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I. INTRODUCTION AND BACKGROUND TO REVENUE FORECAST 
 
This report represents the conclusion to the fall forecast for the December 1st statutory reporting 
deadline of the Revenue Forecasting Committee (RFC).  A description of the revenue forecasting 
process is provided in Appendix F.  This report and appendices provide a description of all the 
key elements of the General Fund and Highway Fund revenue forecasts.  In addition to the 
statutorily required updates of General Fund and Highway Fund, the RFC also includes forecasts 
of revenue accruing to the Fund for a Healthy Maine and the dedicated revenue from the 
Medicaid/MaineCare provider taxes. This forecast updates the current revenue forecasts through 
the fiscal year ending June 30, 2013.  This forecast also reflects all legislative changes through 
the 1st Regular Session of the 124th Legislature and the effect of a People’s Veto petition with a 
sufficient number of valid signatures to require a vote on the June 2010 referendum to decide the 
outcome of the Tax Reform Package, PL 2009, c. 382 enacted during the 1st Regular Session.  
The RFC met on November 20th to deliberate and discuss the recommendations of the Maine 
Revenue Services and the results of staff reviews of the other revenue categories not covered by 
Maine Revenue Services.   
 
This forecast represents yet another significant downward revision in a series that has ratcheted 
down economic and revenue forecasts based on successively more pessimistic views of the 
national economy.  The last 3 economic and revenue forecasts, including this December 2009 
forecast, have been so significant that they have lowered General Fund revenue projections for 
the 2010-2011 biennium by a total of $1.15 billion, more than 18%.  It now appears that the 
uncertainty and variability in the economic forecasts have lessened significantly.  The hope is 
that this forecast is the last in the series of downward revisions.   While the economic outlook 
has stabilized, the RFC remains concerned about the potential for a minor economic shock to 
cause the consumer to overreact and drive the economy lower. 
 
A.  Economic Forecast Update 

The December 2009 revenue update began with the fall economic forecast due on November 1st.  
The Consensus Economic Forecasting Commission (CEFC) met on October 26th to review and 
update its April 2009 forecast.  Based on the findings at that meeting, the CEFC released a 
summary report by the November 1st deadline, but needed another meeting on November 2nd to 
review and complete the detailed forecast of the components of Personal Income.   After that 
meeting, the CEFC released its full report, which is included in Appendix E.  Table I-A on the 
next page provides a summary of the changes to the major components compared to the previous 
forecast.  The table also includes the changes in some of the major components of the Personal 
Income. 
 
This CEFC forecast projects continued declines in employment levels through the middle of 
2010 before employment growth begins again.  This forecast actually shows some improvement 
in the employment picture compared with the April 2009 forecast.  The declines in calendar 
years 2009 and 2010 are less severe.  The rebound beginning in the 2nd half of 2010 and 2011 is 
less than previously forecast.  The number of jobs lost over the course of this recession from the 
peak in January 2008 to the projected low point in the middle of 2010 will be roughly 31,000, 
almost 8,000 less than previously projected in the April 2009 forecast. 
 



The estimate for the annual change in the Consumer Price Index was modified for 2009 showing 
less of a decline or deflation, a 0.5% decline compared with the 1.4% decline projected in the 
April 2009 forecast. The only other change in the inflation forecast is a slightly lower increase in 
consumer prices during 2011. 

Table 1-A 
Consensus Economic Forecasting Commission 

C f A il 2009 d N b 2009 E . F t ompanson o .pr an ovem er CODOIDIC orecas s 
Calendat· Years 2008 2009 2010 2011 2012 2013 

• Wage & Salat-y E mploymen t (Annual Percentage Change) 

> Consensus 4/2009 -0.3o/o -3.8o/o -1.6o/o 1.4o/o 2.2o/o 2.0o/o 

> Consensus 11/2009 l -0.3o/o -2.9o/o -1.2o/o 1.2o/o 2.2o/o 2.0o/o 

Difference O.Oo/o 0.9o/o 0.4o/o -0.2o/o O.Oo/o O.Oo/o 

• Personal Income (Annual Percen tage Change) 

> Consensus 4/2009 4.2o/o l.Oo/o 1.2o/o 2.8o/o 4.0o/o 4.7o/o 

> Consensus 11/2009 l_:too/o -0.6o/o l.lli _3.~Q.. 4.4% 4.8o/.ct. 

Difference -0.2o/o -1.6o/o O.Oo/o 0.4o/o 0.4o/o 0.1 o/o 
Major Components of Personal Income: 

Wage and Salaty Disbmsements 

> Consensus 4/2009 3.6% -1.3% -0.4% 2.1% 4.3% 4.9% 
> Consensus 11/2009 [3..2% -4 .7% -0.4% 2.5% 3.9% 4.9% 

Difference -0.4% -3.4% 0.0% 0.4% -0.4% 0.0% 
Supplements to Wages and Salaries 

> Consensus 4/2009 3.7% 1.9% 1.3% 2.7% 4.0% 5.4% 
> Consensus 11/2009 u.1% 0.5% 3.1% 3.3% 4.0% 5.2% 

Difference -0.6% -1.4% 1.8% 0.6% 0.0% -0.2% 
Non-Farm Proprietors' Income 

> Consensus 4/2009 -1.4% -2.2% 1.6% 4.6% 4.8% 4.2% 
> Consensus 11/2009 u ,8% -6.1% 0.9% 4.6% 5.0% 4.5% 

Difference -1.4% -3.9% -0.7% 0.0% 0.2% 0.3% 
Dividends, Interest and Rent 

> Consensus 4/2009 4.3% -1.0% 1.0% 3.0% 3.0% 4.0% 
> Consensus 11/2009 U ?% -3.5% 1.5% 3.9% 6.0% 7.0% 

Difference -2 .4% -2.5% 0.5% 0.9% 3.0% 3.0% 
Transfer Payments 
> Consensus 4/2009 8.0% 8.7% 4.7% 4.0% 4.5% 5.4% 
> Consensus 11/2009 u i..8% 13.5% 3.6% 4.0% 4.7% 3.7% 

Difference 3.8% 4.8% -1.1% 0.0% 0.2% -1.7% 

• Consumer Pr ice Index (Annual Percentage Change) 

> Consensus 4/2009 3.8 -1.4 1.7 2.3 2.1 2.0 

> Consensus 11/2009 I 3.8 -0.5 1.7 2.0 2.1 2.0 

Difference 0.0 0.9 0.0 -0.3 0.0 0.0 

The most significant st01y in this forecast, because of its significant and direct effect on the 
revenue forecast, is the sh01i -te1m adjustment to Personal Income. The Bureau of Economic 
Analysis, U.S. Department of Commerce released a significant revision to Personal Income 
estimates in mid-October. That revision (typically revised once a year) significantly reduced 
growth in Personal Income in 2009 with the largest decline in the Wage and Salruy 
Disbursements component. That component is now projected to decline by 4 .7% in 2009 
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compared to only a 1.3% decline in the April 2009 forecast. The October revision by the Bureau 
of Economic Analysis also first recognizes the extent of the decline in wages and salaries in the 
first quatter of2009. Wages and salaries were previously estimated to have declined at an 
annual rate of 1. 7% in that quatter, but the new estimate pegged the decline at 16%. Although 
future year 's growth rates were not significantly adjusted, it was the size of the 2009 adjustments 
that lowered the forecast for each year of the forecast period. 

B. Capital Gains Forecast 

A major variable that is not included in the economic forecast of the CEFC is a projection of net 
capital gains. This variable introduced significant volatility into the forecast of individual 
income tax collections, pruticularly during and since Maine's exceptional capital gains growth 
during the stock mru·ket "bubble" of the late 1990's. Maine data is not captured at the state level 
and may only be accessed through federal tax data and may lag by as much as 2 yeru·s. Since 
November 1999, Maine Revenue Services has been required to provide a rep01t on the net capital 
gains and losses realized by taxpayers filing Maine individual income tax retmns, which is 
included in Appendix G. Table I-B below summru·izes some recent hist01y and the cmTent 
projections. 

Table 1-B 
ame es1 en - e ap1 a ams M. R .d t N t C ·tiG. 

Ca~ital Ca~ital Ca~ital 

Ca~ital Gains Ca~ital Gains Tax Gains% of 
Gains Realizations Gains Tax Liabili!Y Resident Resident 

Tax Realizations Annual % Liabili!Y Annual % Tax Income Tax 
Year ($ Millionu Chan2_e ($Million~ Chan_2_e Liabilitv Liabilitv 

1995 $551.7 $38.3 6.2% $620.1 

1996 $799.7 45.0% $57.3 49.6% 8.4% $682.2 

1997 $1,218.7 52.4% $104.5 82.4% 13.6% $771.1 

1998 $1,551.0 27.3% $120.0 14.8% 13.9% $861.4 

1999 $1,867.2 20.4% $141.7 18.1% 15.5% $916.7 

2000 $2,360.4 26.4% $179.6 26.7% 17.3% $1,038.8 

2001 $1,079.3 -54.3% $74.1 -58.7% 7.6% $970.9 

2002 $908.8 -15.8% $59.1 -20.3% 6.1% $97 1.7 

2003 $1,069.4 17.7% $69.4 17.4% 6.8% $1,020.8 

2004 $1,526.9 42.8% $104.9 51.2% 9.2% $1,146.0 

2005 $1,960.3 28.4% $137.0 30.6% 11.3% $1,208.7 

2006 $2,280.2 16.3% $162.5 18.6% 12.6% $1,289.1 

2007 $2,470.3 8.3% $177.9 9.5% 13.0% $1,369.6 

2008* $1,010.3 -59.1% $64.1 -64.0% 5.0% $1,268.8 

2009* $959.8 -5.0% $60.6 -5.5% 5.3% $1,148.6 

2010* $1,027.0 7.0% $65.2 7.7% 5.6% $1,168.5 

2011 * $1,098.9 7.0% $69.7 7.0% 5.8% $1,211.5 

2012* $1,176.0 7.0% $75.5 8.2% 6.1% $1,245.8 

2013* $1,258.2 7.0% $81.8 8.4% 6.2% $1,309.5 

* Represents Projections 
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The major differences from the assumptions included in the May 2009 forecast are: 

• The actual capital gains realizations in tax year 2007 turned out to be $153.4 million 
less than projections based on updated final tax return information; 

• 2008 projections of net capital gain realizations are now assumed to decline by 59.1% 
compared with the 70% reduction assumed in the May 2009 based on a portion of 
federal tax returns filed with the IRS for the 2008 tax year;  

• Projections for 2010 through 2013 assume 7% annual growth in order to return the 
percentage of tax liability from capital gains to its long-term average at around 6% of 
total tax liability. 

 
C. Corporate Profits 

Corporate profitability is a major variable of the tax models that drives the corporate income tax 
forecast.  As with capital gains, this variable is not part of the CEFC economic forecast.  The 
RFC used Economy.com’s October 2009 forecast of pre-tax corporate profits.  The dominant 
taxpayers in Maine’s corporate income tax liability mix have shifted to national retailers and 
energy companies.  As a result, Maine is insulated from significant regional variances in 
corporate profitability as a result of Maine’s method of corporate income taxation.  For national 
companies operating in Maine, the amount of corporate income tax due to Maine is calculated by 
apportioning total profits earned in the continental United States by the amount of business that 
they conduct in Maine based on sales. 

Table I-C below presents a comparison of the last forecasts used in the May 2009 forecast and 
the current national forecast.  Based on updated information, corporate profitability declined 
much more significantly in 2008 then previously estimated.  Projections for 2009 are similar to 
the May 2009 forecast, but 2010 projections now assume a recovery in profitability of around 
3% instead of a continued decline of 3%.  Limited information on actual state tax filings for the 
2008 tax year also influenced this forecast. 

 
Table I-C 

Corporate Profit Growth (Percentage Annual Change) 
  2008 2009 2010 2011 2012 2013 
May 2009 Forecast - Economy.com -9.2% -10.2% -3.0% 7.4% 12.7% 11.4%
Dec 2009 Forecast - Economy.com -17.6% -9.4% 3.1% 7.8% 12.6% 6.7%

  
D. Oil Prices 

Recent experience in Maine’s sales tax collections seems to demonstrate a substantial effect from 
variations in oil prices, which is most noticeable during the winter months.  Sales tax collections 
dropped below budgeted projections at about the same time as energy prices began their steep 
ascent in the spring of 2005 and summer of 2008.  Maine Revenue Services has added an energy 
price index to the sales and excise tax model so that the model might better capture the effect that 
oil and fuel price changes have on taxable sales and fuel purchases.  The price of oil is the most 
dominant of these indices and is discussed more fully here.  Other indices are detailed in 
Appendix G. 
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Relying on Economy.com’s October 2009 US economic forecast, the RFC used the assumption 
that oil prices, which are currently in the $70 per barrel range, will steadily increase to 
approximately $90 per barrel by calendar year 2013.  The spike in the summer and early fall of 
2008 above the $140 per barrel mark averaged out to $100.85 for calendar year 2008.  For 2009 
on, the forecast reflects higher oil prices for each year of the forecast period. 

  
Table I-D 

Oil Price Assumptions 
(West Texas Intermediate - Price per barrel - Calendar Year Average) 

  2008 2009 2010 2011 2012 2013 
May 2009 Forecast - Economy.com $100.85 $49.00 $65.75 $81.83  $82.35 $74.62 
Dec 2009 Forecast - Economy.com $100.85 $61.00 $75.90 $87.50  $89.40 $90.20 

 
 
 
E. Legislative Changes 

The RFC bases the revenue forecast on current law.  Therefore, this forecast incorporates all 
revenue adjustments recognized through the fiscal note process enacted into law through the 1st 
Regular Session of the 124th Legislature.  The table on the next page summarizes the revenue 
adjustments by enacted legislation, segregating them into those adjustments enacted in advance 
of the May 2009 forecast that were already factored into the baseline before the May 2009 
forecast changes and those enacted afterwards.  The table also details the effect of the Tax 
Reform Package that was enacted as PL 2009, c. 382 during the 1st Regular Session, but was 
suspended pending the outcome of a People’s Veto referendum in June 2010.  The significant tax 
changes and revenue effects of that Tax Reform Package are not included in the revenue 
estimates of this forecast because they are contingent on the June 2010 referendum outcome. 

The 124th Legislature also enacted a law expanding Pine Tree Development Zone (PTDZ) 
benefits.  This law, PL 2009, c. 461, includes a provision that directs revenue projections to 
identify and exclude from General Fund projections any net positive revenues that accrue to the 
State that would not have been collected but for the availability of the PTDZ benefits.  The RFC 
and the CEFC discussed the implementation of this provision at a joint meeting in July 2009 and 
determined that the CEFC would need to establish 2 separate economic forecasts with one 
establishing a level of economic activity assuming no PTDZ benefits were available.  At the time 
of the update of the economic forecast on November 1st the CEFC was unable to establish a 
separate forecast.  While historical data was available about the PTDZ law, the CEFC was 
unable to extrapolate that historical data into a separate projection (Appendix H includes the 
memo from the CEFC on this issue).  Without the separate economic forecast to set aside the 
PTDZ-related revenue, it is uncertain how Maine Revenue Services will be able to implement 
the requirements of the new law.  
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Table I-E 

Summary of Legislative Changes 
124th Legislature, 1st Regular Session Included in May 2009 Forecast 

General Fund   FY09 FY10 FY11 FY12 FY13 
Individual Income $5,905,000 $216,200 ($275,152) ($266,158) ($256,804)
Public Utilities Tax $795,030 $0 $0 $0 $0 
Investment Earnings $338,393 $0 $0 $0 $0 
Revenue Sharing ($301,155) ($11,242) $14,308 $13,840 $13,354 
Other Revenue $50,000 $0 $0 $0 $0 
Totals $6,787,268 $204,958 ($260,844) ($252,318) ($243,450)
                

124th Legislature, 1st Regular Session Included after the May 2009 Forecast 
General Fund  FY09 FY10 FY11 FY12 FY13 
Sales and Use Tax   $0 $5,390,904 $3,122,508 $1,549,847 $116,243 
Individual Income Tax $0 $23,377,296 $27,494,915 $21,713,305 $17,722,524 
Corporate Income Tax $0 $10,117,500 $7,861,665 $5,989,201 $2,333,152 
Cigarette and Tobacco Tax   $0 $1,573,684 $1,835,413 $1,896,975 $1,885,780 
Estate Tax $0 $1,702,888 $29,623,160 $37,328,353 $42,374,930 
Other Taxes and Fees $0 $5,696,271 $4,857,372 $1,037,722 $291,839 
Fines, Forfeits and Penalties $0 $16,902 $120,666 $136,054 $154,554 
Investment Earnings $0 $899,000 $899,000 $899,000 $899,000 
Tax Relief Programs $0 $15,102,001 $14,881,650 ($1,045,747) ($1,075,138)
Revenue Sharing $20,127,230 $16,248,647 $22,858,611 ($907,334) ($63,507)
Other Revenue $2,102,535 $2,953,633 $12,556,089 ($647,464) ($738,145)
Totals $22,229,765 $83,078,726 $126,111,049 $67,949,912 $63,901,232 
Highway Fund  FY09 FY10 FY11 FY12 FY13 
Fuel Taxes $0 $6,024,482 $8,699,798 $8,684,536 $8,702,574 
Motor Vehicle Reg. & Fees $0 $447,500 $455,000 $454,125 $454,125 
Other Revenue $0 ($400,000) ($400,000) ($400,000) ($400,000)
Totals $0 $6,071,982 $8,754,798 $8,738,661 $8,756,699 
      

124th Legislature, 1st Regular Session Enacted Revenue Excluded from Forecast * 
General Fund  FY09 FY10 FY11 FY12 FY13 
Sales and Use Tax   $0 $42,812,462 $86,671,532 $90,077,867 $94,426,433 
Individual Income Tax $0 ($34,486,519) ($88,945,520) ($92,166,864) ($84,842,105)
Tax Relief Programs $0 $0 ($808,753) $0 $0 
Revenue Sharing $0 ($416,297) $113,700 $104,451 ($479,215)
Other Revenue $0 $0 ($2,861,732) ($4,312,287) ($4,346,929)
Totals $0 $7,909,646 ($5,830,773) ($6,296,833) $4,758,184 
* Excludes PL 2009, c. 382, the Tax Reform Package, that is subject to a People's Veto referendum in June 2010. 
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 II. OVERVIEW OF REVENUE PROJECTIONS 
 
This section provides a summary of the revenue projections in this forecast.  These summaries 
are supplemented by additional detail in 4 corresponding appendices, which provide descriptions 
of the adjustments made to the major revenue categories.  Appendix G contains the materials 
presented by Maine Revenue Services on November 20th to support the forecast 
recommendations for the major tax categories. 
 
A.  General Fund 
 
The RFC revised the General Fund revenue forecast downward for FY10 by $209.4 million and 
downward for FY11 by $174.3 million, a total reduction of $383.7 million over the 2010-2011 
biennium.  The reduction to FY10 results in a decline in revenue of $164.1 million compared to 
the actual revenues received in the prior year.  Although modest growth year-over-year is 
projected after FY10, that growth is now coming off a much lower revenue base in FY10 such 
that General Fund revenue will not recover to its former peak in FY08 within the forecast period.  
Although Personal Income growth rates in the revised economic forecast actually are higher than 
in the April economic forecast for calendar year 2010 and thereafter, the drop in calendar year 
2009 produces significant enough reductions in the base to drive the forecast downward by 
$164.8 million in FY12 and $147.0 million in FY13.  With these changes General Fund 
revenue in FY13 is now projected to be almost $200 million below its peak in FY08 and almost 
$43 million below what was received in FY06. 
 
After netting out the offsetting General Fund revenue effect of reduced Transfers for Municipal 
Revenue Sharing, net downward revisions from Sales and Use Tax, Individual Income Tax and 
Corporate Income Tax still represent nearly 107% of the total 2010-2011 biennium revisions in 
this forecast.  Revenue sharing was reduced by $21.3 million during the 2010-2011 biennium 
and by $11.2 million (10%) in FY10. 
 
The other components of this General Fund revenue forecast produce a net upward revision 
totaling $26.2 million during the 2010-2011 biennium.  Within the other revenue sources, some 
elements were revised downward, such as Judicial Branch revenue, Corporation Fees and 
Licenses, Income from Investments and Unclaimed Property Transfer.  However, the significant 
changes in MaineCare Targeted Case Management revenue, Transfers to Tax Relief Program, 
Tobacco Products Tax revenue, Milk Handling Fee and Racino Revenue more than offset these 
relatively small adjustments in this “other” group.  Targeted Case Management (DHHS) revenue 
alone was increased by $15.1 million for the biennium largely due to the rescission of certain 
federal rules that had limited billing for these services.  The other significant upward revision 
was in Transfers to Tax Relief Programs, revised upward by $11.3 million for the current 
biennium. 
 
Appendix A provides additional explanations and detail of the General Fund revenue changes 
recommended in this forecast. 



G IF d S en era un ummary 
FY09 

Actual FYlO FYll FY12 FY13 

Current Forecast $2,811,368,295 $2,856,672,022 $2,897,906,844 $2,939,347,762 $3,035,880,679 

Annual % Growih -9.0% 1.6% 1.4% 1.4% 3.3% 

Net h1crease (Decrease) ($209,427,300) ($174,192,413) ($164,752,815) ($146,876,612) 

Revised Forecast $2,811,368,295 $2,647,244,722 $2,723,714,431 $2,774,594,947 $2,889,004,067 

Annual % Growih -9.0% -5.8% 2.9% 1.9% 4.1% 

Summar y of Revenue R evisions by Ma ·or Revenue Cate orv 

Sales and Use Tax ($41,299,662) ($37,565,833) ($30,155,311) ($19,060,080) 

hldividual h1come Tax ($166,824,369) ($134,262,023) ($133,555,147) ($126,200,720) 

Corporate h1come Tax ($26,651 ,578) ($24,548,643) ($25,203,429) ($26,818,783) 

Ci<>arette and Tobacco Tax $2,258,197 $2,039,384 $1,542,892 $1 ,588,486 

Estate Tax ($531 ,543) ($206,299) ($850,026) ($1,142,098) 

Other Taxes and Fees $3,761 ,155 ($1,317,879) ($1,020,112) ($700,777) 

Fines, Forfeits and Penalties ($1 1,358,009) ($13,137,358) ($13,137,358) ($13,137,358) 

hlcome from hlvestments ($1' 140,326) ($169,053) ($169,053) ($169,053) 

Transfer to Tax Relief Programs $4,893,636 $6,415,208 $9,076,107 $10,838,630 

Transfer to Municipal Rev. Sharing $11,204,406 $10,092,712 $9,493,987 $8,741,870 

Other Revenues $16,260,793 $18,467,371 $19,224,635 $19,183,271 

Total Revisions - Inct·ease (Decl'ease) ($209 427 300) ($174 192 413) ($164 752 815) ($146 876 612) 

Other Taxes a nd Fees Detail: 

- Corporation Fees & Licenses ($1,508,672) ($2,080,672) ($2,080,672) ($2,080,672) 

- Milk Handling Fee $4,446,976 ($365,632) ($3 19,928) ($319,928) 

- Parimutuel and Gaming Revenue $996,605 $1,237,119 $1,491,364 $1 ,810,699 

- Other Miscellaneous Taxes and Fees ($173,754) ($108,694) ($110,876) ($110,876) 

Other Revenue Detail: 

- Targeted Case Management (HHS) $6,633,983 $8,457,415 $7,892,788 $7,892,788 

- Unclaimed Property Transfer ($2, 150,000) ($2, 150,000) ($2, 150,000) ($2,150,000) 

- Totu'ism Transfer $168,568 $266,039 $166,590 $106,414 

- Transfer to Maine Milk Pool $0 $0 $1 ,695,144 $1 ,695,144 

- Transfer to STAR Transportation FtUld ($80,342) $114,934 $108,820 $127,632 

- Other Miscellaneous Revenue $11,688,584 $11,778,983 $11,511,293 $11 ,511,293 

B. Highway Fund 

Highway Flllld revenue estimates were revised downward by $14.3 million for the 2010-2011 
biennium, $7.3 million in FY10 and $7.1 million in FY11. The forecast for the 2012-2013 
biennium was lowered by $16.4 million. While there was generally weak perf01m ance across 
the board resulting in downward revisions in all major categories, the largest downward revision 
was in the Fuel Taxes categ01y. The significant changes to the calendar year 2009 Personal 
Income growth in the economic forecast resulted in a tax model forecast that would have revised 
revenue downward in the Fuel Taxes categ01y alone by $16.6 rnillion for the cmTent biennium. 
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The changes to the Consumer Price Index were not a significant factor in this forecast with no 
changes to fuel tax rates until FY13 and even then only a $0.001 change. However, the RFC 
chose not to revise Fuel Taxes to this extent based on recent perf01m ance. While special fuel 
(primarily diesel fuel) consumption has been declining consistent with the forecast, gasoline 
consumption has been increasing. As a result, the RFC left the gasoline tax projections 
unchanged and only revised the estimates for special fuels. Even so, the changes to special fuel 
revised the 2010-2011 biennium estimates for the Fuel Tax categ01y downward by $9.8 million. 

While the other revenue categories are not projected using the tax models and the economic 
forecast, the economy has affected all of the categories from motor vehicle fees to requests for 
motor vehicle and driver records. The "cash for clunkers" program provided a temporruy boost 
to automobile sales eru·ly in the cmTent fiscal year, but it was only able to keep collections close 
to the May 2009 forecast. Without that stimulus, futme projections are expected to be below 
projections. The lru·gest downwru·d revision, other than fuel taxes, was the adjustment made to 
revenue from the long-tenn trailer program. This program has had significant volatility over the 
yeru·s and apperu·s to be very susceptible to econornic downtmns. The revenue from this program 
was revised downwru·d by $1.2 million annually in each yeru· of the forecast. 

H. h IgJ way F dS un ummary 
FY09 Actual FYlO FYll FY12 FY13 

Current Forecast $324,242,149 $312,741,439 $308,694,108 $314,447,011 $320,266,617 

Annual % Growih -1.2% -3.5% -1.3% 1.9% 1.9% 

Net h1crease (Decrease) ($7,253,264) ($7 ,067' 777) ($7,590,576) ($8,811,576) 

Revised Forecast $324,242,149 $305,488,175 $301,626,331 $306,856,435 $311 ,455,041 

Annual % Growih -1.2% -5.8% -1.3% 1.7% 1.5% 

Summary of R evenue Revisions by Major R evenue Cate2ory 

Fuel Taxes ($5,013,500) ($4,819,250) ($5,540,750) ($6,761,750) 

Motor Vehicle Registration & Fees ($1,630,701) ($1 ,544,383) ($1,264,107) ($1 ,264,107) 

hlspection Fees ($110,887) ($110,887) ($165,887) ($165,887) 

Fines, Forfeits and Penalties ($50,000) ($50,000) ($50,000) ($50,000) 

hlcome from hlvestrnents ($58,615) ($153,696) ($153,696) ($153,696) 

Other Revenues ($389,561) ($389,561) ($416,136) ($416,136) 

Total Revisions - Inct·ease (Decl'ease) ($7 253 264) ($7 067 777) ($7 590 576) ($8 811 576) 

See Appendix B for additional detail of the Highway Fund revenue changes recommended in the 
table on the previous page. 

C. Fund for a Healthy Maine (FHM) 

Fund for a Healthy Maine (FHM) revenue was revised upward in each year of the forecast. The 
cmTent biennium is revised upwru·d by $0.7 million. Net downwru·d reductions for tobacco 
settlement payments were more than offset by sizeable increases in the fonner, very conservative 
projections of revenue from slot machine revenue from Hollywood Slots in Bangor, refen ed to 
as Racino Revenue. 
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Estimates for payments llllder the Master Settlement Agreement (MSA) were revised downward 
largely due to the llllderlying assumptions for the volume adjustment llllder the agreement that 
adjusts the amollllt of payments based on a comparison of the total volume of cigarettes sold in a 
given payment year versus the volume sold in I997 by the Original Patticipating Manufacturers 
to the MSA. The volume adjustment was revised significantly downwat·d in the May 2009 
forecast due to the federal cigm·ette tax increase. The split between Base Payments and the 
Su·ategic Contribution payments that began in FY08 is being adjusted to reflect better estimates 
of their respective shares of the totaL 

Beginning in FY06, total payments llllder the MSA have been affected by legal proceedings 
llllder the MSA regm·ding ce1tain disputed payments by the patticipating manufacturers. At that 
time, some patticipating manufacturers chose to withhold, or place into an escrow accollllt, the 
p01tion of their payment amollllts that was the subject of these disputes. The estimated amollllt of 
withholding has been reduced producing an increase to the revenue estimates in FYI 0 that 
patt ially offsets the effect of the other forecast adjustments. This forecast still assumes that 
Alu·ia!Philip Mon is, consistent with past practice, still makes its full payments llllder the MSA 
and will not withhold or place into escrow disputed payments as other patticipating 
manufacturers have done. While there have been no indications of any change in policy, this key 
assumption inu·oduces substantial risk to the forecast as a decision by Alu·ia/Philip Monis to 
withhold this coming April would result in a reduction in total payments of an estimated $1.7 
million. 

See Appendix C for the additional explanations of the changes summarized below. 

un or a F dt ea lY ame H lth M - s ummary 
FY09 Actual FYlO FYll FY12 FY13 

Current Forecast $68,409,736 $59,654,050 $57,094,004 $62,802,729 $62,590,944 

Annual % Growih 10.3% -12.8% -4.3% 10.0% -0.3% 

Net h1crease (Decrease) $521,643 $222,282 $1,156,892 $864,774 

Revised Forecast $68,409,736 $60,175,693 $57,316,286 $63,959,621 $63,455,718 

Annual % Growih 10.3% -12.0% -4.8% 11.6% -0.8% 

Summary of Revenue Revisions bv Maior Revenue Cate orv 

Tobacco Settlement Payments: 

- Base Pavments ($540 163) ($867 377) ($111 090) ($469.991) 

- Strategic Contribution Payments $383,708 $316,672 $340,096 $216,940 

Racine Revenue $685,860 $791,908 $941 ,504 $1 ,129,067 

hlcome from hlvestments ($7 762) ($18 921) ($13 618) ($11.242) 

Total Revisions - h1crease (Decrease) $521 643 $222 282 $1 156 892 $864 774 

D. MaineCare Dedicated Revenue Taxes 

Medicaid/MaineCat·e Dedicated Revenue Taxes m·e revised downwat·d by $2.4 million in FYIO 
and by $3.3 million in FY II. The revised estimates include a negative adjustment in hospital 
tax revenue to reflect actual and expected billings through FYIO for November and May. Future 
year hospital tax revenue estimates are revised based on the FYI 0 changes and the continued "no 
growth" assumption based on the statutorily fixed hospital tax base yeat·. The negative 
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adjustment in this revenue categ01y also reflects PL 2009, c. 2 13 changes to MaineCare private 
non-medical institution (PNMI) policy that are intended to produce General Fund savings but are 
also assumed to decrease service provider tax (PNMI) dedicated revenue dming the forecast 
period. 

See Appendix D for more inf01mation on the changes summarized below. 

M d" "diM . C e rear ame are D d" t d R e rca e evenue T axes s ummary 
FY09 Actual FYlO FYll FY12 FY13 

Current Forecast $138,029,363 $140,725,802 $140,821,696 $140,919,988 $141,020,738 

6.0% 2.0% 0.1% 0.1% 0.1% 

Net h1crease (Decrease) ($2,398,548) ($3,265,891) ($3,364,183) ($3,464,933) 

Revised Forecast $138,029,363 $138,327,254 $137,555,805 $137,555,805 $137,555,805 

Annual % Growih 6.0% 0.2% ·0.6% 0.0% 0.0% 

Summary of Revenue Revisions by Major Revenue Cate2ory 

Hospital Tax ($862,348) ($862,348) ($862,348) ($862,348) 

Service Provider Tax (PNMis) ($1 ,536,200) ($2,403,543) ($2,501 ,835) ($2,602,585) 

Total Revisions - Inct·ease (Decrease) ($2,398 548) ($3 265 891) ($3 364 183) ($3 464,933) 

III. CONCLUSIONS 

As with prior revenue forecasts in this recession, the RFC feels the need to express concern 
regarding the difficulty forecasting economic variables in this extremely volatile economic 
environment. While the national economic forecasts have stabilized, underlying these 
forecasts is an assumption that the federal government will implement a new federal stimulus, 
although not necessarily in the same form as the last package, that will contain continued 
support for state and local governments. Without that additional stimulus, there would be 
greater negative effects on employment and incomes. Also, the dramatic effect of the current 
recession on the consumer has produced the only period of substantial and sustained declines 
in taxable sales on record. We are in uncharted waters with regard to consumers' reactions to 
this recession and have concerns that the tax models may still not be capable of adequately 
capturing consumer behavior. While there is some hope that the economic picture has 
stabilized and a bottom to the current recession is in sight, this economy and the consumer 
psyche seem very susceptible to turning minor economic disappointments into major factors. 
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Source FY05 Actual % Chg. FY06 Actual % Chg. FY07 Actual % Chg. FY08 Actual % Chg. FY09 Actual % Chg. FY09 Budget FY09 Variance % Var.

Sales and Use Tax  896,576,322 -2.3% 946,174,276 5.5% 971,455,721 2.7% 983,057,278 1.2% 921,823,720 -6.2% 929,698,051 (7,874,331) -0.8%
Service Provider Tax 44,645,517 N/A 47,028,430 5.3% 49,400,532 5.0% 52,100,664 5.5% 52,812,595 1.4% 53,452,742 (640,147) -1.2%
Individual Income Tax 1,296,255,557 12.1% 1,364,368,543 5.3% 1,464,928,346 7.4% 1,558,032,961 6.4% 1,365,437,729 -12.4% 1,407,015,385 (41,577,656) -3.0%
Corporate Income Tax 135,862,913 21.7% 188,015,558 38.4% 183,851,533 -2.2% 184,514,568 0.4% 143,085,966 -22.5% 148,940,000 (5,854,034) -3.9%
Cigarette and Tobacco Tax  96,350,704 -0.3% 156,951,370 62.9% 158,953,466 1.3% 150,499,432 -5.3% 144,424,712 -4.0% 143,213,844 1,210,868 0.8%
Insurance Companies Tax 75,669,053 4.8% 76,065,864 0.5% 74,452,542 -2.1% 72,292,532 -2.9% 79,770,431 10.3% 71,978,985 7,791,446 10.8%
Estate Tax 32,255,727 0.6% 75,330,514 133.5% 54,820,038 -27.2% 39,890,577 -27.2% 31,819,188 -20.2% 34,335,010 (2,515,822) -7.3%
Other Taxes and Fees * 137,247,024 8.7% 142,539,230 3.9% 143,921,436 1.0% 140,215,511 -2.6% 148,909,575 6.2% 146,706,453 2,203,122 1.5%
Fines, Forfeits and Penalties 35,506,972 -7.1% 37,781,055 6.4% 41,415,132 9.6% 44,465,534 7.4% 44,024,462 -1.0% 44,106,626 (82,164) -0.2%
Income from Investments 5,854,625 153.4% 8,271,869 41.3% 1,215,836 -85.3% 1,074,143 -11.7% 1,100,129 2.4% 1,154,221 (54,092) -4.7%
Transfer from Lottery Commission 49,328,102 19.5% 50,879,647 3.1% 50,624,741 -0.5% 49,491,086 -2.2% 49,839,434 0.7% 49,549,250 290,184 0.6%
Transfers to Tax Relief Programs * (26,030,227) N/A (109,861,880) -322.1% (110,993,852) -1.0% (114,564,757) -3.2% (122,931,820) -7.3% (125,032,395) 2,100,575 -1.7%
Transfer to Municipal Rev. Sharing (119,712,814) -7.4% (124,222,180) -3.8% (130,490,756) -5.0% (135,820,175) -4.1% (102,160,745) 24.8% (103,412,337) 1,251,592 -1.2%
Other Revenue * 131,035,578 -34.6% 72,503,389 -44.7% 66,040,674 -8.9% 62,569,638 -5.3% 53,412,918 -14.6% 53,057,313 355,605 0.7%

Total - General Fund Revenue 2,790,845,053 4.0% 2,931,825,687 5.1% 3,019,595,389 3.0% 3,087,818,992 2.3% 2,811,368,295 -9.0% 2,854,763,148 (43,394,853) -1.5%

* Additional detail provided on pages 4, 5 and 6
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Source FY10 Budget % Chg. Recom. Chg. FY10 Revised % Chg. FY11 Budget % Chg. Recom. Chg. FY11 Revised % Chg.

Sales and Use Tax  938,953,932 1.9% (41,299,662) 897,654,270 -2.6% 959,337,673 2.2% (37,565,833) 921,771,840 2.7%
Service Provider Tax 55,590,852 5.3% 0 55,590,852 5.3% 57,814,486 4.0% 0 57,814,486 4.0%
Individual Income Tax 1,444,804,369 5.8% (166,824,369) 1,277,980,000 -6.4% 1,448,302,023 0.2% (134,262,023) 1,314,040,000 2.8%
Corporate Income Tax 144,697,500 1.1% (26,651,578) 118,045,922 -17.5% 143,656,978 -0.7% (24,548,643) 119,108,335 0.9%
Cigarette and Tobacco Tax  137,881,705 -4.5% 2,258,197 140,139,902 -3.0% 135,705,195 -1.6% 2,039,384 137,744,579 -1.7%
Insurance Companies Tax 71,985,000 -9.8% 0 71,985,000 -9.8% 71,990,000 0.0% 0 71,990,000 0.0%
Estate Tax 30,124,796 -5.3% (531,543) 29,593,253 -7.0% 31,945,303 6.0% (206,299) 31,739,004 7.3%
Other Taxes and Fees * 143,490,376 -3.6% 3,761,155 147,251,531 -1.1% 143,536,292 0.0% (1,317,879) 142,218,413 -3.4%
Fines, Forfeits and Penalties 43,559,855 -1.1% (11,358,009) 32,201,846 -26.9% 43,713,619 0.4% (13,137,358) 30,576,261 -5.0%
Income from Investments 947,908 -13.8% (1,140,326) (192,418) -117.5% 1,021,543 7.8% (169,053) 852,490 543.0%
Transfer from Lottery Commission 49,534,250 -0.6% 0 49,534,250 -0.6% 50,534,250 2.0% 0 50,534,250 2.0%
Transfers to Tax Relief Programs * (116,953,498) 4.9% 4,893,636 (112,059,862) 8.8% (119,003,153) -1.8% 6,415,208 (112,587,945) -0.5%
Transfer to Municipal Rev. Sharing (112,092,834) -9.7% 11,204,406 (100,888,428) 1.2% (107,495,522) 4.1% 10,092,712 (97,402,810) 3.5%
Other Revenue * 24,147,811 -54.8% 16,260,793 40,408,604 -24.3% 36,848,157 52.6% 18,467,371 55,315,528 36.9%

Total - General Fund Revenue 2,856,672,022 1.6% (209,427,300) 2,647,244,722 -5.8% 2,897,906,844 1.4% (174,192,413) 2,723,714,431 2.9%

(383,619,713)

* Additional detail provided on pages 4, 5 and 6 0
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Source FY12 Budget % Chg. Recom. Chg. FY12 Revised % Chg. FY13 Budget % Chg. Recom. Chg. FY13 Revised % Chg.

Sales and Use Tax  994,669,738 3.7% (30,155,311) 964,514,427 4.6% 1,032,883,930 3.8% (19,060,080) 1,013,823,850 5.1%
Service Provider Tax 59,555,680 3.0% 0 59,555,680 3.0% 61,840,807 3.8% 0 61,840,807 3.8%
Individual Income Tax 1,496,355,147 3.3% (133,555,147) 1,362,800,000 3.7% 1,533,800,720 2.5% (126,200,720) 1,407,600,000 3.3%
Corporate Income Tax 157,294,573 9.5% (25,203,429) 132,091,144 10.9% 176,081,775 11.9% (26,818,783) 149,262,992 13.0%
Cigarette and Tobacco Tax  133,358,152 -1.7% 1,542,892 134,901,044 -2.1% 130,991,901 -1.8% 1,588,486 132,580,387 -1.7%
Insurance Companies Tax 71,990,000 0.0% 0 71,990,000 0.0% 71,990,000 0.0% 0 71,990,000 0.0%
Estate Tax 37,328,353 16.9% (850,026) 36,478,327 14.9% 42,374,930 13.5% (1,142,098) 41,232,832 13.0%
Other Taxes and Fees * 142,163,024 -1.0% (1,020,112) 141,142,912 -0.8% 143,613,842 1.0% (700,777) 142,913,065 1.3%
Fines, Forfeits and Penalties 43,729,007 0.0% (13,137,358) 30,591,649 0.1% 43,747,507 0.0% (13,137,358) 30,610,149 0.1%
Income from Investments 1,021,543 0.0% (169,053) 852,490 0.0% 1,021,543 0.0% (169,053) 852,490 0.0%
Transfer from Lottery Commission 50,534,250 0.0% 0 50,534,250 0.0% 50,534,250 0.0% 0 50,534,250 0.0%
Transfers to Tax Relief Programs * (136,561,084) -14.8% 9,076,107 (127,484,977) -13.2% (135,520,928) 0.8% 10,838,630 (124,682,298) 2.2%
Transfer to Municipal Rev. Sharing (137,620,227) -28.0% 9,493,987 (128,126,240) -31.5% (142,972,404) -3.9% 8,741,870 (134,230,534) -4.8%
Other Revenue * 25,529,606 -30.7% 19,224,635 44,754,241 -19.1% 25,492,806 -0.1% 19,183,271 44,676,077 -0.2%

Total - General Fund Revenue 2,939,347,762 1.4% (164,752,815) 2,774,594,947 1.9% 3,035,880,679 3.3% (146,876,612) 2,889,004,067 4.1%

(311,629,427)

* Additional detail provided on pages 4, 5 and 6
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Source FY05 Actual % Chg. FY06 Actual % Chg. FY07 Actual % Chg. FY08 Actual % Chg. FY09 Actual % Chg. FY09 Budget FY09 Variance % Var.

GENERAL FUND REVENUE
REVENUE FORECASTING COMMITTEE RECOMMENDATIONS - DECEMBER 2009

Detail of Other Taxes and Fees:
  - Prop. Tax - Unorganized Territory 10,622,666 -0.8% 11,559,305 8.8% 11,376,293 -1.6% 12,217,081 7.4% 12,633,755 3.4% 12,969,540 (335,785) -2.6%
  - Real Estate Transfer Tax 24,113,439 8.6% 24,595,580 2.0% 22,206,638 -9.7% 17,465,240 -21.4% 17,184,746 -1.6% 17,663,662 (478,916) -2.7%
  - Liquor Taxes and Fees 17,432,377 -0.3% 18,814,733 7.9% 20,283,406 7.8% 20,673,308 1.9% 20,844,377 0.8% 20,268,674 575,703 2.8%
  - Corporation Fees & Licenses 6,884,833 52.1% 7,710,325 12.0% 7,935,294 2.9% 7,969,156 0.4% 7,931,072 -0.5% 8,451,771 (520,699) -6.2%
  - Public Utilities Tax 25,403,214 -9.2% 20,627,030 -18.8% 16,317,029 -20.9% 16,858,472 3.3% 19,536,483 15.9% 18,405,029 1,131,454 6.1%
  - Finance Industry Fees 18,641,800 94.7% 20,471,110 9.8% 22,004,030 7.5% 23,638,820 7.4% 23,901,210 1.1% 22,983,550 917,660 4.0%
  - Milk Handling Fee 0 N/A 1,867,527 N/A 2,561,972 37.2% 631,997 -75.3% 6,605,226 945.1% 6,610,817 (5,591) -0.1%
  - Parimutuel and Gaming Revenue 1,362,611 31.5% 5,262,230 286.2% 8,607,317 63.6% 8,384,464 -2.6% 8,730,346 4.1% 8,500,624 229,722 2.7%
  - Boat, ATV and Snowmobile Fees 4,148,936 4.4% 3,477,043 -16.2% 4,162,079 19.7% 4,295,524 3.2% 4,262,523 -0.8% 3,711,323 551,200 14.9%
  - Hunting and Fishing License Fees 16,691,165 -1.2% 16,840,079 0.9% 16,401,841 -2.6% 15,683,316 -4.4% 15,378,849 -1.9% 15,999,867 (621,018) -3.9%
  - Other Miscellaneous Taxes and Fees 11,945,985 0.3% 11,314,268 -5.3% 12,065,538 6.6% 12,398,134 2.8% 11,900,988 -4.0% 11,141,596 759,392 6.8%
      Subtotal - Other Taxes and Fees 137,247,024 8.7% 142,539,230 3.9% 143,921,436 1.0% 140,215,511 -2.6% 148,909,575 6.2% 146,706,453 2,203,122 1.5%

Detail of Other Revenue:
  - Liquor Sales and Operations 49,845,027 -51.2% 2,560,044 -94.9% 4,440,935 73.5% 5,561,666 25.2% 6,220,864 11.9% 6,218,031 2,833 0.0%
  - Targeted Case Management (HHS) 34,518,055 -0.7% 25,687,188 -25.6% 12,834,382 -50.0% 12,157,093 -5.3% 13,946,371 14.7% 14,491,922 (545,551) -3.8%
  - State Cost Allocation Program 12,891,574 23.5% 13,281,561 3.0% 15,428,622 16.2% 16,289,386 5.6% 16,104,670 -1.1% 16,298,039 (193,369) -1.2%
  - Unclaimed Property Transfer 10,000,000 -40.3% 14,880,517 48.8% 10,499,528 -29.4% 11,114,735 5.9% 13,212,409 18.9% 11,683,420 1,528,989 13.1%
  - Tourism Transfer (7,554,190) -4.7% (7,762,689) -2.8% (8,221,338) -5.9% (8,708,437) -5.9% (9,068,407) -4.1% (9,068,407) 0 0.0%
  - Transfer to Maine Milk Pool 0 N/A (2,616,160) N/A (10,158,802) -288.3% (1,078,425) 89.4% (11,810,960) -995.2% (11,811,000) 40 0.0%
  - Transfer to STAR Transportation Fund 0 N/A 0 N/A 0 N/A 0 N/A 0 N/A 0 0 N/A
  - Other Miscellaneous Revenue 31,335,111 -28.0% 26,472,928 -15.5% 41,217,346 55.7% 27,233,620 -33.9% 24,807,971 -8.9% 25,245,308 (437,337) -1.7%
      Subtotal - Other Revenue 131,035,578 -34.6% 72,503,389 -44.7% 66,040,674 -8.9% 62,569,638 -5.3% 53,412,918 -14.6% 53,057,313 355,605 0.7%

Detail of Transfers to Tax Relief Programs:
  - Maine Resident Property Tax Program (26,030,227) N/A (42,796,070) -64.4% (44,440,759) -3.8% (46,689,380) -5.1% (48,751,672) -4.4% (48,202,400) (549,272) 98.8%
  - BETR - Business Equipment Tax Reimb. 0 N/A (67,065,810) N/A (66,553,092) 0.8% (67,875,376) -2.0% (66,009,487) 2.7% (68,559,334) 2,549,847 103.8%
  - BETE - Municipal Bus. Equip. Tax Reimb. 0 N/A 0 N/A 0 N/A 0 N/A (8,170,661) N/A (8,270,661) 100,000 N/A
      Subtotal - Tax Relief Transfers (26,030,227) N/A (109,861,880) -322.1% (110,993,852) -1.0% (114,564,757) -3.2% (122,931,820) -7.3% (125,032,395) 2,100,575 101.8%

IF&W Total Revenue *** 21,817,659 -0.4% 21,530,955 -1.3% 21,663,828 0.6% 20,965,692 -3.2% 20,579,500 -1.8% 21,015,834 (436,334) -102.1%
*** IF&W Revenue is a component of the Other Revenue line but is not included in the Detail of Other Revenue because it includes Other Revenue classified above.

