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PROCEEDINGS

CHAIRMaMN BALDACCT: There 15 the rtecenvening of the

-

1y

Jdoint Select Committes to Investigate Peublic Utilities
meeting of usstesrday. Today we have the vice president of

New England Tglz2phone, Mr. Richard Jalikut.

Mr. Jalkut, do dou have prepared testimany?

MR JALKUT. Y23, I do, Semator, and I think Al
Warren fEs conles Ffor everybodu on the committes as well as

CHAIRMAN 3alLDACCI: While A1 1= distributing thase,

would you plegase stend and raize your Tight hand and repeat
after me.
Tienary WJdaliut owsr zuwoatn Lo
MR CJALKUT! Senator, if I could please introduce
some of the other Mew Englend Telzphone personngl here, <
think mosedt of uocw know =1 Warrsn., who iz ocur lobhuist here in

is our in-—-house attorney who

Kt
e
W
-
1
+
or

T e 1 1
I think

IO R o Vol
af Mzims, and Jahn

is over there on the right-hand side. our public relations

i

It might b2 worth while to tshke 3 momsnt Just to

Teview whalt 12 in the documents so you can follow aliong with

what I'm saying, hhere iz a table of contents, a copy of my
onpe2ning sbtavemsnt, there 13 5 copy of our cade of business
conduct, callea Per=zgnal RAssponsidilisy. which i3 dated March
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of 1983, which is an vupdeate from the last version we had
which i3 here. dated March of 1782, There iz also a document
antitled Guideslines Ffor Tracking and Hsporting Activities and
Expenses, under Chapter 83, which is the Public Utilities
Commission Tuls. There is a Mew England Telephone ;ommercial
practice dated August‘oF 1775, that states the rTules and

Tegulations by which Mew Engldnd Telephone percsonmnel arte to

g
hi}
ju
a.
ot
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2oliticsl campaign services Ffor candidates seeking

cfrice when they rteauire telecommunicaticons services, and
lastly there iz o document signed by Al Warren dated June 17,
1984, to the depasriment heade that worh for me in the State
of Maine, discussing what cur policies are for political
ramuaigne.

I have a brief ocpening statement. In my brie#

epening statement I would 1like to dzscribe Mew England

sffaire process in Maine, discuss pur

-1
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practices for teporting political and leobbying zipenses. and
ganlain why they were changed, discuss our policy relating to
telecommunications provisioning for political ceandidates.
describhe the nistory and s=tatus of FPAls, discuss our code of
businegss conduct. and lastly, make several recommendations to
the Committes

First of 811, I would like %o compliment this

Zommittes fFor its diligence, professiconalism, and cooperation

in its dzalings with Mew England Telzphone and its personnel.
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41 gquestions that you po

prepared and integrated. When

would not be aple to

solicited the

~

time. They were

along in dessaling with cur stzFf.

of communication.

fm
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34
e
tmn
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Teviawing

impact on our business, its

data TEQUESYtE

1

respond guickly with
cooperation of your

very cooperative

and
legislation o

cushbomers,

4

in the husiness of being rTegulated we

ard interrogatories. The

o

last spring were weTy well

it became obwvious that we

a qualituy job we

staff in giving us more
then and have been all
ciat=d

e zpore the openness

To move tc the nurpose of my being here today., New
England Tel~phone certainly understands the Commitiee’s
gemeric concern sbout the rpotential improper use of Tate
DaUET Fungs being disd Yo Fund politicsl activities. Wa also
understand that for a Tommittee undertaking of this magnitude

that grest care in analyzing detail and sufficient time to do
the Job right weTe necsesary as opposzed to & quich rteview.

New Englaﬁd Tel=zphone in Maine has & public affairs
maEnanar. Wpen youw meet him in tnhe Btate Houss you call him &
lokbyist. His name is Al Warren:. and he iz the only person
aesigned to +this function in the state His predecessor’s
naine: ant many of you Ynew him, was Beb Catell: whpo retired
several years age

seponsibilities include

assess their

employees, Tate payers.
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recemmending specific positions our company should take on
legislation, and thesn trying to work with the Legislature in
an educaticomal lobbyling capascity to s#lil ocur idzas, In
addition, Mr. Warren has the responsiﬁilitg to recommend
specific legizlation to New England Telephone that he
believes is in our best interest. If hie ideas are accepted,

he works on a draft angd %h

m

n attempts to find a sponsor.

In Lhe coursz of doing hiszs oo, Mr. Warren will

a
3
ct
0
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with many elsctsd and 3ppointed wfficials,

islative aszziztantss and staff, *to asszist in their

bt
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undertaking of =zpecific izsues that effect the company and/or

<t
o
i
-5
HY]
[N g
11
0
hi]
Loy
b1d
=
]
pu}
G5
“+3
mnm
[
m
-1
{u
Pt
o
i1}
in
")
i
or
m

will have some contaqt
with tTha Mainsg delsgation’s zhaff From Tims Lo time.

As you well Ynow, there iz & tequirement that each
lobpyist working in Maine file a specific meport with the

Secretary of Ztate’s offics essentiaily quantifying the

amount of lobbying time and the aszscciated value of that time.

ob Catell and 41 Warren filsd these renports annually.

]

Bo
In sddition to the Secretary of Btate’s
requirements, there is also a PUC rule covering this same

gneral areas. It’ known as Chaptef 83.

n

uz

Until our lasst rats case., which coincided with some
publicity abtout this Tommitiese and, quote, the political

activities of uveilitiscs, Mew England Telephone nad slways

I3

declared the Sscretzary of Shata’s rgport of hours and dollar

iy
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value to the PULC for the ultimate disallowance of that

which we were obliged to perform at the end of a given

to the qulic Utilities Commiscsion.

Q
ot

53

although 1t was in srror, was n challenged by the

(143

Commiszsion or any of the interv

ct

casec. This cia

~n

of how our errTar compounded 1tself.

Vom s g 1 N

DQuring 3 hEaring in January the

3

3 of ths PUC’s rules and Secretary of Btate’s rules.

5 eurrocgate for the other. -We knew that past

7
Y
il

ki a = BN

practice was not correct. We read a statement into the

rebuild cur dsts to coincids with the test ysar being

gxamined by the Public Utilitizes Commission.

Tules and the Chapter 83 requirements, we cerrected our

teztimony in ths rTates case. In addition, on aApril 1ith,

forward and orinted in the Form M, which is the report o

nors in the numerTous Tate

Tzcord of the hegaring the very next merning promising to

eipense in a rTate case. The dollar value was even carried

calendar year accounting for all of our rTevenues and expeENses
Until ocur last rate case this reporting mechanism,
gment is not intended as an ezcuse for not
following Commission procedures, but Just a=s an illvetration
Public Advocate’s
sttorneys questioned several of our witnesses, including me.

about the differsznce in the reporting requirements of Chapter

Immediately we recogniied the error we had made in asswuming

After an in de=glth revisw of the lobhhy disclosure

1784,
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we published guidelines for trecking and Teporting activities

and expenses under CThapter 33 Upon completion of our

1vities 2xpense, In an zxtensively

o

retiling of political ac
detailed document with work papers, [ was cross—examined at
length by the Commission., its staff, and the Public Advocate
about the process we used and the amount we rTeported.

Ta pive you =ome idea of the size of the document

i1l thees two binders renresent the

Jil]
3
o
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m
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documents that 1'm talking espout for one calendar year.

I heope you can see how one mistaks, made a long
time ago., in aszsuming that one report satis??ed the
requirements of ancther, caused this problem. Unless the
Putrlic Advecobs had brovaght thais fe cur avteniion: largely
due to the wori, I'm sure, of this Commitiee, we may have

made the same mistake for another yzar.

I would liks to point cut that there is significant

differences in the acssumptions used in the two sets of Toles.
One= focuses on times spant by igbbyiste, primarily for
lobbying within the State House. The other rule is far more

brosd, ewven inciuding pubiic talks given by company officials

at business and consumeT meeting

1

I wovuld make a strong rTecemmendation that youw rTeview the
Tequirements of pelitical activity rules znd laws within
branches of state government to censolideate them where
poeszible, and define with some specificity what you want

'p P. 0. BOX 207, SABBADY POINT ROAD
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reported as a Committee.
“another sares of our business that brings us in

z is providing

Ut

coristant comiact with The osolitical proce:

telephone facilitiee during election periods.

il

Giwven the mature of the political fund rtaising
process, money is uswally on the short side and campaign
managers always have some bkebtter purpose for it tgan to give
it to MNew England Telephons. especiaily in the forms of
deposite. Appneals to me from Democrats and Republicans for
g, and fedesral =lectiocns are Toutine
Our objectives in developing spacislized written

nrocedures in 1978 to'hanale these Tequests were to provide

he bBills would

™3
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Wy 5o e g, e e e . EN -
qoad zerwvic For thaese custom

i1

be paid, and teo insure that we would maintain & strict
nevtraliity with Te2spect to the candidates.

