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To the Board of Directors 

Maine Dairy Promotion Board 

Report on the Financial Statements 

AUSTIN ASSOCIATES 
CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 

We have audited the accompanying financial statements of the business-type activities of Maine Dairy 

Promotion Board as of and for the year ended December 31, 2016, and the related notes to the financial 

statements, which collectively comprise the Board's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 

with accounting principles generally accepted in the United States of America; this includes the design, 

implementation, and maintenance of internal control relevant to the preparation and fair presentation of 

financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 

audit in accordance with auditing standards generally accepted in the United States of America and the standards 

applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 

the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements. The procedures selected depend on the auditor's judgment, including the assessment of 

the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 

risk assessments, the auditors consider internal control relevant to the entity's preparation and fair presentation 

of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 

for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 

express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 

the reasonableness of significant accounting estimates made by management, as well as eva luating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our aud it 

opinion. 
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Basis for Qualified Opinion 
As explained in Note 7 to the f inancial statements, Governmenta l Accounting Standards Board (GASB) Statement 

No. 68, Accounting and Financial Reporting for Pensions, is effect ive for f isca l years beginning after June 15, 

2014. Accounting pr inciples genera lly accepted in the United States of America require that employers who 

part icipate in mu lt iple-emp loyer defined benefit pension plans account for pensions under the provisions of th is 

statement. The effects on the accompanying financial statements of the fai lure to record the pens ion liability 

and expense have not been determined. 

Opinions 
In our opinion, except for the possible effects of the matter described in t he Basis for Qualified Opinion 

paragraph, the financial statements referred to above present fairly, in all material respects, the financial 

posit ion of Maine Dairy Promotion Board as of December 31, 2016, and the changes in its net assets and its cash 

flows for the year t hen ended in accordance with accounting pr inciples genera lly accepted in the United States 

of America. 

Other Matters 
Accounting principles genera lly accepted in the United States of America require that t he management's 

discussion and ana lysis and budgetary comparison informat ion included herewith be presented to supplement 

t he basic financial statements. Such in format ion, alt hough not part of the basic financial statements, is requ ired 

by the Governmenta l Accounting Standards Board, who considers it to be an essent ial part of financial report ing 

for p lac ing the basic f in ancial statements in an appropriate operational, econom ic, or historica l context. W e have 

appli ed certa in lim ited procedures to the requ ired supp lementary informat ion in accordance with aud it ing 

sta ndards genera lly accepted in the United States of America, which consisted of inquiri es to management about 

the methods of prepar ing t he info rmation and compar ing the info rmat ion for consistency with management's 

responses to our inquiries, t he basic f inancia l statements, and other knowledge we obtained during ou r audit of 

the basic f inancial statements. We do not express an opinion or provide any assurance on the informat ion 

because the limited procedures do not provide us with suffic ient evidence to express an opinion or provide any 

assurance. 

Other Information 
The supplementary information listed in the tab le of co ntents is the respo nsibili t y of management and was 

derived from and relates directly to the underlying accounting and other records used to prepare t he basic 

f inancial statements. Such information has been subjected to the audit ing procedures app lied in the audit of t he 

basic f inancia l statements and certa in addit ional procedures, including comparing and reconciling such 

in formation direct ly to t he underlying account ing and other records used to prepare t he basic f inancial 

statements or to the basic financial statements t hemselves, and other additional procedures in accordance with 

aud it ing sta ndards genera lly accepted in the Uni ted States of America . In our opinion, t he supplementary 

in formation listed in the tab le of contents is fa irly stated, in all material respects, in relation t o the basic financia l 

statements as a whole. 
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Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated April 20, 2017 on our 

consideration of the Board's internal control over financial reporting and on our tests of its compliance with 

certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance and the 

results of that testing, and not to provide an opinion on internal control over financial reporting or on 

compliance. That report is an integral part of an audit performed in accordance with Government Auditing 

Standards in considering the Board's internal control over financial reporting and compliance. 

AUSTIN ASSOCIATES, P.A. 

