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COMMITTEE TO REVIEW THE TAXATION OF SLOT MACHINE REVENUES

Purpose:

Facts:

Current Law:

Proposal:

Examine the current structure of taxation on gaming revenues and to consider potential
adjustments to enhance the effectiveness and stability of taxation and revenue sharing in a
way that would be simpler and revenue neutral, and would provide a greater degree of
predictability and stability for what is currently Maine’s largest economic development
project. ‘

Maine has one licensed slot machine operator — Bangor Historic Racetrack, Inc., which is
currently operating in a temporary facility. To date, Hollywood Slots has generated over $40
million in taxes to the state, and over $3 million the city of Bangor.

Construction of a permanent facility, “Hollywood Slots Hotel and Raceway,” is scheduled to
be completed this summer, bringing Penn National Gaming’s total investment in Maine to
$200 million. The facility will provide full time jobs with competitive salaries and full
benefits to more than 500 local area employees.

Current allocation of racino funds has a two-tier tax and allocation structure

First Tier — slot operator pays 1% of “gross slot machine income” (GSMI) to the General
Fund for administrative expenses for the Gambling Control Board (GCB). This tax on “coin
in” (before winnings are paid) results in an effective tax rate of more than 10% on slot
revenue. There is no other gaming jurisdiction in the country that is taxes coin in.

Second Tier — slot operator distributes 39% of “net slot machine income” (NSMI) to the GCB
for distribution to the statutory beneficiary accounts. This tax is applied on money after
winnings have been paid out (commonly referred to as gross gaming revenue, or GGR). The
GGR is further reduced by the 1% tax, then the 39% is applied to this net amount. Again, this
tax structure is unique to Maine.

Unlike all other businesses in Maine that are taxed on net income, gaming taxes are paid “off
the top,” on revenue before any expenses, such as salaries, are paid and therefore the tax base
should not be referred to as income. :

Majority report proposes to revise the current two-tier tax structure:

Tier 1 tax base — feplace base of GSMI to Gross Gaming Revenue (GGR)

Tier 1 tax rate — replace 1% with 12.9%

Tier 2 tax base — replace base of NSMI with base of Adjusted Gross Gammg Revenue
Tier 2 tax rate — replace rate of 39% with rate of 39.25%; and

Replace tier 2 General Fund rate of 3% with rate of 3.25%
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COMMITTEE TO REVIEW THE TAXATION OF SLOT MACHINE REVENUES
The Majority Report:

Provides simplification of tax code

e Tax based on one number — slot revenue - not two numbers
Eliminates the misunderstood phrase “income” (usually means after expenses paid)
Eliminates the need to predict slot payback %

¢ Moves Maine tax code closer to universal gaming tax definition of other jurisdictions -

Provides for stabilization

e Shows more clearly the tax rate on revenue and how proposed changes will impact the -

tax

» Eliminates the misunderstanding of total tax paid
GSM = 1% of “coin in” or “handle” = 10 %  on slot revenue

e (Clearly shows the actual revenue of slot operator without distortions of amount
wagered

Definitions for current slot operations:

GSMI = Gross Slot Machine Income 8 MRSA § 1001(21) .

“the total value of money, tokens, credits or similar objects of value used to actually play a
slot machine before payback is distributed to a player.”

NSMI = Net Slot Machine Income 8 MRSA § 1001(29-A)

“money, tokens, credits or similar objects or things of value used to play a slot machine minus
money, credits or prizes paid out to winners and amounts paid pursuant to section 1036,
subsection 1.”

Other key factors:

Payback Percentage — the amount that is won by (paid back to) the slot machine players divided by the
“coin-in”, amount wagered, including electronic credits won but not redeemed by the

players on any given machine over an extended period of time.

Payback Percentage for an entire slot machine facility per month is affected by
statistical probability, the mix of machines on the gaming floor that are played, as well
as the number of slot machines available for play.

- The fewer the number of machines available for play — the more likely the actual
monthly payback % will vary from the set or theoretical payback %.

The current slot operations have less than 500 machines. The permanent facility will
provide a gaming floor with around 1500 machines. A larger population tends to
smooth out variations and provide more stability. There should be less variation
between actual payback % and the set payback % in the new facility.



COMMITTEE TO REVIEW THE TAXATION OF SLOT MACHINE REVENUES
Questions and Answérs for Proposed Changes to Gaming Statute:

1. ‘_ What is the current tax base f;'om which the slot operator is taxed?

Maine has a two tier tax system on gaming:

The first tier tax is 1% off-the-top on “Gross Slot Machine Income”, which is more commonly
referred to in the gaming industry as-“‘coin in.”” Thisrepresents all money inserted into the
machine and does not take into account any monies paid out. This type of gaming tax is unique
to Maine where approximately 90% of all money inserted into the machine is returned to
patrons in the form of winnings. Every other jurisdiction imposes taxes on revenues remaining

after winnings have been paid out.

The second tier tax is based on “Net Slot Machine Income” which is slot revenue reduced by the
amount of the 1% tax, then taxed at 39%. | '

2. . Why are the proposed changes necessary?

This is a simple but very important “housekeeping’ change to the tax structure. This change will
ensure that everyone knows what the true revenue is for the slot operator and what the true tax
percentages are on that revenue.

It in no way extends a tax break to the slot operator. The dollar amount for Gross Slot Machine
Income is being published by many organizations including state agencies as the slot operator’s
revenue. This is a serious inaccuracy as the operator’s revenue is much less than this number. It
gives the perception that the slot operator is making significantly more money than they are
which makes them an easy target for tax increases, anti gambling interests, etc.

3. Does the change really simplify the tax structure?

Yes, in several important ways. It reduces the tax base from two different tax bases to one tax
base - the slot operator’s revenue. It eliminates the pay back percentage’s influence on one of the
- tax bases: It simplifies and streamlines the budgeting process for tax revenue. A one tier system
is preferred, but the two tier calculation had to be maintained so the beneficiaries would not be

impacted.