Revenue Forecasting Committee - December 2009 Report Attachment A - General Fund Summary Table - Page 4 of 6
A - 4



Source FY10 Budget % Chg. Recom. Chg. FY10 Revised % Chg. FY11 Budget % Chg. Recom. Chg. FY11 Revised % Chg.
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* Detail of Other Taxes and Fees:
  - Prop. Tax - Unorganized Territory 14,758,721 16.8% 0 14,758,721 16.8% 13,528,060 -8.3% 0 13,528,060 -8.3%
  - Real Estate Transfer Tax 13,148,078 -23.5% 0 13,148,078 -23.5% 14,922,365 13.5% 0 14,922,365 13.5%
  - Liquor Taxes and Fees 21,161,411 1.5% 0 21,161,411 1.5% 21,253,693 0.4% 0 21,253,693 0.4%
  - Corporation Fees & Licenses 9,013,771 13.7% (1,508,672) 7,505,099 -5.4% 9,585,771 6.3% (2,080,672) 7,505,099 0.0%
  - Public Utilities Tax 16,996,988 -13.0% 0 16,996,988 -13.0% 16,775,988 -1.3% 0 16,775,988 -1.3%
  - Finance Industry Fees 22,365,980 -6.4% 0 22,365,980 -6.4% 22,365,980 0.0% 0 22,365,980 0.0%
  - Milk Handling Fee 4,753,210 -28.0% 4,446,976 9,200,186 39.3% 3,062,164 -35.6% (365,632) 2,696,532 -70.7%
  - Parimutuel and Gaming Revenue 8,303,351 -4.9% 996,605 9,299,956 6.5% 8,472,875 2.0% 1,237,119 9,709,994 4.4%
  - Boat, ATV and Snowmobile Fees 4,098,040 -3.9% 0 4,098,040 -3.9% 4,500,295 9.8% 0 4,500,295 9.8%
  - Hunting and Fishing License Fees 17,042,965 10.8% 0 17,042,965 10.8% 17,420,998 2.2% 0 17,420,998 2.2%
  - Other Miscellaneous Taxes and Fees 11,847,861 -0.4% (173,754) 11,674,107 -1.9% 11,648,103 -1.7% (108,694) 11,539,409 -1.2%
      Subtotal - Other Taxes and Fees 143,490,376 -3.6% 3,761,155 147,251,531 -1.1% 143,536,292 0.0% (1,317,879) 142,218,413 -3.4%

** Detail of Other Revenue:
  - Liquor Sales and Operations 7,364,611 18.4% 0 7,364,611 18.4% 7,391,759 0.4% 0 7,391,759 0.4%
  - Targeted Case Management (HHS) 13,396,993 -3.9% 6,633,983 20,030,976 43.6% 9,640,280 -28.0% 8,457,415 18,097,695 -9.7%
  - State Cost Allocation Program 15,599,389 -3.1% 0 15,599,389 -3.1% 16,533,703 6.0% 0 16,533,703 6.0%
  - Unclaimed Property Transfer 4,483,420 -66.1% (2,150,000) 2,333,420 -82.3% 4,483,420 0.0% (2,150,000) 2,333,420 0.0%
  - Tourism Transfer (9,190,591) -1.3% 168,568 (9,022,023) 0.5% (9,245,439) -0.6% 266,039 (8,979,400) 0.5%
  - Transfer to Maine Milk Pool (13,349,600) -13.0% 0 (13,349,600) -13.0% 0 100.0% 0 0 100.0%
  - Transfer to STAR Transportation Fund (3,054,519) N/A (80,342) (3,134,861) N/A (3,061,703) -0.2% 114,934 (2,946,769) 6.0%
  - Other Miscellaneous Revenue 8,898,108 -64.1% 11,688,584 20,586,692 -17.0% 11,106,137 24.8% 11,778,983 22,885,120 11.2%
      Subtotal - Other Revenue 24,147,811 -54.8% 16,260,793 40,408,604 -24.3% 36,848,157 52.6% 18,467,371 55,315,528 36.9%

Detail of Transfers to Tax Relief Programs:
  - Maine Resident Property Tax Program (41,326,948) 15.2% 826,948 (40,500,000) 16.9% (42,973,944) -4.0% (526,056) (43,500,000) -7.4%
  - BETR - Business Equipment Tax Reimb. (59,088,138) 10.5% 2,500,000 (56,588,138) 14.3% (54,043,140) 8.5% 2,500,000 (51,543,140) 8.9%
  - BETE - Municipal Bus. Equip. Tax Reimb. (16,538,412) -102.4% 1,566,688 (14,971,724) -83.2% (21,986,069) -32.9% 4,441,264 (17,544,805) -17.2%
      Subtotal - Tax Relief Transfers (116,953,498) 4.9% 4,893,636 (112,059,862) 8.8% (119,003,153) -1.8% 6,415,208 (112,587,945) -0.5%

IF&W Total Revenue *** 22,303,940 8.4% (114,023) 22,189,917 7.8% 23,175,138 3.9% (114,023) 23,061,115 3.9%
*** IF&W Revenue is a component of the Other Revenue line but is not included in the Detail of Other Revenue because it includes Other Revenue classified above.
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Source FY12 Budget % Chg. Recom. Chg. FY12 Revised % Chg. FY13 Budget % Chg. Recom. Chg. FY13 Revised % Chg.

GENERAL FUND REVENUE
REVENUE FORECASTING COMMITTEE RECOMMENDATIONS - DECEMBER 2009

* Detail of Other Taxes and Fees:
  - Prop. Tax - Unorganized Territory 13,992,181 3.4% 0 13,992,181 3.4% 14,473,531 3.4% 0 14,473,531 3.4%
  - Real Estate Transfer Tax 13,723,377 -8.0% 0 13,723,377 -8.0% 15,245,148 11.1% 0 15,245,148 11.1%
  - Liquor Taxes and Fees 21,218,857 -0.2% 0 21,218,857 -0.2% 21,252,566 0.2% 0 21,252,566 0.2%
  - Corporation Fees & Licenses 9,585,771 0.0% (2,080,672) 7,505,099 0.0% 9,585,771 0.0% (2,080,672) 7,505,099 0.0%
  - Public Utilities Tax 16,014,397 -4.5% 0 16,014,397 -4.5% 15,251,807 -4.8% 0 15,251,807 -4.8%
  - Finance Industry Fees 22,365,980 0.0% 0 22,365,980 0.0% 22,365,980 0.0% 0 22,365,980 0.0%
  - Milk Handling Fee 3,062,164 0.0% (319,928) 2,742,236 1.7% 3,062,164 0.0% (319,928) 2,742,236 0.0%
  - Parimutuel and Gaming Revenue 8,632,853 1.9% 1,491,364 10,124,217 4.3% 8,796,031 1.9% 1,810,699 10,606,730 4.8%
  - Boat, ATV and Snowmobile Fees 4,500,295 0.0% 0 4,500,295 0.0% 4,500,295 0.0% 0 4,500,295 0.0%
  - Hunting and Fishing License Fees 17,420,998 0.0% 0 17,420,998 0.0% 17,420,998 0.0% 0 17,420,998 0.0%
  - Other Miscellaneous Taxes and Fees 11,646,151 0.0% (110,876) 11,535,275 0.0% 11,659,551 0.1% (110,876) 11,548,675 0.1%
      Subtotal - Other Taxes and Fees 142,163,024 (1,020,112) 141,142,912 -0.8% 143,613,842 1.0% (700,777) 142,913,065 1.3%

** Detail of Other Revenue:
  - Liquor Sales and Operations 7,691,759 4.1% 0 7,691,759 4.1% 7,891,759 2.6% 0 7,891,759 2.6%
  - Targeted Case Management (HHS) 8,958,630 -7.1% 7,892,788 16,851,418 -6.9% 8,958,630 0.0% 7,892,788 16,851,418 0.0%
  - State Cost Allocation Program 16,533,703 0.0% 0 16,533,703 0.0% 16,533,703 0.0% 0 16,533,703 0.0%
  - Unclaimed Property Transfer 4,483,420 0.0% (2,150,000) 2,333,420 0.0% 4,483,420 0.0% (2,150,000) 2,333,420 0.0%
  - Tourism Transfer (9,266,165) -0.2% 166,590 (9,099,575) -1.3% (9,498,589) -2.5% 106,414 (9,392,175) -3.2%
  - Transfer to Maine Milk Pool (11,117,700) N/A 1,695,144 (9,422,556) N/A (11,117,700) 0.0% 1,695,144 (9,422,556) 0.0%
  - Transfer to STAR Transportation Fund (3,079,163) -0.6% 108,820 (2,970,343) -0.8% (3,127,679) -1.6% 127,632 (3,000,047) -1.0%
  - Other Miscellaneous Revenue 11,325,122 2.0% 11,511,293 22,836,415 -0.2% 11,369,262 0.4% 11,511,293 22,880,555 0.2%
      Subtotal - Other Revenue 25,529,606 -30.7% 19,224,635 44,754,241 -19.1% 25,492,806 -0.1% 19,183,271 44,676,077 -0.2%

Detail of Transfers to Tax Relief Programs:
  - Maine Resident Property Tax Program (53,713,747) -25.0% (2,286,253) (56,000,000) -28.7% (55,287,538) -2.9% (2,412,462) (57,700,000) -3.0%
  - BETR - Business Equipment Tax Reimb. (54,552,995) -0.9% 2,500,000 (52,052,995) -1.0% (49,282,583) 9.7% 2,500,000 (46,782,583) 10.1%
  - BETE - Municipal Bus. Equip. Tax Reimb. (28,294,342) -28.7% 8,862,360 (19,431,982) -10.8% (30,950,807) -9.4% 10,751,092 (20,199,715) -4.0%
      Subtotal - Tax Relief Transfers (136,561,084) -14.8% 9,076,107 (127,484,977) -13.2% (135,520,928) 0.8% 10,838,630 (124,682,298) 2.2%

IF&W Total Revenue *** 23,177,596 0.0% (114,023) 23,063,573 0.0% 23,184,469 0.0% (114,023) 23,070,446 0.0%
*** IF&W Revenue is a component of the Other Revenue line but is not included in the Detail of Other Revenue because it includes Other Revenue classified above.
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FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13
Current Forecast $2,931,825,687 $3,019,595,389 $3,087,818,992 $2,811,368,295 $2,856,672,022 $2,897,906,844 $2,939,347,762 $3,035,880,679
Annual % Growth 3.0% 2.3% -9.0% 1.6% 1.4% 1.4% 3.3%
Net Increase (Decrease) ($209,427,300) ($174,192,413) ($164,752,815) ($146,876,612)
Revised Forecast $2,931,825,687 $3,019,595,389 $3,087,818,992 $2,811,368,295 $2,647,244,722 $2,723,714,431 $2,774,594,947 $2,889,004,067
Annual % Growth 3.0% 2.3% -9.0% -5.8% 2.9% 1.9% 4.1%

General Fund - Sales and Use Tax
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $946,174,276 $971,455,721 $983,057,278 $921,823,720 $938,953,932 $959,337,673 $994,669,738 $1,032,883,930
Annual % Growth 2.7% 1.2% -6.2% 1.9% 2.2% 3.7% 3.8%
Net Increase (Decrease) ($41,299,662) ($37,565,833) ($30,155,311) ($19,060,080)
Revised Forecast $946,174,276 $971,455,721 $983,057,278 $921,823,720 $897,654,270 $921,771,840 $964,514,427 $1,013,823,850
Annual % Growth 2.7% 1.2% -6.2% -2.6% 2.7% 4.6% 5.1%
Summary of Recommended Changes:

Impact of Technical Adjustments ($22,624,784) ($24,452,159) ($25,332,437) ($26,295,069)
Impact of Economic Assumptions ($18,674,878) ($13,113,674) ($4,822,874) $7,234,989

General Fund - Service Provider Tax
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $47,028,430 $49,400,532 $52,100,664 $52,812,595 $55,590,852 $57,814,486 $59,555,680 $61,840,807
Annual % Growth 5.0% 5.5% 1.4% 5.3% 4.0% 3.0% 3.8%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $47,028,430 $49,400,532 $52,100,664 $52,812,595 $55,590,852 $57,814,486 $59,555,680 $61,840,807
Annual % Growth 5.0% 5.5% 1.4% 5.3% 4.0% 3.0% 3.8%
Summary of Recommended Changes:

Sales and Use Tax projections are affected primarily by the economic forecast of aggregate Personal Income.  The downward adjustments to the projected growth rates for 
aggregate Personal Income were significant in the short-term, the decline of the growth in calendar year 2009 from postive 1.0% to -0.6% drove the projections down 
significantly.  The tax model includes other variables to help capture the effects of oil price increases and changes in savings rates, but the impact from the changes in 
these variables was insignificant compared to the Personal Income changes.  The other downward force to the forecast was "technical" adjustments that target the tax 
models to the most recent actual experience, FY09.  The declines in taxable sales during the last 2 months of FY09 resulted in a negative variance of $7.8 million or 
(0.8%) and produced a lower base for projections in FY10 on.      

No changes are recommended at this time.  The Sales and Excise Tax model does not distinguish between Sales and Use Tax and the Service Provider Tax.  Variances in 
the Service Provider Tax have been small, therefore all tax model forecast changes have been assigned to the Sales and Use Tax.

Despite the significant reductions calculated based on the changes to the underlying economic variables, adjusting for FY09 actual experience and constraining growth of 
certain sectors in the model, most notably automobile sales, the sales tax model had difficulty achieving the reduction in taxable sales experienced in the first 4 months of 
FY10.  The recent, sustained declines in taxable sales are unprecedented and reflects a reaction by consumers that is not adequately captured by the tax models.  The RFC 
will be watching the performance of taxable sales carefully and explore other additional forecasting techniques to supplement the tax models.

General Fund
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General Fund - Individual Income Tax
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $1,364,368,543 $1,464,928,346 $1,558,032,961 $1,365,437,729 $1,444,804,369 $1,448,302,023 $1,496,355,147 $1,533,800,720
Annual % Growth 7.4% 6.4% -12.4% 5.8% 0.2% 3.3% 2.5%
Net Increase (Decrease) ($166,824,369) ($134,262,023) ($133,555,147) ($126,200,720)
Revised Forecast $1,364,368,543 $1,464,928,346 $1,558,032,961 $1,365,437,729 $1,277,980,000 $1,314,040,000 $1,362,800,000 $1,407,600,000
Annual % Growth 7.4% 6.4% -12.4% -6.4% 2.8% 3.7% 3.3%
Summary of Recommended Changes:

Impact of Technical Adjustments ($33,291,000) ($50,032,000) ($46,461,000) ($43,035,000)
Impact of Economic Assumptions ($133,533,369) ($84,230,023) ($87,094,147) ($73,165,720)

General Fund - Corporate Income Tax
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $188,015,558 $183,851,533 $184,514,568 $143,085,966 $144,697,500 $143,656,978 $157,294,573 $176,081,775
Annual % Growth -2.2% 0.4% -22.5% 1.1% -0.7% 9.5% 11.9%
Net Increase (Decrease) ($26,651,578) ($24,548,643) ($25,203,429) ($26,818,783)
Revised Forecast $188,015,558 $183,851,533 $184,514,568 $143,085,966 $118,045,922 $119,108,335 $132,091,144 $149,262,992
Annual % Growth -2.2% 0.4% -22.5% -17.5% 0.9% 10.9% 13.0%
Summary of Recommended Changes:

Impact of Technical Adjustments ($4,797,500) ($4,736,278) ($5,215,161) ($5,475,919)
Impact of Economic Assumptions ($21,854,078) ($19,812,365) ($19,988,269) ($21,342,864)

Individual Income Tax is projected using the income tax component within the tax models.  The projections are driven by changes in the economic forecast of Personal 
Income components (see Table I-A on page 2).  The adjustment in this category are driven by the significant calendar year 2009 downgrades to the growth rates of the 
components of Personal Income that most significantly affect the Individual Income Tax projections, including: Wage and Salary Disbursements; Non-Farm Proprietors' 
Income; and Dividends, Interest and Rent.  Even though the adjustments to growths rates after 2009 were modest, the decline in that current year drop the base so 
significantly that all years in the forecast period reflects similar declines.  Changes in assumptions regarding capital gains realizations also play a major role in this forecast 
for this category (see discussion and Table I-B on page 3 of the report and Appendix G).    
The forecast of the Consumer Price Index (CPI) also affects the estimates of the Individual Income Tax as a result of indexing of tax brackets.   The only significant 
change in the CPI forecast (see Table I-A page 2) was the change for calendar year 2009, which projects less of a decline in CPI.   

Presented above is the break out of the recommended changes between the impact of the economic assumptions including capital gains and the technical adjustments.  The 
technical adjustments in this forecast include an update of tax year 2008 based on updated federal Internal Revenue Service data.  The estimated tax liability for that tax 
year is lower than previously estimated based on more preliminary data.  Tax year 2008 data is still preliminary due to extensions.

Corporate Income Tax is projected using the income tax component within the tax model.  The projections are driven by changes in the economic forecast of Wage and 
Salary Employment and corporate profitability (not forecast by the CEFC, see Table I-C on page 4).  Profitability in 2008 declined much more than previously projected 
dropping the base year for the forecast period significantly.       

Presented above is the break out of the recommended changes between the impact of the economic assumptions and the technical adjustments.  The technical adjustments 
in this forecast include an update of tax year 2008.
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General Fund - Cigarette and Tobacco Tax
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $156,951,370 $158,953,466 $150,499,432 $144,242,712 $137,881,705 $135,705,195 $133,358,152 $130,991,901
Annual % Growth 1.3% -5.3% -4.2% -4.4% -1.6% -1.7% -1.8%
Net Increase (Decrease) $2,258,197 $2,039,384 $1,542,892 $1,588,486
Revised Forecast $156,951,370 $158,953,466 $150,499,432 $144,242,712 $140,139,902 $137,744,579 $134,901,044 $132,580,387
Annual % Growth 1.3% -5.3% -4.2% -2.8% -1.7% -2.1% -1.7%
Summary of Recommended Changes:

General Fund - Insurance Companies Tax
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $76,065,864 $74,452,542 $72,292,532 $79,770,431 $71,985,000 $71,990,000 $71,990,000 $71,990,000
Annual % Growth -2.1% -2.9% 10.3% -9.8% 0.0% 0.0% 0.0%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $76,065,864 $74,452,542 $72,292,532 $79,770,431 $71,985,000 $71,990,000 $71,990,000 $71,990,000
Annual % Growth -2.1% -2.9% 10.3% -9.8% 0.0% 0.0% 0.0%
Summary of Recommended Changes:

General Fund - Estate Tax
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $75,330,514 $54,820,038 $39,890,577 $31,819,188 $30,124,796 $31,945,303 $37,328,353 $42,374,930
Annual % Growth -27.2% -27.2% -20.2% -5.3% 6.0% 16.9% 13.5%
Net Increase (Decrease) ($531,543) ($206,299) ($850,026) ($1,142,098)
Revised Forecast $75,330,514 $54,820,038 $39,890,577 $31,819,188 $29,593,253 $31,739,004 $36,478,327 $41,232,832
Annual % Growth -27.2% -27.2% -20.2% -7.0% 7.3% 14.9% 13.0%
Summary of Recommended Changes:

Cigarette and Tobacco Products Tax is projected using the sales and excise tax component of the tax model.  The adjustments in this category reflect changes to the 
collections in tobacco products tax and not the cigarette tax.  Collections from the tobacco products tax were stronger than expected following the change in the tax rate on 
smokeless tobacco from 78% of the wholesale sales price to $2.02 per ounce or portion of an ounce.

No change is recommended in this category at this time, despite ending FY09 with a positive variance of $7.8 million (10.8%).  This was based on current economic 
conditions and the fact that most of the revenue from this tax is collected in the last 4 months of the fiscal year.

The estate tax is forecasted using the estate tax model and primarily affected by the forecast of household net worth.  Household net worth is projected to increase starting 
in 2010 as the economy recovers.  Stock market growth and a recovery in the residential housing market are the key areas that are expected to impact estate tax receipts in 
FY11 and on.  

Revenue Forecasting Committee - December 2009 Report Appendix A - General Fund Summary
A - 9



General Fund - Other Taxes and Fees
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $142,539,230 $143,921,436 $140,215,511 $148,909,575 $143,490,376 $143,536,292 $142,163,024 $143,613,842
Annual % Growth 1.0% -2.6% 6.2% -3.6% 0.0% -1.0% 1.0%
Net Increase (Decrease) $3,761,155 ($1,317,879) ($1,020,112) ($700,777)
Revised Forecast $142,539,230 $143,921,436 $140,215,511 $148,909,575 $147,251,531 $142,218,413 $141,142,912 $142,913,065
Annual % Growth 1.0% -2.6% 6.2% -1.1% -3.4% -0.8% 1.3%
Summary of Recommended Changes:

General Fund - Fines, Forfeits and Penalties
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $37,781,055 $41,415,132 $44,465,534 $44,024,462 $43,559,855 $43,713,619 $43,729,007 $43,747,507
Annual % Growth 9.6% 7.4% -1.0% -1.1% 0.4% 0.0% 0.0%
Net Increase (Decrease) ($11,358,009) ($13,137,358) ($13,137,358) ($13,137,358)
Revised Forecast $37,781,055 $41,415,132 $44,465,534 $44,024,462 $32,201,846 $30,576,261 $30,591,649 $30,610,149
Annual % Growth 9.6% 7.4% -1.0% -26.9% -5.0% 0.1% 0.1%
Summary of Recommended Changes:

General Fund - Income from Investments
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $8,271,869 $1,215,836 $1,074,143 $1,100,129 $947,908 $1,021,543 $1,021,543 $1,021,543
Annual % Growth -85.3% -11.7% 2.4% -13.8% 7.8% 0.0% 0.0%
Net Increase (Decrease) ($1,140,326) ($169,053) ($169,053) ($169,053)
Revised Forecast $8,271,869 $1,215,836 $1,074,143 $1,100,129 ($192,418) $852,490 $852,490 $852,490
Annual % Growth -85.3% -11.7% 2.4% -117.5% 543.0% 0.0% 0.0%
Summary of Recommended Changes:
General Fund cash balances have dropped as revenue has continued to be less than anticipated.  Investment earnings on available cash balances are being further eroded 
and are now expected to be negative in FY10 as extensive internal cash flow borrowing costs will continue through the end of the fiscal year.  Subsequent fiscal years are 
also revised downward based on lower cash balances, but not as low as FY10.

Additional detail of the components of the "Other Taxes and Fees" category is provided later in this appendix.

Adjustments realign existing budgeted revenue within revenue categories to more accurately reflect filing fee revenue and surcharge transfers.  It also reflects a net 
revenue decrease of over $2.4 M per year.  Criminal filings, which make up 80% of Judicial Branch revenue, are trending down by almost 8% in the first quarter of FY10.  
This decrease is partially offset by an increase in fine revenue from reducing the backlog of cases in the Violations Bureau and an increase in the Violations Bureau late 
fee from $25 to $50.  See Other Miscellaneous revenue for the offset.
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General Fund - Transfer from Lottery Commission
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $50,879,647 $50,624,741 $49,491,086 $49,839,434 $49,534,250 $50,534,250 $50,534,250 $50,534,250
Annual % Growth -0.5% -2.2% 0.7% -0.6% 2.0% 0.0% 0.0%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $50,879,647 $50,624,741 $49,491,086 $49,839,434 $49,534,250 $50,534,250 $50,534,250 $50,534,250
Annual % Growth -0.5% -2.2% 0.7% -0.6% 2.0% 0.0% 0.0%
Summary of Recommended Changes:

General Fund - Transfers to Tax Relief Programs
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast ($124,222,180) ($130,490,756) ($135,820,175) ($122,931,820) ($116,953,498) ($119,003,153) ($136,561,084) ($135,520,928)
Annual % Growth -5.0% -4.1% 9.5% 4.9% -1.8% -14.8% 0.8%
Net Increase (Decrease) $4,893,636 $6,415,208 $9,076,107 $10,838,630
Revised Forecast ($124,222,180) ($130,490,756) ($135,820,175) ($122,931,820) ($112,059,862) ($112,587,945) ($127,484,977) ($124,682,298)
Annual % Growth -5.0% -4.1% 9.5% 8.8% -0.5% -13.2% 2.2%
Summary of Recommended Changes:

General Fund - Transfer to Municipal Revenue Sharing
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast ($124,222,180) ($130,490,756) ($135,820,175) ($102,160,745) ($112,092,834) ($104,495,522) ($137,620,227) ($142,972,404)
Annual % Growth -5.0% -4.1% 24.8% -9.7% 6.8% -31.7% -3.9%
Net Increase (Decrease) $11,204,406 $10,092,712 $9,493,987 $8,741,870
Revised Forecast ($124,222,180) ($130,490,756) ($135,820,175) ($102,160,745) ($100,888,428) ($94,402,810) ($128,126,240) ($134,230,534)
Annual % Growth -5.0% -4.1% 24.8% 1.2% 6.4% -35.7% -4.8%
Summary of Recommended Changes:

No changes are recommended in this forecast.  Lottery revenue remains close to budget through October with no indications of any future significant variations from 
projections.

Additional descriptions of the components of the "Transfers to Tax Relief Programs" category are provided later in this appendix.

These transfers are calculated based on the changes in the Individual Income Tax, Corporate Income Tax, Sales and Use Tax and the Service Provider Tax. The revised 
amount of revenue from these sources is multiplied by 5% to determine the total amount to be transferred.  With the recent changes to the timing of the monthly transfers 
(see PL 2009, c. 213, Part S), an additional calculation is required to determine June's share of the total, because 5% of the June tax revenue amounts are transferred in the 
next fiscal year.  The calculation of this "lag effect" in this forecast was based on FY09 actual tax collections compared to the total for that fiscal year.  That same 
percentage was applied to each fiscal year.
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General Fund - Other Revenue
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $72,503,389 $66,040,674 $62,569,638 $53,412,918 $24,147,811 $36,848,157 $25,529,606 $25,492,806
Annual % Growth -8.9% -5.3% -14.6% -54.8% 52.6% -30.7% -0.1%
Net Increase (Decrease) $16,260,793 $18,467,371 $19,224,635 $19,183,271
Revised Forecast $72,503,389 $66,040,674 $62,569,638 $53,412,918 $40,408,604 $55,315,528 $44,754,241 $44,676,077
Annual % Growth -8.9% -5.3% -14.6% -24.3% 36.9% -19.1% -0.2%
Summary of Recommended Changes:

General Fund - Detail of Other Taxes and Fees
Property Tax - Unorganized Territory

FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13
Current Forecast $11,559,305 $11,376,293 $12,217,081 $12,633,755 $14,758,721 $13,528,060 $14,758,721 $13,528,060
Annual % Growth -1.6% 7.4% 3.4% 16.8% -8.3% 9.1% -8.3%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $11,559,305 $11,376,293 $12,217,081 $12,633,755 $14,758,721 $13,528,060 $14,758,721 $13,528,060
Annual % Growth -1.6% 7.4% 3.4% 16.8% -8.3% 9.1% -8.3%
Summary of Recommended Changes:

Real Estate Transfer Tax
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $24,595,580 $22,206,638 $17,465,240 $17,184,746 $13,148,078 $14,922,365 $13,723,377 $15,245,148
Annual % Growth -9.7% -21.4% -1.6% -23.5% 13.5% -8.0% 11.1%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $24,595,580 $22,206,638 $17,465,240 $17,184,746 $13,148,078 $14,922,365 $13,723,377 $15,245,148
Annual % Growth -9.7% -21.4% -1.6% -23.5% 13.5% -8.0% 11.1%
Summary of Recommended Changes:
No changes are recommended in this forecast.

No changes are recommended in this forecast.

Additional descriptions of the components of the "Other Revenue" category are provided later in this appendix.  The significant upward adjustments are largely due to the 
changes in the accounting for certain Judicial Department revenue previously recorded as Miscellaneous Fines.
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Liquor Taxes and Fees
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $18,814,733 $20,283,406 $20,673,308 $20,844,377 $21,161,411 $21,253,693 $21,218,857 $21,252,566
Annual % Growth 7.8% 1.9% 0.8% 1.5% 0.4% -0.2% 0.2%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $18,814,733 $20,283,406 $20,673,308 $20,844,377 $21,161,411 $21,253,693 $21,218,857 $21,252,566
Annual % Growth 7.8% 1.9% 0.8% 1.5% 0.4% -0.2% 0.2%
Summary of Recommended Changes:

Corporate Fees and Licenses
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $7,710,325 $7,935,294 $7,969,156 $7,931,072 $9,013,771 $9,585,771 $9,585,771 $9,585,771
Annual % Growth 2.9% 0.4% -0.5% 13.7% 6.3% 0.0% 0.0%
Net Increase (Decrease) ($1,508,672) ($2,080,672) ($2,080,672) ($2,080,672)
Revised Forecast $7,710,325 $7,935,294 $7,969,156 $7,931,072 $7,505,099 $7,505,099 $7,505,099 $7,505,099
Annual % Growth 2.9% 0.4% -0.5% -5.4% 0.0% 0.0% 0.0%
Summary of Recommended Changes:

Public Utilities Taxes
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $20,627,030 $16,317,029 $16,858,472 $19,536,483 $16,996,988 $16,775,988 $16,014,397 $15,251,807
Annual % Growth -20.9% 3.3% 15.9% -13.0% -1.3% -4.5% -4.8%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $20,627,030 $16,317,029 $16,858,472 $19,536,483 $16,996,988 $16,775,988 $16,014,397 $15,251,807
Annual % Growth -20.9% 3.3% 15.9% -13.0% -1.3% -4.5% -4.8%
Summary of Recommended Changes:

Finance Industry Fees
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $20,471,110 $22,004,030 $23,638,820 $23,901,210 $22,365,980 $22,365,980 $22,365,980 $22,365,980
Annual % Growth 7.5% 7.4% 1.1% -6.4% 0.0% 0.0% 0.0%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $20,471,110 $22,004,030 $23,638,820 $23,901,210 $22,365,980 $22,365,980 $22,365,980 $22,365,980
Annual % Growth 7.5% 7.4% 1.1% -6.4% 0.0% 0.0% 0.0%
Summary of Recommended Changes:

No changes are recommended in this forecast.

The majority of this adjustment is attributed to annual report fees, which were down 8% at the end of FY09, and domestic entity filing fees, which were down 29% 
through the month of October 2009.  These trends are expected to continue as a result of poor economic conditions.  No growth is projected from FY10 levels.

No changes are recommended in this forecast.

No changes are recommended in this forecast.
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Milk Handling Fee
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $1,867,527 $2,561,972 $631,997 $6,605,226 $4,753,210 $3,062,164 $3,062,164 $3,062,164
Annual % Growth 37.2% -75.3% 945.1% -28.0% -35.6% 0.0% 0.0%
Net Increase (Decrease) $4,446,976 ($365,632) ($319,928) ($319,928)
Revised Forecast $1,867,527 $2,561,972 $631,997 $6,605,226 $9,200,186 $2,696,532 $2,742,236 $2,742,236
Annual % Growth 37.2% -75.3% 945.1% 39.3% -70.7% 1.7% 0.0%
Summary of Recommended Changes:

Parimutuel and Gaming Revenue
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $5,262,230 $8,607,317 $8,384,464 $8,730,346 $8,303,351 $8,472,875 $8,632,853 $8,796,031
Annual % Growth 63.6% -2.6% 4.1% -4.9% 2.0% 1.9% 1.9%
Net Increase (Decrease) $996,605 $1,237,119 $1,491,364 $1,810,699
Revised Forecast $5,262,230 $8,607,317 $8,384,464 $8,730,346 $9,299,956 $9,709,994 $10,124,217 $10,606,730
Annual % Growth 63.6% -2.6% 4.1% 6.5% 4.4% 4.3% 4.8%
Summary of Recommended Changes:

Boat, ATV and Snowmobile Fees
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $3,477,043 $4,162,079 $4,295,524 $4,262,523 $4,098,040 $4,500,295 $4,500,295 $4,500,295
Annual % Growth 19.7% 3.2% -0.8% -3.9% 9.8% 0.0% 0.0%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $3,477,043 $4,162,079 $4,295,524 $4,262,523 $4,098,040 $4,500,295 $4,500,295 $4,500,295
Annual % Growth 19.7% 3.2% -0.8% -3.9% 9.8% 0.0% 0.0%
Summary of Recommended Changes:

These adjustments are based upon the latest milk pricing forecast prepared by Agrimark.  Milk prices are now projected to fall lower in the short term than previously 
projected resulting in an increase in revenue.  The long-term forecast projects milk prices increasing above previously projected levels.

Although this category and other Inland Fisheries and Wildlife revenue has been falling under budget for the first 4 months of FY10, the monthly distribution did not 
adequately account for recently enacted fee increases that take effect January 1, 2010.  Therefore, no changes are recommended at this time. 

The forecast for revenues from the slot machine facility in Bangor has been revised upward based upon a review of actual performance through October 2009.  Estimates 
for average total slot income per machine per day have been revised upward significantly based upon current activity as well as growth estimates provided by Penn 
National Gaming.

Revenue Forecasting Committee - December 2009 Report Appendix A - General Fund Summary
A - 14



Hunting and Fishing License Fees
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $16,840,079 $16,401,841 $15,683,316 $15,378,849 $17,042,965 $17,420,998 $17,420,998 $17,420,998
Annual % Growth -2.6% -4.4% -1.9% 10.8% 2.2% 0.0% 0.0%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $16,840,079 $16,401,841 $15,683,316 $15,378,849 $17,042,965 $17,420,998 $17,420,998 $17,420,998
Annual % Growth -2.6% -4.4% -1.9% 10.8% 2.2% 0.0% 0.0%
Summary of Recommended Changes:

FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13
Current Forecast $11,314,268 $12,065,538 $12,398,134 $11,900,988 $11,847,861 $11,648,103 $11,646,151 $11,659,551
Annual % Growth 6.6% 2.8% -4.0% -0.4% -1.7% 0.0% 0.1%
Net Increase (Decrease) ($173,754) ($108,694) ($110,876) ($110,876)
Revised Forecast $11,314,268 $12,065,538 $12,398,134 $11,900,988 $11,674,107 $11,539,409 $11,535,275 $11,548,675
Annual % Growth 6.6% 2.8% -4.0% -1.9% -1.2% 0.0% 0.1%
Summary of Recommended Changes:

FY10 FY11 FY12 FY13
($62,560) $0 $0 $0

FY10 FY11 FY12 FY13
($78,600) ($76,100) ($37,500) ($37,500)

FY10 FY11 FY12 FY13
($32,594) ($32,594) ($73,376) ($73,376)

Although this category and other Inland Fisheries and Wildlife revenue has been falling under budget for the first 4 months of FY10, the monthly distribution did not 
adequately account for recently enacted fee increases that take effect January 1, 2010.  Therefore, no changes are recommended at this time. 

Secretary of State - Corporations and Elections - Justice of the Peace Fees (1916)

One-time adjustment based on the number of facilities currently in each licensing category (i.e. home child care, child care centers, and nursery schools).

Health and Human Services - Division of Licensing and Regulatory Services - License Application Fees (1446)

Other Miscellaneous Taxes and Fees

Revenue related to notary public renewal fees have been reduced as a result of the slow economy.

Marine Resources - Office of the Commissioner - Various Fishing License Fees

The major contributor to this downward revision is Lobster and Crab Fishing Licenses, which is the result of concerted efforts to reduce new entry into these fisheries.  
Other fishing license fee revenue categories have been reduced as a result of fisheries conservation efforts and the prevalence of red tide. 
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General Fund - Detail of Other Revenue
Liquor Sales and Operations

FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13
Current Forecast $2,560,044 $4,440,935 $5,561,666 $6,220,864 $7,364,611 $7,391,759 $7,691,759 $7,891,759
Annual % Growth 73.5% 25.2% 11.9% 18.4% 0.4% 4.1% 2.6%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $2,560,044 $4,440,935 $5,561,666 $6,220,864 $7,364,611 $7,391,759 $7,691,759 $7,891,759
Annual % Growth 73.5% 25.2% 11.9% 18.4% 0.4% 4.1% 2.6%
Summary of Recommended Changes:

Targeted Case Management (HHS)
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $25,687,188 $12,834,382 $12,157,093 $13,946,371 $13,396,993 $9,640,280 $8,958,630 $8,958,630
Annual % Growth -50.0% -5.3% 14.7% -3.9% -28.0% -7.1% 0.0%
Net Increase (Decrease) $6,633,983 $8,457,415 $7,892,788 $7,892,788
Revised Forecast $25,687,188 $12,834,382 $12,157,093 $13,946,371 $20,030,976 $18,097,695 $16,851,418 $16,851,418
Annual % Growth -50.0% -5.3% 14.7% 43.6% -9.7% -6.9% 0.0%
Summary of Recommended Changes:

State Cost Allocation Program
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $13,281,561 $15,428,622 $16,289,386 $16,104,670 $15,599,389 $16,533,703 $16,533,703 $16,533,703
Annual % Growth 16.2% 5.6% -1.1% -3.1% 6.0% 0.0% 0.0%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $13,281,561 $15,428,622 $16,289,386 $16,104,670 $15,599,389 $16,533,703 $16,533,703 $16,533,703
Annual % Growth 16.2% 5.6% -1.1% -3.1% 6.0% 0.0% 0.0%
Summary of Recommended Changes:

No changes are recommended in this forecast.

Forecast modified to reflect actual collections through October 2009 and the revised assumption of continued revenue collections from child welfare targeted case 
management services given the rescission of federal Medicaid regulations that would have limited such collections.  

No changes are recommended in this forecast.
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Unclaimed Property Transfer
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $14,880,517 $10,499,528 $11,114,735 $13,212,409 $4,483,420 $4,483,420 $4,483,420 $4,483,420
Annual % Growth -29.4% 5.9% 18.9% -66.1% 0.0% 0.0% 0.0%
Net Increase (Decrease) ($2,150,000) ($2,150,000) ($2,150,000) ($2,150,000)
Revised Forecast $14,880,517 $10,499,528 $11,114,735 $13,212,409 $2,333,420 $2,333,420 $2,333,420 $2,333,420
Annual % Growth -29.4% 5.9% 18.9% -82.3% 0.0% 0.0% 0.0%
Summary of Recommended Changes:

Tourism Transfer
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast ($7,762,689) ($8,221,338) ($8,708,437) ($9,068,407) ($9,190,591) ($9,245,439) ($9,266,165) ($9,498,589)
Annual % Growth -5.9% -5.9% -4.1% -1.3% -0.6% -0.2% -2.5%
Net Increase (Decrease) $168,568 $266,039 $166,590 $106,414
Revised Forecast ($7,762,689) ($8,221,338) ($8,708,437) ($9,068,407) ($9,022,023) ($8,979,400) ($9,099,575) ($9,392,175)
Annual % Growth -5.9% -5.9% -4.1% 0.5% 0.5% -1.3% -3.2%
Summary of Recommended Changes:

Transfer to Maine Milk Pool
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast ($2,616,160) ($10,158,802) ($1,078,425) ($11,810,960) ($13,349,600) $0 ($11,117,700) ($11,117,700)
Annual % Growth -288.3% 89.4% -995.2% -13.0% 100.0% N/A 0.0%
Net Increase (Decrease) $0 $0 $1,695,144 $1,695,144
Revised Forecast ($2,616,160) ($10,158,802) ($1,078,425) ($11,810,960) ($13,349,600) $0 ($9,422,556) ($9,422,556)
Annual % Growth -288.3% 89.4% -995.2% -13.0% 100.0% N/A 0.0%
Summary of Recommended Changes:

A struggling economy may have reduced the amount of money expected to be transferred to the General Fund in several ways.  1) The value of gift cards going 
unredeemed at businesses is down.  2) The value of uncashed State of Maine checks is lower, perhaps partly due to the increased use of electronic funds transfers as well 
as the economy.  3) The portfolio of unclaimed stock turned over to the Treasurer has dropped in market value, resulting in lower revenue when the stock is sold.  4) 
Owners of unclaimed property have raised the amount of money claimed from the Treasurer.  5) Cash pool earnings on smaller program balances are lowered.  The 
aggregate recommended reduction from these categories of $2,150,000 in FY 2010 is continued in subsequent years.

The estimates for this transfer react to changes in the Sales and Use Tax, in particular the 7% portion of this tax, which is also referred to as the meals and lodging tax.  
The reductions to the meals and lodging tax collections as part of the Sales and Use Tax collections inversely affect the estimates for these transfers.  The effect is also 
lagged by one year.

These adjustments are based upon the latest milk pricing forecast prepared by Agrimark.  A statutory upper limit on the distributions was set for the 2010-2011 biennium 
resulting in no change in the current biennium, 

Revenue Forecasting Committee - December 2009 Report Appendix A - General Fund Summary
A - 17



Transfer to STAR Transportation Fund
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $0 $0 $0 $0 ($3,054,519) ($3,061,703) ($3,079,163) ($3,127,679)
Annual % Growth N/A N/A N/A N/A -0.2% -0.6% -1.6%
Net Increase (Decrease) ($80,342) $114,934 $108,820 $127,632
Revised Forecast $0 $0 $0 $0 ($3,134,861) ($2,946,769) ($2,970,343) ($3,000,047)
Annual % Growth N/A N/A N/A N/A 6.0% -0.8% -1.0%
Summary of Recommended Changes:

FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13
Current Forecast $26,472,928 $41,217,346 $27,233,620 $24,807,971 $8,898,108 $11,106,137 $11,325,122 $11,369,262
Annual % Growth 55.7% -33.9% -8.9% -64.1% 24.8% 2.0% 0.4%
Net Increase (Decrease) $11,688,584 $11,778,983 $11,511,293 $11,511,293
Revised Forecast $26,472,928 $41,217,346 $27,233,620 $24,807,971 $20,586,692 $22,885,120 $22,836,415 $22,880,555
Annual % Growth 55.7% -33.9% -8.9% -17.0% 11.2% -0.2% 0.2%
Summary of Recommended Changes:

FY10 FY11 FY12 FY13
$43,211 $23,610 $23,610 $23,610

FY10 FY11 FY12 FY13
$1,384,793 $1,384,793 $1,384,793 $1,384,793

FY10 FY11 FY12 FY13
$10,000 $122,000 $0 $0

Other Miscellaneous Revenue

Health and Human Services - Miscellaneous Fees (2634 & 2637)

Adjusts revenue from fees charged to residents of the Elizabeth Levinson Center, which the State closed in March 2009.  There were unanticipated MaineCare claims for 
dates of service prior to March of 2009 that were received in the current year but are not assumed to be ongoing.  Also adjusts revenue received by DHHS for fingerprint 
checks performed on prospective foster parent candidates.  This revenue had not been budgeted, but is anticipated to be about $23,610 annually.  

Conservation - Parks and Lands - Park Fees (2610)

Reflects a one-time adjustment related to increased usage stirred by the anniversary of the parks.

These transfers are calculated based on the collections of 50% of the sales tax collections for short-term automobile rentals and as a result are derived from the sales tax 
model outputs based on the economic forecast.  The transfers lag collections by one year.  FY10 transfers are increased (decreasing General Fund revenue projections) as 
a result of actual collections in FY09.  FY11 and thereafter reflect the downward revisions of projected sales tax collections.

Health and Human Services - Cost Allocation (2698)

This revenue source reflects revenues resulting from allocating eligible personnel administrative expenditures to the federal MaineCare program and receiving federal 
matching funds. The revised forecast reflects revenue that was not budgeted because of assumptions regarding  treatment of such revenue after the recent federal approval 
of the DHHS's cost allocation plan.   
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FY10 FY11 FY12 FY13
($138,000) ($138,000) ($145,500) ($145,500)

FY10 FY11 FY12 FY13
$10,635,798 $10,635,798 $10,635,798 $10,635,798

FY10 FY11 FY12 FY13
($247,218) ($249,218) ($387,408) ($387,408)

General Fund - Detail of Transfers to Tax Relief Programs
Maine Residents Property Tax Program

FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13
Current Forecast ($42,796,070) ($44,440,759) ($46,689,380) ($48,751,672) ($41,326,948) ($42,973,944) ($53,713,747) ($55,287,538)
Annual % Growth -3.8% -5.1% -4.4% 15.2% -4.0% -25.0% -2.9%
Net Increase (Decrease) $826,948 ($526,056) ($2,286,253) ($2,412,462)
Revised Forecast ($42,796,070) ($44,440,759) ($46,689,380) ($48,751,672) ($40,500,000) ($43,500,000) ($56,000,000) ($57,700,000)
Annual % Growth -3.8% -5.1% -4.4% 16.9% -7.4% -28.7% -3.0%
Summary of Recommended Changes:

BETR - Business Equipment Tax Reimbursement
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast ($67,065,810) ($66,553,092) ($67,875,376) ($66,009,487) ($59,088,138) ($54,043,140) ($54,552,995) ($49,282,583)
Annual % Growth 0.8% -2.0% 2.7% 10.5% 8.5% -0.9% 9.7%
Net Increase (Decrease) $2,500,000 $2,500,000 $2,500,000 $2,500,000
Revised Forecast ($67,065,810) ($66,553,092) ($67,875,376) ($66,009,487) ($56,588,138) ($51,543,140) ($52,052,995) ($46,782,583)
Annual % Growth 0.8% -2.0% 2.7% 14.3% 8.9% -1.0% 10.1%
Summary of Recommended Changes:

Judicial Department - Filing Fees and Miscellaneous Fees (2632, 2637 and 2685)

Reflects a $115,000 downward revision in revenue received by Long Creek Youth Development Center due to a decline in the number of federal juveniles residing at the 
facility.  It also includes a downward revision of $5,000 at Charleston Correctional Facility and $18,000 at the Maine State Prison as a result of a decline in the number of 
work release job opportunities which results in a decrease in room and board revenue paid by inmates.

