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May 1, 2014 

To the Board of Directors 
Maine Dairy Promotion Board 

AUSTIN ASSOCIATE S 
CERTIFIED PUBLIC ACCOUNTANTS 

LAW and LEG:SLATNE 
REFERENCE LIBRARY 
43 STATE HOUSE STATION 
AUGUSTAf ME 04333--0043 

We have audited the financial stat ements of Maine Dairy Promotion Board for the year ended December 31, 
2013, and have issued our report thereon dated May 1, 2014. Professional standards require that we provide 
you with information about our responsibilities under generally accepted auditing standards and Government 
Auditing Standards, as well as certain information related to the planned scope and timing of our audit. We have 
communicated such information in our letter to you dated January 28, 2014. Professional standards also require 
that we communicate to you the following information related to our audit. 

Significant Audit Findings 

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by Maine Dairy Promotion Board are described in Note 1 to the financial statements. 
No new accounting policies were adopted and the application of existing policies was not changed during 2013. 
We noted no transactions entered into by the Organization during the year for which there is a lack of 
authoritative guidance or consensus. All significant transactions have been recognized in the financial 
statements in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are based 
on management's knowledge and experience about past and current events and assumptions about future 
events. Certain accounting estimates are particularly sensitive because of their significance to t he f inancial 
statements and because of the possibility t hat future events affect ing them may differ significantly from those 
expected. There are no significant estimates affecting the financial statements. 

The financia l statement disclosures are neutral, consistent, and clear. 

Difficulties Encountered in Performing the Audit 

We encountered no significant difficult ies in dealing with management in performing and completing our audit. 

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all misstatements identified during the audit, other t han those 
that are clearly trivial, and communicate them to the appropriate level of management. Management has 
corrected all such misstatements. In addition, none of the misstatements detected as a result of audit 
procedures and corrected by management were material, either individually or in the aggregate, to the financial 
statements taken as a whole. 



Disagreements with Management 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing 
matter, whether or not resolved to our satisfaction, that could be significant to the financia l statements or the 
auditors' report. We are pleased to report that no such disagreements arose during the course of our audit. 

Management Representations 

We have requested certain representations from management that are included in the management 
representation letter dated May 1, 2014. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a "second opinion" on certain situations. If a consultation involves application of an 
accounting principle to the Organization's financial statements or a determination of the type of auditors' 
opinion that may be expressed on those statements, our professional standards require the consulting 
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, there 
were no such consultations with other accountants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to ret ention as the Organization's auditors. However, these 
discussions occurred in the normal course of our professional relat ionship and our responses were not a 
condition to our retention. 

Other Matters 

With respect to the supplementary information accompanying the financial statements, we made certain 
inquiries of management and evaluated the form, content, and methods of preparing the information to 
determine that the information complies with U.S. generally accepted accounting principles, the method of 
preparing it has not changed from the prior period, and the information is appropriate and complete in relation 
to our audit of the financial statements. We compared and reconciled the supplementary information to the 
underlying accounting records used to prepare the financial statements or to the financial statements 
themselves. 

This information is intended solely for the use of the Board of Directors and management of Maine Dairy 
Promotion Board and is not intended to be, and should not be, used by anyone other than these specified 
parties. 

Very truly yours, 

~~~f?4 
Austin Associates, P.A. I 
Certified Public Accountants 
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~RT Fl v bl• f\1_ OUNTA I 



Maine Dairy Promotion Board 
Financial Statements 

And Supplementary Information 
For The Year Ended December 31, 2013 

Contents 

Independent Auditors' Report 

Management's Discussion and Analysis 

Financial Statements 

Statement of Net Position 

Statement of Revenues, Expenses and Changes in Net Position 

Statement of Cash Flows 

Notes to the Financial Statements 

Supplementary Information 

Statement of Revenues, Expenses and Changes in Net Position--Budget 
and Actual 

Report on Internal Cont rols Over Financia l Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Stat ements Performed in 
Accordance With Government Auditing Standards 

Response to Questions Posed by the USDA Dairy Division 

1 - 2 

3 

4 

5 

6 - 9 

10 - 11 

i - ii 

iii 

AUSTIN ASSOCIATES 
( 1 r r-lJ I I lAIII 



AUSTIN ASSOCIATES 
CERTIFIF.D PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITORS' REPORT 

May 1, 2014 

To the Board of Directors 
Maine Dairy Promotion Board 

Report on the Financial Statements 

We have audited the accompanying financial statements of the business-type activities of Maine Dairy 
Promotion Board as of and for t he year ended December 31, 2013, and the related notes to the financial 
statements, which collectively comprise the Board's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentat ion of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free f rom material misstatement, whether due to fraud or error. 

Audi tors ' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether t he financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of t he 
risks of material misstatement of the financia l statements, whether due to fraud or error. In making those risk 
assessments, the auditors consider internal control relevant to the entity's preparation and fair presentation of 
the financia l statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 
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May 1, 2014 

To the Board of Directors 
Maine Dairy Promotion Board 

AUSTIN ASSOCIATES 
CERTIF IED PUBLIC ACCOUNTANTS 

Additional information has been requested in connection with our audit, for the year ended December 31, 2013, 
of the Maine Dairy Promotion Board. 

Our responses to questions posed by the USDA Dairy Division are as follows: 

1. Is the Organization engaged in dairy product promotion, research or nutrition education? YES 

2. Are the Organization's activities financed primarily (more than SO%) by dairy producers, either 
individually or through cooperative association? YES 

3. Does the Organization use a brand name or trade name in its advertising and promotion of dairy 
products? NO 

4. Does the Organization use funds for the purpose of influencing the governmental policy or actions? NO 

5. Does the Organization have in place internal controls that provide reasonable assurance that funds, 
property and other assets are safeguarded against fraud, waste and unauthorized use? YES 

Please contact us if we can be of further assistance in this matter. 

AUSTIN ASSOCIATES, P.A. 
Certified Public Accountants 
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