Certified Public Accountants 

April 20, 2017 
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Management's Discussion and Analysis 

Managelll.ent's Discussion and Analysis 

The discussion and analysis of M aine Dairy 

Promotion Board's (the Board) financial 

performance provides an overall revi ew of the 
Board's financia l activi ties for the year ended 

December 31, 2016. The intent of t his discussion 

and ana lysis is to provide cit izens, taxpayers, and 

other interested parties with an overview of our 

f inancia l performance, from management's 

viewpoint. The detail and more in-depth analysis 

are provided in t he aud itor's reports and fina ncial 

statements . The readers should also review the 

basic financ ial statements and notes to enhance 

their understanding of t he Board's financial 

posit ion . 

Financial Highlights 

The Board's net pos it ion as of December 31, 2016 

was $103,244, an in crease of $33,702 over last year 

as a resu lt of th is year's operat ions. 

Milk tax revenues were $501,826 or 79.96% of all 

revenues. 

The Board does not have any long-term li abilities. 

I 

Maine Dairy Promotion Board 

Overview of the Basic Financial 
Statem.ents 

This section of the annua l report cons ists of the 

basic financial statements and t he notes to the 

financial statements. 

Basic Financial Statements 
The statement of net posit ion presents the Board's 

assets and li abilities, with the difference between 

the t wo reported as net position. The statement of 

net position provides information about the nature 

and amo unt of investments in resources (assets), 

and the obligations to creditors and others 

(liab ili t ies). Net position increases when revenues 

exceed expenses. The statement of revenues, 

expenses and changes in net position reports the 

revenues and expenses during the period indicated. 

The statement of cash flows provides in formation 

about t he Board's cash rece ipts and payments from 

operations, as well as funds provided and used in 

invest ing and financing activit ies. 

Notes to the Financial Statements 
The notes to the financial statements provide 

add itional information that is essentia l to a fu ll 

understanding of the f igures provided in the basic 

financial statements. 

AUSTIN ASSOCIATES 
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Managexnent's Discussion and Analysis Maine Dairy Promotion Board 
..................................................................................•.....••....•................... 
Financial Analysis 

Assets 
Current assets increased by $27,471. This increase 

was primarily due to an increase in cash of $28,365, 

an increase in accounts receivable of $862, an 

increase in the Certificates of Deposit of $292, and a 

decrease in receivables from Maine Dairy and 

Nutrition Council of $2,048. The main reason for 
the increase in current assets was due to the 

current year operating surplus. 

Non-current assets decreased by $1,109 due to an 
increase in accumulated depreciation of $1,109. 

Liabilities 
Current liabilities decreased by $7,340. This 

decrease was due primarily to a $9,902 decrease in 

accounts payable, and an increase in accrued 
expenses of $477. The main reason for the 

decrease in current liabilities was due to the 

decrease in accounts payable and accrued 

expenses. The Maine Dairy Nutrition Council totals 

were combined and resulted in a payable for the 
Board of $2,085 in 2016. 

Maine Dairy Promotion Board has no long-term 

debt. 

Net Position 
Net investment in capital assets decreased by 

$1,109 due to depreciation expense. 

Unrestricted net position items are available to 
finance day-to-day operations without constraints 

established by debt covenants or other lega l 

requirements. In 2016, unrestricted net position 

items increased by $33,702. 

Operating Revenues 
Operating revenues increased from $485,493 in 

2015 to $502,409 in 2016. This increase of $16,916 

represents 3.37% of operating revenues. The 

increase was due to an increase in milk production, 

and thus an increase in milk tax revenue. 

Supplemental Funding Revenue 
Maine Dairy Promotion Board received a total of 

$125,200 in 2016 from Dairy Management, Inc. 

(DMI) for implementing activities supporting the 

2016 DMI unified marketing plan. 

Operating Expenses 
Operating expenses went from $530,766 in 2015 to 

$593,907 in 2016. The budget for expenses was 

increased over the 2015 budgeted amounts; 

however, expenses were under budget due to 

conservative spending by the program managers. As 
of January I, 2016, the Promotion Board took over 

100% of the rental cost to help the Council offset 

part of their operating deficit. 

Contacting Maine Dairy Promotion Board's 
Financial Management 
This financial report is designed to provide citizens 
and taxpayers with a general overview of the 

Promotion Board's finances and to reflect on the 
Board's accountab ility for the monies it receives. 

