BOND BANK'S PROPORTIONATE 
SHARE OF THE NET PENSION LIABILITY 

Participating Local District Plan 

Last 2 Fiscal Years* 

Bond Bank's proportion of the net pension liability (asset) 

Bond Bank's proportionate share ofthe net pension liabiliry (asset) 

Bond Bank's covered-employee payroll 

Bond Bank's proportionate share of the net pension liability 
(asset) as a percentage of its covered-employee payroll 

Plan fiduciary net position as a percentage of the total pension liability 

2015 

0.20% 

$ 305,668 

1,094,000 

27.9% 

94.1 

2014 

0.18% 

$ 558,458 

1,059,000 

52.7% 

87.5 

* The amounts presented for each fiscal year were determined as of the beginning of the fiscal year. Data 
has been provided for fiscal years in which the data is available 

C-55 



MAINE MUNICIPAL BOND BANK 

SCHEDULE OF THE BOND BANK'S PENSION CONTRffiUTIONS 

Participating Local District Plan 

Last 10 Fiscal Years 

2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 

$ 85,296 $ 68,861 $ 53,387 $ 46,976 $ 35,864 $ 27,676 $ 27,269 $ 26,728 $ 25,692 $ 23,162 

(85,296) (68,861) (53,387) (46,976) (35,864) (27,676) (27,269) (26,728) (25,692) (23.162) 

$ $ $ $ $ $ $ $ $ $ 

$1,094,000 $1,059,000 $1,007,000 $1,068,000 $1,025,000 $988,000 $974,000 $955,000 $918,000 $895,000 

7.72% 6.50% 5.30% 4.40% 3.50% 2.80% 2.80% 2.80% 2.80% 2.59% 



APPENDIX D - 1 

Upon the delivery of the 2015 Series C Bonds, Bond Counsel to the Bank proposes to 
issue its approving opinion in substantially the following form: 

28 LIBERTY STREET 
NEW YORK, NY 10005 

WWW.HAWKINS.COM 

Maine Municipal Bond Bank 
Augusta, Maine 

Ladies and Gentlemen: 

October _,2015 

We have examined a record of proceedings relating to the issuance of $16,405,0002015 
Series C Bonds (the "2015 Series C Bonds") of the Maine Municipal Bond Bank (herein called 
the "Bank"), a public body corporate and politic, constituted as an instrumentality of the State of 
Maine (the "State"), organized and existing under and pursuant to the Maine Municipal Bond 
Bank Act, being Chapter 225 of Title 30-A of the Maine Revised Statutes, as amended (the 
"Act"). 

The 2015 Series C Bonds are issued under and pursuant to the Act and under and 
pursuant to the General Bond Resolution of the Bank entitled: "A Resolution Creating and 
Establishing an Issue of Bonds of the Maine Municipal Bond Bank; Providing for the Issuance 
from Time to Time of Said Bonds; Providing for the Payment of Principal and Interest of Said 
Bonds; and Providing for the Rights of the Holders Thereof," adopted July 11, 1973, as 
supplemented by a resolution entitled: "First Supplemental Resolution," adopted September 20, 
1977, a resolution entitled: "Second Supplemental Resolution," adopted July 18, 1984, a 
resolution entitled: "Third Supplemental Resolution," adopted May 7, 1993, a resolution 
entitled: "Fourth Supplemental Resolution," adopted June 25, 1993, and a resolution entitled: 
"Fifth Supplemental Resolution," adopted September 18, 2003 (the "General Bond Resolution"), 
and the Series Resolution of the Bank adopted September 30, 2015 and entitled: "A Series 
Resolution Authorizing the Issuance of $16,405,000 2015 Series C Bonds of the Maine 
Municipal Bond Bank" (the "2015 Series C Bonds Series Resolution"). The General Bond 
Resolution and the 2015 Series C Bonds Series Resolution are herein sometimes collectively 
referred to as the "Resolutions." 
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The 2015 Series C Bonds are dated, mature on the respective dates and in the respective 
principal amounts, bear interest and are payable, and the 2015 Series C Bonds are subject to 
redemption, all as provided in the Resolutions. 

The 2015 Series C Bonds are issuable in fully registered form without coupons in the 
denomination of $5,000 each or any integral whole multiple thereof. The 2015 Series C Bonds 
are lettered CR and each shall be numbered separately from one (1) upwards. 

Pursuant to the Resolutions, the Bank is authorized to issue additional series of bonds 
from time to time upon the terms and conditions therein set forth and any such bonds will be on a 
parity with the 2015 Series C Bonds and all other bonds issued pursuant to the Resolutions. 

We have also examined certain opinions of bond counsel to the Governmental Units (as 
defined in the Resolutions) relative to the validity of the Municipal Bonds (as defmed in the 
Resolutions) securing the Loans (as defmed in the Resolutions) financed by the Bank from the 
proceeds of the 2015 Series C Bonds and the validity of the respective Loan Agreements (as 
defined in the Resolutions) entered into by each such Governmental Unit. 

The Internal Revenue Code of 1986, as amended (the "Code"), establishes certain 
requirements that must be met subsequent to the issuance and delivery of the 2015 Series C 
Bonds in order that interest on the 2015 Series C Bonds be and remain excluded from gross 
income under Section 103 of the Code. Noncompliance with such requirements' may cause 
interest on the 2015 Series C Bonds to become included in gross income for Federal income tax 
purposes retroactive to their issue date, irrespective of the date on which such noncompliance 
occurs or is discovered. The Bank and each Governmental Unit whose Municipal Bond is being 
purchased from the proceeds of the 2015 Series C Bonds have covenanted to comply with certain 
applicable requirements of the Code to assure the exclusion of interest on the 2015 Series C 
Bonds from gross income under Section 103 of the Code. 

In rendering the opinions set forth in paragraph 8 hereof, we have relied on certain 
representations, certifications of fact, and statements of reasonable expectations made by the 
Bank and each such Governmental Unit in connection with the 2015 Series C Bonds, and we 
have assumed compliance by the Bank and each such Governmental Unit with certain ongoing 
covenants to comply with applicable requirements of the Code to assure the exclusion of interest 
on the 2015 Series C Bonds from gross income under Section 103 of the Code. 

We are of the opinion that: 

1. The Bank has been duly created and validly exists as a public body corporate and 
politic, constituted as an instrumentality of the State, under and pursuant to the laws of the State 
(including the Act as amended to the date hereof), with good right and power to adopt the 
Resolutions which have been duly and lawfully adopted by the Bank, are in full force and effect 
and are valid and binding upon the Bank and enforceable in accordance with their terms and no 
other authorization for the Resolutions is required. 

2. The Bank is duly authorized to issue the 2015 Series C Bonds which have been 
duly and validly authorized and issued in accordance with law, including the Act as amended to 
the date hereof, and in accordance with the Resolutions, and constitute valid, binding general 
obligations of the Bank as provided in the Resolutions, payable and enforceable in accordance 
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with their terms and the terms of the Resolutions and entitled to the benefits of the Resolutions 
and of the Act and for the payment of the principal and redemption price of and interest on 
which, pursuant to the Resolutions, the full faith and credit of the Bank are pledged. 

3. The 2015 Series C Bonds are secured by pledge in the manner and to the extent 
set forth in the Resolutions. The Resolutions create the valid pledge which they purport to create 
of the Municipal Bonds and Municipal Bonds Payments (as defined in the Resolutions), Funds 
and Accounts established and defmed in the Resolutions and other moneys and securities held or 
set aside thereunder, subject to the application thereof to the purposes and on the conditions 
permitted by the Resolutions. 

4. The foregoing opinion is qualified only to the extent that the enforceability of the 
2015 Series C Bonds and the Resolutions may be limited by bankruptcy, moratorium or 
insolvency or other laws affecting creditors' rights generally and is subject to general principles 
of equity (regardless of whether such enforceability is considered in a proceeding in equity or at 
law). 

5. The 2015 Series C Bonds are not a debt or liability nor do they constitute a pledge 
of the faith and credit of the State, nor shall the 2015 Series C Bonds be payable out of any 
revenues or funds other than those of the Bank. 

6. The Bank is authorized and under the General Bond Resolution has covenanted 
and is obligated to cause to be made by its Chairman and delivered to the Governor of the State 
annually, on or before December 1, his certificate as provided for by the Act, stating the amount, 
if any, required to restore the Reserve Fund to the amount of the Required Debt Service Reserve 
established under the Act and the Resolutions. 

7. Section 6006 of the Act (i) does not bind or obligate the State to appropriate and 
pay to the Bank in any future year the amount duly certified to the Governor by the Chairman of 
the Bank as necessary to restore the Reserve Fund to the Required Debt Service Reserve, the 
language of such Section being permissive only, but there is no constitutional bar to future 
Legislatures making such appropriations for such purposes if they elect to do so, and (ii) does not 
constitute a loan of credit of the State or create an indebtedness on the part of the State, in 
violation of the provisions of Article IX, Section 14, of the Constitution of the State. 

8. Under existing statutes and court decisions, (i) interest on the 2015 Series C 
Bonds is excluded from gross income for Federal income tax purposes pursuant to Section 103 
of the Code, and (ii) interest on the 2015 Series C Bonds is not treated as a preference item in 
calculating the alternative minimum tax imposed on individuals and corporations under the 
Code; such interest, however is included in the adjusted current earnings of certain corporations 
for purposes of computing the alternative minimum tax imposed on such corporations. Under 
existing statutes, interest on the 2015 Series C Bonds is exempt from the State of Maine income 
tax imposed on individuals. 

Except as stated in paragraph 8 above, we express no opinion as to any Federal, state or 
local tax consequences arising with respect to the 2015 Series C Bonds or the ownership or 
disposition thereof. Furthermore, we express no opinion as to the effect of any action hereafter 
taken or not taken in reliance upon an opinion of counsel other than ourselves (if such opinion of 
other counsel· shall have been given without consultation with us or after consultation with us 
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and to which we shall not concur) on the exclusion from gross income for Federal income tax 
purposes of interest on the 2015 Series C Bonds, or the exclusion of interest on the 2015 Series C 
Bonds under the State of Maine tax imposed on individuals. 

We are rendering this opinion under existing statutes and court decisions as of the date 
hereof. We assume no obligation to update our opinion after the date hereof to reflect any future 
action, fact or circumstance, or change in law or interpretation, or otherwise. 

We have examined an executed 2015 Series C Bond numbered CR-1 and, in our opinion, 
the form of said Bond and its execution are regular and proper. 

Very truly yours, 
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APPENDIX D - 2 

Upon the delivery of the 2015 Series D Refunding Bonds, Bond Counsel to the Bank 
proposes to issue its approving opinion in substantially the following form: 

28 LIBERTY STREET 
NEW YORK, NY 10005 
WWW.HAWKINS.COM 

Maine Municipal Bond Bank 
Augusta, Maine 

Ladies and Gentlemen: 

November _,2015 

We have examined a record of proceedings relating to the issuance of $53,605,0002015 
Series D Refunding Bonds (the "2015 Series D Refunding Bonds") of the Maine Municipal 
Bond Bank (herein called the "Bank"), a public body corporate and politic, constituted as an 
instrumentality of the State of Maine (the "State"), organized and existing under and pursuant to 
the Maine Municipal Bond Bank Act, being Chapter 225 of Title 30-A of the Maine Revised 
Statutes, as amended (the "Act"). We have also examined certificates, opinions and other 
documents relative to the Bonds to be Refunded (as defined in the Trust Agreement hereinafter 
referred to) of the Bank, including a certain Trust Agreement (2015 Series D) dated as of 
November 1, 2015 (the "Trust Agreement") between the Bank and U.S. Bank National 
Association as Trustee (the "Trustee"). 

The 2015 Series D Refunding Bonds are issued under and pursuant to the Act and under 
and pursuant to the General Bond Resolution of the Bank entitled: "A Resolution Creating and· 
Establishing an Issue of Bonds of the Maine Municipal Bond Bank; Providing for the Issuance 
from Time to Time of Said Bonds; Providing for the Payment of Principal and Interest of Said 
Bonds; and Providing for the Rights of the Holders Thereof," adopted July 11, 1973, as 
supplemented by a resolution entitled: "First Supplemental Resolution," adopted September 20, 
1977, a resolution entitled: "Second Supplemental Resolution," adopted July 18, 1984, a 
resolution entitled: "Third Supplemental Resolution," adopted May 7, 1993, a resolution 
entitled: "Fourth Supplemental Resolution," adopted June 25, 1993, and a resolution entitled: 
"Fifth Supplemental Resolution," adopted September 18, 2003 (the "General Bond Resolution"), 
and the Series Resolution of the Bank adopted September 30, 2015 and entitled: "A Series 
Resolution Authorizing the Issuance of $53,605,000 2015 Series D Refunding Bonds of the 
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Maine Municipal Bond Bank" (the "2015 Series D Refunding Bonds Series Resolution"). The 
General Bond Resolution and the 2015 Series D Refunding Bonds Series Resolution are herein 
sometimes collectively referred to as the "Resolutions." 

The 2015 Series D Refunding Bonds are dated, mature on the respective dates and in the 
respective principal amounts, bear interest and are payable, all as provided in the Resolutions. 

The 2015 Series D Refunding Bonds are issuable in fully registered form without 
coupons in the denomination of $5,000 each or any integral whole multiple thereof. The 2015 
Series D Refunding Bonds are lettered DR and each shall be numbered separately from one (1) 
upwards. 

Pursuant to the Resolutions, the Bank is authorized to issue additional series of bonds 
from time to time upon the terms and conditions therein set forth and any such bonds will be on a 
parity with the 2015 Series D Refunding Bonds and all other bonds issued pursuant to the 
Resolutions. 

We have also examined certain opinions of bond counsel to the Governmental Units (as 
defined in the Resolutions) relative to the validity of the Municipal B.onds (as defmed in the 
Resolutions) securing the Loans (as defmed in the Resolutions) fmanced directly or indirectly by 
the Bank from the proceeds of the Bonds to be Refunded and the validity of the respective Loan 
Agreements (as defined in the Resolutions) entered into by each such Governmental Unit. 

The Internal Revenue Code of 1986, as amended (the "Code"), establishes certain 
requirements that must be met subsequent to the issuance and delivery of the 2015 Series D 
Refunding Bonds in order that interest on the 2015 Series D Refunding Bonds be and remain 
excluded from gross income under Section 103 of the Code. Noncompliance with such 
requirements may cause interest on the 2015 Series D Refunding Bonds to become included in 
gross income for Federal income tax purposes retroactive to their issue date, irrespective of the 
date on which such noncompliance occurs or is discovered. The Bank and each Governmental 
Unit whose Municipal Bond was purchased from the Bonds to be Refunded have covenanted to 
comply with certain applicable requirements of the Code to assure the exclusion of interest ·on 
the 2015 Series D Refunding Bonds from gross income under Section 103 of the Code. 

In rendering the opinions set forth in paragraphs 9 and 10 hereof, we have relied on 
certain representations, certifications of fact, and statements of reasonable expectations made by 
the Bank and each such Governmental Unit in connection with the 2015 Series D Refunding 
Bonds and the Bonds to be Refunded, and we have assumed compliance by the Bank and each 
such Governmental Unit with certain ongoing covenants to comply with applicable requirements 
of the Code to assure the exclusion of interest on the 2015 Series D Refunding Bonds from gross 
income under Section 103 of the Code. 

We are ofthe opinion that: 

1. The Bank has been duly created and validly exists as a public body corporate and 
politic, constituted as an instrumentality of the State, under and pursuant to the laws of the State 
(including the Act as amended to the date hereof), with good right and power to adopt the 
Resolutions which have been duly and lawfully adopted by the Bank, are in full force and effect 
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and are valid and binding upon the Bank and enforceable in accordance with their terms and no 
other authorization for the Resolutions is required. 

2. The Bank is duly authorized to issue the 2015 Series D Refunding Bonds which 
have been duly and validly authorized and issued in accordance with law, including the Act as 
amended to the date hereof, and in accordance with the Resolutions, and constitute valid, binding 
general obligations of the Bank as provided in the Resolutions, payable and enforceable in 
accordance with their terms and the terms of the Resolutions and entitled to the benefits of the 
Resolutions and of the Act and for the payment of the principal and redemption price of and 
interest on which, pursuant to the Resolutions, the full faith and credit of the Bank are pledged. 

3. The 2015 Series D Refunding Bonds are secured by pledge in the manner and to 
the extent set forth in the Resolutions. The Resolutions create the valid pledge which they 
purport to create of the Municipal Bonds and Municipal Bonds Payments (as defined in the 
Resolutions), Funds and Accounts established and defmed in the Resolutions and other moneys 
and securities held or set aside thereunder, subject to the application thereof to the purposes and 
on the conditions permitted by the Resolutions. 

4. The Bank has duly authorized, executed and delivered the Trust Agreement and, 
assuming due authorization, execution and delivery of the Trust Agreement by the Trustee, the 
Trust Agreement constitutes the valid and binding agreement of the Bank enforceable against the 
Bank in accordance with its terms. 

5. The foregoing opinion is qualified only to the extent that the enforceability of the 
2015 Series D Refunding Bonds, the Trust Agreement and the Resolutions may be limited by 
bankruptcy, moratorium or insolvency or other laws affecting creditors' rights generally and is 
subject to general principles of equity (regardless of whether such enforceability is considered in 
a proceeding in equity or at law). 

6. The 2015 Series D Refunding Bonds are not a debt or liability nor do they 
constitute a pledge of the faith and credit of the State, nor shall the 2015 Series D Refunding 
Bonds be payable out of any revenues or funds other than those of the Bank. 

7. The Bank is authorized and under the General Bond Resolution has covenanted 
and is obligated to cause to be made by its Chairman and delivered to the Governor of the State 
annually, on or before December 1, his certificate as provided for by the Act, stating the amount; 
if any, required to restore the Reserve Fund to the amount of the Required Debt Service Reserve 
established under the Act and the Resolutions. 

8. Section 6006 of the Act (i) does not bind or obligate the State to appropriate and 
pay to the Bank in any future year the amount duly certified to the Governor by the Chairman of 
the Bank as necessary to restore the Reserve Fund to the Required Debt Service Reserve, the 
language of such Section being permissive only, but there is no constitutional bar to future 
Legislatures making such appropriations for such purposes if they elect to do so, and (ii) does not 
constitute a loan of credit of the State or create an indebtedness on the part of the State, in 
violation of the provisions of Article IX, Section 14, of the Constitution of the State. 

9. Under existing statutes and court decisions, (i) interest on the 2015 Series D 
Refunding Bonds is excluded from gross income for Federal income tax purposes pu~suant to 
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Section 103 of the Code, and (ii) interest on the 2015 Series D Refunding Bonds is not treated as 
a preference item in calculating the alternative minimum tax imposed on individuals and 
corporations under the Code; such interest, however is included in the adjusted current earnings 
of certain corporations for purposes of computing the alternative minimum tax imposed on such 
corporations. Under existing statutes, interest on the 2015 Series D Refunding Bonds is exempt 
from the State of Maine income tax imposed on individuals. 