Toward those ends. we have appointed highly trained

1
o
9]
n
-
it]
[
(")
jul

te who work in our busineces office to interface with

andidates and their shaffs. I# @ither Al Warren or 1

o
T
]
[a]

Teceive & diresct Tequest for service oT Telied from a
proczdure, we Tefsr the customeT to our specialists, who for
the most part getl very high marTxs from candidates for being

articulates and coaperative about explaining the particulsasr

it iz also our npracitice to remind our various

department hesds in the state. during thse sprinag, that any

Bp P. 0. BOX 207, SABBADY POlNT ROAD
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violation of ocur Tules

copy of that last memor

in addition t
candidates. we are also
buildings and meet cur
coaperative, but ag=ain,
we will z3llcocw candidate

uch =@z an Al

o
=

cort,

L
0

W

interrupt the work acti

(1)
o

in thi

i
1w

ng
breaks or lunch hours
initiative

we take the

Taam

ofFfarm

2
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J
3
u
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As uou knaow

by various businsss ass
a state PAC

would e a bad prectice

Maine to get directly
process, even if it mes
candidats rzgxrdless of
At the feders
ricted to middle an

-1

iy

0
o

Warren.

nd cafeteria 3re

years in

1 have ref

involwved in %the =s=tate’z po

?

is @ serious offense, and you have a
andum.
o providing telephone service to

ashed to allow them to tour our

employees. We attempt to be

consistent with the TUle.

s to tour our locaticns, with an

hut meot in a manner that wi

vity. Socializing

where employses aTe on

m
s
"

If we are c¢contactsd by one

to call the office of his or her

«ouTr
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m
i
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sama
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at the state

r
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#n a MNew England

=v2] since 197&

in
n
[}
-j
gl
0
.1
i
d,
J1]
b
i

Maine I have been encourTaq

prciatians and candidatess to zstanl

veed to do so beczuee I helieved

for & Tvegulated utility operating

litical

suppoTting a pro-business

nt puet
political party.
1 level we do have a small PAL,

d upper managsment smployees. with

In general,

11

can only take place

candidate

ed

ish

it

in

no
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pressure even rtemotely applied to participate. In fact, to
my knowledge there has only been one solicitation ever for
nd that was pack in 1978 The fund is administered

this PAC

m
Ui

by an officer and sszveral department heads, and I make the
recommendations about contributione and levels in the State
of Maine.

The conduct of the employees of New England
i

ned by 3ll employees.

[)4]

Telephone 1z governed by & buokletd,

=

i)
i

Conduct:, a Personsl

w
W

entitlsed Cur Code of Busine

Responsibility, And yov have & copy of that, 8+# mote,. the

dated March 1983, and it is

i

most recent iesue of the code i
revised prokably one or twe times every five years, d=pending

on what is geo on in the business %t was uogdated in 1933

~1
312

to make it mora compatible with the enviroenm=2nt in our

business days I signed & copy of this issvue, as I did with
ali the previcus egditions since my smploument.

Section 1D of the code entitled Foliticai

vhiconmz, and other zectian veh &s the one ertitlzd

i
m

£

Company Froperty and Serwices, address areas of review by

your Committee and states company policy very clearly.
Thres major points are made within Section 10:

Mumber one., the wuse of comoany funds for the support of

)

i
i
<4

rarti

0

& ar

@tze ie Fforbidaen: number two, any direct or
indirect pressure infringing on the right of an employees to

make his or her own polibtical conmiribution is foerbidden: and

Dp
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number three, the company seeks the resolution of political
and.regulétnrg iesues affecting its interests based on the
merits involved.
In order to incsure that these and other company
practicgs arz2 be2ing followed. I personaslly monitor the work
activities of our public relations and public affairs

~

ocrganizaticons to insure adheTence. In addition., I audit the

ig
>

spensa Tzrorts of the smoloysse and pazrzonally review their
Public Utilities Commission Chapter 83 guideline Teports.
As you consider the conclusions to your

investigation I wouwld leave ycov with five concerns or ideas

that I have tha%t you can file under food for thought: First,
I begliswe that there 1z same difficulhty in detazrmining what
constitutes a political activitu. For sxample., definitions

vary grzatly from one authority to amnother, as 1 have

describwd.

"

- of definitions ar requirvements 1z Teally needed and, i+ so.

(1]
=
a}
[
bt
[
Ge
-
et
i
o
Lt
P
o
g
(2]
-
3
[
Cn
$mat
wr
(11
o+
or
"
r..
-
i [v

and achiasve your objective
Currently the Public Utilitize Commission defines,
quote, any act conducted directly or indirectly for the

apuTaznse of dinfluencing pukliic oepinion with respect to an

[n
i

zue of public coencern. end guote, as & political actiwity.

<+

That covuld be interpreted by some to mean that all

» that we are doing with the State

3]

of the work, For exampl

The Committze should consider whether another set

to minimize confFusian
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Planning Office and the Gowvernor’s Telercommunications Task

Force, including the sole Fuhding aof & special poll that we

i

nce customer computer use

[\

hiave been asaed_ta take of rvesid
coculd be construed as & political activitg. As the chief
provider of Maine’s telephone service for over 100 years, we
have acquired invalvable knowledge and exper+1 e in this
figld that should be shared with the state,band puT opinion

should be added to theose of othsgrTs s Maine policymakers can

LG

arrive &t informed decisions. Yzt this may be considered &

standard, for others who participate in the process
Anathar example of & political activity, accoerding
to a devinitian, could beg tha 2714

what divestiture was all shkout to cur customers and share

cwners, incluoing special mestings for pbusiness groups and
lzgiziators. We camsider these sducationzl responsibilities,

™

tomern Yelt other

)

Tr
0

or ur

[
b
ot
o
o1
1
4t

of our suhklic Tespons y
patties hawve argued to the PUC that these are political

activities and should ke dizallcocwed as expenses,

in

&2 Sam

T

70

Ircnically, the
that we weren’t doing our Jjob if we didn’t sttempt to
communicates wpast divestiture meant to ocur cucstomerTs,

Szcondly, 1ike any othsr business of our size in

Mains. we have a need to keen track of all our statutory and

political activity For a wtility bBut not judged, by that same

arts w2 undertoek o explain

inm a vapidly changing world of telecommunications. to be part

partles'would prebably argue
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administrative responsibilities. Lobbying for New England~
Telephorne in Maine is not just advocacy, but it is an
information gathering process that is necessary for us to
meet and respond to changing legal reguirements. Sorting
through hundreds of bills introduced into esch session to

determine how they will affect Mew England Telephone is a

formidable tack. Yet, it is a neceszatTy part of doing
buginess, s3nd I hope yYyouw concludes that it should be regarded

Thirdily, MNew England Telephone is proud of the fact
that our employses have a sense of civic tesponsibility
Many of our employees devote some of their on and off the Job

chraritadbls and governmental activitiezs,

he bl

times to a3 variaty o
At times, I am asked, in my role as New England Telephone’s
vice president for Maine, for the compeny’‘s participation in
variows civic committees. We have provided this Committee
with = lané lizt of these activities undertaksn by myzelf and
osther New EZnaglsand Telesphone gmployses. - Included are the
Maineg Telzcommunications Tack Force, the Governor’s
Management Tas¢k Force, the Maineg Highway Safetg Committee,
the Sovernor’s Task Force on the Use of Computers in
Government, the Maine State Lottery Commission, and the Maine
State Trenzportation Committes. The amount of business hpur
time devoted to these activities is miniscule compared with

aff the jyob tims. Some suggest that these activities are

NORTH WINDHAM, MAINE 0
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1 politicsl, and therefore undesirtrable, even though we were the
2 ones who were asked for our help. I believe this does disservic
3 to New Englend Telephone and to the spirit of corporate

4 volunteerism.

=] Fcurthlg, the Commititer’s attention must be drawn

& to the reference in our code of business conduct stating that
7 our employees have peTcsonal activities and gpinions that New
3 England Telesrphone doesn’t quecstion provided that theuy do not
3 iﬁterFere with their jobs. Undoubtedly, many members of the
i0 Committee have seen New England Telegphone employses at

11 poli;ical meetings, rTeceptions, dinners. fundraicsers, et

12 ceters. The f=zct that they are =smplouses of a public vtility
13 do2s not mean that they should stay away from the public

14 process, Any conclusions of the Committee should respect the
13 nersonal Tights of cur employees to express their opinions

18 and engage iﬁ pereanal peolitical activities.

17 Finally, as you cansider the definition of lobbyist
18 Y and peoliticsl activities, and ezamine potential new reporting
17 requiTements, I would encourage you to expand the definitions
20 to include ewveryone, wutilities persennel. as well as the
21 varioue stats departments that spend & considerable amount of
Py time on the third rlODT.
23 Trhnankh you For allowing me some time ﬁere tbdag to
24 discuss aur involvement in the politicel process and someg of
25 my views as the head of New England Tel’s Maine operation.
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I’'m sure that the céution you have exercised so far in going
slow and considering all of the data that you have gathered,
incliuding thesé nearings, will enable you to produce & fair
and comprehensive Teport. Once again, thanks to you and to
the =taff for stayinmg in touch with us and keeping the
communications open. Both Al Warren and I have apprecisted
that very. wery, much. .

Thanlt you.

CHAIRMAM BaALDACCI: Thank you, Mr. Jalkut.

Do you have anything else you would like to add to
that preparéd statement?

M, JALKUT: Mo, just that all the paper here is

~t
'™

reasourcd irvoyrmation omly and [ o zromize not o resd any o

HAIRMAN BALDACCT: I wouldn't inflict that
purniishment on yau at this time,
A1e there any questions from any members of the

Cemmittes Ffrom Mr. Jalkud?

i

epresentative Boule.

CHAIRMAN BOULE: First of all, let me also express
the Committee’s appreciation for hew England Teléphone’g
cocperation. and the staff is impressed. and both Chairman
Baldscci and myself. the caurtecy you have extended to them.

Ard 1t has made our job a lot easier, &nd we do appreciaste
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In your suggestions for areas in which we might be

looking, one of our charges is to make suggestions to the
L.zgislature to perhaps clarify the rules by which we 311 play.
Is -— I seem -~ the common thread I seem to gathe% from a1l
of your sugq stione is basically a definition kind of dilemma

that you appear to be in.

MR, JALKUT: That’s correct.