4. How do other states tax the gaming revenues?

All other states with legalized gambling have a one tier tax system that taxes the slot operator’s
revenue which is usually referred to as Gross Gaming Revenue (GGR). See spreadsheet on
Gaming Supplier Fees by Jurisdiction.

5. What is the impact to the State’s General Fund?

The revised tax structure is positive to the general fund. It is estimated that in fiscal 2008, it will
produce approximately $150,000 in additional revenue and in fiscal 2009, approximately
$160,0600.



COMMITTEE TO REVIEW THE TAXATION OF SLOT MACHINE REVENUES

Questions and Answers for Proposed Changes to Gaming Statute:

Page 2 Continued

6. Do the proposed changes impact the racino revenue beneficiaries?

No.

7. What assurance does the State have that the payback percentage will not be raised?

A review of the pay back percentages in several states shows that the pay back percentage goes
down over time. This would make sense in that it is the only method the slot operator has to
“raise” prices to deal with increases in operating costs such as health care, uatilities, insurance

and other goods and services.

8. What drives the payback percentage changes? Why the difference between 89% and
92%? ' '

Each jurisdiction stipulates by regulation what the minimum pay back% may be. At 89%,
Maine’s is the highest. Per the gaming regulations, the slot operator may not have an aggregate
payback percentage of less than 89% measured on a weekly basis. Because the payback %
fluctuates due to luck, statistical probability, the types of slot machines played that week and so
on, there is a limit to how close to the 89% the slot operator can get without violating the
regulation.

Typically, the payback % is based on competition.

9. Should there be a penalty or tax conseguence for the payback percentage to change —
either with an increase or decrease?

As long as the slot operator stays within the regulated minimum payback %, this “pricing”
should be at the discretion of the slot operator.

10. How do the payback percentage changes impact the revenue projections for the state?

Under the current tax structure where there is a 1% tax on coin-in (Gross Slot Machine Income),

increasing the payback % would generally result in an increase in the 1% tax. However, it may

have a negative effect on the amount of tax revenue generated by the 39% tax on Net Slot

Machine Income due to the slot operator receiving lower revenue because the slot pay out is too
generous.

Changing the tax basis to Gross Gaming Revenue (Slot Revenue) eliminates this conundrum. As
the slot operator optimizes revenue, the state’s tax revenue is also optimized.



GAMING TAXES BY JURISDICTION

State Tax Tiers (if any) Tax Rate Other Method
Tinois Gross Gaming Rev. Gross Gaming Revenue
0-$25 million 15.0% Gross BGaming Revenue
$25 - $50 Million 22.5% Gross Gaming Revenue
$50 - $75 Million 27.6%
$75 - $100 Million 32.5%
$100 - §1 50 Million 37.5%
$150 - $200 Million 45.0%
+ $200 million 50.0% Gross Gaming Revenue
Indiana Gross Gaming Rev. .
0-$25 million 15.0% Gross Gaming Revenue
$26 - $50 Million 20.0%
$50 - $75 Million 25.0%,
§75 - $150 Million 30.0%
$150 - $600 Million 36.0%
+ $600 million 40,0%,
lowa Gross Gaming Rev. Gross Gaming Revenue
0-$1 million 5.0%
$1 - $3 Million 10.0%
$3 Million + 22.0%
fiLouisiana Riverboat 21.50%, Gross Gaming Revenue
|IMichigan - 24% Gross Gaming Revenue
|Mississippi 8% Gross Gaming Revenue
Plus| Local Govt] up to 4%
IMissouri 20% Gross Gaming Revenue
New Jersey 9.26%) Gross.Gaming Revenue
Nevada . .. 6.75% Gross Gaming Revenue
Plus: Local Govl] upto 1%
South Dakota 8% Gm§s Gaming Revenue
I—
Colorado $2,000,000 and less 0.25% Gross Gaming Revenue
$2,000,001 fo $4,000,000 2%] .
$4,000,001 to $5,000,000 4%
$5,000,001 to $10,000,000 11%|
$10,000,001 fo $15,000,000 16%
$15,000,001 and over 20%
|Pennsylvania 55%| Gross Gaming Revenue
New Mexico - State 26.00% Gross Gaming Revenue
State (Prob. Gambling 0.25%
Horse race Purses 20.00% -
West Virginia 57.60% Gross Gaming Revenue

Prepared by Jim Baldacci




Christiansen Capital Advisors LLC
Gle:sgz‘ Pt

Handle: The gross amount wagered at any form of gambling. Gross wagering, betting,
gross betting or gross amount bet, money staked, turnover and lotiery sales are in various systems
of accounting synonyms for handle.

Drop: Iit casino revenue accourting, cash and cash equivalents exchanged for chips and
(if played) risked against the casino; players' bankoll.

Drop and handle are oftén confused, but thére is an important distinction in the two
statistics. Handle is the total amouiit wagered, or bet: 4 chip may be wagered many times before
the game goes to a decision and the chip is won or lost. Casinos generally report handle for sfot .
operations, and in slot revenue accounting the percentage of win to handle ("takeout percenitage™)
is decurately known. Handle af table games is not accomited, In default of handle statistics,
revenue accounting for these games starts with drop.

Hold percentages for table games are rauos of win to drop, Table games typically win
(hold) 12% to. 20% of drop (and as high as 25% in market monopoles; thie early days of Atlantic
City or Foxwoods, for example), depending on the kind of gaine; odds and conditions of play, and
player choice in games where different propositions have different honse advantages, as in cfaps,
ot where conditions of play; as for example the nuinber of decks nsed to deal twenty-one, vary in
ways that materially affect outcomes.