10. The Bonds to be Refunded have been paid within the meaning and with the effect 
expressed in the Resolutions, and the covenants, agreements and other obligations of the Bank to 
the holders of the Bonds to be Refunded have been discharged and satisfied. In rendering the 
opinion set forth in this paragraph 10, we have relied upon the opinion of American Municipal 
Tax-Exempt Compliance Corp., A von, Connecticut, a tax specialty compliance firm, relating to . 
the accuracy of the mathematical computations as to the adequacy of the moneys on deposit to 
provide for the payment when due of the principal or redemption price of and interest due and to 
become due on the Bonds to be Refunded to the first optional redemption date thereof. 

Except as stated in paragraphs 9 and 10 above, we express no opinion as to any Federal, 
state or local tax consequences arising with respect to the 2015 Series D Refunding Bonds or the 
ownership or disposition thereof. Furthermore, we express no opinion as to the effect of any 
action hereafter taken or not taken in reliance upon an opinion of counsel other than ourselves (if 
such opinion of other counsel shall have been given without consultation with us or after 
consultation with us and to which we shall not concur) on the exclusion from gross income for 
Federal income tax purposes of interest on the 2015 Series D Refunding Bonds, or the exclusion 
of interest on the 2015 Series D Refunding Bonds under the State of Maine tax imposed on 
individuals. 

We are rendering this opinion under existing statutes and court decisions as of the date 
hereof. We assume no obligation to update our opinion after the date hereof to reflect any future 
action, fact or circumstance, or change in law or interpretation, or otherwise. 

We have examined an executed 2015 Series D Refunding Bond numbered DR-1 and, in 
our opinion, the form of said Bond and its execution are regular and proper. 

Very truly yours, 

D-2.4 



APPENDIX E - 1 

FORM OF CONTINUING DISCLOSURE AGREEMENT 
(2015 Series C Bonds) 

CONTINUING DISCLOSURE AGREEMENT (the "Agreement") is made and 
entered into as of October _, 2015, between U.S. Bank National Association, as disclosure 
agent (the "Disclosure Agent") and the Maine Municipal Bond Bank (the "Bank"). 

RECITALS 

WHEREAS, the Bank has issued its $16,405,000 2015 Series C Bonds (the "Bonds") 
pursuant to a General Bond Resolution adopted by the Bank on July 11, 1973, as supplemented 
by the First Supplemental Resolution adopted on September 20, 1977, the Second Supplemental 
Resolution adopted on July 18, 1984, the Third Supplemental Resolution adopted on May 7, 
1993, the Fourth Supplemental Resolution adopted on June 25, 1993 and the Fifth Supplemental 
Resolution adopted on September 18, 2003 (hereinafter collectively referred to as the "General 
Resolution") and a Series Resolution adopted by the Bank on September 30, 2015 (the "Series 
Resolution" and, collectively with the General Resolution and the Series Resolution, the 
"Resolutions"); and 

WHEREAS, the Disclosure Agent and the Bank wish to provide for the disclosure of 
certain information concerning the Bonds and other matters on an on-going basis as set forth 
herein for the benefit of the Bondholders (as hereinafter defined) in accordance with the 
provisions of the Rule (defmed below); 

NOW, THEREFORE, in consideration of the mutual promises and agreements made 
herein and in the Rule, the receipt and sufficiency of which consideration is hereby mutually 
acknowledged, the parties hereto agree as follows: 

SECTION 1. Definitions; Scope of this Agreement. 

(A) All terms capitalized but not otherwise defined herein shall have the meanings 
assigned to those terms in the Rule, as amended and supplemented from time to time. 
Notwithstanding the foregoing, the term "Disclosure Agent" shall originally mean U.S. Bank 
National Association; any such successor disclosure agent shall automatically succeed to the 
rights and duties of the Disclosure Agent hereunder, without any amendment hereto. The 
following capitalized terms shall have the following meanings: 

(1) "Annual Financial Information" shall mean, collectively: 

(i) for the Bank, material information concerning the Reserve Fund 
and the Supplemental Reserve Fund, including the market value (if applicable) of 
investments and cash held directly in the Reserve Fund and the Supplemental 
Reserve Fund, the types of investments held in the Reserve Fund and the 
Supplemental Reserve Fund, the occurrence of any material investment losses in 
the Reserve Fund and the Supplemental Reserve Fund, and the identity of any 
counterparty to any repurchase agreement or guaranteed investment contract; and 
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(ii) for any other Material Obligated Person, its fmancial statements 
(which may be contained in a current official statement, prospectus or offering 
statement that is made available to the public on the MSRB's website or is filed 
with the Securities Exchange Commission of such other Material Obligated 
Person). 

(2) "Audited Financial Statements" shall mean the annual financial 
statements, if any, of the Bank and of each other Material Obligated Person, audited by 
such auditor as shall then be required or permitted by State law. Audited Financial 
Statements shall be prepared in accordance with GAAP; provided, however, that pursuant 
to Sections 4(A) and (E) hereof, the Bank or any other Material Obligated Person may 
from time to time, if required by Federal or State legal requirements, modify the 
accounting principles to be followed in preparing its financial statements. The notice of 
any such modification required by Section 4(E) hereof shall include a reference to the 
specific Federal or State law or regulation describing such accounting principles, or other 
description thereof. If Audited Financial Statements are not available, then "Audited 
Financial Statements" means Unaudited Financial Statements. 

(3) "Beneficial Owner" shall mean any person which has the power, directly 
or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds 
(including persons holding Bonds through nominees, depositories or other 
intermediaries ). 

(4) "Bondholders" shall mean any holder of the Bonds and any Beneficial 
. Owner thereof. 

(5) "Counsel" shall mean Hawkins Delafield & Wood LLP or other nationally 
recognized bond counselor counsel expert in federal securities laws. 

(6) "GAAP" shall mean generally accepted accounting principles as 
prescribed from time to time by the Governmental Accounting Standards Board, the 
Financial Accounting Standards Board, or any successor to the duties or responsibilities 
of either of them. 

(7) "Material Obligated Person" shall mean the Bank, and shall mean any 
other entity constituting an "obligated person" (as such term is used in the Rule) and, in 
the determination of the Bank, the Bank shall use the following objective criteria in 
selecting which entities that constitute obligated persons are to be considered Material 
Obligated Persons for purposes of this Agreement: 

(i) an entity shall be considered a Material Obligated Person if the 
aggregate outstanding principal amount of its loans from the Bank under the 
Resolution is in excess of twenty percent (20%) of the aggregate principal amount 
of all loans outstanding made by the Bank to all Governmental Units from 
proceeds of bonds of the Bank issued under the Resolution, including the Bonds; 
and 
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(ii) in addition to any Material Obligated Persons described in 
paragraph (i) above, the Bank may at any time, by written notice to the Disclosure 
Agent, (a) designate additional Material Obligated Persons and (b) withdraw any 
such designation of Material Obligated Persons. 

(8) "MSRB" shall mean the Municipal Securities Rulemaking Board 
established pursuant to Section 15B(b)(1) of the Securities Exchange Act of 1934, or any 
successor thereto or to the functions of the MSRB contemplated by this Agreement. 

(9) "Notice Event" shall mean any of the following events with respect to the 
Bonds, whether relating to the Bank or any other Material Obligated Person or otherwise: 

(i) principal and interest payment delinquencies; 

(ii) non payment related defaults, if material; 

(iii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iv) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(v) substitution of credit or liquidity providers, or their failure to 
perform; 

(vi) adverse tax opinions, the issuance by the Internal Revenue Service 
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS 
Form 5701-TEB) or other material notices of determinations with respect to the 
tax status of the Bonds, or other material events affecting the tax status of the 
Bonds; 

(vii) modifications to rights of Bondholders, if material; 

(viii) Bond calls, if material, and tender offers; 

(ix) defeasances; 

(x) release, substitution, or sale of property securing repayment of the 
Bonds, if material; 

(xi) rating changes; 

(xii) bankruptcy, insolvency, receivership or similar event of the Bank 
or any other Material Obligated Person; 

Note to clause (xii): For the purposes of the event identified in clause (xii) above, 
the event is considered to occur when any of the -following occur: the 
appointment of a receiver, fiscal agent or similar officer for the Bank or any other 
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Material Obligated Person in a proceeding under the U.S. Bankruptcy Code or in 
any other proceeding under state or federal law in which a court or government 
authority has assumed jurisdiction over substantially all of the assets or business 
of the Bank or any other Material Obligated Person, or if such jurisdiction has 
been assumed by leaving the existing governing body and officials or officers in 
possession but subject to the supervision and orders of a court or governmental 
authority, or the entry of an order confirming a plan of reorganization, 
arrangement or liquidation by a court or governmental authority having 
supervision or jurisdiction over substantially all of the assets or business of the 
Bank or any other Material Obligated Person; 

(xiii) the consummation of a merger, consolidation, or acquisition 
involving the Bank or any other Material Obligated Person or the sale of all or 
substantially all of the assets of the Bank or any other Material Obligated Person, 
other than in the ordinary course of business, the entry into a definitive agreement 
to undertake such an action or the termination of a definitive agreement relating to 
any such actions, other than pursuant to its terms, if material; and 

(xiv) appointment of a successor or additional trustee or the change of 
name of a trustee, if material. 

(10) "Official Statement" shall mean the Official Statement dated September 
30, 2015 of the Bank relating to the Bonds and the Bank's $53,605,000 2015 Series D 
Refunding Bonds. 

(11) "Participating Underwriter" shall mean any of the original underwriters of . 
the Bonds required to comply with the Rule in connection with the offering of the Bonds. 

(12) "Rule" shall mean Rule 15c2-12 promulgated by the SEC under the 
Securities Exchange Act of 1934 (17 CFR Part 240, §240.15c2-12), as amended, as in 
effect on the date of this Agreement, including any official interpretations thereof issued 
either before or after the effective date of this Agreement which are applicable to this 
Agreement. 

(13) "SEC" shall mean the United States Securities and Exchange Commission. 

(14) "State" shall mean the State of Maine. 

(15) "Unaudited Financial Statements" shall mean the same as Audited 
Financial Statements, except that they shall not have been audited. 

(16) "Turn Around Period" shall mean (i) five (5) business days, with respect 
to Annual Financial Information and Audited Financial Statements delivered by the Bank 
to the Disclosure Agent; (ii) two (2) business days with respect to Notice Events 
disclosed by the Bank to the Disclosure Agent or such lesser period as necessary in order 
for such Notice Event to be disclosed to the public no more than ten (10) business days 
after the occurrence thereof; (iii) two (2) business days with respect to the failure, on the 
part of the Bank, to deliver Annual Financial Information and Audited Financial 
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Statements to the Disclosure Agent which period commences upon notification by the 
Bank of such failure, or upon the Disclosure Agent's actual knowledge of such failure; or 
(iv) five (5) business days with respect to a change in the fiscal year of the Bank or other 
Material Obligated Person. 

(B) This Agreement applies to the Bonds. 

(C) The Disclosure Agent shall have no obligation to make disclosure about the 
Bonds except as expressly provided herein. The fact that the Disclosure Agent or any affiliate 
thereof may have any fiduciary or banking relationship with the Bank, apart from the 
relationship created by the Rule, shall not be construed to mean that the Disclosure Agent has 
actual knowledge of any event or condition except as may be provided by written notice from the 
Bank. 

SECTION 2. Disclosure of Information. 

(A) General Provisions. This Agreement governs the Bank's direction to the 
Disclosure Agent, with respect to information to be made public. In its actions under this 
Agreement, the Disclosure Agent is acting as the Bank's agent. 

(B) Information Provided to the Public. Except to the extent this Agreement is 
modified or otherwise altered in accordance with Section 3 hereof, the Bank shall make or cause 
to be made public the information set forth in subsections (1), (2), (3) and (4) below: 

(1) Annual Financial Information. The Bank shall provide Annual Financial 
Information of the Bank and of each other Material Obligated Person with respect to each 
fiscal year of the Bank and of any other Material Obligated Person, commencing with the 
fiscal year ending June 30,2015, within nine months after the end of the respective fiscal 
year, to the Disclosure Agent. The Disclosure Agent shall provide notice in writing to 
the Bank that such Annual Financial Information is required to be provided by such date, 
at least five (5) business days but not more than ten (10) business days in advance of such 
date. 

(2) Audited Financial Statements. The Bank shall provide Audited Financial 
Statements of the Bank and of each other Materially Obligated Person with respect to 
each fiscal year of the Bank and of each other Material Obligated Person, commencing 
with the fiscal year ending June 30,2015, within one year after the end of the respective 
fiscal year, or if not then available, when and if available, to the Disclosure Agent. 

(3) Notice Events. If a Notice Event occurs, the Bank shall provide, in a 
timely manner not in excess of nine (9) business days after the occurrence of such Notice 
Event, notice of such Notice Event to the Disclosure Agent. Any notice of a defeasance 
of Bonds shall state whether the Bonds have been escrowed to maturity or to an earlier 
redemption date and the timing of such maturity or redemption. 

(4) Failure to Provide Annual Financial Information or Audited Financial 
Statements. Notice of the failure of Bank to provide the Annual Financial Information or 
Audited Financial Statements by the date required herein. 
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(5) Reference to Other Filed Documents. It shall be sufficient for purposes of 
Section 2(B) hereof if the Bank and each other Material Obligated Person provides 
Annual Financial Information by specific reference to documents either (i) available to 
the public on the MSRB Internet Web site (currently, www.emma.msrb.org) or (ii) filed 
with the SEC. The provisions of this Section 2(B)(5) shall not apply to notices of Notice 
Events pursuant to Section 2(B)(3) hereof. 

(6) Submission of Information. Annual Financial Information may be set 
forth or provided in one document or a set of documents, and at one time or in part from 
time to time. 

(7) Dissemination Agents. The Disclosure Agent, with the prior written 
consent of the Bank in each instance, may from time to time designate an agent to act on 
its behalf in providing or filing notices, documents and information as required of the 
Bank under this Agreement, and revoke or modify any such designation. 

(8) Fiscal Year. The current fiscal year of the Bank and of each other 
Material Obligated Person is July 1 - June 30, and the Bank shall promptly notify the 
Disclosure Agent in writing of each change in any such fiscal year. Annual Financial 
Information shall be provided at least annually notwithstanding any fiscal year longer 
than 12 calendar months. 

(C) Additional Disclosure Obligations. The Bank acknowledges and understands that 
other state and federal laws, including but not limited to the Securities Act of 1933 and Rule lOb 
5 promulgated under the Securities Exchange Act of 1934, may apply to the Bank and that, under 
some circumstances, compliance with this Agreement without additional disclosures or other 
action may not fully discharge all duties and obligations of the Bank under such laws. 

(D) Information Provided by Disclosure Agent to Public. 

(1) The Bank directs the Disclosure Agent on its behalf to make public in 
accordance with subsection (E) of this Section 2 and within the time frame set forth in 
clause (3) below, and the Disclosure Agent agrees to act as the Bank's agent in so making 
public, the following: 

(a) the Annual Financial Information and Audited Financial 
Statements; 

(b) Notice Event occurrences; 

(c) the notices of failure to provide information which the Bank has 
agreed to make public pursuant to subsection (B)(4) of this Section 2; and 

(d) such other information as the Bank shall determine to make public 
through the Disclosure Agent and shall provide to the Disclosure Agent in the 
form required by subsection (D)(2) of this Section 2. 
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If the Bank chooses to include any information in any Annual Financial Information or Audited 
Financial Statements or in any notice of occurrence of a Notice Event or otherwise, in addition to 
that which is specifically required by this Agreement, the Bank shall have no obligation under 
this Agreement to update such information or include it in any future Annual Financial 
Information or Audited Financial Statements or notice of occurrence of a Notice Event; and 

(2) The information which the Bank has agreed to make public shall be in the 
following form: 

(a) as to all notices, reports, financial information and financial 
statements to be provided to the Disclosure Agent by the Bank, in the form 
required by this Agreement, the Rule or other applicable document or agreement; 
and 

(b) as to all other notices or reports, in such form as the Disclosure 
Agent shall reasonably deem suitable for the purpose of which such notice or 
report is given. 

(3) The Disclosure Agent shall make public the Annual Financial Information 
and Audited Financial Statements, the Notice Event occurrences and the notice of failure 
to provide the Annual Financial Information and Audited Financial Statements (such 
notice to be provided to the Disclosure Agent by the Bank) within the applicable Tum 
Around Period, with a copy of each thereof to be simultaneously delivered by the 
Disclosure Agent to the Bank. If by any such required date, information required to be 
provided by the Bank to the Disclosure Agent has not been provided on a timely basis, 
the Disclosure Agent shall make such information public as soon thereafter as it is 
provided to the Disclosure Agent. 

(E) Means of Making Information Public. 

(1) Information shall be deemed to be made public by the Bank or the 
Disclosure Agent under this Agreement if it is transmitted as provided in 
subsection (E)(2) of this Section 2 by the following means: 

(a) to the Bondholders of outstanding Bonds, by the method 
prescribed by the Rule; 

(b) to the MSRB, in an electronic format as prescribed by the MSRB, 
accompanied by identifying information as prescribed by the MSRB (a 
description of such format and information as presently prescribed by the MSRB 
is included in Exhibit A hereto); andlor; 

(c) to the SEC, by (i) electronic facsimile transmissions confmned by 
first class mail, postage prepaid, or (ii) first class mail, postage prepaid; provided 
that the Bank or the Disclosure Agent is authorized to transmit information to the 
SEC by whatever means are mutually acceptable to the Disclosure Agent or the 
Bank, as applicable, and the SEC. 
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(2) Information shall be transmitted to the following: 

(a) information to be provided to the public in accordance with 
subsection (B) of this Section 2 shall be transmitted to the MSRB; 

(b) all information described in clause (a) shall be made available to 
any Bondholder upon request, but need not be transmitted to the Bondholders 
who do not so request; and 

(c) to the extent the Bank is obligated to file any Annual Financial 
Information or Audited Financial Statements with the MSRB pursuant to this 
Agreement, such Annual Financial Information or Audited Financial Statements 
may be set forth in the document or set of documents transmitted to the MSRB, or 
may be included by specific reference to documents available to the public on the 
MSRB's Internet Website or filed with the SEC. 

With respect to requests for periodic or occurrence information from 
Bondholders, the Disclosure Agent may require payment by requesting of holders 
a reasonable charge for duplication and transmission of the information and for 
the Disclosure Agent's administrative expenses incurred in providing the 
information. 

Nothing in this Agreement shall be construed to require the Disclosure 
Agent to interpret or provide an opinion concerning the information made public. 
If the Disclosure Agent receives a request for an interpretation or opinion, the 
Disclosure Agent may refer such request to the Bank for response. 

(F) Disclosure Agent Compensation. The Bank shall payor reimburse the Disclosure 
Agent for its fees and expenses for the Disclosure Agent's services rendered in accordance with 
this Agreement, but only in accordance with the existing fee, expense and service arrangements 
between the Bank and U.S. Bank National Association under the General Resolution. 