THAIRMAN SOULE: Zan you giwve uve any thoughts as to

areas you feel mey Ffall within the definitional guidelines as
political now which you dont reel are political, and those
aress which you might feel should be something that should be

reportéd?

i
i
i

R dAlLKUT Lst me if I can give you an

giample, If 1 were to go out and give s talk to & areoup of
shats ocwneTs or customers to discuss what is going onm in our

businessz, which 1= going through a fair amount of turmoil

o

>d MNew England Telephone’s position about

i Qg

! d by some under Chapter 33 of

W

Ltru

1

the Public Utilities Commicssion’s guidelines as a political

activiity. Whem we look at what the definition that the state

office, for political

‘ 5
“J
I
fe)
)
-3
-
(s}
-+
U3
i
ot
11
11

activity iz we 7ind that it pretty much confines the
reporting reguirement to the lobbyicst who spends his time on
the %tnhird floorT of the State House trying to influence

legisiatore about positions that the company wicshed they

Bp
Bi15i]
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would take. S0 you have a clear extreme Tange of definition
here between what the regulated vtility is expected to rTeport
to the Commiszion for the vltimate disallowance in a rate
ctase. and what the Secretary of State expects under the
definition that the state has of a lobbyist,

Sc my suggestion is not to bring you a definition

but to encourasge you to look beuvond even Jusit the PULC, Maybe
we have 3 problem with the Departmsnt of Environmental
Protection. maybs thers are other state agencies who

e

similarly have reporting regquirements that border on the
definition of what is allowable and disallowable. I

encourTage you to pull them all together and produce some

synithesis, 17 vow Can: Lo snable the wiilitigs not to have to
segTve twe cr three masters, because the problem that we fell

into was in Asszuming that one was the same as the other. when
in fact they are really nob.

f the Public Utilities

Aarnd: to the credit c
Sommizsion, wpen I mentioned that they had not called us on
cur erroers the thousands and thousande of pages of documents
that we produced to them, and the thousands of numbers that

d to thems really doesn’t allow them to examine

E
14
-
3
=
A
m

every single dollar in great detail. We’re talking about an

S¢ I'm not criticizing them in any way.

When we went through and expanded the definition to

grxoense of zbout Five or 36,000 with the rteport that we filed.

Ll P. 0. BOX 207, SABBADY POINT ROAD
AR NORTH WINDHAM, MAINE 0
BOLMING oma PEREMS mummmm mssamnlus



nJ

s

~1

i

0

1D

11

i

foe
i3

14

s
~1

1)

A
—

]
13

3
L)

24

B
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CovVeET eVvET

not to be

reported.
a0 we decig

the answer

tnink thaw

definition

company ha

azpense. Framkly, I

heen thsz wi

18

y possible scenario that you could imagine in order

in error again, we captured about $6b6, 000 worth of

; I think that is too much. I think we over

WUt we did not want to be chastised one more time,

ed ton err on the side of over rTeporting. I think

is somewhere in the middile.

~

There i= no doubkt in my mind that we hire Al Warren

o7 lobbyist here in Augusts

job is to work with the

Jew is o try to represzent the company’

starting point is to grantify his whole

should be Teported. I’'m not sure But I

™

i

necessaTy to come up with 3 betty

than the ocne we

Jalhkut:, how long have uou

England Te=l7?

MELSALKRUT. A little over three years.

CHAIRMAN BALDACCI: Had you been involved with the

T2 inp Maine fore that period?

1'|.'l

MR dalBlT I came To work in the State of Maine

time in 1977, and I worked here for two yeasars

then general manager. Perry Hudson. And I had that

i1ty for maxing sure when your phone was broken it
that was my job.
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CHAIRMAKN BALDALCCI:
remember since uou have been w
president of pMzw England Teleg

political regorting to the

Public Utilities Commission, h

up until this goint, before th

affair, or with this investigs

\

weTe wr

on b

or thz walve of 137

PR JALKUT: Mo, I h
I had the resp
epart that we £fil

iT &

i1l
1z
I
-3

,

by Bob Catell, it was s very am

ranqge oF three or B4, 8O0, And
a new guy on the job, that if
TEROTLING His wnole salamy.
raference. dou knows wiith the

supposed to be Teporting,

hours 1y tact that he was char

houres coansisitent with the def

zatisfi
ving of

sypected teo reourt, You know,

Mr. Jalkut,

foTward until

19
as far as you can

ith the company, or vice

hone, the politicasl reports ——

Secretary of Btate and to the

ave you ever been called on to
iz all started with the Scott

ticon, had you ever been called

1ting down, or the extent of

gven't. In fact, when I first

onsibility then, as I do now

g wiith tne BSecretary of Btate.

3

was then prepared

ﬁ
I

sort that

mall amount of money. in the

it seemed wnusvual to me, being

he was the lobbyist he wasn‘t

and 1 made go and gest the

et
a7

definition

made him prove to me that the

aing on that teport were the

inition. And, I oniy signed

ed. and, i1t zeemed to me from

., ~

thisz oruha, 1F will,

.

you
5111y, that he should only be

the

act of lobbuying

it,
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when in fact he was egssentially a public affeits manager.
that was his job.

CHATRMAN BALDACTI: Were you ever called on to
explain the report at any time ——

MR, JARLKUT: Ma.

CHAIRMAN BALDACCI: -— weTe you ever quecstioned?

MR, JALKUT: Mever. The first time that the iteﬁ
became an issus was about 7: 30 one might at a public hearing
that we were having at the Public Utilities Commission, when'
the Public Advaocate brought ocut Chapter 33 and brought out

the report that we filed and said explain the differences

between the two Tesults, That was the first time we had ever

been ssied To zsplain anything.

CHAIRMAN BALDACCI: Since that time youw have
chengad your Tesort to reflect imstead of four or %3, 000, how
much? {
|
MR, JALKUT: About 34645, 000 that we quantified based
ot —— wg imcornorated the Secretary of Staete’s repart into

the Public Utilities Commission veport, used their definition,
and came up with sgbout $55, 000 worth of guantifiable expense;

which I said s+il1 1 thin¥ i: on the high side, because we

<t

threw in a lo% of thinge that today I don’t mreally think ate
poliftical sctivities, but we didn’t want te argue the point.
CHATRMAN BALDAZCI: S0 obringing that to an end then

what you can icol at pricr to putting that all on the

.p P, 0. BOX 207, SABBADY POINT ROAD
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shareholders,

shareholders, that it had in

and that it was thr

II'I

paye

cthastised that you would put

CHATRMAN BALDACCT:

.

downstairs, but I think

-
=

food for thought are very we

3 oA FETRP I P
-

ib

ot
w
[
&
e

line

T
-
o
il
[
)

dif#icult task, and I

ezentative Souls

Repr
comducted its
cammi

with the sta+fd and our

coanstructive Yoth

=0 that we tan do0 sameibing

uniform vegorting: or sirict

Tough udour

MR, JALKUT:  That
dellars in the past consistent with
would have had more ezpense disall
point you're truing to maks
CHAIRMAN BALDACCI:
MR, JALRKUT: And s
years where we weTe wete naot
But before you zend me a hil

in commending you

FfTom

prior to that $&4, 000 being psid for by the

fact beemnm paid by the rate

relief to be noik
it all below the line?

is correct. Had we‘reported moTe
the Commission’s tule, we
the

pwed. I thinmk that is

<

YEs,
o we under reported in those
szion’s Tule.

following

1, &1l right, for that amount of

money, I want Lo tell you that we nevar csme cliaze te zarning
the authorized ratz of return. I got to g=% that plug in

roints are well tahen, and uour

11 taken. and I thaink drawing

VETY

ly #cho the sentiments of

and your company for

@¢lf, and the way 1t has dealt

tree. It iz Takenm in 2 wvery

you and Ffrom tnis committee,

will 1szy the foundation for

8T Teporting rToequitements with
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these things in mind, T want to thank you very much
MR, JALKUT: Thank you
ESRETY BALWACCI:' hre there any other questions?
Senstor Sewall.
SENATOR SEWALL: In the two forms of reporting that
you €iled., one under Chapter 83 and one with the Becretary of
State:. which one is theg tocugher, more difficult one? |

P ALLKUT Thae Pu o idpilitiss Commiszion Tule

i1y

by far.
SENATOR SEWALL: Wouldn“t it make sense before we
go on maxing more papetwoThks and more heasdsches, and more

trouhle for averucne if uvov filed that corme and then filed &

capy with Ths T2crestary oFf Stave”
MR, JAalRUT We could do that, nut I think if you
loocked at thes definition that tha Public Usilities Commission

ha=z, youw would Finmd that cpen to —-— find thet cpen to some
broad interpretation. And, 1f it was your pleasure that we
vsed the more zzpsnsive definition: I would encourage you to

gven charpen that up a little bit

SENATOR SEWALL: It seeme to me whst you’re saying
iz that where you are 3 reguliated asctiviby:, that if goﬁvﬁileq
one extensive form scomewherTe, and put the other one where
gther pecples could essily have sccess to it: tthat you would

beg doing encugh:. TatheT than filing the same information. in

chapters, =0 theggshould

3
W
pu
st
M
1]
(113
v
in
[
3
Y
~1
<t
€
o
i
o
el
&S
e
it
ct
Q
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somehow be meshed so that certasin sections could be sent ——
MR, SALRUT: I agree with you 100 percent. I don’t%t

ny nesd for duplication in this area.

tit

de b H an, ~. - -
bhink there i3

CHAIRMAN BALDACCI: Mr. Jalkut, isn‘t it true that

<1

ies Commi

the Public Utilid

w

it
it

zian im 1ts Teperts asks different

kinds of gquesticns than the Secretary of State as far as the

funds go?

MR, JALAUT f2s Yaes The FPublig Utiltities
Commission desinition is several pages long

CH&TIRMAaN 3ALDaATT] 2o they would be interested in

coming st it frem g particular posziticon, whereas the report

of Drtate’'s office comes ocut of from &

'tl
e
[34]
‘.j
[Unsy
O

from the Secr

different arzea?