Hold percentages should not be confused with percéntages used to ekpress house or
casino advantages {or expected values) for tible pames. Casino advartages or expected values
for table games are stated as percentages of handl, fiof as percentages of drop. For example, the
expected value of Nevada and Atladtic City roulette is 5.26% (except for one bet on the layout
with an expected valng of 7.89%), the "Don't Pass" line at craps 1,402%, approximately 1% to
1.2% for baccarat and sp forth,

The relationship of Handle, drop, and win may be summanzed in the follow:ng examples
4 player buys 100 $1 chips and wagers ther one at a fime af a table gamé with a casine advantage
(expected valug) of 1%, Our player will win some bets {or trials of the game's randomizing
devxce) and Jose others, 4nd will, if he is statistically average; generate handlé of $10,000 before
his entire $100 bankrsll (or $100 drop) is lost and tesilts ini 2 $100 win. Our averdge player
probably wen't keep gambling until bis Bankroll is ennrely lost, however; as noted, table games
typically win from 12% to 20% of drop or player bankmlls (and more, pérhaps &s much as 25%,
in horiopoly sitiztions).

Gross gambling revenue (GGR): Handle less payouts or prizes ot witmings retyirried to players.

From the operator's point of view, gross revemue is money exiracted from players
collectively and transferied to the operator(s) of a commergial game; GGR is thus the source of
gambling industry revenues and government garmbling tix receipts.

From the consumer's point of view, gross gamblinig revenus is the consumer price of
playifig a commercial game.

Win, takeout, retention, and net feceipts are in varioug systertis of accounting synonyms
for gross gambling revemie. By whatever name, £FOSS gamblmg revenues are useful statistics,
Unlike handles, which ar¢ measures of wagenng Volumes and this partial functions of the
velocity of dollars (or cycie times) through gamblifig games, gioss gambling révenues are
meéasures of the economic value of gambling: it§ cost to consumers, and jts worth to operators.
Gross gambling reveriues, NOT handles, are the statistics through which one form of gambling
may bé compared to another, to other businesses, other industries, other forms of consumption,
and 1o the general economy.



Current Tax Structure

$100
Coin-in
“"Gross Slot Machine Income”

$9235
,quyar ,aqut

$6.75

Net Slot Machine Income

%412
Slqt Op_erator'svShare_

/

= $3.63 = $4.12

Total Tax Payments Total Siot Operator's Share
to state

Proposed Tax Structure *

8100

CrteoL .le
w5t Coin-in

el 89225
i Player Pay out

$7.75

Gross Gaming Revenue (GGR)
Siot Revenue
(Slot Operator's Revenue)

Lol $8T5
Adjusted Gross Ganiing Revenue (AGR)

" "'~ Siot Operator's Share

= $3.65 = $4.10

Total Tax Payments Total Slot Operator's Share
to state

Notes:

Dﬁeﬂecm Tax Base

Figures reflected at 92.25% Payback

* This structure wili bring into the General Fund additional tax revenues of more than $150,000 beginning in
FYE 2008 énd increasing each year thereafter,



Department of Administrative and Financial Services
‘ Rebecoca M. Wyke, Commissioner ' :

Bureau of Alcoholic Beverages and Lottery Operations
’ e Dan A. Gwadosky, Director

, 10 Year Evaluation Report
o . ~ November, 2007

1. Eme_r'ging Issues

 Competition SR o '
Competition for gaming dollai¥ exists in Maihe, as it does in many states, Various forms of competition” ” -
existed prior to or have come into existencs since the initial authorization for the Bureau to operate lotiery
games. Other gaming venues, both in-state and ont-of-state, whi¢h vie fof players frém the Mamme market,
include pari-mutuel gaming, cruise ship gaming, Indian tribal gaming and casing gaming. Internet gaming is
another recent éompetitive factor and is the subject of court cases examining the legalitics of the use of the

. internit to provide gaining opportunities. Although the Bureau does pot curfently consjider all of these other
gafning opporhuaities to be 2 serious competitive throat, and has suigessfully competed with them, ftcan
give no gssurance that future compaﬁﬁon will not adversely affeet lottery sales and financial performances.

"

In November 2003, Maine's voters approved a referenidum that permitted the awthorization of 1500 video
lottery terminals at a Racino located et Bangor Historic Raceway. The Ragino openedit’s doorsin - -
November of 2005, Initally instant ticket sales were strongly impacted, While area Instant fickets lottery
sales have rebomded somewhat, they areé still down approximately 4.6% in Penonbscot Cowmty. The state
Revenue Fotecasting Commission RFC has acknowledged this by lowering the Tottery’s annual General °
Fund transfer by $500,000 for-fiscal years *08 and *09 respectively. RFC’s projécted annual General Fund.
teansfer for each of those years is now $49.8 million, - o .

It is important to note that while the Maine State Lottery and Racino have both been adopted by citizens
referedum their net profit payback to the state arc ery different, Last ysar the Matre Lottery had total groSs
sales of $230 million and after cxpenses transferred $50.6 million to the stite’s General Fund, dxiit’s first -
. “’fL.ill‘;Sléar of operation the Ra6iis’s Bross Sales were $564 million and transferred oily $5:6 4iillion ora litle
“less thah 1 %'to the state General Fund. If additional Racino/Casino types of gaéming with similar payouts axe
- " subsequently approved, they will likely furthet négatively impact the Lottery’s annual State General Fund
transfer. It is in the state’s financial interest to carefully monitor any new expansion of gaming in Maine,

]
0.