(G) Indemnification of Disclosure Agent. In addition to any and all rights of the 
Disclosure Agent to reimbursement, indemnification and other rights pursuant to the Rule or 
under law or equity, the Bank shall indemnify and hold harmless the Disclosure Agent and its 
respective officers, directors, employees and agents from and against any and all claims, 
damages, losses, liabilities, reasonable costs and expenses whatsoever (including attorney fees) 
which such indemnified party may incur by reason of or iQ. connection with the Disclosure 
Agent's performance under this Agreement; provided that the Bank shall not be required to 
indemnify the Disclosure Agent for any claims, damages, losses, liabilities, costs or expenses to 
the extent, but only to the extent, caused by the willful misconduct, default or negligence of the 
Disclosure Agent in such disclosure of information hereunder. The obligations of the Bank 
under this Section shall survive resignation or removal of the Disclosure Agent and payment of 
the Bonds. The Disclosure Agent shall have no duty or obligation to review any information 
provided to it hereunder and shall not be deemed to be acting in any fiduciary capacity for the 
Borrower, the Bank, the Bondholder or any other party. 
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SECTION 3. Effective Date; Termination. 

(A) This Agreement shall be effective upon the issuance of the Bonds. 

(B) The Bank's and the Disclosure Agent's obligations under this Agreement shall 
terminate upon a legal defeasance, prior redemption or payment in full of all of the Bonds. 

(C) This Agreement, or any provision hereof, shall be null and void in the event that 
(1) the Bank delivers to the Disclosure Agent an opinion of Counsel, addressed to the Bank and 
the Disclosure Agent, to the effect that those portions of the Rule which require this Agreement, 
or such provision, as the case may be, do not or no longer apply to the Bonds, whether because 
such portions of the Rule are invalid, have been repealed, or otherwise, as shall be specified in 
such opinion, and (2) the Disclosure Agent delivers copies of such opinion to the MSRB. The 
Disclosure Agent shall so deliver to MSRB such opinion within one (1) business day after 
receipt by the Disclosure Agent. 

(D) This Agreement may be terminated by any party to this Agreement upon thirty 
days' written notice of termination delivered to the other party or parties to this Agreement; 
provided the termination of this Agreement is not effective until (i) the Bank, or its successor, 
enters into a new continuing disclosure agreement with a disclosure agent who agrees to continue 
to provide, to the MSRB and the Bondholders of the Bonds, all information required to be 
communicated pursuant to the rules promulgated by the SEC or the MSRB, (ii) Counsel provides 
an opinion that the new continuing disclosure agreement is in compliance with all State and 
Federal Securities laws and (iii) notice of the termination of this Agreement is provided to the 
MSRB. 

SECTION 4. Amendments or Waivers. 

(A) This Agreement may be amended or waived, by written agreement of the parties, 
without the consent of the holders of the Bonds (except to the extent required under clause (4 )(ii) 
below), if all of the following conditions are satisfied: (1) such amendment or waiver is made in 
connection with a change in circumstances that arises from a change in legal (including 
regulatory) requirements, a change in law (including rules or regulations) or in interpretations 
thereof, or a change in the identity, nature or status of the Bank or the type of business conducted 
thereby, (2) this Agreement as so amended would have complied with the requirements of the 
Rule as of the date of this Agreement, after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances, (3) the Bank shall have 
delivered to the Disclosure Agent an opinion of Counsel, addressed to the Bank and the 
Disclosure Agent, to the same effect as set forth in clause (2) above, (4) either (i) the Bank shall 
have delivered to the Disclosure Agent an opinion of Counselor a determination by an entity, in 
each case unaffiliated with the Bank (such as bond counsel to the Bank or the Disclosure Agent), 
addressed to the Bank and the Disclosure Agent, to the effect that the amendment or waiver does 
not materially impair the interests of the holders of the Bonds or (ii) the holders of the Bonds 
consent to the amendment or waiver to this Agreement pursuant to the same procedures as are 
required for amendments to the General Resolution with consent of holders of Bonds pursuant to 
the General Resolution as in effect at the time of the amendment or waiver, and (5) the 
Disclosure Agent shall have delivered copies of such opinion(s) and amendment or waiver to 
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(i) the MSRB and (ii) the Banle The Disclosure Agent shall so deliver such opinion(s) and 
amendment or waiver within one (1) business day after receipt by the Disclosure Agent. 

(B) In addition to subsection (A) above, this Agreement may be amended or waived 
by written agreement of the parties, without the consent of the holders of the Bonds, if all of the 
following conditions are satisfied: (1) an amendment to the Rule is adopted, or a new or 
modified official interpretation of the Rule is issued, after the effective date of this Agreement 
which is applicable to this Agreement, (2) the Bank shall have delivered to the Disclosure Agent 
an opinion of Counsel, addressed to the Bank and the Disclosure Agent, to the effect that 
performance by the Bank and the Disclosure Agent under this Agreement as so amended or 
waived will not result in a violation of the Rule and (3) the Disclosure Agent shall have delivered 
copies of such opinion and amendment or waiver to (i) the MSRB and (ii) the Bank. The 
Disclosure Agent shall so deliver such opinion and amendment or waiver within one (1) business 
day after receipt by the Disclosure Agent. 

(C) This Agreement may be amended or waived by written agreement of the parties, 
without the consent of the holders of the Bonds, if all of the following conditions are satisfied: 
(1) the Bank shall have delivered to the Disclosure Agent an opinion of Counsel, addressed to 
the Bank and the Disclosure Agent, to the effect that the amendment or waiver is permitted by 
rule, order or other official pronouncement, or is consistent with any interpretive advice or no
action positions of Staff, of the SEC, and (2) the Disclosure Agent shall have delivered copies of 
such opinion and amendment or waiver to (i) the MSRB and (ii) the Bank. The Disclosure 
Agent shall so deliver such opinion and amendment or waiver within one (1) business day after 
receipt by the Disclosure Agent. 

(D) To the extent any amendment or waiver to this Agreement results in a change in 
the type of financial information or operating data provided pursuant to this Agreement, the first 
Annual Financial Information provided thereafter shall include a narrative explanation of the 
reasons for the amendment or waiver and the impact of the change in the type of operating data 
or fmancial information being provided. 

00) If an amendment or waiver is made pursuant to Section 8(A) hereof to the 
accounting principles to be followed by the Bank in preparing its fmancial statements, the 
Annual Financial Information for the fiscal year in which the change is made shall present a 
comparison between the financial statements or information prepared on the basis of the new 
accounting principles and those prepared on the basis of the former accounting principles. Such 
comparison shall include a qualitative and, to the extent reasonably feasible, quantitative 
discussion of the differences in the accounting principles and the impact of the change in the 
accounting principles on the presentation of the financial information. 

SECTION 5. Miscellaneous. 

(A) Representations. Each of the parties hereto represents and warrants to each other 
party that it has (i) duly authorized the execution and delivery of this Agreement by the officer of 
such party whose signature appears on the execution pages hereto, (ii) that it has all requisite 
power and authority to execute, deliver, and perform this Agreement under its organizational 
documents and any corporate resolutions now in effect, (iii) that the execution and delivery of 
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this Agreement, and performance of the terms hereof, does not and will not violate any law, 
regulation, ruling, decision, order, indenture, decree, agreement or instrument by which such 
party is bound, and (iv) such party is not aware of any litigation or proceeding pending, or, to the 
best of such party's knowledge, threatened, contesting or questioning its existence, or its power 
and authority to enter into this Agreement, or its due authorization, execution and delivery of this 
Agreement, or otherwise contesting or questioning the issuance of the Bonds. 

(B) Governing Law. This Agreement shall be governed by and interpreted in 
accordance with the laws of the State; provided that, to the extent that the SEC, the MSRB or any 
other federal or state agency or regulatory body with jurisdiction over the Bonds shall have 
promulgated any rule or regulation governing the subject matter hereof, this Agreement shall be 
interpreted and construed in a manner consistent therewith. 

(C) Severability. If any provision hereof shall be held invalid or unenforceable by a 
court of competent jurisdiction, the remaining provisions hereof shall survive and continue in full 
force and effect. 

(D) Counterparts. This Agreement may be executed in one or more counterparts, each 
and all of which shall constitute one and the same instrument. 

(E) Default. In the event of failure of the Bank to comply with any provision of this 
Agreement, any Bondholder may take such actions as may be necessary and appropriate, 
including seeking mandamus or specific performance by court order, to cause the Bank to 
comply with its obligations under this Agreement. A default under this Agreement shall not be 
deemed an Event of Default under the General Resolution or a default with respect to the Bonds, 
and the sole remedy under this Agreement in the event of any failure of the Bank to comply with 

. this Agreement shall be an action to compel performance. The Bank shall be entitled to enforce 
the obligations of the Disclosure Agent under this Agreement, or to perform in lieu of the 
Disclosure Agent, to the extent the Disclosure Agent shall fail or refuse or shall be unable to take 
any action required hereunder. 

(F) Beneficiaries. This Agreement is entered into by the parties hereto and shall inure 
solely to the benefit of the Bank, the Disclosure Agent, the Participating Underwriters, the 
Beneficial Owners and the Bondholders, and shall create no rights in any other person or entity. 
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SECTION 6. Notices. 

Any notices or communications to or among any of the parties to this Disclosure 
Agreement may be given as follows: 

To the Bank: 

To the Disclosure 
Agent: 

Maine Municipal Bond Bank 
127 Community Drive 
Augusta, Maine 04338-2268 
Telephone: (207) 622-9386 
Fax: (207) 623-5359 
Attention: Executive Director 

U.S. Bank National Association 
Corporate Trust Services 
One Federal Street 
Boston, Massachusetts 02110 
Telephone: (617) 603-6588 
Fax: (617) 603-6670 
Attention: Jesse Yuen 

Any person may, by written notice to the other persons listed above, designate a different 
address or telephone number(s) to which subsequent notices or communications should be sent. 

IN WITNESS WHEREOF, the Disclosure Agent and the Bank have each caused their 
duly authorized officers to execute this Agreement, as of the day and year first above written. 

MAINE MUNICIPAL BOND BANK 

By: 
----~--------~~----------

Michael R. Goodwin 
Executive Director 

u.S. BANK NATIONAL ASSOCIATION, 
as Disclosure Agent 

By: ----------------------------
Andrew Sinasky 
Vice President 
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EXHIBIT A 

MSRB Procedures for Submission of Continuing Disclosure Documents 
and Related Information 

Securities and Exchange Commission Release No. 34-59061 (the "Release") approves an 
MSRB rule change establishing a continuing disclosure service of the MSRB' s Electronic 
Municipal Market Access system ("EMMA"). The rule change establishes, as a component of 
EMMA, the continuing disclosure service for the receipt of, and for making available to the 
public, continuing disclosure documents and related information to be submitted by issuers, 
obligated persons and their agents pursuant to continuing disclosure undertakings entered into 
consistent with Rule 15c2-12 ("Rule 15c2-12") under the Securities Exchange Act of 1934. The 
following discussion summarizes procedures for filing continuing disclosure documents and 
related information with the MSRB as described in the Release. 

All continuing disclosure documents and related information is to be submitted to the 
MSRB, free of charge, through an Internet-based electronic submitter interface or electronic 
computer-to-computer data connection, at the election of the submitter. The submitter is to 
provide, at the time of submission, information necessary to accurately identify: (i) the category 
of information being provided; (ii) the period covered by any annual financial information, 
financial statements or other financial information or operating data; (iii) the issues or specific 
securities to which such document is related or otherwise material (including CUSIP number, 
issuer name, state, issue description/securities name, dated date, maturity date, and/or coupon 
rate); (iv) the name of any obligated person other than the issuer; (v) the name and date of the 
document; and (vi) contact information for the submitter. 

Submissions to the MSRB are to be made as portable document format (PDF) files 
configured to permit documents to be saved, viewed, printed and retransmitted by electronic 
means. If the submitted file is a reproduction of the original document, the submitted file must 
maintain the graphical and textual integrity of the original document. In addition, such PDF files 
must be word-searchable (that is, allowing the user to search for specific terms used within the 
document through a search or find function), provided that diagrams, images and other non
textual elements will not be required to be word-searchable. 

All submissions to the MSRB' s continuing disclosure service are to be made through 
password protected accounts on EMMA by (i) issuers, which may submit any documents with 
respect to their municipal securities; (ii) obligated persons, which may submit any documents 
with respect to any municipal securities for which they are obligated; and (iii) agents, designated 
by issuers and obligated persons to submit documents and information on their behalf. Such 
designated agents are required to register to obtain password-protected accounts on EMMA in 
order to make submissions on behalf of the designating issuers or obligated persons. Any party 
identified in a. continuing disclosure undertaking as a dissemination agent or other party 
responsible for disseminating continuing disclosure documents on behalf of an issuer or 
obligated person will be permitted to act as a designated agent for such issuer or obligated 
person, without a designation being made by the issuer or obligated person as described above, if 
such party certifies through the EMMA on-line account management utility that it is· authorized 
to disseminate continuing disclosure documents on behalf of the issuer or obligated person under 
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the continuing disclosure undertaking. The issuer or obligated person, through the EMMA on
line account management utility, is able to revoke the authority of such party to act as a 
designated agent. 

The MSRB's Internet-based electronic submitter interface (EMMA Dataport) is at 
www.emma.msrb.org. 
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APPENDIX E - 2 

FORM OF CONTINUING DISCLOSURE AGREEMENT 
(2015 Series D Refunding Bonds) 

CONTINUING DISCLOSURE AGREEMENT (the "Agreement") is made and 
entered into as of November _, 2015, between U.S. Bank National Association, as disclosure 
agent (the "Disclosure Agent") and the Maine Municipal Bond Bank (the "Bank"). 

RECITALS 

WHEREAS, the Bank has issued its $53,605,000 2015 Series D Refunding Bonds (the 
"Bonds") pursuant to a General Bond Resolution adopted by the Bank on July 11, 1973, as 
supplemented by the First Supplemental Resolution adopted on September 20, 1977, the Second 
Supplemental Resolution adopted on July 18, 1984, the Third Supplemental Resolution adopted 
on May 7, 1993, the Fourth Supplemental Resolution adopted on June 25, 1993 and the Fifth 
Supplemental Resolution adopted on September 18, 2003 (hereinafter collectively referred to as 
the "General Resolution") and a Series Resolution adopted by the Bank on September 30, 2015 
(the "Series Resolution" and, collectively with the General Resolution and the Series Resolution, 
the "Resolutions"); and 

WHEREAS, the Disclosure Agent and the Bank wish to provide for the disclosure of 
certain information concerning the Bonds and other matters on an on-going basis as set forth 
herein for the benefit of the Bondholders (as hereinafter defmed) in accordance with the 
provisions of the Rule (defined below); 

NOW, THEREFORE, in consideration of the mutual promises and agreements made 
herein and in the Rule, the receipt and sufficiency of which consideration is hereby mutually 
acknowledged, the parties hereto agree as follows: 

SECTION 7. Definitions; Scope of this Agreement. 

(A) All terms capitalized but not otherwise defined herein shall have the meanings 
assigned to those terms in the Rule, as amended and supplemented from time to time. 
Notwithstanding the foregoing, the term "Disclosure Agent" shall originally mean U.S. Bank 
National Association; any such successor disclosure agent shall automatically succeed to the 
rights and duties of the Disclosure Agent hereunder, without any amendment hereto. The 
following capitalized terms shall have the following meanings: 

(1) "Annual Financial Information" shall mean, collectively: 

(i) for the Bank, material information concerning the Reserve Fund 
and the Supplemental Reserve Fund, including the market value (if applicable) of 
investments and cash held directly in the Reserve Fund and the Supplemental 
Reserve Fund, the types of investments held in the Reserve Fund and the 
Supplemental Reserve Fund, the occurrence of any material investment losses in 
the Reserve Fund and the Supplemental Reserve Fund, and the identity of any 
counterparty to any repurchase agreement or guaranteed investment contract; and 
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(ii) for any other Material Obligated Person, its financial statements 
(which may be contained in a current official statement, prospectus or offering 
statement that is made available to the public on the MSRB's website or is filed 
with the Securities Exchange Commission of such other Material Obligated 
Person). 

(2) "Audited Financial Statements" shall mean the annual financial 
statements, if any, of the Bank and of each other Material Obligated Person, audited by 
such auditor as shall then be required or permitted by State law. Audited Financial 
Statements shall be prepared in accordance with GAAP; provided, however, that pursuant 
to Sections 4(A) and (E) hereof, the Bank or any other Material Obligated Person may 
from time to time, if required by Federal or State legal requirements, modify the 
accounting principles to be followed in preparing its financial statements. The notice of 
any such modification required by Section 4(E) hereof shall include a reference to the 
specific Federal or State law or regulation describing such accounting principles, or other· 
description thereof. If Audited Financial Statements are not available, then "Audited 
Financial Statements" means Unaudited Financial Statements. 

(3) "Beneficial Owner" shall mean any person which has the power, directly 
or indirectly, to vote or consent with respect to, or to dispose of ownership of, any Bonds 
(including persons holding Bonds through nominees, depositories or other 
intermediaries) . 

(4) "Bondholders" shall mean any holder of the Bonds and any Beneficial 
Owner thereof. 

(5) "Counsel" shall mean Hawkins Delafield & Wood LLP or other nationally 
recognized bond counselor counsel expert in federal securities laws. 

(6) "GAAP" shall mean generally accepted accounting principles as 
prescribed from time to time by the Governmental Accounting Standards Board, the 
Financial Accounting Standards Board, or any successor to the duties or responsibilities 
of either of them. 

(7) "Material Obligated Person" shall mean the Bank, and shall mean any 
other entity constituting an "obligated person" (as such term is used in the Rule) and, in 
the determination of the Bank, the Bank shall use the following objective criteria in 
selecting which entities that constitute obligated persons are to be considered Material 
Obligated Persons for purposes of this Agreement: 

(i) an entity shall be considered a Material Obligated Person if the 
aggregate outstanding principal amount of its loans from the Bank under the 
Resolution is in excess of twenty percent (20%) of the aggregate principal amount 
of all loans outstanding made by the Bank to all Governmental Units from 
proceeds of bonds of the Bank issued under the Resolution, including the Bonds; 
and 
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(ii) in addition to any Material Obligated Persons described in 
paragraph (i) above, the Bank may at any time, by written notice to the Disclosure 
Agent, (a) designate additional Material Obligated Persons and (b) withdraw any 
such designation of Material Obligated Persons. 

(8) "MSRB" shall mean the Municipal Securities Rulemaking Board 
established pursuant to Section 15B(b)(1) of the Securities Exchange Act of 1934, or any 
successor thereto or to the functions of the MSRB contemplated by this Agreement. 