MR, ISLRJT Yes, "I am rteally not privy to what was
the motivation bahind ths shtatuts that snded up requiring &
lobbyist to rmzport his time, I can suspect what it probably
was. But the Commission is lookirng et the proper uUse of

utility fupde “rom & Take payer point of wisuw, which ig their
charge. I think the Becretary of State is trying to account
for what ogoes on in the tLegislature, Aand I think they are
coming at it from two different motiwvations.
CHATRMAN BALDACCT: Are there any questions of any
others members of the commitiee
xare therse any qusstions from any members of the

stafev
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ME. ABCH: I just had two gquestions: Ore, in the

napter B3, has the

o
.
(@]

procese of meeving Tog Teguirements
Public Utilities Commission med with your company to discuss
how theu gxonect that %o o2 met?

MR, JARLRKRUT: Mot aé yet. The —-— there is an open

docket pending between Mew England Telephone and the

[

it onow, Wz sebttlisd the dollar rveguirement for

¢
(%]
3
3
'
mn
i
(]
n
o
-3
foa

v oin Junz, budt the final order has not been

metime this month. I

l,n

campleted:, an2? probably will came cut
k]

geing to make &

b
“t
rJ..
r
[11]
c
[w]
a
a
B
m
T
-t
b}
pu
b
]

uioulid ezpect that

statement abowt Chapter 23, it will be made in that report.
Subszguent Yo Thaot, I owould exgesct that afler the exsarte

Tules thst we muzt ochserve a&re cone. becauvwse the case is

that they would

ciosed, and Lthe document iz closed, I3 weil,

want to 21t down with ws and discuszz tThat in wore dztail.,
ME. AECH If I understand you correctly, your

company. and we wowld sssumes the athesr tainz vitilities, in

attempting to meet these vequirementes have been flying solely

5 been written by the PUC, they have

-
)

an the wasi af what

31

ot met with you to work them through with you, to explain
exactly what they want, and you zeem to be referring to

ampiguity or To some questicn asz to exactly what they mesnt

it

MR, JALKRUT: I can’t speak for the other utilditiss.
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sat down, zxcept as I reference

that I was crozz—examined by th

about these documents that weTe

went intoc some signi

minute

third Wednesday of the month.

them sbout that other tham in ¢
MR, ABCTH: S0 then o

n
1
ik
3
"W
o]
3
B
pa]
[
o
Rty
£
i
a
<
ot
e
:2
J
k4
(14
oo
o
[

they are saticfizd Lthat

Gut I

¥

unifaorm crnly sz my Qun

comment on anyhody elzes.

iy
P

AZCH: I

but from New England Telephone‘s

=3

d

=

ficant amount of detail,

E!

TesoTting system

in the position of cre

ther phone company in

guality of the

K

would like

FJ
w

point of view we have not

in my opaning statement.

Commissian as sagme length
filed with them, in which we

quantify 15—

incremental reflected on Wednesday of —— you know.

ut., we have not talked to
¢ farmal hearing TOGM pToC
thz 2xtent that yowu have been

& Ffor your employeess, tha

ating them

TESpONEE to ¥

TEESPONSE TTOM SINY © the state, o7
Cantral PMalne Fower. that we would nave no acsurances that
yeu were hoth actually measuring precisely the same thing?
MR, JALKUT: I thinmk that is correct. I think %
you wouwid have to go back to the Commisszion and ask them i

TepeTiting is

and so I really couvldn’t

the

Bes,

t

yourself witheout zxternal guidarnce?
SELAUT Trat 1z correct.
R, ABCH; Aand you are —— which would then lead me
to & gquesztion that yocu probably can’t answer, but it would

he

hat

F
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extremely impressed with the fact that MNew England Telephone.
seeing what thesy perceived to be 3 potential deficiency in

~

ms tock uvpon iizeld To correct thies, as

At
i
=
i
o
o

their rTeporting

Tecord, without any input

i

near a8s we can determine from th
probably from the Public Utilitise Commission or any other
sources: any others sources we aTe aware of. We were

extremely plessed with that, and wanted to make sure we

in
w

2xprecss that o the Committze.

THSIRMAN BALDACCT. Thank you.

Thanx youw very much. Mr. Jdalhut. I appreciate it
verg'much

MR, JALKUT: Thanik you,

CHATAMAN BALDACCI:  We wilil take 3 Sws-minute hTeak.

{8 2hort break wgs taken. )

CHAMIRMAN BALDACCT: we 'Te back in sssesion now. The
committer 232 baclk inm sesszion afier & shorTh recesc

SHATRMAMN BTULE: Mr. CThairman, 1 would mowve that
the Daommitiea2 390 into srecwubive ssssion bu discuss wikh
counsel: lwgsl counsel the questiaon concerning the
gutstanding subposna for Or. Thristian Potholm.

CHAIRMAM 3ALDAICT: Is there a secand to that?

REFPREZENTATIVE CROVWLEY Secand

o Y P 97 [ . H -, IR Kl e < .
CPRaIRMap BAaLDAaceT, Ail o in Favor of going in to
gvecutive zession for that purposa?

it is wvnanimous.
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contained in zsnother wvolume. )

CHAIRMAN SO0ULE: fir. Chairman, 1

do move that the

4]
or
o
T
I
I
-

a meticon tha

gfforts in the appropriate court to --

applicable law to sffec

further autherize PMr. Flaherty to proceed h

Dr. Petholm iz not desling with us in goad
conscignce, I'm nov zure whether I sh

followed an executive

Commitbt

tuzte obedisnce by Dr.

Baldescci, be authorized te make thet appiica

session which is

would like to make

ee purcsue its

in accordance with

Christian

Foetholm sng Jommand Reszsgarch o %hs zubpasnag duces tecum
igsved by thiz Jommittes. and that the chaeirman, Senator

tien and to

zrewith in court

to command chediencs of that zubnoena
SRALRMAN OALDSCC T {% bhas beon noveds: 13 1%
sgronded?
REPRESENMTATIVE CROWLE I°%1 ezcond
CTHAIRMAMN B3ALDACTT = there any discussion
Frepared to wvotae?
SEPPEDENTATINVG HISEING: I weeld like to pose a

gquestion i¥f ] mignt. During ovr esarlier discussions we heard
pras and cong of the motion before us. And, I gueés gne of
the bigagest concerns that 1 had was that we had —— it ashead
ue == teochniczily not asked thes gusstion that we wanted to
receive the anzwer for. ~Anids sam? people seem to think that

faith or in good

are that view or not.
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1 But at any rate, it =s%ill =zppears to me that we asked a

= guestian of which he answered, and now we’'re saying that he
3 gidn’t ful+#il his ohligation by answering & question we did
4 not azk.

3 And 1% brought wup in the discussion, and I'm not

& sure I heard the answer, or that it wasn’t in fact answered,
7 what happens 1#f we zuthorize, or ask the court to enforce the
2 uhposna, and tThzy =3y o us yow asied thz wroeng question,

= and Dr"POtholm rezgondes corroctliy, or zdeaguaizly to your
12 guesticn, what iz whe perception of the Commititee and its

11 counsel in doing thas, and furthermore whalt happens later on
1z should we ask thet ovesticon that we Teslly wanted the answer
S e

143 CHEATEMAM SALDACCYI: "I think 1t has heen very clear,
LE Firo Higginse and {’m only answering from what I hesrd:. 15

1s that we guzt weoweld be sble to aszk thst guestion agsin, and

17 there wovld be no proablem in ashing the questian.

LR P R AHERTY: I# 1 may recsoong zincs I'm counsel
12 for the Commitiesz, we aTe not desling here with a question.
=0 We Te not dealing with an interrogatory. We’'re dealing here
22 with & reguszst Ffor production of cgriain kinds of
22 docuwmentatian generically dezcribed There has not been an
=3 answer €O 3N INtaTrTogasarTy. YsE Oov noes LKecaguse thare‘has been
=4 ng inta?rmgatafq. The only gquestion hsre is whether the
23 documentation sought can be ssid to ke within the scope of

EP 0. BOX 207, SABBADY POINT ROAD
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1 the investigaticon. It is not -— he has not answered any

=2 guestions, he has zimply said I will noet produce any such

= gecumentation in response to the Tequest.

4 ~ REPREEEMTATIVE LIVESAY: I need a clarification.

D Fly understanding ie there were four, or five, or six or so

& guestions that he didn’t respond to, and he is citing a

7 number of reasons for noet reesponding. one was privilege. aﬁd
3 smother one ws: that it was seyond the scopes of the committes.)
F And, ths imgreszsicon that I havwe gottem &t least 1t seems

12 that the cpimion of minoTity counsel is thet the way at least
11 four of those ques%ians were phras dd the right guestions

12 weTen 't being zzied, =o that he wasn’t being forced to

13 rzspond in & wauv Th asUbe the Conmitiae woul heve liied to
14 have had him Teszond. Ang it iz my understanding if those

i& guestione had begen nhrased in the sroeoseT way thet we would be
is5 in 3 padter poeiftion Yo gnforce our Teguest FoT production of
17 cgrtain documents I don’t #¥nmow whether —— am 1 right in

1= that assesement or a2m I wrerag in Lthat gszesszment.

1% MR, FLABERTY: Whom are you asking®
20 FEPREZEMTATIVE LIVESAY:. 1 guess I1°11 ask Mr.
21 Limmell He pad baen my guiding light.
22 ML LLIRMMELL I think you have generally described
23 the vosibiaon tnat 1T sriiculated to you. I beliave that on
=24 the fsce e tha documents that are ssked for,' on the face of
] bhem, they aTs without thez scope of the Committes’s interest
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I believe —— I know John Flaherty alone
un Qith 3 hketizsr guesztion, and I'm suTe
cawld havs come up wifl
¥ind of document you’'reg looking for.

go to court with that guesvion. It ic

about fiwve, has merit, That is my positi

THATRMARN BALDSCC] wmuld you
Flaherty —-

FEPRESEMTATIVE LIVESAY I
pocsition.