Hollywood Slots at Bangor Jan-06 Feb-06 Mar-08 Apr-06 May-08 Jun-06 Jul-06 Aug-08 Sep-06 QOcl-08 Nov-06 Dec06 2006
Number of Guest 86,872 65,872 76,146 69,820 71,049 73,323 80,621 77,601 75,144 74,901 69,208 57,173 856,830
Total Gross Amount (monsy played) A 35,454,263 38,819,885| 45,819,324| 43,918,904| 45,273,923 47,837,398| 51,712,352] 50,123,636| 51,087,410] 68,785,602 61,386,173 49,029,291 564,248,139
Net Revenue 2,403,996 2,847,473 3,046,252 2,930,983 2,987,968 3,129,970 3,525,459 3,338,684 3,453,832 3,449,314/ 3,440,927 3,161,268 - 37,517,118
J L
Admin Expenses Gambling Control Board 1% 354,543 388,199 468,193 438,188 452,739 478,374 517,124}" 501,236 510,874 537,856 513,862 480,293 E ”../5,642,481
Net Revenus Isss Admin Expenses Gambling Cor}lrol Boj B 2,049,454 2,259,274 2,588,059 2,491,794 2,535,229 2,651,596 3,008,336 2,838,448 2,942,958 2,911,458 2,927,065 2,670,965 31,874,637
GCU Admin (inc gambling addiction) 3% 61,484 67,778 77,642 74,754 76,057 79,548| 90,260 85,163 88,289 87,344 87,812 80,129 ., 956,238
Supplement Harness Purses 10% 204,945 225,927 258,806 249,179 253,523 265,180 300,834 283,845 294,296 291,146 292,707 267,007 3,187,464
Sire, Stakes Fund 3% 61,484 67,778 77,642 74,754 76,057 79,548 90,260 85,153 88,289 87,344 87,812 80,129 956,239
Agricultural support fund 3% 61,484 67,778 77,642 74,754 76,057 79,548 90,250 85,163 88,289 87,344 ‘ 87,812 80,129 956,239
Healthy Maine 10% 204,945 225,927 258,806 249,179 253,523 265,160 300,834 283,845 294,296 291,146 292,707 267,087 3,187,464
UM Scholarship fund 2% 40,989 45,185 51,761 49,836 50,705 53,032 60,167 56,769, 58,859, 58,229 58,541 53,419 637,493
Maina Commmunity Collegs 1% 20,485 22,593 25,881 24,918 26,352 26,516 30,083 28,384 29,430 29,115 29,271 26,710 318,746
Encourage Racing at Maine Commercial Track 4% 81,978 90,371 103,522 99,672 101,408 106,064 120,333 113,538 117,718 116,458 147,083 106,839 1,274,985
Stabiiize Off track Baltir.Ig Facilities 2% 40,889 45,185 51,761 49,836 50,705 53,032 60,167 56,768 58,869 58,229 58,541 53,419 637,493
{down to 1% after 48 months)
Host Municipalities - City of Bangor 1% 20,495 22,593 25,881 24,818 25,362 26,516 30,083 28,384 29,430 29,115 25,271 26,710 318,746
City of Bangor 3% 72,120 79,424 91,388 87,929 89,639 93,899 105,764 100,191 103,615 103,479 103,228 94,838 1,125,514
Total 1,225,949 1,348,740 1,558,924 1,498,918 1,631,118 1,606,396 1,796,138 1,708,422 1,762,242 1,776,804 1,758,645 1,626,807 19,189,103
% of Net Revenue 51% 51% 51% 51% 51%! 51%| 51% 51% 51% 52% 51%| 51%)| 51%)]
i, 5.598,720
l TAT60%
TAX DIST 2006




STATE OFMAINE = .
Department of Public Safety g

Gambling Control Board
45 Commetce Drive Suite #3-
Avgusta, Maine 04333-0087 '
JOHN ELTAS BALDAGC! GEORGE McHALE
GDVERNOR . ’ CHAIRMAN
ANNE H, JORDAN ROUERT P, WELCH
COMMISSTONER ) i EXBCUTIVE DIRECTOR
g Administrative Expenses

Gamblm Control Boai‘d | & génses FYOH7

Part I: Petsonnel = - | % 559,310.07

Part II: All Other Expepses | $ 371.997.77

Total Expenses FY 2007 $.931,307.84

Revenue/Credits

Blot: Machine R gveiiis’ 2007

Durmg 2007 Hollywood Slots at Bangor was opened for 363 days (closed on
Christmas and Easter). The total amount wagered at the Bangor Facility, “Gross Slot
Machine Incomc" as defined by 8MRS.A. §1001(20), was $609 733 ek o) i

~ Credits Disbursed 2007 .

The amount of money or credits paid back to the playcrs by Hollywood Slots of
Bangor was $56,648,175.15. This was computed by subimctmg the Net Slot Machine
Income from the Gross Slot machine ineome for 2007.