Questions about this report or requests for 
additional information should be directed to Maine 

Dairy Promotion Board, 333 Cony Road, Augusta, 

Maine 04330. The Board can also be reached by 

phone at (207) 287-3621. 

AUSTIN ASSOCIATES 
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Financial Statements 

Maine Dairy ProlIlOtion Board 

Statentent of Net Position 

Decentber 31, 2016 

ASSETS 

Current Assets 

Cash 

Cert ifi cates of Deposit 

M il k tax receivable 

Total current assets 

Non-Current Assets 

Equipment 

Less - Accumu lated depreciation 

Total non-current assets 

Total Assets 

LIABILITIES AND NET POSITION 

Current Liabilit ies 

Accounts payable 

Accrued payroll 

Accru ed vacat ion 

Due to Maine Dairy and Nut ri t ion Council 

Tota l liabi li t ies 

Net Posit ion 

Unrestr icted 

Net investment in capita l assets 

Tota l net posit ion 

Tota l liabilit ies and Net Posit ion 

The accompanying notes are an integral part of 

these sta tements. 3 

Maine Dairy Promotion Board 

$ 42,360 

69,682 

52,948 

164,990 

32,856 
32,148 

708 

$ 165,698 

$ 27,091 

4,210 

29,068 

2, 085 

62,454 

102,536 

708 

103,244 

$ 165,698 
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Financial Statements Maine Dairy Promotion Board 
.......................................................•............................ .............................. 

Maine Dairy Promotion Board 

Statement of Revenues, Expenses and Changes in Net Position 

For the Year Ended December 31,2016 

Operating Revenues 

Milk tax 

Supplemental funding 

Interest income 

Other income 

Net assets released from restrictions 

Total operating revenues 

Operating Expenses 

Advertising and communications 

Salaries 

Registration fees and dues 

Payroll taxes and employee benefits 

Promotional activities and supplies 

Professional fees 

Board of directors' expenses 

Rent 

Telephone and internet 

Office supplies 

Equipment purchase and repair 

Depreciation 

Educational seminars 

Miscellaneous 

Postage 

Insurance 

Total operating expenses 

Change in Net Position 

Total Net Position, January 1, 2016 

Total Net Position, December 31, 2016 

The accompanying notes are an integral part of 

these statements. 

Unrestricted Restricted Totals 

$ 501,826 $ $ 501,826 

125,200 125,200 

357 357 

226 226 

125,200 (125,200) 

627,609 627,609 

199,582 199,582 

107,932 107,932 

125,045 125,045 

63,225 63,225 

63,694 63,694 

7,315 7,315 

6,201 6,201 

14,899 14,899 
2,722 . 2,722 

737 737 

471 471 

1,109 1,109 

522 522 

125 125 

150 150 

178 178 

593,907 593,907 

33,702 33,702 

69,542 69,542 

$ 103,244 $ $ 103,244 
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Financial Statements Maine Dairy Promotion Board ..................•..•..•.•..............................•....••.......•.......................................... 
Maine Dairy Prom.otion Board 

Statem.ent of Cash Flows 

For the Year Ended Decem.ber 31, 201 6 

Cash Flows f rom Operating Act ivit ies 

Cash received from milk tax 

Cash received from DMI 

Cash received from other operating revenu e 

Cash received from interest income 

Cash payments to suppl iers for goods and services 

Cash transferred to M aine Dairy and Nutrition Council 

Cash payments to employees and professional 

contractors for services 

Net cash provided by operating activit ies 

Cash Flows from Investing Act ivities 

Reinvestment in Certificates of Deposit 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents, January 1, 2016 

Cash and Cash Equivalents, December 31, 2016 

$ 611,189 

125,200 

226 

357 

(479,767) 

(125,637) 

(10 2,910 ) 

28,658 

(293 ) 

28,365 

13,995 

$ 42,360 

Reconciliation of Change in Net Posit ion to Net Cash Provided by Operating Activities 