(9) "Notice Event" shall mean any of the following events with respect to the 
Bonds, whether relating to the Bank or any other Material Obligated Person or otherwise: 

(i) principal and interest payment delinquencies; 

(ii) non payment related defaults, ifmaterial; 

(iii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iv) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(v) substitution of credit or liquidity providers, or their failure to 
perform; 

(vi) adverse tax opinions, the issuance by the Internal Revenue Service 
of proposed or final determinations of taxability, Notices of Proposed Issue (IRS 
Form 5701-TEB) or other material notices of determinations with respect to the 
tax status of the Bonds, or other material events affecting the tax status of the 
Bonds; 

(vii) modifications to rights of Bondholders, if material; 

(viii) Bond calls, if material, and tender offers; 

(ix) defeasances; 

(x) release, substitution, or sale of property securing repayment of the 
Bonds, if material; 

(xi) rating changes; 

(xii) bankruptcy, insolvency, receivership or similar event of the Bank 
or any other Material Obligated Person; 

Note to clause (xii): For the purposes of the event identified in clause (xii) above, 
the event is considered to· occur when any of the following occur: the 
appointment of a receiver, fiscal agent or similar officer for the Bank or any other 
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Material Obligated Person in a proceeding under the U.S. Bankruptcy Code or in 
any other proceeding under state or federal law in which a court or government 
authority has assumed jurisdiction over substantially all of the assets or business 
of the Bank or any other Material Obligated Person, or if such jurisdiction has 
been assumed by leaving the existing governing body and officials or officers in 
possession but subject to the supervision and orders of a court or governmental 
authority, or the entry of an order confIrming a plan of reorganization, 
arrangement or liquidation by a court or governmental authority having 
supervision or jurisdiction over substantially all of the assets or business of the 
Bank or any other Material Obligated Person; 

(xiii) the consummation of a merger, consolidation, or acquisition 
involving the Bank or any other Material Obligated Person or the sale of all or 
substantially all of the assets of the Bank or any other Material Obligated Person, 
other than in the ordinary course of business, the entry into a definitive agreement 
to undertake such an action or the termination of a definitive agreement relating to 
any such actions, other than pursuant to its terms, if material; and 

(xiv) appointment of a successor or additional trustee or the change of 
name of a trustee, if material. 

(10) "Official Statement" shall mean the OffIcial Statement dated September 
30, 2015 of the Bank relating to the Bonds and the Bank's $16,405,000 2015 Series C 
Bonds. 

(11) "Participating Underwriter" shall mean any of the original underwriters of 
the Bonds required to comply with the Rule in connection with the offering of the Bonds. 

(12) "Rule" shall mean Rule 15c2-12 promulgated by the SEC under the 
Securities Exchange Act of 1934 (17 CFR Part 240, §240.15c2-12), as amended, as in 
effect on the date of this Agreement, including any official interpretations thereof issued 
either before or after the effective date of this Agreement which are applicable to this 
Agreement. 

(13) "SEC" shall mean the United States Securities and Exchange Commission. 

(14) "State" shall mean the State of Maine. 

(15) "Unaudited Financial Statements" shall mean the same as Audited 
Financial Statements, except that they shall not have been audited. 

(16) "Tum Around Period" shall mean (i) five (5) business days, with respect 
to Annual Financial Information and Audited Financial Statements delivered by the Bank 
to the Disclosure Agent; (ii) two (2) business days with respect to Notice Events 
disclosed by the Bank to the Disclosure Agent or such lesser period as necessary in order 
for such Notice Event to be disclosed to the public no more than ten (10) business days 
after the occurrence thereof; (iii) two (2) business days with respect to the failure, on the 
part of the Bank, to deliver Annual Financial Information and Audited Financial 
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Statements to the Disclosure Agent which period commences upon notification by the 
Bank of such failure, or upon the Disclosure Agent's actual knowledge of such failure; or 
(iv) five (5) business days with respect to a change in the fiscal year of the Bank or other 
Material Obligated Person. 

(B) This Agreement applies to the Bonds. 

(C) The Disclosure Agent shall have no obligation to make disclosure about the 
Bonds except as expressly provided herein. The fact that the Disclosure Agent or any affiliate 
thereof may have any fiduciary or banking relationship with the Bank, apart from the 
relationship crea~ed by the Rule, shall not be construed to mean that the Disclosure Agent has 
actual knowledge of any event or condition except as may be provided by written notice from the 
Bank. 

SECTIONS. Disclosure of Information. 

(A) General Provisions. This Agreement governs the Bank's direction to the 
Disclosure Agent, with respect to information to be made public. In its actions under this 
Agreement, the Disclosure Agent is acting as the Bank's agent. 

(B) Information Provided to the Public. Except to the extent this Agreement is 
modified or otherwise altered in accordance with Section 3 hereof, the Bank: shall make or cause 
to be made public the information set forth in subsections (1), (2), (3) and (4) below: 

(1) Annual Financial Information. The Bank: shall provide Annual Financial 
Information of the Bank and of each other Material Obligated Person with respect to each 
fiscal year of the Bank and of any other Material Obligated Person, commencing with the 
fiscal year ending June 30, 2015, within nine months after the end of the respective fiscal 
year, to the Disclosure Agent. The Disclosure Agent shall provide notice in writing to 
the Bank that such Annual Financial Information is required to be provided by such date, 
at least five (5) business days but not more than ten (10) business days in advance of such 
date. 

(2) Audited Financial Statements. The Bank shall provide Audited Financial 
Statements of the Bank and of each other Materially Obligated Person with respect to 
each fiscal year of the Bank and of each other Material Obligated Person, commencing 
with the fiscal year ending June 30, 2015, within one year after the end of the respective 
fiscal year, or if not then available, when and if available, to the Disclosure Agent. 

(3) Notice Events. If a Notice Event occurs, the Bank shall provide, in a 
timely manner not in excess of nine (9) business days after the occurrence of such Notice 
Event, notice of such Notice Event to the Disclosure Agent. Any notice of a defeasance 
of Bonds shall state whether the Bonds have been escrowed to maturity or to an earlier 
redemption date and the timing of such maturity or redemption. 

(4) Failure to Provide Annual Financial Information or Audited Financial 
Statements. Notice of the failure of Bank to provide the Annual Financial Information or 
Audited Financial Statements by the date required herein. 
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(5) Reference to Other Filed Documents. It shall be sufficient for purposes of 
Section 2(B) hereof if the Bank and each other Material Obligated Person provides 
Annual Financial Information by specific reference to documents either (i) available to 
the public on the MSRB Internet Web site (currently, www.emma.msrb.org) or (ii) filed 
with the SEC. The provisions of this Section 2(B)(5) shall not apply to notices of Notice 
Events pursuant to Section 2(B)(3) hereof. 

(6) Submission of Information. Annual Financial Information may be set 
forth or provided in one document or a set of documents, and at one time or in part from 
time to time. 

(7) Dissemination Agents. The Disclosure Agent, with the prior written 
consent of the Bank in each instance, may from time to time designate an agent to act on 
its behalf in providing or filing notices, documents and information as required of the 
Bank under this Agreement, and revoke or modify any such designation. 

(8) Fiscal Year. The current fiscal year of the Bank and of each other 
Material Obligated Person is July 1 - June 30, and the Bank shall promptly notify the 
Disclosure Agent in writing of each change in any such fiscal year. Annual Financial 
Information shall be provided at least annually notwithstanding any fiscal year longer 
than 12 calendar months. 

(C) Additional Disclosure Obligations. The Bank acknowledges and understands that 
other state and federal laws, including but not limited to the Securities Act of 1933 and Rule lOb 
5 promulgated under the Securities Exchange Act of 1934, may apply to the Bank and that, under 
some circumstances, compliance with this Agreement without additional disclosures or other 
action may not fully discharge all duties and obligations of the Bank under such laws. 

(D) Information Provided by Disclosure Agent to Public. 

(1) The Bank directs the Disclosure Agent on its behalf to make public in 
accordance with subsection (E) of this Section 2 and within the time frame set forth in 
clause (3) below, and the Disclosure Agent agrees to act as the Bank's agent in so making 
public, the following: 

(a) the Annual Financial Information and Audited Financial 
Statements; 

(b) Notice Event occurrences; 

(c) the notices of failure to provide information which the Bank has 
agreed to make public pursuant to subsection (B)(4) of this Section 2; and 

(d) such other information as the Bank shall determine to make public 
through the Disclosure Agent and shall provide to the Disclosure Agent in the 
form required by subsection (D)(2) of this Section 2. 
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If the Bank chooses to include any information in any Annual Financial Information or Audited 
Financial Statements or in any notice of occurrence of a Notice Event or otherwise, in addition to 
that which is specifically required by this Agreement, the Bank shall have no obligation under 
this Agreement to update such information or include it in any future Annual Financial 
Information or Audited Financial Statements or notice of occurrence of a Notice Event; and 

(2) The information which the Bank: has agreed to make public shall be in the 
following form: 

(a) as to all notices, reports, financial information and financial 
statements to be provided to the Disclosure Agent by the Bank, in the form 
required by this Agreement, the Rule or other applicable document or agreement; 
and 

(b) as to all other notices or reports, in such form as the Disclosure 
Agent shall reasonably deem suitable for the purpose of which such notice or 
report is given. 

(3) The Disclosure Agent shall make public the Annual Financial Information 
and Audited Financial Statements, the Notice Event occurrences and the notice of failure 
to provide the Annual Financial Information and Audited Financial Statements (such 
notice to be provided to the Disclosure Agent by the Bank) within the applicable Turn 
Around Period, with a copy of each thereof to be simultaneously delivered by the 
Disclosure Agent to the Bank. If by any such required date, information required to be 
provided by the Bank: to the Disclosure Agent has not been provided on a timely basis, 
the Disclosure Agent shall make such information public as soon thereafter as it is 
provided to the Disclosure Agent. 

(E) Means of Making Information Public. 

(1) Information shall be deemed to be made public by the Bank or the 
Disclosure Agent under this Agreement if it is transmitted as provided in 
subsection (E)(2) ofthis Section 2 by the following means: 

(a) to the Bondholders of outstanding Bonds, by the method 
prescribed by the Rule; 

(b) to the MSRB, in an electronic format as prescribed by the MSRB, 
accompanied by identifying information as prescribed by the MSRB (a 
description of such format and information as presently prescribed by the MSRB 
is included in Exhibit A hereto); and/or; 

(c) to the SEC, by (i) electronic facsimile transmissions confirmed by 
first class mail, postage prepaid, or (ii) first class mail, postage prepaid; provided 
that the Bank or the Disclosure Agent is authorized to transmit information to the 
SEC by whatever means are mutually acceptable to the Disclosure Agent or the 
Bank, as applicable, and the SEC. 
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(2) Information shall be transmitted to the following: 

(a) information to be provided to the public in accordance with 
subsection (B) of this Section 2 shall be transmitted to the MSRB; 

(b) all information described in clause (a) shall be made available to 
any Bondholder upon request, but need not be transmitted to the Bondholders 
who do not so request; and 

(c) to the extent the Bank is obligated to file any Annual Financial 
Information or Audited Financial Statements with the MSRB pursuant to this 
Agreement, such Annual Financial Information or Audited Financial Statements 
may be set forth in the document or set of documents transmitted to the MSRB, or 
may be included by specific reference to documents available to the public on the 
MSRB's Internet Website or filed with the SEC. 

With respect to requests for periodic or occurrence information from 
Bondholders, the Disclosure Agent may require payment by requesting of holders 
a reasonable charge for duplication and transmission of the information and for 
the Disclosure Agent's administrative expenses incurred in providing the 
information. 

Nothing in this Agreement shall be construed to require the Disclosure 
Agent to interpret or prQvide an opinion concerning the information made public. 
If the Disclosure Agent receives a request for an interpretation or opinion, the 
Disclosure Agent may refer such request to the Bank for response. 

(F) Disclosure Agent Compensation. The Bank shall payor reimburse the Disclosure 
Agent for its fees and expenses for the Disclosure Agent's services rendered in accordance with 
this Agreement, but only in accordance with the existing fee, expense and service arrangements 
between the Bank and U.S. Bank National Association under the General Resolution. 

(G) Indemnification of Disclosure Agent. In addition to any and all rights of the 
Disclosure Agent to reimbursement, indemnification and other rights pursuant to the Rule or 
under law or equity, the Bank shall indemnifY and hold harmless the Disclosure Agent and its 
respective officers, directors, employees and agents from and against any and all claims, 
damages, losses, liabilities, reasonable costs and expenses whatsoever (including attorney fees) 
which such indemnified party may incur by reason of or in connection with the Disclosure 
Agent's performance under this Agreement; provided that the Bank shall not be required to 
indemnifY the Disclosure Agent for any claims, damages, losses, liabilities, costs or expenses to 
the extent, but only to the extent, caused by the willful misconduct, default or negligence of the 
Disclosure Agent in such disclosure of information hereunder. The obligations of the Bank 
under this Section shall survive resignation or removal of the Disclosure Agent and payment of 
the Bonds. The Disclosure Agent shall have no duty or obligation to review any information 
provided to it hereunder and shall not be deemed to be acting in any fiduciary capacity for the 
Borrower, the Bank, the Bondholder or any other party. 
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SECTION 9. Effective Date; Termination. 

(A) This Agreement shall be effective upon the issuance of the Bonds. 

(B) The Bank's and the Disclosure Agent's obligations under this Agreement shall 
terminate upon a legal defeasance, prior redemption or payment in full of all of the Bonds. 

(C) This Agreement, or any provision hereof, shall be null and void in the event that 
(1) the Bank delivers to the Disclosure Agent an opinion of Counsel, addressed to the Bank and 
the Disclosure Agent, to the effect that those portions of the Rule which require this Agreement, 
or such provision, as the case may be, do not or no longer apply to the Bonds, whether because 
such portions of the Rule are invalid, have been repealed, or otherwise, as shall be specified in 
such opinion, and (2) the Disclosure Agent delivers copies of such opinion to the MSRB. The 
Disclosure Agent shall so deliver to MSRB such opinion within one (1) business day after 
receipt by the Disclosure Agent. 

(D) This Agreement may be terminated by any party to this Agreement upon thirty 
days' written notice of termination delivered to the other party or parties to this Agreement; 
provided the termination of this Agreement is not effective until (i) the Bank, or its successor, 
enters into a new continuing disclosure agreement with a disclosure agent who agrees to continue 
to provide, to the MSRB and the Bondholders of the Bonds, all information required to be 
communicated pursuant to the rules promulgated by the SEC or the MSRB, (ii) Counsel provides 
an opinion that the new continuing disclosure agreement is in compliance with all Stat~ and 
Federal Securities laws and (iii) notice of the termination of this Agreement is provided to the 
MSRB. 

SECTION 10. Amendments or Waivers. 

(A) This Agreement may be amended or waived, by written agreement of the parties, 
without the consent of the holders of the Bonds (except to the extent required under clause (4)(ii) 
below), if all of the following conditions are satisfied: (1) such amendment or waiver is made in 
connection with a change in circumstances that arises from a change in legal (including 
regulatory) requirements, a change in law (including rules or regulations) or in interpretations 
thereof, or a change in the identity, nature or status of the Bank or the type of business conducted 
thereby, (2) this Agreement as so amended would have complied with the requirements of the 
Rule as of the date of this Agreement, after taking into account any amendments or 
interpretations of the Rule, as well as any change in circumstances, (3) the Bank shl;IH have 
delivered to the Disclosure Agent an opinion of Counsel, addressed to the Bank and the 
Disclosure Agent, to the same effect as set forth in clause (2) above, (4) either (i) the Bank shall 
have delivered to the Disclosure Agent an opinion of Counselor a determination by an entity, in 
each case unaffiliated with the Bank (such as bond counsel to the Bank or the Disclosure Agent), 
addressed to the Bank and the Disclosure Agent, to the effect that the amendment or waiver does 
not materially impair the interests of the holders of the Bonds or (ii) the holders of the Bonds 
consent to the amendment or waiver to this Agreement pursuant to the same procedures as are 
required for amendments to the General Resolution with consent of holders of Bonds pursuant to 
the General Resolution as in effect at the time of the amendment or waiver, and (5) the 
Disclosure Agent shall have delivered copies of such opinion(s) and amendment or waiver to 
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(i) the MSRB and (ii) the Banle The Disclosure Agent shall so deliver such opinion(s) and 
amendment or waiver within one (1) business day after receipt by the Disclosure Agent. 

(B) In addition to subsection (A) above, this Agreement may be amended or waived 
by written agreement of the parties, without the consent of the holders of the Bonds, if all of the 
following conditions are satisfied: (1) an amendment to the Rule is adopted, or a new or 
modified official interpretation of the Rule is issued, after the effective date of this Agreement 
which is applicable to this Agreement, (2) the Bank shall have delivered to the Disclosure Agent 
an opinion of Counsel, addressed to the Bank and the Disclosure Agent, to the effect that 
performance by the Bank and the Disclosure Agent under this Agreement as so amended or 
waived will not result in a violation of the Rule and (3) the Disclosure Agent shall have delivered 
copies of such opinion and amendment or waiver to (i) the MSRB and (ii) the BBnk. The 
Disclosure Agent shall so deliver such opinion and amendment or waiver within one (1) business 
day after receipt by the Disclosure Agent. 

(C) This Agreement may be amended or waived by written agreement of the parties, 
without the consent of the holders of the Bonds, if all of the following conditions are satisfied: 
(1) the Bank shall have delivered to the Disclosure Agent an opinion of Counsel, addressed to 
the Bank and the Disclosure Agent, to the effect that the amendment or waiver is permitted by 
rule, order or other official pronouncement, or is consistent with any interpretive advice or no
action positions of Staff, of the SEC, and (2) the Disclosure Agent shall have delivered copies of 
such opinion and amendment or waiver to (i) the MSRB and (ii) the Bank. The Disclosure 
Agent shall so deliver such opinion and amendment or waiver within one (1) business day after 
receipt by the Disclosure Agent. 

(D) To the extent any amendment or waiver to this Agreement results in a change in 
the type of financial information or operating data provided pursuant to this Agreement, the first 
Annual Financial Information provided thereafter shall include a narrative explanation of the 
reasons for the amendment or waiver and the impact of the change in the type of operating data 
or fmancial information being provided. 

(E) If an amendment or waiver is made pursuant to Section 8(A) hereof to the 
accounting principles to be followed by the Bank in preparing its fmancial statements, the 
Annual Financial Information for the fiscal year in which the change is made shall present a 
comparison between· the financial statements or information prepared on the basis of the new 
accounting principles and those prepared on the basis of the former accounting principles. Such 
comparison shall include a qualitative and, to the extent reasonably feasible, quantitative 
discussion of the differences in the accounting principles and the impact of the change in the 
accounting principles on the presentation of the fmancial information. 

SECTION 11. Miscellaneous. 