Hollywood Slots at Bangor Jan-07 Feb-07 Mar-07 Apr-07 May-07 Jun-07 Jul-07 Aug-07 Sep-07 Oct-07 Nov-07 Dec-07 2007
Cumulative
Number of Guest 64,586 65,250 74,889 66,655 69,707 68,855 80,647 77,145 74,592 71,229 62,542 50,912 827,009
Total Gross Amount (money played) A 48,800,672] 49,342,937 56,294,760 49,017,281| 51,142,569! 48,170,924] 56,538,970 54,‘(70.325 52,876,1 78 52,345,519 50,307,249| 40,126,338 609,733,721
Net Revenus 3,295,556| 3,247,717! 3,821,850| 3,672,402| 3,566,178{ 3,568,666] 3,958,975! 3,873,008 3,955,511| 3,715,135| 3,634,197| 2,842,775 43,251,970
Admin Expenses Gambling Control Board 1% | A 488,007 493,429 562,948 490,173 511,426 481,709 565,390 547,703 528,762 523,455 503,072 401,263 - 6,097,337
Net Revenus less Admin Expenses Gambling Control Bod B 2,807,550; 2,754,287{ 3,258,903 3,182,229 3,054,752 3,086,957| 3,393,585 3,325,305( 3,426,749] 3,191,680| 3,131,125] 2541511 37,154,632
GCU Admin (inc gambling addiction) 3% | B 84,226 82,629 97,767 95,467 91,643 92,609 101,808 99,759 102,802 95,750 93,934 76,245 - 1,114,639
Supplement Harness Purses 10% | B 280,755 275,429 325,890 318,223 305,475 308,696 339,359 332,531 342,675 319,168 313,112 254,151 3,715,463
Sire Stakes Fund 3% {B 84,226 82,629 97,767 95,467 91,643 92,609 101,808 99,759 102,802 95,750 93,934 76,245 1,114,639
Agricultural support fund 3% |B 84,226 82,629 97,767 95;467 91,643 92,609 101,808 89,759 102,802 95,750 93,934 76,245 1 ,1-1 4,639
Healthy Maine 10% | B 280,755 275,429 325,890 318,223 305,475 308,696 339,359 332,531 342,675 319,168 313,1 f2 254,151 3,715,463
UM Scholarship fund 2% | B 56,151 55,086 65,178 63,645 61,095 61,739 67,872 66,506 68,535 63,834 62,622 50,830 743,083
Maine Commmunity College 1% | B 28,075 27,543 32,589 31,822 30,548 30,870 33,936 33,253 34,267 31,917 31,311 25,415 371,546
Encourage Racing at Maine Commercial Track 4% | B 112,302 110,171 130,356 127,289 122,190 123,478 135,743 133,012 137,070 127,667 126,245 101,660 1,486,185
Stabilize Off track Betting Facilities 2% |B 56,151 55,086 65,178 63,645 61,005 61,739 67,872 66,506 68,535 63,834 62,622 50,830 743,093
(down to 1% after 48 months)
Host Municlpalitiss - City of Bangor 1% 1B 28,075 27,543 32,589 31,822 30,548 30,870 33,836 33,2563 34,267 31,917 31,311 25,415 371,546
City of Bangor 3% [ A 98,867 97,431 114,656 110,172 106,985 107,060 118,769 116,190 118,665] . 111,454 109,026 88,2683 1,297,559
Total 1,681,818 1,665,033] 1,948,575{ 1,841,414} 1,809,764| 1,792,682| 2,007,657 1,960,763| 1,983,859, 1,879,664 1,833,237| 1,480,736 21,885,203
% of Net Revenue 51% 51% 51% 50% 51% 50% 51% 51% 50% 51% 50% 50% 51%
i ©.¥7,211,876,
TAX DIST 2007 ,- L 870%
TAX DIST 2006 2 Jmulative




ach slot wagar that I8 retumed 1o the players b

lackpots, Progressive and video pokar payollts we
included in the percenteges fistod for each danoming-
listed (for exampie, 10-cent or $2 skifs). The highar the
percentana, the betler for the players, Fof example, &
90percent payout yields 90 cents for every $1 bwvest:
ed. Keap I mind {hal Whis doesn't mean you'll get 90
cems baok for every dollar you bot—the umbars reflact
&l play on the machines. Some playoes win big, others
tose big, others come out even,

How should siot enthusiasts usa this chel? Wo
recommend that playvers Inok for long-tem trends and
start saving issuts of Strictly Slotx to uncuver those
trends. No maller where you play In the country, com
paring the payout pementases for et keast a three-
month perdod will give you a good Idea where the most
gencrous slots can b found,

8iot plsyers often ask why 'we don't report per
cenages from Jurladictions not iisted on the chat. While
v ahways 11y 1o present G readers with the mest infor-
watipit pestible, some Information is not avallable from
the regulstory agencics. For exarmpla, Indian casings ore
povemed by tibal regutators who ere under no ebligstion
to make this information pubifia. Strictly Slots te making
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€

\somc tribat casinos which are proud of thelr loose shols.
t

ANANTIC CTTY
OCTOBER, 2007

1-CENT & 2-CENT # of sloks win %
ACHitten ......... oo A23.,.,.,...880
Bally's Pak Placer ., 0\ 843,,,..,...81.2
Borgka ....... PR ... JPR - 1 §
[0 T R PPN - 1 . FURRRORY 1 4 |
Harah'seoesonn. ... - L TN < X
Resomts .o.\oeenen.. Y- R . ¥ §
Showbodt .. ....... PPN .1 - TN ;1 & |
Tropieana ......... cena B4, ..., ..818

Showboat,, . veeeenn.. - SRR |-
Tropieanst ,vvvvnne.. ees B4, 000, 014
. LA, oLs

50-CENT - #of shoks win %
ACHMOD .uyuvene. .. A2 L, 003
Qaffy's Park Plsce . ... .00 238,000,000, 009

B AMIARY Uty o STDIFTIY RIOTR B weW.cARINOCEMAL, GO

every efforl to obtan data fiom mom atates, end oven |-

I-lmms‘.,.,........,..sl...
Remots ,.\....... PRI - - O

By T

Truntp (i Mshal . ....00e, 930

BOIEAA ....onnnennany. 310,

Mamah's............... 468D,
cesenne0, 932

“ACHIOD uesidiedes . 85..,

Borget . ... e 82

Tmp ez ..vvvevn. .. S8...

Trump T Mehal........ BALLL

veres.- 907

...879
.......90.7
cerann 847

coane 992

sere...940

-lllvl"m

e 825

....... 828

Perrenn 926

varie.. 943

$25 # of st win%
ACHIDA «vvuveyre-... A3,
Bolly's PaK Mace ........ 2..,
Borgata ...... ervereine M iiiananes, BLT
Coesars ....... [P B e, 972
Hameh's ...... [TTTITITIT: L PORSRaE. () 1 )
veier e 870

Trunmmsm ....... J2
Tnmnp 18] Mabwl. oo . o000 012

$100 # of skots win%

AGHiton ... NPT I
Badly's Pak Pt oo v0a0 0 2.