Change in net position 

Adjustment to reconcile change in net position to net cash 

provided by operating activities 

Depreciation 

Increase in accounts rece ivable 

Decrease in accounts payable 

Increase in accrued payroll 

Increase in accrued vacat ion 

Increase in amounts due to Maine Dairy and Nutrit ion Council 

Total adjustments 

Net Cash Provided by Operating Activities 

The accompanying notes are an integral part of 

these statements. 5 

$ 33,702 

1,109 

(858) 

(9,902) 

437 

37 

4,133 

(5,044) 

$ 28,658 
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Notes to the Financial Statements Maine Dairy Promotion Board ...........................................................•.•.....•..........•................................... 
NOTE I: Reporting Entity 

Maine Dairy Promotion Board (the Board) was 

established by the Maine State Legislature as of July 

1, 1996 as a public body, corporate and political, 

and a public instrumentality of the state of Maine. 

Prior to that time, the Board operated as an agency 

within the Maine Department of Agriculture. The 

mission of the Board is to promote the prosperity 

and welfare of the Maine dairy industry by 

sponsoring promotion, education, advertising and 
research programs. 

The Board is charged with the responsibility of 

promoting milk and other dairy products and the 

consumption of milk and other dairy products to 

Maine consumers. The Board is engaged in dairy 

product promotion and nutrition education through 

various advertising and promotion programs, school 

nutrition education programs, school food service 

programs, and retail marketing programs. The 

Board does not use a brand name or trade name in 

its advertising and promotion programs nor does it 

use funds for the purpose of influencing 

governmental policy or actions. 

Operations of the Board are funded entirely with 

self-generated revenues, financed by Maine dairy 

producers from assessments collected by dealers 

and/or processors who buy milk directly from 

producers or through cooperative associations. 

NOTE 2 : SUllunary of Accounting 
Policies 

Basis of Presentation 
The accompanying financial statements have been 

prepared on the full accrual basis in accordance 

with accounting principles generally accepted in the 

United States of America as applied to 

governmental units. The Governmental Accounting 

Standards Board (GASB) is the accepted standard 

setting body for establishing governmental 

accounting and financial reporting principles. 

GASB Statement No. 34, Basic Financial Statements 

and Management's Discussion and Analysis for State 

December 31 , ~ o16 6 

and Local Governments, requires that governments' 

proprietary activities apply all applicable GASB 

pronouncements as well as the Financial Accounting 

Standards Board (FASB) Statements and 

Interpretations, Accounting Principles Board 

Opinions and Accounting Research Bulletins. The 

primary objective of this statement is to incorporate 

applicable guidance from those FASB and AICPA 

pronouncements into the state and local 

government accounting and financial reporting 

standards. The Board follows the provisions of GASB 

Statement No. 34. 

Fund Accounting 
All activities of the Board are accounted for within a 

single proprietary (enterprise) fund. Proprietary 

funds are used to account for operations that are 

(a) financed and operated in a manner similar to 

private business enterprises where the intent of the 

governing body is that the cost of providing goods 

or services to the general public on a continuing 

basis be financed or recovered primarily through 

user charges; or (b) where the governing body has 

decided that periodic determination of revenues 

earned, expenses incurred, and/or net income is 

appropriate for capital maintenance, public policy, 
management control, accountability, or other 

purposes. 

Basis of Accounting 
Basis of accounting refers to when revenues and 

expenses are recognized in the accounts and 

reported in the financial statements. Basis of 

accounting relates t o the timing of the 

measurements made, regardless of the 

measurement focus applied. The transactions of 

the Board are accounted for on a flow of economic 
resources measurement focus. With this 

measurement focus, all assets and all liabilities 

associated with the operations are included on the 

statement of net position. 

Revenues are recognized in the accounting period 

when they are earned and expenses are recognized 

when the related liability is incurred. 

AUSTIN ASSOCIATES 
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Notes to the Financial StateInents 

Proprietary funds distinguish operating revenues 

and expenses from non-operating items. Operating 

revenues and expenses genera lly result from 

providing services and/or producing and delivering 

goods in connection with a proprietary fund's 

principa l ongoing operations. All revenues and 

expenses not meeting th is definition are reported as 

non-operating revenues and expenses. 