Refunds to eligible Maine residents for burdensome property taxes is expected to increase starting in FY11 because of a combination of lower incomes caused by the 
recession and subsequent slow recovery, and an anticipated increase in local property taxes.  The annual amount of refunds increases dramatically in FY12 because of the 
interaction of the tax and rent program with the reduced Homestead Exemption benefit effective April 1, 2010.  

Refunds to businesses for qualified property taxes paid at the local level are expected to be slightly below the May, 2009 forecast.  The recession and slightly lower 
effective property tax rates are the reason for the adjustment.  Refunds are reduced by 10% during the FY10-11 biennium per the biennial budget.  

Secretary of State - Bureau of Administrative Services and Corporations - Filing Fees  and Other Miscellaneous Fees (2632 and 2637)

The forecast has been adjusted downward based upon current trends in revenue collections.

Reflects a change in accounting for certain fees collected by the Judicial Department that were previously recorded as Miscellaneous Fines.

Corrections
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BETE - Municipal Business Equipment Tax Reimbursement
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $0 $0 $0 ($8,170,661) ($16,538,412) ($21,986,069) ($28,294,342) ($30,950,807)
Annual % Growth N/A N/A N/A -102.4% -32.9% -28.7% -9.4%
Net Increase (Decrease) $1,566,688 $4,441,264 $8,862,360 $10,751,092
Revised Forecast $0 $0 $0 ($8,170,661) ($14,971,724) ($17,544,805) ($19,431,982) ($20,199,715)
Annual % Growth N/A N/A N/A -83.2% -17.2% -10.8% -4.0%
Summary of Recommended Changes:
Based on actual data from the municipalities for the first year of the program, the baseline forecast for the BETE program was reduced.  In addition, the new economic 
forecast assumes lower levels of investment in eligible property compared to the original forecast developed before the start of the current recession.
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Highway Fund 
  

 



Source FY05 Actual % Chg. FY06 Actual % Chg. FY07 Actual % Chg. FY08 Actual % Chg. FY09 Actual % Chg. FY 09 Budget
FY 09 

Variance % Var.

Fuel Taxes 220,484,728 3.7% 221,575,309 0.5% 226,824,018 2.4% 225,235,339 -0.7% 216,215,544 -4.0% 217,243,255 (1,027,711) -0.5%

Motor Vehicle Registration & Fees 84,645,422 2.5% 87,658,962 3.6% 87,291,874 -0.4% 86,094,837 -1.4% 91,886,824 6.7% 92,254,651 (367,827) -0.4%

Inspection Fees 4,260,059 -9.5% 4,373,692 2.7% 4,342,519 -0.7% 4,193,874 -3.4% 4,057,978 -3.2% 3,996,421 61,557 1.5%

Fines, Forfeits and Penalties 1,518,580 -20.9% 1,809,813 19.2% 1,668,000 -7.8% 1,747,986 4.8% 1,785,197 2.1% 1,795,049 (9,852) -0.5%

Income from Investments 1,440,739 100.1% 1,833,806 27.3% 1,105,987 -39.7% 1,152,491 4.2% 480,419 -58.3% 458,392 22,027 4.8%

Other Revenues 13,728,627 44.5% 9,294,574 -32.3% 9,588,686 3.2% 9,712,051 1.3% 9,816,188 1.1% 9,401,872 414,316 4.4%

Total - Highway Fund Revenue 326,078,155 4.5% 326,546,157 0.1% 330,821,083 1.3% 328,136,579 -0.8% 324,242,149 -1.2% 325,149,640 (907,491) -0.3%

HIGHWAY FUND REVENUE
REVENUE FORECASTING COMMITTEE RECOMMENDATIONS - DECEMBER 2009
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Source FY10 Budget % Chg. Recom. Chg. FY10 Revised % Chg. FY11 Budget % Chg. Recom. Chg. FY11 Revised % Chg.

Fuel Taxes 220,305,526 1.9% (5,013,500) 215,292,026 -0.4% 214,525,466 -2.6% (4,819,250) 209,706,216 -2.6%

Motor Vehicle Registration & Fees 77,674,394 -15.5% (1,630,701) 76,043,693 -17.2% 79,263,797 2.0% (1,544,383) 77,719,414 2.2%

Inspection Fees 4,157,802 2.5% (110,887) 4,046,915 -0.3% 4,158,186 0.0% (110,887) 4,047,299 0.0%

Fines, Forfeits and Penalties 1,795,049 0.6% (50,000) 1,745,049 -2.2% 1,795,049 0.0% (50,000) 1,745,049 0.0%

Income from Investments 203,237 -57.7% (58,615) 144,622 -69.9% 232,833 14.6% (153,696) 79,137 -45.3%

Other Revenues 8,605,431 -12.3% (389,561) 8,215,870 -16.3% 8,718,777 1.3% (389,561) 8,329,216 1.4%

Total - Highway Fund Revenue 312,741,439 -3.5% (7,253,264) 305,488,175 -5.8% 308,694,108 -1.3% (7,067,777) 301,626,331 -1.3%

Change in Biennial Totals (14,321,041)

HIGHWAY FUND REVENUE
REVENUE FORECASTING COMMITTEE RECOMMENDATIONS - DECEMBER 2009

Revenue Forecasting Committee - December 2009 Report Appendix B -  Highway Fund Summary Table
B - 2



Source FY12 Budget % Chg. Recom. Chg. FY12 Revised % Chg. FY13 Budget % Chg. Recom. Chg. FY13 Revised % Chg.

Fuel Taxes 216,610,867 1.0% (5,540,750) 211,070,117 0.7% 222,080,128 2.5% (6,761,750) 215,318,378 2.0%

Motor Vehicle Registration & Fees 82,834,833 4.5% (1,264,107) 81,570,726 5.0% 83,180,178 0.4% (1,264,107) 81,916,071 0.4%

Inspection Fees 4,206,458 1.2% (165,887) 4,040,571 -0.2% 4,206,458 0.0% (165,887) 4,040,571 0.0%

Fines, Forfeits and Penalties 1,795,049 0.0% (50,000) 1,745,049 0.0% 1,795,049 0.0% (50,000) 1,745,049 0.0%

Income from Investments 232,833 0.0% (153,696) 79,137 0.0% 232,833 0.0% (153,696) 79,137 0.0%

Other Revenues 8,766,971 0.6% (416,136) 8,350,835 0.3% 8,771,971 0.1% (416,136) 8,355,835 0.1%

Total - Highway Fund Revenue 314,447,011 1.9% (7,590,576) 306,856,435 1.7% 320,266,617 1.9% (8,811,576) 311,455,041 1.5%

Change in Biennial Totals (16,402,152)

HIGHWAY FUND REVENUE
REVENUE FORECASTING COMMITTEE RECOMMENDATIONS - DECEMBER 2009
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FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13
Current Forecast $326,546,157 $330,821,083 $328,136,579 $324,242,149 $312,741,439 $308,694,108 $314,447,011 $320,266,617
Annual % Growth 1.3% -0.8% -1.2% -3.5% -1.3% 1.9% 1.9%
Net Increase (Decrease) ($7,253,264) ($7,067,777) ($7,590,576) ($8,811,576)
Revised Forecast $326,546,157 $330,821,083 $328,136,579 $324,242,149 $305,488,175 $301,626,331 $306,856,435 $311,455,041
Annual % Growth 1.3% -0.8% -1.2% -5.8% -1.3% 1.7% 1.5%

Highway Fund - Fuel Taxes
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $221,575,309 $226,824,018 $225,235,339 $216,215,544 $220,305,526 $214,525,466 $216,610,867 $222,080,128
Annual % Growth 2.4% -0.7% -4.0% 1.9% -2.6% 1.0% 2.5%
Net Increase (Decrease) ($5,013,500) ($4,819,250) ($5,540,750) ($6,761,750)
Revised Forecast $221,575,309 $226,824,018 $225,235,339 $216,215,544 $215,292,026 $209,706,216 $211,070,117 $215,318,378
Annual % Growth 2.4% -0.7% -4.0% -0.4% -2.6% 0.7% 2.0%
Summary of Recommended Changes:

7/1/2006 Act. 7/1/2007 Act. 7/1/2008 Act. 7/1/2009 Act. 7/1/2010 7/1/2011 7/1/2012
Gasoline Tax

Current Forecast $0.268 $0.276 $0.284 $0.295 $0.295 $0.300 $0.307
Revised Forecast $0.295 $0.300 $0.307

Special Fuel Tax
Current Forecast $0.279 $0.288 $0.296 $0.307 $0.307 $0.313 $0.320
Revised Forecast $0.307 $0.313 $0.319

Highway Fund - Motor Vehicle Registration & Fees
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $87,658,962 $87,291,874 $86,094,837 $91,886,824 $77,674,394 $79,263,797 $82,834,833 $83,180,178
Annual % Growth -0.4% -1.4% 6.7% -15.5% 2.0% 4.5% 0.4%
Net Increase (Decrease) ($1,630,701) ($1,544,383) ($1,264,107) ($1,264,107)
Revised Forecast $87,658,962 $87,291,874 $86,094,837 $91,886,824 $76,043,693 $77,719,414 $81,570,726 $81,916,071
Annual % Growth -0.4% -1.4% 6.7% -17.2% 2.2% 5.0% 0.4%
Summary of Recommended Changes:

Highway Fund 

The downward adjustment to Special Fuel Tax results from significant changes to the calendar year 2009 Personal Income growth in the economic forecast as well as 
reductions in consumption of special fuel, especially diesel.  Since consumption of gasoline has increased, no changes were made to Gasoline Tax component in this 
forecast period.

Long-Term Trailer revenues have been adjusted downward by $1,173,263 in each year of the forecast period.  These revenues are expected to be down by 15.9% for 
FY10 based upon discussions with major customers, most of whom have indicated they will be reducing their fleet of trailers.  These revenues have been flat lined in 
fiscal years 2011, 2012 and 2013.  Auto Driver's Licenses have been reduced by $346,997 in FY10 and $280,276 in FY11 based upon current trends.  These revenues are 
down 7.5% to date, and are projected to be down 9.5% at the end of FY10.  These two years are also the low years in the 6 year license renewal cycle.  

              Actual and Projected Tax Rates
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Highway Fund - Inspection Fees
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $4,373,692 $4,342,519 $4,193,874 $4,057,978 $4,157,802 $4,158,186 $4,206,458 $4,206,458
Annual % Growth -0.7% -3.4% -3.2% 2.5% 0.0% 1.2% 0.0%
Net Increase (Decrease) ($110,887) ($110,887) ($165,887) ($165,887)
Revised Forecast $4,373,692 $4,342,519 $4,193,874 $4,057,978 $4,046,915 $4,047,299 $4,040,571 $4,040,571
Annual % Growth -0.7% -3.4% -3.2% -0.3% 0.0% -0.2% 0.0%
Summary of Recommended Changes:

Highway Fund - Fines, Forfeits and Penalties
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $1,809,813 $1,668,000 $1,747,986 $1,785,197 $1,795,049 $1,795,049 $1,795,049 $1,795,049
Annual % Growth -7.8% 4.8% 2.1% 0.6% 0.0% 0.0% 0.0%
Net Increase (Decrease) ($50,000) ($50,000) ($50,000) ($50,000)
Revised Forecast $1,809,813 $1,668,000 $1,747,986 $1,785,197 $1,745,049 $1,745,049 $1,745,049 $1,745,049
Annual % Growth -7.8% 4.8% 2.1% -2.2% 0.0% 0.0% 0.0%
Summary of Recommended Changes:

Highway Fund - Income from Investments
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $1,833,806 $1,105,987 $1,152,491 $480,419 $203,237 $232,833 $232,833 $232,833
Annual % Growth -39.7% 4.2% -58.3% -57.7% 14.6% 0.0% 0.0%
Net Increase (Decrease) ($58,615) ($153,696) ($153,696) ($153,696)
Revised Forecast $1,833,806 $1,105,987 $1,152,491 $480,419 $144,622 $79,137 $79,137 $79,137
Annual % Growth -39.7% 4.2% -58.3% -69.9% -45.3% 0.0% 0.0%
Summary of Recommended Changes:

Permit to Use Highways revenues have been adjusted downward by $150,887 in each year of the forecast period based upon current trends in revenue collections.  

The $50,000 downward adjustment in each year of the forecast period is attributed to an 8% decline in fine revenue through the month of October which is expected to 
continue during the forecast period.

Lower earnings rates than anticipated have resulted in a downward adjustment in each year of the forecast.
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Highway Fund - Other Revenue

FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13
Current Forecast $9,294,574 $9,588,686 $9,712,051 $9,816,188 $8,605,431 $8,718,777 $8,766,971 $8,771,971
Annual % Growth 3.2% 1.3% 1.1% -12.3% 1.3% 0.6% 0.1%
Net Increase (Decrease) ($389,561) ($389,561) ($416,136) ($416,136)
Revised Forecast $9,294,574 $9,588,686 $9,712,051 $9,816,188 $8,215,870 $8,329,216 $8,350,835 $8,355,835
Annual % Growth 3.2% 1.3% 1.1% -16.3% 1.4% 0.3% 0.1%
Summary of Recommended Changes:

FY10 FY11 FY12 FY13
($389,561) ($389,561) ($391,136) ($391,136)

FY10 FY11 FY12 FY13
$10,000 $10,000 $10,000 $10,000

FY10 FY11 FY12 FY13
($10,000) ($10,000) ($35,000) ($35,000)

Secretary of State - Bureau of Motor Vehicles - Miscellaneous Services and Fees (2637)

Transportation - Administration - Sales of Plans and Specifications (2656)

Reflects revised projections based on recent experience.

Transportation - Administration -Miscellaneous Income (2686)

Reflects adjustments to eliminate revenue in this revenue source throughout the forecast period.

Reflects a downward adjustment based on recent revenue experience.  The bulk of the adjustment is related to reductions in the number of requests for driving records.
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Fund for a Healthy Maine 
  

 



Source FY05 Actual % Chg. FY06 Actual % Chg. FY07 Actual % Chg. FY08 Actual % Chg. FY09 Actual % Chg. FY09 Budget
FY 09 

Variance % Var.

Tobacco SettlementPayments:

   - Base Payments 49,033,129 0.2% 45,011,759 -8.2% 47,113,687 4.7% 47,679,747 1.2% 52,579,385 10.3% 52,579,383 2 0.0%

   - Strategic Contribution Payments 10,539,443 N/A 10,799,369 2.5% 10,799,369 (0) 0.0%

Racino Revenue * 0 N/A 1,771,173 N/A 3,538,805 99.8% 3,735,774 5.6% 4,981,163 33.3% 4,861,020 120,143 2.5%

Income from Investments 91,444 66.8% 124,780 36.5% 297,803 138.7% 64,695 -78.3% 49,819 -23.0% 33,982 15,837 46.6%

Attorney General Reimbursements 
and Other Income **

220 N/A 39 -82.2% 217 453.5% 25,080 N/A 0 N/A 0 0 N/A

Total - Tobacco Settlement Revenue 49,124,793 0.2% 46,907,751 -4.5% 50,950,512 8.6% 62,044,739 21.8% 68,409,736 10.3% 68,273,754 135,982 0.2%

*   Racino Revenue reflects that portion of the State's share of proceeds from slot machines at commercial race tracks designated for the Fund for a Healthy Maine.
** Beginning in FY10, this category reflects revenue transfers from the Fund for a Healthy Maine to General Fund undedicated revenue to offset revenue reductions from the implementation of
     PL 2007, c. 467, which limited the sale of certain flavored cigars and cigarettes beginning July 1, 2009.

FUND FOR A HEALTHY MAINE REVENUE
(TOBACCO SETTLEMENT REVENUE)

REVENUE FORECASTING COMMITTEE RECOMMENDATIONS - DECEMBER 2009
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Source FY10 Budget % Chg. Recom. Chg. FY10 Revised % Chg. FY11 Budget % Chg. Recom. Chg. FY11 Revised % Chg.

Tobacco SettlementPayments:

   - Base Payments 45,793,485 -12.9% (540,163) 45,253,322 -13.9% 43,706,590 -4.6% (867,377) 42,839,213 -5.3%

   - Strategic Contribution Payments 9,333,258 -13.6% 383,708 9,716,966 -10.0% 8,910,624 -4.5% 316,672 9,227,296 -5.0%

Racino Revenue * 4,591,063 -7.8% 685,860 5,276,923 5.9% 4,591,063 0.0% 791,908 5,382,971 2.0%

Income from Investments 28,904 -42.0% (7,762) 21,142 -57.6% 30,874 6.8% (18,921) 11,953 -43.5%

Attorney General Reimbursements and 
Other Income **

(92,660) N/A 0 (92,660) N/A (145,147) 56.6% 0 (145,147) 56.6%

Total - Tobacco Settlement Revenue 59,654,050 -12.8% 521,643 60,175,693 -12.0% 57,094,004 -4.3% 222,282 57,316,286 -4.8%

Change in Biennial Totals 743,925

*   Racino Revenue reflects that portion of the State's share of proceeds from slot machines at commercial race tracks designated for the Fund for a Healthy Maine.
** Beginning in FY10, this category reflects revenue transfers from the Fund for a Healthy Maine to General Fund undedicated revenue to offset revenue reductions from the implementation of
     PL 2007, c. 467, which limited the sale of certain flavored cigars and cigarettes beginning July 1, 2009.

FUND FOR A HEALTHY MAINE REVENUE
(TOBACCO SETTLEMENT REVENUE)

REVENUE FORECASTING COMMITTEE RECOMMENDATIONS - DECEMBER 2009
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Source FY12 Budget % Chg. Recom. Chg. FY12 Revised % Chg. FY13 Budget % Chg. Recom. Chg. FY13 Revised % Chg.

Tobacco SettlementPayments:

   - Base Payments 49,239,602 12.7% (111,090) 49,128,512 14.7% 48,908,436 -0.7% (469,991) 48,438,445 -1.4%

   - Strategic Contribution Payments 9,011,068 1.1% 340,096 9,351,164 1.3% 9,039,755 0.3% 216,940 9,256,695 -1.0%

Racino Revenue * 4,682,884 2.0% 941,504 5,624,388 4.5% 4,776,541 2.0% 1,129,067 5,905,608 5.0%

Income from Investments 30,874 0.0% (13,618) 17,256 44.4% 30,874 0.0% (11,242) 19,632 13.8%

Attorney General Reimbursements and 
Other Income **

(161,699) 11.4% 0 (161,699) 11.4% (164,662) 1.8% 0 (164,662) 1.8%

Total - Tobacco Settlement Revenue 62,802,729 10.0% 1,156,892 63,959,621 11.6% 62,590,944 -0.3% 864,774 63,455,718 -0.8%

Change in Biennial Totals 2,021,666

*   Racino Revenue reflects that portion of the State's share of proceeds from slot machines at commercial race tracks designated for the Fund for a Healthy Maine.
** Beginning in FY10, this category reflects revenue transfers from the Fund for a Healthy Maine to General Fund undedicated revenue to offset revenue reductions from the implementation of
     PL 2007, c. 467, which limited the sale of certain flavored cigars and cigarettes beginning July 1, 2009.

(TOBACCO SETTLEMENT REVENUE)
REVENUE FORECASTING COMMITTEE RECOMMENDATIONS - DECEMBER 2009

FUND FOR A HEALTHY MAINE REVENUE
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FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13
Current Forecast $46,907,751 $50,950,512 $62,014,739 $68,409,736 $59,654,050 $57,094,004 $62,802,729 $62,590,944
Annual % Growth 8.6% 21.7% 10.3% -12.8% -4.3% 10.0% -0.3%
Net Increase (Decrease) $521,643 $222,282 $1,156,892 $864,774
Revised Forecast $46,907,751 $50,950,512 $62,014,739 $68,409,736 $60,175,693 $57,316,286 $63,959,621 $63,455,718
Annual % Growth 8.6% 21.7% 10.3% -12.0% -4.8% 11.6% -0.8%

Fund for a Healthy Maine - Tobacco Settlement Payments
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $45,011,759 $47,113,687 $58,189,190 $63,378,754 $55,126,743 $52,617,214 $58,250,670 $57,948,191
Annual % Growth 4.7% 23.5% 8.9% -13.0% -4.6% 10.7% -0.5%
Net Increase (Decrease) ($156,455) ($550,705) $229,006 ($253,051)
Revised Forecast $45,011,759 $47,113,687 $58,189,190 $63,378,754 $54,970,288 $52,066,509 $58,479,676 $57,695,140
Annual % Growth 4.7% 23.5% 8.9% -13.3% -5.3% 12.3% -1.3%
Summary of Recommended Changes:

Fund for a Healthy Maine - Racino Revenue
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $1,771,173 $3,538,805 $3,735,774 $4,981,163 $4,591,063 $4,591,063 $4,682,884 $4,776,541
Annual % Growth 99.8% 5.6% 33.3% -7.8% 0.0% 2.0% 2.0%
Net Increase (Decrease) $685,860 $791,908 $941,504 $1,129,067
Revised Forecast $1,771,173 $3,538,805 $3,735,774 $4,981,163 $5,276,923 $5,382,971 $5,624,388 $5,905,608
Annual % Growth 99.8% 5.6% 33.3% 5.9% 2.0% 4.5% 5.0%
Summary of Recommended Changes:

Fund for a Healthy Maine -  Income from Investments
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $124,780 $297,803 $64,695 $49,819 $28,904 $30,874 $30,874 $30,874
Annual % Growth 138.7% -78.3% -23.0% -42.0% 6.8% 0.0% 0.0%
Net Increase (Decrease) ($7,762) ($18,921) ($13,618) ($11,242)
Revised Forecast $124,780 $297,803 $64,695 $49,819 $21,142 $11,953 $17,256 $19,632
Annual % Growth 138.7% -78.3% -23.0% -57.6% -43.5% 44.4% 13.8%
Summary of Recommended Changes:

Fund for a Healthy Maine - Summary

Estimate reflects the effect of a change in the treatment of working capital advances from the General Fund that the Fund for a Healthy Maine is not eligible for interest 
earnings in the fund when there are outstanding working capital advances from the General Fund. 

Revised to reflect updated projections from Global Insights and the National Association of Attorneys General.  It includes updated estimates of the amounts of disputed 
payments and continues the assumption that Phillip Morris/Altria will not withhold disputed payments.

Revenue increases in each year of the forecast reflect actual revenue through October, higher growth rates for income and a slight reduction in the payout percentage. The 
forecast for revenues from the slot machine facility in Bangor has been revised upward based upon a review of actual performance through October 2009.  Estimates for 
average total slot income per machine per day have been revised upward significantly based upon current activity as well as growth estimates provided by Penn National 
Gaming.
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Medicaid/MaineCare 
Dedicated Revenue Taxes 

  
 



Source FY05 Actual % Chg. FY06 Actual % Chg. FY07 Actual % Chg. FY08 Actual % Chg. FY09 Actual % Chg. FY09 Budget
FY 09 

Variance % Var.

Nursing Facility Tax* 29,241,327 -4.1% 31,397,376 7.4% 30,061,513 -4.3% 31,343,582 4.3% 28,777,390 -8.2% 30,173,119 (1,395,729) -4.6%

Residential Treatment Facility (ICFs/MR) 
Tax*

1,958,739 21.1% 1,868,534 -4.6% 1,880,205 0.6% 1,819,275 -3.2% 1,572,670 -13.6% 1,553,655 19,015 1.2%

Hospital Tax ** 48,907,135 198.5% 54,050,888 10.5% 59,807,056 10.6% 60,515,510 1.2% 69,958,821 15.6% 70,897,026 (938,205) -1.3%

Service Provider Tax - Private Non-
Medical Institutions (PNMIs)***

15,430,099 N/A 30,779,242 99.5% 33,955,412 10.3% 36,494,882 7.5% 37,720,482 3.4% 38,008,446 (287,964) -0.8%

Total - Health Care Provider Taxes 95,537,301 97.0% 118,096,040 23.6% 125,704,185 6.4% 130,173,249 3.6% 138,029,363 6.0% 140,632,246 (2,602,883) -1.9%

Change in Biennial Totals

*** The MaineCare service provider tax was expanded in FY06 to include: community support services (effective 6/29/05), day habilitation services (effective 7/1/05), personal support services (effective 7/1/05) and 
residential training services (effective  7/1/05). 

MEDICAID/MAINECARE DEDICATED REVENUE TAXES
REVENUE FORECASTING COMMITTEE RECOMMENDATIONS - DECEMBER 2009

*   The nursing facility and residential treatment facility tax rates were decreased in PL 2007, c. 539, Part X  from 6.0% to 5.5% beginning in FY09 consistent with federal law.  
**  The hospital tax base year was modified again in PL 2007, c. 545, to hospital fiscal years ending during calendar year 2006 beginning in FY 09.

Revenue Forecasting Committee - December 2009 Report Appendix D - Medicaid/MaineCare Dedicated Revenue Taxes Summary Table
D - 1



Source FY10 Budget % Chg. Recom. Chg.* FY10 Revised % Chg. FY11 Budget % Chg. Recom. Chg.* FY11 Revised % Chg.

Nursing Facility Tax 30,173,119 4.9% 0 30,173,119 4.9% 30,173,119 0.0% 0 30,173,119 0.0%

Residential Treatment Facility (ICFs/MR) 
Tax

1,553,655 -1.2% 0 1,553,655 -1.2% 1,553,655 0.0% 0 1,553,655 0.0%

Hospital Tax 70,897,026 1.3% (862,348) 70,034,678 0.1% 70,897,026 0.0% (862,348) 70,034,678 0.0%

Service Provider Tax - Private Non-Medical 
Institutions (PNMIs) *

38,102,002 1.0% (1,536,200) 36,565,802 -3.1% 38,197,896 0.3% (2,403,543) 35,794,353 -2.1%

Total - Health Care Provider Taxes 140,725,802 2.0% (2,398,548) 138,327,254 0.2% 140,821,696 0.1% (3,265,891) 137,555,805 -0.6%

Change in Biennial Totals (5,664,439)

MEDICAID/MAINECARE DEDICATED REVENUE TAXES
REVENUE FORECASTING COMMITTEE RECOMMENDATIONS - DECEMBER 2009

* The recommended change for FY 10 and FY 11 for the Service Provider Tax (PNMIs) reflects the impact on revenues of budget initiatives enacted in PL 2009, c. 213.
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Source FY12 Budget % Chg. Recom. Chg. FY12 Revised % Chg. FY13 Budget % Chg. Recom. Chg. FY13 Revised % Chg.

Nursing Facility Tax 30,173,119 0.0% 0 30,173,119 0.0% 30,173,119 0.0% 0 30,173,119 0.0%

Residential Treatment Facility (ICFs/MR) 
Tax

1,553,655 0.0% 0 1,553,655 0.0% 1,553,655 0.0% 0 1,553,655 0.0%

Hospital Tax 70,897,026 0.0% (862,348) 70,034,678 0.0% 70,897,026 0.0% (862,348) 70,034,678 0.0%

Service Provider Tax - Private Non-
Medical Institutions (PNMIs)

38,296,188 0.3% (2,501,835) 35,794,353 0.0% 38,396,938 0.3% (2,602,585) 35,794,353 0.0%

Total - Health Care Provider Taxes 140,919,988 0.1% (3,364,183) 137,555,805 0.0% 141,020,738 0.1% (3,464,933) 137,555,805 0.0%

Change in Biennial Totals (6,829,117)

MEDICAID/MAINECARE DEDICATED REVENUE TAXES
REVENUE FORECASTING COMMITTEE RECOMMENDATIONS - DECEMBER 2009
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FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13
Current Forecast $118,096,040 $125,704,186 $130,173,249 $138,029,363 $140,725,802 $140,821,696 $140,919,988 $141,020,738
Annual % Growth 6.4% 3.6% 6.0% 2.0% 0.1% 0.1% 0.1%
Net Increase (Decrease) ($2,398,548) ($3,265,891) ($3,364,183) ($3,464,933)
Revised Forecast $118,096,040 $125,704,186 $130,173,249 $138,029,363 $138,327,254 $137,555,805 $137,555,805 $137,555,805
Annual % Growth 6.4% 3.6% 6.0% 0.2% -0.6% 0.0% 0.0%

Medicaid/MaineCare Dedicated Revenue Taxes - Hospital Tax
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $54,050,888 $59,807,056 $60,515,510 $69,958,821 $70,897,026 $70,897,026 $70,897,026 $70,897,026
Annual % Growth 10.6% 1.2% 15.6% 1.3% 0.0% 0.0% 0.0%
Net Increase (Decrease) ($862,348) ($862,348) ($862,348) ($862,348)
Revised Forecast $54,050,888 $59,807,056 $60,515,510 $69,958,821 $70,034,678 $70,034,678 $70,034,678 $70,034,678
Annual % Growth 10.6% 1.2% 15.6% 0.1% 0.0% 0.0% 0.0%
Summary of Recommended Changes:

Medicaid/MaineCare Dedicated Revenue Taxes - Service Provider Tax - Private Non-Medical Institutions (PNMIs)
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $30,779,242 $33,955,412 $36,494,882 $37,720,482 $38,102,002 $38,197,896 $38,296,188 $38,396,938
Annual % Growth 10.3% 7.5% 3.4% 1.0% 0.3% 0.3% 0.3%
Net Increase (Decrease) ($1,536,200) ($2,403,543) ($2,501,835) ($2,602,585)
Revised Forecast $30,779,242 $33,955,412 $36,494,882 $37,720,482 $36,565,802 $35,794,353 $35,794,353 $35,794,353
Annual % Growth 10.3% 7.5% 3.4% -3.1% -2.1% 0.0% 0.0%
Summary of Recommended Changes:

Medicaid/MaineCare Dedicated Revenue Taxes - Nursing Facility Tax
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $31,397,376 $30,061,513 $31,343,582 $28,777,390 $30,173,119 $30,173,119 $30,173,119 $30,173,119
Annual % Growth -4.3% 4.3% -8.2% 4.9% 0.0% 0.0% 0.0%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $31,397,376 $30,061,513 $31,343,582 $28,777,390 $30,173,119 $30,173,119 $30,173,119 $30,173,119
Annual % Growth -4.3% 4.3% -8.2% 4.9% 0.0% 0.0% 0.0%
Summary of Recommended Changes:

Medicaid/MaineCare Dedicated Revenue Taxes

Reflect the implications on revenue of enacted MaineCare PNMI policy changes.

Reflects actual expected billing through FY10 for November and May.  Future years are revised based on FY10 changes with the designed flat growth pattern.

No change recommended.
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Medicaid/MaineCare Dedicated Revenue Taxes - Residential Treatment Facility (ICFs/MR) Tax
FY06 Actual FY07 Actual FY08 Actual FY09 Actual FY10 FY11 FY12 FY13

Current Forecast $1,868,534 $1,880,205 $1,819,275 $1,572,670 $1,553,655 $1,553,655 $1,553,655 $1,553,655
Annual % Growth 0.6% -3.2% -13.6% -1.2% 0.0% 0.0% 0.0%
Net Increase (Decrease) $0 $0 $0 $0
Revised Forecast $1,868,534 $1,880,205 $1,819,275 $1,572,670 $1,553,655 $1,553,655 $1,553,655 $1,553,655
Annual % Growth 0.6% -3.2% -13.6% -1.2% 0.0% 0.0% 0.0%
Summary of Recommended Changes:
No change recommended.
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Summary 

The Maine Consensus Economic Forecasting Commission (CEFC) convened on October 26, 
2009 to revise its April 2009 forecast. A follow-up meeting was held November 2, 2009 to 
provide additional details on the components of personal income. This report provides a 
summary of the Commission’s findings. 
 
The decline in the national and state economic outlook has begun to ease since the CEFC met in 
March. The U.S. economy grew at 3.5% (preliminary estimate) in the third quarter of 2009, 
reversing four quarters of decline. Oil prices remain below their mid-2008 peak, and the fall in 
home sales and prices appear to be leveling off. Consumer sentiment has improved somewhat in 
recent months. Some states are beginning to see improving economic conditions. However, 
while there is growing belief that the national recession has now technically ended, economic 
conditions remain fragile. 
 
The Fall forecast reflects a slowing of the sharp decline in national and state economic activity 
that began in the fall of 2008. The revised forecast reduces expectations of employment losses 
compared with the Spring forecast, but continues to expect three more quarters of employment 
loss. A modest recovery will begin in mid-2010. Sharp declines in wages and salaries and 
proprietors’ income during the first quarter of 2009 will result in a slight decline in personal 
income over the year, followed by a weak recovery in this measure through 2010. The growth in 
transfer payments (including unemployment insurance) will offset losses in wage and salary 
income in 2010, resulting in a small positive change in personal income. Total wages and 
salaries will continue to decline in early 2010 and begin to grow in the second half of the year, 
but on a year-over-year basis wages and salaries will decline in 2010. 
 
The commission projects continued losses in Maine non-farm wage and salary employment in 
2009 and 2010 (-2.9% and -1.2% respectively, on an annual average year-over-year basis), 
followed by a recovery period starting in mid-2010. The forecast for personal income growth in 
2011 through 2013 has been increased as wage and salary income is expected to begin picking 
up in 2011. The commission left its forecast largely untouched for the Consumer Price Index 
(CPI), a measure of household inflation, revising 2009 upwards (from -1.4% to -0.5%) and 2011 
downwards (from 2.3% to 2.0%). 
 
The table below provides the forecast’s major indicators.  
 

Calendar Years 2009 2010 2011 2012 2013 

  Wage & Salary Employment (Annual Percentage Change) 
     CEFC Forecast 4/2009 -3.8 -1.6 1.4 2.2 2.0 

    CEFC Forecast 11/2009 -2.9 -1.2 1.2 2.2 2.0 

 Personal Income (Annual Percentage Change)      

    CEFC Forecast 4/2009 1.0 1.2 2.8 4.0 4.7 

     CEFC Forecast 11/2009 -0.6 1.2 3.2 4.4 4.8 

CPI (Annual Percentage Change)      
    CEFC Forecast 4/2009 -1.4 1.7 2.3 2.1 2.0 

     CEFC Forecast 11/2009 -0.5 1.7 2.0 2.1 2.0 

 
In making these adjustments, the CEFC drew upon information presented by several state 
agencies, including the Maine Department of Labor, Maine Revenue Services, and the Maine 
State Planning Office. The following sections summarize their reports. 
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Maine State Planning Office 

The latest economic indicators show that while the recession may be beginning to ease since the 
CEFC’s last meeting in March, economic conditions remain fragile. The Maine Coincident 
Economic Activity Index, a proxy for State GDP, decreased 4.9% in August 2009 over August 
2008. Maine’s year-over-year change has been flat or negative since June 2008. Nationally, for 
the three month period ending in August, the indexes have decreased for 40 states (including 
Maine). 

Total personal income shrank by 0.4% over the first two quarters of 2009 compared to the first 
two quarters of 2008. Wage and salary income shrank by 3.7%. On October 16, 2009, the Bureau 
of Economic Analysis released a comprehensive revision of the personal income figures from 
1969 to 2008. In some instances the revised figures are noticeably different from previous 
estimates used by the CEFC.  

The Consumer Price Index was 1.3% lower in September 2009 than a year ago. Core inflation, 
which excludes food and energy, was 1.5% higher in September 2009 than a year ago. The 
Consumer Price Index for the first half of 2009 was 0.6% lower than the first half of 2008, 
mostly because of the decline in fuel prices since the mid-2008 spike. 

In September 2009, the University of Michigan Consumer Sentiment Survey, a monthly survey 
that tracks consumer confidence in the U.S., rose to its highest level since the start of 2008. It has 
increased 30% since February 2009.  

The price of oil rose to $68/barrel in the third quarter of 2009, around half its 2008 peak of 
nearly $124/barrel. Prices continue to inch upwards, with West Texas Intermediate currently 
trading around $78 (as of 10/19/09). 

The price of heating oil remains below levels from the past two years, coming in at $2.38 per 
gallon as of October 16, 2009. Heating oil prices in the late summer of 2009 were well below 
prices for those same months in 2008. 

Existing home sales in Maine rose slightly between the first and second quarters of 2009. 
Compared to the same period last year, sales were down 5.6% in the second quarter of 2009. 
Building permits for single family homes were down 22.8% in August 2009 compared to August 
2008, on a seasonally adjusted basis. Since May 2006, 38 of 40 months have seen negative 
growth year over year. In July 2009, housing permits authorized in Maine were 8.3% higher than 
they were in July 2008, the first time year-over-year growth was positive since July 2007.  

Home prices in the Portland–South Portland–Biddeford metropolitan area were down 9% in the 
second quarter of 2009 compared to the same period last year. This makes 13 consecutive 
quarters where prices have remained flat (< 1% increase) or decreased. 

 

Maine Department of Labor 

Since the beginning of the recession, nonfarm wage and salary employment has declined steeply, 
with around 27,000 jobs lost through September 2009. Maine has generally been tracking with 
national figures on over-the-month changes, with the particularly large differences in October 
2008 and January 2009 due to the seasonal adjustment process.  

Overall, Maine’s job loss has not been as bad as the U.S. From the start of the recession through 
September 2009, nonfarm jobs are down 4.4% in Maine compared with 5.2% nationally. Job 
losses have been widespread across industry sectors, with education and health care the only 



 

 3 

sector to actually add jobs throughout the recession. Growth in health care and social assistance 
jobs have driven growth in that industry, while educational services jobs have remained 
relatively flat. 

The current recession is starting to look like that from the early 1990s in terms of the rate of job 
loss 21 months into the recession, and it does not appear that job losses have bottomed out yet.  

The unemployment rate has been fairly steady for the past few months, despite job losses, and 
has remained below the national average in 2009. The unemployment rate for Maine was 8.5% 
in September 2009. The labor force has been basically flat for about four months now. There has 
been divergence between the establishment-based nonfarm jobs numbers and the household-
based resident employed and unemployed numbers. The household series is not reflecting as 
dramatic a decline in workforce conditions as the establishment series. 

Total wages paid were down significantly in the first half of 2009 and came in below 2007 levels 
(not adjusted for inflation). The decline in wages paid relative to jobs has been greater than 
during the early 1990s recession. Job losses were the primary factor contributing to the loss in 
wages, but a reduction of average hours worked also contributed. 

The number of initial claims for unemployment insurance (4-week moving average) remains 
above comparable rates from the past three years. There have been spikes in claims whenever 
new unemployment programs were established, and the U.S. Senate is currently considering a 
bill to extend benefits further. If this bill does not pass, there will soon be a large increase in the 
number of people exhausting their benefits. The total benefits paid from March 2008 to March 
2009 are equivalent to the third largest private payroll in the state during that time. 

In the past, online job postings and nonfarm jobs have seemed to be related; job postings have 
begun to pick up in recent months, especially in the health care sector. Whether these job 
postings will be a good leading indicator remains to be seen.  

This past spring was a very difficult time to estimate nonfarm job numbers because of the large 
number of furloughs, shutdown days, temporary layoffs, and reduced workweeks. These may 
have run their course, and the number of businesses reporting mass layoffs has diminished in 
recent months. 

 

Maine Revenue Services 

Declines in Maine revenues have continued through September 2009, with total revenues under 
budget by 7.2% (around $42.3 million) fiscal year to date. The sales and use tax and individual 
income tax have seen the most variance from budget. General Fund revenues for the first quarter 
of fiscal year 2010 were 9.5% lower than for the first quarter of fiscal year 2009.  

Taxable sales were down 6.0% in August 2009 compared to August 2008, and are down 8.0% 
for the 12 months ending August 2009 compared to the previous 12-month period. The only 
other month since the 1970s that has seen a decline in taxable sales similar to the current 
situation was January 1992 compared to January 1991. Total taxable sales have been flat or 
declining since the third quarter of 2008.   

Taxable retail sales are weak in nearly all sectors; for August 2009 compared to August 2008, 
sales were down 18.1% for building supplies, 9.2% for lodging, 8.4% for general merchandise, 
and 5.1% for restaurants. Auto sales were actually 8.1% higher in August 2009 compared to 
August 2008 because of increased sales from the Cash for Clunkers program. Since the program 
has ended, auto sales for September 2009 are expected to be around 15-20% lower than they 
were in September 2008 based on sample data.  
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Over the three months making up the summer tourist season (June, July, and August), taxable 
sales for restaurants were down 4% compared to the same three months in 2008 and lodging 
sales were down 11%. The weather in June and July was very rainy, but August sales did not see 
a bump up, despite improvements in the weather. 

The sales and use tax revenues are expected to be about $7 million under budget for October 
2009. Individual income tax revenues have been under budget consistently since their precipitous 
decline in April. Employer tax withholdings are down around 3% for 2009 year-to-date 
compared to 2008; the only other time withholdings had this type of year-over-year decline was 
in the early 1990s, but then it never exceeded 3%. Withholdings for October will be under 
budget again, and each month’s withholdings seems to be further off budget.  

Corporate income tax revenues seemed to hold up fairly well, but requests for refunds have 
increased with the October 15 deadline. Substantial sums will be refunded to large corporations 
over the next few months. The oil companies in particular had a worse year in 2008 than 2007. 
The real estate transfer tax has been holding up and is running ahead of budget. Transfers to tax 
relief programs have been less than anticipated at this stage as well.  

Overall, there are not yet any signs of a bottom, and other states are seeing similar situations.  

 

Consensus Forecast 

The CEFC adjusted its economic forecast according to the latest economic data and the resulting 
changes in the forecast models. This round of adjustments reflects a slowing of the sharp decline 
in economic activity that began in the fall of 2008. In considering these changes, the CEFC 
referred to economic forecasts from Global Insight and Economy.com as well as the forecast for 
the New England Economic Partnership (NEEP). The comprehensive revisions to personal 
income made by the Bureau of Economic Activity were also considered. In several cases, the 
revised personal income data are substantially different from the personal income data upon 
which the previous economic forecasts were based. 

For the first time, the CEFC forecast of annual growth is based on forecasts of change on a 
quarterly basis for 2009 and 2010, which were then converted to annual year-over-year growth 
rates for these two years. This was done to allow the Commission to fully examine the question 
of when the turning point in the economy would be reached and the extent of the change from 
recession to recovery. The CEFC also seeks to provide more detailed advice on the issue of the 
timing of changes in the economy to help the Revenue Forecasting Committee translate an 
economic forecast based on calendar years into a revenue forecast based on fiscal years. It should 
be noted that there is a greater amount of uncertainty in forecasts of quarterly rates than annual 
ones, but the importance of identifying the turning point dictates the use of annualized quarterly 
growth rates. The Commission continued to consider only annual growth rates for 2011-2013. 

The revised forecast reduces expectations of employment declines compared with the Spring 
forecast, but three more quarters of employment loss are still expected, with a modest recovery 
beginning in mid-2010. The Commission is projecting continued losses in Maine non-farm wage 
and salary employment in 2009 and 2010 (-2.9% and -1.2% respectively, on an annual average 
year-over-year basis), followed by a recovery period starting in mid-2010.  

The Commission left its forecast largely untouched for the Consumer Price Index (CPI), a 
measure of household inflation, revising 2009 upwards (from -1.4% to -0.5%) and 2011 
downwards (from 2.3% to 2.0%). In previous recessions, income growth has been held up by 
inflation, but during this recession incomes have not had this boost. For example, there will not 
be a cost-of-living adjustment for social security this year because of the decline in the CPI. 
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The CEFC forecasts a -0.6% decline in personal income in 2009 with 1.2% growth in 2010. 
Steep declines in wages and salaries and proprietors’ income during the first quarter of 2009 will 
result in a slight decline in personal income over the year, followed by a weak recovery through 
2010.  

The growth in transfer payments (which includes unemployment insurance and medical benefits) 
will offset losses in wage and salary income in 2010, resulting in a small positive change in 
personal income even while wage and salary income falls. The forecast for personal income 
growth in 2011 through 2013 has been increased as wage and salary income is expected to begin 
picking up in 2011. 

The forecast for wage and salary income growth in 2009 was reduced to -4.7% and is projected 
to be -0.4% in 2010 before rising to 2.5% growth in 2011. The forecast for other labor income 
has been reduced for 2009 (from 1.9% to 0.5%) but increased for 2010 and 2011 (to 3.1% and 
3.3%, respectively, from 1.3% and 2.7%).  