MR FLAHERTY: T %hink 1 ought
Teoord I ol B T

CHAIRMARN BALDACCI: " 1 would 1ik

MR FLARERTY: I tnink I oughnt
rocord that h PFothols was Tiever askzd
share utiliity:, nonwitiiite client 2ollin
clienmts. Ha o Inuse Yo oentzr Lthat as an

i
L

il
1)
i

viz ‘mre taliing about &

]
t
t

af documzmianion: aToeduces that category

aid 1 weoen’t wec

B

then comsgs Fovward and

beyond thg scope of thisz investigation.

could probably come
he and 1 together
i seme which would oduced the
You’‘re going to have to

judament,

explained, I think that objection of his,

vl

fac)

dmow Mr. Flaherty’s

to hesar i

By 4

affidavit. The gquestion was never asked of him. ~And the

omliy —— thers2 arse noe questions out there which we’‘re talking
praduction, and tney Taks Ehe Fform of aroducse category

documentation.
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1 this Committes that whether it is beycnd the scope, or within
e the ccope: depends gquite critically on what the docuwmentation
2 ig, and since tnz investigating commititeze is tetally in the

4 dark as tTto. A, uihether there is zuch documentation, and B, if
3 g0, what it does contain, it devolves vpan someone, i.e.. a

b Superior Court Justice to recéive that if he is so disposed

7 himzelf, and Teview it. and then tell us one way or the other.
=2 Tnat 15 what I have said.

E4 SHATRMAN BALDARCT Trany ygou, My Flaherty.

10 ML L INPELL I don’t dizagres wibth 11,

11 MR, FLAHERTY: Arnd 1 don't think Mr. Linnell

1z dissgresse with that

13 i dan’t drzagrez wlsth that

14 Goed, 1zt wota

12 THEATRMAN BaAlDalC M ZssalzEr. the motion has been
ta madeg and szcond=zd: how do you voeie?

17 Sowoarer Martin

1 oz

i CHAIRMAN BALLDACLT, Representative Scule.
=D o IRMAaM SCULE: Yaa.
21 CTHATRMAM BALDATCI Renreeentative Crowley
22 REFRESEMTATIVGE CRO Yes

=3 SHEATRMA 3ALDACCT RepTezentatbive Stevens
24 STEVEND Yes
253 CHAIAMAN BALDACCT, Renresantative Allen
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REFRESEMTATIVE ALLEN: Yes

CHATRMAN BALDACCI Sgnator Sewall

SENATOR SElaLL; i,

CHAIRMAMN BALDACCI, PFepresentative Higgins
REPRESEMTATIVE HIGGSINE: Mo,

CHAIRMAN BALDACCI: Reprecentative Willey.

REPREIENMTATIVE WILLEY: Mo

THATEMAN 24l DACT]T “gorzsontative Saroul
REPREZEMTATIVE SPROUL Mo

CHAIRMSMN BALDACCI: “epresenta:iva Livesay
REPREZEMTATIVE LIVESAY M.

CHEATREMAN BALDAZCT: Senabor Baldacci. ues

i sRInmg In o un 3$F:ﬂn‘t:wa ang Flwa wonling
the megative. -

SREARER MAaRTIM Mr. Thairmen, I move that we
roonsrdET wmolicon and ss=k ozwvery onz to volts szgsinst my

SHSIEMAMN BALDATTI Motién For reconceideratio
thess in Ffrwop of reoonelideration suay: yeas

411 those oppased say no

The mos hawve it

We hawve v, Rowe here ~— the vote is recorded
Tty Tiwva

M, Fows iz ners. I ohave bo @ik yous vy, Rowe
net asy you. I ojust wowid Iikey to szuy FirTet oF 211 that
gppreciate your wsiting until the Commitites had finishe

in

motion.

T, all

514

Bp P. 0. BOX 207, SABBADY POINT ROAD
W NORTH WINDHAM, MAINE 0
lwmlmm ond PARARS munmmmmu RESDTINRGS




1]

fos

[y

[

Al

¥

13

n3
<=

[

o

33

business in which I thought wouvldn’t take a@s long as I

thaought it woula take, Sometimes what is clear to one is
fuzay to zonebody 2lze

I would also ask ucvu o stand, if you would, and

Do you swear to tell the whols truth to this

Committes and nothing but the truth so help you God?
AL ROWE T doe osir.
CHATEMAN BALDACCI: So Yzu hawve 8 prepared

statement that wou would like to submii toe the Committee?

MR, RCWE: I do not. I have an outline that I hs
planmed to summarize briefly 1+ that i= a:ceptablel And 1f
would goo Iiia zfometining wilsze [ ocanm swimmit i%

Firszt let me thanit the Commitiee for listening to
my thouvahts on thiz zubjecl I smust confese that I have ha
ram2 Trepidadicon sbeoudt both the imvestigation and what useful
Tole, 1f any. 1 mighft zlay by appearing hers But I nawve
Sren zncoorancd sy fthe ssmez that the Canmmittes staff has
shown theat what iz sbout nere is an sttempt to devise \
workable procedures for the future, and am even more
ercourTagsd by what I heard in Mr. Jalkut’s testimeny and the
Committee s aquzstions of him earlier thisz afternoon, because
in szame o me That U¥hlz 1s The kind of ares where a clear

procedures For the future are of

19
it
ot
[}
“H
[
|
[t
i
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Iin any event, it is certainluy in that context ——

i
i
in
>c
ot

only in that that I can help very much since, as some

(&}
-

-
=

vEgan smployment with CHMP in

i3
E
21
~i
m
—
0o

cf you are well

3

January of thi

I\

year. But even with that limited background

I'm nopevul I can at least sau something useful to the

Committee about CMP's visws as to its azppropriate tole in the

l"a

political process., or with respect o the political process,

o
that rolie.

4]
3
o
[ -
i
til
1
for
[}
e
i
-4
0
(%)
g &

=md a8 o the

#rhansg at the outset I might say that I have had

some particuiarly veeful kinds of involvement, I think, prior
te my smployment by CMP I zsprved for skout three uyears as
lead counsel to the trustess of a bankrupt vTailroad in which
Sohase wha oblioation of Teperting to o federal judge =vary
Monday morning on what was going or. And that teaches aone
samething of %ne difficulity of =uch resorting. and also
samething of “he humility hich should accompany it I also

T fFor 5 Tailroad in

[Hd)

<nent three years as chiof 1awy

is owned by the fFederal govsrnment. and

v
+
£y
£
R4
.
1.
oy
L
s
¥
T
"
~
P

isd tirs pleasure of watching the Seneral aAccounting Office
come around to maks certain that the accounts were

imstitution, And 1 heope that familiarity

~f
P
1)
o
Ny
s1]
fes
or
Tr
s
ot

ppTOp

serzpective on 811 of thie that may be vuseful

3
b
1%
[m]
e

gives
to the Committes.

I think it iz clear that my company had difficulty

coping in Yh2 way thst oneg weuld have wished with the
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of rezgulation that tocok place in the ‘70s
nanges in the genersl copersting
some of The <nanges in the political

the Btate of Maine. czriainly the

tzd the Maine Yankee atomic power plant,

this was compounded in the minds of many

=
¥

aecple of th ompany by
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ks

bombing —- twa bombings which took

&
"3 offices. The result of that was what
me c3ll & gizge mentality, 3 =se2nse that
against us

ne tasks I was giwven by the board of

hade, apen the

Airved was o pull up th

w
in

WIS AT L ASING i AL LEeTy SOLTYR WMy
v owith the rTespense whicn I obelieve my

this investigation, certainly the
instructed pe Takan Wwe nave uniformly
that which i3 azkesd for will b2 sunplied.
sut procedures with the staff of the
Ttain that there is mo particular or
some indiwiduals 3z & reosult of this, and
qQ we have bezn entirely svccessful in

concernsd during. what I would tcall zhe

13

¢
&

it
e
n
(4
i}
Ui
m
ur
-1
ot
i
"

tigation of SMP., that we

ot
m
T,
~1
i
.
b
T
w
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anyone who Tesxlly enyous going
utility sxscutives don’'t an
pzople, particularly when they
and cogeneratiaon, and the =zray

confronting my company at the

Cr
~
s

might by accident miss something.

that much

present time.

several stsns to deal with that,
nromet Tesoponies t0 discovery

far Lo malbe very certain that

m

o

2

b
!u

that seccocnd lay

tb
o
<t
.
i
i
P

at

[
ia
e}

i

lurkirg in sy affice tnat I Jdidn
the offices of one of Lthe =seni
have forgettznin or awverlooked,
instruct the Lamyet and saxvara
#1l our filzs, Bo we had
sssyrance,. which giwes m2 a gv
sayimg that 17 1% iz thers 1%
we have mads 1%L ciear bEhat if
the zia+7d oF Lnliz Commitiee wa
at any time. day cor night, and
That: I thinh. zammarize:s cur

i

[N

position which we have taken concs

D
Hg

I a great many svates, in a g
v, o+ - - - - 3 -~ Ay
TOGUNLTYy & CETIOUS mivess 4if
P
businzesss, lakor onieng, other

he

aaniiations.

r
w

U~

I don’t know
their files, and
than other
are festering over Beabrook.
that are

So we took

as to direct

was that in

something
o lurhking in

that thesy might

nack through

aR- Finally,

o
g
o+
o
fit
s}

ot
-
1
"
n
g

they plessed,

investigation.

of t'ﬁeA

1 sctivities.

in this
ganizations.

have been
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one or another political party. And

ect rknowledge,

T have no dir
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n

d. althcough
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question by Sordon Manual on his tv show, I d

answar, we abolished bthe PAC Cri¥ had 3 wpoli
commazttee, and 1t zeems fo me TOoT @ TeEST man

and & greal many places erfectly 1

It also seems vo me that 1t is & oib pzculiar
utility that i1s Teguisted, probably Uot unusu
to me to be courting damger no matter how car
cneTated arnd 1% alszo szemed to Te that 1n ow
thing that cresiszsd an zwful ot of Fo

activitiss 2n bhe peculariiy

a3
idn’t like my

tical action

H

Yy srgsnizations

ggitimate thing.

for an electric

al, but it seems

‘efully 3t die

the

kind of

it
n

erall amount

sutrality in the

political 1ife of & vvility ought Yo mean, and becauvse it
certainly wazn't doing anybody =ny good anyway. we abolished
Thue PFAC vary wsrio in o wy TEnuTs hers

We have alsg taken agnothsr stzp which i1ilustrates.
I thinmx, some oFf Tng —— Lhne difficulity of wnat -—- o? segring
the kind of neutrslity which I Thini we muszt sesi, and thav
iz we employss a 2w vice president, law and gsovermnment
@FFHLTE Thervs AvE: & Codpa@ af pizces of that thav I chinik
merit a moment e commentary.