Assessments 
The prin cipal operating revenue of the Board 

derives from assessments on Maine dairy 

producers. Since 1983, t he Maine dairy producers 

have funded the Maine dairy industry promotion 

program with a 10-cent assessment rate per 

hundredweight on all milk produced in Maine. The 

Board transfers two cents of the 10-cent 

assessment to Maine Dairy and Nutrition Council 

(see Note 5). Revenue is reported net of the two

cent transfer. 

Budget Practices 
An annua l budget is prepared by management and 

approved by the board of directors. The budget is 

prepared accord ing to genera lly accepted 

account ing principles (GAAP), except that the 

funding for capita l acquis itions are considered to be 

expenses and depreciation is excluded from budget 

expenses. 

Deposits 
Cash and cash equ ivalents include demand deposits, 

savings accounts, and money market accounts. The 

Board cons iders all highly liquid debt instruments 

purchased with a maturity of three months or less 

to be cash equivalents . 

Investments, if any, are reported at fa ir value, 

except the investments with a remaining maturity at 

time of purchase of one year or less are reported at 

amortized cost. 

Property and Equipment 
Purchased property and equipment are recorded at 

cost. Depreciation of equipment assets is ca lculated 

using the straight- line method over the est imated 
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lives of the equ ipment, which is estimated at 5 

years. 

Net Position 
Net position comprises the various net earnings 

from operations, non-operating revenues, expenses 

and contr ibut ions of capita l. Net position is 

genera lly classified in the following components: 

Investment in capital assets, net of related debt: 

Consists of all capita l assets, net of accumu lated 

depreciation and reduced by t he outstanding 

balances of any bonds or other borrowings that are 

attributable to the acqu isition, construct ion or 

improvement of those assets. Net investment in 

cap ita l assets amounted to $708 as of December 31, 

2016. 

Restricted: This category represents the net 

assets of the Board, which are restricted by externa l 

parties (creditors, grantors, contributors or laws and 

regu lat ions). 

Unrestricted: Consists of all other net position 

items that are not included in the other categories 

previously mentioned. 

Income Taxes 
The Board is a not-for profit organization exempt 

from income taxes under Sect ion 50l (e) (6) of the 

Interna l Revenue Cod e and classified by the Interna l 

Revenue Service as other than a private foundation 

and, therefore, no provision for income taxes has 

been made. The Board does not believe it has done 

anyth ing during the past year that wou ld jeopardize 

its tax-exempt status at either the state or federa l 

level. The Board reports it activities to the IRS in an 

annua l in format ion return. These f ilings are subject 

to review by the tax authorities and the federa l 

income tax returns for 2014, 2015 and 2016 are 

subject to examinat ion by the IRS, genera lly for 

t hree years after t hey were filed. 

Estimates 
The preparation of financia l statements requ ires 

management to make estimates and assumpt ions 

AUSTIN ASSOCIATES 



Notes to the Financial Statements Maine Dairy Promotion Board 
..................................•.........................•......................•.•...•........................ 
that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ 

from those estimates. 

Advertising 
Advertising and promotion costs are expensed as 
incurred. Advertising expense for the year ended 
December 31, 2016 was $16,123. 

NOTE 3: Cash and C ash Equivalents 

The Board's cash is categorized to give an indication 
of the level of risk assumed by the Board at year
end. These categories are defined as follows: 

Category 1: Insured or collateralized with securities 
held by the Board or by its agent in the Board's 

name. 

Category 2: Collateralized with securities held by 
the pledging financial institution's trust department 
or agent in the Board's name. 

Category 3: Uninsured and uncollateralized. This 

also includes any bank balance that is collateralized 
with securities held by the pledging financial 
institution, or by its trust department or agent, but 
not in the Board's name. 

The total amount of the Board's cash balances were 

included in Category I, insured by the FDIC at 
December 31, 2016. 

NOTE 4: Milk Tax Receivable 

At December 31, 2016, the Board has receivable 
balances for dairy assessments totaling $52,948. 
The Board has not established an allowance for 
doubtful accounts as management believes that all 

receivables are collectible. 

NOTE 5: Related Party 

The Maine State Legislature established Maine Dairy 
Promotion Board as a quasi-governmental agency at 
the same time as Maine Dairy and Nutrition Council. 
The Maine Dairy Promotion Board was created to 

December 3I, ~oI6 8 

promote the welfare and prosperity of the dairy 
industry of the state by fostering promotional, 
educational, advertising and research programs to 

increase demand for dairy products. 