Non-farm proprietors’ income dropped substantially in the first half of 2009, causing the CEFC 
to reduce its 2009 forecast from -2.2% to -6.1%. Dividends, interest, and rent also experienced a 
decline in the first half of 2009, leading to a projected rate of -3.5% for 2009 (down from -1.0% 
in the previous CEFC forecast). As interest rates rise and the real estate market recovers, the 
forecast for dividends, interest, and rent is expected to pick up in 2012 and 2013, with growth 
rates of 6.0% and 7.0%, respectively, revised upwards from 3.0% and 4.0% in the previous 
forecast.
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Maine Consensus Economic Forecasting Commission   

November 2009 Forecast Annual History Annual Forecast    

 2007 2008 2009 2010 2011 2012 2013    

 CPI-U* (Annual Change) 2.8% 3.8% -0.5% 1.7% 2.0% 2.1% 2.0%    
 Maine Unemployment Rate**   4.6% 5.4% 8.4% 9.4% 8.8% 7.0% 5.8%    
 3-Month Treasury Bill Rate**   4.4% 1.4% 0.2% 0.4% 2.1% 3.8% 4.3%    
 10-Year Treasury Note Rate**   4.6% 3.7% 3.4% 4.6% 5.4% 5.8% 5.1%    
             
 Maine Wage & Salary Employment*   617.8 615.8 597.9 590.7 597.8 611.0 623.2    
  Natural Resources   2.7 2.5 2.3 2.2 2.2 2.2 2.3    
  Construction   30.8 29.3 26.0 24.5 24.6 24.9 25.4    
  Manufacturing   59.1 58.9 53.4 51.8 52.4 52.9 53.0    
  Trade/Trans./Public Utils.   126.4 124.5 119.0 115.4 115.9 117.6 119.3    
  Information   11.3 10.8 10.3 10.0 9.9 9.9 9.9    
  Financial Activities   33.3 32.6 31.7 31.3 31.8 32.4 32.9    
  Prof. & Business Services   53.6 55.9 55.5 56.0 57.6 60.0 62.0    
  Education & Heath Services   116.1 117.6 119.2 120.5 123.2 127.3 131.7    
  Leisure & Hospitality Services   60.1 59.7 58.2 58.4 60.3 63.3 65.8    
  Other Services   19.9 19.9 19.4 18.9 18.9 19.0 19.1    
  Government   104.3 104.1 102.8 101.6 101.2 101.2 101.7    
 Agricultural Employment   17.6 17.8 16.5 16.7 16.9 16.9 16.9    
             
 Maine Wage & Salary Employment*   0.5% -0.3% -2.9% -1.2% 1.2% 2.2% 2.0%    
  Natural Resources   -1.8% -7.1% -8.5% -5.4% 1.8% 2.0% 1.0%    
  Construction   -1.6% -5.0% -11.0% -5.9% 0.2% 1.5% 2.0%    
  Manufacturing   -1.6% -0.3% -9.3% -2.9% 1.0% 1.0% 0.2%    
  Trade/Trans./Public Utils.   0.6% -1.5% -4.3% -3.0% 0.4% 1.5% 1.5%    
  Information   0.7% -4.3% -5.2% -2.9% -0.2% 0.0% 0.0%    
  Financial Activities   -1.0% -2.0% -2.8% -1.2% 1.6% 2.0% 1.5%    
  Prof. & Business Services   3.0% 4.4% -0.8% 0.9% 2.8% 4.3% 3.3%    
  Education & Heath Services   1.8% 1.4% 1.3% 1.1% 2.2% 3.4% 3.4%    
  Leisure & Hospitality Services   0.4% -0.6% -2.5% 0.3% 3.2% 4.9% 4.0%    
  Other Services   0.9% -0.1% -2.5% -2.5% 0.1% 0.5% 0.5%    
  Government   -0.1% -0.2% -1.2% -1.1% -0.5% 0.0% 0.5%    
 Agricultural Employment   -2.2% 1.1% -7.3% 1.2% 1.2% 0.0% 0.0%    
             

 2007 2008 2009 2010 2011 2012 2013    

 Personal Income*   46,142.1 47,994.1 47,706.2 48,278.6 49,823.6 52,015.8 54,512.6    
  Wage & Salary Disbursements*   23,039.0 23,783.1 22,665.3 22,574.7 23,139.0 24,041.5 25,219.5    
  Supplements to Wages & Salaries*   5,641.0 5,817.9 5,846.2 6,027.6 6,226.5 6,475.6 6,812.3    
  Non-Farm Proprietors' Income*   4,115.6 4,000.5 3,755.9 3,788.0 3,962.2 4,160.3 4,347.5    
  Farm Proprietors' Income   80.4 66.2 103.4 116.2 123.2 130.1 137.3    
  Dividends, Interest, & Rent*   7,442.2 7,586.9 7,321.3 7,431.1 7,720.9 8,184.2 8,757.1    
    Dividends 2,609.9 2,313.1 2,033.5 1,992.6 2,012.5 2,108.6 2,265.9    
    Interest 4,237.8 4,388.8 4,166.0 4,261.3 4,525.7 4,887.8 5,298.1    
    Rent 594.5 884.9 1,121.8 1,177.2 1,182.7 1,187.8 1,193.1    
  Transfer Payments*   8,733.8 9,765.3 11,079.3 11,477.8 11,938.4 12,504.9 12,971.6    
  Less: Contributions to Social Ins. 3,750.4 3,882.0 3,797.8 3,873.7 4,038.8 4,251.3 4,527.8    
  Residence Adjustment   840.5 856.3 732.4 737.0 752.0 770.5 795.0    
            
 Personal Income*   4.1% 4.0% -0.6% 1.2% 3.2% 4.4% 4.8%    
  Wage & Salary Disbursements*   4.3% 3.2% -4.7% -0.4% 2.5% 3.9% 4.9%    
  Supplements to Wages & Salaries*   2.8% 3.1% 0.5% 3.1% 3.3% 4.0% 5.2%    
  Non-Farm Proprietors' Income*   -2.0% -2.8% -6.1% 0.9% 4.6% 5.0% 4.5%    
  Farm Proprietors' Income   3.2% -17.7% 56.1% 12.4% 6.0% 5.6% 5.5%    
  Dividends, Interest, & Rent*   6.9% 1.9% -3.5% 1.5% 3.9% 6.0% 7.0%    
    Dividends 10.2% -11.4% -12.1% -2.0% 1.0% 4.8% 7.5%    
    Interest 6.6% 3.6% -5.1% 2.3% 6.2% 8.0% 8.4%    
    Rent -3.7% 48.8% 26.8% 4.9% 0.5% 0.4% 0.4%    
  Transfer Payments*   5.7% 11.8% 13.5% 3.6% 4.0% 4.7% 3.7%    
  Less: Contributions to Social Ins.   4.4% 3.5% -2.2% 2.0% 4.3% 5.3% 6.5%    
  Residence Adjustment   4.0% 1.9% -14.5% 0.6% 2.0% 2.5% 3.2%    

*CEFC Forecast           
**Maine Unemployment Rate and 3-month Treasury Bill and 10-year Treasury Bond rates from Moody's Economy.com - October 2009 

Remaining lines derived from the CEFC forecast by CEFC staff and reviewed by the CEFC. 
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Maine Consensus Economic Forecasting Commission 

November 2009 Forecast          

Seasonally adjusted, annualized, quarter-to-quarter growth rates 

 Quarterly History Quarterly Forecast  

 2009Q1 2009Q2 2009Q3 2009Q4 2010Q1 2010Q2 2010Q3 2010Q4  

 CPI-U (Percent Change) -2.4% 1.3% 3.3% 1.3% 1.6% 1.1% 1.9% 1.7%  
            
 Maine Wage & Salary Employment   604.9 598.4 595.4 592.8 590.9 590.1 590.3 591.3  
 Maine Wage & Salary Employment  (Percent Change) -1.7% -4.3% -2.0% -1.7% -1.3% -0.5% 0.1% 0.7%  
            
 Personal Income 47,280.0 47,738.0 47,912.1 47,955.9 48,075.4 48,219.0 48,386.9 48,579.3  
 Personal Income (Percent Change) -8.0% 3.9% 1.5% 0.4% 1.0% 1.2% 1.4% 1.6%  
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APPENDIX F 
 
Historical Background and Methodology of Maine’s Revenue Forecasting Process 
 
History 
 
The Revenue Forecasting Committee was established by Governor John R. McKernan, 
Jr. on May 25, 1992 by Executive Order 14 FY91/92 in order to provide the Governor, 
the Legislature, and the State Budget Officer with analysis and recommendations related 
to the projection of General Fund and Highway Fund revenue.  Its creation was in 
response to a recommendation by the Special Commission on Government Restructuring.  
Committee membership originally included the State Budget Officer, the State Tax 
Assessor, the State Economist, the Director of the Office of Fiscal and Program Review, 
and an economist on the faculty of the University of Maine System selected by the 
Chancellor.   
 
The original Executive Order called upon the Revenue Forecasting Committee (RFC) to 
submit recommendations for State revenue projections for the upcoming fiscal biennium, 
as well as adjustments to current biennium General Fund and Highway Fund revenue 
estimates.  In accomplishing its task, the Committee was directed to utilize the economic 
assumptions developed by the Consensus Economic Forecasting Commission (CEFC). 
 
In 1995, Public Law 1995, c. 368 enacted in statute the CEFC and the RFC, adopting 
both the structure and the intent of the original Executive Order.   
 
Public Law 1997, chapter 655 enacted a number of changes to Title 5, chapter 151-B.  
There were three major changes: first, the revenue projections developed by the RFC 
would no longer be advisory but would be used by the Executive Branch in setting 
budget estimates and out-biennium forecasts; second, the State Budget Officer was 
empowered to convene a meeting of the RFC to review any new data that might become 
available; and third, the RFC was expanded from five to six members, with the sixth 
member being an analyst from the Office of Fiscal and Program Review designated by 
the Director of that office. 
 
Public Law 2001, chapter 2, enacted a further change to the appointment process of the 
sixth member making that appointment less specific by requiring that member to be non-
partisan staff appointed by the Legislative Council. 
 
Public Law 2007, chapter 539, Part Q enacted a change in the mid-session reporting date 
for the 1st Regular Sessions of the Legislature in odd-numbered years, delaying each 
report date by 2 months so that the RFC report moved from March 1st to May 1st.   
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Methodology 
 
Both the General Fund and the Highway Fund revenue projections are actually an 
aggregation of several individual revenue source forecasts.  For the General Fund, many 
departments and agencies collect revenue under different authority.  Highway Fund 
revenue also has multiple revenue sources, although more limited in number.  Since each 
of these individual revenue sources is distinctly different in terms of size (and thus 
relative importance to total revenue) and factors that influence growth (such as tax law, 
economic growth, interest rates, size of lottery jackpots, number of patrolmen, etc.), the 
RFC uses different approaches for evaluating various revenue source forecasts. 
 
In order to ensure that the RFC's review process is as efficient and effective as possible, it 
divides its revenue line review into three parts: 
-Major revenue sources directly tied to economic activity 
-Major revenue sources tied to other "non-economic" factors 
-Minor revenue sources 
 
Major revenue sources tied to economic forecast 
 
In general, major revenue lines directly tied to economic activity are forecast using 
econometric equations.  These equations define a mathematical relationship between 
historical revenue growth and relevant economic trends, then project revenue growth 
based on the defined relationship and expected future performance of the economic 
variable chosen.  For example, revenues derived from the collection of individual income 
tax are very closely tied to growth in Maine personal income.  Thus, an equation is 
developed that defines income tax revenue in terms of personal income (and other 
relevant variables), then the forecast of personal income growth in Maine is used to 
estimate future income tax collections.  The RFC then reviews the equation, the 
underlying economic assumptions, and the overall revenue forecast level to ensure that 
they are logical and plausible given our knowledge of current economic conditions and 
revenue growth.  It is the RFC’s understanding, and truly the spirit of “consensus 
forecasting”, that model results need not be blindly accepted and should be closely 
examined. 
 
Maine Revenue Services is instrumental in the development of the forecast for the major 
taxes, the major revenue sources tied to economic activity.  The Research Division 
maintains the econometric models that are used to develop the forecast.  Maine Revenue 
Services also has access to a tax “data warehouse” in order to query tax data and refine 
the model outputs and equations.  The economic variables forecast by the CEFC are fed 
into the models.     
 
Major revenue sources tied to “non-economic” factors and Other Minor Revenue 
Sources 
 
Both the major revenue sources tied to other "non-economic" factors and the other minor 
revenue sources are generally prepared initially by the department or agency responsible 
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for collecting the particular revenue stream.  Its experience with and expertise in tracking 
revenue growth is used in place of an equation to project future revenue activity.  For 
example, the level of participation in Maine's lottery is not easily or clearly tied to any 
particular economic indicator, like income or employment.  Revenue derived from lottery 
ticket sales can, however, be projected based on past lottery sales, the likelihood of a 
large jackpot occurring within a twelve month period and planned changes in product 
mix or marketing strategy.  Therefore, the Department of Administrative and Financial 
Services reviews past lottery trends and evaluates any changes in marketing strategy and 
estimates the lottery's revenue performance over the upcoming biennium.  Additional 
factors reviewed by the RFC include the projected Cost of Goods Sold and 
Administrative Expense to arrive at an estimated Net Profit to be transferred to the 
General Fund.  The RFC then reviews their forecast to ensure that their logic is sound and 
to ensure that this particular line forecast is consistent with expectations for other revenue 
lines. 
 
To further streamline the review of the hundreds of minor revenue sources, the RFC has 
employed a strategy that has the analysts of the Office of Fiscal and Program Review and 
the Bureau of the Budget work with the “collecting” agencies to develop the forecast for 
each of the hundreds of minor revenue sources. This review is particularly concentrated 
in even-numbered years before the beginning of the 1st Regular Session of the Legislature 
when the biennial budget for the upcoming biennium is first considered.  Agencies are 
required to submit their estimates to the Bureau of the Budget as part of the biennial 
budget development process in the fall of even-numbered years.    Every revenue source 
is reviewed by the Office of Fiscal and Program Review and the Bureau of the Budget 
with the agencies for consistency with the economic forecast, historic trends and enacted 
law changes that may affect future revenue rates, bases or flows. 
 
When preparing a formal review of the biennial budget in odd-numbered years to decide 
if revisions are necessary, the RFC uses a similar, though streamlined, process.  The 
major tax models are re-estimated using any updated economic and capital gains 
assumptions as well as current baseline data.  The budget to actual performance of the 
other revenue lines is examined by a subcommittee of the Budget Office and the Office 
of Fiscal and Program Review and, when significant variances exist, the subcommittee 
recommends to the full RFC which agencies should develop and present new projections 
for the RFC’s consideration. 
 
Length of Forecast 
 
By statute, the revenue forecast must project revenue for the upcoming biennium and the 
subsequent biennium.  For the start of a biennium, December of even numbered years, 
this forecast will encompass a span of 5 fiscal years – the current fiscal year, the next 
biennial budget to be approved in the upcoming legislative session and a projection of the 
following biennium.  This projection for the following biennium was added as a long-
range planning tool to help establish a look at the health of the next biennial budget to be 
developed 2 years later and adopted by a new Legislature.  This projection of revenue is 
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combined with projections of expenditures for the General Fund and Highway Fund to 
develop estimates of the “structural gap” or “structural surplus” of each fund.  
 
Current Tax Law 
 
The Revenue Forecasting Committee bases all revenue projections on current state tax 
law and other state laws with future effective dates that affect state revenue sources.  The 
Committee is careful to watch for sunsets and future effective dates of laws that will 
affect revenue and build those enacted law changes into the forecast.  The Committee 
does not attempt to second-guess how the law may be changed during the upcoming 
Legislative session.  The Fiscal Note Process overseen by the Office of Fiscal and 
Program Review establishes and tracks the revenue effects associated with legislative 
changes.  These legislative revenue changes are then included in the base revenue 
forecast.  The Revenue Forecasting Committee at its next meeting then adopts or amends 
those estimates of the legislative revenue changes. 
 
Forecast Schedule 
 
The Revenue Forecasting Committee has 2 statutory reporting dates each year: one 
before the start of each regular session of the Legislature on December 1st and the  other 
during the regular session, March 1st in even-number years for the shorter 2nd Regular 
Session and May 1st for the longer 1st Regular Session in odd-numbered years.  The 
timing of these reports is based on the schedule of the budget process and the 
Legislature’s session schedule.  The Governor is required to submit a biennial budget 
during the first regular session of each Legislature.  That process begins in even-
numbered years with agencies submitting budget requests by September 1st.   That 
process concludes when the Governor submits his budget proposals to the Legislature by 
a statutory deadline, the first Friday after the 1st Monday in January (approximately one 
month later for a newly elected Governor).  The revenue forecasting fall forecast begins 
with the economic forecast by the CEFC that must report by November 1st.  The 
December 1st deadline of the revenue forecast provides the Governor with an update of 
the revenue forecast that the Governor must use as the basis for submitting balanced 
General Fund and Highway Fund budgets.  That first forecast of the biennium updates the 
current projections for the upcoming budget biennium and it provides the first projections 
of the following biennium. 
 
In December of odd-numbered years, the forecast is updated for the next legislative 
session (the 2nd Regular Session of the Legislature) that begins in January of even-
numbered years.  The March 1st or May 1st reporting deadlines, depending on the year, 
are scheduled to provide the Legislature with a “mid-session” update so that they might 
have the most up-to-date forecast for the conclusion of their budget decisions.   
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Main,e Revenue Services' Recommendations to the Revenue Forecasting Committee 

f_Y2010 FY20ll Biennium FY2012 FY2013 Biennium 

Sales & Use and Service Provider Taxes ($41 ,299,662) ($37,565,833) ($78,865,495) ($30, 155,311) ($19,060,080) ($49,215,391) 

Individual Income Tax ($166,824,369) ($134,262,023) ($301 ,086,392) ($133,555, 147) ($126,200, 720) ($259,755,867) 

Corporate Income Tax ($26,651,578) ($24,548,643) ($51' 200,221) ($25,203,429) ($26,818, 783) ($52, 022,212) 

Tax and Rent Program $826,948 ($526,056) $300,892 ($2,286,253) ($2,412,462) ($4,698, 715) 

Cigarette & Tobacco Taxes $2,258,197 $2,039,384 $4,297,581 $1,542,892 $1,588,486 $3,131,378 

Estate Tax ($531 ,543) ($206,299) ($737,842) ($850,026) ($1 '142,098) ($1 ,992, 124) 

Business Equipment Tax Exemption (BETE) $1,566,688 $4,441,264 $6,007,952 $8,862,360 $10,751 ,092 $19,613,452 

Business Equipment Tax Reimbursement (BETR) $2,500,000 $2,500,000 $5,000,000 $2,500,000 $2,500,000 $5,000,000 

Transfer to the STAR Fund ($80,342) $114,934 $34,592 $108,820 $127,632 $236,452 

Transfer to Toursim Marketing Fund $168,568 $266,039 $434,607 $166,590 $106,414 $273,004 

Total Adjustments to Current Forecast ($228,067,093) ($187,747,233) ($415,814,326) ($178,869,504) ($160,560,519) ($339,430,023) 

General Fund ($216,328,313) ($177,928,408) ($394,256, 720) ($169,309,497) ($151,835,916) ($321 '145,413) 
Local Government Fund ($11,738,780) ($9,818,825) ($21 ,557,605) ($9,445,694) ($8,603,979) ($18,049,673) 

Highway Fund (Motor Fuel Taxes) ($9,351 ,488) ($7,209,201) ($16,560,689) ($8,706,309) ($12,190,999) ($20,897,308) 

19-Nov-09 
4:39PM 
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STATE OF lVlAINE 
Un<kdic:•lt'd Revenues- G<·nr•·a! Fnnd 

~2r the Twrlvth i\!outh Endl'fl j)!,'IC JJ!.J.Wl'l 
forth" Fi,tnl '{r~_r Ending June Jn, 2009 

('<ltnpcwison to Budgel 

Scn·i~e Providu T a.<: 

lndiYidualln<nn!~ Ta,~ 

Public 1'1ilities Tnx 

lns11rancc Companies T a_\ 

rroper1y Tax- Uuorg Tenilory 

lnn>rne frotn ltweslt\lenl; 

fr·ansfcr H• Mnuicip~l Re' ~"""Sharing 

Transfer from Lo!tc.-y Comrnission 

Toh1l Collected 

i\~tual Budget 

'" 922' 855 165,967,152 

8,835,550 8,83<l,•n9 

"' 437,775 184,921,379 

25,880,194 35,11.3,923 

13 '971' 628 12,258,301 

25,316,408 22,973,322 

7 ;o41,80l 8,827,641 

1,638,382 1_,963,261 

(10,366) 46,555 

{l4,583) 

4,365,920 3,81l,481 

33,94l,679 29,9Hl,611 

444.,341,_~25 474,622,122 
~ 

Varinn~e Pe•·ceut 

0Yer/{und~r) 0Hrf{und~r) 

(5,044,897) "· 0>) 

1,071 0.0% 

(23,483,604) {12. '" 
(9,233,729) "e "' 
1,713,327 14 . 0% 

3,3113,086 u .6% 

(1,7B5,fl40) '" . 2%) 

(324 ,879) (16 0%) 

{56,921) (12.2 0%) 

}.4,583 100 .0% 

554' 439 " " 
4,023,068 u .4% 

(30,200,297) (6_ 4111-) 

NOTES: (J) lnduded in th • a hove i> SO for the month and SJ 02,160,745 year to dale, thai was set a~ idE fe>r R~venue Sharh1g with cities and towns. 

(2) fign•·es re!l~t! es1inwtes of I he Maine Stale Revenue Forecasting Committee llpproved ln ]\'lay 2009, 

{3) This rcpo,-t has b~en pr~paHd from prdiminar:r month ~nd figlH'es and is subject to change. 

Yenrwlhte 
-----~----------------~--------·· 

Va•·i~n>e r·~·-c~"l 

Actual 13udgel Over.'(nnder) Ch (·r'jn,dr• 

----·- ---··--~-------------------- ---

921,823,720 929,698 ,051 (7,374 .331) co :;-t) 

52,812,595 53,452 "' {•040 ,l47} (1 2'1;) 

1,242,505,909 1,281,982,990 (39, an ,081) {3 ,-,) 

143' 085 '966 148,940,000 (5' 854' 034) (3 9'S) 

144,424,7l2 143,213,844 1.,210,868 0. g;, 

19,536,-Hl3 18,405,029 ] ,131,454 1'< 

79,770,431 71,978,985 7,791,446 l(j .8'' 

31,8:19,l88 34,335,010 (2 ,515' 822) p 3'\J 

1.2,633,755 12,969,540 (335,.185) " 10') 

1,100,029 1,154,221 (54,192} t4. ·n) 

(102,160,745) (103,412,33·7) ,251,592 

49,839,434 49,549,250 290,184 n. 6--;-

214,176,8Hl 212,495,823 ,680,995 {) l]'i; 

---·-------------------~ ----·--~-

=3..:~~_:; _ 2,85-~~7~ _f~~'.o~~~,S~L_~=--~·!_:,_.;.. _ _:.';l.. 

EXHIBIT l 

Tohl B11dgeiPrl 
F;"-"l y,.~, 

l~nrliH\1. ;;.3(1-1009 

'-129 698 051 

5_'1 '4 1i2 ,742 

';.'81 ,982, 990 

'!.48 ,940,000 

143 213 '844 

'~ 4115 '029 

34,335,010 

12,969,"·:10 

1,154 221 

(103,412,337) 

49 549 250 

;:12' 195' 823 
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STATE Of MAINE 
Undnli~mcd Rcnm•~" - Gencn!l fnnc! 

Fl>r the Twelvth Month l':nding June J(), 200'1 

Foo the Fi~c~l \'('ar Ending June 30,2009 

Comparisni\ to Budget 

0100's All Other-s 

0301J's AcnH>~tHic"l Gas Ta'-

O_.OO's Alrohol Excise Ta' 

0700's Coqwration T:"cs 

lOOO's flanking Tale~ 

1100'.> Alcnholit llrnni;es 

1200's Am!IStmrnt.l Ta~ 

1300's Harness l~acingfl'nrimntuch/SINs 

l~OO's Ilusiness Tucs 

1500's Motor Vehide LircnsN 

1700's Inland Fishcri~s & Wildlife 

1900's Huspital E~cisc & Other 

200H's FineS, Forfeits & Penalties 

2100'> fc<l<-ral Revenues 

2500's Rennne> from Private Sourns 

2600's Current Service Charges 

17HO's Trar>'fCr~ fn>1n Other FumL< 

280()'~ s~les of p,-oporry & Equipmrnt 

l'o!al Othrrl~r\"O'mJCS 

Anual 

1,561,526 

21 117 

1,706,873 

2,466,318 

2,026,500 

497,959 

707' 644 

2,107,653 

545,2·16 

2,318,826 

27' 02"1 

4,617,908 

2,782,556 

55,190 

(1,316,095) 

2,814, 781 

10,989,308 

NOTE: 

Budget 

2,837,104 

29,841 

957' 107 

1,316,041 

1,"159,777 

233,569 

326' 533 

1,973,~>53 

439,738 

1,964,544 

50,567 

4,478,331 

1,503,492 

57' 589 

27.1,175 

l, 9921234 

9,674,916 

32,500 

Varian~e 

0Ynl(nnd••·) 

(1,275,578) 

(8, 72~) 

749,766 

1,150,277 

264,390 

381,111 

134,100 

105,508 

334,282 

(23,540) 

139,577 

1,279,(164 

(2' 399) 

(1,.587 ,270) 

822,547 

1,314,392 

{21' l58) 

Pcr·cent 

Onn'(under) 

(45 0(1-J 

(29 2'1;) 

78 3% 

87 4% 

15 2% 

113 2· .. 

116 7% 

6 " 

24. D~ 

16 8% 

(46 61f) 

3. 1% 

85 1% 

(4 .2"%) 

(585 3%) 

41 3"% 

13 6t 

(65 .1%) 

Actual 

246,072 

17,437,560 

23,901,210 

4,696,940 

8,229,033 

12,831,4.!!1 

4,832,549 

15,378,849 

31B,1B9 

44,024,462 

12,456,218 

142,738 

7,526,232 

24,652,753 

This report bas been prepartd from p•·e!iminary montb end figur~s and is snbjrct !D change. 

Budg•( Overi(undn) 

21,4H,6l.2 (478, 190). 

24C, 131 

17,048,295 389,2<55 

7,419,032 (534 '906) 

22,98~:,550 917 '660 

4 ,07Q ,37S 626,5€1 

8,02~.,674 204, 3S9 

12,302,447 528 994 

4,44~",238 39o,:.n1 

15,999,867 (62L0lB) 

35.:1' 920 (35,731) 

44,106,626 (82 164) 

13,05:<~,027 (59S,BD9) 

137,140 .'l' 598 

8,122,358 

24,10.:;',799 5~9, 954 

8,552,978 077' 998 

12;~,750 (71, "103) 

Pe•·ce~H 

O,e,·i(!!lldn) 

(2 ::0+) 

4 0~ 

15. 4t 

2.5% 

4.3~ 

8 8l) 

(10 HJ 

(0 ?i) 

(4 n) 

12 6% 

{56 4 %) 

Total B"dgel<'d 

H.\cal \;ear 

Ln<!ing (,-.1'1-ll.l(l<) 

:!.] . -1l4. 612 

22 ?83 sso 

8,024,6"!4 

l2, 31.)2, !4 7 

1:'",999,8.67 

353. 920 

H.HJ6,626 

13,052,027 

137,140 

i!,1?2,358 

2~.102,799 

8, 552' 9".'8 

1.22, 750 
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STATE OF MAINE 
[ 1ndcdicated Rcnnues - Highway Fund 

For· the Twcl.-th J\h>nth Fnding J11ne 30, 20U':l 

for the fiscal Year Ending June 30,2009 

C(l!llflar'•son tn Budget 

Fuel Taxes 

1'1lnto,- \'chide Rcgistratinn 

& Fees 

Fines, Forfeits,!,: Pcnalti~s 

All Other 

NOTE: 

Actual 

37,875,517 

10,574,045 

394,193 

163,429 

44,994 

921,360 

Budget 

39,442,412 

9,945,667· 

107,616 

184,762 

28,772 

608,428 

Vari11nce 

Ove•·/(nndcr) 

(1,566,895) 

628,378 

2B6,577 

(21' 333} 

16,222 

312,932 

51) 1 317 '•"6~5~7~~~ 

Percent 
Over/(under) 

{4. O~o) 

3% 

266. " 
(11 .5%} 

56 ·" 
51 . 4~. 

(0. 7%) 

This report has been rwepared fl·om prdiminar:· month •md figure3 anrl is subj~~t to change. 

Variance 

Actu>tl Budget (het·!(nndcr) 

·---·----· ---------

21.6,215,544 2J.7,243,2S5 (1,027,711) 

91,886,824 92,254,651 (367 ,827) 

4,057,978 3,996,421 61' !'57 

1,785,197 :L,795,049 {9,852) 

480,419 458,392 22' 0?7 

9,816 ,J.BB 9,401,872 414,316 

(907 ,49_1) 

Pen::c!l! 

{h-cl·ri Ellldl,-) 

··---~---

((;. 5"\;) 

(0 4'l<l 

5% 

(0 Yl) 

4.1:l% 

' 4% 

E~hihit \ 

·r ntal B"dg~l~d 

Fis~:d Ye~r 

Endi~.<! 6-30<~(10'1 

21"1 ,24;!,255 

S2, 254, 65J 

-,, 996,421 

1,795.049 

458,392 

9,401,H72 
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STATE OF MAINE PRELIMINARY AND TENTATIVE 
Pndedicatcd H~venues- General Fund 

.IJ!_!:.._I_!!£.,Y<mrih i\Ionth Vnded Oc!ub~ 31, 200~ FOR VERIFICATION PURPOSES & INTERNAL USE Of\ILY 
For the Fisc~l Ye~naing .lun~> 30, 2010 
C'&mpari.~ori in lfii<T'ilC!'_______.-

.\1ooth Year to Oatc 

Actual Budget 

Sales and Use Tax 83,631,635 90,777,923 

Service Provider Tax 4,800,201 4,861_,374 

Judlviduallncome Tax 105,732,983 1_24,700,000 

Corporate In tome T:n (2,898,229) 5,150,000 

Cig11rette nod Tobacco Tax 12,938,590 12,184,499 

Insurance Companies Tax 7,537,986 6,219,1l73 

Estate Tax 2,476,952 

Fines, Forfeits nod Pcna!!ies 3,794,356 

h1come from Investments 57,111 159,479 

Transfer from Lottery Commission 4,407,154 4,762,916 

Transfers for Tax HeliefPrograms (14,807,961} (l6,970,4l4} 

Tnm~fer !G i\'lunicipal Revenue Sharing (10,585,988) (12,408,682) 

Other Taxes ;md Fees 20,290,252 20,840,838 

Other Revenues (1,899,138) (1,978,241) 

Total Colledcd 

Yaria11ce 
Overf(uoder) 

('1,146,288} 

(61,1'13) 

(l8,96'1,0l7} 

(8,048,229) 

754,091 

1,3l8,113 

3,542,204 

(1,101,623) 

(l02,368) 

(355, 762) 

2,162,453 

1,822,694 

(650,586) 

79,103 

Percent 
0.-erf(under) 

{7 9%) 

(1 3-%') 

(15 .2%) 

(156.3%') 

2l 2% 

143. 0% 

\29. 0%) 

(64 2~.) 

(7 .5%) 

l2.7% 

14.7% 

(3 .H) 

4.0% 

NOTES: (1) Included in the nbovc is $10,535,988 for the month and $36,268,692 year to date, that was set aside for Revenue Sharing_ with cities and towns. 

(2) figures reflect estimates of the Maim· S~ate Revcnnc forecasting Committee approved in May 2009. 

(3) This report has been prepared from prcliminnl)' month end figures ami is subject ll! change. 

Actual Budget 

260,296,612 285,735,407 

14,3<30,44.8 14,543,574 

386,968,585 445,200,000 

36, 74_8,.258 42,150,000 

51,992,381 . 50,970,344 

8,507,673 7,423,704 

6,8.27,865 5,355,278 

l2,394,671 15,255,450 

179,542 521,271 

17,497,465 17,146,478 

(47,9':97,410) (52,909,467) 

(36,268,692) (40,886,869) 

49,591,062 48,768,877 

1,286,241 (7 ,340, 365) 

Variance 
Over/(under) 

(25, 438, 795) 

336,874 

(58, 231, 415) 

(5, 401, 742) 

1;022, 037 

1,472,587 

(2,860,779) 

(341,729) 

350,987 

4,9l2,057 

4,618,177 

822,185 

8,626,606 

Perce11t 
Over/(undcr) 

(S 9%) 

.3% 

( 13 .H) 

(l2 8%) 

2. 0% 

14.6% 

27. 5% 

(18. 8%) 

(65. 6'1;) 

2.0% 

.3% 

11 3-% 

117.5% 

(8. 3%) 

EXHIBIT I 

TO!~ I 'Budgeted 

Fiscal Year 
Ending 6-30-2010 

938,953,932 

55,590,852 

1,444,804,369 

']_37' 881,705 

7l,985,0CtO 

30,124,796 

43,187,572 

947,9[18 

19,531,250 

(116, 953,498) 

(112,Ct92,834.} 

143 49CI,376 

24,520,094 

2,856,672,022 

Office of the State Controller 
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STATE OF MAINE 
\'ndedicatcd Re,·enues - (rl!ne~al Fund 

l'or the Fourth Month Ended October 31, 2009 
For the Fisc:<! Ye~r Ending June JO, ZOHJ 

Compndson to llndget 

Detail of Other Taxes & Fees 

OHlO's AU Others 

03()0's Gas Tax 

0400's Alcohol t;xdse Tax 

(1701J's Corporation Taxes 

(JSOO's Public Utilities 

1000's· ll;mJ;Jng Taxes 

lJ OO's Ak<Jh<>lic B~vcrages 

1100's Amuscmeuts Tax 

lJI}(}'s Hamess Radng!Parimttluels/Slots 

1400's Business Ta~cs 

1500's 111otor Vehicle Lkcnses 

170(}'s Inland Fisheries & Wildlife 

1900's Hospital Excise & Other 

Total Other Taxes & Fees 

Detail of Other Revenues 

1200's Federal RcHnucs 

BOO's County Revenues 

2cl00's Reve,mes from Cities & Towns 

1500's llevenues from Private Sounes 

2600's Cur-cent Scrvkc Charges 

1700's Transfers frolll Other Fund~ 

2800's Sales of Prupc,-ty & Equlpnwnt 

Actual 

12,949 808 

23' 20~ 

1.497,857 

142, 93~ 

1,519 

1,968 550 

286' 812 

861,056 

1,472,009 

352 527 

617,579 

16,400 

~0,190,252 

683' 666 

2' 473 

2,428, 740 

(4, 991, 878) 

(13,843) 

NOTE: 

Budget 

14,704,289 

22,284 

333,750 

;;!30,250 

1,829,579 

375,035 

611 196 

797' 630 

318. 1.'!9 

597,555 

21,081 

20,840,838 

320' 836 

14.0. 830 

1, 625,936 

(4, 065, 843) 

PRELI.MTJ\JARY AND TENTATIVE 

FOR VERIFICATION PURPOSES & INTERNAL USE ONLY 

V.ariauce 
Overf(under) 

(1. 754,481) 

no 

164.1(}7 

(87,319) 

1' 519 

138, S71 

(88,223) 

249,860 

674,.379 

34,338 

20' 024 

(4, 681) 

{650' 586) 

362,830 

2,·n3 

(149, 125) 

802' 804 

(926 035) 

(l3 843) 

Percent 
Over/(under) 

(ll 9%-) 

4.1% 

12 3% 

(37 9%-) 

7 .61; 

(23 5%) 

40 9% 

84 5% 

10 8% 

3. 4%· 

(22 2%) 

(3.H) 

113.H 

(105 9%) 

Actual 

16,832,839 

95,133 

6.468,106 

(96,175) 

7' 358' 101 

1' .227' 666 

3, 262 532 

6,n5,4SO 

1, 605' 60~ 

~.943,081 

70,236 

49 .591. 062 

4, 769,201 

45,706 

427 14.2 

11,71)7,879 

(15 678,034) 

This report has been prepared fmin preliminary month end figures and is suhje~t to change 

EXHIBJTIU 

Year to Dc"c'c'------------

Budget 

18' 705, 049 

95,265 

6,578,025 

1,181,950 

7,31!!,316 

1,343.616 

2,626,626 

3,383,8!!5 

1,362,441 

6,092,738 

so, 962 

48 768,877 

1,28.3,344 

95,432 

563.320 

,834,096 

(17,119,057) 

Variance 
Over/(nnder) 

{1,872,210] 

(l32) 

(109,923) 

(284 462) 

39,785 

(115,950) 

635 -906 

3' 542' 565 

24.3' 163 

(1.149,(;57) 

(10,726) 

822,185 

3,485,857 

(49,725) 

{136.178) 

,873,783 

-<41 o:n 

Percent 
Ovcri(undcr) 

(10. 0'<) 

(O.H) 

(1.7'<) 

(24 l%) 

0. 5'1; 

(8. b%) 

24 2%-

104.7%-

17 B'>" 

(18 9%) 

(13 .2%) 

.n 

271.6% 

(52 .lt) 

8.4% 

Total Budgeted 
Fis{"al Y~ar 

Ending 6-30-2010 

31,690 912 

263.089 

17 433,056 

9.013,771 

l6.996,98B 

22 36S, 980 

4,603,355 

7,934 486 

lL 139 884 

4,646 488 

17.042.965 

359,402 

~3 490,376 

3,869,618 

251,789 

9, 027' 069 

20 529,988 

(9,238 170) 

80' 000 

24.~ 

Office of the Strtte Controller 
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STATE OF MAINE 
llndcdicated Revenues - Highway Fund 

For !lle FOtnth Month Ended October 31, 2009 

For t!Je Fiscal Y i!ar Ending .h1ne 30, 2010 

Compari~on to Budget 

Fuel Taxe~ 

Motor Vehicle Regi$1Tatinn 

& Fees 

Inspection Fees 

Fines, Forfrits & Penalties 

Earnings on Investments 

All Other 

Total Revenue 

NOTE: 

Actual 

18,805,408 

6' 921,197 

203,397 

146,251 

l3,139 

632,542 

'0. 721,931 

PRELTII-!INARY AND TENTATIVE 

FOR VERIFICATION PURPOSES & INTERNAL USE ONLY 

l\-Ionfh 

Budget 

18,895,622 

7,303,016 

303,666 

157,011 

7' 500 

577,443 

27,244,258 

Variance 
{)\-er!(ull(.Jcr) 

(90,214) 

(381' 819) 

( 100' 269) 

(10/ 760) 

5' 63 9 

55,099 

(522,324) 

Percent 
Ovcr/{undcr) 

(0. 5%) 

" .2%) 

"' • 0%) 

(6. 9%) 

70. 2% 

·" 
(1. 9%) 

Actu:~l 

58,986,344 

25,639,323 

l,L34,797 

606,947 

51,736 

2,249,365 

68,668,512 

This report has been prepared from preliminary month end figures and is subject io change. 

Year to Date 

Budget 

55,478,325 

26,255,090 

1,454,250 

627,188 

25,000 

2,370,026 

86,~_09,~79 

Vnri:wte 
Over/( under) 

3,508,019 

(615' 767) 

(319,453) 

(20,2·H) 

26,736 

(120,661) 

2,458,633 

Percent 
Owr/(under) 

6. 3% 

(2. 3%-) 

(22. 0%) 

(3. 2%) 

106.9% 

(S.H) 

2.9% 

Exhibit V 

-·-Total Budgeted ··­

Fiscal Year 

Ending 6-3(\.2010 

220,305,526 

77,674,394 

4,196,802 

1 , 79S, 04Sl 

173,037 

8,S96,631 

Office oi the State Contml!C'r 
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Recent Performance. An economic 
recovery is under way, but it remains 
tentative and fragile. Real GDP is expanding 
again, but growth is inconsistent and 
insufficient for businesses to resume hiring. 
Employment thus continues to decline, 
and the unemployment rate will soon 
reach double digits. The Federal Reserve 
and fiscal policymakers will likely need to 
provide further support to ensure that the 
economy does not stall or fall back into 
recession next year. 

Growth drivers. Real GDP expanded by 
an estimated close to 3% annualized rate in 
the third quarter, and is on track to grow a bit 
more slowly in the fourth quartet Unprec­
edented monetary and fiscal stimu~us and a 
significant manufacturing inventory swing are 
supporting this newfound growth. 

The Federal Ri:-serve's aggressive efforts 
have succeeded in lowering borrowing costs 
and easing the credit crunch. Fixed mortgage 
rates are a full percentage point lower than 
they would be if not for the near-zero federal 
funds rate and the central bank's purchases 
of Treasury debt and Fannie Mae and Freddie 
Mac securities, according to Moody's Econ­
omy.com calculations. Without the Fed's ac­
tions, Freddie Mac's 30-year conforming loan 
rate would be closer to 6%, rather than the 
current 5%. 

It remains difficult for businesses and 
households to obtain credit, but steadily less 
so. Corporate borrowers -with soHd financlals 
are raising record amounts of cash in the 
bond market thanks to low investment-grade 
corporate bond yields. Households are get­
ting new loans more easily, in large part 
because the federal government has stepped 
into the void left by nervous and capital-short 
private lenders. 

The fiscal stimulus has succeeded in firm­
ing up consumer spending. Expanded unem­
ployment insurance benefits, tax cuts, cash 
for clunkers, and the flrsHime homebuyer tax 

credit have created just enough incentive for 
households to resume shopping. Consumers 
remain cautious spenders, but they no longer 
seem panicked, despite continuing job losses 
and the very high unemployment rate. 

GDP is also receiving a boost from a sharp 
turnaround in ind~strial production, powered 
by a massive inventory s-wing. Firms have 
shifted from drawing down stocks to replen­
ishing them, most dramatically in the auto 
industry. The GM and Chrysler bankruptcies, 

BROADVIEW 
Executive Summary 

combined with cash for clunkers, pushed 
the days supply of vehicles on dealers' lots to 
record lows; automakers sharply increased 
current production in response. The inven­
tory swing has yet to kick in across the entire 
manufacturing base, but it soon wilL 

Business caution. How gracefully the 
nascent recovery evolves into a seli:.sustaining 
economic expansion depends on whether 
businesses hire and invest more actively in 
response to their firmer sales and improved 
profitability. To date, there is not much evi­
dence that they are. At best, businesses are 
curtailing layoffs and no longer cutting back 
on orders for equipment and software. 

Businesses' reluctance to expand is clear­
est with respect to jobs. The economy lost 
more than 250,000 jobs on net again in 
September, bringing total losses to nearly 8 
million since employment peaked nearly two 
years ago, after accounting for upcoming revi­
sions to the pa)'Toll employmellt data. For 
context, the peak-to-trough decline in em­
ployment during and after the 2001 recession 
was about 2 million. 

job losses have moderated since the be­
ginning of the year, when they averaged clos­
er to 700,000 per month, but this is entirely 
because of fewer layoffs; hiring continues to 

weaken. Unless hiring revives, job growth 
will not resume and the unemployment rate 
will continue to rise, depressing wages and 
ultimately short-circuiting consumer spe~d­
ing and the recovery itself. 

It is possible that linus will resume hiring 
soon. Historically there has been a lag be­
tween when production picks up and when 
businesses start to hire. But in the past, busi­
nesses boosted working hours and brought 
on more temporary employees during the 
gap between the increase in production and 
the increase in hiring of full-time employees. 
None of that has happened so far; hours 
worked remain stuck at a record low and 
temporary service jobs are still declining. 

A more worrisome possibility is that firms 
are so shell-shocked that they will not resume 
hiring. Smaller businesses are struggling to 

obtain credit, and larger businesses are ner­
vous about navigating t11e coming changes 
to heaithcare, financiai regulation and energy 
policy. Businesses may also wonder whether 
demand for their products -will soon fade, giv­
en that the recent improvement is supported 
by monetary and fiscal stimulus and an inven­
tory swing, all of which are temporary. 

More life support. Indeed, if monetary 
and fiscal policymakers do nothing more to 

support the economy, the stimulus effect -will 
soon wane and turn into a drag on the econ­
omy by the middle of next year. Policymakers 
are expected to do more to ensure that the 
recovery remains intact and a self~sust.aining 
expansion takes root by this time next year. 

for the federal Reserve, this may mean in­
creasing it" commitment to purchase Fannie 
and Freddie mortgage secmi_ties. The central 
bank's commitment is set to end in March, 
but this seems premature, given the rising 
number of foreclosures and the possibility 
that many houses will be dumped onto the 
market next spring, forcing prices lower again. 
\Vithout more Fed buying, mortgage rates are 
likely to rise at just the wrong time for the 
housing market and the broader economy. 

for fiscal policymakers, this means at least 
extending provisions of the current fiscal stim­
ulus package, such as expanded unemploy­
ment insurance benefits, higher confmming 
loan limits in higher-priced holl')ing markets, 
accelerated depreciation and net loss carryback 
provisions for small businesses, and perhaps 
even the firsHime home buyer ta'X credit. It 
may even mean another fiscal stimulus--al­
though it will not be called that for political 
reasons-including help for state governments, 
whose fiscal20 ll budget problems will be 
even more severe than they were this year. 

In coming months Congress will also 
very likely pass three other pieces of legisla­
tion with far-reaching economic implications: 
Healthcare refonn, financial regulatory re­
form, and a bill addressing the expiration of 
the Bush tax cuts. Policymakers will need to 
be wary when fashioning this leg1slation lest 
they derail the economy's fragile recovery. 

Outlook. The Great Recession is over, 
but the economic recovery will be a difficult 
slog through much of next year. Real GDP 
is projected to grow just under 3% annual­
ized during the second half of 2009, but by 
no more than 2% over all of2010. A high 
unemployment rate and weak wage growth, 
the ongoing foreclosure clisis, rising com­
mercial mortgage loan defaults and resulting 
small bank failures, budget problems at state 
and locai governments, and dysfunctional 
structured~ finance markets that limit credit 
to consumers and small busine..sses will all 
weigh on the recovery 

Mark Zandi 
October 2009 

Moody's Economy. com • www.economy.com • help@economy.com • Precis MACRO • October 2009 
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Job Market Will Be Very Slow to Recover 

Change in payroll employment from cyclical peak,% 

-4 

Source: Moody's Economy.com forecast Quarters from peak 
-6 -1--+-----+- -+--+----,-1------+-----+--+---+- ·--+-----+---1------+-+-----l 

0 4 8 12 16 

An economic recovery is under way, but it is expected to be a 
slog_ This will be clearest in the job market, as payroll employment 
is expected to fall by over 8.5 million from its peak in late 2007 
to the trough in early 2010. Job growth will remain tepid through 
most of next year as businesses will lack the confidence and credit 
needed to hire more aggressively. Even with stronger job growth in 
20li and 2012, employment is not expected to retum to its previ­
ous peak until late 2012. This will be far and away the worst perfor­
mance of any post-World War II recovery. 

State and Local Government Revenues Plunge 

16,------------.----------~----------------, 

8 

4 

-4 

State and local government tax revenues, % change yr ago 
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The recovery faces a number of stiff headwinds, including the 
ongoing foreclosure crisis, mounting commercial mortgage loan 
defaults, and persistent fiscal problems at state and local govern­
ments. Tax revenues remain under extreme pressure as the weak 
job market hurts income tax receipts, soft retailing weighs on sales 
taxes, and the tough housing market hammers capital gains and 
property tax revenues. States have avoided severe budget cuts due 
to the financial help they are receiving from the federal govemment 
as part of the stimulus. However, without more help, states will be 
under pressure to cut their spending and rajse taxes next year. 