First we combinzd the legal and government affairs
functicns beczuse of mu belisf that the pecple responsible
Ffor imeuring Lhaht the compang comaliss with the ilaws, osught
alzo To have pariticulsar supedvision over Yhe coinpany’s

lj P
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Second. we e
had been closely aszoc
with ons of e paTtils
ditTectly:, becavse you
is u=seful to you to ad

The situstio
the last decads, perha
had become isciabtasd in
woTRings of the admini
cannat communicatz wesl
with the Public Adwvocs

the different kinds of
communicate 14 onme

going on AN that iz
for that positian AT

i

2 o~ - 1o 3o o o
of immensza help to ws

may be doing wnat they
pyorTmaTtion wuy Lzem TF

dount

ATIG I Ccan

mployed someone in thst position who

igved with the government of this state,
£ in that stavte, 3znd I raisze that point
1l know it, and it ceems to me that it

£L

eze exactly why we did that.

n has been that CMP, over the course of

ps a little longer or & little shorter,

and

cstration of this state government Cre
Towith the Public Utilitiez Commission,

with any of

anenciss with which we must
sm’h have zomne underzuanding of wirat i

zan why we hirzd Mr. Flapnigan

(-&
or
€
~3
"
G
7

bezen

[a

w

tTuthfully say that he ha

in tzrms of undzrstanding whuy agencies
5T&, &nd nelping us grassnt th

revant in Yhs most uzeful and

sdopted & code of conduct for our

Trhat 18 the tuwo-page

tributed that deeen't cay who paid

o
[EN
m

- - o SR G
name sufficisntly

aromingnily

wi1ll think it was volunteered.

by going bthrough it in any detail,
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because you can all read it as well as 1 canm, and it reslly

iz the essence of what we’re trying to do. And I hope it

LR, s
‘

ging Ye stay ovlt of campaigns for

mEies clwgar Tral o owe

m
Coer
-4

public o#fice, out means ocut, we'7e TTying to leave our

hat meane that

i~

employess Frese o participate as they will,

Mr. Flanmnigsan is free to maintain his Democratic friends, and

sogme of our othsr people are fres to maintain their
Republican #risnds. and 33 chiszf conk. bottle washsr and hesad

zunuch I'm nobt allowsd any Ffriends at all But that is by
choice Trather than actual sction oF Ttune hoard. Perhaps 1% 1%
by personality, and that is anothzr problem

The policy statsmenrnt zlzo maskes clzar that we
intznd to ocon nuwe T criicigate 10 tha i LaETiwE praocasss

through testifying, through activities that fall within the

Lezgislature’s derfinition of loobying. We beliewe that we can
de this. we nsve a viaht to do ib. 3nd indeed & duty To 4o
that, in terme of bihw interests of our customsrs and our
investors Amd, tne aclicy statsmsnt sddresses snepcifically

snd 1f referends go directly to the xinds

ot
hols
n
g3
W
n
T
ct
i1
ot
£
0
3
H0e

af interests Th ats impartant to the econamic well being of

w
ot

guT company., &nd itk customers: and its investors, we will
also participats

fioog,  folliowing up on tnat. I woulid like to give
soms atteniticn to the kinds of things which Mr. Jalkut talked

about, the hind: of fhings whirh Telate to the difficulties
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them are difficulties which 1 think

(A}

proguctively addres

)

pTactices, otherTs are matters which

ould be zens
interezted

in the openness and

proceEss

moement the inner cirtcle

than working them to death, I don’t

that fom & vice p
with ﬁhe lomg r»um best
political
neable. I

Tights of the

think thisz Commistes will

this

¢ it considers proseET 3¢

itive to &s people who are

ic office

pesplie wneo a@ry =0 clogsely associated with
for them to be a candidate for publ
he m company Iinitiative, Foertunatse
zitustion like that arize. and I'm
peaple are sufficiently over worked

nautrality of ths company,
that,

to conceTn

in implementing general principles like these

Arnd,

41

some of

Committee can

caunting

I hope the Committee

We have made it clzar, and the policy
that emplouzes of CHMP can be candidates For offi
chuse. That is that easy, and 1t 3 also easy
can do that in either party, and it is bvas
business That is not very difficult kWhere 1
difficult is when you ggh dnto what T will ¢z3il

of the ctompany’s manasgement,

would

particulary

integrity cof the political

makes clear

if they

say they

ically their

ets moTe

o7 the

the

the companuy that

sppesT to

lu, we haven’'t had a

IR o R TRV

i

W

sp it won’t.

know of &

Tesident of the company that is

interects of the company,

ot

and he C

ot

haoo

iteelf with

zful that

But other

way of handling

consistent

the

cnstituticonal

55 a problem that I

greatly,
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but as an example of a particular sort of problem.

Another example involves the question of what time
is lobbying, what time is political in the sense the Public
Utilities Commission asks. I think our company does not have
greater trouble than any other company interpreting
Tegulations as to what is lobbying. But political activity
as defimed by the Public Utilities Commission is a lot |
hroader than that, and we have difficulty knowing. For
gezample, is my appesrance here today political sctivity, I
don’'t think s¢, but yet generally when I try to make the
division between political asctivity and normal dealing with
the governmenfj I say if I'm desling with the execu%ive
brasnch it is mormal:, and if I‘m dealing with the legislative
branch it is political. Well, I‘m not at a&ll sure there is

in that disztinction, but I’m moTe

L#1]

any peguliar wvirtu

comfortasble with it than any other one I have come up with to

date. Cn the other hand, 1 would loock at being here today.

it i¢ hard for me to call this politicals That ie an example
Ancther kind of example involwves the question of

what happens when a kill is proposed to the Legislature; and

we send it sround to five different people to ask how it

effects The campany. Is that politicael?®™ It is not lobbying,
although 1% may be a step befoare a lobbying event. We don’t
know, What we are deing in &11 of thisz, we’re not sitting

here just nelplessly muttering, our company has substantially
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Tevised its accounting practices over the last six months.
and we’'re doing mere and more in that recpect each day as we
go along —~— not zach day., but.each'month, te try to get the
questions clearer, and the bases for the decisions that we
make in an accounting sence moTe clear. and to the extent
that this Committee has definitive views about how these

things should bhe sccounted: I think it will bhe a serwvice if

I weuld like to go one step Ffurther and simply
leave a gemneral Thought: We at CHMP, at least during this
administration, have nc objecticon whatsocever Yo reporting

whatever we are asked to rTeport bu the Legiclature, or indee

s little whin

by the Puhlic Uvilitize Commizsion, We do

i
hi)
o
f

at the burden and volume of some of the things that we get

when we Y¥mow that the

i
<
o
jul]
-1
[oes)
[Tad

Trequested Lo proauce. parii

¥ for things have ewven less time te Tead them

5

peogple who =

(34

than we had to produce them in the firs

pect, in fact

i
k'l

had some con

ur

trective converceations in that
I had one with Mr. Donaghue ocut in the hall while we were
otherwise unemploued & while back, geing in to possible

virtues for future kinds of FUC proceedings and more

s being ashked Ffor by people who Teglly can’t use it, and

-

certainly can’t help inform the Commission.

The next step beyond that, Tthough, in this

place. And, we hav

d

Y

e

streamlined proceduress becauce 1 have & sense & 1ot of paper
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generality I would like to leave is this: One ought to be
careful in &aking requirements and decisions which discourage
utilities from open active participation in the law making

process. Arnd, 1 say that not to discourage any particular

1)

reporting practic I have no objection whatsoever to any
procedure for identifuing what it is we do, so that the whole
world will %now, and I will stand there and be judged upon it.
But I do think there is a great tendency %o continually scale
off activities zs either political, or promotional. or
sglfcongratulatory, ot somehow offensive on some other basis.
and to continue to e#rode the financial integrity of utility
operations

committes that, while it

W

And, I would uwrge thii
will be and should be zealous in establishing clear reporting
procedures: that it does want, I think, or T would hope. its
utility indvstry to he effective in conitrituting to these
processes, for I thirnk uvtilities that became crippled by
accident are liksly to be of no use %o anyone

And, I gather that turned out to be & little longer
than I planned, and I apologize for that, buvt I do thank you
all for your attention, and will be happy to answer any
gquestions that are within the scope of whatever expertisé I
have here.

CHATIRMAN BALDACCI: Thank you wvery much: iir. Rowe.

That was wvery enjoyable.

EP 0. BOX 207, SABBADY POINT ROAD
R NoRTH WINDHAM, MAINE 0
BOLMMNIMG vmu PEREMS mummmmuau MESODIANES



R

p3
m

13

(18]
LI

=y

HR]
]

45

The gquestions I have for you, Mr. Rowe. is that nouw
you have only been on the job since January., but why should a
public vtility —-— why sheould & public utility lobby?

MR. ROWE: Because -~

CHAIRMAM BALDACCI: I want to finish that. becsuse
isn’t the Public Utilitiees Commission set up so that it
balances the razte pamuyerz’ interests versus the shareholders’
intereszt:, not the Legisiature?