Because of the closely related missions of both 
Maine Dairy Promotion Board and Maine Dairy and 
Nutrition Council, the two entities share staff, 
equipment and office space. Separate records are 
maintained for the two entities. However, Maine 

Dairy and Nutrition Council reimburses the Board 
for its share of payroll costs. At December 31, 2016, 
the Board has a receivable balance for payroll of 
$7,836. In addition, Maine Dairy Promotion Board 
funds Maine Dairy & Nutrition Council in part, with 
two-cents per hundredweight of milk produced in 
Maine. This amount is transferred monthly to the 

Maine Dairy & Nutrition Council (see Note 2). 
During the year, the Board collected $627,051 from 
the 10-cent assessment per hundredweight of milk 
produced in Maine. $125,225 was transferred to 

Maine Dairy and Nutrition Council. 

At December 31, 2016, the Board had a payable of 
$9,921 to Maine Dairy Nutrition Council for the 
dairy assessments. The net payroll receivable and 
assessment payable resulted in a payable to Maine 

Dairy and Nutrition Council for $2,085. 

As of January 1, 2016, the Maine Dairy Promotion 
Board took over the monthly expense for the office 

space. 

NOTE 6 : Operating Leases 

Maine Dairy Promotion Board and Maine Dairy 
Nutrition Council share office space that is leased on 
a month-to-month basis from the Maine 
Department of Agriculture. As of January I, 2016, 
the Maine Dairy Promotion Board pays for the 
entire rental space. The rent is $1,083 per month. 
The total amount of rent expense for the year 

amounted to $13,000. 

The Promotion Board and the Nutrition Council also 

share a vehicle that is leased from the state of 
Maine on a month-to-month basis. The rent is a flat 
rate of $135 per month plus mileage and is 

AUSTIN ASSOCIATES 
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Notes to the Financial Statements 

allocated between the Board and the Council. The 

total amount of lease expense for the year 

amounted to $1,899. 

NOTE 7: Pension Plan 

As defined in the legislat ion that established M aine 

Dairy Promotion Board as a public instrumentality, 

all current and future employees have fu ll rights and 

benefits under the Maine Public Emp loyees 

Retirement System (M ainePERS). Employees 

contr ibute to M ainePERS, an agent multiple

employer public retirement system that acts as a 

common investment and adm inistrat ive agent for 

public school teachers, state employees and 

po lit ica l subdivisions. Employees are required to 

contribute 7.65% of the ir annual sa lary to the 

system. The Board contributes 22.69% to fund the 

employees' retirement accounts. During the year 

ended December 31, 2016, t he Board contributed 

$27,000 into the plan. 

The M ainePERS issues a publicly availab le financial 

report that includes financial statements and 

required supplementary information. That report 

may be obtained by writing t he M aine Public 

Emp loyees Retirement System, 46 State House 

Station, Augusta, Maine 04333-0046. 

GASB Statement No. 68 is effective for fisca l years 

beginning after June 15, 2014. The statement 

establi shes account ing and financial reporting 

sta ndards and focuses on pension obligation, 

changes in the obligation and attribution of pension 

expense. It requ ires part icipants in a cost-shari ng 

multiple emp loyer defined benefit pension plan 

such as the MPERS plan to record their 

proportionate share of the plan's net pension 

liabi li t y (total pension liabili t y minus plan assets at 

market value), pension expense, and deferred 

posit ions. 

The statement also requires greatly expanded plan 

and employer disclosures, including a description of 

t he plan and sign ificant assumptions, t he policy for 

determining contr ibut ions, the discount rate and 

key rate assumpt ions, a sensit ivit y ana lysis of the 

impact on li ab ilities of a one percentage point 
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increase and decrease in the discount rate, changes 

in the net plan liabili t y for t he past ten (10) years, 

current period pension expense, a schedule of 

deferred outflows/inflows of resources, and other 

measurement and actuarial data. 