Households Are Fixing Their Finances 

18,-------------------------------~--------, 

Number of trades 30 to 90 days delinquent, mil 
Sources: Equifax, Moody's Economy.com 

07 08 09 

The recovery will find support from improving household fi­
nances. Household balance sheets remain in poor shape, particu­
larly among distressed homeowners, but conditions have improved 
as households are saving more and de-leveraging. Total honsehold li­
abilities have fallen by nearly $450 billion, or 4%, since peaking one 
year ago. The number of bank credit cards has plunged from a peak, 
of 425 million to 345 million. Reflective of the better conditions, 
early-stage delinquency has also started to improve; the number 
ofloans that are 30 to 90 days delinquent has fallen meaningfully 
since the beginning of the year. 

Fed Actions Drive Down Mortgage Rates 

700 
i 

3.0 

Freddie Mac fixed 2.8 
600 mortgage rate end 1 0-year 

Treasury, ppts (R) 2.6 
500 

2.4 

400 2.2 

300 2.0 

Federal Reserve 1.8 
200 hold'1ngs of Fannle 

Mae and Freddie 1.6 

100 Mac mortgage-
backed securities, 1.4 
$ bil (L) 

0 1.2 
J'09 F M A M J J A s 

To ensure thar the recovery does not stall or, even worse, fall back 
into recession, policymakers will be under pressure to provide more 
help to the economy. The likelihood is increasing that fiscal policymak­
ers will renew a number of provisions in the current stimulus that will 
soon expire like extended unemployment insurance benefits and the 
tax credit for first-time homebuyers. Pressure on the Federal Reserve .to 

add fmther to its quantitative easing efforrs will also intensify early next 
yea:r; when the bank meets its current commitment. The Fed's actions, 
including purchases of Fannie Mae and freddie Mac scxurities, have 
pushed fixed mortgage rates down by nearly a full percentage point. 

Moody's Economy.com • www.economy.com • help@economy.com • PrOCis MACRO • October 2009 
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Monetary policy. The federal Reserve 
remains aggressive in using all of its con­
siderable resources to support the financial 
system and economy. The effective federal 
funds rate remains near zero and policy~ 
makers continue to state that it will remain 
there for an "extended period." 

The Fed has also engaged in aggressive 
forms of credit easing in which it essential­
ly prints money to buy financial securities. 
It has purchased commercial paper, the 
debt and mortgage securities guaranteed by 
Fannie Mae and Freddie Mac, and Treasury 
secmities. The Fed had approximately $1 
nillion of mostly 1teasury securities on 
its balance sheet before it began its buy­
ing; now it has dose to $2 trillion worth 
of a wide range of securities on its balance 
sheet. This is expected to rise further, peak­
ing near $3 nillion by spring 2010. 

The Fed's unprecedented actions have 
stabilized the financial system. Interbank 
lending has returned to normal, and the 
commercial paper market is functioning 
well. Residential mortgage rates have also 
fallen, and yield spreads on various asset­
backed securities and corporate bonds 
have narrowed. 

Despite these successes, the financial 
system remains troubled and the Fed is 
thus expected to maintain its zero funds 
rate through this time next year. Private 
residential and commercial mortgage­
backed bond issuance is moribund, and 
most depository institutions are reluctant 
to extend credit except to their very best 
household and corporate borrowers. Poli­
cymakers will also be uneasy about raising 
interest rates as long as the unemployment 
rate is rising and core inflation is decelerat­
ing. Both conditions are likely to continue 
through at least next spring. 

The Fed is expected to slowly begin 
normalizing interest rates by late 2010 
once the financial crisis has completely 
subsided; the unemployment rate is head­
ed lower, and deflation risks have dissipat­
ed. Policymakers will be fearful of keeping 
rates too low for too long, a mistake the 
central bank seemingly made coming out 
of the tech-stock bust. The funds rate is ex­
pected to end 2009 at effectively zero and 
end 2010 at closer to 75 basis points. 

Fiscal policy. The federal govern­
ment's fiscal problems remain enormous. 
The budget deficit has ballooned to near 

BROADVIEW 
Forecast Assumptions 

$1.6 trillion in the just ended 2009 fiscal 
year, up from $475 billion in fiscal2008. 
Budget deficits are expected to moder­
ate beginning this fiscal year but remain 
extraordinarily high, at close to $1 trillion 
through fiscal 2012. 

This poor budget outlook reflects the 
expected more than $2 nillion ultimate 
price tag to taxpayers of the financial qisis 
and Great Recession, equal to 14% of GDP. 
For histOiical context, the savings and loan 
crisis in the early 1990s directly cost tax­
payers some $350 billion in today's dollars, 
$275 billion in direct costs, and $75 billion 
due to the associated recession, equal to 
almost 6% of GDP at that time. 

The budget outlook remains extraor­
dinarily poor even after the costs of the 
financial crisis abate, as expenditures on 
Medicare, Medicaid and Social Security are 
set to balloon. President Obama's first bud­
get proposal does not significantly address 
the nation's long-term fiscal problems. The 
Congressional Budget Office projects that 
the nation's federal debt-to-GDP ratio will 
rise to over 80% a decade from now under 
the president's plan; this is double the ap­
proximately 40% ratio that prevailed before 
the current financial crisis. Policymakers 
are soon expected to pass healthcare re­
form legislation, but this is not expected 
to significantly ch.ange the budget outlook. 
The long-term budget outlook wili thus re­
main untenable, \Vhich will ultimately force 
various substantial cuts to entitlement pro­
grams and tax increases. 

U.S. dollar. The U.S. dollar has sagged 
a bit since the beginning of the year as 
the flight-to-quality bid for U.S. assets has 
faded with improving financial conditions 
and the moderating global recession. De­
spite the recent decline, the dollar is still 
almost l 0% stronger on a broad, trade­
weighted basis compared with its low in 
the summer of 2009. 

The dollar is expected to trend gener­
ally lower over the next several years as it 
is currently an estimated 10% overvalued 
against the British pound and a more sig­
nificant 25% against the Chinese yuan. 
Once the financial crisis completely sub­
sides, the Chinese are expected to resume 
revaluation of their currency, eventually 
resulting in a freely floating yuan by the 
middle of the next decade. Any decline will 
be modest on a broad trade-weighted basis, 

a-:; the dollar is approp1iately valued against 
most of the world's major currenCies, in­
cluding the euro at $1.40, the Canadian 
dollar at near $0.90, and the japanese cur­
rency at ¥90 per dollar. 

Concen1 that the U.S. dollar is at risk 
of losing its reserve currency status is over­
done. The dollar accounts for nea~ly two­
thirds of global reserves; this is unlikely to 
change much anytime soon since the U.S. 
remains far and away the global economy's 
largest and most stable economy and the 
predominant player in global trade. There 
are also no good alternatives: Europe's cur­
rent economic problems rule out the euro, 
and the !Mf's SDRs are nothing more cl1an 
a nnit of account. 

Energy prices. Oil prices, as measured 
by a barrel of West Texas Intermediate 
crude, are trading near $70. Over the 
past year, prices have ranged from well 
below $50 at the start of2009 to a record 
of almost$ !50 in summer 2008. Retail 
gasoline prices have risen to' over $2.5 per 
gallon, compared with an all-time high of 
close to $4. Natural gas prices remain low, 
particularly compared with oil prices, at 
around $3 per million BTU. 

Global economic conditions and their 
impact on demand are driving energy 
prices. The recent firming in prices reflects 
growing expectations that the v.rorst of the 
giobal downturn is over as the Chinese 
economy reaccelerates and the U.S. reces­
sion has ended. However, until the global 
expansion begins in earnest, oil prices are 
not expected to rise much above current 
levels' for very long. Oil prices are expected 
to average over $60 per barrel for all of 
2009 and $75 in 2010. Early in the next 
decade, a barrel of West Te.'\as intermedi­
ate is expected to range beLween $75 and 
$100, consistent with trend global demand 
and supply fundamentals. 

Natural gas prices \vill have trouble 
keeping up with oil p1ices over the next 
several years as a very substantial glut of 
gas has developed. Demand has weakened 
sharply with the recession, and supply has 
increased substantially in response to the 
previously very high prices. Natural gas 
prices are expected to average less. than 
$4 per million BTU in 2009, around $4 in 
2010, and closer to $8 in the longer term. 

Mark Zandi 
October 2009 
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Recent Perfonnance. The most stable 
region of the country today is the farm belt. If 
recession has already come to an end in any 
of the St.:'ltes, this has most likely occurred in 

the Dakotas, Nebraska, Iowa and Montana. 
They do not account for a large part of the 
U.S. economy, but they represent the portion 
of the economy that has not suffered a deep 
housing downturn. Further, income growth 
remains vibrant because of the relatively high 
prices of the region's many farm and mineral 
commodities. Thus, state fiscal conditions are 
also the most stable in this area. 

The weakest regions are the industrial 
Midwest and the West. The West still suffers 
from a housing downturn, as prices have 
not leveled off yet. The Midwest is working 
through the restructuring of the auto 
industry and losses among other durable 
goods producers. The extreme slaclmess of 
the labor markets in these regions is evident 
in unemployment rates that are among the 
highest in the nation. Further, labor market 
slack in these regions is expanding the 
fastest, as evidenced by a comparison of the 
number of unemployed with the number 
of new job openings. VYhile monthly job 
openings in the Northeast and Sonth are 
down by about 30%, they are down by 
close to 45% in the Midwest and West. 
The number of unemployed is up by about 
60% over the year almost ever}"¥here; only 
the Midwest differs slightly at about 5.5%. 
Thus, the somewhat more modest decline 
in job openings in the Northeast means its 
unemployment rate may peak the soonest. 

Recovery. Areas that will be the first to 
return to positive job growth -will be those 
already mentioned in or near the Plains 
region that had little or no housing cycle and 
tl1at stand to benefit from renewed firmness 
in commodity prices. Other regions -with 
some near-term potential are tl10se with high 
exposure to rebounding export markets. The 
weak dollar and accelerating economies in Asia 
and Latin America generate support for tech­
producing areas such as Silicon Valley, Austin, 
Washington DC, and Boston, among others. 
Strong global demand for semiconductors and 
telecommunications equipment and other 
electronics is an indication of firming global 
investment spending. Makers of core capital 
goods in parts of the Midwest and Southeast 
also stand to benefit as global demand 
picks up for indusnial machinery, electrical 
equipment, and advanced fann machinery. 

BROADVIEW 
R.egional Economies 

As global trade picks up, centers of 
transport and logistics will also be among the 
first to benefit. The support to the economy 
will be modest, however, as there is plenty 
of capacity to handle any near~tern1 uptick 
by air, rail or trucking hubs. Nevertheless, 
Los Angeles, Houston, Miami, Norfolk, New 
York and northern NCw Jersey, Chicago, and 
Kansas City are among the areas with such a 
specialization, which could drive an increase 
in hours worked at the least, generating 
additional local income and ultimately 
additional employment. 

Housing. The pace of recovery will 
be hindered by deeply correcting housing 
markets in California and the Southwest and 
in Florida. Although downward pressure on 
housing prices remains nearly everywhere 
as the pipeline of mortgages heading toward 
foreclosure is filling in alln::gions, the impact 
is d1e greatest in these areas, given that they 
were the most overextended during the boom. 
Comparing California witb Florida, howeve~ 
illustrates some differences that raise the 
probability that Florida's housing recovery will 
lag behind California's, \\!here several factors 
indicate strouger underlying fundamental 
demand. Califomia' s population growth is 
stable near 1% per year, while according to 
estimates from the UniveiSity of Florida, 
Florida's population count may actually be 
falling. The long period of e,T.(tremely high house 
ptices in California had generated pent~up 
demand. i•.ffordability wa') less of an issue in 
Florida. Finally, Califomia' s housing market has 
much less dependence upon investors or retiree 
buyers, who may very well have capital tied up 
in homes elsewhere tl1at they are unable to selL 

Elevated risks for house price declines 
also remain in the Greater New York area 
and in the Pacific Nonhwest, where price 
do\VIlturus have been late in coming and 
affordability remains poor. The pace of price 
declines and the timing of a bottom of these 
markets will depend upon job and income 
growth. Risks to the labor market in Seattle 
are to the downside, as profitability in the 
commercial aerospace indnstry is poor and 
future payroll cuts are still possible. Weak 
income growth in New York has taken the 
steam out of its housing market, and while 
employment is falling, its labor market 
downturn has not been as severe as expected 
because hiring among wealth management 
firms has offset some ems in secmities and 
banking. Risks here remain to the downside. 

Outlook. The earliest return to gmwth 
will appeaf in the central Plains and the 
Southeast, excluding Florida. Global 
demand for commodities, replenishment of 
inventories, and export trade lend support 
to these areas, which are eA1Jeriencing a 
relatively mild business cycle. Education 
and healthcare support the Midwest and 
the Northeast, but within these reg1ons, 
restructuring of the auto industry and 
financial services will delay the visible return 
to grmvth via new job creation. 

Risks. A number of uncertainties cloud 
the near-term oudook. The delay of regulatory 
reform for financial services may hinder 
the willingness of the industry to take on 
new risk or to e>.']Jand its payrolls. And of 
course, if tl1ere is a change in the regulatory 
environment that results in more cautious 
business planning, centers of financial services 
may face a longer period of slow growth. 

More broadly, there is a risk that a 
number of industries that aggressively 
expanded across many metro areas, both 
large and small and in all regions, may 
pull back to the metro areas where their 
comparative advantage is the greatest. This 
has the potential to introduce a return to 
greater variation of economic performance 
across the regions of the country. Financial 
services may very well reconcemrate in places 
such as New York, San Francisco, Chicago, 
and other traditional finance centers. Slower 
consumer spending could mean secondary 
centers of transport and warehotl')ing never 
regain their vitality. Retailing, similarly, may 
no longer be a generator of jobs in many 
small to midsize areas unless population and 
demographic trends warrant it. 

The resurgent growth of China, India, and 
other developing economies could generate 
unexpected upside potential, particularly if 
the dollar falters further in coming quarters. 
Makers of technology products and services 
would benefit. But it could extend beyond 
this over the long term to i:rject additional 
comparative advantage to industries such 
as commercial aerospace in Seattle and its 
suppliers in Southern California, the Midwest 
and New England. lt also generates upside 
potential for the many manufacturers in the 
Midwest and Southeast, where export market 
penetration rose sharply during the past 
business cycle. 

Steven G. Cochrane 
October 2009 
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BROADVIEW 

West and Midwest Jobless Rates May Linger Longer 

8. ----- -------

7. 

6 

07 08 09 

The outlook for unemployment looks grim nearly everywhere as 
the number of jobless rises and the number of job openings falls. 
But the spread between the two is by far the greatest in the Midwest 
and the West, where some of the highest unemployment rates have 
already been reached. California's 12.2% unemployment rate is a 
record high for the state. The nation's highest rate of 15.2% is in 
Michigan. The fact that this is not a record high for the state is testi­
mony to how bad its economy fared dming the early 1980s as welL 
Gaps between local and national unemployment rates will remain 
wide for longer in much of the \Vest and Midwest. 

Household Debt Management Improving Fastest in the West. .. 
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The worst of the household credit clisis may he over, panicu­
larly in the West, where delinquency rates were among the highest. 
New delinquencies on mortgages are falling, but a bit less rapidly 
in the South and Midwest. The fact that the Northeast is the outlier 
is due in part to the late timing of the region's housing cycle, at 
least around Greater New York. It is also evidence of the region's 
weak income growth since the beginning of this year because of the 
restructuring in financial services. The West benefits from the early 
timing of its housing dmvntum and the resulting newfound hous­
ing affordability. 

Home Sales Have Picked Up in All Regions 
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No regional economy will achieve reasonable growth umil the 
housing market stabilizes. Since midyear~earlier in the West, where 
prices fell very quickly-home sales have been slowly rising. Low 
prices, ample inventory, low interest rate..s, and the federal tax credit 
for first-time homebuyers are working to support housing markets to 
some degree everywhere. Hornebuying will generate some multiplier 
effects through the regional economies as homes are repaired and 
furnishings bought. The effect will he moderate compared with the 
boom years, however, since horne improvements \vill have to he fi­
nanced with savings rather than equity and credit cards. 

...But Pipeline of Foreclosures Remain~ Full Everywhere 
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While early delinquencies are improving, the risk of rising fore­
closures in the coming three to six months remains high nearly 
everywhere. Loans delinquent more than 90 days continued to rise 
through the third quarter, albeit at a somewhat slower pace. There 
are plenty of distressed loans that must be worked through before 
foreclosures will slow and dmvnward price pressures begin to ease. 
The third quarter slowdown in the West is particularly noteworthy, 
but the pipeline is still huge in Arizona, Califomia and Nevada. In 
contrast, there was barely any slowdown in 90 + day defaults in 
Florida in the third quarter. 
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1" Fiscal stimulus. The biggest boost to 
real GD P growth fi-om the policy response 
out of Washington has passed, but flscal 
stimulus could still provide stronger than 
anticipated support to the economy in the 
current quarter. The federal government has 
made approximately one-half of the $787 
billion in fiscal stimulus passed in February 
available, lending some potential for a big 
boost to growth over the next several months. 
Although the government's support to 
household cash flow has faded, the economy 
has yet to feel the majority of spending on 
infrasnucture, but it will, with only $3.1 
billion of the $28.9 billion available having 
been paid out. 

1" Inventory cycle. Industrial prodnction 
may rebound more rapidly than forecast 
as the inventory cycle turns from sharply 
negative to positive for growth. The 
moderation in the pace of inventory cuts in 
the second half of 2009 will not be isolated 
to autos, and could provide a bigger suppmt 
to GDP growth than expected. The decline 
in real business inventories over the first 
six months of 2009 was the steepest in 60 
years, setting the stage for a possibly stronger 
second-half rebound. One important payoff 
of the rebound in industrial production is 
that it could ease manufacturing layoffs more 
quickly than foreca.'t. 

• Political ~ilL Implicit in the fm:ecast 
is me assumption that policymakers will take 
the actions necessary to support tr.~e economy 
and ensure that a self-sustaining recovery 
takes hold, but the risk of a policy misstep 
exists. Enhanced unemployment insurance 
benefits are set to expire at the end of 
December, and the Senate has not approved 
a bill to extend them. Meanwhile, the Federal 
Reserve is expected to keep interest rates 
unchanged until cl1e second half of2010, but 
if the central bank succumbs to the pressure 
to begin exiting, it will increase bon-owing 
costs, which could short-circuit the recovery. 

• Spending support. Consumer spending 
excluding autos is extremely weak because of 
all the stresses on household finances. Also, 
federal programs to stimulate sales of vehicles 
and homes have either already expired or will 
expire latenhis year, removing key supports. 
While cash for clunkers drove vehicle sales 
temporarily above an annualized pace of 1.4 
million units, removal of the federal incentive 
caused sales to retreat to below 10 million, 
and additional declines cannot be ruled 

BROADVIEW 
Forecast Risks 

out. This payback could weigh more than 
anticipated on real consumptiori in the fourth 
quarter, which is already forecast to decline 
0. 4% at an annualized rate. 

.,j.. Dollar. A larger than anticipated 
depreciation in the U.S. dollar would 
complicate matters for the glohal economy 
and increase the risk that inflationary 
pressures build more quiddy than 
anticipated. After peaking in the first quarter, 
the Federal Reserve's broad dollar index has 
fallen by more than 10% as 1isk appetites 
and the global economy have improved. 
While the weak dollar is a positive for U.S. 
exporters, it could slow the recovery in other 
economies. Also, the depreciation in the 
dollar lends some npside risk to the forecast 
for subdued near-term inflation. The dollar is 
expected to fall broadly throughout 2010, but 
a sharper decline would drive prices for dollar­
denominated commodities higher, putting 
upward pressnre on inflation. 

• Foreclosures. Rising foreclosures 
threaten to overwhelm the Obama 
administration's mortgage mitigation efforts 
and could extend the recession. Without 
further government action, mortgage loan 
defaults-the first step in the fOreclosure 
process-'Nill reach 4 million this year, or 
nearly one in 12 first mortgages. Also, there 
is a 1isk that the Fed will prematurely end its 
cmnmitment to purchase Fannie and Freddie 
mortgage securities, which would drive 
mortgage rates and foreclosures highet A larger 
than expected increase in delinquencies and 
defaults could lead to a larger than anticipated 
decline in house prices, while also putting the 
improvement in financial markets at risk 

• labor market. The forecast is for the 
labor market to bottom in the first half of 
2010, with the unemployment rate rising 
above 10%, but job losses could be even 
larger than expected. Forward-looking labor 
market indicators remain weak with initial 
jobless claims above 500,000, employment in 
temporary services still declining and hours 
worked falling to a record low in September. 
Businesses need to stan hiring if the labor 
market is to improve. However, businesses 
may be more cautious thau anticipated, 
delaying the recovety Also, preliminary 
estimates for the March 2009 benchmark 
revisions showed that on top of the 7.2 million 
jobs lost since rl1e beginning of the recession, 
another million will be tacked on. If the labor 
market improves more slowly than expected, 
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the forecast for modest declines in real 
spending in the fourth quarter of this year and 
the first quarter of 2010 may be too optimistic. 

• Energy prices. Oil prices could increase 
more quickly than expected, putting upward 
pressure on headline inflation and reducing 
household purchasing power. The price of a 
barrel of West Texas Intermediate crude has 
firmed since the beginning of August but 
has doubled since the end of 2008. Oil is 
expected to remain near$ 70 through the rest 
of2009 and average $75 nextyeac Market 
expectations for a stronger recovery combined 
with a weaker dollar could chive ptices higher 
than expected, raising costs for gasoline and 
home heating oil, pulling down consumer 
spending on other items. 

.,j.. Lending standards. Lending standards 
remain extremely tight despite a massive 
infusion of capital from the government. 
With consumers' access to credit impaired, 
a significant rebound in home sales could 
take longer than anticipated. The economy 
will remain vulnerable until credit flows 
more freely berween banks and credirworthy 
borrowers. The forecast assumes a loosening 
in lending standards, but if this does not 
materialize, the housing downturn would be 
extended, perhaps pushing the economy back 
"in.to recession. 

...._ Deflation. There is a tlrreat that price 
corrections will overshoot to the downside, 
leading from disinflation to deflation. A 
deflationary cycle is economically debilitating 
because it feeds on itself; consumers and 
finns hold off on buying as prices fall, waiting 
for even lower ptices. Because of very weak 
wage growth and a sizeable output gap, year­
over-year growth in the core consumer price 
index may fall below the forecast nadir of 
0.5% in 2010 . 

..._. "Fiscal conditions. \Vashington's 
eroding fiscal siroation threatens long-term 
economic growth, and there is great risk that. 
budget deficits in the future could be much 
larger than expected. The stimulus package 
passed earlier this year was necessary but 
will result in budget deficits of more than $1 
trillion for the next few years. With coslS for 
Medicare, Medicaid and Social Security set to 
increase substantially in coming years as baby 
boomers retire, policymakers will have to 

make very difficult decisious about long-run 
taxes and spending. 

Ryan Sweet 
October 2009 
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FORECAST DETAIL :) Full forecast detail can 
be found under the 
PrCcis Macro publication 
at www.myeconomy.com 
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12,263.8 12,638.4 12,976.3 
2.7 

12,917~1 

2.6 

3.6 3.1 
12,198.2 

3.2 
12,886.8 

3.6 

8,532.7 
3.5 

1,051.0 
6.6 

4-11.3 
1.5 

1,904.6 
3.2 

5,577.6 
2.9 

1,9_92.5 
7.3 

1,2_63.0 
6.0 

346,7 
1.1 

917.3 
7. 7 

729.5 
9.8 

406.1 
12.0 
43.0 

7.8 
271.0 

7.0 
66.3 
58.3 

7.9 

-688.0 
1,222.8 

9~ 5__ 
842.9 

8.5 
380.0 

11.9 
1,910:8 

11.0 
1,599~ 7 

11.0 
311.0 

11.2 

2,362.0 
1.4 

580.4 
5.7 

284.6 
1.0 

1,497.1 
-0.2 

-379.5 
-398.5 

121588.4 
3.2 

13,311.2 13,646.5 
3.3 2.5 

8,819.0 
3.4 

1,105.5 
5.2 

409.6 
-0.4 

1,968.4 
3.4 

5,745.1 
3.0 

2,122._3 
6.5 

1,347._3 
6.7 

351.8 
1.5 

995.6 
8.5 

775.0 
6'.2 

433.5 
6.8 

47.3 
9.9 

284.4 
4.9 

49.9 
49.8 

0.1 

:722.7 
1,305.1 

6.7 
906.1 

7.5 
398.9 

5.0 
2,027.8 

6.1 
11708._0 

6.8 
319.8 

2.8 

2,369.9 
0.3 

589.1 
1.5 

287.2 
0.9 

1,493.6 
·0.2 

-283.0 
-321.8 

9,073.5 
2.9 

1,150.4 
4.1 

396.6 
-3.2 

2,023.6 
2.8 

5,899.7 
2.7 

2,171.3 
2.3 

1,453.9 
?.9 

384.1 

.9 .. 2. 
1,06_9. __ 6 

7.4 
718.2 

-7.3 
39l.J 

-9.8 
47.6 

0.6 
269.3 

-5.3 
59.4 
63.2 
-3.7 

-729:2. 
~,4_22.1 

9.0 
991.4 

. 9.4 
430.6 

7.9 
2,151.2 

6.1 
1,8Q8.8 

5.9 
342.4 

7.1 

2,402.1 
1.4 

598.4 
1.6 

296.6 
3.2 

1,507:2 
0.9 

-203.8 
-209.2 

2007 

13,254.0 
2.1 

L3,234.3 
2.5 

13,881.9 
1. 7 

9,313.9 
2.7 

1,199.9 
4 . .3 

402.4 
1.5 

2,074.8 
2.5 

6,040.8 
2.4 

2,126.3 
-2.1 

1,544.3 
6.2 

441.5 
14,9 

1,097.0 
2.6 

585.0 
-18.5 
283.9 
-27.4 
42.8 

.-}0.1 
248.4 

-7.8 
- 19.5 

20.4 
-0.8 

~6~7.7 
1,546.2 

8. 7 
1,0_64.8 

7.4 
_48_1.-_3 

11.8 
2,193.8 

2.0 
1,839.7 

1.7 
354.2 

3.5 

2,443.1 
1.7 

611.5 
2.2 

294.9 
-0.6 

1,5_36.7 
2.0 

-236.5 
-187.9 

2008 

13,.'312.2. 
0.4 

13,341.2 
0.8 

13,829.8 
-0.4 

9,290.9 
-0.2 

1,146.3 
·4.5 

347.5 
-13.7 

2,057.3 
-0.8 

6,083.1 
0.7 

2,018.4 
-5.1 

1,569.7 
1.6 

486.8 
10.3 

1,068.6 
-2.6 

451.1 
-22.9 
179.7 
-36.7 
36.4 

-14.8 
224.7 

-9.5 
-25.9 
-20.4 

-5.3 

-494.3 
1,629.:1 

5.4 
1,127.5 

5.9 
501.7. 

4.2 
2,123.5 

-3.2 
1,767.3 

-3.9 
356.5 

0.7 

2,518.1 
3.1 

659.4 
7.8 

316.4 
7.3 

1,543.7 
0.5 

-642.5. 
-680.5 

Units: ths = thousands; m = millions; b = billions; rri = trillions;% = percent change; %YA =percent change year ago; %AR =percent annualized rate; SMR =seasonally adjusted annualized rate 
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FORECAST DETAIL 
National Income and Product Accounts 

~Full forecast detail can 
be found under the 

PrCds Macro publication 

at www.myeconomy.com 

Composit!O'D: of_Ec'ollprni~ Act:i'YitY,: sM.)i 
Gross Domestic Product 

Change 
Final Sales 

Change 
Final Domestic Sales 

Change 

Pefsonal ExPElfldltureS 
Consumption 

Change 
Durab1es 

Change 
Motor Vehicles 

Change 
Nondurables 

Change 
Services 

Change 

!~vestment 
Fixed Investment 

(;hange 
Nonresidential 

Cha_nge 
Structures 

Change 
Equipment 

Chm1ge 
Residential 

Change_ 
Single-_Fa,mily 

Chan:ge 
Multifamily 

Chal}ge 
Other 

Change 
I11ventory _(;4~nge 

Nonfarm 
Farm 

Trade 
Net Exp_<;Jrts 

Exports 
Ch_qry,ge 
Merchandise 
9~a_nge 

Services 
c_hg_nge 

Imports 
_c_~_ange _ 
Merchandise 

Change 
Services 

Change 

GoV-ernment 
Expenditures and Investment 

Change 
.F'ed,eral Defense 

Change 
Federal Nondefense 

Change 
State & Local 

Change 

UoVernrnent'·B-alarit:e· 
NIPA Basis 
Unifie<i_Budget 

Units 

hew$ 
%AR 
hew$ 
%AR 
hew$ 
%AR 

hew$ 
%AR 
hew$ 
%AR 
bcw$ 
%AR 
hew$ 
%AR 
hew$ 
%AR 

hew$ 
%AR 
bew$ 
%AR 
hew$ 
%AR 
_hew$ 
%A H. 
hew$ 
%AR 
hew$ 
%AR 
hew$ 
%AR 
hew$ 
%AR 
hew$ 
~cw$_ 
hew$ 

hew$ 
hew$ 
%AR 
hew$ 
%AR 
hew$ 
%AR 
hew$ 
%AR 
hew$ 
%A H. 
hew$ 
%AR 

hew$ 
%AR 
bcw$ 
%AR 
hew$ 
%AR 
hew$ 
%AR 

b$ 
b$ 

09Q3 09Q4 10Q1 10Q2 

13,002.2 13,081.5 13,118.6 13,177.;) 
3.2 2.5 1.1 1.8 

13,114.3 13,111.]_ 13,125.4 13,174.3 
1.1 -a1 a1 1.5 

13,445.0 13,447.8 13,464.8 13,514.6 
J.a a1 as I.s 

9,244.5 
2.4 

1,102.3 
11.9 

352.3 
75.2 

2,030,8 
1.0 

6,098.6 
1.3 

1,617.5 
-3.5 

1,263.9 
-.7.4 

379.0 
-19.4 
873.0 

-1.6 
354.5 

12.2 
111.3 

78.3 
25.0 

-36.8 
207.6 

-3.6 
-97.1 
-99.3 

2.2 

<:!30.7 
1,419.3 

-0.1 
941.6 

0.4 
. 476.3 

-0.9 
1,7~9.f:l 

0.0 
~,406._7 

-0.8 
342.3 

3.4 

2,580.4 
1.9 

697.1 
1.1 

330.6 
2.9 

1,555.5 
2.0 

-1,314.2 
-546.4 

9,234.9 
-0.4 

1,095.6 
-2.4 

343.0 
-10.1 

2,027.6 
-0.6 

6p98~8 
0.0 

1,611.2 
-1.6 

1,254:_6 
-2.9 

363.3 
-15.6 

879.4 
3.0 

357.4 
3.4 

117.5 
24.2 
23.8 

-19.2 
205.6 

-3.8 
-14.6 
-16.8 

2.2 

-330.7 
1,425.7 

1,8 
948.9 

3.1 
475.5 

-0.7 
1,762.3 

2.9 
1,414,7 

2.3 
346.8 

5.3 

2,599.2 
2 .. 9 

701.5 
2.6 

333.5 
3.6 

1f567.0 
3.0 

-1,338.7 
-458.5 

9,237.3 
0.1 

1,097.7 
0.8 

342.0 
-1.1 

2,025.8 
-0.4 

6,101.0 
0.1 

1,613.8 
0.6 

1,252.1 
-0.8 

355.0 
-8.8 

885.1 
2.6 

362.5 
5.8 

122.5 
18.1 
24.6 
11.7 

204.8 
-1.5 
8.2 
6.0 
2.2 

-339.4 
1,441.6 

4.5 
959.5 

4.6 
480.5 

4.3 
1,780.7 

4.2 
1,428.7_ 

4.0 
351.2 

5.2 

2,611.2 
1.9 

703.5 
1.1 

336.3 
3.4 

1,574.2 
1.9 

·1,386.1 
-549.4 

9,254.4 
0. 7 

1,098.5 
0.3 

338.9 
-3.6 

2,030.3 
0.9 

6,112.8 
0.8 

1,630_.8 
4.3 

1,25~.3 

1.4 
353.4 
.-1.8 

890.9 
2.7 

375.3 
14.9 

130.3 
28.0 
26.2 
28.5 

208.1 
_6.7 

18.0 
15.8 

2.2 

-340.3 
1;462.5 

6.0 
971.7 

5.2 
489.4 

7.6 
1,802.8 

5.0 
1,446.5 

5.1 
355.3 

4.8 

2,627.0 
.2.4 

706.8 
1.9 

340.5 
5.1 

1,582~5 

2.1 

·1,4:20.1 
-61.8 

Units: bON = biilions of chain-weighted 2005 dollars; b05$ ""billions of2005 doHars; tri0:3$ = trillions of2005 dollars 

2009 2010 2011 2012 2013 

12.977.6 13,225.9 13, 7a7 .6 14,459.1 14,973.6 
-2.5 1.9 3.9 5.3 3.6 

13,089.7 13,222.0 13,72L5 14,450.2 1419.76.3 
-1..9 1.0 3.8 5.3 3.6 

13,431.7 13,558.2 14,023.9 14,726.4 15,260.5 
-2.9 0.9 3.4 5.0 3.6 

9,219.4 
-0.8 

1,089.2 
-5.0 

328.2 
-5.5 

2,029.9 
-1.3 

6,088,1 
0.1 

1,637 .0_ 
-18.9 

1,282.0 
-18.3 
390.4 
-19.8 
879.1 
-17.7 
356.0 
-21.1 
109.5 
-39.1 
27.1 

-25.6 
208.9 

-7.1 
-96.5 
-98.5 

1.7 

-346.1 
1,424.8. 

-12.6 
946.8 
-16.0 
476.6 

-5.0 
1,770.8 

-16.6 
1,42.6.3 

-19.3 
343.7 

-3.6 

2,568.9 
2.0 

691.7 
4.9 

328.9 
4.0 

1,550.9 
0.5 

-1,229.1 
-1,632.6 

9,279.8 
0.7 

1,104.0 
1.4 

341.9 
4.2 

2,037.4 
0.4 

6,125.6 
0.6 

1,645.9 
0.5 

1,263. 7 
-1.4 

355.5 
-8.9 

896.3 
2.0 

383.0 
7.6 

134.5 
22.8 
26.8 
-1.2 

2~1.0 

1.0 
18.9 
16.7 

2.2 

-336.2 
1,4 76.9 

3.7 
980.2 

3 . .5 
495.3 

3. . .9 
1,813.0 

2.4 
1,454.5 

2.0 
357.6 

4.1 

2,629.9 
2.4 

707.4 
2.3 

342.1 
4.0 

1,583.3 
2.1 

-1,437.4 
·1,363.3 

9,562.2 10,013.5 
3.0 4. 7 

] I 15_6.5 1,238.1 
4.7 7.1 

370.9 421.0 
8.5 13.5 

2,092.2 2)_60.3 
2. 7 3.3 

6,300.7 6,_602.3 
2.9 4.8 

1,797.1 
9.2 

1,340.1 
6.0 

384.9 
8.3 

943.3 
5.2 

457.8 
19.5 

181.7 
35.1 
33.0 
23.2 

232.2 
10.0 
31.1 
28.9 

2.2 

-_302.4 
'1,_628.1 

10,2 
1,084,3 

10.6 
542.4 

9.,5 
1,930.4 

6.5 
1,5_52.5 

6.7 
377.1 

5.4 

2,662.1 
1.2 

716.4 
1.3 

356.2 
4.1 

1,592.3 
0.6 

2,005._2 
11.6 

1,444:_5 
7.8. 

435.0 
13.0 

997.6 
.5.8 

~61.5 
22.7 

266.8 
46.9 
39.3 
19.1 

244.2. 
5.2 

23.9 
21.7 

2.2 

-276.1 
11R3fi.2 

1,~4_5~ 1 
{4.8_ 

588.7 
8.5 

2,111..2 
9.4 

1,710.2 
10.2 

400.1 
6.1 

2, 705.2 
1.6 

726.7 
1.4 

369.9 
3.8 

1,611.4 
1.2 

·1,687.3 
·661.4 

10,381.8 
3.7 

1,275.6 
3.0 

436.4 
3.7 

2,_216._8 
2.6 

6,8?6.6 
4.2 

2,103.0 
4.9 

1,503.2 
4.1 

478.2 
8.8 

1,0_18:1 
2.1 

600.6 
7.0 

290.8 
9.0 

42.0 
7.0 

2.56.4 
5.0 

12.3 
10.1 

2.2 

-284.2 
2,0{)5.1 

9.3 
1,~~5.~ 

11.3 
617.9 

6.0 
2,2_89.2 

8.4 
1,864.7 

9.0 
423.6 

5.9 

2,773.2 
2.5 

740.2 
1.9 

383.5 
3.7 

1,652.2 
2.5 

-1,728.J 
-517.9 

Unirs: ths = thousand~; m =millions: b = billions; tri =trillions;% =percent change; %YA =percent change year ago; %AR =percent annualized rate; SAAR= ~easonally adjusted annualized rate 

Moody's Economy.cam • ~ ... rv.w.economy.com • he!p@economy.com • PrOCis MACRO,. 0ctober2009 



G - 18

:) Full forecast detail can 
be found under the 

Precis Macro publication 
at www.myeconomy.com 

HoUSehold SectOr 

Median Household Income 

Change 

Personal Income, SAAR 

Change 

Disposable Income, SAAR 

Change 

Dividends 

Change 

Interest 

Change 

Rent 

Change 

Personal Saving Rate 

Household Financial Assets 

Change 

Consumer Confidence 

Consrilner Si)Clldih·g~SAAR · . 

Retail Sales & Food Services 

Change 

Retail Sales & Food Services less Autos 

Change 

Building Materials, Garden Equip., & Supply 

Cha_nge 

General Merchandise 

Change 

Food & Beverage Stores 

Change 

Clothing & Clothing Accessories 

Change 

Food Services & Drinking Places 

Change 

Vehicle Sales, SAAR 

Cur Sales 

Light Truck Sales 

~~usehci1d Ftnaii.Ciai,obiiiUtiOri~ 
Total Financial Obligations Ratio 

Homeowners 

Renters 

Co~':l:IDer .~redit Outstanding. 

Total 

Change 

Revolving 

Change 

Nonrevolving 

Change 

FO:RECAST DETAIL 

Units 

$ 

%YA 

tri05S 

%YA 

tri05$ 

%YA 

b$ 
%YA 

b$ 
%YA 

b$ 
%YA 

% 

tri$ 

%YA 

1985::::::100 

b$ 
%YA 

b$ 
%YA 

b$ 
%YA 

b$ 
%YA 

b$ 

%YA 

b$ 

%YA 
b$ 

%YA 

m 

m 

m 

% 

% 

% 

tri$ 

%YA 

tri$ 

%YA 

tri$ 

%YA 

Consumers 

08Q3 

51,846 

2.6 

11.1 

·1.4 

9.8 

·0.5 

673.7 

-12.8 

1,327.8 

2.3 

222.2 

47.9 

2.2 

57.3 

4,447.2 

0.3 

3,686.5 

4.6 

325.8 

-1.9 

601.4 

4.1 

594.4 

5.9 

219.0 

·1.0 

456.3 

3.5 

12.9 

6.7 

6.2 

18.5 

17.2 

25.0 

2.58 

3.5 

0.98 

5.9 

1.60 

2.1 

08Q4 09Ql 

52,022 52,071 

2.2 1. 7 

11.2 11.0 

-0.6 ·2.0 

9.9 9.9 

0.3 1.0 

665.2 602.1 

-11.0 -15.9 

1,292.9 1,243.4 

-2.3 -4.7 

236.7 245.9 

40.9 36.7 

3.8 3.7 

42.0 39.8 

-17.2 -20.5 

40.7 29.9 

4,156.7 4,098.7 

·8.0 -8.9 

3,466.1 3,419.9 

-3.8 -5.6 

307.5 295.1 

·6.9 -9.7 

593.9 598.1 

1.3 1.2 

588.5 586.3 

2.8 1.4 

206.2 210.9 

-7.5 -5.3 

453.2 459.3 

1. 7 3.0 

10.5 9.5 

5.4 4.8 

5.1 4.7 

18.5 

17.2 

25.1 

2.56 

1.6 

0.96 

1.9 

1.60 

1.4 

18.4 

17.0 

25.2 

2.54 

-0.5 

0.93 

·2.2 

1.60 

0.5 

09Q2 

52,402 

1.3 

11.0 

-2.4 

10.0 

-0.4 

532.3 

-22.9 

1,241.1 

-5.0 

262.0 

29.2 

4.9 

42.3 

-12.7 

48.3 

4,084.5 

·9.5 

3,409.2 

-7.6 

290.1 

-12.0 

589.7 

·2.1 

588.0 

0.1 

206.4 

-7.6 

458.8 

1.2 

9.6 

4.9 

4.7 

18.0 

16.6 

24.8 

2.49 

-3.1 

0.91 

-5.7 

1.58 

-1.6 

Units: bl.'W =billions of chain-weighted 2005 dollars; b05$ ""billions of2005 dollars; triOS$= trillions of2005 dollars 

2004 

44,334 

2.3 

10.2 

3.3 

9.2 

3.4 

548.3 

29.6 

860.2 

-3.3 

198.4 

·2.8 

3.4 

39.2 

11.1 

96.1 

2005 

46,326 

4.5 

10.5 

2.5 

9.3 

1.3 

555.0 

1.2 

987.0 

14.7 

178.2 

-10.2 

1.4 

43.3 

10.3 

100.3 

3,833.1 4,078.2 

6.1 6.4 

2,970.7 3,193.2 

7.1 7.5 

297.3 326.8 

12.3 10.0 

495.5 525.3 

5.7 6.0 

493.6 514.9 

3.4 4.3 

189.2 200.6 

6.0 6.0 

371.0 393.2 

6.0 6.0 

16.9 16.9 

7.5 7.7 

9.3 9.2 

17.9 

16.3 

25.7 

2.19 

5.6 

0.80 

4.1 

1.39 

6.4 

18.4 

17.0 

25.3 

2.29 

4.5 

0.83 

3.8 

1.46 

4.9 

2006 

48,201 

4.0 

11.0 

4.6 

9.7 

4.0 

702.2 

26.S 

1,127.5 

14..2 

146.5 

-17.8 

2.4 

48.0 

Jl.O 

105.9 

4,294.5 

5.3 

3,394.6 

6.3 

345.4 

5. 7 

552.5 

5.2 

534.3 

3.8 

213.1 

6.2 

418.2 

6.4 

16.5 

7.8 

8.7 

18.5 

17.2 

25.1 

2.38 

4.1 

0.87 

5.0 

1.51 

3.6 

2007 

50,233 

4.2 

11.3 

2.8 

9.9 

2.2 

765.1 

9.0 

1,266.4 

12.3 

144.9 

.l.J 

1.7 

50.7 

5.6 

103.3 

4,435.8 

3.3 

3,527.9 

3.9 

335.4 

·2.9 

577.4 

4.5 

560.1 

4.8 

221.7 

4.0 

438.1 

4.8 

16.1 

7.6 

8.5 

18.7 

17.4 

25.1 

2.52 

5.6 

0.94 

7.8 

1.58 

4.4. 