MR. ROWE: Two Tespanses to that: First, I
certainly hope that is the wsy the Public Utilities
Commission is zet up. but second, I think this goes into the
scope and content. Simce 1 have been at CMP I have strongly
discouraged the companuy’s aresenting s many bills and
proposals to the legislature as I am told that it used to
present. I do that becauses, like you, I believe that the
Public Mtilities Commiszion is there to strike these balances.
and that the lLegislature cannot Tesscnably be expected to

nd tamper with those balances all the

1]
[
o
4
o
]
3
o
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But on the other hand, the Legisliature is. of
cocursze, the ultimste voice of the pecple and the law, And,
there are ovccacions where interests different than ours ceek
your asssistance in taking steps which affect ue, there are
occaszions where people who don’t know theuy have any

dizagreement with us at all propose things which are
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submitted in bills in the tegislature that could add
substantially to the cost of utility cservices, there are
otnher occcasions where there iz csomething in the utility needs
that is so fundsmental that it can only be considered by the
Legislature

Bp, whether it is a ﬁroposal so fundamental that
the Legislature has the tight and power to consider it rather
than the Cammission, whether it is defending ourselves from a
challenge from other people, or whether it is simply truing
to help prevent sn unintended effect, I think an indusztry,
which in this state involves at the present time some siz oT
700 million dollars a year in revenues between the various
companies, uou know, should not be d2af, dumb. and mute. I
don‘t mind being & mule, but 1 don‘t want to be a dodo. And
I don’t think either our customers orT our investors would
bernerit from that. And I would hope that the Legislature
wowld feel the same. |

CHAIRMAN BALDACCI: My concern is that, wvery simply.
that you as & vitility having the Public Utilities Commission
to strike that balance and act as the peTson or agency to
came over to state goverﬁment toe represent uou, I don’t see a
need for —-- you said the company used to file bills or ——

MR, ROWE: Submit bills to different pecple and trTy

Yo find 8 sponsor, the same kind of process Mr., Jslkut

described,
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CHAIRMAN BALDACCI: And lobbying 811 the time, you
cut down open lobbying a1l the time? |

MR. ROWE: I will cut down on proposals. I haven'’t
cut down on the extent with which we watch what is going on.
There are‘a iot of bills that people put in over here that
affect us one way or anocther.

CHAIRMAM BALDACCI: Affect you as a rate payer or
as & shareholder?

MR. ROWE: Bath.

CTHAIRMAN BALDACCI; How do you draw that line?‘

MR. ROWE: In a very Teal sense, Mr. Chairman, 1
try nat to draw that line. And I don’t mean that to be

disingenious We are & funny sort of business. Under the

3

law we have duel recsponeibilities, responsibilities to do the
best Job we can for our customers, rTesponsibilities to try to
obhtsin a3 fair return for our investors, and we have to try to
do —— to meet both of those responsibilities all of the time.
So, yes. sometimes it may be the effect upon an investor that
is the first cvause for our being concerned about & bill,
other timees it will be the effect upon a customer. In my
view both concerns are equally legitimate and equally
sntitled #D the consideration of either the Commission or the
Legislature, As you know, Mr., Chairmsn, ss & busimnessman
yourself, & business doesm’t last if it is not good for both

the inwvesetor and the customer, and that is as true in a
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utility busineszs as it is in any other.

CHAIRMAN BALDACCI: The only difference. Mr. Rowe,
is my businesz isn’t guaranteed & Tate of return as the
utility is, and that my business would have to suffer the
valleys as well as teap the peaks. But the point that I was
making, or getting teo in a very difficult way. was how do you
report to the Public Utilities Commission your political
activities now, I mesn how do you draw the line now?

MR, ROWE: Well, I tried to give you —-—

CHAIRMAN BALDACCI: Mr. Jslkut said he had $4, 000,
then he just decided he weuld take 646,000 and put it all
below the line; what do ucu da¥

MR. ROWE: Let me give you some examples. bercasuse I
can only give you a generTal picture, First, we have adopted
ann accounting process whereby employees with cross functionsl
invelvements are Tequired to keep their time on & daily and
hourly basis. Thaf ie ohviously a judgmental thing, but it
iz a subztantial improvement in precision over what we had-a
year ago.

CHAIRMAN BALDACCI: What did ycu have a.gear ago?

MR. ROWE: A yeaT agoe it was done on the basis of
monthly estimates of general use of time.

CHAIRMAN BALDACCI: Monthly estimates of general
vee of time?

MR ROWE: That’s correct
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CHAIRMAN BALDACCI: How were those developed?

MR. ROWE: Not having been here I don’t know except
what I =zaw in the first month, but there were sheets filled
cut saying whaet did particular officers or managers think
theuy spent the bulk of their time o©n, and Maine Yankee might
have Teceived a certain portion, or Seasbrook a certain
pertion, political activities & certain portion, and =so ?qrth.

It seemed to me that that wss inadequate. More
importantly it seemgd to the Commission that that was
inadequate. We were instructed to develop more sophisticated
proceduresQ and we have done =o. We now have & system that
iz evolving toward time reporting more like lawyers use for
our senior mansgers. Iin that context there are same
particular decisions we have made. For exzample, Annette
Anderson, who is director of legislative affesirs for us. the
person in—houze who spends thellargest portion of her time on
matters that wouvld clearly fall within the political sctivity
gamet, pute all of her time below the line, or in the
politicasl sctivity column, unless she has done something
which she thinks specifically should be accounted the other
way. In other words, we reversed the presumption for Annette.

What I do with my cwn time., as I have generslly
said, iF I’m going to see a legislator about something, 1
called 31t peolitical activifg; usualily., even though it may be

Just & status report, wheress if I‘’m going to see the Public
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Advocate I would call it routine operstions because he is
engaged in administering the law rather than politics.
Further breaking that down time I %pend woTking on rate caczes
is ascribed to rate case preparation.

I f#ind that in the areas where I described some
difficulty to you, for example, Teviewing a bill to see what,
if any, position the company might wish to offer on it, 1
tend to describe that as political activity simply because in
the absence of certainty 1 would rather not use up a lot of
my time, or whatever credibility I can get, arguing about houw
I onion slice comething like fgat. But; 85 we iearn and worTk
with this mew system, I’m finding that we’re going to have to
establicsh a more detailed set of intermnsl accounting policies,
and our law department will have to issue a set of
instructions that probably use some examples and =ay, you
know, here is the rule. here are four examples, three of them
qo one wauy and one goes the other, and to help clarify for
peaple becsuse we'TE Dnyg four or five months into this
process, But, it is not only a question of political
activity, it is alsc a question with what areas where the
Commission would treat one sort of activity as institutional
adveftising; and therefore, an investor only activity, and
cther activities where the effort is exerted for & process
the Commiszion considers mare iegitimate, aﬁd therefore a

TopeT Tate Ccsce PXRENSES. Sc as time goes on we'll end u
. 7
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with a moTe and more complex set of Tules as the accounting
system makes such é set of rules necessatTy. .

CHAIRMAN BaLDACCI: Doces anybody —~ Representative
Willey.

REPRESENTATIVE WILLEY: To start off with 1’m
having & little bit of trouble trying to relate customers and
Tate payerTs; 1In your case a rate payer™ is a customer?

MR, ROWE: VYes, sir.

REPRESENTATIVE LIVEBAY: Where if it i2 & customer
of Campbell Soup Corporation we talked about before: it is a
customer not & Ttate payer. And by that zame token. 1 wonder
why the customers of Campbell Soup aren‘t insulated from
nolitical activities of the company. or for that matter, I
keep wondering through the thing, friends and things 1 read
in the newspaper 1f perhaps the political activities of
Senator Baldacci might be related in spaghetti and meatballs,
why 1s one different than the other.

CHATRMAN BALDACCI. Why is business —-— Are you
asking Mr. Rowe?

REPRESENTATIVE WILLEY: I ask Mr. Rowe.

CHAIRMAN BALDACCI: He doesn’t cook spaghetti, that
was one of the Tequirements.

MR, ROWE: I# there is snuthing, 1 obwiously share
the perception that all businesszes have to cover all of theirT

costs or elze go out of business. 1 think there has been a
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perception that regulated vutilities should be trested
differently with respect to expenses for political., or
promotional, or some other groups of expenditures becsuse
they are considered to have monopolistic positions which
protect them from the normal kinds of market pressures. I am
not overwhelmed by that analysis, but it is the analysis that
is reflected in the decisions of the Commission, and 1 do
like to obegy the law even when I’m mnot overwhelmed by it.

REPRESENTATIVE WILLEY: <Just ome more.

CHAIRMAN BALDACCI: One more gquestion. Don‘’t give
away any Tecipes now, either.

REPRESENTATIVE WILLEY: Since your industry., and it
is & grest industru. I %think, i= largely regulated through
the political process, do you think you should have equal
access to the political process on the same means that
everuybody else does?

MR. ROWE: Oh, yes: I think that is vital. I would
aven go a step further. I think we ocught to have as much
access to the process. to the legislative process as would an
sgency of government. And, 1 think we‘re dealing with twe
kinds of issues here: The first ome is let the truth be
reported, and there 1 hope no one here hears any taeil wagging
fram me. I'm all in favoer of that, and I want to see it done,
and will participate tou see it done as well as I know how

On the more general guestion, I think the changes
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which have occurred in the telephone company in the last two
years:. the changes which ar; shout to occur in the electric
company over the next twe years:, are going to see some veTy
different perceptions of what regulated utilities are. And 1
think this Legislature may find itself wishing to consider
where the electric business icg monapdlistic and where it is
not.

Just to give you my own thumbneil, to show you what
I think, whatever that is worth., we have three bhasic
functions, generation, distribution, transmission.
Generation not only is now competitive due to the =mall power
production act, SPPA:, and the like, for most purpcées most of
the time I think my company has besn both legizlated and
competed ouvut cof the generation business. Not only are we not
a monopoly, I think we are at a very subcstantiasl disadvantage
Transmission is already competitive between electric
companies and between Tegions. So to the extent fhere is a
form of influsence that is more monopolistic than competitive,
and I believe those tend to be shadings rather than light
switches, it can only be in digtribution, and ewen there the
changes in the ctate of the technology are making more and
more kinds of customers able to choose alternatives for
themselves.