Management has determined t hat it is impract ica l 

to gather this information from MPERS for the year 

ended December 31, 2016 and, therefore, the 

requ ired accounting and financial reporting 

including disclosures has not been presented in 

t hese financial statements 

NOTE 8: 

Insurance 

Contingencies and 

Corn.rnitrn.ents 

The Board is exposed to various risks of losses 

related to torts, t heft of, damage to, and 

destruction of assets, errors and omissions, injuries 

to employees, and natural disasters. The Board 

contracts with an insurance company for coverage 

of t he above-mentioned exposures. Sett led claims 

have not exceeded commercia l coverage in any of 

the past three years, and there has been no 

significant reduct ion in insurance coverage from the 

prior f isca l year. 

AUSTIN ASSOCIATES 



Notes to the Financial Statements Maine Dairy Promotion Board 
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NOTE 9: Subsequent Events 

The Board has evaluated events, if any, that have 
occurred subsequent to December 31, 2016 
through April 20, 2017, the date the financial 
statements were available to be issued, and 
included information in the notes to the financial 
statements related to any identifiable events, if 
necessary. 
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Supplementary Information Maine Dairy Promotion Board 

Maine Dairy Promotion Board 

Statement of Revenues, Expenses and Changes in Net Position--Budget and Actual 

For the Year Ended December 31, ~o16 

Actual 

Operating Revenues 

Milk tax $ 501,826 

Supplemental funding 125,200 

Interest income 357 

Other income 226 

Total operating revenues 627,609 

Operat ing Expenses 

National implementation funding 146,700 

New England Dairy Promotion Board 15,000 

Fuel Up to Play 60 

Communications & training 249 

Dairy Optimization 16,289 

GenYOUth funds 10,000 

Farmer activation 320 

National events and other 3,370 

NFL asset management 643 

Rewards (Prizes ) 3,191 

Youth engagement 3,606 

School stakeholder engagement 1,210 

Integrated communications 

Consumer communications 26,042 

Dairy farmer relations 6,574 

General communications/Support 3,680 

Multi media advertising 1,266 

Nutrition affairs 

Child hea lth 13,863 

Culinary applications 1,112 

Dairy's role in the diet 789 

Farm to fork 2,194 

Hunger 4,688 

Travel and training 2,492 

Board relations 6,201 

(Continued on Next Page) 

See independent auditor's report. II 

$ 

Budget 

470,400 

125,200 

225 

25 

595,850 

147,000 

15,000 

250 

16,000 

10,000 

300 

3,000 

3,000 

3,250 

3,850 

1,250 

25,250 

6,000 

3,500 

14,000 

1,500 

1,500 

2,500 

10,000 

2,500 

6,800 

Variance/ 

Favorable 

(Unfavorable) 

$ 31,426 

132 

201 

31,759 

(300) 

(1) 
289 

20 

370 

(2,357) 

(59) 

(244) 

(40) 

792 

574 

180 

1,266 

(137) 

(388) 

(711) 

(306) 

(5,312) 

(8) 

(599) 

AUSTIN ASSOCIATES 
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Supplementary Information Maine Dair y Promotion Board 
...••...............................................•..•.......................................................... 

Maine Dairy ProIIlotion Board 
StateIIlent of R evenues, Expenses and Changes in Net Position- -Budget and Actual 

For the Year Ended DeceIIlber 31,2016 

Variance/ 

Favorable 

Actual Budget (Unfavorable) 

Operating Expenses (Continued) 

Personnel 

Dental insurance $ 630 $ 640 $ (10) 

Health insurance 20,252 20,100 152 

Life insurance 860 870 (10) 

Maine State Retirement 27,000 26,895 105 

Payroll taxes 2,723 2,760 (37) 

Retiree health insurance 11,052 10J50 302 

Salaries 107,932 108,000 (68) 

Staff development 522 700 (178) 

Workers' compensation 708 800 (92) 

General and administrative 

Communications 2,722 2,700 22 

Office supplies and administration 897 1,070 (173) 

Memberships and fees 45 45 

UDIA dues 125,000 125,000 

Computer expenses 177 1,000 (823) 

Repairs and maintenance 14 35 (21) 

Equipment lease 281 300 (19) 

Insurance 178 180 (2) 