2008 

51,703 

2.9 

11.2 

-0.4 

9.9 

0.5 

686.5 

.J0.3 

1,308.0 

3.3 

210.4 

45.2 

2.7 

42.0 

-17.2 

57.9 

4,403.9 

·0.7 

3,616.4 

2.5 

322.4 

-3.9 

597.1 

3.4 

587.2 

4.8 

217.8 

-1.7 

452.2 

3.2 

13.2 

6.8 

6.4 

18.5 

17.2 

24.9 

2.56 

1.6 

0.96 

1.9 

1.60 

1.4 

Units: ths = thousands; m =millions; b = billions; IIi= trillions;% =percent change; %YA =percent change year ago; %AR =percent annualized rate; SAAR= seasonally adjusted annualized rate 
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Household SeCtor 

Median Household Income 

Change 

Personal Income, SAAR 

Change 

Disposable Income, SAAR 

Change 

Dividends 

Change 

Interest 

Change 

Rent 

Change 

Personal Saving Rate 

Household Financial Assets 

Change 

Consumer Confidence 

dorisumer Spendiiig:~ sAAR 
Retail Sales & Food Services 

Change 

Retail Sales & Food Services less Autos 

Change 

Buildin~ Materials, Garden Equip., & Supply 

Change 

General Merchandise 

Change 

Food & Beverage Stores 

Change 

Clothing & Clothing Accessories 

Chf!!~ge 
Food Services & Drinkin~ Places 

Change 

Vehicle Sales, SAAR 

Car Sales 

L!ght Truck Sales 

Ho~·~ehoi'({ fi~a·~-~ia~.:Obiig~tio:US 
Total Financi_al Obligations Ratio 

Homeowners 

Renters 

C~nsll.nie.r:· Cre~i~ Qut~tap.ding 

Total 

Change 

Revolving 

Change 

Nonrevolving 

Change 

FORECAST DETAIL 

Units 

$ 

%YA 

tri05$ 

%YA 

triOS$ 

%YA 

b$ 

%YA 

b$ 

%YA 

b$ 

%YA 

% 

tri$ 

%YA 

b$ 

%YA 

b$ 

%YA 

b$ 

%YA 

b$ 

%YA 

b$ 

%YA 

b$ 

%YA 

b$ 

%YA 

m 

m 

m 

% 

% 

% 

tri$ 

%YA 

tri$ 

%YA 

tri$ 

%YA 

Consumers 

09Q3 

52,557 

1.4 

11.0 

-1.6 

9.9 

0.8 

500.2 

·25.8 

1,240.1 

-6.6 

280.0 

26.0 

3.3 

44.3 

-3.4 

51.7 

4,197.3 

-5.6 

3,444.0 

-6.6 

289.1 

-11.3 

593.4 

-1.3 

592.8 

-0.3 

208.8 

-4.7 

458.4 

0.5 

11.5 

5.3 

6.2 

17.9 

16.5 

24.5 

2.47 

-4.1 

0.90 

-8.2 

1.58 

-1. 7 

09Q4 

52,732 

1.4 

10.9 

-2.6 

9.9 

-0.6 

498.4 

·25.1 

1,241.7 

-4.0 

279.0 

17.9 

3.3 

44.3 

5.6 

60.3 

4,158.3 

0.0 

3,437.1 

-0.8 

295.2 

-4.0 

588.8 

-0.9 

595.3 

1.2 

201..5 

·2.3 

457.2 

0.9 

10.5 

4.9 

5.6 

18.0 

16.6 

24.6 

2.46 

-3.9 

0.88 

-8.2 

1.58 

-1.3 

JOQ1 

52,922 

1.6 

11.0 

-0.6 

9.9 

-0.5 

499.8 

-17.0 

1,248.3 

0.4 

279.4 

13.6 

3.5 

45.7 

14.9 

68.4 

4,180.1 

2.0 

3,451.0 

0.9 

295.0 

-0.0 

585.3 

-2.1 

592.4 

1.0 

207.1 

-1.8 

468.6 

2.0 

10.6 

4.9 

5.7 

18.1 

16.7 

24.7 

2.45 

-3.2 

0.87 

-6.8 

1.58 

-1.1 

10Q2 

53,159 

1.4 

11.0 

-0.1 

9.9 

-1.1 

502.0 

-5.7 

1,258.3 

1.4 

279.7 

6.8 

4.0 

46.7 

10.3 

77.5 

4,207.0 

3.0 

3,-162.3 

1.6 

298.9 

3.0 

584.0 

-1.0 

593.5 

0.9 

205.6 

-0.4 

472.4 

3.0 

11.0 

5.1 

5.9 

18.1 

16.8 

24.6 

2.46 

-1.4 

0.87 

-4.6 

1.59 

0.4 

Units: hew = billions of chain-weighted 2005 dollars: b05$ = billions of 2005 dollars; tri05$ = triilions of 2005 dollars 

2009 

52,4-40 

1.4 

11.0 

-2.2 

9.9 

0.2 

533.3 

-22.3 

1,241.6 

-5.1 

266.7 

26.8 

3.8 

44.3 

5.6 

47.5 

4,134.7 

-6.1 

3,427.6 

-5.2 

292.4 

-9.3 

592.5 

-0.8 

590.6 

0.6 

206.9 

-5.0 

458.4 

1.4 

10.3 

5.0 

5.3 

18.1 

16.7 

24.8 

2.46 

-3.9 

0.88 

-8.2 

1.58 

-1.3 

2010 

53,322 

1. 7 

11.0 

0.5 

10.0 

0.3 

503.9 

-5.5 

1,270.0 

2.3 

279.9 

4.9 

4.2 

48.9 

10.3 

78.4 

4,253.2 

2.9 

3,485.5 

I. 7 

301.2 

3.0 

586.7 

-1.0 

596.7 

1.0 

206.5 

-0.2 

474.7 

3.6 

11..5 

5.3 

6.1 

18.1 

16.8 

24.6 

2.51 

2.0 

0.91 

3.0 

1.60 

1.4 

:) Full forecast detail can 
be found under the 

Precis Macro publication 
at wmv.myeconomy.com 

2011 2012 

54,807 56,560 

2.8 3.2 

11.4 11.9 

3.3 4.3 

10.3 10.8 

3. 7 4.4 

521.5 555.7 

3.5 6.5 

1,363.0 1,495.2 

7.3 9. 7 

2.81.2 282.4 

0.5 0.4 

5.3 5.3 

53.1 56.9 

8.6 7.3 

90.9 91.0 

4,539.3 

6.7 

3,664.1 

5.1 

322.9 

7.2 

609.6 

3.9 

624.6 

4.7 

214.7 

1.0 

503.7 

6.1 

13.9 

6.5 

7.5 

18.4 

17.2 

24.6 

2.67 

6.6 

1.01 

11.8 

1.66 

3. 7 

4,875.6 

7.4 

3,891.9 

6.2 

348.8 

8.0 

645.2 

5,8 

660.6 

5.8 

227.7 

6.1 

545.4 

8.3 

16.1 

7.5 

8.6 

18.7 

17.5 

25.0 

2.91 

8.9 

1.15 

13.5 

1.76 

6.1 

2013 

58,207 

2.9 

12.4 

3.8 

11.2 

3.5 

597.1 

7.5 

1,620.1 

8.4 

283.7 

0.1 

5.4 

58.7 

3.0 

90.5 

5,118.8 

5.0 

4,072.0 

1.6 

368.2 

5.6 

673.4 

1.4 

686.6 

3.9 

236.9 

4.0 

581.2 

6.6 

16.9 

7.8 

9.0 

18.9 

17.7 

25.6 

3.07 

5.4 

1.22 

5.7 

1.86 

5.3 

Unics: ths =thousands: m =millions; b = billions; rri =trillions:%= percent change; %YA = pen:tnt ch~nge year ago; o/oAR = percent annualized rate; SAAR= seasonally adjustedannuahze.d rate 
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::) Full forecast derail can 
be found under the 
Precis Macro publication 
at www.myeconomy.com 

Monetary Aggregat'es 

M1 

Change 

M2 

Change 

M:o.ney Market R:ites 

Federal Funds 

Prime Rate 

Discount Rate 

91-day CD 

81-day CP 

91-day Eurodollar 

9 1-day Libor 

1\t~rtg_age Rat_·~~-
Primary Market (FHLMC) 

Fixed: U.S. 

Northeast 

Midwest 

Southeast 

Southwest 

West 

Adjustable: U.S. 

Northeast 

Midwest 

Southeast 

Southwest 

West 

FHFB Composite Rate 

Fixed 

Adjustable 

Adjustable Rates 

11th District Cost of Funds 

National Cost of Funds 

National Contract Rate 

1\j~r~gages, s'econdary ~-:~rket 
Current Coupon GN1vt:A 

FNMA Commitment: 

Conventional 

FHANA 

Second 

M_Ortgage Sp~'eadS 

FHLMC Fixed- 10-yr Treasury 

FHLMC ARM- 1-yr Treasury 

FHLMC Fixed - AHM 

GNMA- 1 0-yr Treasury 

llthD COF- Fed Funds 

11thD COF- 1-yr Treasury 

Units 

tri$ 

%AR 

tri$ 

%AR 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

D!FF 

D!FF 

DIFF 

D!FF 

D!FF 

D!FF 

FORECAST DETAIL 
Money Markets 

08Q3 

1.45 

17.6 

7.81 

6.8 

1.94 

5.00 

2.25 

3.06 

2.13 

3.:32 

2,91 

6.31 

6.35 

6.34 

6.29 

6.35 

6.29 

5.21 

5.06 

5.32 

5.34 

5.54 

5.09 

6.39 

6.43 

5.91 

2.72 

3.02 

6.35 

5.51 

6.06 

6.24 

5.20 

2.45 

:3.09 

LIO 
1.65 

0.78 

0.60 

08Q4 

1.60 

45.9 

8.15 

18.9 

0.51 

4.06 

1.31 

2.82 

1.50 

3.63 

2.72 

5.87 

5.92 

5.88 

5.85 

5.87 

5.85 

5.16 

4.94 

5.48 

5.29 

5.45 

4.95 

6.02 

6.02 

5.76 

3.01 

2.90 

5.95 

5.46 

5.44 

6.40 

4.59 

2.62 

4.16 

0.72 

2.21 

2.51 

2.02 

09Q1 

1.56 

·7.8 

8.34 

9.2 

0.18 

3.25 

0.50 

LOS 

0.39 

1.67 

1.24 

5.06 

5.04 

5.08 

5.09 

5.10 

5.03 

4.87 

4.54 

4.93 

5.12 

5.19 

4.82 

5.15 

5.14 

5.43 

2.03 

2.69 

5.07 

4.73 

4.51 

5.82 

3.71 

2.33 

4.31 

0.19 

1.99 

1.85 

1.46 

09Q2 

1.65 

24.1 

8.37 

1.7 

0.18 

3.25 

0.50 

0.62 

0.26 

1.31 

0.85 

5.03 

5.07 

5.07 

5.01 

5.04 

5.00 

4.85 

4.48 

4.99 

5.08 

5.06 

4.84 

5.02 

5.03 

5.05 

!.60 

2.48 

4.95 

4.35 

4.71 

5.69 

3.58 

1.72 

4.33 

0.19 

1.04 

1.42 

LOS 

Units: bt-w = billions of chain-weighted 2005 dollars; b05$ = billions of 2005 do liars; triOS$ = trillions of 2005 do liars 

2004 

1.38 

5.3 

6.41 

5.6 

1.35 

·4.34 

2.34 

1.56 

1.49 

1.55 

1.62 

5.84 

5.84 

5.93 

5.79 

5.84 

5.82 

3.89 

3.88 

4.08 

3.80 

3.89 

3.83 

5.74 

6.01 

5.20 

1.87 

2.14 

5.67 

5.19 

5.59 

5.68 

5.27 

1.57 

2.01 

1.95 

0.92 

0.52 

-0.02 

2005 

1.37 

·0.2 

6.67 

4.1 

3.21 

6.19 

4.19 

3.51 

3.36 

3.50 

3.56 

5.86 

5.89 

5.95 

5.80 

5.86 

5.82 

4.48 

4.40 

4.69 

4.41 

4.57 

4.46 

5.91 

6.08 

5.54 

2.74 

3.44 

5.86 

5.13 

5.71 

5.76 

5.31 

1.57 

0.87 

1.38 

0.84 

·0.47 

·0.88 

2006 

1.37 

-0.6 

7.03 

5.4 

4.96 

7.96 

5.96 

5.15 

4.98 

5.19 

5.19 

6.42 

6.45 

6.49 

6.36 

6.40 

6.39 

5.54 

5.48 

5.55 

5.54 

5.59 

5.55 

6.58 

6.65 

6 .. 37 

4.02 

3.45 

6.53 

5.70 

6.31 

6.35 

6.12 

1.62 

0.60 

0.88 

0.91 

-0.94 

-0.91 

2007 

1.37 

0.5 

7.44 

5.8 

5.02 

8.05 

5.86 

5.27 

4.99 

5.32 

5.30 

6.33 

6.37 

6.37 

6.28 

6.33 

6.31 

5.56 

5.63 

5.61 

5.57 

5.59 

5.47 

6.50 

6.52 

6.33 

4.28 

3.78 

6.46 

5.71 

6.24 

6.29 

5.99 

1.70 

1.04 

0.77 

LOS 

-0.74 

·0.24 

2008 

1.60 

16.2 

8.15 

9.6 

1.93 

5.09 

2.39 

2.97 

2.12 

3.30 

2.91 

6.04 

6.09 

6.07 

6.01 

6.05 

6.01 

5.18 

5.12 

5.28 

5.25 

5.34 

5.06 

6.14 

6.17 

5.76 

3.07 

3.18 

6.08 

5.38 

5.79 

6.10 

4.95 

2.37 

3.35 

0.86 

1.71 

1.14 

1.25 

Units: ths = thousands; m =millions; b = billions; rri =trillions;% =percent change; %YA =percent change year ago; %AR"' percent annualized rate; SAAR= seasonally adjusted annualized rate 
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Moll~tary Aggregates 

Ml 

Change 

M2 

Change 

Money Mar}tet :Rates 

Federal Funds 

Prime Rate 

Discount Rate 

91-day CD 

91-day CP 

91-day Emod.ollar 

91-day Libor 

M;ortgage Rates 

Primary.Market .(FHLMC) 

Fixed: U.S. 

Northeast 

Midwest 

Southeast 

Southwest 

West 

Adjustable: U.S. 

Northeast 

Midwest 

Southeast 

Southwest 

West 

FHFB Composite Rate 

Fixed 

Adjustable 

Adjustable Rates 

11th District Cost of Funds 

National Cost of Funds 

~a tiona] Contract Rate 

M;prtgages, Secondary-Mitrket 

Current Coupon GNMA 

FNMA Commitment: 

Conventional 

FRANA 

Second 

M'Ortgnge Spreads 

FHLMC Fixed- 10-yr Treasury 

FHLMC ARM- 1-yr Treasury 

FHLMC Fixed- AH.M 

GNMA- 10-~t Treasury 

1lthD COF- Fed Funds 

llthD COF- 1-yr Treasury 

Units 

tri$ 

%AR 

tri$ 

%A H. 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

D!FF 

DIFF 

DIFF 

DIFF 

DlFF 

DIFF 

FORECAST DETAIL 
Money Markets 

09Q3 

1.66 

1.1 

8.43 

3.1 

0.21 

3.21 

0.51 

0.65 

0.31 

1.19 

0.42 

5.17 

5.20 

5.23 

5.13 

5.18 

5.13 

4.71 

4.31 

4.78 

5.03 

5.0:3 

4.66 

5.16 

5,31 

5.06 

1.60 

2.48 

4.93 

4.45 

4.87 

5.53 

3.89 

1.44 

4.17 

0.45 

0.72 

1.39 

1.06 

09Q4 

1.65 

·0.9 

8.48 

2.2 

0.18 

3.18 

0.64 

0.26 

0.29 

l.lO 

0.38 

5.45 

5.48 

5.51 

5.41 

5.46 

5.42 

4.61 

4.22 

4.69 

4.92 

4.90 

4.56 

5.36 

5.75 

5.03 

1.60 

2.48 

4.86 

4.74 

5.21 

5.83 

4.31 

1.49 

4.02 

0.84 

0.78 

1.41 

1.02 

10Q1 

1.63 

·4.6 

8.50 

J .1 

0.20 

3.20 

0.91 

0.18 

0.36 

0.95 

0.41 

5.68 

5.73 

5.74 

5.65 

5.69 

5.65 

4.57 

4.19 

4.65 

4.86 

4.83 

4.52 

5.58 

6.03 

5.05 

1.60 

2.48 

4.83 

4.97 

5.48 

6.07 

4.60 

1.45 

3.70 

1.11 

0.74 

1.39 

0.73 

10Q2 

1.63 

·1.8 

8.54 

1.5 

0.22 

3.22 

1.18 

0.91 

0.67 

l.l7 

0.48 

5.96 

6.02 

6.02 

5.93 

5.97 

5.92 

4.51 

4.14 

4.59 

4.82 

4.80 

4.45 

5.76 

6.21 

5.02 

1.60 

2.48 

4.79 

5.25 

5.81 

6.39 

4.94 

1.59 

3.51 

1.45 

0.88 

1.37 

0.59 

Units: bcw "" billions of chain-weighted 2005 dollars; bo5$ = billions of 2005 dollars; til05$ = trilllons of 2005 dollars 

2009 

1.65 

3.5 

BAB 
4.0 

0.19 

3.22 

0.54 

0.65 

0.31. 

1.32 

0.72 

5.18 

5.20 

5.22 

5.16 

5.19 

5.15 

4.76 

4.39 

4.85 

5.04 

5.04 

4.72 

5.17 . 

5.31 

5.14 

1.71 

2.53 

4.95 

4.57 

4.83 

5.72 

3.87 

1.74 

4.21 

0.42 

1.14 

1.52 

1.15 

2010 

1.62 

·1.6 

8.66 

2.0 

0.35 

3.35 

1.25 

1.07 

0.81 

1.25 

0.56 

6.13 

6.19 

6.19 

6.10 

6.14 

6.09 

4.47 

4.10 

4.54 

4.78 

4.76 

4.40 

5.94 

6.38 

4.98 

1.60 

2.48 

4.76 

5.43 

6.00 

6.60 

5.18 

1.57 

3.38 

1.66 

0.87 

1.25 

0.51 

::>Full forecast detail can 
be found under the 

Prfcis Macro publication 
at W\\'W.myeconomy.com 

2011 

1.66 

2.2 

8.94 

3.3 

2.15 

5.15 

3.11 

4.03 

3.10 

3.08 

2.20 

6.95 

7.03 

7.01 

6.93 

6.96 

6.91 

5.56 

5.1:3 

5.53 

5.92 

5.92 

5.56 

6.68 

7.11 

5.99 

1.65 

2.53 

5.41 

6.27 

6.93 

7.58 

6.31 

1.53 

2.81 

1.39 

0.85 

-0.50 

-1.10 

2012 

1.71 

3.2 

9.24 

3.4 

4.01 

7.01 

4.97 

6.89 

5.39 

5.06 

3.97 

7.20 

7.28 

7.26 

7.18 

7.20 

7.17 

6.65 

6.13 

6.55 

7.04 

7.06 

6.73 

6.94 

7.25 

7.02 

1. 71 

2.57 

6.06 

6.54 

7.22 

7.88 

6.71 

1.35 

2.05 

0.55 

0.69 

-2.30 

·2.89 

2013 

1.79 

4.3 

9.63 

4.2 

4.50 

7.50 

5.45 

7.58 

5.98 

5.56 

4.44 

6.68 

6.76 

6.74 

6.66 

6.69 

6.65 

6.47 

5.97 

6.39 

6.86 

6.88 

6.54 

6.64 

6.79 

7.21 

1.72 

2.59 

5.95 

5.99 

6.62 

7.27 

5.93 

1.54 

1.28 

0.21 

0.85 

·2.78 

·3.47 

UniLS: ths =thousands; rn =millions; b = billions; tri =trillions;% = percent change; %YA = percent change year ago; %AR =percent annualized rate; SAAR= seasonally adjusted annualized rate 
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:::) Full forecast detail can 
be found under the 
PrCcis Macro publication 
at \VWW.myeconomy.com 

Treasury BHt R~tes_ 
91-day T-Bill 

182-duy T-Bill 

365-day T-Bill 

Treasury Bill Spreads 

91-day- Fed Funds 

T-Bill: 182-day- 91-day 

1'-Bill: 365-day- 182-day 

Treasury Yi~Id_ Ctirv_e 

91-day T-Hill, EBY 

182-day T-13ill, .EBY 

365-day T:Bill, EBY 

'l'reasury: 1-yr 

Treasury: 2-yr 

Treasury: __ 3-yr 

Treasury: 5-yr 

Treasury: _7-yr 

Treasury: 10-yr 

Treasury: 30-yr 

Corp_orat¢ R'~tes 
Corporate: Aaa 

Cmporate: · Aa 

Corporate: A 

Corporate: Baa 

Utility: Aa 

Utility: A 

Utility: Baa 

b."orporate Spread.~_ 
Aa C?rp.- 10-yr Treasury 

Baa Corp. - 10-yr Treasury 

Corp.: Baa"- Aa 

Aa Utility- 10-yr Treasur_r 

Baa Utility - 1.0-yr Treasury 

Utility: Baa- Aa 

Stock Marl{eb· 

S&P 500 

. Change 

Dividend Yield 

Price/Earnings Ratio 

Excha11ge Rates 

Japanese Yen 

Euro 

Canadian Dollar 

International SeCtor· 

FRB 10-Country Index (Nominal) 

Change 

Current Account 

Merchandise TTade 

Units 

% 

% 

% 

DU'F 

DIFF 

DIFF 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

D!FF 

DIFF 

DIFF 

DIFF 
DIF'F 

D!FF 

!941=10 

%YA 

% 

ratio 

¥1$ 

$/€ 

C$/US$ 

Jan97=100 

%YA 

b$ 

b$ 

FORECAST DETAIL 
Financial Markets 

08Q3 

1.49 

1.82 

2.12 

-0.45 

0,33 

0.30 

1.52 

!.86 

3.61 

2.12 

2.36 

2.63 

3.11 

3.44 

3.86 

4.45 

5.65 

6.03 

6,49 

7.21 

6.12 

6.42 

7.03 

2.17 

3.34 

1.18 

2.26 

3.!7 

0.91 

1,251.9 

-16.0 

2.3 

22.7 

107.6 

!.50 

1.04 

97.9 

-1.7 

-736.7 

-884.4 

08Q4 

0.30 

0.73 

0.99 

-0.21 

0.43 

0.26 

0.30 

0.74 

2.39 

0.99 

1.21 

1.48 

2.18 

2.63 

3.25 

3.68 

5.83 

6.45 

7.33 

8.85 

6.58 

7.24 

8.57 

3.20 

5.60 

2.40 

3.33 

5.31 

1.99 

909.8 

-39.1 

3.0 

!9.3 

96.1 

!.32 

1.2! 

!08.4 

9.3 

-619.5 

-715.3 

09Q1 

0.21 

0.39 

0.57 

0.03 

0.18 

0.18 

0.22 

0.40 

1.37 

0.57 

0.9! 

1.27 

1.76 

2.23 

2.74 

3.45 

5.27 

5.99 

6.53 

8.22 

6.09 

6.37 

7.88 

3.25 

5.48 

2.23 

3.35 

5.14 

1.79 

809.3 

-40.1 

3.2 

32.1 

93.6 

1.30 

1.24 

lll.I 

14.2 

-417.8 

-496.1 

09Q2 

0.17 

0.32 

0.52 

-0.01 

0.15 

0.20 

0.18 

0.32 

1.31 

0.52 

1.01 

1.49 

2.23 

2.88 

3.31 

4.17 

5.51 

6.18 

6.59 

7.98 

6.19 

6.39 

7.69 

2.86 

4.67 

1.81 

2.87 

4.38 

!.51 

892.2 

-35.0 

2.5 

106.7 

97.4 

!.36 

1.17 

1.07.1 

11.8 

-395.2 

-461.9 

Unir.s: bcw "" billions of chaiwvieighted 2005 dollar>; b05$ =eo billions of 2005 doibrs; triOS$ = trillions of 2005 dollars 

2004 

1.37 

1.57 

!.89 

0.02 

0.20 

0.3! 

1.40 

1..61 

1.80 

1.89 

2.38 

2.78 

3.43 

3.87 

4.27 

5.21 

5.63 

5.91 

6.08 

6.39 

6.04 

6.16 

6.40 

1.64 

2,12 

0.48 

1.77 

2.1.2 

0.35 

1,130.6 

17.3 

1.7 

22.7 

108.2 

1.24 

1.30 

113.6 

-4.6 

-631.1 

-671.8 

2005 

3.15 

3.~19 

3.62 

-0.07 

0.25 

0.23 

3.22 

3.50 

3.73 

3.62 

3.85 

3.92 

4.05 

4.15 

4.29 

5.17 

5.23 

5.38 

5.60 

6.06 

5.44 

5.65 

5.92 

1.09 

1.77 

0.69 

1.15 

1.63 

0.48 

2006 

4.73 

4.80 

4.93 

-0.24 

0.08 

0.13 

4.85 

4.99 

5.25 

4.93 

4.82 

4.77 

4.74 

4.76 

4.79 

5.00 

5.59 

5.79 

6.06 

6.48 

5.84 

6.07 

6.32 

1.00 

1.69 

0.69 

1.04 

1.53 

0.48 

!,207.1 !,3!0.7 

6'.8 8.6 

1.8 1.9 

19.8 18.1 

110.1 

1.24 

1.21 

110.7 

-2.6 

-748.7 

-790.9 

116.3 

1.26 

1.18 

!08.5 

-2.0 

-803.5 

-847.3 

2007 

4.35 

4.43 

4.52 

·0.67 

0.08 

0.09 

4.46 

4.59 

4.86 

4.52 

4.36 

4.34 

4.43 

4.50 

4.63 

4.83 

5.56 

5.90 

6.09 

6.48 

5.94 

6.07 

6.33 

1.27 

1.85 

0.58 

1.31 

1.70 

0.39 

2008 

1.37 

1.62 

1.82 

-0.56 

0.25 

0.20 

1.39 

1.66 

3.14 

1.82 

2.00 

2.24 

2.80 

3.17 

3.67 

4.28 

5.63 

6.09 

6.59 

7.45 

6.19 

6.53 

7.25 

2.43 

3.78 

1.35 

2.52 

3.58 

1.06 

1,476.7 !,220.9 

12.7 -17.3 

1.9 2.4 

18.0 20.6 

117.8 

1.37 

1.07 

103.4 

-4.7 

-726.6 

-831.0 

103.4 

1.47 

1.07 

99.8 

-3.4 

-706.1 

-840.3 

Unlts: ths =thousands; m"" millions; b = billions: tri = trillions;% =percent change; %'M"" percent change year ago; %AR =percent annualized rate; SAAR= seasonal!y adjust~d annualized rate 

Moody's Economy.com • www.economy.com • he!p@ec6nomy.com • Precis MACRO • October 2009 



G - 23

Treasury Bill R~tes 
91-day T-Hill 

182-day T-Bill 

365-drly T-Bill 

Treasury Bill Spreads 

91-duy- Fed Funds 

T-Bill: 182-day- 91-day 

T-Bill: 365-day- 182-day 

Treasury Yield Curve 

91-day T-Bill, EBY 

1 82-day T-Bill, EBY 

365~day T-Bill, EBY 

T:easury: 1-yr 

Treasury: 2-yr 

Treas~ry: 3-yr, 

Treasury: 5-yr 

Tl:easury: ~-y~ 

Treasury: 10-:yr 

Treasury: 30-yr 

Corporate ~at'¥s 

Co~p?rate: _Aaa 

Corporate: Aa 

Cor~?1~ate: A 
Corporate: Baa 

Utility: Aa 

Utility: A 

Utility: Baa 

Corp?rate Spread~ 

A a Co~p: - 10-yr '~easur):: 

Baa Corp, - 10-yr Treasury 

Corp:: Baa- Aa 

.'\a Utility: 10-yr Treasury 

Baa U.tility: 1 0-yr Treasury 

Utility: Baa - Aa 

Stock Market 

S&P 500 

Change 

Dividend Yield 

Price/Earnings Ratio 

Exchange Rates 

Japanese Yen 

Euro 

Canadian Dollar 

Iilternational Sector 

FRB 10-Country Index (Nominal) 

Change 

Current Account 

Merchandise Trade 

Units 

% 

% 

% 

DIF'Ji' 

DIFF 

DIFJi' 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

% 

DIFF 

DIFF 

DIFF 

DIFF 

DIFF 

D!FF 

1941=10 

%YA 

% 

ratio 

¥1$ 

$1€ 

C$1US$ 

Jan97=100 

%YA 

b$ 

b$ 

FORECAST DETAIL 
Financial Markets 

09Q3 

0.23 

0.35 

0.55 

0.02 

0.12 

0.20 

0.22 

0.36 

1.21 

0.55 

1.15 

1. 7 4 

2.57 

3.26 

3.72 

4.56 

5.27 

5.46. 

5.82 

6.67 

5.38 

5.74 

6.46 

1.74 

2.94 
1.20 . 

1.65 

2.73 

1.08 

996.6 

-20.4 

2.5 

111.8 

98.3 

1.44 

1.10 

103.7 

5.9 

-454.1 

-512.9 

09Q4 

0.26 

0.38 

0.58 

0.07 

0.12 

0.21 

0.27 

0.39 

1.24 

0.58 

1.23 

1.85 

2.66 

3.47 

3.96 

4.81 

5.53 

5.73 

6.09 

6.88 

5.59 

6.03 

6.76 

1.77 

2.92 

1.15 

1.63 

2.80 

1.17 

1,006.8 

10.7 

2.2 

94.0 

101.2 

1.46 

1.09 

101.6 

-6.3 

-486.3 

-541.7 

10Q1 

0.30 

0.66 

0.87 

0.09 

0.36 

0.20 

0.64 

0.71. 

2.17 

0.87 

1.80· 

1.95 

2.51 

3.38 

4.23 

5.07 

5.71 

5.92 

6.29 

6.63 

5.74 

6.25 

6.98 

1.69 

2.40 

0.72 

1.51 

2.75 

1.23 

1,078.7 

33.3 

2.1 

74.8 

102.4 

1.49 

1.06 

101.1 

-.9.0 

-519.5 

·576.3 

10Q2 

0.35 

0.74 

1.00 

0.12 

0.39 

0.27 

0.69 

0.80 

2.70 

1.00 

2.11 

2.23 

2.75 

3.56 

4.37 

5.21 

5.78 

5.99 

6.38 

6.40 

5.80 

6.34 

7.06 

1.62 

2.03 

0.41 

1.43 

2.69 

1.26 

1,150.4 

28.9 

1.9 

56.5 

102.7 

1.52 

1.05 

100.7 

-5.9 

-521.9 

-586.1 

Units: bcw =billions of chain-weighted 2005 dollars; bOS$ =billions of :ZOOS dollars; triOS$= trillions of2005 dollars 

2009 

0.22 

0.36 

0.55 

0.03 

0.]4 

0.20 

0.22 

0.37 

1.28 

0.55 

1.08 

1.59 

2.31 

2.96 

3.43 

4.25 

5.40 

5.84 

6.26 

7.44 

5.81 

6.14 

7.20 

2.41 

4.00 

1.60 

2.38 

3.76 

1.39 

926.2 

-24.1 

2.6 

86.1 

97.6 

1.39 

1.15 

105.9 

6.0 

-438.3 

-503.2 

2010 

0.45 

0.82 

1.09 

0.09 

0.37 

0.27 

0.79 

0.89 

3.08 

1.09 

2.18 

2.30 

2.83 

3.69 

4.56 

5.38 

5.87 

6.07 

6.46 

6.48 

5.87 

6.42 

7.15 

1.51 

1.91 

0.40 

1.31 

2.59 

1.28 

1,151.4 

24.8 

1.9 

52.4 

102.4 

1.53 

1.04 

100.5 

"S.l 

-537.7 

-606.2 

:) Full forecast detail can 

be found under the 
Precis Macro publication 
at www.myeconomy.com 

2011 

2.08 

2.38 

2.75 

-0.07 

0.31 

0.37 

2.52 

2.63 

5.85 

2.75 

3.47 

3.38 

3.67 

4.51 

5.42 

6.18 

6.39 

6.56 

6.92 

6.68 

6.27 

6.91 

7.66 

1.14 

1.26 

0.11 

0.85 

2.24 

1.39 

2012 

3.79 

4.11 

4.60 

-0.22 

0.32 

.0.46 

4.34 

4.56 

7.12 

4.60 

4.88 

4.59 

4.63 

5.19 

5.85 

6.55 

6.70 

6.84 

7.13 

7.01 

6.49 

7.14 

7.88 

0.99 

1.16 

0.17 

0.64 

2.03 

1.39 

1,238. 7 1,304.0 

7.6 5.3 

1.9 2.1 

22.5 17.1 

102.8 

1.55 

1.01 

100.7 

0.2 

-542.4 

-651.9 

100.3 

1.48 

0.99 

103.3 

2.6 

-518.0 

-667.9 

2013 

4.27 

4.63 

5.19 

-0.23 

0.36 

0.56 

4.85 

5.14 

7.67 

5.19 

,5.42 

4.78 

4.37 

4.70 

5.15 

5.92 

6.07 

6.21 

6.49 

6.41 

5.98 

6.46 

7.15 

1.06 

1.26 

0.20 

0.84 

2.01 

1.17 

1,380.5 

5.9 

2.1 

16.1 

99.0 

1.4 7 

0.98 

103.6 

0.3 

-523.2 

-687.6 

Units: r.hs "" thousands; m =millions; b = billions; tri =trillions;% =percent change; %YA = percent change year ago; %AR = percem annualized rate; SMR = sea.~onally adjusted annualized mte 
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::;) Full foreca<:>t detail can 
be found under the 
Precis Macro publication 
at W\W/.myeconomy.com 

Units 08Q3 
tabOr Market·s· 

08Q4 09Q1 09Q2 2004 2005 2006 2007 2008 

Total Nonfarm Employment, U.S. m 137.0 135.7 133.7 132.1 131.4 133.7 136.1 137.6 137.0 
Change %YA -0.4 -1.6 -3.1 -3.9 1.1 1. 7 1.8 1.1 -0.4 

Natural Resources and Mining m 0.8 0.8 0.8 0.7 0.6 0.6 0.7 0.7 0.8 
Change %YA 8.2 7.6 2.3 -1.2 3.2 6.2 9.1 5.8 6.8 

Construction m 7.2 6.9 6.6 6.3 7.0 7.3 7.7 7.6 7.2 
Change %YA -5.8 -7.9 -11.5 -13.5 3.5 5.2 4.9 -0.8 -5.5 

Manufacturing m 13.4 13.1 12.5 12.0 14.3 14.2 14.2 13.9 13.4 
Change %YA -3.2 -5.2 -8.9 -ll.4 -1.3 -0.6 -0.5 -2.0 -3.3 

Trade m 21.3 21.0 20.7 20.5 20.7 21.0 21.3 21.5 21.3 
Change %YA -1.2 -2.7 -3.9 -4.2 1.0 1.6 1.0 1.3 -1.0 

Transportation and Utilities m 5.1 5.0 4.9 4.8 4.8 4.9 5.0 5.1 5.1 
Change %YA -0.7 -2.4 -4.2 -5.7 l.l 2.2 2.0 1.5 -0.6 

Information m 3.0 3.0 2.9 2.9 3.1 3.1 3.0 3.0 3.0 
Change %YA -1.1 -2.2 -3.6 -5.0 -2.2 -1.8 -0.8 -0.2 -1.2 

Financial Activities m 8.1 8.0 7.9 7.8 8.0 8.2 8.3 8.3 8.1 
Change %YA -1.9 -2.5 -3.8 -4.8 0.7 1.5 2.2 -0.3 -1.9 

Professional and Business Services m 17.7 17:5 17.0 16.7 16.4 16.9 17.6 17.9 17.8 
Change %YA .J.J -3.1 -5.4 -6".5 2.5 3.4 3.7 2.1 -0.9 

Educ~ti.on and Health Services m 18.9 19.0 19.1 19.2 16.9 17.4 17.8 18.3 18.9 
Change %YA 3.0 2.7 2.6 2.2 2.2 2.5 2.6 2.8 2.9 

Leisure and Hospitality m 13.5 13.3 13.2 13.2 12.5 12.8 13.1 13.4 13.5 
Change %YA 0.1 -1.4 -2.2 ·2.4 2.6 2.6 2.3 2A 0.2 

Other Services m 5.5 5.5 5.4 5.4 5.4 5.4 5.4 5.5 5.5 
Change %YA 0.7 0.0 -1.6 -2.2 0.2 -0.3 0.8 1.0 0.6 

Government m 22.5 22.5 22 .. 5 22.6 21.6 21.8 22.0 22.2 22.5 
Cha;.,ge %YA 1.5 0.9 0.6 0.4 0.2 0.9 0.8 1.1 1.2 

Northeast m 25,7 25.5 25.2 25.0 25~0 25.2 25.4 25.7 25.7 
Change %YA 0.2 -0.9 -2.1 -3.0 0.5 0.9 0.9 0.9 0.1 

Midwest m 31.5 31.2 30.6 30.2 31.2 31.4 31,6 31.7 31.5 
Change %YA -0.8 -I. 7 -.1.4 -4.4 0.5 0.8 0.7 0.4 -0.7 

$.QU:th m 49.3 48.9 48.2 47.7 46.6 47.6 48.6 49.4 49.3 
Change %YA -0.4 -1.4 "2.7 -3.5 1. 7 2.2 2.2 1.6 -0.2 

West m 30.3 30.0 29.5 29.1 28.6 29.4 30.1 30.6 30.4 
chanlie %YA -0.9 -2.2 ·3.7 -4.7 L7 2. 7 2.7 1.4 -0.7 

Labor Fore~, U.S. m 154,!) 154.6 154.0 154.9 147.4 149.3 i6'1.·4· i's3:1'' 154.3 
Change %"'£A . l,.Q 0.7 ' 0,,2,," 0.4 0.6' 1.3 1.4 1.1 0.8 
Northeast m 28.3 28.4 28.4 28.5 27.4 27.6 ?7-9 28.0 28.2 

Ch:Znge %YA 1.1 1.2 1.0 0.9 0.3 0.8 1.0 0.3 1.0 
Midwest m 34.8 34.8 34.7 34.8 34.2 34.4 34.7 ... 34_.9 34.8 

chflrtie. %YA :.M. ,0.2 -0.5 :0,3 .... .0.2 .. 0.6 1.0 Q,6 ,o,1 
~outh m 55.0 55.4 55.1 55.2 51.8 52.7 53.6 54.3 54.9 

Cfwnge ., %YA 1.3 1.6 1.0 0.7 1.0 1,8 1. 7 ).2 1.2 
\vest m 36.1 36.3 36.3 36.3 33._5 34.1 3·1.7 35.3 36.0 

(:hange %YA 2.0 2.2 .. U. 1.1 0.9 '-" 1.8 ,_, 2.0 

Unemploytnent Rate,, U.S. % 6.1 6.9 8.1 9.3 5.5 5,1 1.6 1.6 5.8 
Northeast % 5.6 6.2 7.6 8.3 5.0 4,8 4.4 4.5 6.2 
Midwest % 6.2 6.8 8.6 9.7 5.7 5.2 4.9 5,3 6.8 
South % 5,7 6.3 8.0 8.8 5.1 5.1 4.4 4.5 6.3 
West % 6.5 7.2 9.2 10.0 5.6 5.0 4.5 /?.0 7.2 

DemogrnP:P.!¢'S 
Populatii:)ll, ,U.S. m 304.8 305.5 306.3 807.0 293.2 296.9 298.7 301.6 304.4 

Ch.ange %YA 0.9 0.9 1.0 1.0 0.9 0.9 1.0 1.0 0.9 
N()rtheast m 55.0 55.0 55.0 55.1 54.5 54.6 54.7 54.9 55.0 

Change %YA 0.3 0.3 0.2 0.2 0.2 0.1 0.2 0.3 0.3 
Midwest m 66.6 66.7 66.7 66.8 65.7 65.9 66.2 66.5 66.7 

·ch.Onge %YA 0.4 0.3 0.3 0.4 0.4 0.4 0.4 0.4 0 . .1 
South m 112.0 112.3 112.7 113.0 106.5 108,0 109.5 111.0 112.3 

Change %YA 1.2 1.2 1.1 1.1 1.4 1.4 1.5 1.4 1.2 
West m 71.1 71.3 71.5 71.8 67.6 68.5 69.4 70.4 71.3 

Change %YA 1.4 1.3 1.3 1.3 1.3 1.4 1.4 1.4 1.3 

H()useholds, U.S. m 114.1 114.4 114.6 !14.8 109.9 110.9 111.9 113.0 114.0 
qh_ange %YA 0.9 0 .. 9 0.8 0.8 0.9 0.9 0.9 I. 0 0.9 
Northeast m 20.8 20.8 20.8 20.8 20.6 20.7 20.7 20.8 20.8 

Change %YA 0.3 0.3 0.2 0.2 0.2 0.1 0.2 0.3 0.3 
Midwest m 25.6 25.6 25.6 25.7 25.2 25.3 25.4 25.5 25.6 

Change %YA 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 
South m 42.5 42.6 42.7 42.8 40,4 40.9 4l.q 42.1 42.6 

... Ch(Inge %YA 1.2 1.2 1.1 1.1 1.4 1.4 1.5 1.1 1.2 
West m 2.~.3 25.:1 25.4 2.5_.5 24.0 24.3 24.7 25.0 25.4 

· (}han.ge %YA' 1.4 1.4 1.3 1.3 1.3 1.4 1.4 1.4 1.1 

Units: bcw =billions of chain-weighted 2005 dollars; b05$ ""billions of2005 doliars; triOS$== trillions of2005 dollars 
Units: ths "" thousands; m =millions; b"" billions; tri = nillions;% =percent dtange; %YA = percem change year ago; %AR =percent annualized rate; SAAR = season<!lly odjusted annualized rate 
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IHJRECAST DETAIL 
Demographics and Labor Markets 

2009 2010 

131.9 . 130.4 
·3.7 ·1.1 
0.7 0.7 

·5.8 -4.7 
6.3 6.0 

·13.0 ·3.9 
12.0 11.5 

·10.8 ·3.9 
20.5 20.1 
·4.1 ·1.8 
4.8 4.1 

-5.3 ·2.1 
2.9 2.8 

·4.7 ·2.2 
7.8 7.6 

·4.6 ·1.7 
16.7 16.6 
·5.8 ·1.0 
19.2 19.3 

2.0 0.6 
13.2 13.2 
·2.0 ·0.1 
5.4 5.4 
:2.0 ·0.6 

22.5 22.5 
.o.o 0.1 
25.0 24.6 
·2.8 ·1.4 
30.2 29.7 
-4.2 ·1.5 
47.7 47.4 
·3.2 ·0.7 
29.0 28.7 
·4.3 ·1.1 

154.5 H~5.·7 
0.1 0.8 

28.4 28.6 
0.7 0.4 

34.7 34,8 
·0.4 0.2 
55.2 55.9 
0.6' 1.1 

36.3 36.7 
0.9 1.1 

9.2 10.2 
9.1 9.5 

10.5 10.7 
9.6 9.8 

lLO 11.3 

307.4 310.4 
1.0 1.0 

55) 55.2 
0.2 0.2 

66.9 67.1 
0.3 0.4 

113.6 115.0 
1.1 1.2 

72.2 73.2 
1.3 1.3 

114.9 116.0 
0.8 0.9 

20.9 20.9 
0.2 0.2 

25.7 25.8 
0.4 0.4 

43.0 4.1.6 
1.1 1.3 

25.7 26.1 
1.3 1.4 

Units: bcw = billions of chain·weighted 2005 do liars; b05$ "' biilions of 2005 dollars; tri05$ = trillions of 2005 dol!at:S 

:) Full forecast detail can 
be found under the 

Precis Macro publication 
at www.rnyeconomy.com 

2011 2012 2013 

133.1 137.8 142.4 
2.1 3 c .D 3.3 
0.7 0.7 0.7 
1.0 2.0 1.8 
6.2 6.6 7.0 
3.2 6.4 5.0 

11.6 11.9 12.1 
0.9 2.2 1.9 

20.4 20.9 21.4 
1.6 2.3 2.4 
4.8 4.8 4.9 
1.3 2.0 2.0 
2.8 2.9 3.0 
1.1 2.2 2.7 
7.7 8.0 8.2 
1.1 3.4 2.8 

17.1 18.0 18.9 
3.0 5.2 5.0 

19.9 20.6 21.5 
2.9 3. 7 4.1 

13.6 14.3 14.9 
3.5 4.7 4.3 
5.5 5.7 5.9 
2.6 3.3 3.4 

22.7 23.4 24.0 
0.9 3.0 2.4 

24.9 25.6 26.4 
1.2 2.8 3.0 

30.2 31.2 32.1 
1. 7 3.1 2.9 

48.5. 50.3 52.2 
2.4_ 3.8 3.7 

29.3.. 30.4 31.4 
2.1 3.6 3.4 

156.9 158.0 159.2 
0.8 0.7 0.8 

.28.6. ~86 28.6 
0.3 ·0.1 0.0 

35.0 85.0 35.1 
p._5 ___ 0.2 0.2 

56.5 57.0 57.6 
1.1 1.0 1.1 

37,2 37.6 38.0 
1.3 j.l 1,1 

9.0 7.1 G.9 
7.9 6.2 5.4 
8.8 6.9 5.9 
8.1 6.3 5.5 
9.2 7.1 6.1 

.113.4 316.5 319.5 
1.0 1.0 1.0 

55.4 55.5 55.6 
0.2 0.2 0.2 

67.4 67.7 68.0 
0.4 0.4 0.4 

116.5 118.2 119.9 
1.3 1.4 1.5 

74.2 75.3 76.4 
1.4 1.4 1.5 

117.3 119.0 120.6 
1.2 1.5 1.4 

21.0 21.1 21.2 
0.4 0.5 0.5 

26.1 26.3 26.6 
0.9 1.0 0.9 

44.3 45.2 46.0 
1. 7. 1.9 1.8 

26&. 2}.1 27.6 
1.9 2.1 1.9 

Units: ths = thousands; m = miilions; b = billions; rri = nillim1s;% =percent change; %YA"" percent change year ago; %AR""' percent annualized rate; SMR =seasonally adjusted annualized rate 
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.::>Full forecast detail can 
be found under the 
Precis Macro publication 
at www.myeconomy.com 

Jiousing, SAAR 
Housing Starts, U.S. 

Change 
Single-Family 

Change 
Multif::tmiiy 

Change 

Existing-Home Sales, y.s. 
Change 

Northeast 
Change 

Midwest 
Change 

South 
Change 

West 
()hange 

Existing-Condo Sales, U.S. 
Clu.mge 

New-Home_ Sales, SAAR 
_Change 

l-~ouse P~iCes 
Existing_Homcs, Median, U.S. 
Change 

Existing_Qo_nd9s, Median, U.i?. 
Change • 

New Homes, Median, U.$. 
Change . 
Northeast,Exi,sting i'vfe-di.:u~ 
Change_ .. _ 

Midwest, Exi.sting N~e_dian 
Cl1.ange 

Sout.l1, Existipg_Medi;ID 
Change 

West, Existing 1\{~o!li;_n 
Change_ 

Freddie Mac CMHPI, U.S. 
_Change 

A'f'fol-dahii#Y _Index 
Change 

Rental Vacancy ]{ate_ 

Mortgage OriginatiO!J.s;·SAAR 
Total Originations 

Change 
Purchase Originations 
Hefi Originations 
Rdi Slu.tre 

ARM Share 

Ponstruct.io~ P_~·t, ~:n· ;:i'1~¢e, ·.SAAR 
Total Private Construction 

Change 
Private residential 

Change 
Single-family 

(:hange 
Multifamily 

()hange 
Private nonresidential 

Change 
Office 

Change 
Commercial 

Change 
Manufacturing 

Change 
Lodging 

Change 
Educational 

Change 
Healthcare 

Change 
Infrastructure 
Change 

Other 
Change 

Public 
Change 

Office Vacancy Rate 

Units 

m 
%YA 

m 
%YA 

m 
%YA 

m 
%YA 

m 
%YA 

m 
%YA 

m 
%YA 

m 
%YA 

m 
%YA 

ths 
%YA 

ths$ 
%YA 
ths$ 
%YA 
th.s$ .. 