(A) Representations. Each of the parties hereto represents and warrants to each other 
party that it has (i) duly authorized the execution and delivery ofthis Agreement by the officer of 
such party whose signature appears on the execution pages hereto, (ii) that it has all requisite 
power and authority to execute, deliver, and perform this Agreement under its organizational 
documents and any corporate resolutions now in effect, (iii) that the execution and delivery of 
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this Agreement, and performance of the terms hereof, does not and will not violate any law, 
regulation, ruling, decision, order, indenture, decree, agreement or instrument by which such 
party is bound, and (iv) such party is not aware of any litigation or proceeding pending, or, to the 
best of such party's knowledge, threatened, contesting or questioning its existence, or its power 
and authority to enter into this Agreement, or its due authorization, execution and delivery of this 
Agreement, or otherwise contesting or questioning the issuance of the Bonds. 

(B) Governing Law. This Agreement shall be governed by and interpreted in 
accordance with the laws of the State; provided that, to the extent that the SEC, the MSRB or any 
other federal or state agency or regulatory body with jurisdiction over the Bonds shall have 
promulgated any rule or regulation governing the subject matter hereof, this Agreement shall be 
interpreted and construed in a manner consistent therewith. 

(C) Severability. If any provision hereof shall be held invalid or unenforceable by a 
court of competent jurisdiction, the remaining provisions hereof shall survive and continue in full 
force and effect. 

(D) Countemarts. This Agreement may be executed in one or more counterparts, each 
and all of which shall constitute one and the same instrument. 

(E) Default. In the event of failure of the Bank to comply with any provision of this 
Agreement, any Bondholder may take such actions as may be necessary and appropriate, 
including seeking mandamus or specific performance by court order, to cause the Bank to 
comply with its obligations under this Agreement. A default under this Agreement shall not be 
deemed an Event of Default under the General Resolution or a default with respect to the Bonds, 
and the sole remedy under this Agreement in the event of any failure of the Bank to comply with 
this Agreement shall be an action to compel performance. The Bank shall be entitled to enforce 
the obligations of the Disclosure Agent under this Agreement, or to perform in lieu of the 
Disclosure Agent, to the extent the Disclosure Agent shall fail or refuse or shall be unable to take 
any action required hereunder. 

(F) Beneficiaries. This Agreement is entered into by the parties hereto and shall inure 
solely to the benefit of the Bank, the Disclosure Agent, the Participating Underwriters, the 
Beneficial Owners and the Bondholders, and shall create no rights in any other person or entity. 
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SECTION 12. Notices. 

Any notices or communications to or among any of the parties to this Disclosure 
Agreement may be given as follows: 

To the Bank:: 

To the Disclosure 
Agent: 

Maine Municipal Bond Bank: 
127 Community Drive 
Augusta, Maine 04338-2268 
Telephone: (207) 622-9386 
Fax: (207) 623-5359 
Attention: Executive Director 

U.S. Bank: National Association 
Corporate Trust Services 
One Federal Street 
Boston, Massachusetts 02110 
Telephone: (617) 603-6588 
Fax: (617) 603-6670 
Attention: Jesse Yuen 

Any person may, by written notice to the other persons listed above, designate a different 
address or telephone number(s) to which subsequent notices or communications should be sent. 

IN WITNESS WHEREOF, the Disclosure Agent and the Bank have each caused their 
duly authorized officers to execute this Agreement, as of the day and year first above written. 

MAINE MUNICIPAL BOND BANK 

By: _____________ _ 
Michael R. Goodwin 
Executive Director 

U.S. BANK NATIONAL ASSOCIATION, 
as Disclosure Agent 

By: _____________ _ 
Andrew Sinasky 
Vice President 
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EXHIBIT A 

MSRB Procedures for Submission of Continuing Disclosure Documents 
and Related Information 

Securities and Exchange Commission Release No. 34-59061 (the "Release") approves an 
MSRB rule change establishing a continuing disclosure service of the MSRB's Electronic 
Municipal Market Access system ("EMMA"). The rule change establishes, as a component of 
EMMA, the continuing disclosure service for the receipt of, and for making available to the 
public, continuing disclosure documents and related information to be submitted by issuers, 
obligated persons and their agents pursuant to continuing disclosure undertakings entered into 
consistent with Rule 15c2-12 ("Rule 15c2-12") under the Securities Exchange Act of 1934. The 
following discussion summarizes procedures for filing continuing disclosure documents and 
related information with the MSRB as described in the Release. 

All continuing disclosure documents and related information is to be submitted to the 
MSRB, free of charge, through an Internet-based electronic submitter interface or electronic 
computer-to-computer data connection, at the election of the submitter. The submitter is to 
provide, at the time of submission, information necessary to accurately identify: (i) the category 
of information being provided; (ii) the period covered by any annual financial information, 
financial statements or other financial information or operating data; (iii) the issues or specific 
securities to which such document is related or otherwise material (including CUSIP number, 
issuer name, state, issue description/securities name, dated date, maturity date, and/or coupon 
rate); (iv) the name of any obligated person other than the issuer; (v) the name and date of the 
document; and (vi) contact information for the submitter. 

Submissions to the MSRB are to be made as portable document format (PDF) files 
configured to permit documents to be saved, viewed, printed and retransmitted by electronic 
means. If the submitted file is a reproduction of the original document, the submitted file must 
maintain the graphical and textual integrity of the original document. In addition, such PDF files 
must be word-searchable (that is, allowing the user to search for specific terms used within the 
document through a search or find function), provided that diagrams, images and other non
textual elements will not be required to be word-searchable. 

All . submissions to the MSRB' s continuing disclosure service are to be made through 
password protected accounts on EMMA by (i) issuers, which may submit any documents with 
respect to their municipal securities; (ii) obligated persons, which may submit any documents 
with respect to any municipal securities for which they are obligated; and (iii) agents, designated 
by issuers and obligated persons to submit documents and information on their behalf. Such 
designated agents are required to register to obtain password-protected accounts on EMMA in 
order to make submissions on behalf of the designating issuers or obligated persons. Any party 
identified in a continuing disclosure undertaking as a dissemination agent or other party 
responsible for disseminating continuing disclosure documents on behalf of an issuer or 
obligated person will be permitted to act as a designated agent for such issuer or obligated 
person, without a designation being made by the issuer or obligated person as described above, if 
such party certifies through the EMMA on-line account management utility that it is authorized 
to disseminate continuing disclosure documents on behalf of the issuer or obligated person under 
the continuing disclosure undertaking. The issuer or obligated person, through the EMMA on
line account management utility, is able to revoke the authority of such party to act as a 
designated agent. 
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The MSRB's Internet-based electronic submitter interface (EMMA Dataport) IS at 
www.emma.msrb.org. 
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127 Community Drive P.O. Box 2268 
Augusta, Maine 04338-2268 
http://www.mainebondbank.com 

Michael R. Goodwin, Executive Director 
Tel 207-622-9386 
Fax 207-623-5359 

MAINE MUNICIPAL BOND BANK LEASING PROGRAM 
PROGRAM SUMMARY 

• The Maine Municipal Bond Bank ("The Bank") leasing program was created by The 
Bank in 1996 to provide a cost-effective, quick and simple program to finance capital 
equipment acquisition by governmental units in the State of Maine. The Bank 
brokers the governmental entities' financing request to a group of leasing companies, 
banks and other qualified financial institutions that are located both in and out of 
State. By brokering the deal for the participants, the program allows these 
governmental entities to focus on their other job responsibilities while The Bank 
competitively bids out the financing for them. In addition to serving as a broker for 
local governmental lease transactions, The Bank has established and funded a 
program for leases of such small size that national lease finance firms will not bid on 
them. This program guarantees all local governmental units in Maine the lowest 
competitive market interest rate on their leases, regardless of their size. 

• The Bank's goal is to provide a financial service that meets the needs of Maine's 
governmental entities in the most efficient and cost-effective manner possible. In 
order to assess our performance, The Bank relies on feedback from participants ofthe 
program during the lease financing process in order to identify and resolve 
inefficiencies and issues with the program. 

• The Bank not only relies on its internal resources to obtain its goal but also receives 
quality service from a working group of professionals. The Bank provides low-cost 
financing with the assistance of its general counsel, bond attorneys and the leasing 
companies, banks and other financial institutions that bid on the government entities' 
projects. 

• The Bank's leasing program, since its inception, has been involved with $27,428,451 
worth oflease financing deals. 

• Please refer to the State Statute, brochure, financial reports, organizational chart and 
other enclosed documentation for further information regarding The Bank and its 
vanous programs. 





It is the goal of the Maine MUnicipal 
Bond Bank to provide a service that 
meets your financial needs in the most 
efficient and cost effective manner 
available. The Maine Municipal Bond 
Bank staff welcomes the opportunity to 
discuss any decisions concerning your 
capital financing needs. For more 
information on the Maine Municipal 
Bond Bank's financing programs please 
contact us or visit our website at 
www.mmbb.com .. 

1 University Dri\'e · PO Box 2268 
Augusta, \{E' 04338 
(SOO)82!1ll3 ' (207)62293B6 

in 1972 by the Maine State 
Legislature, the Maine Municipal Bond 
Bank has a thirty year history of 
providing Maine's cities, towns, school 
systems, water and sewer districts, and 
other governmental entities access to low 
cost capital funds through the sale of its 
highly rated tax-exempt bonds. 
Established as an independent agency, 
the Bond Bank is administered by a 
board of commissioners, including the 
Treasurer of State, Superintendent of the 
Bureau of Financial Institutions and 
three commissioners appointed by the 
Governor. The Bond Bank works closely 
with its municipal clientele to provide 
unique, cost effective and competitive 
financing programs. 



Lease Purchase Financing is a cost-effective 
and tax-exempt alternative for financing 
capital equipment, technology purchases and 
portable classrooms. The Bond Bank does not 
lend money directly, but provides a fast and 
convenient service to governmental entities by 
conducting the competitive bid process on 
their behalf. Using standardized 
documentation it has created, the Bond Bank 
forwards the lease information to a list of 
bidders and then presents the submitted bids 
to the governmental entity for consideration. 

fligible borrowers include all governmental entities. 
Examples of eligible projects include but are not limited to: 

• Public Safety and Works Vehicles 

• Portable Classrooms 

• 
• 
• • 
• 

Computer Equipment 

School Buses 

Telecommunications Equipment 

Energy Conservation Equipment 
and Renovation Projects 

Other T ax ~ Exempt Purchases 

Applications and the corresponding detailed insnuctions 
may be obtained by contacting the Bond Bank or 
downloaded by visiting our website at www.mmbb.com. 
Once an application is received by the Bond Bank, the 
proposed lease putchase will be checked for financial 
eligibility. The Bond Bank requires a legal opinion from 
local bond counsel, indicating that the municipality 
!ntering into the lease agreement is authotized to do so, the 
project qualifies for tax exempt financing, and other loan 
.Ipproval standards. The average timeframe for processing 
{hl application to receipt of funds is roughly thirty days. 

The Bond Bank does not lend money directly to the 
borrower, but provides a fast and convenient service to 

governmental entities by conducting a competitive bid 
process on their behalf. The Bond Bank forwards details of 
the lease purchase, such as cost of capital equipment, the 
debt service specifications and deSired price to a 
pre-determined list of bidders. The Bond Bank then 
presents the submitted bids to the governmental entitles 
for consideration. By conducting a bidding process for lease 
purchases the borrower is securing the besr possible 
interest rate and most attractive term available in the 
market at that time. 

The interest rate depends largely on the financial 
institutions responding to the bidding process and lease 
specifications, such as product and term. Due to the 
tax-exempt nature of the lease purchase, the interest rate 
will be lower than a standard commercial lease that would 
carry a taxable interest rate. The borrower will also pay a 
nominal fee through a slightly higher interest rate (roughly 
20 basis points). This fee in reflected in the interest rates 
presented to the borrower at the end of the competitive 
bidding process. 

The structure of the lease depends largely on the borrower. 
The borrower may choose the repayment term and choose 
between various debt service structuring options that allow 
for level debt or level prinCipal payments. In all cases, the 
maximum loan term may not exceed the usdullife of the 
financed asset. Once the loan has closed the funds can be 
received in various ways and repayment can start at 
anytime without a prepayment penalty. 

• 
Dedicated to serving Maine's municipalities for over thirty 
years, the Bond Bank. works closely with their mUnicipal 
clientele in selecting the best financing option available. 
The Bond Bank will manage and maintain all aspects of 
your loan including the arbitrage tracking. construction 
draws, audit confirms and any questions you may have 
during the life of the loan. 



LEASE PURCHASE PROGRAM APPLICATION 

GENERAL INFORMATION 

Name of Applicant: ________ ....;... ___________ ....;... _________________ ~"__"_ 

Mailing Address: 

Physical Address: 

Contact Person Local Counsel Contact Info 
Name 
Title 
Telephone 
Fax 
Email 

Purpose of Borrowing: 

PROJECT INFORMATION 

Repayment Term: Date of Authorization: / / 
Form of Authorization U Referendum U Council 0 Town Meeting 0 Other 

Bid Acceptance Date: In order to close the lease, a bid may have to be accepted by the governing body within 30 days of the bidding RFP. 

Please provide the meeting date at which the bid will be accepted: / / 

TOTAL AMOUNT OF LEASE FINANCING REQUESTED: $ -
Equity Contribution $ -
Other Sources of Funds: $ -

TOTAL PROJECT COSTS: $ -
Explain Other Sources of Project Financing: 

REQUEST INFORl\1ATION 

Amount to be Reasonable Expected Preferred 
Type of Project Total Cost Financed with Lease Economic Life Life of Loan* 

Land $ , - $ -- '.< 
Construction $ - $ -
Renovations $ - $ " 
Equipment $ i,. $ .' -
Refinancing $ - $ -
*Limited to economic life of asset financed. 

Expected Date of Acquisition: / / (If long term project, please attach a drawdown schedule.) 
-~ ....... ~~~~-

Reimbursement For Prior Expenses: $ -'--------
Will construction be necessary to install equipment? U Yes U No 
15·2608PRC 04/15 If yes, Estimated Cost: $ -'-------- Completion Date: / / 
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STATEl\1ENT OF DEFAULT 

We hereby certify that (applicant's name) has not defaulted on any payment of matured 
Principal and/or Interest. If default has occurred, please provide details on a separate page. 

The applicant must enclose the following documentation with the completed application Please indicate whether it is enclosed or not applicable. 

Enclosed N/ A 

u u One copy of each of the last two annual audited fmancial statements 

u u One copy of the latest Budget 

u u Current fiscal year budget and operations to date versus budget, and projected budgets. If available. 

Any material facts that amplify the financial effect on the community, not requested in this application, should be noted here: 

Certification 

I, the undersigned, request that this application be submitted for review. I hereby certify that the infOlIDation contained herein and the 
attachments hereto are to the best of my knowledge and belief accurate and descriptive of the project which is intended as security for 
the requested financing. I authorize the Maine Municipal Bond Bank to undertake the preparation of tax-exempt lease fmancing 
documentation. I certify that, as applicant, the borrower I represent intends, in good faith, to complete thefmancing and to execute 
necessary and legally binding documents as they are prepared. 

The facts and representations in this application form are from the official records of this unit and are correct in all material 
respects to the best of our knowledge. 

Signamre: ________________________________________________________________________________________ ___ 

Title: 

Date: 
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127 Community Drive P.O. Box 2268 
Augusta, Maine 04338-2268 
http://www.mainebondbank.com 

Michael R. Goodwin, Executive Director 
Tel 207-622-9386 
Fax 207-623-5359 

MAINE MUNICIPAL BOND BANK 
SCHOOL REVOL VING RENOVATION LOAN FUND PROGRAM SUMMARY 

• In 1998, The Maine Municipal Bond Bank ("The Bank") partnered with the State of 
Maine's Department of Education ("DOE") to provide a program that allows Maine's 
school systems to finance qualified renovation projects to existing buildings at 
competitive rates and tenns. The program allows for an approved school system to 
receive a loan to cover anticipated or incurred costs for the eligible project at a 0% 
interest rate and loan forgiveness based on the school system's debt service subsidy 
percentage calculated by the DOE. The priority is to fund projects related to 
alleviating health, safety and compliance issues at various school buildings 
throughout the State, although other repairs and improvements, not related to health, 
safety and compliance repairs, can obtain financing through this program. 

• This program, since its inception, has funded over $159 million worth of qualified 
projects. As of August 31 st of 20 15, The Bank has funded over 361 school revolving 
renovation fund loans. 

• As of August 3 pt of2015, the total original dollar capitalization of the School 
Revolving Renovation Loan Fund has exceeded $100,400,000.00. 

• The Bank's goal is to provide a financial service that meets the needs of Maine's 
governmental entities in the most efficient and cost-effective manner possible. In 
order to assess our perfonnance, The Bank relies on feedback from participants ofthe 
program during the financing process in order to identify and resolve any 
inefficiencies and issues with the program. 

• The Bank not only relies on its internal resources to obtain its goal but also receives 
quality service from a working group of professionals. The Bank receives 
exceptional service from these professionals, such as The Bank's general counsel, the 
borrowers' bond counsel and the DOE, in order to meet the goal of the program. 

• Please refer to the State Statute, brochure, financial reports, organizational chart and 
other enclosed documentation for further infonnation regarding The Bank and its 
various programs. 





Angus S. King, Jr. 
Governor 

DEPARTMENT OF EDUCATION 

Telephone (207) 287-5800 
TOO (207) 287-2550 

J. Duke Albanese 
Commissioner 

A Memorandum of Understanding, dated October 15, 1998, is hereby: created: by and 
between the Maine Municipal Bond Bank (the "Bank") and the Departnient of Education (the 
"Agency') in order to set forth their respective responsibilities. in the management and operation of 
the Maine School Revolving Renovation Fund program (the "Fund") established under Title 30-A 
M.R.S.A. § 6006(E) & (F). This memorandum shall supersede any other previous School 
Revolving Renovation Fund Memoranda of Understanding between the Bank and the Agency have 
existed. 

The Bank shall serve as the Financial Administrator of the Fund and shall be responsible for: 

• All statutorily created responsibilities applicable to the Maine Municipal Bond Bank; 

• The approval of loans from the Fund to applicants; 

• The detennination ofloan·repayment schedules as determined by rule; 

• Disbursements from and receipts to the Fund(s); 

• Investment responsibility; 

• Maintenance ofproper accounting and financial recordkeeping procedures to comply with the 
requirements of the School Revolving Renovation Fund; 

• Complying with annual audits in a manner consistent with requirements of the School 
Revolving Renovation Fund; 

• Certifying to the Agency that the Bank will cooperate in providing any infonnation necessary to 
complete any Annual Report or any audits required from time-to-time; and 

• Certifying to the Agency that it will use accounting, audit and fiscal procedures confonning to 
"generally accepted government accounting standards." 

.j 
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An Equal Opportunity Employer 
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The Department of Education, as Agency with primacy for the re 
Revolving Renovation Fund, shall establish assistance priorities and carry 
activities with respect to assistance provided under the program. 