Bovgathl ouyennnnnn... 2.,

Caesers .......... voaecdBL L
Hameh's...... PR {1 J

TrepMeina......e000 5.,

TeumpPaza v vveviniene S,

Tramp Ve Metua ... ..., .\ 8

coren, A050
..... 829

OTHER # of shoys wh%

AGHivon ... ETSTITTY - I

Baly's Park Placn . ........ 47...

o Booonnnnnnn.902

Trump Masing .., . ool 24, ..

Tramp Plada ........ - D47
Trump'lsiMal'ld...‘......SS.... ...... 95,6

TOTAL # of dots win%

ACHIMOD «.eeeeels IPTPRIvAc) - SUSIN

Bally's Park Plaoe . ...0 00 5,184

20 ;1 SR Ve 3888 ,,..,,. 928
Bomah's,heennne.. PR F - LG
Resords .oeuvunnes, foan 679,000 011

Showtioat..,,,
Tropkand .....
Marina

preen

...,3,547.......90.3

... 8540 ...,..,912
Y . 1 I 1.4

Pazm........ 2137 914

. ....3,498 822 .

Source: Colordo Dhislon of Gaming

# of slols win %

Block Hawk ....c00ifp-.. 4875 ... .. 0.3

[ PR 1 - S 919

Cipple Creek ... | oA728.......01B

S-CENT

Kofslols ~ win%

Block Hawk ....... BT 21, U - - X. |
Contrad O ..0\0.nd... 285, ..., 0, 335

Cripplo Croek .,
25-CENT

srecdunsn

# of slots win %
Y IR 1) (- RN ©s.6

GomradClty ..oivuif.,..288..,,,....838
CrppleCreek ... vaer BAT 0 ves. . 954

# of slors win‘%
shees. 238, ..., 936

Contral City ....... R T IO 71

$1
Rlack Hawk ...
Contral Cly ...

Foxwoods .. covne ol

Mohegin Sun L .
m
o

e

Crippié Crock ... .

.....

s

e TT e 950

# of sloty win%
...... 138 ....... 94,
..... 265, . ... D

doeern 2000000y, 858
R JRA A >

# of sbots win%
... 0888 ,,,.,,,831
ve 2475 ,.....,935
e ABTT 4ry. .24

dieves 4995, ..., a1

# of shots win %
RO . SRS * X1

& of shots win'ms
....... 285, ,000....948

N PR 295935




ety AT T I

"CasinaQb‘een‘;.. ...... L BBsen. OTA

7 k
Fowopds ... u .o evee 3l
Mohegan Sun . ovense.. 45,

. z'ﬁ?f:":

Grand Victorta .....000B800000,0...950
Harrah‘sMelropolis TR RSOV ¥4
Hemah's Joliet ...........8L.,..¢... 00688
Holry.voodAumra TR .28..,.......858

ParADICe ... /o emnr e

:memdsf .19 o8 410 Bof dots”

MoheganSm........,,.24...s..-;..382 ' Altoit Belle ' ...

Casino Queen .v.uiunud s, nn . D62
- Empress Joliet .....,.. 0. t... 953
Grand Vietofia +.v.v.eneedennni s .93,

o ESItE e i :
AT fe. i SRR - « 5 B

Mohegan 8un .2 .,...,....6183 (.,.,.. 812
e e : Henalts Joliet ........
HonwlquAu_mra\.....'...n/a ...... s..n/a
L N R LIy V)

HLINOE © .
T PAFADIE L, aen t e Beilirense 957

SEPTEMBER, 2007 :
Source: incls Gaming Board

CUMCENT O T dof el T i %
AonBofle . 5 huei. 315,00, 805 .
Caslno Queetl +:onvi.e., 272.0.,,.0,.0500 -

W B2....0...0..805
Gend Vickoris ..., - TOUUTRRAIN 1 £ DR
Hansh's Metropolls ., ....330,..,...,.8756

" Hamah's JOTEL vuvvv i 260 u .. BAT
© Holywood AUDR . .uv.. B0l .. .., BO0

SIS e ieinen ......144.........902 v
ParDice - cerer.. 323, B&B

CSCENT L o ,'w§n%
Aot Bale oo ... .204.92-8

-$25 e #'oztsla}s

- AtonBellg -...iliuu,

-~ Cesino Queen .00,/ 0.,

" Empress Jollét :
Grand Victoria
Han‘ah'sMeh'opohs
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JUMEPE o yaenne

" Far-A-Dme. .

mw
. Alton Belle ..,
casmo Queen

’ ;win%

3....,.:}’-.;.‘9&4

-....3.,..,-.,.».956
Boinilte 8250

G:and\flctnna RTPYIN “LiSO.‘... 934
. Hapah's’ Metmpoﬁs cieee, L1080
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Hanah‘sMetropoﬁs 2 AD7 L L BB
Johe‘l....“.....376.”....‘ 877‘-
Hol!ymodAurora.........ZQO....... ;B78 . humer's.
s L. 198 . 926 Pa!ADR:e ererare. 1228 L 924

kbl 1L 208

-1 s et
;'NtuﬁBeHel..........u.231,,... ...949
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" Source: ndiana Gammg Cnmmission

(311 : #nh!uis
o Argosylawremeburg 402.....'....879
AdarBvansille .......0. 285, .. ..., BBS,
e Betterra..........,..

" %

 French Uck Casino ....,,.,453........-.-89.5

" Horseshoe Hamond ... DA n/a
Malestic S v vv . vn, . 488, .. 0u.t.. 882
Maestic Star il v.........280,........