I don’t kneow how to cook spaghetti, but I'm not

always sure it wouldn’t be a more promising business. Aand
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I’'m prepared to take lessons,.Mr. Chairman.

CHAIRMAN DALDACCI: You’‘re following suit Ivcan csep
that. I understand —— Representative Crowley.

REPRESENTATIVE CROWLEY: I don‘t belong to his
public utilitigs committee, so0 I’'’m not privy to all the
things he probably learned in the last few years, but in
order to survive 1 believe, from my concept:, that you have to
lobby: you have to help us understand the bille that are
coming in, and you have to continue helping writing them: and
this is my —— the wasy I’'m looking at i%. I can‘t see going
otherﬁise for us to gef some good legislation to have your
people analyzing it, the expertes.

But I would like toc get back to when youw arrived on
tﬁe scene and there was the —-— well, first, does Mr. Potholm —-—
I don't know Mr. Potholm from third base —-— doges he still
woTk for you?

MR, ROWE: He does mnot. He is taller than third
base. I met him cne. I suppose I may have tzlked to him on
the phone another time. He is doing no work for the company
at the present time.

REPRESENTATIVE CROWLEY: Mow, when you arrived on
the scene you had the Atlaﬁtic Resesrch, Command Research.
and some other thing, Cambridge Research, I dom’t even know
what that is all]l asbout, and youv decided to do away with that

process; would you explain why you decided to do sway with

i
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that?

MR. ROWE: Let’'s take it a@ little bit piece by
piece. Cambridge Research is a commercial survey Ffirm din
Boston, I believe. And to the best of my knowledge they are
fat and happy selling surveys to whoever will buy them And
we haven’t made any kind of decicsion that we would never use
them for a survey, we Just haven’t seen any need to da any
surveys since I have heen here. It is not a basic activity
of our business. If we had to do one again for some resason
we might consider Cambridge.

tlantic Research was & CHMP subsidiary. That was

he

abolished. I think it was abolished nmot so much becsuse we
thought CPMP cshould never ever arrange for in—house conduct of
s survey, but simply because Atlantic Reszearch had been
sufficiently tangled up in a problem which we regretted very
greatly, that we simply thought it ought to be consigned to
the dust bin of history, and to simply stay sway from it. My
attitude toward surwveys in general, like my attitude toward
advertising, I’m not very enthused about engsging in the
process, And it would take a fairly cstrong showing to
convince me we needed to do one for some Teason.

Kut finslly., Command Research is, I believe.
Professor Pothoalm’s organization, anmd I‘'m not even sure of
that, And again, I wowuld eay that there are two things that

strike me about that thet sre important: One, the basic one
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is we simply weren’t planning to do any surveys, so we didn’‘t
need & surveyor, secondly; I think if CMP ever has Teason to
engage in thi=z sort of information cobtaining in the future
and a great many companies find it necessary and sppropriate
to do so, CMP would want to start fresh with a set of
procedures to guarantee that none of the kinds of questions
ahout double ucse of information. and so forth:. that have come
up in this proceeding. would come up in any future activity
by wve. So0; you know, my atjitude iz when uyou don’t need to
do something stop it, stay out of trouble until yYyou know what
dou're doing. I 5till have more than & little to learn after
my eight months here.

CHAIRMAM BA;D#CSI Other questions? 1 undercstand
Mr. Flaherty -—-

MR. FLAMERTY: Just ome oT two, Mr. Ruowe.

Do I understand that under gﬁur akle guidsnce
Central Maine Pouwer Company would not commit monies to causes
which ave of naticnsl significance?Y For instance, Professor
Gautschi here yesterdsy indicsted that according to his
studies o pafticular facility in Albuguerque, for example.
confronted with & certasin kind of referendum problem was
being provided monies from utilities throughout the 1land. Do
you have any view on that?

MR, ROWE:. Yes, a great'mang wtilities throughout

the land: 1 have np ides how many. made contributions to the
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Committee to Bave Maine Yankee in order that fhat institution
could do its work. I leave to others their wiews on nuclear
power, but Maine Yankee‘makes'electricitg at 2-1/2 cents a
kilowatts houm, and it wass awfully important to both our
customers and cur investors that that ascset be preserved. As
a Tesult we needed and appreciated the asssicstance that that
cammittee obtained from others., and Maine Yankee has from
time to time returned such assistance by making contributions
to similar activities in other Jurisdictions. I would tend
to take ; rather narrow view of that szort of thing, in that I
am not vérg adventuresome about 1it, bgt where.it is tﬁe same
sort of nuclear referendum you have to do something to stand
with the peaple who protected you. The only instance I'm
aware of iz a Maine Yankee contribution which was reported
below the line as a political activity. and that ic the only
one I can think of in my tenure.

MF. FLARERTY: But if there were a grand asssult
meunded on nuclear power. as indeed there has been from time
to time: as you well kpow, do I understand that you would
feel that contributions would be in order along the lines of
a lesk in the dike syndrome?

MF. ROWE: I have given you an example of where I
felt & contrikution was in order, and that is the best
example 1 can giwve. On the grand assault theory, I guéss it

seems to me there has been a grand assault on nuclear powem,
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it has been successful, And I have a general sense that this
concept of somehow 5wi5ming up stream against grand assaults
is toco high a form of geopolitics for utilities to profitsbly
engage in, but nevertheless I have given you the example of
the wég we decided & particular case.

MR. FLAHERTY: Mr. Rowe, I think I understood you
to be saying that from your point of view involvement by your
company in the political process. i.e., lobbying, 1f you will,
or persusding legislators regarding a point of view which
your company might tak¥e in a given case, would be moTe in the
nature of Teaction to proposals from other sources than
proposals from uyour own company?

MR. RGWE: More often than not bescavee of my view
of the process. I share the chairman’s wview that most of
these issues zhould be hammered out at the PULC, becéuse the
Legicelsture hae put them there to do it

Let me give you an example of something where I
might Teact affirmatively: Durihg our Tecent proceedings
where in I was asked ~— where we asked permission to borrTow
&0 million dollaers st 18 percent, a number which choked vus
all, I was asked by Examiner Donaghuve what my reaction would
be if the Commission were to authorize the loan but order
that the entire interest cost come out of the investors.

Well, the interest costs on that loan are about the total

cash earnings of the investors —— of the shareholders. Ang
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my answer to that gquestion was that if the Commission were to
enter such an order I would call upon the Governer, the
Speaker:. and the President of the Senate and ask whether they
preferred to consider legislation or to see me file for
bankruptcy the next dauy. And that is an example on the
Tecord which you can look a2t of a place where if a situation
were that extreme 1 would avail myself of the right of the
destitute and fall at the feet of the Legislatufe

MR. FL&HERTY: Thers I take it youv would hope that
perhaps a committee such as this would be able to present
some kind of definitional structure to the Legislature which
would delineate between activity which is from an activist
point of view as distinguished from a reactionarTy point of
view?

MR, ROWE: No. It is & thought. I don’t think
that ought to be the way in which the onion of recoverable
gxpencses ies sliced,. I guess, you know I’'m happy that the
Legislature make o decision in its wisdom about how that is
to be sliced, but I wouldn’t think that would be the basis
upon which to do it.

MR. FLAHERTY: Then 1 hsve one other:, and it is a
metter of understanding yocur statement: You referred in your
discussion of the dust bin demise of Atlantic Research to the
termination of the process of the double use of information.

Would you be kind enouvgh to explain to me what yocu mean by
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double use of information?

MR. ROWE: It is comething I get out of newspapers
and reports on this Committee’s investigations. but it is my
understanding, you would know more gbout it than I do —-—

MR. FLAHERTY: I1’m not sure, don’t assume that.

MR. ROWE: I think it is Fairlg safe. It is my
understanding that there have been, or are believed to have
bheen, Qnstances in the pazt where informstion gained in a
poll for CMP mau have been distributed to political
candidates of one or both parties. And, 1 think if that
happened, and I don’t mean to deny it:. I simply have no
first—-hand knowledge, that ise urnfortunaste. and that any
surveying which fhe company in the kind of position CMP is in,
might be engaged in the future., ought to have protective
procedures to make certain that that kind of thing can’t
happen.

MR. FLAHERTY: Do you know whether, based égain on
the scurces of information orn which you rely on your last
statement, CMP also received that kind of information from
acthers sourcee for combkining, if you will, or otherwise
collating?

MR, ROWE: I really don‘t know the ancswer to that.

MR, FLAHERTY: Thank uyou.

CHAIRMAN BALDACCI: Mr. Linnell.

MR. LIMNMELL: Representative Crowley asked all of
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my gquestions.

CHAIRMAN BALDACCI: More coordination going around.

Mr. Rowe, seeing no other questioﬁs -

MR. ABCH: Mr. Chairman.

CHAIRMAN BALDACCI:  Yes, Mr. Asch.

MR. ABCH. The staff wanted to go on the public
record expressing ite appreciation for the cooperstion -
extended by Central Maine Power and by their attorneys in the
these proceedings. It has been a great help to us. The
Committee should recognize the spirit in which they have
approachéd this extremely difficult proceeding:, particularly
given the set of circumstances surrounding the prior
investigation hy the Public Utilities Commicssion, We are
extreﬁelg appreciative of the way they have conducted:

themselves, highly professional, and extrémelg tooperative.

and very open.

CHAIRﬂAN BALDACCT: Thank uyou very much. Mr. Rowe
snd his leadership have a wvery high approval fating with the
Committee on Public Utilities.

MR. ROWE: Thank you very much, we appreciate it.

CHAIRMAN BALDACCI: Thank you very much, Mr. Rowe.

We are now recessedvuntil &2:00 o’‘clock tomorrow.

{The hearing was recessed at 4:00 P. M)
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