. ! , 

tion of the School . 
t oversight and related 

The Agency will have oversight over approved projects submitted t . or approved for 
funding through the School Revolving Renovation Fund and shall serve to: : 

• Assume oversight responsibility for each project of the School Revolvi Renovation Fund 
Program; 

• Be responsible for the Project Priority List; 

• Review and approve all construction draws requested by requisition;' 

• In conjunction with the Bank, establish a forecast of draws of funds 

• Act as the public contact for the State of Maine in regard to all related d activities; 

• Certify to the Bank that an applicant is entitled to financing or assistan . 
list; 

• Cooperate with the Bank: in providing necessary infonnation to crimp. te annual reports or 
audits required from time-to-time. i· 

The Administrative Fee of no more than the lessor of2% of the aggre e of the highest fund 
balance in any fiscal year and 4% of the combined value of any capitaliza . n grants provided by 
the United States for deposit in the Fund used for these purposes. The B shall maintain the 
separate accounts and expense withdrawals of each party's Administrativ ee usage. The Bank 
shall provide to the Agency an amount not less than 75% of the total avai Ie for administration 
for the first year of the Fund, and shall pay to the Agency based upon inc . ed costs any available 
amount of administrative funds in excess of75% as the Bank shall not 11 : • e. This percentage 
will be renegotiated after the first year of program operating experience. he Agency and the Bank 
shall make the detennination as to whether to utilize excess administratio moneys accumulating in 
each account for future program administration expenses when the receip f grant funds ends, or 
for return to the fund for programmatic use. 

The Bank: and the Agency agree to cooperate in the development of 
regulations, policies, procedures or informational literature which may fr 
necessary for effective management of the Fund . 

. The Bank and the Agency agree to assist each other in obtaining and : aring any and all 
information needed from any applicant. ' 
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The Bank and the Agency agree to coordinate the use and availability of other programs, funds, 
and resources under their respective control to assist in assuring the effective and efficient operation 
ofthe School Revolving Renovation Fund. 

The Bank and the Agency agree to cooperate to correct any deficiency in the operation and 
management of the School Revolving Renovation Fund which becomes apparent as the result of 
audits or day-to-day operations. Each party will be responsible for correcting or imprQving upon 
errors or shortcomings revealed by audits which pertain to that party's obligation under this 
Memorandum of Understanding. 

In the event of conflict between federal or state statutory provisions relating to the Fund and its 
related activities, and this memorandum, the statutory language shall control. The failure of any 
portion of this memorandum shall effect only that section of the memorandum. 

In witness whereof the parties to the Agreement have caused this Memorandum of 
Understanding to be executed by their duly authorized officers. 

Date: _) /~~.--.:;..~lt~· e--! By:~~~ __ ~~~ ____ __ 

Date: Noyember 19. 1998 

Commissioner 
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MAINE MUNICIPAL BOND BANK 

SCHOOL REVOLVING RENOVATION FUND 
PROGRAM APPLICATION 

Types of Borrowers: This application is designed for the purpose of obtaining financial infonnation from school administrative units. 
Municipalities, Regional School Units and School Administrative Districts (SAD) are considered school administrative units. 

MUNICIPALITIES/GOVERNMENTAL UNITS: The application should be filled out with financial 
infonnation concerning the municipality. If the municipality has any stand-alone debt, it should be reflected as 
part of the debt and financial infonnation. 

SCHOOL DISTRICTS: If the school administrative unit debt is backed by a General Obligation pledge of a 
municipality, both school administrative district and municipal infonnation will be required. The school 
administrative district must send Audited Financial Statements for the last three years, their latest Budget, and the 
Annual Report and the last years years of Audited Financial Statements from each municipality being served by 

Department of Education (DOE): The DOE is the School Revolving Renovation Program project administrator. School administrative 
units must first apply to the DOE to detennine project eligibility and priority ranking. DOE will need to issue a Certificate of Eligibility 
before a borrower can submit their School Revolving Renovation Program Financing Application to the Bond Bank. 

Local Authorization: Any borrowing from the SRRF program must be authorized by the local governing authority. If a percentage of 
the Renovation loan will be forgiven, you may question what amount of debt should be presented to the authorizing entity/voter for 
approval: 
a) the amount of the loan request, before any forgiveness or 
b) the net loan amount, after forgiveness 

The conservative answer is "a". The authorization for bonding and local bond opinion will reflect the total loan amount for financing 
eligible improvements, before forgiveness. The loan tenn will be based· on this amount as well. Please consult with your local bond 
counsel concerning this matter. 

Repayment Source: Loan applications and supporting financial infonnation will be reviewed for evidence of a dedicated source of 
revenue that is sufficient to cover repayment of the proposed loan, plus all existing indebtedness and operating costs of the borrower. 

Local Bond Counsel: The Bond Bank requires borrowers to hire local bond counsel to prepare the bond documents and issue a legal 
opinion confinning that the bonds issued by the applicant meet all requirements for tax-exempt status. It is strongly recommended that an 
applicant consult local bond counsel before completing the School Revolving Renovation Program Financial Application. 

Application Instructions: Line-by-line instructions to help you fill out the SRRF Program application are available. To obtain the most 
current version of the SRRF's Fillable Application and Instructions, please visit our website: www.mmbb.com. The application and 
instructions can be downloaded using Adobe Acrobat Reader. 

Careful completion of the application will contribute to quick processing of your loan request. Please bring to our attention any additional 
infonnation that is not disclosed in the Application or the supporting documentation. If you have any questions or need help completing 
the application fonn, please call Toni Reed at 1-800-821-1113 or 622-9386 (Augusta). 
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The undersigned Government Unit (the applicant) hereby requests the Maine Municipal Bond Bank (the Bank) to purchase the following 
described obligation of the applicant. This application shall not constitute a contract or commitment to enter into a contract. 

GENERAL INFORMATION 

Name of Applicant: 

Mailing Address: 

Physical Address: 

Chief Administrative Officer Contact Person (if different) Billing Contact Person (if different) 
Name 
Title . ' . 

Telephon 
Fax 
Email 

Purpose of Borrowing: 

(Attach copy of DOE certificate oj'eligibility) 
Source of Funds Project Cost Breakdown 

Amount Requested from Bond 
Bank (this application) $ Land $ 

Federal grant or loan-SpecifY $ Design $ 

State grant or loan-SpecifY $ Contractors $ 

Applicant's share $ Legal $ 

Other-SpecifY $ , Contingency $ 

Other-SpecifY $ Other-SpecifY $ 

Total Source of Funds $ - Total Project Costs $ 

A current listing of approved Bond Counsel can be found on our website at www.mmbb.com. 

Bond Counsel: ,Nam~:. . Finn: 
Telephone: Email: 
Mailing Address: 

Form of Authorization: o Referendum o Council 0 Town Meeting 0 Other 

DOE Approval Date: / / 
/ / Project Bid Date: Expected Completion Date: / / 

----=---......... =---==---=--

Please note your preference for the first repayment date*: _ ~~~/=~/=~_ 
* must be within a year of loan closing date. 
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FINANCIAL INFORMATION 

Summary of Balance Sheet for Last Three Fiscal Years and Two Years Projected General Fund Only 

ASSETS (Complete for SAD and each City/Town in the District) 

Enter Year Enter Year Enter Year Enter Year Enter Year 
~. ~ . 

Cash and Cash EqUIvalents 
Investments 
IAccounts ReceIvable (Net) 
Allowances for uncollectibles 
Taxes Receivables (Net) 
Allowances for uncollectibles 
Due from other funds 
Due from other governments 

TOTAL ASSETS $ $ $ $ $ 

LIABILITIES 

Bonds Payable 

Accounts Payable 

Due to other funds 

Other-Explain 

Deferred Revenue 

TOTAL LIABILITIES $ $ $ $ $ 

I I I I 
I Designated 

I I U ndesignated 
Reserve 

TOTAL FUND BALANCE $ $ $ $ $ 

TOTAL LIABILITIES 
AND FUND BALANCE $ $ $ $ $ 
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FINANCIAL INFORMATION (continued) 

Summary Statement of Revenue and Expenditures for General Fund 
For Last Three Years and for Two Years Projected General Fund Only 

REVENUES (Complete for SAD and each CitylTown in the District) 

Local Tax Revenues 
Licenses & Permits 
Intergovernmental Revenue 
State Subsidy for Schools 
Charges for Services 
Other State Subsidies 
Other-Explain 
Other-Explain 

TOTAL REVENUES 

EXPENDITURES 
All Departments Operations 

Debt Service 
Other- Explain 

TOTAL EXPENDITURES 

Excess of Revenues 
OverlUnder Expenditures 

Other Financing Sources (Uses) 
*Operating Transfer In: 
*Operating Transfer Out: 

BEGINNING 
FUND BALANCE 

*PRIOR PERIOD 
ADJUSTMENTS 

ENDING 
FUND BALANCE 

Enter Year Enter Year 
_. 

, 

.. 
,', , 

',' 

" 

. 

$ $ 

$ $ 

$ - $ -

$ 

$ $ 

Enter Year Enter Year 
-

, ' .. , ,-C ,', , 

" " 

c' 

. 
, 

" . 

. 

" 

I " 

$ $ 

$ $ 

$ - $ -
" 

", , 

$ $ 

$ 

$ $ 

Enter Year 
: 

'. 

: 

" 

$ 

$ 

$ -

", 

$ 

$ 

*Please Explain: 
--~------~--------~--~~------~--~~--~~------~--

BUDGETED EXPENDITURES FOR LAST THREE FISCAL YEARS 
/ / / / / / 

Gross Budgeted Dollars $ $ $ 
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DEBT INFORMATION 

Complete for SAD and each City/Town in the District 

Debt Statement - Most current as of: / / 

GENERAL OBLIGATION BONDS Principal Amount Outstanding 
Issued Through the Bond Bank 

$ -
$ -

Other Issuances, outside the Bond Bank (list principal/interest info on Pg. 5) 

$ -
$ -

LOAN REQUESTS Principal Amount Outstanding 
Loan amount being requested through the Bond Bank (this application) 

$ -
$ -

Loan amount being requested through other sources (e.g., USDA) 

$ -
$ -

Total Direct Debt $ -----------------------

Overlapping Debt 

List all governmental units that have overlapping jurisdiction (county, school district, town, fire district, water, 
sewer, utility, etc.) with your own unit and the amount of debt owed by each. Please indicate the amount and 
percent of outstanding debt for which your community is liable. 

Your % of Your $ share of 
Name of Governmental Unit Outstanding Bonded Debt Outstanding Debt Outstanding Debt 

$ % $ 
$ % $ 
$ .. % $ 
$ % $ 
$ % $ 

Total Overlapping Debt $ 
~-------------------

Total Direct Debt and Overlapping Debt $ 
~-------------------

DYes D No Does the school unit belong to the Maine State Retirement System? 
If yes, what is the amount of the unfunded liability? $ ----------------------

DYes D No Ifno, does the school unit provide a retirement system? 
If yes, please provide the most current estimate of 
any unfunded pension liability. $ 

~-------------------
Page 6 



OUTSTANDING DEBT NOT WITH THE BOND BANK 

Combined Debt Service Payment Schedule 

List all your current outstanding long-tenn debt that is not with the Maine Municipal Bond Banle Provide a 
. schedule of all future principal and interest payments, by year, until debt is retired, or attach a copy of the 
amortization schedule for each loan. 

Fiscal Year Ending Principal Interest 
$ - $ .. -
$ '. - $ '-
$ - $ -
$ - $ -
$ . - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -' 

. $ - $ 
.... 

-
$ - $ - .' -

. 
$ 

.. 

$ - . -:. 

$ . " 
. - $ , -

: $ : $ , .. ,. ' 
. - : -

.' 
" $. , $ '. ' 

. , .' .. " ' . .. -
" 

$ 
. ' 

',': $ 
. , . 

'. - , -
,: " $ '.- $ 

• 
, 

$ . ,.: $ ' . 
" . - ',' '."" -

: $ 
. .. ,: . ... . " $ ',' , . 

"'-, " . 
. 

. .,'" :- ' . . '-
'. 

. 

$ .,.. :. $ " .-.,' 
. 

, . . ' - , . 
, ':" $ $ 

. '. 

, .. ' 
' - '. 

"--,--

$ 
, -. $ 

. 

-
, 

, 

$ - $ , 
~ '., 

Total Payments $ - $ -

Total principal payments should equal "Other Issuances, outside the Bond Bank" on the Debt Info Worksheet. 
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TAX INFORMATION 

Tax Rate and Tax Collections SAD's to complete for each City/Town in the District 

Collected by End of Collected by End of 
Fiscal Year Second Year 

Fiscal Tax Rate %of %of 

Year 
(Per $1,000 of Total Taxes Billed Dollar Amount Tax Dollar Amount Tax 

Assessed Value) Levy Levy 

$ % $ % 

$ % $ % 

$ % $ % 

$ % $ % 

$ % $ % 

$ % $ % 

Property Valuations SAD's to complete for each City/Town in the District 

Year Ending Local Assessed Value State Assessed Value 
(Most Recent Year) (Real Estate + Personal Property) 

/ / 

Date of Last Re-evaluation: / / 

Composition of Tax Base: Please provide current fiscal year estimates for the following: 

% Commercial and Industrial % % Residential % 

Tax Due Dates: / / / / 

Penalties and/or interest charged on overdue taxes: 

Basis of Accounting (check one): o Cash o Modified Accrual o Full Accrual 

Page 8 



ECONOl\1IC INFORMATION 

Ten Largest Taxpayers of Municipality ( SAD's will need to complete for each City/Town) 

% of Total Assessed 
Value (taxpayer assessed 

value divided by 
Current Year town/city's total assessed 

Taxpayer Type of Business Assessed Value 

. 

.. 

.. 

DYes D No Are you anticipating any changes in the largest taxpayer? 
If yes, why? 

Five Largest Employers in your Community (SAD's to complete for each City/Town) 

Employer Type of Business 

value) 

# of Employees 

DYes D No Are any of these employers expected to make major changes in workforce or operations? 
If yes, why? 

DYes D No Are there any other factors that have occurred since the date of the last annual report or 
financial statements that would significantly affect your revenue, expenditures or overall 
fmancial condition? 
If yes, please list: 

DYes D No There is pending litigation in excess of $1 0,000. If yes, we will need a statement from your 
local legal counsel about any such lawsuit. 
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ECONOMIC INFORMATION (continued) 

o Yes 0 No There is in place in your community or pending before the governing body, a limitation on the 
ability of governmental unit to raise, through taxes or rates, or expend from revenues, funds 
necessary to pay the costs incurred if you issue the debt called for in this application. If yes, 
please provide a copy of the ordinance or proposed governmental unit action, explaining the 
possible limitation. 

D Yes D No Other-please explain: 

DYes D No Are there any limitations (e.g., local ordinance, statutory, or regulation) governing the amount 
of bonded or general obligation debt that you may incur? 
If yes, please explain: 
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STATEMENT OF DEFAULT 

We hereby certify that (applicant's name) has not defaulted on any 
payment of matured Principal and/or Interest. If default has occurred, please provide details on a separate page. 

The applicant must enclose the following documentation with the completed application Please indicate whether it is 
enclosed or not applicable. 

Enclosed NI A 

o o 

o o 

o o 
o o 

,0 o 

o o 

District and municipality. If there is no operational history, please submit an analysis 
demonstrating financial feasibility. 

If the latest Audited Financial Statement is more than 12 months old, please submit the most 
recent unaudited financial statement (e.g. trial balance, balance sheets, statement afrevenue 
and expenditures.) 

One copy of the latest Budget. 

One copy ofthe last annual report. School Districts should include an annual report for each 
underlying municipality. 

Financial Information on pages 5, 6, 7 and 8 of the Financial Application for each 
municipality being served by a school district. 

Copy of eligibility certificate issued by the Department of Education. 

Any material facts that amplify the financial effect on the community, not requested in this application, should be 
noted here: 

The facts and representations in this application form are from the official records of this unit and are correct in all 
material aspects to the best of our knowledge. 

Chief Administrative Officer: 
(name) (title) 

Signature: __________________________________________________________________________ _ 

Treasurer: 
~------~----------------------~~----------------~------~-------------

Signature: __________________________________________________________________________ _ 

Date: 
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127 Community Drive, P.O. Box 2268 
Augusta, Maine 04338-2268 
http://www.mainebondbank.com 

MAINE MUNICIPAL BOND BANK 
GARVEE SUMMARY 

Michael R. Goodwin, Executive Director 
Tel 207-622-9386 
Fax 207-623-5359 

Working in cooperation with the Maine Department of Transportation (MDOT), the Bank issues 
revenue bonds where the principal and interest of which is repaid with revenues paid to the State 
by the Federal Highway Administration. Bond proceeds from the sale of GARVEE bonds are 
used at the direction ofMDOT to pay for eligible projects around the State. In Maine GARVEE 
bonds are sold to fund the replacement and repair of bridges as well as other qualified 
transportation projects and costs. The Bond Bank has successfully sold four bond issues since 
2004 for a total of $193,205,000. The details to those bonds sales are listed below. 

The Series 2014 Project 

The proceeds of the Series 20 14A Bonds were expended to pay a portion of the costs of 
the replacement of the Sarah Mildred Long Bridge which carries U.S. Route lover the 
Piscataqua River between Portsmouth, New Hampshire and Kittery, Maine, the Penobscot 
River Bridge which carries State Routes 6, 116 and 155 over the Penobscot River between 
Howland and Enfield, Maine, and costs of issuance of the Series 20 14A Bonds. 

The Series 2010AB Project 

The proceeds of GARVEE Bonds of the Series 2010AB Bonds were expended to pay a 
portion of the costs of the construction of a segmental precast/pre-stressed concrete bridge which 
crosses the Fore River between the City of South Portland and the City of Portland in 
Cumberland County, Maine, and costs of issuance of the Series 2010AB Bonds. 

The Series 2008A Project 

The proceeds of the 2008A GARVEE Bonds delivered were expended to pay a portion of 
the costs of the following fifteen projects and costs of issuance of the Series 2008A Bonds. The 
fifteen projects were made up of three highway reconstruction projects and twelve (12) bridge 
projects. The highway reconstruction 





127 Community Drive, P.O. Box 2268 
Augusta, Maine 04338-2268 
http://www.mainebondbank.com 

Michael R. Goodwin, Executive Director 
Tel 207-622-9386 
Fax 207-623-5359 

projects included 18.3 miles from Gardiner to Brunswick on 1-295, 1.85 miles in Dixfield on 
Route 2/17 and 0.95 miles in Guilford, Route 6/15/16. The bridge projects included the two 
bridges in Etna carrying 1-95 over Route 69/143, two bridges in Milbridge over the Narraguagus 
River, the two North Turner Bridges over the Androscoggin River in Leeds and Turner, the Essex 
Street bridge in Bangor over 1-95, the Falmouth Road bridge over the Piscataqua River in 
Falmouth, the Old Town bridge over Pushaw Stream, the Hammond Street bridge in Bangor over 
1-95, the Route 159 bridge over Fish Stream in Crystal and the Bailey Island Bridge over Wills 
Strait in Harpswell. 