8B.7ReSOHS . vvnvnnnns s 1Y FCUNN

__'5-CENT Hte .
. Argosytamenoebmg .,.....312 ......... 897
ArtarEvansille ..:....,.481,,,.0, '
- Beliema ... .r...‘.......152.........91_7
Blue Chip Casino ,,
" CHBSHE e iere e
Freich Lick Casing ........99......,...911

win %

" AlonBelle .. 33 ..930 .
a0 Quet e 25..c... 0. 089
£.27, ...‘..938

 Empress Jofiet -
" Grand Victoria ' 3 0 .
Harrah's Metropolis .. ..., . 48.....,....91,7»
. Hamah's Joliet .......0e. Buoinn... ... 860
' Hn!t',woodAurora”...... BT .:.808
Jumers oo i 3Bl .. 842
Far#!)loe.........,:..~..4..‘........91,3

U8 L ok L win
- AltsnBelle ...... .....‘..219...‘.....953:
Casino Queen ;......... 2530, 000,952
“Empress Jofiet vouiuis 0 266,00 0000,.932
Grend Victoria ,..0...0 300, ,,.,,.. 048

* Homgh's Melropolis «...,..287.........908 .
Hamah's Joligt ...........272,,,,.,.,,038

" Hoffpwood Awrora ..., .02 335,00 00,... 081
CRmErs L .iiieeee. ... A0BL, L., .0, 008

. PaIADnce......»...~....203.........935 .

R ofs!cﬁs ...\‘RhA -
L AMRBele . .eueenaini 28, a0, B0

, Horseshoe Hammond ..., 412, .. ....

Malestie Star ..o vnue 144,.
. “Maestic Starll .. ..o .. 239...
Refomts ...:i...,.llL., 486

CgECRNT LT
Argosylawrenceburg ..... A86.........
Arter Evansville ...\ “3.....:...91_2
Beliema 390 ..... 837

: .Frenchbck(:asmo

Empress Joliet .. .....0 26L L ,0n. 040

Jumer's ioueiieneeer A, ,958. .
..'..:."...4.,..'.:'.'....92.6 .

.Bamah's Metropolls , ......! L S el 980

2 il 043 0 7 MaesteStEr L., 164

..90.0 .

11220000 9a3
Casanueen ....... ,150_93_1 EmpressJD}le{...'.,, ...... 1,200 .......9:\.5 )

~, 899 -

ON 730932 S Grand Victoria . ...

552, ........885 R
BlueChipCasino..‘,.., 286..:.:..,.868 -
T Caesard L.l vie ATl L0888 -

" Grand Victoria v s..s ... 516, v..... 208

GrEdVidoma s.... ... 245, 0000, 887 .

'#‘of's!'o.fs' AR i

256,.. 93,0'

Crt ol

: Gra'\dVictona .........,.316 ..,.....926'
. Hors&hoe!-lamnmd e AT8L L 00T

MaeslicBtar . . ., Goenen 2Bl Y .

. Ma}estlelarll.., IDPIORE- /s TR
935Resmts

Argosylawranwbmg‘ .‘,...1.93 .. .
Aetar Bviniville ...uull BB, (008
. Beflema ..... Ceseineerra 119...,%.,.:924
Bluecmp(:as!nb ..,..‘...24,....;....92.2'
(0 - OO |- SRS : - 1 I
mehhck(:aslm.......ao. ...924

GlandViotona PN S .
HorseshoeHammond

: Ma;es‘thtarll\......A..Js'....‘“..:..‘
SLBReSDS ... 10D, 502

)
: ArgosyLawrenoeburg ......426 ....,.938
Anter Bvanavite ....0..0. 295, ... 00, .925 .
‘ Belten'a..'..'....;......367..... L 984
Bluechanasmo freees 563,40, ,...93.8
CaBSAMs ,\ .\ ivepuvnvns 384 40l 036
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Grand Vitona. . vy u v L285,,,,4....932 -
Horseshoe}-lanm'lnnd......592'........92.2
L oMdjestioStar (oLiiiu. 215,000,030
MaJasucStarll ieen ..~...:l92 {..‘.....954
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. “F
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. Aotar Evansvile’ oo ovvev. B4 onn... S 088
‘Batiena ......m.......41.‘..n....927
Biue Chip Casino . ;
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.:,"s‘ié'.‘ i =
Argosylav«enwburg ‘.....14.. '796.4

C AR BVANSWE vy.ivasy ATy eane s 83T -

Bem:rra........‘.......10.... sa000 92.8
.BlueChlpCasSno v B, .h/a.
CCABSES vt e e B a0/
French Lick Castng .y v vvvinBosesnenisen
" GrandVictoRa +.e.iissee /B oniloel /A
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. MajesticStar . ..., ..;J\/a.........nja_ )
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- Blue Chip Casino 7994
Caesars .,iovulevinsradBostin i 891
Frenchilick Cesing ..o vu B ivennnty, 00059
.- CrandViglofia .. .o [ T 978
< Horseshoe Hammond ... .5 .. .venss. 965
MUESHOSER +.sviivres Buenieinene 04,7 |
Malestie Stark ........... nla. .....,.n/a
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:'»TOTAL ;
. Argosy Lawrenceburg ...2,417\......9?,2
Atar Evansidle +.....s.,,074%, 00807
Beltema ... vvvtiiines 1,688....,..92.0

. BlueChipCesno ......... 2186 +..:... 52.3
T TN T £ RN - I
French U:kc:ssino.......,:Lzoz.\.:.~.x91,e
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$Io : # of slots win %
31 ........ .. 839
Mohengm VB 951

nhiou win%

Mdem..‘.........B,m.... ...912

¢y

ILI,M!S ) )
| GEPTEMBER. 2007 .~ . Do
+ Source: Mnois Gaming Boant

Hurahsmuupolb .......330..
Hamsh's Jolt ..........d6..... e
Honw:owmwa.........:-m...
MRS v varvuveriniseeddinn, 902

4

Harah's Jofiat «......... AT6........ 877

Hollywood Aurord . .. ... 20.0e 00 8T8,
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25-CENT # of slois win%
AOABEIB o vaevvininree23ans.nns 949

" Bollywood Aurora
ParADRO ... ..... e 22,000,925

.hmers Trasvvsuavaras
ParADKE .. ovvarnannnsns B 913

$ # of stots win'%

Casino Queen . ... ......253 ......... 952
Empross Joliet ... .o... ... P 932
Grarul Victoa . R » (R, 249
Harah's Motmpons

Harmeh's JOBet - ocvv v nse 2T2eneenenns 938

Casino QUEEN 1. v eevsre s 36ureresssrsOTA
Emipress Jaliet .. ovi.0. 25

510 # of slots

Alton Belle T FUTTINION 1.