%YA 
ths$ 
%YA 
ths$ .. 
%YA 
ths$ 
%YA 
ths$ 
%YA 

1987=100 
%YA 

i:n.d~x. 
%Y,\ 

% 

tri$ ... 
%YA 
tri$ 
tri$ 
% 

b$ 
%YA 
b$ 

%YA 
b$ 

%YA 
b$ 

%YA 
b$ 

%YA 
b$ 

%1-'A 
b$ 

%YA 
b$ 

%YA 
b$ 

%YA 
b$ 

%YA 
b$ 

%YA 
b$ 

%YA 
b$ 

%YA 
b$ 

%YA 

% 

FORECAST DETAIL 
Real Estate Markets 

08Q3 08Q4 09QI 09Q2 

0.87 0.66 0.53 0.54 
-46.9 -67.0 -58.6 9.7 
0.60 0.46 0.36 0.43 

-36.7 -64.5 -63.6 97.9 
0.27 0.20 0.17 0.12 
-63.0 -72.0 -16.'0 -78.7 

4.43 4.23 4.12 4.24 
.9.9 -16.9 -10.6 12.5 

0.56 0.54 0.47 0.52 
-3.8 -12.2 -43.2 56.7 
1.03 o.~J8 1.00 1.01 
0.9 -17.8 5.83 2.7 

1.74 1.58 1.59 1.64 
-17.3 -31.2 2 .• 9 11.4 
1.02 1.03 1.00 1.00 
63.8 5.4 -ll.3 -2.1 

0.57 0.51 0.47 0.52 
1.89 -39.19 -27.65 50.25 

0.46 0'.39 0.34 0.37 
-33.8 -47,8 ;13.9 46.2 

195.1 181.5 174.2 170.6 
-9.1 -12.3 -14.7 -15.7 

206.9 189.3 174.1 173.5 
-7.5 -15.7 -21.0 -19:·9 

228.7 223.3 207.7 215.8 
-5.7 -6.4 -11.7 -7.9 

2:":i2.2 239.5 227.1 229.9 
-6.5 -!0.4_ -13 . .'3 -10.6 

1.~5.3 127.7 120.3 126.0 
-9.0 -11.6 -14.0 -9.4 

161.7 151.9 146.5 148.2 
-10.4 -13.4 -14.1 :w:B 
272.4 246.4 226.3 . 223.Q 
-25.9 -29,0_ -29.8 -25.0 

275.4 274.9 277.3 270.3 
-5.0 -5.2 :3.9 -4.5 

i35.'9' 148.2 i63.0 i 71'.4 
15.2 18.9 25.8 30.9 

9.8 10.2 10.0 10.7 

1.52 1.89 1.77 2.0S 
-33.2 -37.1 -15.6 13.1 
0.86 0.69 0.74 0.65 
0.66 0.70 ].03 1.40 
87.4 59.1 75.9 67.6 

8.0 6.-4; 7.4 

763.3 725.8 661.7 637.8 
-11.6 -12.5 -17.0 -18.3 
343.5 310.2 262.8 24.'3.7 
-28 .. 9 -27.6 -32.3 -32.8 
176.9 149.9 112.5 94.1 
-10.9 -42.3 -19.2 -52.6 
44.6 41.1 37.5 32.4 
-5.2 -9 .. 9 -16'.6 -29.3 

419.8 415.6 398.9 394.1 
10.2 3.5 -2.4 -5.8 
58.] 54.6 48.5 43.3 

7. 7 -3 .. 9 -15.7 -21.1 
80.2 73.7 66.0 58.1 
-8 .. 9 -16.1 -24.2 -32.0 
61.4 70.6 80.2 82.7 
26.2 32.9 49.6 45.2 
37.1 34.7 29.9 28.7 
26.5 6.7 -8.6 -22.7 
19.1 18.7 17.8 17.3 

9.1 6.0 -1.7 -5.5 
39.8 40.5 38.1 39.1 
11.3 10.9 3.4 0 .. 9 

105.0 104.1 100.5 108.6 
20.2 7.9 -1.5 4.0 
17.1 16.9 16.3 15.0 
-6.1 -7.6 -9.5 -15.2 

168.7 168.1 172.1 180.fi 
6.0 3.7 6.1 8.3 

14.1 14.7 15.5 16.5 

Unirs: bcw =billions of chain-weighted 2005 dollars; b05$ =billions of 2005 dollars; triOS$ = uillions of 2005 dollars 

2004 2005 2006 2007 2008 

1.95 2.07 1.81 1.34 0.90 
5.2 6.3 -12.6 -25.9 -32.9 

1.60 1.72 1.47 1.04 0.62 
6.6 7.1 -11.3 -29,7 -40.5 

0.30 0.35 0.34 0.31 0.28 
-1.0 2.6 -1..5 -9.5 -7.1 

5.91 6.18 5.71 4.96 4.34 
8.6 1.5 -7.6 -13.2 -12.5 

0.77 0.78 0.72 0.66 0.56 
9.2 0.7 .7.9 -8.0 -15.7 

1.;:)7 1.40 U12 1.20 1.04 
8.1 2.5 -5.4 -9.0 -13.7 

2.:~2 2.51 2.42 2.13 1.76 
15.6 8.3 .3.5 -11.8 -17.7 
1.34 ].40 1.17 0.9fi 0.94 
I1.1. 4.2 -16.5 -17.8 -1.9 

0.81 0.89 0.81 0.71 0.55 
10.98 10.13 -9.94 -11.43 -22.53 

1.20 1.28 1.05 0.77 0.4-8 
10.1 6.5 -18.0 -26.7 -37.1 

192.7 217.4 221.9 215.6 195.8 
8.1 12.8 2.1 -2.9 -9.2 

196.3 223.1 222.5 224.6 208.4 
16.5 13.7 -0.3 0.9 -7.2 

2,17.9' 234.2 243-9 ... 243.8 230.4 
13.7 7.5 3.8 0.3 -5.5 

234.9 265.9 ·2n:o ·27\:l.s·· 252.7 
12.7 13.2 'ii' -0.2 -6.6 

142.9 15l.P 152._1 ___ 148.5 135.5 
4.8 6.1 0.4 -2.4 -8.8 

152.4 174.8 1.82.5 180.5 162.6 
9.5 14.6 4.4 -1.1 -9.9 

295:6 346.8 369.5 365.8 284.6 
18.8 1_7_.3 .. 6.6 -1.0 -22.2 

234.8 264.0 285.3 291.1 280.5 
10.4 12.4 51 20 -3.6 

'i::ls'.s 113.8 107.9 117.5 186.1 
-4.9 -9.6' .s.i 8.!J 15.S 

10.2 9.9 9:7- gj 10.0 

3.02 3.27 3.00 2.58 1.71 
-30.9 8.3 -8.3 ·}3.9 -33.9 
1.33 1.67 1.55 1.28 0.8.':i 
1.69 1.61 1.45 1.31 0.85 
43.5 42.3 43.0 45.7 49.7 

30.6 10.4 

769.7 867.3 915.0 862.5 766.8 
11.1 12.7 5.f( -5.7 -11.1 

531.6 610.5 616.7 495.8 351.8 
1.9.4 1L9 - 1."0 -1.9, 7 -29.1 

376.4 432.4 418.3 306.5 186.7 
21.4 14 .• 9 -3.3 -26.7 -39.1 
89.9 47.3 52.8 49.0 44.1 
13.6 18.4 11.7 -7.2 -lO.O 

238.1 256.7 298.3 367.2 41.5.6 
3.8 7.8 16.2 23.1 13.2 

32.8 37.4 45.7 53.8 56.9 
7.2 13.9 22.3 17.8 5.7 

63.1 66.6 73.3 85.5 81.6 
9.8 5.5 10.1_ !6.6 -4.5 

23.6 29.9 :;14.9 45.1 60.6 
10.3 26.6 ]7.0 29.1 31.5 
1.2.0 12.7 1? .6 27.5 35.4 
20.7 5. 7 39.1 55.9 28.7 
12.7 12.8 18.9 16.6 18.6 
-5.3 0.8 8.2 20.1 11.7 

2£.2 28.5 32.0 36.6 39.0 
8.1 8.5 12.5 11.0 9.7 

49.6 52.3 62.1 83.5 103.9 
-9.3 5.4 18.8 31.5 24.4 
16.6 15.3 17._1 17.7 17.4 

1.4 -7.8 11.7 3.8 -1.6 
l.l7.9 122.8 130.6 154.7 166.4 

0.9 4.1 6.4 18.5 7.6 

16.4 14.6 13.3 12.7 18.9 

Vni1;5: ths = thousands; m == millions; b = billions; tli =trillions;% =percent change; o/oYA =percent change year ago; %AR = percent annualized rate; SMR =seasonally adjusted annualized rme 
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FORECAST DETAIL 
Real Estate Markets 

Units: bcw =billions of chain"weighted 2005 dollars; bOS$ =billions of 2005 cloliars; triOS$ =trillions of2005 dollars 

:) Full forecast detail can 
be found under the 

Precis Macro publication 
at www.myeconomy.com 

Units: ths = thousands; m =millions; b = billions; tri =trillions;% =percent change; 'l'oYA =percent change year ago; %AR = percent nnnualiz~-d rate; SMR =seasonally adjusted annualized rate 

Moody's Ecooomy.com • www.economy.com • help@ecooomy.com • PrBcis MACRO ., October 2009 
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:) Full forecast detail can 
be found under the 
Precis Macro publication 
at www.myeconomy.com 

Consumer P.d.ce~ 

GDP Chaill Price Deflator 

Change 

Consumer.Price Index 

Change 

Less Food & Energy 

Change 

Shelter 

Change 

Food 

Change 

Food Away From Home 

Change 

Medical Care 

Change 

Producers PriceS 

All Commodities 

Change 

Finished Goods 

Change 

Int-ermediate Goods 

Change 

Crude Goods 

Chan~e 

Industrial Commodities 

Change 

Ind. Commodities ex Ener~y 

Change 

Iron & Steel 

Change 

Lumber & Wood Products 

Change 

<?onstructio~--~quip men t 
Change 

Transportation Equipment 

Change 

E:ri~·rgy _il~;ices 
West Texas Intermediate 

Change 

PPI- Energy 

Change 

PPI- Coal 

Change 

PPI - Electric Power 

Change 

PPI - Refined Petrol. Products 

Change 

PPI- Utility Natural Gas 

Change 

FORECAST DETAIL 

Units 

2005~100 

%AR 
1982-::::;100 

%AR 
1982=100 

%AR 
1982=100 

%AR 

1982=100 

%AR 
1982=100 

%AR 
1982=100 

%AR 

1982=100 

%AR 

1982~100 

%AR 

1982~100 

%AR 
1982""100 

%AR 
1982~100 

%AR 

1982~100 

%AR 
1982=100 

%AR 
1982~100 

%AR 
1982~100 

%AR 

1982~100 

%AR 

$/Bb1 

%AR 

1982=100 

%AR 
1982~100 

%AR 
1982=100 

%AR 
1982~100 

%AR 
1982~100 

%AR 

Prices 

08Q3 

109.1 

4.0 

218.6 

6.2 

216.5 

2.8 

247.4 

2.3 

216.6 

8.5 

217.2 

6.1 

364.9 

2.2 

200.5 

9.4 

182.7 

9.7 

198.8 

16.6 

278.8 

-12.1 

204.0 

9.8 

186.2 

10.6 

287.2 

31.0 

193.6 

1.2 

186.1 

5.2 

157.4 

0.3 

122.3 

-4.5 

245.6 

8.0 

170.3 

14.9 

182.9 

20.4 

327.8 

13.1 

279.1 

20.8 

08Q4 

109.2 

0.1 

213.9 

-8.3 

216.8 

0.6' 

248.3 

1.5 

218.9 

4.3 

220.0 

5.2 

367.3 

2.7 

178.0 

-37.8 

173.4 

-19.0 

180.5 

-32.0 

190.3 

-78.3 

180.0 

-39.4 

180.3 

-12.1 

213.7 

-69.4 

189.3 

-8.5 

189.0 

6.4 

162.7 

14.2 

59.4 

-94.4 

167.6 

-78.3 

170.7 

1.0 

177.0 

-12.3 

183.3 

-90.2 

240.9 

-44.5 

09Q1 

109.7 

1.9 

212.6 

-2.4 

217.7 

1.6 

248.9 

0.9 

218.9 

0.1 

221.8 

3.4 

371.0 

4.0 

169.5 

-17.8 

170.6 

-6.2 

170.5 

-20.3 

164.3 

-44.5 

171.0 

-18.6 

176.2 

-8,9 

185,6 

-43.1 

183.5 

·11.8 

191.2 

1.6 

162.6 

-0.2 

48.1 

-57.0 

144.1 

-46.4 

184.4 

36.1 

178.0 

2.4 

137.3 

-68.5 

226.3 

-22.1 

09Q2 

109.7 

-0.0 

2!.3.3 

1.3 

218.9 

2.1 

249.6 

1.2 

217.9 

-1.8 

223.0 

2.2 

374.3 

3.6 

171.1 

3.8 

171.2 

1.4 

169.2 

-2.9 

171.2 

17.9 

172.:1 

3.2 

175.0 

-2.7 

168.8 

-31.5 

180.6 

-6.1 

191.4 

0.4 

162.2 

-0.9 

58.9 

124.9 

!53.2 

27.6 

190.6 

14.2 

178.9 

2.1 

167.4 

120.9 

198.2 

-41.1 

Uni[S: b(.W = billions of chain"weighted 2005 dollars; b05~ = billion:> of 2005 dolbrs; triOS$ = trillions of 2005 dollars 

2004 

96.8 

2.8 

188.9 

2.7 

196.6 

1.8 

218.8 

2.7 

186.2 

3.4 

187.5 

3.0 

310.1 

4.4 

146.7 

6.2 

148.5 

3.6 

142.6 

6.6 

159.1 

17.6 

147.6 

6.1 

151.5 

4.4 

162.4 

33.7 

195.6 

10.3 

158.5 

3.4 

148.6 

2.0 

41.4 

33.1 

126.9 

12.4 

109.2 

.9.3 

143.2 

1.5 

119.9 

22.8 

189.3 

10.7 

2005 

100.0 

3.3 

195.3 

3.4 

200.9 

2.2 

224.4 

2.6 

190.7 

2.4 

193.4 

3.2 

323.3 

4.2 

157.4 

7.3 

155.8 

4.9 

154.0 

8.0 

182.4 

14.6 

160.2 

8.6 

158.2 

4.1 

171.1 

5.4 
196.4 

0.4 

168.3 

6.2 

151.0 

1.6 

56.5 

36.3 

156.4 

23.2 

116.8 

7.0 

150.1 

4.8 

165.0 

37.6 

227.9 

20.4 

2006 

103.3 

3.3 

201.6 

3.2 

205.9 

2.5 

232.1 

3.4 

195.2 

2.3 

199.4 

3.1 

336.2 

4.0 

164.8 

4. 7 

160.3 

2.9 

163.9 

6.4 

184.9 

1.4 

168.8 

5.1 

166.1 

5.0 

186.5 

9.0 

194.4 

-1.1 

175.4 

4.3 

152.6 

1.1 

66.1 

17.1 

166.7 

6.6 

126.6 

8.4 

162.0 

7.9 

193.2 

17.1 

230.8 

1.2 

2007 

106.2 

2,9 

207.3 

2.9 

210.7 

2.3 

240.6 

3.6 

202.9 

4.0 

206.7 

3.6 

351.1 

4.4 

172.7 

1.8 

166.6 

3.9 

1 '70.4 

1.0 

207.0 

11.9 

175.1 

3.8 

170.9 

2.9 
201.1 

7.8 

192.4 

-1.0 

179.6 

2.4 

155.1 

1.6' 

72.4 

9.5 

177.6 

6.5 

130.8 

3.3 

167.3 

3.3 

214.2 

10.9 

228.0 

-1.2 

2008 

!08.5 

2.1 

215.2 

3.8 

215.6 

2.3 

246.7 

2.6 

214.1 

5.5 

215.8 

4.4 

364.1 

3.7 

189.6 

9.8 

177.3 

6.4 

188.1 

10.4 

251.3 

21.4 

192.3 

9.8 

181.0 

6.0 

246.4 

22.6 

191.3 

-0.6 

185.4 

3.2 

158.6 

2.3 

100.8 

39.4 

214.6 

20.8 

161.7 

23.7 

175.6 

5.0 

271.7 

26.8 

255.5 

12.1 

Uni[S: ths = thousands; m =millions; b = billions; tri = trillions;% =percent change; %YA = percent change year ago; o/o.A.R"" percent annualized rate; SMR =seasonally aclju~tcd annualized rate 
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Co:Usumer Prices 

GDP Chain Price Deflator 

Change 

Consumer Price Index 

Change 

Less Food & Energy 

Change 

Shelter 

Change 

Food 

Change 

Food Away From Home 

Change 

Medical Care 

Change 

Producers PriCeS 

All Commodities 

Change 

Finished Goods 

Change 

Intermediate Goods 

Change 

Crude Goods 

Change 

Industrial Commodities 

Change 

Ind. Commodities ex Energy 

Change 

Iron & Steel 

Change 

Lumber & Wood Products 

Change 

Construction Eq~_ipme~t 

Change, 

Transportatio,n Eq~ipme?-t 

Change 

Energy Prices 

West Texas Intermediate 

Change 

PPI- Energy 

Change 

PPI ·Coal 

Change 

PPI - Electric Power 

Change 

PPI - Refined Petrol. Products 

Change 

PPI - Utility Natural Gas 

Change 

FORECAST DETAIL 

Units 

2005=100 

%AR 
1982=100 

%AR 
1982=100 

%AR 
1982=100 

%AR 
1982=100 

%AR 
1982:::1.00 

%AR 
1982=100 

%AR 

1982=100 

%AR 
1982=100 

%AR 
1982=100 

%AR 

1982::::100 

%AR 

1982=100 

%AR 

1982=100 

%AR 
1982=100 

%AR 
1982=100 

%AR 
1982=100 

%AR 

1982=100 

%AR 

$/Bb1 

%AR 

1982=100 

%AR 

1982=100 

%AR 
1982=100 

%AR 

1982=100 

%AR 
1982=100 

%AR 

Prices 

09Q3 

u6.2 

2.1 

215.0 

3.3 

219.9 

1.8 

249.5 

-0.3 

218.8 

1.6 

223.9 

1.6 

379.0 

5.1 

174.0 

6.8 

173.7 

5.9 

171.4 

5.1 

184.2 

34.1 

176.1 

8.9 

174.8 

-0.4 

171.0 

5.2 

180.0 

-1.4 

192.8 

3.0 

163.1 

2.2 

68.3 

80.5 

1.63.4 

29.6 

203.4 

29.6 

186.0 

16.8 

187.7 

57.9 

201.6 

6.9 

09Q4 

110.6 

1.5 

215.7 

1.3 

220.2 

0.5 

249.2 

·0.4 

219.7 

1.7 

224.9 

1.7 

383.7 

5.1 

175.6 

3.8 

174.8 

2.6 

173.1 

1.1 

193.8 

22.4 

178.4 

5.4 

1'15.6 

1.9 

172.6 

3.7 

181.1 

2.4 

193.4 

1.4 

163.7 

1.5 

68.6 

1.4 

169.2 

14.9 

210.6 

14.9 

178.8 

·14.6 

198.4 

24.8 

204.7 

6.3 

10Q1 

110.6 

-0.3 

216.6 

1.6 

220.4 

0.4 

249.0 

-0.3 

220.7 

1.8 

225.9 

1.8 

388.5 

5.1 

177.1 

3.6' 

175.9 

2.6 

174.7 

3.8 

202.1 

18.3 

180.1 

4.0 

176.5 

2.0 

174.1 

3.5 

181.5 

0.9 

]94.0 

1.2 

164.4 

1.9 

69.4 

4.9 

175.2 

14.9 

218.0 

14.9 

180.6 

4.1 

209.9 

25.3 

209.4 

9.6 

10Q2 

110.8 

0.8 

217.2 

1.1 

220.7 

0.5 

248.8 

-0.4 

221.6 

1.6 

226.8 

1.6 

393.2 

4.9 

177.8 

1.6 

176,0 

0.3 

175.5 

1.8 

204.7 

5.4 

180.7 

1.2 

177.4 

2.1 

175,0 

2.3 

182.1 

1.3 

194.7 

165.2 

1.9 

71.8 

14.6 

175.1 

-0.2 

217.9 

-0.2 

183.2 

5.8 

209.5 

-0.7 

210.0 

1.2 

Units: b.;.-w = bH!iotls of chain-weighted 2005 dolkrs: b05$ = billions of2005 dollars; ni05$ = tJillions of 2005 dollars 

2009 

110.0 

1.4 

214.2 

-0.5 

219.2 

1. 7 

249.3 

1.1 

218.9 

2.2 

223.4 

3.5 

377.0 

3.6 

172.5 

·.9.0 

172.6 

-2.6 

171.! 

-9.1 

178.3 

-29.0 

174.4 

-9.3 

1'15.4 

-3.1 

174.5 

-2.9.2 

181.3 

·5.2 

1.92.2 

3.7 

162.9 

2.7 

61.0 

-39.5 

157.5 

-26.6 

197.2 

22.0 

180.4 

2.8 

172.7 

-36.4 

207.7 

-18.7 

2010 

110.8 

0.7 

217.8 

1. 7 

220.9 

0.8 

248.6 

·0.3 

222.2 

1.5 

227.4 

1.8 

395.5 

4.9 

178.4 

3.4 

177.1 

2.6 

176.3 

3.0 

209.5 

17.4 

181.7 

4.2 

178.1 

1.6 

176.0 

0.9 

182.4 

0.6 

195.2 

165.6 

1.6 

75.9 

24.4 

179.6 

14.0 

223.5 

13.3 

183.9 

1.9 

219.2 

26.9 

212.7 

2.4 

::>Full forecast detail can 
be found under the 

Precis Macro publication 
at www.myeconomy.com 

2011 

112.2 

1.2 

221.8 

1.8 

223.3 

1.1 

248.3 

·0.1 

226.0 

1. 7 

231.3 

1. 7 

414.0 

4.7 

182.8 

2.5 

181.9 

2. 7 

180.9 

2.6 

234.0 

11.7 

186.9 

2.8 

183.9 

3.3 

182.0 

3.4 

187.0 

2.5 

199.2 

2.0 

168.7 

1.9 

87.5 

15.4 

194.6 

8.4 

242.2 

8.4 

187.3 

1.8 

250.3 

14.2 

224.0 

5.3 

2012 

ll4.0 

1.6 

226.4 

2.1 

227.4 

1.8 

250.4 

0.8 

230.1 

1.8 

235.5 

1.8 

431.5 

4.2 

187.0 

2.3 

187.1 

2.8 

185.4 

2.5 

250.7 

7.1 

191.2 

2.3 

189.9 

8.2 

188.5 

3.6 

193.4 

3.5 

203.4 

2.1 

172.2 

2.1 

89.4 

2.1 

203.4 

4.5 

253.1 

4.5 

190.0 

1.4 

266.4 

6.4 

231.9 

3.5 

2013 

115.9 

1. 7 

230.9 

2.0 

231.7 

1.9 

254.8 

1.8 

234.3 

1.8 

239.7 

1.8 

448.7 

4.0 

190.4 

1.8 

191.6 

2.1 

189.0 

1.9 

259.7 

3.6 

194.6 

1.8 

194.2 

2.2 

194.7 

3.3 

198.2 

2.4 

207.6 

2.1 

176.1 

2.3 

90.2 

0.9 

206.6 

1.6 

257.1 

1.6 

192.1 

1.1 

271.7 

2.0 

239.0 

3.1 

Units: ths = thousands; m =millions; b = billions; tri = trillions:% =percent change; %YA = percent change year ago; %AR =percent annualized rate; SAAR= seasonaUy adjusted annualized rate 
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:) Full forecast detail can 
be found under the 
Precis Macro publication 
at \VWW.myeconomy.com 

Industrial Production 

All Industries 

Change 

Manufacturing 

Change 

Nondurables 

Change 

Durables 

Change 

Motor Vehicles & Parts 

Change 

Capacity Utilization 

Agricu~ture 

Prices Received by Farmers 

All Farm Products 

Change 

All Crops 

Change 

Livestock and Products 

Change 

PPI Farm Products 

Change 

Producti~ity and CO_-stS 

Compensation per Hour 

Change 

Output per ~our 

Change 

Unit Labor Costs 

Change 

Private Industry Wages & Salaries 

Change 

9o::npensation-Civilian \Vorkers 

Change_ 

c;:;orporat~ P~9ttts 
Profits with IVA & CCA 

Change 

IV & CC Adjustments 

After· Tax Profits 

Change 

Cash Flow 

Change 

Units 

1997~100 

%YA 

1997~100 

%YA 

1997~100 

%YA 

1997:::::100 

%YA 

1997~100 

%YA 

% 

90-92~100 

%YA 

90-92~100 

%YA 

90-92~100 

%YA 

1982~100 

%YA 

1992~100 

%YA 

!992~100 

%YA 

1992:::::100 

%YA 

1989~100 

%YA 

1989:::::100 

%YA 

b$ 

%YA 

b$ 

b$ 

%YA 

b~ 

%YA 

FORECAST DETAIL 
Producers 

08Q3 

108.1 

-3.2 

109.9 

-3.9 

102.6 

-4.0 

116.6 

-3.7 

82.6 

-16.2 

74.6 

156.3 

l1_1 

177.7 

25.7 

136.0 

-2.4 

167.5 

16.7 

181.8 

3.1 

142.8 

1.2 

127.3 

1.9 

109.1 

-3.0 

109.0 

2.9 

1,454,6 

-5.4 

-122.1 

1,271.9 

-3.5 

1,369.3 

8.6 

08Q4 

104.4 

-6.7 

104.5 

-8.7 

100.0 

-6.3 

108.1 

.J]_ 1 

73.4 

-23.3 

70.9 

142.3 

0.7 

157.7 

4_4 

123.3 

-8.0 

140.8 

-8.0 

183.1 

2.6 

143.1 

0.9 

128.0 

1.6 

109.6 

2.7 

109.6 

2.6 

1,123.6 

-25.1 

63.6 

836.8 

-38.2 

941.4 

-27.1 

09Q1 

99.1 

-11.6 

98.3 

-13.9 

97.1 

-8.7 

98.3 

-19.0 

54.6 

-41.0 

66.7 

130.3 

·10.5 

150.7 

-7.4 

110.7 

-15.1 

133.3 

-19.8 

180.9 

0.9 

143.2 

1.0 

126.3 

·0.1 

109.8 

2.0 

109.9 

2.1 

1,182.7 

-19.0 

-63.8 

976.1 

-24.8 

1,174.4 

-10.8 

09Q2 

96.4 

-13.0 

96.2 

.[4.6' 

97.0 

-8.1 

94.1 

-20.9 

52.6 

-38.0 

65.5 

131.0 

-13.6 

154.0 

-11.7 

112.3 

.]5.3 

139.0 

-18.7 

18Ll 

0.7 

145.5 

1.9 

124.4 

-1.2 

110.0 

1.5 

110.3 

1.8 

1,226.5 

-12.6 

-110.5 

l.03Ll 

-19.2 

1,271.3 

-7.7 

Units: b<:.w = billions of chain-weighted 2005 dollars; b05$ = billions of 2005 dollars; triOS$ "" trillions of2005 dollars 

2004 

103.8 

2.5 

104.7 

3.1 

102.0 

1.9 

107.0 

4.1 

103.7 

0.3 

75.7 

119.2 

12.0 

116.9 

5.5 

121.8 

18.3 

123.3 

10.6 

156.6 

3_4 

134.0 

2.8 

116.8 

0.5 

96.8 

2.7 

95.9 

3.8 

1,246.9 

27.5 

17.5 

923.3 

40.0 

1,019.3 

19.0 

2005 

107.2 

3.3 

109.1 

4.2 

104.8 

2.8 

112.8 

5.5 

103.9 

0.2 

78.3 

115.9 

·2.8 

111.8 

-4.3 

120.0 

-1.4 

118.5 

-3.9 

162.8 

4.0 

136.2 

1.7 

119.5 

2.3 

99.2 

2.5 

99.0 

3.2 

1,456.1 

16.8 

-184.1 

1,227.8 

33.0 

1,528.2 

49.9 

2006 

109.7 

2.3 

112.1 

2.7 

105.7 

0.8 

117.8 

4.4 

100.2 

-3.6 

79.2 

116.0 

0.1 

119.8 

7.2 

112.5 

-6.2 

117.0 

·1.2 

169.0 

3.8 

137.5 

0.9 

122.9 

2.8 

102.1 

2.9 

102.1 

3.1 

1,608.3 

10.5 

-214.4 

1,349.4 

9.9 

1,357.8 

-11.2 

2007 

111.3 

1.5 

113.8 

106,7 

1.0 

120.2 

2.1 

97.4 

-2.8 

78.9 

136.9 

18.0 

143.0 

19.3 

131.8 

17.2 

143.4 

22.5 

176.0 

4.2 

140.1 

1.9 

125.7 

2.3 

105.5 

3.4 

105.5 

3.4 

1,541.7 

-4.1 

-232.7 

1,322.8 

·2.0 

1,276.8 

-6.0 

2008 

108.8 

-2.2 

110.3 

·3.1 

103.6 

·2.9 

116.3 

-3;3 

83.3 

·14.5 

75.0 

149.0 

8.8 

168.1 

17.5 

130.6 

-0.9 

161.3 

12.5 

181.0 

2.8 

142.6 

1.8 

126.9 

1.0 

108.7 

3.0 

108.6 

3.0 

1.360.4 

-11.8 

-102.3 

1,170.6 

-11.5 

1,251.3 

-2.0 

Units: th~ = thousands; m =million~; b = billions; tri = trillions;%= percent change; %YA"' percent change year ago; %AR = percent annualized nl.tc; SAAR= seasonally adjusted annualized rate 
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I:i:tdustrial Pro'ductiori 

All Industries 

Change 

Manufacturing 

Change 

Nondurables 

Change 

Durables 

Change 

Motor Vehicles & Parts 

Change 

Capacity Utilization 

Agdcuit_~r~ 
Prices Received by Farmers 

All Farm Products 

Change 

All Crops 

Change 

Livestock and Products 

C~?_Tl:~e. 

PPI Farm Products 

Change 

Pi·'()driCt~'y_ity _lirid Co_sts · 

Compensation per ~our 

Change 

Output per Hou: 

Change 

Unit Labor Costs 

Change 

Private Industry Wages & Salaries 

Change 

Compensation-Civilian Workers 

Change 

9orporate ~~~.?£1ts 
Profits with IVA & CCA 

Change 

IV & CC Adjustments 

After-'fax Profits 

Change. 

Cash Flow 

Change 

Units 

i997~1oo 

%YA 

1997~100 

%YA 

1997::::100 

%YA 

1997::::100 

%YA 

1997~100 

%YA 

% 

90-92~100 

%YA 

90-92~100 

%YA 

90-92~100 

%YA 

1982=100 

%YA 

1992~100 

%YA 

1992~100 

%YA 

1992::::::100 

%YA 

1989~100 

%YA 

1989=100 

%YA 

b$ 

%YA 

b$ 

b$ 

%YA 

b$ 

%YA 

FORECAST DETAIL 
Producers 

09Q3 

97.3 

-10.0 

97.7 

-11.1 

96.6 

~5.9 

97.4 

·16.5 

56.2 

-31.9 

66.3 

128.7 

-17.7 

148.0 

-16.7 

109.7 

-19.4 

136.8 

-18.3 

182.1 

0.2 

147.4 

3.2 

123.6 

-2.9 

110.5 

1.3 

111.2 

2.1 

1,239.5 

-14.8 

-116.2 

1,045.6 

-17.8 

1,285.0 

-6.2 

09Q4 

97.9 

-6.3 

98.3 

-5.9 

96.4 

-3.6 

98.6 

-8.7 

55.6 

-24.3 

66.4 

128.5 

-9.7 

148.3 

-5.9 

109.2 

-11.4 

134.8 

-4.3 

183.1 

0.0 

148.9 

4.1 

123.0 

-3.9 

110.8 

1.1 

111.9 

2.1 

1,244.6 

10.8 

-118.8 

1,?51.5 

25.7 

1,295.5 

37.6 

10Q1 

98.2 

-0.8 

98.7 

0.4 

96.5 

-0.6 

99.3 

1.0 

54.1 

-0.8 

66.6 

129.0 

-1.1 

148.2 

-1.6 

110.0 

-0.6 

136.9 

2.7 

184.0 

1.7 

149.3 

4_3 

123.2 

-2.5 

111.0 

1.1 

112.5 

2.3 

1,2.'39.1 

4.8 

-120.2 

1,048.0 

7.4 

1,305.1 

11.1 

IOQ2 

98.5 

2.2 

98.9 

2.8 

96.7 

-0.3 

99.6 

5.8 

55.8 

6.1 

66.6 

129.3 

-1.3 

148.6 

-3.5 

110.3 

-1.8 

140.6 

1.2 

185.0 

2.2 

149.9 

3.0 

123.4 

-0.8 

111.1 

1.0 

113.0 

2.4 

1,240.0 

1.1 

-120.5 

1,048.8 

1.7 

1,313.7 

3.3 

Units: bcw =billions of chain-weighted 2005 dollars; b05$ = billions of2005 dollars; ui05$ = trillions of2005 dolllrs 

2009 

97.7 

-10.3 

97.6 

-J1.5 

96.8 

-6.6 

97.1 

-16.5 

54.7 

-34.3 

66.2 

129.6 

-13.0 

150.2 

-10.6 

110.5 

-15.4 

136.0 

-15.7 

181.8 

0.4 

146.3 

2.5 

124.3 

-2.0 

110.3 

1.5 

110.8 

2.0 

1,223.3 

-10.1 

-102.3 

1,026.1 

-12.3 

1,256.5 

0.4 

2010 

99.1 

1.5 

99.6 

2.0 

96.9 

0.1 

100.6 

3,5 

56,7 

3.7 

67.0 

129.9 

0.2 

149.5 

-0.5 

110.7 

0.2 

138.0 

185.5 

2.0 

150.0 

2.6 

123.7 

-0.5 

111.0 

0.'7 

113.1 

2.1 

1,246.3 

1..9 

-1!9.9 

1,053.2 

2.6 

1,317.3 

4.8 

::>Full forecast detail can 
be found under the 

Precis Macro publication 
at w;.w.r.myeconomy.com 

2011 

102.9 

3.8 

103.6 

4.1 

98.8 

2.0 

105.4 

4.8 

62.6 

10.2 

69.2 

133.0 

2.4 

153.3 

2.6 

113.1 

2.1 

141.1 

2.2 

189.7 

2.3 

151.7 

1.2 

125.0 

1.1 

110.6 

-0.4 

114.8 

1.4 

1,348.3 

8.2 

-124.0 

l ,136.0 

7.9 

1,347.2 

2.3 

2012 

107.1 

1.1 

108.1 

4.3 

101.1 

2.3 

110.1 

4A 

67.1 

7.3 

71.3 

137.0 

3.0 

157.8 

3.0 

116.4 

3.0 

145.7 

3.3 

2013 

109.3 

2.1 

110.3 

2.0 

102.4 

1.3 

112.7 

2.3 

69.8 

3.9 

71.5 

141.3 

3.1 

162.7 

3.1 

120.0 

3.1 

149.6 

2.7 

192.8 195.2 

1_7 1.2 

154.2 157.4 

1.6 2.1 

125:1 124.0 

0.1 -0.9 

11.0.6 111.8 

~0.0 1.2 

116.6 119.4 

1.6 2.3 

1,532.2 ~1,643.9 

13.6 7.3 

-125.4 -123.8 

1,281.4 1,367.5 

12.8 6. 7 

1,882.6 1,428.3 

2.6 3.3 

Units: ths = thousands; m"" millions; b = billions; rri =trillions;% =percent change; %YA =percent change year ago; %AR =percent annualized rate; SAAR= seasonally adjusted mmualized rate 
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U.S. Regional Outlook: The Shape of Recovery 

Scientisf 
US/CANADA 

Home > Commentary 

U.S. Regional Outlook: The Shape of Recovery 
By Steve Cochrane in West Chester 
November 18, 2009 

Job losses are slowing and industriCII production is improving, but housing has not 
stabilized and consumer confidence is tentative. 

High unemployment will weigh on wages and spending in. the Southeast and industrial 
Midwest and on the West Coast. 

Florida could see a sluggish turnaround as population growth slows and investor 
demand remains weak. 

Financial services will play a smaller role in supporting regional growth than they did 
during the housing boom years. 

The recession's intensity is easing across the U.S. This is clearest in the North Central region from the 

Mississippi to the northern Rockies, where employment has stab!!ized, industria! production is rising, 

and housing markets are improving moderately. The entire central region, extending from I.'?!:~;:.to 

.t:J.?.~~.and :?.?.':1m.~.'.'.~~!?.• is benefiting from a relatively short and shallow recession, a moderate 
housing cycle, rising energy and commodity prices since early this year, and stable household balance 

sheets. Much of the rest of the country is sHII struggling to emerge from the recession. Job losses are 

slowing, and industrial production is improving nearly everywhere. But housing markets have not 

definitively stabilized, and consumer confidence remains tentative. 

Shifts in unemployment rates indicate how quickly vitality can return to a region once it begins to 

recover. Where jobless rates have risen the most-on the West Coast and in the Southeast and 

industrial Midwest-a labor surplus may persist, weighing on wages, household income growth and 

spending, even as employment begins to rise. 

http://www .economy.com/dismal/pro/articlc.asp ?cid= 119524 

Pagel of5 
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U.S. Regional Outlook: The Shape of Recovery 

Manufacturing, Finance Shaped Recession 
mplo'llment rate, change from cyclical low, ppts 

•Less than 4 
I!El Near average 
IlliG realer than 5.7 

The unemployment rate can be misleading, however, if discouraged workers leave the measured labor 

force. A deep decline in income during the first half of 2009 distinguishes areas that may lag in 

recovery, at least during 2010. As of the second quarter of this year, wage and salary income is down 

over the year by more than 5% in the New York City area, the entire Great Lakes region, f.~.l!f~:~!~ .. and 

its three bordering states, as well as in F.!~~!~.~-· and .~?.~~-g-~:.'?!!~~- At a time when labor markets are 

weak nearly everywhere, income trends indicate where it may take longer for recovery to revive the 

labor market. 

Income Trends Highlight Weakness in Northeast 
Wage and salary income, 200902, % change yr ago 

11-5% or worse 
li!illNear average 
•-2.5% or better 

Recent income trends illustrate the factors generating the most important differences across the 

regions-manufacturing, housing and finance. 

Manufacturing to lift the Southeast 

The sharp downtum in manufacturing was not limited to the industrial Midwest. Ultimately, cutbacks in 

consumer demand, investment spending and exports knocked the Southeast into recession as well. 

The turnaround in industrial production is one of the strongest indicators of economic recovery and will 

http://www .economy .com/dismal/pro/ article.asp?cid= 119524 
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help lift the Southeast out of recession soon to meet export demand and domestic growth. 

The Midwest's recovery will be lagged. While workers have been called back to auto production lines in 

recent weeks, further consolidation is needed for the industry to sustain profitability. Outside auto­

intensive areas, however, export and investment demand will help stabilize the rest of the Midwest and 

Plains states. 

Technology-producing areas also stand to gain in the near term. Business investment spending may 

remain tepid during the coming year, but it did turn positive in the third quarter of 2009 following six 

consecutive quarters of decline. The turnaround is enough to stimulate tech-producing industries, 

which will further gain from export demand and from some domestic consumer demand where 

technology change is evident. Electronics, telecom and software industries in areas such as Silicon 

Valley, Portland OR, Seattle, Austin TX, Dallas, Boston and Raleigh NC should feel this effect. The 

exception is likely to be pharmaceuticals, concentrated primarily in the Northeast, which is an industry 

also experiencing consolidation. 

Housing uncertainty 

House prices generate the most uncertainty for the regions. The importance of a stable housing market 

is clear from the recent performance of the central Plains economy. Risks are greatest in four regions: 

California, because of its sharp downturn in house prices and high rate of foreclosures; Florida, where 

investor buyers have disappeared; the Northeast, as a result of the sharp downturn in income and the 

fact that housing affordability remains below 1990s levels; and the Pacific Northwest, where 

affordability also has no.t adjusted, and risks to the region's aerospace industry are intensifying. 

Upside potentia! for California's housing market derives from stab!e population growth with significant 

pent-up demand due to its long period of low afford ability. Further, the California housing market 

depends to a high degree on endogenous demand, which could improve as the strengthening Asian 

economy supports the region through its trade and transport links. 

At greater risk of a sluggish turnaround is Florida, as population growth slows to near zero, and 

investor demand remains weak. Further, the construction industry drives Florida's economy to a larger 

extent-by about 33%-than it does in California. 

A diminished role for finance 

The Northeast, particularly within the commuting shed of New York City, may be one of the last 

housing markets to stabilize. Its cycle began well after the rest of the nation's, and weak income growth 

will weigh on demand and prices in the region near term. Even if financial service bonuses rebound in 

early 2010, the propensity to spend such payouts may be much reduced. More broadly around the 

country, the finance industry will play a diminished role in supporting most of the regional economies 

than it did in recent years when it expanded as a result of dem<Jnd for mortgage finance and of 

expanded retail and commercial business portfolios of many institutions. 

http:/ /wv.cw.economy.com/dismal/pro/article.asp?cid= 119524 11118/2009 
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First the Plains, then the Southeast 

Economic recovery has begun in the upper Plains and will soon emerge throughout the central part of 

the country. The Southeast may next be in line as its manufacturers, export-based producers and 

transport hubs find renewed footing. The industrial Midwest will ultimately find renewed stabHity from a 

significantly smaller domestic auto industry. Its surplus of skilled labor and its auto-related research 

facilities eventually will form a base from which moderate growth can emerge. 

California, the Southwest and Florida will depend heavHy upon stabilization in their housing markets. 

Much will depend upon how quickly foreclosures liquidate the excess supply of homes. California holds 

an advantage in its demand factors and its administrative process for foreclosures, which moves more 

quickly than Florida's judicial process. In and around California, links to Asian trade also lend upside 

potential to the region's recovery. Already, evidence is emerging of an increased flow of exports 

through West Coast ports. But all U.S. ports at this point are hungry for business, and competition is 

fierce. 

New Employment Peaks May Come Slowly 
Projected quarter of new peak in employment 

By end of201 
By mid-2012 

II\! By 201301 
IIIII After 2013Q 1 

.t:J.':'.>::.!:~~~ faces the greatest near-term risk for two reasons. First, income and employment growth are 

extremely uncertain in the region as financial services continue to restructure. Second, without clear 

guidance regarding a new regulatory environment, the financial services industry may expand very 

cautiously over the coming year. 

State fiscal conditions add further risk to regional economies, as revenue is likely to fall through the end 

of the 2010 calendar year, even as direct federal aid contained in the stimulus program begins to fade. 

States at greatest risk are those that depend highly upon income taxes, including California, 

~?.~.~.':'.'?~!~~.~. New York and.¥.~?.~.~~~~.~:!~~:': 

f'RINT I BOOKMARK I PERMALINK I HOME 

This commentary is produced by Moody's Economy. com (MEDC), a division of Moody's Anafytics, Inc, (MAl), engaged 

in economic researcfJ and analysis. MEDC's commentary is independent and does not reflect the opinions of Moody's 

http:l/www.economy.com/dismal/pro/article.asp?cid=ll9524 11/18/2009 
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RELATIVE EMPLOYMENT PERFORMANCE (1994=100) 

RISK-ADJUSTED 130 
RETURN, '08·13 125 

0.70% 120 

115 

110 

105 

100 -··----·---~---.. --- Forecast 

95 
94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 

-u.s. ME 

36.7 37.3 38.9 39.0 39.4 39.8 40.3 Gross state product (C$8) 
606 607 612 612 615 618 616 Total employment (000) 
-0.3 0.0 0.8 0.0 0.5 0.5 -0.3 %change 
4.3 5.0 4.6 4.8 4.6 4.6 5.4 Unemployment rate 
2.5 4.3 5.2 2.3 5.0 5.4 4.2 Personal income growth 

1,294 1,303 1,308 1 ,311 1,313 1,315 1,316 Population (000) 
9.3 9.2 4.7 3.2 1.2 -0.4 -1.4 Net migration (000) 

6,421 7,308 8,053 7,810 6,483 5,053 3,099 Single~family permits 
786 625 718 1 '159 810 820 516 Multifamily permits 

342.9 374.4 421.3 469.0 492.0 502.6 501.3 House price index {198001=100) 
8,323 12,279 9,288 10,076 8,840 7,869 4,539 Mortgage originations ($M) 

60.0 62.5 62.0 58.5 57.8 52.3 49.6 New vehicle registrations (000) 
4,321 4,555 4,370 6,470 1,238 2,152 2,853 Personal bankruptcies 

STRENGTHS & WEl\KNESSES ' 

STRENGTHS 
• Dominant health care provides stability to the 

labor market. 
• Location near Boston provides access to 

dynamic industries. 

WEAKNESSES 
~ High tax burden. 
• High dependence on secularly declining 

manufacturing industries such as paper. 
• Brain drain to other northeastern metro areaS 

hinders expansion, 

AUGUST 2009 

% change yr ago, 3-mo MA 

Tr.>da 
Trnns/Uti!itie; 

lflformation 
Financial Activities 

Prof & Business S~~es 
Edu & Health Svr:s 

Leisure~• :', ~~·;;~;',:~ ~ 

-20 -16 -12 -8 -4 4 

FORECA'Sl' RISKS • ~ 

SHORT TERM +. LONG TERM + 
UPSIDE 

e Upgraded transportation linkages with Boston 
boost growth. 

• House prices stabilize, and the pace of 
foreclosures slows. 

DOWNSIDE 
• Spillover effects from the housing slowdown 

are more significant than expected. 
• State budget cuts limit enrollment at state 

colleges. 

Recent Performance, Maine's service sector has 
hdd up benerthan that of the nation over the past few 
months, helping slow rhe economy's decline. "While 

still substantial, layoffs in services slowed in rhe third 
quarter and are a measurable improvement from the 
sharp decUnes seen in late 2008. A number of trouble 
spots r~;m:1in, primarily in goods-producing indus­
tries. In fact, construction and manufacturing have 
accounted for half of rhe decline in non£um employ­

ment over the past year. \"Xlhile ME's unemployment 
rate is more than a percentage point below the nation­
al average. slack in the labor marker is hurring income 
grov.'tb. Slower growth in personal income, particu­

larly wages, is (aking a toll on consumer credit condi~ 
tions. Meanwhile, homebuilding has firmed, bur the 
median house price is declining on a year~ago basis. 

CoUege enrollment. Employment at coUeges and 
universities bas edged higher over rhe past several 
quarters, but more difficult dmes are ahead as state 
revenues Hounder. The number of students at ME 
community coUeges increased by more chan 10%, 
whidl helped support hiring in education. "While a 
positive, increased enrollment will be considerable 
strain on state-funded colleges and universities, as 
public funds are few and far bet'Heen. 1'hroughthe 

second quarter, state tax collections were down 5% 
on a ye.1r-ago basis and larger than any decline seen 
in rhe previous recession. Income taxes account for 
just under half of revenues, which suggests that con~ 

ditions will not improve rapidly. The labor matket 
will not bottom until mid-2010. lhis will hun: state 

revenues and keep the risk of additional cuts in the 
education budget uncomfortably high. 