The Series 2004A Project 

The proceeds of the 2004A GARVEE Bonds were expended to pay a portion of the costs 
of construction of a new cable-stayed, concrete bridge which crosses the Penobscot River from 
the Town of Prospect in Waldo County, Maine to the Town of Verona in Hancock County, 
Maine, necessary and related improvements, and costs of issuance of the Series 2004A Bonds. 
The new bridge opened to traffic in December, 2006. 





Background 

Memorandum 'of Agreement 
Between 

Federal Highway Administration 
And Maine Department of Transportation 

Management for Debt Service Projects 

The Maine Department of Transportation (MaineD01), through the Maine Municipal Bond 
Bank, has been authorized by the Maine State Legislature [specifically 2003 P&S Chapter 43], to 
issue Grant Anticipation Revenue Vehicle (OARVEE Bonds) to finance a portion of the federal 
share of the Waldo-Hancock Bridge Replacement Project This is an emergency project and 
certain early portions of the effort are being financed as regular Federal Highway Administration 
grant projects. 

Proceeds from the sale of the GARVEE Bonds will be used to pay the federal portion of the 
project costs. 

The GARVEE Bonds are expected to be issued in December 2004. 

Debt Service Project Agreement and Authorization 

MaineDOT will establish Debt Service Projects for this project. The total amount of debt service 
costs (including principal, interest and issuance cost) attributable to the project will be 
authorized, budgeted, and obligated as Advanced Construction utilizing MaineDOT' s CUlTent 
Federal Aid agreement/authorization process. 

Debt Service Payments. Billing FHW A 

MaineDOT will track the Debt Service Projects as advanced construction projects within its. 
Project Billing System. 

At the beginning of each Federal Fiscal Year, MaineDOT will convert the amount of Advanced 
Construction Funds necessary to pay total debt service costs for the Debt Service Projects for the 
current Federal Fiscal Year. The conversion of the Advanced Construction must be the FIRST 
authorization in that Fiscal Year of funds legally available for that purpose and MaineDOT will 
not request authorization for any other federal aid projects until this obligation is met. 
Attachment A displays the projected debt service payments which (Attachment A) is subject to 
change upon the issuance of the Bonds. . 

MaineDOT through the normal payment process will pay the debt service cost due the Bond 
Trustee four business days prior to the scheduled bond payment date. 



! ! 

Project Costs 

The construction project will accumulate costs in MaineDOT's financial sys ms in the normal 
manner. All project costs will be submitted to the State Controller for autho tion through the 
standard state pre-audit procedures. Upon authorization from the Office of State Controller, 
the State Treasury will issue payment. MaineDOT will maintain all docume. ion for the 
project in the same manner as any eligible federal aid project, and adhere to ' I procedures and 
roles currently in place to ensure that costs are eligible for Federal Aid fund' . MaineDOT will 
issue an annual report of project expenditures as of September 30th of each y~ 

Closure of Project 
i 

The closure of the construction project will follow the nonnal process for p~ ect closure: The 
Debt Service Projects will remain open until the debt service is retired for th . bond issue. 
Nonna! project closure paperwork will be submitted to FHW A for these De . Service Projects. 

Signatures : I 

David A. Cole, Commissioner 
Maine Department of Transportation 

: 1 



Attachment A 
Projected GARVEE Debt Service Schedule 

($In thousands) 

Federal 
Fiecil Vear 

2005 
2006 
2007 
2008 
2009· 
2010 
2011 
2012 
2013 
2014 
2015 

Total 

Serlee 2004A Debt 
Service 

$4,475 
5,675 
5,676 
5,677 
5,674 
5,675 
5,674 
5,676 
5,678 
5,677 
1m 

$ 61,230 

Actual annual debt service will depend on actual bond prices 
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62,500,000.00 

12,500,000.00 

50,000,000.00 



11/2212004 FISCAL MANAGEMENT INFORMATION SYSTEM 

PROJECT RECORD FOR: STATE: MAINE 

STATE PROJECT NUMBER: 7966.60 

STATUS: ACTIVE 

SOFTMATCH: 

TRANSACTION NUMBER: 0087 

PROGRAM 
CODE IMPROVEMENT TYPE 

PROJECT NUMBER: 7985(800) 

DUNS NUMBER: 8090459~6. 

BUSINESS MONTHlYEAR: 1112004 

H100 11: BRIDGE REPLACEMENT·NO ADDED CAPACITY 

BRIDGE NU~ERS 

3008 

FMISW9IIA 

VERSION: CURRENT 



I 
! 



20 10 AMENDMENT TO IDENTIFY ADDITIONAL BONDS AND PROJECTS 

Federal Highway Administration ("FHW A") and Maine Department of Transportation 
("MaineDOT") hereby enter into this amendment (the "2010 Amendment") to the Amended and 
Restated Memorandum of Agreement (as the same may have been previously amended to the 
date hereof, the "Original Agreement") between FHW A and MaineDOT executed by FHW A on 
August 13, 2008, and by MaineDOT on August 14, 2008. This 2010 Amendment adds a new 
Attaclunent C included herewith, to the Original Agreement. This 2010 Amendment and the 
Attaclunents included herewith shall be a part of the Original Agreement, as if fully incorporated 
therein. Except as amended hereby, all of the other terms and conditions of the Original 
Agreement remain in full force and effect. 

Signatures 

CommIssIOner 
Maine Department of Transportation 

Oct. fe-, 2010 C> cA-, c.(o, 2010 
Date Date 

835363.1 034682 AGMT 



Memorandum of Agreement 
Attachment C 

Final GARVEE Debt Service Schedule 
December 2, 2010 

Accepted by: 

Federal 
Fiscal Year 

9/1/2011 
9/1/2012 
9/1/2013 
9/1/2014 
9/1/2015 
9/1/2016 
9/1/2017 

Total 

~ 
Commissioner 
Maine Department of Transportation 

Date 

Division Administrator 
Federal Highway Administration 

Date 

Series 2010A Bonds 
Debt Service 

$3,386,445.97 
4,529,450.00 
4,529,700.00 
4,531,250.00 
4,529,250.00 
4,531,250.00 
4.530,750.00 

$30,568,Q95.97 

835363.2034682 AGMT 



Memorandum of Agreement 
Attachment C 

Final GARVEE Debt Service Schedule 
December 2,2010 

Accepted by: 

Federal 
Fiscal Year 

91112011 
9/112012 
91112013 
9/112014 
9/112015 
9/112016 
9/112017 

Total 

~ 
CommISSIoner 
Maine Department of Transportation 

Date 

~ i:ttn r+rrL Division A inistrator 
\) v - Federal Highway Administration 

Date 

Series 2010A Bonds 
Debt Service 

$3,386,445.97 
4,529,450.00 
4,529,700.00 
4,531,250.00 
4,529,250.00 
4,531,250.00 
4.530.750.00 

$3Q,568,095.97 

835363.2034682 AGMT 



Memorandum of Agreement 
Attachment C 

Final GARVEE Debt Service Schedule 

Federal 
Fiscal Year 

9/1/2011 
9/1/2012 
9/1/2013 
9/1/2014 
9/1/2015 
9/1/2016 
9/1/2017 
9/1/2018 
9/1/2019 
9/1/2020 
9/1/2021 
9/1/2022 

Total 

A 
Series 201 OB Build America Bonds 

Total Debt Service 
(Without 35% Interest Subsidy) 

$ 882,921.81 
1,181,605.40 
1,181,605.40 
1,181,605.40 
1,181,605.40 
1,181,605.40 
1,181,605.40 
5,711,605.40 
5,641,668.20 
5,566,293.60 
5,484,259.20 
5,392.588.80 

$35,768,969.41 

B 
Series 2010B Build America Bonds 

Net Debt Service 
(Net of35% Interest Subsidy) 

$ 573,899.17 
768,043.50 
768,043.50 
768,043.50 
768,043.50 
768,043.50 
768,043.50 

5,298,043.50 
5,299,834.32 
5,301,590.84 
5,300,768.48 
5,297,182.72 

$31,679,580.03 

FHWA will reimburse debt service costs on a cost incurred basis. The Series 2010B Build 
America Bonds (the "Series 2010B BABs") are issued as Qualified Build America Bonds 
under the BABs Program. The Bank will receive direct payments from the United States 
Treasury Department ("U.S. Treasury") to subsidize 35% of the taxable interest on the Series 
2010B BABs. Only the interest costs, net of this subsidy (the amount in Column B above), are 
eligible for reimbursement by FHWA under this MOA. If the U.S. Treasury were to suspend, 
reduce or discontinue the 35% direct subsidy payments on the Series 2010B BABs, FHWA 
will reimburse the MaineDOT for the increased interest costs (total interest costs being 
reflected by the amounts in Column A above), pursuant to this MOA. 

A~ 
Commissioner 
Maine Department of Transportation 

Date 

Division Administrator 
Federal Highway Administration 

Date 

835363.2034682 AGMT 



Federal 
Fiscal Year 

9/1/2011 
9/112012 
9/112013 
9/1/2014 
9/1/2015 
91112016 
9/1/2017 
9/112018 
9/]/2019 
9/1/2020 
9/1/2021 
911/2022 

Total 

Memorandum of Agreement 
Attachment C 

Final GARVEE Debt Service SChedule 

A B 
Series 2010B Build America Bonds 

Total Debt Service 
(Without 35% Interest Subsidy) 

Series 2010B Build America Bonds 
Net Debt Service 

$ 882,921.81 
1,181,605.40 
1,181,605.40 
1,181,605.40 
1,181,605.40 
1,181,605.40 
1,181,605.40 
5,711,605.40 
5,641,668.20 
5,566,293.60 
5,484,259.20 
5.392.588.80 

$35.768.969.41 

(Net of35% Interest Subsidy) 
$ 573,899.17 

768,043.50 
768,043.50 
768,043.50 
768,043.50 
768,043.50 
768,043.50 

5,298,043.50 
5,299,834.32 
5,301,590.84 
5,300,768.48 
5.297.182.72 " 

$31,679,580.03 

FHW A will reimburse debt service costs on a cost incurred basis. The Series 2010B Build 
America Bonds (the "Series 2010B BABs") are issued as Qualified Build America Bonds 
under the BABs Program. The Bank will receive direct payments from the United States 
Treasury Department ("U.S. Treasury") to subsidize 35% of the taxable interest on the Series 
2010B BABs. Only the interest costs, net of this subsidy (the amount in Column B above), are 
eligible for reimbursement by FHW A under this MOA. If the U.S. Treasury were to suspend, 
reduce or discontinue the 35% direct subsidy payments on the Series 2010B BABs, FHWA 
will reimburse the MaineDOT for the increased interest costs (total interest costs being 
reflected by the amounts in Column A above), pursuant to this MOA. 

Commissioner 
"Maine Department of Transportation 

Date 

Date 

835363.2 034682 AGMT 



The Series 2010 Projects 

The proceeds of the Series 201 OA Bonds and the Series 201 OB BABs, less issuance costs, will be 
expended to pay a portion of the costs of the construction of a new segmental precast/pre
stressed concrete bridge, which will cross the Fore River from the City of South Portland to the 
City of Portland in Cumberland County, Maine and (b) costs of issuance of the Series 201 OA 
Bonds and the Series 2010B BABs. 

835363.2034682 AGMT 



2014 AMENDMENT TO IDENTIFY ADDITIONAL BONDS AND PROJECTS 

Federal Highway Administration ("FHW A" and Maine Department of Transportation 
("MaineDOTIt

) hereby enter into this amendment (the "2014 Amendment" to the Amended and 
Restated Memorandum of Agreement (as the same may have been previously amended to the 
date bereof, the "Original Agreement" between FHWA and MaineDOT executed by FHWA on 
August 13,2008, and by MaineDOT on August 14,2008. This 2014 Amendment adds a new 
Attachment D included herewi~ to the Original Agreement. This 2014 Amendment and the 
AHachments included herewith shall be a part of the Original Agreement, as if fully incorporated 
therein. Except as amended hereby, all of the other terms and conditions of the Original 
Agreement remain in full force and effect. 

Signatures 

Commissioner 
Maine Department of Transportation 

Qetober 24.2014 
Date 

Division Administrator 
., 

Federal Highway Administration 

October 24. 2014 
Date 

2376079.2 03896B AOMT 



Memorandum of Agreement 
Attachment D 

Projected GARVEE Debt Senrice Schedule 

Federal 
Fiscal Year 

91112015 
91112016 
911/2017 
91112018 
911/2019 
91112020 
91112021 
91112022 
91112023 
91112024 
91112025 
91112026 

Total 

Series 2014A Bonds 
Debt Service 

$4,266,111 
5,729,750 
5,732,250 
5,731,250 
5,731,500 
5,727,500 
5,729,000 
5,730,250 
5,730,750 
5,730,000 
5,727,500 
5,727,750 

$67,293,611 

Actual annual debt service will depend on actual bond prices. 

2376079.3 038968 AGMT 



Accepted by: 

Memonndom of AgreemeDt 
Attaehment D 

FiDaI GAR VEE Debt Service Sehedole 
December 3, 2014 

Federal 
Fiscal Year 

9/112015 
9/112016 
9/112017 
9/112018 
9/112019 
9/11220 

9/112021 
91111022 
9/112023 
9/112024 
9/1fl025 
9/1fl026 

Total 

Series 2014A Bonds 
Debt Service 

$3,743,170.56 
5,026,650.00 
5,025,650.00 
5,028,400.00 
5,028,150.00 
5,024,650.00 
5,027,650.00 
5,026,400.00 
5,025,650.00 
5,024,900.00 
5,023,650.00 
5,026,400.00 

$59,031,320.56 

G:5;S~U 
Commissioner 
Maine Department of Transportation 

/lril'/'d 
Date 

Federal Highway Administration 

"{t./ (li 
Date 

2316079.3 0311968 AOMT 



The Series 20 14A Projects 

The proceeds of the Series 20 14A Bonds, less issuance costs, will be expended to pay a portion 
of the (a) costs of construction of the two bridge replacement projects identified below and (b) 
costs of issuance of the Series 2014A Bonds. 

Bridge Replacement Projects: 

Sarah Mildred Long Bridge Replacement 

Kittery, Maine - Portsmouth, New Hampshire 

The project is replacing the existing Sarah Mildred Long Bridge over the Piscataqua River 
located at the Maine and New Hampshire border. The project includes an innovative, hybrid 
bridge replacement featuring an integrated rail-highway deck for the lift span, wherein the lift 
span will raise for taller ships and lower for rail use. 

Penobscot River Bridge Replacement 

Howland - Enfield, Maine 

The project is replacing the existing Penobscot River Bridge ("PRB") with a 4-span welded steel 
girder bridge with spans of210 feet, 260 feet, 260 feet and 210 feet; for a total length of940 feet. 
The PRB carries State Route 6/116/155 over the Penobscot River and provides a vital connection 
between Howland and Enfield, Maine. 

2376079.3 038968 AGMT 



Maine Municipal Bond Bank 
Grant Anticipation Bonds, Series 2014A 

Rating Agency Presentation 

October 24, 2014 



Maine Municipal Bond Bank 
Presentation Participants 

Maine Municipal Bond Bank 

• Mike Goodwin, Executive Director 

• Toni Reed, Program Officer 

Maine Department of Transportation 

• Karen Doyle, Directo~ Finance and Administration 

• Joyce Taylor, Chief Engineer 

Hawkins, Delafield & Wood (Bond Counsel) 

• Ron Grosser 

Bank of America Merrill Lynch (Senior Manager) 

• Paul Ladd, Managing Director; Boston 

• Jim Calpin, Managing Directo~ New York 

1 



Maine Municipal Bond Bank 
Series 2014A Projects 

Sarah Mildred Long Bridge 

Penobscot River Bridge 

2 

• Sarah Mildred long Bridge (SMl) services highway, rail and 
navigation over the Piscataqua River between Kittery, Maine and 
Portsmouth, New Hampshire 

• SMl project is part of a bi-state solution (Maine/New Hampshire) 
to replace this critical interstate facility 

• An innovative, hybrid bridge replacement is planned featuring an 
integrated rail-highway deck wherein the lift span will raise for 
taller ships and lower for rail use (64% reduction in bridge lifts) 

• Wider opening for navigation and a protective fender system 
reducing navigational hazard and associated marine delay costs 

• Total replacement cost is $189.2 mIllion, of which $173.3 million 
of for construction and construction engineering 

• Estimated 2014A proceeds of $43 million 

• The Penobscot River Bridge (PRB) project would replace the existing 
bridge, originally constructed in 1896 with repairs / upgrades in 
1946. The bridge is currently in disrepair with structural deficiencies and 
inadequate width. 

• The proposed PRB project would replace the existing bridge with a 4-
span bridge 

• The PRB is located in an economically distressed area. This area is likely 
to benefit from short and long-term economic activity created by the 
project 

• The total cost of replacement is estimated at $17.5 million; of 
which $16.4 million is for construction and construction engineering 

• Estimated 2014A proceeds of $7 million 



Maine Municipal Bond Bank 
GARVEEs: Authorization and Legal Framework 

• Enabling Legislation 

• Under Bond Bank Act, the Program Act, and the 2013 Authorizing Act, the Bond Bank is authorized to issue up to 
$50 million for the 2014 Projects 

• Pursuant to the Program Act, GARVEE bonds must be secured pursuant to a pledge and certificate issued by 
MaineDOT, which pledges the receipt of future Federal Transportation Funds to secure the payment of the GARVEE 
bonds, and approved by the Maine State Budget Officer 

• The bank may issue from time to time GARVEE bonds for qualified transportation projects and qualified 
transportation project costs in such amounts as are authorized by the Legislature by a 2/3 vote in each House of 
the Legislature, as long as the rolling, 3-year average ratio of GARVEE bond debt service payments to federal funds 
does not exceed 15%, less the amount of capacity necessary to issue a $25,000,000 GARVEE bond for 
extraordinary, unprogrammed needs. 