ParADiog ... ... FTSTOTY. |

TOTAL  #olslos

Hanah'aMeh'opoﬁs

Hemeh's Jolet ..., v L3B3 ... 018
Hollywood Auord . ....... 4472 ....... e
111 - - SO £+ [N 2.2
Parddice....ovoeennen 55129021

INDIANA

SEPTEMEER, 2007
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1CENT . #of dors
Argnsy Lawrencebug ..., . ,402.........BT.D
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Bakoma ...y snuniverse 5524000140, 885
Btue Chip Cagind ., .......248.:....... 888

Frt:ld!Ud(C.siw PO IO . - L.
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M&]esﬁeStarﬂ......... 299.. .-5%09
25<CENT
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ERF VYLV OO 1 < JO 512
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Bre Chip Casdno .........583.....
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W%

L AM08 ... 899

win'%

Horseshoe Hammoend , .

Majestic
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...............

Mdﬁﬂcsmrﬂ........
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$10

" AZArEVADSIES ... . ]
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. Grond Victoria ... ..
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TOTAL
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win.coEinoCener.com w STRICIL

A

316.........028
7 T %07
) 28

i W
A28, 038
- PPN -1
[ - FRTTRTOTN. < &
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win %
B 984

B 938
M ‘-.......927 a2

. -10 reranees o954
LB e 964
o l8. ..., 850
AT, %80
wdB. ... 859
e BBurrasean. 2

Sofdol - win%

...n/u.... coanfa
e B iireeine 859

Bofsols  win%
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Texas Station, Jeny s Nuggel and the Sania'Fe Boulder
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These casinos are nat featured i in thé easinos of Les,
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y Downtwn!.asVegas......139.........955
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Statutory Gaming Definitions
Coin-in & Handle

Coin-in or handle is not income or revenue

Maine - http://maine.gov/dps/GambBoard/

Gross slot machine income. “Gross slot machine income" means the total value of
money, tokens, credits or similar objects or things of value used to actually play a
slot machine.

Nevada -~ http://gaming.nv.gov/

Coin-in. “Coin-in” that accumulates the total value of all wagers, whether the
wagered amount results from the insertion of coins, tokens, currency, deduction
from a credit meter or any other means.

Nerw Jersegy =~ hittp://www.nj.gov/casinos/home/gamelink/index.html/

“Handle”” means the total value of coins, slot tokens, including foreign slot tokens,
currency, coupons, gaming vouchers and electronic credits invested by a patron to
activate the play of a slot machine.

Mississippi ~  hitp://www.mgc.state.ms.us/
Coin-in. “Coin-in” that accumulates the total value of all wagers, whether the

wagered amount results from the insertion of coins, tokens, currency, deduction
from a credit meter or any other means.
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hsgigned to Councilor Blamchette February 11, 2008

CITY OF BANGOR

(TITLE.) Resolve, Supporting the Recommendations of the Committee to Review the Taxation
of Slot Machine Revenues.

WHEREAS, on June 1, 2007, Governor John E. Baldacci signed an Executive Order creating the
Committee to Review the Taxation of Siot Machine Revenues; and

WHEREAS this order charged the Committee to examine the current structure of taxation and
revenue sharing with respect to the slot machine operator and to consider potential
adjustments to enhance the effectiveness and stability of taxation and revenue
sharing in a way that would be both simpler and revenue neutral; and

WHEREAS, the Committee has submitted a report outlining a series of findings and
recommendations; and

WHEREAS, the Committee has recominended that the Tier 1 tax, currently based on Gross Slot
Machine Income, be Teplaced with a base of Gross Gaming Revenue and the tax
rate be increased from 1% to 12.9%; and

WHEREAS, it has also recommended that the Tier 2 tax, based on Net Slot Machine Income, be
replaced with a base of Ad]usted Gross Gaming Revenues and the tax rate be
increased from39% to 39. 25%; and

WHEREAS, these changes will better reflect the actual revenues retained by Hollywood Slots;
and

WHEREAS, they are also largely revenue neutral, producing approximately $160,000 more in
taxes in each. of the next two state fiscal years; and

WHEREAS, these recommendations have been supported by Bangor Historic Track, Inc., the
operator of Hollywood Slots in Bangor;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
'BANGOR THAT

We suppoft the recommendations of the Committee to Review the Taxation of Slot Machine
Revenues and call upon the Legislature of the State of Maine to adopt these recommendations
as presented.

IN CITY COURCIIL
February 11, 2008
Passed

A True Copy, Attest:

Duson™m WM

DEPUTI CITY CLERK A



Committee to Review the Taxation of 'Slot Machine Revenues

Memb’ers

Name

Appointed Capacity

John Sagaser, Chair

Designee of Commissioner, DAFS

Sen. Bruce Bryant

Appointee of President of the Senate

Sen. Debra Plowman

Appointee of President of the Senate

Rep. Linda Valentino

Appointee of Speaker of the House

Rep. Donald Marean

Appointee of Speaker of the House

Rep. Patricia Blanchette

Representative of the City of Bangor

Daniel Stevenson

Designee of Commissioner, DECD

| Peter Danton Representative of the Gambling Control Board
Jon Johnson Representative of the slot machine operator
Sebastian Sinclair Member of the public with a background in the gaming mdustry :
James Hanley Member of the public
Dan Tremble Member of the public