Bank service charges 112 80 32 

Computer technical support 150 1,000 (850) 

Legal and accounting 6,250 6,325 (75) 

Payroll processing fee 784 740 44 

Website design and maintenance 131 150 (19) 

Rent 13,000 13,000 

Vehicle lease 1,899 2,000 (101) 

Depreciation 1,109 1,109 

Total operating expenses 593,907 601,590 (7,683) 

Change in Net Assets 33J02 (5J40) 39A42 

Total Net Position, January 1, 2016 69,542 69,542 

Total Net Position, December 31, 2016 $ 103,244 $ 63,802 $ 39A42 

See independent auditor's report. 12 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

April 20, 2017 

To the Board of Directors 

Maine Dairy Promotion Board 

Independent Auditor's Report 

We have aud ited, in accordance with the auditing standards generally accepted in the United States of America 

and t he standards applicab le to financial audits contained in Government Auditing Standards issued by the 

Comptro ller Genera l of t he United States, t he financial statements of the business-type activities of Maine Dairy 

Promotion Board, as of and for the year ended December 31, 2016, and the related notes to the financial 

statements, which co ll ect ively comprise the Board's basic f inancia l statements, and have issued our report 

thereon dated April 20, 2017. 

Internal Control over Financial Reporting 

In planning and performing our audit of t he f inancial statements, we considered M aine Dairy Promotion Board's 

internal control over financial reporting (interna l control) to determine t he audit procedures t hat are 

appropriate in t he circumstances for the purpose of expressing our opinions on the f in ancia l statements, but not 

for t he purpose of expressing an opinion on t he effect iveness of Maine Dairy Promotion Board's internal contro l. 

Accord ingly, we do not express an opinion on the effect iveness of Maine Dairy Promotion Board's internal 

contro l. 

A deficiency in interna l contro l exists when t he design or operation of a contro l does not allow management or 

emp loyees, in t he normal course of performing t heir ass igned functions, to prevent, or detect and correct, 

m isstatements on a t imely basis. A material weakness is a deficiency, or a combination of deficiencies, in interna l 

contro l, such that there is a reasonable possibility t hat a material misstatement of the ent it y' s f inancial 

statements will not be prevented, or detected and corrected on a t imely basis. A sign ificant deficiency is a 

deficiency, or a comb ination of deficiencies, in in terna l contro l that is less severe tha n a material weakness, yet 

important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section 

and was not designed to identify all deficiencies in internal control that might be material weaknesses or 

significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 

contro l that we consider to be material weaknesses. However, material weaknesses may exist that have not 

been ident ified. 

COInpliance and Other .Matters 

As part of obtaining reasonable assurance about whether Maine Dairy Promotion Board's financial statements 

are free from material misstatement, we performed tests of its compliance with certain provisions of laws, 

regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect 

on the determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of 

our tests disclosed no instances of noncompliance or other matters that are required to be reported under 

Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 

the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or 

on compliance. This report is an integral part of an audit performed in accordance with in considering the 

entity's internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 

AUSTIN ASSOCIATES, P.A. 

Cert ified Public Accountants 
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RESPONSE TO QUESTIONS POSED BY THE USDA DAIRY DIVISON 

April 20, 2017 

To the Board of Directors 

Maine Dairy Promotion Board 

Additiona l in format ion has been requested in connection with our audit, for the year ended December 31, 2016, 

of the Maine Dairy Promotion Board. 

Our responses to questions posed by the USDA Dairy Division are as follows: 

1. Is the Board engaged in da iry product promotion, research or nutrition education? YES 

2. Are the Board's act ivit ies f inanced primarily (more than SO%) by dairy producers, either individually or 

through cooperative association? YES 

3. Does the Board use a brand name or trade name in its advertising and promot ion of dairy products? NO 

4. Does the Board use funds for the purpose of influencing the governmenta l policy or actions? NO 

S. Does the Board have in place in terna l controls that provide reasonab le assurance that funds, property 

and other assets are safeguarded aga inst fraud, waste and unauthorized use? YES 

Please contact us if we can be of further assistance in this matter. 

AUSTIN ASSOCIATES, P.A. 

Cert ified Public Accountants 
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