• Memorandum of Agreement 

• MaineDOT has entered into certain Federal Aid Agreements with FHWA, including an Amended and Restated MOA 

Documents the procedures for programming and authorizing projects 

Outlines distribution, billing and payment of debt service and other Bond related costs 

• Payment Agreement 

• The State Dept of Admin and Financial Services, Office of State Controller, the Maine DOT and the Bank entered 
into a Payment Agreement, dated December 1, 2004 

Documents budgetary procedures for anticipated Federal Transportation Funds to be received by the State for 
the benefit of the MaineDOT 

• MaineDOT Pledge Agreement 

3 • Documents pledge between MaineDOT and Bank and various covenants and procedures 



Maine Municipal Bond Bank 
GARVEEs: Bond Resolution Highlights 

4 

• Special and limited obligation of the Bank payable from and secured solely by all present and future 
Federal Transportation Funds 

• Covenant to obligate for GARVEE debt service first in each federal fiscal year 

• Covenant to de-obligate or seek other sources of funds should new Obligation Authority be unavailable 

• Pledged funds defined to include all Federal Transportation Funds which: 

• (i) are paid to the Bank or Trustee and available in accordance with Title 23, a Federal Aid Agreement, 
the Act or any Additional Program Act and 

• (ii) have been allocated by the State for payment of the Bond Payments as a permitted use, together 
with the right of the Bank to receive such funds 

• Additional Bonds Test: must demonstrate Federal Transportation Funds in the current federal fiscal year 
(({FFY") or either of the prior two FFYs was equal to at least 

• (i) 1.50x of MADS for each FFY in current Federal Aid Authorization; and 

• (ii) 3.00x MADS in each FFY after the expiration of the current Federal Aid Authorization 

• ABT Calculation: $210.9 million / $20.8 million = 10.lx coverage 

• No Debt Service Reserve Fund 



Maine Municipal Bond Bank 
GARVEEs: Historical Apportionment, O/A and Receipts 

5 

• Obligation Authority is apportioned to states on an annual basis and sets the upper limit on the federal 
government's commitment to pay, through reimbursements, its share of eligible expenditures on 
approved projects 

• Although not a direct representation of reimbursements to be received, Obligation Authority levels will 
determine over time the amount of reimbursements to be received 

State of Maine 

History of Apportionments, Obligation Authority and Receipts 

($ millions) 
Federal 

Federal Fi~cal Year Obligation R!ilimbur~ments Actui!1 

Ending SeRt. 30th ARRortionments Authorit~ ReceiRts 

2004 163,362,759 159,753,186 178,026,054 -
2005 154,057,393 _____ ___ ~40,498,97~ 174,988,696 

I--
2006 195,127,211 170,887,526 173,347,546 

2007 192,726,33? ___ ____ ~64,412,220 168,499,410 

2008 184,209,842 185,793,681 146,454,018 

2009 167,855,38~ ___ 178,242,925 147,529,905 

2010 228,485,362 217,999,749 150,868,354 ----
2011 185,098,3.2 __ il. ______ ___ 1 91,590,899 186,449,740 -----
2012 183,958,134 _____ lX~~~?!~58 206,827,702 ------------------------ ------- ----~--,-, 

2013 __ ..!.?3!! 24 ,3 ~? ___________ ________ 1~_9,633,280 - 223,076,007 

2014 178,669,606 180,630,284 210,869,519 



Maine Municipal Bond Bank 
Reauthorization Update 

6 

• MAP-21 faced expiration on September 30, 2014, while the Highway Trust Fund was13pproaching low 
minimum balances in late summer 2014 

• In August 2014, MAP-21's programs and funding levels were extended through May 31, 2015 and there 
was no disruption in the receipt of Federal Transportation Funds 

• Funding for MAP-21's extension in FFY2015 will include $10.8 billion from the federal general fund and 
LUST Trust Fund 

• Lack of long-term funding bill has required thoughtful long-term planning 

• Expectation that transportation funding will remain at or near current levels given critical importance 

• Past rescissions 2005-2013, which were applied to reduce unobligated balances from prior years, have 
not affected Obligation Authority to date 



Maine Municipal Bond Bank 
GARVEEs: Projected Debt Service 

7 

Sources and Uses 

Sources 

Par Amount 

Premium 

Uses 
Project Fund 

COl & UfO 

$50,000,000 
8,430,527 

58,430,527 

$58,007,970 
422,556 

58,430,527 

Projected Debt Service Schedule 

25,000 

20,000 

0" 15,000 
o 
o 
~10,000 

5,000 

o 
2015 2016 2017 2018 2019 

Debt Service Coverage ($000) 

~ 
Year Debt Service @ 210.9mm @ 180mm @ lS0mm 

2015 20,830 10.lx 8.6x 7.2x 

2016 16,711 12.6x 10.8x 9.0x 

2017 16,715 12.6x 10.8x 9.0x 

2018 16,713 12.6x 10.8x 9.0x 

2019 16,646 12.7x 10.8x 9.0x 

2020 16,561 12.7x 10.9x 9.1x 

2021 11,213 18.8x 16.1x 13.4x 

2022 11,123 19.0x 16.2x 13.5x 

2023 5,731 36.8x 31.4x 26.2x 

2024 5,730 36.8x 31.4x 26.2x 

2025 5,728 36.8x 31.4x 26.2x 

2026 5728 36.8x 31.4x 26.2x 

2020 2021 2022 2023 2024 2025 2026 

.2004A .2008A .. 2010A .2010B .. 2014A 



Maine Municipal Bond Bank 
Summary of GARVEE Credit Strengths 

8 

• Aggregate debt service coverage ratios remain healthy 

• Current authorizing legislation restricted to $50 million 

• Traditional 3.00x ABT intentions despite ability to consider lower coverage of 1.50x in current 
Authorization Period 

• Conservative level debt service solution 

• Strong history of using Obligation Authority annually - $11 million redistribution in FFY2014 

• Bond Resolution requires annual reserve of first available Obligation Authority for debt service 



Maine Municipal Bond Bank 
Series 2014A Financing Timeline 

Date Activity 

Receive Ratings 
October 31, 2014 

Mail POS 

Week of November 3rd Investor Outreach 

December 3, 2014 Closing 

9 



MOODV:S 
INVESTORS SERVICE 
New Issue: Moody's Assigns A2 to Maine's $50M GARVEEs Ser. 2014A; outlook 
stable 

Global Credit Research· 31 Oct 2014 

State has $119M parity debt Including cunent offering 

MAINE (STATE OF) . 
State Governments (including Puerto Rico and US Territories) 
ME 

Moody's Rating , 
ISSUE RAnNG 
Grant Anticipation Bonds (Maine Department of Transportation) Series 2014A A2 

Sale Amount $50,000,000 
Expected Sale Date 11/12114 
Rating Description Special Tax: Transportation-Related 

Moody's Outlook STA 

Opinion 

, " 

NEW YORK, October 31,2014 .... Moody's Investors Service has assigned an A2 rating with a stable out/ook to the 
Maine Municipal Bond Bank's (MMBB) $50 million Grant Anticipation Bonds (Maine Department of Transportation) 
Series 2014A. Proceeds of the bonds will be used to rep/ace two bridges. The MMBB expects to issue the Grant 
Anticipation Bonds on November 12. 

RATINGS RATIONALE 

The rating reflects a first iien on federal highway aid received by the'Maine Department of Transportation (Maine 
DOT),. stable levels of pledged revenues that provide strong debt service coverage, which is offset by federal 
reauthorization risk, a large and growing structural imbalance in the federal Highway Trust Fund (HTF) and the 
lack of a debt service reserve fund. 

Credit Strengths: 

*First lier) on all eligible federal highway aid revenues received by the state 

*Pledged federal aid revenues provide strong, stable coverage of projected debt service and has been resilient to 
recession and federal budget pressure 

*Additional bonds test in master trust indenture requires 3 tlme.s coverage of resulting debt service by pledged· 
revenues, after current federal highway program authorization (MAP-21) 

Credit challenges: 

*Federal aid highway program must be reauthorized periodically 

*Large and growing structural Imbalance in the federal Highway Trust Fund requires ongoing federal general fund 
support 

* Increased federal payment disruption risk combined with a lack of structural liquidity protection such as a debt 
service reserve or advanced set-aside 

DETAILED CREDIT DISCUSSION 



FEDERAL HIGHWAY AID IS SOLE SOURCE OF SECURITY 

Maine's Grant Anticipation Revenue Vehicles (GARVEEs) are secured by a first lien on federal transportation aid 
received by Maine DOT, subject to allocation by the state legislature. The federal aid highway program is a 
reimbursement program whereby the federal govemment agrees to pay the federal share on eligible transpOrtation 
projects. In the case of Maine's GARVEEs, the Maine DOT and the Federal Highway Administration are party to a 
Memorandum of Agreement whereby Maine DOT can apply federal transportation funds to the payment of debt 
service on GARVEEs. The FHWA processes the grants out of revenues from the federal Highway Trust Fund, . 
which is funded by federal fuel taxes and, in recent years, transfers from the federal general fund. 

Bond documents require the Maine DOT to seek obligation authority from the FHWA to pay for GARVEE debt 
service first, before any other uses, as soon as practicable after the beginning of the federal fiscal year on October 
1. Maine DOT is also required to request that debt service be included in the biennial bUdget. Maine DOT has 
assigned to the MMBB all present and future federal transportation funds. According to the bond documents, 
fifteen days prior to each bond payment date, Maine DOT will submit a voucher to the Office of the State Controller 
(OSC) requesting payment of the debt service due. On the fourth busine.ss day preceding the bond payment date, 
OSC will transfer to the bond payment fund the requested amount from federal transportation funds held in the . 
state's highway and bridge improvement account. . 

Bondholders are protected from excessive leverage by an additional bonds test that requires 3.0 times coverage 
of maximum annual debt service in the years beyond the federal authorization in effect at the time. Atypical for 
highway GARVEEs, the additional bonds test allows front loading of debt service within the current authorization, 
subject to a 1.5 times coverage test. Federal transportation funds received were 10.1 times maxillium annual debt 
service. State statute further limits the three-year average of GARVEE debt service to 15% of federal 
transportation funds less the amount of capacity needed to issue $25 million of GARVEEs for extraordinary needs. 
The bonds are structured to amortize rapidly in 12 years, decreasing the exposure to multiple reauthorization 
cycles. Maine DOT plans to request authorization to issue $50 million in the next biennium, subject to approval by 
the legislature and govemor. Maine's GARVEEs will maintain strong levels of debt service coverage under the 
current plan of manageable additional issuance. 

Typical of GARVEE bonds, there is no debt service reserve fund or advanced set-asides of pledged revenues for 
debt service. This exposes bondholders to the risk that political brinksmanshlp at the federal level will interrupt the 
flow of lransportationaid to states. Maine's GARVEEs rely on the timely proceSSing of grants by the FHWA to pay 
debt service. 

The Maine DOT is not obligated to use other stale funds in the event that sufficient funds are not on deposit in the 
bond payment fund prior to the payment date, although the general bond resolution does not prohibit Maine DOT 
from making payments from other sources to the extent legally available for that purpose. Pursuant to the pledge 
and security agreement, if new obligation authority is not available during any federal fiscal year, Maine DOT 
covenants that it will seek other sources of funds that may be availabl~ to make debt service payments. These 
sources could include reallocations offederal funds obligated to other transportation prOjects. 

HISTORICALLY STABLE FEDERAL HIGHWAY AID; STRONG DEBTSERVICE COVERAGE 

The federal highway program has a favorable long-term trend of stable funding through economic recession and 
federal budget pressure that has led to spending cuts elsewhere as a result of the 2007-2009 recession and the 
subsequent lackluster recovery. Obligation authority received by Maine in federal fiscal year2614 was $181 
million, comparable to its level in 2009. Since 2008, Congress transferred $57 billion to the HTFin order to support 
federal spending on highways. We believe thatthe essentiality and economic benefits of transportation 
infrastructure will lead to stable funding over the near te.rm. The current aUthorization, Moving Ahead for Progress 
in the 21st Century or MAP-21 expires on May 31,2015. In the past, transportation reauthorizations had been for a 

. period of about six years. A growing structural imbalance in the HTF, however, fueled by flat gas ~ revenues and 
increased spending, have led Congress to shorten the authorization period to match available revenues. MAP-21 

. was initially scheduled to last a little over two years. All GARVEE programs, Maine's included, face reauthorization 
risk. There is no guarantee from the federal government that it will maintain the federal aid highway program in Its 
current size or form. This risk of a significant reduction, however, is mitigated by the federal govemment's central 
role in financing essential Infrastructure and the widespread and bi-partisan political support of the program. 

Outlook 

The rating outlook for the Maine Municipal Bond Bank's grant anticipation bonds is stable, based on our 
expectation that the federal highway program will remain a national priority and therefore be extended past its May 



2015 expiration and ultimately be reauthorized at spending levels that provide strong debt service coverage. Risk 
of a temporary interruption in grants that does not affect debt service is incorporated into the rating and outlook. 

WHAT COULD MAKE THE RATING GO UP 

*Enhancement of the bond indenture protections against federal payment disruption risk 

*A return to multi-year authorizations or the addition of a sustainable dedicated revenue source for the federal HTF 

WHAT COULD MAKE THE RATING GO DOWN 

*A change in federal transportation policy that reduces or interrupts highway aid 

*Lengthening of maturity that increases exposure to reauthorization risk 

The principal methodology used in this rating was US Public Finance Special Tax Methodology published in 
January 2014. Please see the Credit Policy page on www.moodys.com for a copy of this methodology. 

REGULATORY DISCLOSURES 

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory 
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class 
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance 
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain 
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating 
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, 
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in 
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where 
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner 
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for 
the respective issuer on www.moodys.com. 

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating 
outlook or rating review. 

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal 
entity that has issued the rating. 

Please see the ratings tab on the issuer/entity page on www.moodys.comfor additional regulatory disclosures for 
each credit rating. 
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Fitch Ratings-New York-31 October 2014: Fitch Ratings assigns an 'A+' rating to Maine Municipal Bond Bank's (MMBB) 
$50 million series 2014A grant anticipation bonds (GARVEE). The bonds are issued to fund Maine Department of 
Transportation's (MaineDOT) replacement of the Sarah Mildred Long Bridge (SML Bridge) and the Penobscot River Bridge 
(PRB Bridge). 

Fitch also affirms the 'A+' rating on $69.3 million of outstanding series 2004A, 2008A and 2010A&B grant anticipation 
bonds. The Rating Outlook remains Stable. 

RATIONALE: The 'A+' rating is driven primarily by the strength of the federal transportation funding program. Although the 
program has become more dependent on transfers from the general fund and is no longer funded on a multiyear basis, it 
continues to be essential for the federal government. The 'A+' rating also reflects MaineDOT's pledge of all federal 
transportation funding which provide healthy debt service coverage ratios to mitigate risk of a potential reduction in federal 
revenues. Strong additional debt limitations and resources of the department to manage any delays or interruptions in 
federal funding support the rating. 

KEY RATING DRIVERS: 

UNCERTAINTY OF THE FEDERAL PROGRAM: In Fitch's view, the federal program, once formula driven and funded on a 
multiyear basis, has now morphed into a program where future policy is less certain. Funding levels are less predictable, 
and more frequent action is needed from Congress to extend authorization and on general fund transfers that will likely 
need to be continued indefinitely barring an increase in the federal gas-tax or a significant reduction in spending. 

PROTECTION AGAINST LEVERAGE: The additional bonds test provides adequate legal protection against leverage by 
limiting maximum annual debt service (MADS) for each federal fiscal year within the current federal authorization period to 
1.5x and 3.0x for each federal fiscal year outside of the current authorization period. Additionally, future GARVEE bond 
issuance requires legislative approval and annual debt service is statutorily limited to 15% of the three-year rolling average 
of federal transportation funds received less $25 million to be issued for any extraordinary capital needs. 

HEALTHY DEBT SERVICE COVERAGE: Federal reimbursement receipts for 2014 totaled $210 million providing debt 
service coverage of over 13 times (x). Debt service schedule is flat to declining, annual debt service requirement 
decreases from $20.8 million in 2015 to $5.7 million by 2023. Final maturity will be extended to 2026 from 2022 following 
the issuance of the series 2014A bonds. 

RESOURCES OF THE DEPARTMENT: Similar to other GARVEE programs, there is no debt service reserve fund. 
However, this is offset by MaineDOT's covenant to obligate each year's federal transportation funds for GARVEE debt 
service prior to any other purpose. Additionally, resources of MaineDOT could be available to manage any delays or 
interruptions in federal reimbursements, including the state's highway fund of approximately $25 million. 

RATING SENSITIVITIES 
Negative or Positive: A material change in Fitch's view of the federal program could change the current rating level. 
Negative: Decisions by the state to significantly increase GARVEE leverage beyond current expectations could change the 
rating. . 

SECURITY 
The bonds are secured by the trust estate, which primarily consists of all federal transportation funds, subject to their 
receipt and allocation by the state, and available in accordance to Title 23 of the U.S. Code. 

TRANSACTION SUMMRY 
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Bond proceeds will be used to fund a portion of the cost to replace the Sarah Mildred Long Bridge {located between 
Kittery, Maine and New Portsmouth, Hampshire) and the Penobscot River Bridge. The SML Bridge replacement project is 
part of a bi-state solution between MaineDOT and New Hampshire Department of Transportation (NHDOT) to replace a 
critical link between the two states. MaineDOTwili use $43 million of bond proceeds to fund the construction of the SML 
Bridge and $7 million for the PRB Bridge. 

HTF's expenditures have been exceeding revenues over the past several years. The longer-term structural imbalance of 
the HTF was not addressed by the interim measure Congress passed in early August 2014. The recent legislation relies on 
$10.8 billion of general fund transfers to keep the program afloat through May 2015. While the continued general fund 
transfers have underscored the relative importance of transportation funding within the federal budget, they do not 
guarantee future commitments. Future funding levels beyond May 2015 will be hard to predict, but it is Fitch's view that 
significant changes are needed either on the expenditure side or on the revenue side to put the program on a sustainable 
trajectory. In addition, the increase in corporate fuel economy standards approved in August 2012 would adversely impact 
gas tax revenues which support the HTF going forward. 

Fitch's sensitivity analysis assumes a 22% reduction in federal reimbursements to match the amount of receipts coming 
into the HTF. Under this scenario debt service coverage is expected to remain healthy at 7.9x in 2015 and then increase to 
9.8x in 2016 and remain above this level as debt service requirements decline. 

Contact: 

Raymond Wu 
Associate Director 
+ 1-212 -908-0845 
Fitch Ratings 
33 Whitehall Street 
New York, NY 10004 

Secondary Analyst 
Scott Zuchorski 
Senior Director 
+1-212-908-0659 

Committee Chairperson 
Chad Lewis 
Senior Director 
+ 1-212-908-0886 

Media Relations: Elizabeth Fogerty, New York, Tel: +1 (212) 908 0526, Email: elizabeth.fogerty@fitchratings.com. 

Additional information is available at .www.fitchratings.com •. 

Applicable Criteria and Related Research: 
--'Rating Criteria for Infrastructure and Project Finance' (July 11, 2012); 
--'Leveraging Federal Transportation Grants: Rating Criteria for GARVEE Bonds' (Aug. 15,2012). 

Applicable Criteria and Related Research: 
Rating Criteria for Infrastructure and Project Finance 
Leveraging Federal Transportation Grants: Rating Criteria for GARVEE Bonds 

Additional Disclosure 
Solicitation Status 

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ 
THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: 
HTIP:IIFITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE 
TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE 
'WWIN.FITCHRATINGS.COM'. PUBLISHED RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM 
THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE 
FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM 
THE 'CODE OF CONDUCT' SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE 
SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS 
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FOR WHICH THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY 
SUMMARY PAGE FOR THIS ISSUER ON THE FITCH WEBSITE. 

Copyright © 2014 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 
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