Branch offices. Back-office operations in ME are 
holding up relatively well because of favorable busi~ 
ness costs, and growth should resume in the second 
half of20 10. As the recession intensified in late 2008 
and in the first three months of this year, bu.<;inesses 
aggressively cur payrolls. Still, the state's back-office 
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40.0 40.8 42.4 44.8 46.4 
599 591 598 616 634 
·2.8 -1.3 1.3 3.1 2.9 
8.4 9.8 8.7 6.9 5.7 
1.5 1.4 3.2 4.4 5.0 

1,314 1,314 1,316 1,320 1,323 
-4.0 ·2.2 0.4 1.4 2.1 

2,148 2,343 3,649 5,933 6,038 
209 277 413 522 572 

484.4 458.4 461.2 483.3 509.2 
5,493 4,650 4,336 4,370 4,713 

39.9 40.9 49.1 55.8 58.1 
4,245 5,497 6,020 5,485 4,903 

operations avoided the severe declines seen elsewhere. 

Only 2% of administrative support jobs in ME were 
lost, compared with more than 5% nationv.~de. 

Pordand's large service industry creates many of the 
office support jobs in the state, but stand~alone op~ 
erations such as call centers are located further nonh, 
where office rents are lower. ME's cost advantages 

made it one of the last areas that corporations looked 
to mt payrolls. Employment in locll back-office op­
erations is forecast to remain relatively unchanged next 

year, as the national recovery gets off to a sluggish start. 
Risks to the foreGJ.Sf arc to the upside ~s cost-conscious 
firms may rebcate jobs to ME to capitalize on its low 
business costs. TO Bank has airea.dy announced inten­
tions to open a 250-person call cemcr in Auburn. 

Housing subsidy. Ihe expiration of a federal tax 
credit for first-time homehuyers could hun demand 
more than anddpared in rhe first half of 2010. 'Ihe 
removal of the federal tax credit wi!l soften demand, 

and house prices arc forecast to resume their descent 
over the next few months. There is some reason for op~ 
timism as the tax credit could be extended and possibly 
increased. If rhe rax credit is enhanced, Portland and 

counties along rhe coast would experience a surge in 
buyer traffic rhat would help house prices firm. How~ 
ever, because the stare's recovery is going to lag that of 
the nation, federal housing subsidies will be eliminated 
before the local housing market<> have fully recovered. 

Maine's economy remains on shaky ground) 

particularly outside of Portla.'ld1 where goods­
producing industries are more prevalent. The 
surge in college attendance will enable the state 
to become more service-oriented. However, the 
jobs wiH be limited to lower value-added admin­
istrative support jobs. Out-migration will he a 

long-tenn problem. Overall, ME will be a below­
average performer over the forecast horizon. 

Nathan Topper 
September 2009 
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PUBLIC 
Federal 

Local 

2008 

INDUSTRIAL DIVERSITY 

INDUSTRY EMPLOYMENT 
Sector 
Construction 

~a~--~fact~j~~L 
Durable 

J:ra!lsporta!io':I_!:L~~!!~~-? 
Wholesale Trade 

Financial Activities 
Prof. and Bus. Services 
Educ. and Health Services 

~~_isu!~. an_~- Hg_~_p_. Services 
Other Services 
Government 

Percent of total employment, 2008 

ME u.s. 
4.8% 5.3% 
9.6% 9.8% 

53.3% 63.1% 

46.7% 36.9% 
3.0% 3.7% 
3.4% 4.4% 

13.9% 11.2% 
1.8% 2.2% 
5.3% 5.9% 
9.1% 13.0% 

19.1% 13.8% 
9.7% 9.8% 
3.2% 

16.9% 
4.0% 

16.4% 

LOCATION QUOTIENTS 

NAICS Industry Location Quotient 

316 Leather & Allied Product Manuf. 13.54 

322 ____ ~?ee_~_ ~~-~~_f_a~!~~~~-Q 
454 Nonstore Retailers 

4.16 
3.56 

321 ____ Y'{o~~_E!:.t?.~-~-~~ ~-~-~-l:l!i3.~!t!_rj!:_Q 2 .55 
~-~?_. ___ See 1!.!~--~-.?.i_~~-!~~~!!!~ . .!~-~~~e_o_~-~-~~~ ·--~~?:~. 

Source: Moody's Economy. com, 2008 

EMPLOYMENT VOLATILITY 

Most Diverse (U.S.) Due tO U.S. fluctuations Relative to U.S. 

1.00 

0.80 
0.67 

0.60 

0.40 

'0.20 

0.00 

Least Diverse .Not due to U.S. II Due to U.S. 

260 ··I~ ~-·~··--·--····················~···-··-~·-·-· c.~l!wd 

240·1·······-··~··················~--.~~-···-··ff·-····! 

220 + ·-······························~·····~··- ~·····- :1 
200 ... 
180 +······-· -··--· ················~--

160 

80 
87 90 93 96 00 03 06 09 

-ME ~u.s. 

Source: FHFA, 198701=100, NSA 

Exports Share Total 
Count!_X (Millions$) Ex~orts '% 

World 3,016.4 100.0 
Caf1ada 941.6 31.2 
Malaysia 764.7 25.4 
Saudi Arabia 160.3 5.3 
Korea, Republic of 136.6 4.5 
China 121.7 4.0 

EXPORTS BY COMMODITY 

Commodity 
Exports 

(Millions$) 

World 
Camp. & e\ec. 'iirOi:f. 
Paper 
Transpo~ation' eq-liip{ 
Marine products 
Forestry prodUcts 

3,016.4 
895.1 
614.7 
422.9 
157.7 
140.4 

Share Total 
Exports% 

100.0 
29.7 
20.4 
14.0 

5.2 
4.7 

Source: BOG- Foreign Trade Division, 2008 

INTO MAINE NUMBER 
OF MIGRANTS 

Massachusetts 
New Hampshire 
Florida 
New York 
Connecticut 
California 
Virginia 
Pennsylvania 
North Carolina 
New Jersey 
Total in-migration 

FROM MAINE 

Florida 
New Hampshire 
Massachusetts 
New York 
Virginia 
California 
North C~rolina 
Texas 
Connecticut 
Pennsylvania, 
Total Out-migration 

Net Migration 

4,000 

3.000 • 

2,000 • 

1,000 • 

0 
·1,000. 

·2.000 

Net Migration, ME 

4,055 
3,315 
2,697 
1,573 
1,362 
1,148 
1 ,081 

765 
759 
~81 

26,912 

3,195 
2,776 
2,613 
1,250 
1 '139 
1,128 
1,093 

940 
753 
677 

25,159 

1,753 

2005 2006 2007 2008 

Sources: IRS (top), 2007; Census Burerw. 2008 

Median Household 

!Ill ME El U.S. 

Sources: Census, 2007 (household); BElt 2007 (per capita) 

50k: 72.0% 

Source: Internal Revenue Service, 2007 
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Insurance Providers Stabilize Office Demand 
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Office-using employment in ME has outperformed the U.S. 
throughout the recession because of the state's overexposure to insur­
ance. The financial crisis weakened the banking sector because it led 
to a decline in nonrecurring revenues. Firms and households reduced 
the amount of debt they were taking on, which hurt business for the 
banks. However, the insurance industry has been resilient in the face 
of the financial crisis hecause ofits dependence on recurring revenues 
from clients with long-term commitments. The bulk of the insurance 
jobs are in Portland, which has fared better than the rest of the state. 

Vacancy Rate Remains Below Average Despite Investor Class 

16 
Vacancy rate, %, 2008 

14 
Source: American Community Survey 

10 

8 

6 

4 

2 

0 
Seasonal/recreational Homeowner Rental 

ME's balanced marker has limited house price declines, protecting 
homeowners from the massive losses in household wcalrh seen else­
where. The homeowner vacancy rate is below the U.S. despite large 
exposure to second-home owners, a class that has been susceptihle to 

foreclosure. Entering the housing boom, ME was a well-established 
market for vacation homes. Speculative second-home buyers make 
up a smaller share of the total vacation home market than nascent 
areas such as southwest Florida. Therefore, less-leveraged homeown­
ers in ME are not as likely to be underwater on their mortgage. 

Dependence on Heating Oil Is a Drag on Consumption 

4.0 ,---------------.:--------, 14 

3.5 

Natura! gas prices$ 
per mmBTU (R) 

3 0 I , 
12 

10 

. 8 

25I
1\r\ .p 

~: r/ '·.\c /'~ Heatiog oil prices ilf : 
· $per gallon (L) \.f! '"' \f"'\j 

1.0 --~-+--·- .. ---1 -+--+--+- c--t--r-----l 2 

07 08 09 

A new liquid natural gas plant in New Brunswick Canada could spark 
a wave of development focused on more diversified energy sources in 
ME. Regulatory hurdles and extensive construction lead times ensure 
rhat heating oil is ME's primary energy source in the near term. ME 
consumers will be at a disadvantage this winter compared with regions 
and states that have alternatives to heating oil. Natural gas prices were 
cut in half over the last year, while heating oil prices are ahove last 
winter's lows. Oil is easier to transport and will experience greater 
upward price pressure from growth in emerging market economies. 

No Tech Growth Expected in Maine 

3.10 - 4.6 
Tech employment as a share of total, % 

U.S.(R) 

v 
,e-""J•''' 

J''" 

-'" I-. . ..-

' 
3.05 ' 

L4 
I 

// j., -~ 

3.00 / 
/ 

·-~""'"" Maine {L) 

I 
Source: Moody's Economy.com 

2.95 i-· 4.2 
05 06 07 08 09E 10F 11 F 12F 

~TI1e long-term outlook for growth is muted by the low level of busi­
ness investment that flows into ME, particularly for new technology 
start-up firms. Accelerating out-migration and a small base of young 
college graduates entering the workforce diminish the state's attrac­
tiveness to developing industries, evident by rhe below-average levels 
of venture capital rhe state draws. Well-entrenched industries such as 
hack-office operations, healthcarc and insurance will be the primary 
drivers of job growth as the state emerges from recession. 

Moody's Economy.com • WVI!'N.economy.com • help@economy.com • Precis STATE • September 2009 
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Assumptions Used in Sales & Excise Model 

(I) Total Personal Income 

(2) Inflation (CPI-U) 

(3) Total Employment Growth 
(a) Growth by Sector 

( 4) Forecast of CPT for Energy Prices (Economy. com- October 2009) 

(5) Forecast of new passenger car & light truck registrations in Maine (Economy.com- October 
2009) 

(6) Forecast of average price of new vehicle (Economy.com- October 2009) 

(7) Forecast of Personal Savings Rate (Economy.com- October 2009) 

Assumptions Used in Individual Income Tax Model 

(8) Total Personal Income 
(a) Growth by Component 

(9) Inflation (CPI-U) 

(10) Total Employment Growth 

(11) Unemployment Rate 

(12) 3-Month Treasury Bill Rate 

(13) 10-Year Treasury Note Rate 

Assumptions Used in Corporate Income Tax Model 

(14) Inflation (CPI-U) 

(II) Total Employment Growth 
(a) Growth by Sector 

(12) Forecast of Before-Tax Corporate Book Profits (Economy.com- October 2009) 
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Heating Oil Prices Remain Stable 

Augusta--- The Governor's Office of Energy Independence and Security (OEIS) conducted its off season 
oil survey aud has found that the current statewide average cash price for No.2 heating oil to be at $2.56 
per gallon, unchanged from last week. 

While maTket fundamentals, petroleum inventories, and mild weather have stabilized prices in 
the near term, Maine consumers should be aware that due to a downward shift in the value of the 

. dollar, international speculation and anticipated colder weather in the long term will eventually 
drive up the price of petroleum-based products," said OEIS Director John Kerry. "All Maine 
consumers should prepare for this winter's heating season by taking steps to weatherize their 
homes, reduce energy consumption and create an energy budget." 

As of November !6th 2009 , 
I Heating ·oil Statewide Southwest Central Eastern Western Northern 

- i 

~ 
Average 2.56 2.41 2.61 2.67 2.47 2.77 
---·----~--~~~ ·-----------;:-------·-- ---::--::::····--· ... 

\2.70 High 2.85 2.65 · 2.10 1 2.85 2.80 
Low 2.22 I 2.22 2.45 I 2.49 I 2.27 2.67 
Kerosene 2.95 2.78 3.03 3.06 2.83 3.16 

Propane 2.66 

lt is important to note that the price for heating oil is a statewide average and that prices in a 
given geographic region of the state may be considerably higher or lower than the statewide 
average. Within the OEIS sample, the lowest actual heating oil price of $2.22 per gallon was 
found in the Southwestern region. The high-end price of $2.85 per gallon was found in the 
Eastern region. The statewide kerosene price average is $2.95 per gallon at this time. The 
statewide average for propane based on a use of 600 gallons a year was $2.66 per gallon. The 
table above provides current Maine cash prices in dollars rounded to the nearest penny. 

At the time of this release the price of WTI crude oil, major driver of refined product prices, 
including heating oil was $79.12. Below is a price trend of the price in 2009: 

PHONE (207) 28 7 3292 

II 
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WTI Spot Price 
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tvbnths 

For assistance please contact MaineHousing about their Home Energy Loan Program (HELP) 
that provides lovv interest rate loans of up to $30,000 to lovv- and 1noderate-inco1ne homeo\vners 
to finance a wide variety of energy-related improvements to their homes. For program details 
and a list of HELP lenders visit MaineHousing's website at www.mainehousing.org or calll-
877-544-3271. Many projects funded through this program save more money through the 
improvements then the loan payments they have to make. Businesses should take advantage of 
Efficiency Maine's small business loan program to make energy upgrades: 
httu:l/www .efficlcncymainc.con1ibusiness orograms.htm 

rd The next survey is scheduled for November 23 , 2009. 

=WTI Price 
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The number of nonfarm jobs is down to 1999 levels 
(Seasonally adjusted in thousands) 
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The rate of job loss 21 months from the start of the 
recession is close to the deep downturn of the early 1990s 
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Sales & Use Tax 
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11/16/20099:22 AM 

Maine Revenue Services 
Taxable Sales by Sector 
In Thousands of Dollars 

Sept'09 %Ch. Sept'08 %Ch. Sept.'07 Average Moving Total YTD Growth 
Last 3 Mos. Last 12 Mos. CY'09 vs. '08 
Vs. Last Yr. Vs. Prior Thru. Sept. 
%Change %Change %Change 

Building Supply $202,759 -17.4% $245,.338 0.2% $244,734 -18% -16% -18% 
Food Store $140,516 3.7% $135,542 0.1% $135,443 1% 3% 3% 
General Merchandise $255,935 -1.7% $260,430 -3.6% $270,028 -5% -5% -5% 
Other Retail $189,873 -3.2% $196,142 3.4% $189,697 -4% -2% -2% 
Auto/Transportation $277,871> -10.5% $310,.316 -0.6% $312,312 -2% -12% -10% 
Restaurant $194,105 -0.5% $195,004 -3.7% $202,535 -3% -1% -1% 
Lodging $81,099 3.0% $78,719 -1 0.~1% $87,738 -6% -8% -8% 
Consumer Sales $1,342,163 -5.6% $1,421 ,491 -1.S% $1,442,486 -6% -7% -7% 
Business Operating $169,090 -18.1% $206,424 2A% $201,598 -18% -16% -18% 
Total $1,511,252 -7.2% $1,627,915 -1.0% $1,644,084 -7% -8% -8% 
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2008 Maine Ta,xab.le Sales by Sector 
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Maine Revenue Services Economic Research Division 11/16/2009 
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Total Taxable Sales 
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Auto!Transporta1tion Taxable Sales 
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Building Supply Taxable Sales 
. ..lanuary 2001 to Date 
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General Nlerc!Jandise Taxable Sales 
January 2001 to Date 
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Auto/Transportation Taxable Sales 
January 2001 to Date 
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Restaurant Taxable Sales 
January 2001 to Date 
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Business Operating Taxable Sales 
"larnuary 2001 to Date 
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Sales & ServicE~ Pr()vider Tax Re 
FYW10 Actual, BudrJet & FYI/09 I 
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Maine Revenue Services 
Sales & Use Tax and General Fund Service Provider Tax Revenu<e 

Month FY'1 0 Actual FY''I 0 Budget FY'09 Actual FY'08 Actual FY'1 0 Actual FY'1 0 Budget FY'1 0 Actual FY'09 Actual 
vs. Budget vs. FY'09 Actual vs. FY'09 Actual vs. FY'08 Actual 

Jul $90,437,714 $102,190,694 $102,939,388 $100,695,273 -11.5% -0.7% -12.1% 2.2% 
Aug $79,210 ($359,513) $1,373,743 ($2,248,639) -122.0% -126.2% -94.2% -161.1% 
Sep $96,228,300 $102,808,603 $103,435,596 $102,884,842 -6.4% -0.6% -7.0% 0.5% 
Oct $88,431,836 $95,639,297 . $96,353,116 $97,816,164 -7.5% -0.7% -8.2% -1.5% 
Nov $0 $80,704,251 $81,320,814 $83,857,052 -100.0% -0.8% -100.0% -3.0% 
Dec $0 $83,074,671 $61,637,'775 $77,804;1 04 -100.0% 34.8% -100.0% -20.8% 
Jan $0 $87,306,289 $96,871,215 $100,469,:208 -100.0% -9.9% -100.0% -3.6% 
Feb $0 $63,120,720 $62,041,109 $66,954,262 -100.0% 1.7% -100.0% -7.3% 
Mar $0 $63,398,495 $62,314,049 $67,116;138 -100.0% 1.7% -100.0% -7.2% 
Apr $0 $69,997,061 $68,807,350 $76,125;146 -100.0% 1.7% -100.0% -9.6% 
May $0 $68,946,765 $67,783,'755 $75,576,1535 -100.0% 1.7% -100.0% -10.3% 
Jun $0 $177,717,551 $169,758,405 $188,107,'757 -100.0% 4.7% -100.0% -9.8% 

=============================================:===:=====:======================================================================== 
Total $275,177,060 $994,544,784 $97 4,636,315 $1,035,157,942 -72.3% 2.0% -71.8% -5.8% 
============================================================================================================================ 
YTD Oct $275,177,060 $300,278,981 $304,1 0'1,843 $299,147,640 -8.4% -1.3% -9.5% 1.7% 

============================================================================================================================== 

Maine Revenue Services Economic Research Division. 11/9/2009 
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Sales Ta1x Ct:~sh Receipts 
Year-to"'D1ate FY'1 & 
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Maine Revenue Services 
Sales Tax Cash Receipts 

FY'10 FY'09 YTD FY'10 YTD FY'09 Growth Rate YTD Growth Rate 
Jul $84,490,717 $94,480,353 $84,490,717 $94,480,353 -10.6% -10.6% 
Aug $85,879,571 $92,867,808 $170,370,288 $187,348,161 -7.5% -9.1% 
Sep $90,272,558 $95,234,765 $260,642,846 $282,582,926 -5.2% -7.8% 
Oct $83,002,752 $89,753,178 $343,645,598 $372,336,104 -7.5% -7.7% 
Nov $0 $73,756,458 $343,64fi,598 $446,092,562 -100.0% -23.0% 
Dec $0 $65,245,049 $343,645,598 $511,337,611 -100.0% -32.8% 
Jan $0 $89,286,080 $343,645,598 $600,623,691 -100.0% -42.8% 
Feb $0 $56,805,192 $343,645,598 $657,428,883 -100.0% -47.7% 
Mar $0 $57,141,982 $343,645,598 $714,570,865 -100.0% -51.9% 
Apr $0 $63,313,527 $343,645,598 $777,884,392 -100.0% -55.8% 
llllay $0 $62,013,348 $343,645,598 $839,897,740 -100.0% -59.1% 
Jun $0 $69,759,671 $343,645,598 $909,657,411 -100.0% -62.2% 

Maine Revenue Services Economic Research Division. 11/2/2009 
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Economy.com Ec;onomy.com 
Apri12009 November 2009 

CPI Urban Consumer 
(2000 = 1 00) 
CY Motor Fuels CY Motor Fuels 

2006 1.0000 
2007 1.0840 
2008 1.2626 2008 277.9350 
2009 0.8024 2009 187.5375 
2010 0.9034 2010 208.8575 
2011 1.0089 2011 224.9425 
2012 1.0376 2012 235.7450 
2013 1.0060 2013 242.8900 

CY Fuel Oil CY Fuel Oil 

2006 1.0000 
2007 1.0761 
2008 1.4888 2008 363.5975 
2009 1.1931 2009 227.0075 
2010 1.2300 2010 231.9125 
2011 1.3132 2011 245.0425 
2012 1.3851 2012 257.3050 
2013 1.4290 2013 267.4200 

CY Natural Gas CY Natural Gas 

2006 1.0000 
2007 0.9867 
2008 1.1239 2008 247.9900 
2009 1.0321 2009 194.7125 
2010 1.0640 2010 195.5750 
2011 1.1360 2011 206.6450 
2012 1.1981 2012 216.9900 
2013 1.2361 2013 225.5200 

CY Electricity CY Electricity 

2006 1.0000 
2007 1.0394 
2008 1.1059 2008 187.0900 
2009 1.1050 2009 195.0300 
2010 1.1392 2010 202.7950 
2011 1.2163 2011 214.2825 
2012 1.2828 2012 225.0050 
2013 1.3235 2013 233.8500 
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Target motor vehicle sales Target motor vehicle sales 
Forecasted Maine sales x average price Forecasted Maine sales x average price 

Average price New Vehicle Price x Growth Rate Average pric,~ew Vehicl• Price x Growth Rate 
New Vehicle Registrations Registrations New Vehicle:egistration Registrations 

Calendar Year Maine Calendar Year Maine 
2008 24,871 50,371 1,252,777,141 #REF! 2008 24,871 49,632 1,234,407,918 
2009 24,314 38,693 940,781,602 -24.9'% 2009 24,314 39,418 958,401,228 -22.4% 
2010 24,129 46,434 1,120,405,986 19.1% 2010 24,129 41,430 999,660,127 4.3% 
2011 24,134 51,834 1,250,952,727 11.7% 2011 24,134 49,124 1,185,548,128 18.6% 
2012 24,272 55,726 1,352,581,472 8.1% 2012 24,272 55,845 1,355,468,384 14.3% 
2013 24,505 54,521 1,336,037,105 -1.2% 2013 24,505 58,084 1,423,347,685 5.011/o 

Fiscal Year April2009 Fiscal Year Nov. 2009 
2009 1,096,779,372 2009 1,096,404,573 
2010 1 ,030,593, 794 ..S.01Vo 2010 979,030,678 -10.7% 
2011 1,185,679,356 15.0% 2011 1 ,092,604,127 11.6% 
2012 1,301,767,099 9.8'Yo 2012 1,270,508,256 16.3% 
2013 1,344,309,289 '3.3% 2013 1,389,408,034 9.4% 
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Sales I~ Use and Service [:>rovider Taxes: Baseline Forecast FY10- FY13 

~----~Y06 FY07 Biennium FYOS Biennium I FY10 FY11 Biennium=] FY09 Biennium FY12 FY13 

Actuais & May, 2009 Forecast /1 S993,202,707 Sl,020,B51J,253 $2,01'1,058,960 $1,035,157,942 s97<l,sas,31s $2,009,79'1,257 ~99'1,54'1, 784 51,017,152,159 S2,01 1 ,696,9'13 Sl,05<l,225,<l1B $1,09'1,724,737 S2, 148,950,155 

Growth Rate 5.5% 2.8% 8.4% 1.4% -5.8% -0.2% 2.0% 2.3% 

(S47 076°9:::1 

3.6% 3.8% 6.8% 

Technical Adjustments to Prior Forecast /2 so $0 so $0 so so ($22,624.784) ($24,452.159) ($25,332,437) ($26,295,069) (:551 ,627,506) 

Economic Assumptions 13 so so $0 so so $0 ($18,674,878) ($13,113,674) ($31,788,552) (54,022,874) S7,234,989 52,412.115 

-+-------
Total Adjustments to Prior Forecast so so $0 $0 so so (541,299,662) (537,565,833) (578,865,495) (530,155,311) (519,060,080) {$49,215.391) 

New Forecast $993,202,707 $1,020,856,253 $2,014,058,960 $1,035,157,942 5974,6,16,315 52,009,794,257 $953,245,122 $979,586,326 S1 ,932,831 ,448 Sl ,024,070, 107 $1,075,664,657 $2,099,734,764 

Growth Rate 5.5% 2.6% 0.4% 1.4% -5.0% -0.2% -2.2% 2.8% -3.8% 4.5% 5.0% 8_6% 

-'-------
11 May. 2009 torecast as adjusted by P.L 2009, Chapter213, with FY06, FY07. FY08 and FY09 actuals 

21 Techntcal adjustments reier to all changes in the torecast tt1at are not related to changes irorn new economic assumptions Examples of technical changes may be new data. model updates and changes, and court cases til at atlect revenues 

31 This line shows the incremental change in baseline revenues as a result of the new economic iorecast released by the Consensus Economic Forecasting Committee. In addition, Economy com's October 2009 forecast ts used to estimate tile impact 
ol energy pnces on sales tax receipts and to target automobile sales growth 

Maine Revenue Services 
Economic Research Division 
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Maine Revenue' Services 
Model Sales Tax Revenue for Selected Categories from the November 2009 .Forecast 
(millions of dollars) 

Fiscal Years 2009 2010 2011 2012 2013 

Personal Consumption 
Total motor vehicles $117.1 $104.9 -10.4% $117.1 11.6% $136.1 16.3% $148.9 9.4% 
New autos $51.66 $46.3 -10.4% $51.6 11.6% $60.1 16.3% $65.7 9.4% 
Used Autos $29.22 $26.2 -10.4% $29.2 11.6% $34.0 16:3% $37.2 9.4% 
Other motor vehicles $36.24 $32.5 -10.5% $36.2 11.6% $42.1 16.3% $46.1 9.4% 

Restaurants -consumer $137.35 $136.8 -0.4% $138.0 0.9% $141.1 2.2% $145.7 3.3% 
Lodging -consumer $42.98 $412.6 -1.0% $43.7 2.6% $46.3 6.0% $50.3 8.8% 

Shoes $10.11 $10.1 0.2% $10.2 0.7% $10.4 1.9% $10.7 2.7% 
Women's clothing $39.15 $39.2 0.0% $39.7 1.4% $41.0 3.3%. $43.0 4.9% 
Men's clothing $23.8 $23.8 0.0% $24.1 1.4% $24.9 3.3% $26.2 4.9% 
Jewelry and watches $13.3 $13.3 ·.CU~% $13.6 1.9% $14.2 4.4% $15.1 6.4% 
Toilet articles and preps $18.8 $18.7 -0.3% $19.2 2.3% $20.2 5.5% $21.9 8.1% 
Furniture $16.8 $16.8 -0.2% $17.1 1.7% $17.8 4.2% $18.9 6.0% 
Drugs $15.9 $15.9 0.4% $16.0 0.3% $16.1 1.0% $16.4 1.5% 

Personal consumption $708.3 $694.0 -2.0% $713.2 2.8% $746.6 4.7% $785.5 5.2% 
Business Intermediate $184.6 $178.4 -3.4% $181.2 1.6% $188.3 3.9% $196.4 4.3% 
Business Investment $81.7 $82.1 0.5% $84.7 3.1% $88.8 4.8% $93.4 5.2% 
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United States: Retail Sales :: Dismal Scientist 

Home > Economi~ Indicators> United States: Retail Sales 

Ri?iE7 United States: Retail Sales 
Print 1 Definition E-mail Alerts 1 Go To Source 

Actual: 1.4% 

Previous: ** , -1.5% 2.5 
Moody's 1.0% 2.0 
Economy.com: 1.5 

Consensus: • 0.9% 1.0 

Coverage: Oct. 2009 
0.5 
0.0 

Next Release: 12/11/2009 

Archives: 11/16/2009 -1.0. 
-1.5 

Updated: 
11/16/2009 8:30 ~2.0 

AM -2.5 
-3.0 

Retail ·Safe-S 
% change 

Scott Hoyt in 
Analysis By: West Chester -3.5 '"'T~~·~···" '"'1'·--~·····-- 'l···· ··r· '"' ····T···· 

Dec-Off F eb-09 Apr-03 Jun-09 Aug-09 Oct-o& 

First Take 

Retail sales jumped in October because of a strong gain in auto sales. Sales rose 1.4% in total 

but only 0.2% excluding autos and 0.3% excluding gas stations as well. Performance varied 

widely across segments, from sharp declines at building supply and furniture stores to large 

gains at restaurants and nonstore retailers. There was a large downward revision to September 

growth, largely from lower auto sales. 

National Retail Sales, (Mii\11 % Chg., SA) 

Oct 09 Sep 09 Aug 09 Ju I 09 Jun 09 May 09 Apr 09 Mar 09 

Retail & Food ·services 1.4 -2.3 2.4 -0.1 0.9 0.5 -0.3 -1.2 

Ex Autos 0.2 0.4 0.8 -0.5 0.7 0.2 -0.3 -1.1 

Ex Auto Ex Gas 0.3 0.3 0.4 -0.3 0.1 -0.2 -0.3 -0.9 

Motor Vehicle & Parts Dealers 7.4 -14.3 10.2 1.7 1.8 1.5 0.2 -2.1 

Furniture & H. orne Furnishing Stores -0.8 0.8 -1.1 0.2 -0.5 -0.5 -0.5 -2.2 

Electronic & Appliance Stores -0.6 0.9 0.9 -1.1 0.5 -1.6 -0.8 ~8.5 

Building Material Dealers -2.4 -0.6 -1.8 -1.8 -0.6 0.4 -1.1 -0.6 

Food & Beverage Stores 0.1 0.6 0.6 -0.3 0.0 0.4 0.0 0.4 

Clothing & Accessories Stores 0.4 0.6 1.5 0.9 -1.3 0.3 -0.7 -3.2 

General Merchandise Stores 0.8 0.3 0.9 0.0 -0.1 -0.8 -0.6 -0.8 

Food Services & Drinking Places 1.2 0.0 -0.3 -0.4 -0.2 0.1 0.1 -1.0 

Gasoline Stations 0.0 0.9 5.0 -1.7 6.5 4.3 -0.6 -2.4 

Nonstore Retailers 1.0 0.1 0.6 -0.3 2.3 -0.1 -0.1 -0.9 

National Retail (Year to Year% Chg,, SA) 

Oct 09 Sep 09 Aug 09 Jul 09 Jun 09 May 09 Apr 09 Mar 09 

1-.ttn ·I luru.ru.r Pronl"\rnv rorn/r11 ~nl::tl/nrn/rP;l~asp, :::~.c:::n?r=lJSa retail 

Page 1 of 4 

11/16/2009 



G - 73

United States: Retail Sales :: Dismal Scientist 

Retail & Food Services -1.7 -6.3 -5.5 -8.5 -8.8 -9.8 -10.0 

Ex Autos -2.6 -5.3 -6.5 -8.6 -7.6 -7.8 -7.5 

Ex Auto Ex Gas -0.8 -1.9 -3.2 .-4.5 -3.7 -3.6 -3.2 

Motor Vehicle & Parts Dealers 2.6 -11.5 -1.0 -7.9 -14.4 -18.6 -21.1 

Furniture & Home Furnishing Stores -7.6 -7.2 -11.8 -12.3 -12.8 -14.4 -14.3 

Electronic & Appliance Stores -7.0 -8.2 -10.8 -14.3 -12.5 -14.3 -11.0 

Building Material Dealers -15.0 -13.5 -14.3 -14.3 -12.4 -11.6 -12.0 

Food & Beverage Stores 0.5 0.1 -1.1 -1.0 -0.3 0.6 -0.1 

Clothing & Accessories Stores 1.5 -0.4 -5.3 -7.2 -8.2 -7.1 -7.5 

General Merchandise Stores 1.5 -0.2 -1.3 -3.6 -2.9 -2.6 -0.7 

Food Services & Drinking Places 1.5 -0.7 -0.1 0.0 0.6 1.4 1.7 

Gasoline Stations -15.0 -25.7 -26.6 -33.1 -31.1 -33.9 -34.9 

Nonstore Retailers 1.6 -1.8 -2.6 -5.3 -4.5 -6.8 -7.6 

Purchase: Purchase the complete data from Moody's Economy.com Research Store 

Source: Census Bureau 

The Numbers 

Retail sales soared further than expected in October. However, the gain came 

largely from auto sales, and auto sales were responsible for the large downward 

revision to September sales. 

Vehicle and parts dealer sales jumped 7.4% in October, but that followed a 

14.3% plunge in September (revised from -10.4%). Sales recovered strongly 

from their ex-clunker fall. 

Among other segments, results were highly variable, but with only slight growth 

in total. Building supply stores led the decline plunging 2.4%. Sporting goods, 

furniture and appliance stores also posted large declines. 

Outside of autos, restaurants led growth, jumping 1.2%. Nonstore retailers and 

warehouse clubs and supercenters also posted strong growth. 

Year-over-year declines continue to shrink, as sales were plunging at this time 

last year. On!y gas stations and housing related retailers continue to post large 

year-ago declines. Drug stores lead year-ago growth, but many other segments 

posted modest growth in October in contrast with a few months ago when few 

segments were posting growth. 

Outside of the large downward revision to autos sales, revisions to September 

data were smaii in aggregate. Downward revisions to general merchandise, 

building supply and furniture store sales were largely offset by upward revisions 

to electronics and appliance and drug store sales. 

httn·//www Prrmnmv cnm/ctismal/nro/release.asn?r=usa retail 
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United States: Retail Sales ::Dismal Scientist 

Behind the Numbers 

After two stronger than expected retail sales reports, the October data were in line with 

expectations for modest growth outside the very volatile auto segment. Housing related 

segments posted large declines, as did sporting goods and hobby stores. The latter has been a 

strong performer in recent months, so the decline should not be taken seriously. Encouragingly, 

restaurant sales outperformed grocery stores. If sustained, this would suggest less consumer 

retrenchment. 

Autos were the main story driving the large top-line increase. They recovered smartly following 

the post-clunker retreat in September. Sales are currently above their year-ago level, despite the 

possibility of some sales loss from clunker sales in August. This is a positive sign, as consumers 

are unlikely to make major purchases in times of major financial problems. Unfortunately, this 

positive sign is offset by the continued weakness in sales at housing related retailers. One 

reason could be the recent firming of home sales has not had time to boost retailer sales. 

Another is that consumers stretched so much to take advantage of the government incentive to 

purchase the home, they had nothing left for furniture o·r improvement. The truth is likely some of 

both. 

Fundamentally, conditions remain poor for consumers, and spending will be limited. Wage 

income is more than 5% below its year-ago level and is not growing appreciably, although 

declines have ended. Wealth is substantially below its prior levels, although some of the 

pressure may have been removed by recent increases in equity and house prices. No further tax 

cuts or increases in government payments are legislated, although past actions continue to 

support disposable income. Asset income is still falling, although with the recession over, there 

are reasons to believe declines may be nearing an end. 

Consumers remain financially constrained; they lack the cash to spend aggressively. However, 

there is also less reason for them to cut spending aggressively than there was six months ago. 

In this environment, spending will take a firmer tone than late last year or early this year, 

although consumers will not lead the recovery. Further, easing comparisons ensure improved 

year-ago results, with reports of growth likely to become more common. 

SCOTT HOYT IN WEST CHESTFF\ I PRINT HOME 
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Maine Revenue Services 
Transfers to the Tourism Marketing Promotion Fund 
November 2009 Forecast 

5% of the tax on meals and lodging is dedicated to the Tourism Marketing Promotion Fund. 
Revenue is credited to the fund in July and October of each year based on revenue collected 
in the prior fiscal year after revenue sharing has been deducted. 

Actual FY'09 meals/lodge tax revenue $190,137,464 
General Fund portion $180,440,453 94.9''/o 
FY'10 Transfer to Tourism- budget $9,190,591 
Actual FY'1 0 transfer $9,022,023 5.0% 
Variance ($168,566) 

·FY'10 FY'11 FY'12 FY'13 
Meals and lodging revenue forecast $189,040,000 $191,570,000 $197,730,000 $206,920,000 
Growth rate -0.6% 1.3% 3.2% 
General Fund $179,588,000 $181,991,500 $187,843,500 
General Fund percentage 95.0% 95.0% 

November 2009 forecast FY'11 FY'12 
5% to Tourism Fund $8,979,400 $9,099,575 

Current budget $9,245,439 $9,266,165 

Variance ($266,039) ($166,590) 

Transfer to the Transit, Aviation and Rail Transportation Fund jSTAR Fund). 
50% of the revenue collected from the 10% sales tax on short-term automobile 
rentals in a fiscal year is transferred to the STAR Fund in the next fiscal year. 

FY'10 FY'11 
Current Budget $3,054,519 $3,061 '70;1 

0.2% 
Actual FY'1 0 and new forecast $3,134,861 $2,946, 761) 

-6.0% 
Variance $80,342 ($114,934) 

95.0% 

FY'13 
$9,392,175 

$9,498,589 

($106,414) 

FY'12 
$3,079,163 

0.6% 
$2,970,343 

0.8% 
($108,820) 

4.6% 
$196,574,000 

95.0% 

FY'14 
$9,828,700 

FY'13 
$3,127,679 

1.6% 
$3,000,047 

1.0% 
($127,632) 
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Wages & Salaries 
Taxable Interest 
Dividends 
Taxable Pensions 
Net Capital Gains 
Rent, Royalties, Partnerships, S Corps, etc, 
Unemployment Compensation 
Federal Adjusted Gross Income 
Alternative fvlinimum Tax 

Wages & Salaries 
Taxable Interest 
Dividends 
Taxable Pensions 
Net Capital Gains 
Rent, Royalties, Partnerships, S Corps, etc. 
Unemployment Compensation 
Federal Adjusted Gross Income 
Alternative Minimum Tax 

Wages & Salaries 
Taxable Interest 
Dividends 
Taxable Pensions 
Net Capital Gains 
Rent, Royalties, Partnerships, S Corps, etc. 
Unemployment Compensation 
Federal Adjusted Gross Income 
Alternative Minimum Tax 

Wages & Salaries 
Taxable Interest 
Dividends 
Taxable Pensions 
Net Capital Gains 
Rent, Royalties, Partnerships, S Corps, etc. 
Unemployment Compensation 
Federal Adjusted Gross Income 
Alternative Minimum Tax 

1/ IMF & I RTF data for returns with Maine address. 

2/ Estimated 

2005 Preliminary /1 
Dollars 

$18,558,232,627 
$453,514,246 
$532,576,555 

$1,708,629,440 
S1 ,233,542,271 
$1,039,888,483 

$108,505,424 
$25,619,938,411 

$51,102,283 

2006 Preliminary /1 

Change 2004 
2.97% 

22.03% 
10.54% 

7.47% 
10.54% 
16.43% 

-10.55% 
6.28% 

36.84% 

Returns Dollars ~:hanqe 2005 
'$19,294,131,834 3,97% 

$587,874,106 29.63% 
$616,403,219 15,74% 

$1 ,839,404,812 7.65% 
$1 ,610,079,089 30.52% 
$1,059,971,678 1,93% 

$1 00,969,286 -6.95% 
$26,953,297' 111 5.20% 

$62,440,952 22.19% 

2007 Preliminary /1 
Returns Dollars Change 2006 

$20,374,376,272 5.60% 
$709,005,722 20.61% 
$723,149,157 17,32% 

$1,997,380,816 8.59% 
$1,746,139,705 8,45% 

$994,972,611 -6,13% 
$108,460,238 7.42% 

$28,656,398,717 6,32% 
568,717,151 10,05% 

2008 Preliminary /1 
Dollars 

$20,842,162,701 
$581,099,050 
$633,514,792 

$2,034,722,838 
$831,921,801 
$850,193,247 
$147,768,247 

$27,855,521,253 
$68,099,210 

Change 2006 
2.30% 

-18.04% 
-12.40% 

1.87% 
-52.36% 
-14.55% 
36.24% 
-2.79% 
-0.90% 

2005 Final /1 
Dollars 

$1 9,376,933,154 
$521,692,832 
$629,869,889 

$1,782,004,640 
$1,940,476,728 
$1 ,359, 163,586 

$112,816,736 
$27,556,864,106 

$62,739,619 

2006 Final 11 
Returns Dollars 

$20.208,299,248 
$688,947,874 
$745,769,827 

$1,918,152,587 
$2,257,427,397 
$1,419,621,120 

$105,045,412 
$29,366,848,261 

$80,358,289 

2007 Final /1 
Returns Dollars 

$21 ,201 '700,884 
$811,366,829 
$874,754,447 

$2,071,220,949 
$2,445,638,007 
$1,354,052,323 

$1 I i ,918,870 
$30,948,647,227 

$89,068,497 

2008 Final /2 
Dollars 

$21,759,079,523 
$673,000.947 
$766,400,632 

$2,115,887,965 
$1,165,795,700 
$1,147,843,802 

$153,106,998 
$30,216,784,799 

$87,953,861 

Change Change 2004 
4.41% 2.19°/o 

15.03% 20.52% 
18.27°/0 12.04% 

4.29%, 7.02% 
57.31% 28.37% 
30.70% 14.09% 

3.97% -10.96% 
7.56% 5.42% 

22.77'% 34.29% 

Change Change 2005 
4.74'% 4.2g0/o 

17.19% 32.06% 
20.99% 18.40% 

4.28% 7.64% 
40.21% 16.33% 
33.93% 4.45% 

4.04% -6.89% 
8.95% 6.57% 

28.69% 28.08% 

Change Change 2007 
4.06% 4.92% 

14.44% 17.77% 
20.96% 17.30% 

3.70% 7.98% 
40.06% 8.34% 
36.09% -4.62% 

3.19% 6.54% 
8.00% 5.39% 

29.62% 10.84% 

Change Change 2008 Change if use 2001 to blow UQ 2QQQ 
4.40% 2.63% 2.1% 

15.82% -17.05% -20.7% 
20.98% -12.39% -19.2% 

3.99% 2.16% 1.7% 
40.13% -52.33% -59.1% 
35.01% -15.23% -23.0% 

3.61% 36.80% 52.1% 
8.48% -2.36% -4.7% 

29.16% -1.25% -4.3% 
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Percentage Change in Capital Gains Realizations by Maine Residents 

,---"·~-~-------------.. , 
I llilActual I 

I . 

i D Nov. 09 Forecast I 

I ' ~-----~----------------·_____J 

1996 1998 2000 2002 2004 

Tax Year 
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Capital Gains and Losses Reported on Maine Individual Income Tax Returns, Tax Year 2007 /1 

Federal Returns with Net Capital Gains Returns with Net Capital losses Returns with Capital Gains/Losses 

Adjusted Gross Income Thousands (Millions of Dollars) Thousands (Millions of Dollars) Thousands (Millions of Dollars) 

Returns Gainst Revenue Returns Losses Revenue Returns Net Gains Revenue 

Less than or Equal to $0 958 $21.9 $0.0 1,567 ($4.0) ($0.0) 2,525 $17.9 $0.0 
$0 <= $10,000 7,487 $16.7 $0.2 2,920 ($5.8) ($0.0) 10,407 $10.9 $0.2 
$10,000 <= $20,000 7,872 $33.7 $0.7 2,632 ($5.4) ($0.1) 10,504 $28.3 $0.5 
$20,000 <= $30,000 7,236 $36.7 $1.2 2,184 ($4.6) ($0.2) 9,420 $32.1 $1.0 
$30,000 <= $50,000 14,350 $81.7 $3.9 4,101 ($8.5) ($0.5) 18,451 $73.2 $3.3 
$50,000 <= $75,000 16,978 $131.0 $8.4 4,399 ($8.1) ($0.6) 21,377 $122.9 $7.7 
$75,000 <= $100,000 13,008 $145.3 $10.5 3,164 ($5.4) ($0.5) 16,172 $139.9 $10.0 
$100,000 <= $200,000 17,578 $422.9 $32.1 4,082 ($7.4) ($0.6) 21,660 $415.5 $31.5 

Greater than ~200.000 8.358 l.:! ,633.9 ~123.9 1 801 ($4.2) ~ 10 159 ~1 ,629.7 :11123 6 
93,825 $2,523.8 $180.8 26,850 ($53.4) ($2.8) 120,675 $2,470.4 177.9 

Total Resident Tax Returns flied in Tax Year 2007"" 613,055 

Total Resident Tax Liability in Tax Year = $1,369.55 Million 

1/ Based on Maine Revenue Services' Individual Income Tax Model. Data is from tax returns filed with the Internal Revenue Service and Maine Revenue Services. 

Resident 

Net Gains %Change 

($ MilliQnS) 
1995 $551.7 
1996 $799.7 45.0% 
1997 $1 ,21 8.7 52.4% 
1998 $1 ,551.0 27.3% 
1999 $1 ,867.2 20.4% 
2000 $2,360.4 26.4% 
2001 $1,079.3 -54.3% 
2002 $908.8 -15.8% 
2003 $1,069.7 17.7% 
2004 $1,526.9 42.7% 

.2005 $1,960.3 28.4% 
2006 $2,280.1 16.3% 
2007 $2,47'0.4 8.3% 
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YTD Individual Income Tax Revenue 
FY''10 Actual, Budget & FY'09 Actual 
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Maine Revenue Services 
Individual Income Tax Revenue 

FY'1 0 Actual FY'1 0 Budget FY'09 Actual FY'08 Actual FY'1 0 Actual FY'1 0 Budget FY'10 Actual FY'09 Actual 
vs. Budget vs. FY'09 Actual vs. FY'09 Actual vs. FY'08 Actual 

Jul $106,011,021 $114,900,000 $113,031,239 $95,539,505 -7.7% 1.7% -6.2% 18.3% 
Aug $45,365,263 $47,750,000 $45,901 ,885 $63,614,971 -5.0% 4.0% -1.2% -27.8% 
Sep $129,859,317 $157,850,000 $159,967,180 $142,2'74,584 -17.7% -1.3% -18.8% 12.4% 
Oct $105,732,983 $124,700,000 $122,613,65>4 $106,2'75,614 -15.2% 1.7% -13.8% 15.4% 
Nov $0 $110,050,000 $'107,137,039 $120,004,767 -100.0% 2.7% -100.0% -10.7% 
Dec $0 $132,000,000 $123,901,804 $126,7161 ,390 -100.0% 6.5% -100.0% -2.3% 
.Jan $0 $148,700,000 $164,47 4,82.5 $168,149,146 -100.0% -9.6% -100.0% -2.2% 
Feb $0 $42,700,000 $29,142,490 $35,3167,858 -100.0% 46.5% -100.0% -17.6% 
Mar $0 $45,100,000 $36,021,026 $67,900,811 -100.0% 25.2% -100.0% -47.0% 
Apr $0 $234,954,369 $218,341 ,426 $335,154,593 -100.0% 7.6% -100.0% -34.9% 
May $0 $93,600,000 $82,135,878 $105,398,640 -100.0% 14.0% -100.0% -22.1% 
,Jun $0 $192,500,000 $162,769,283 $191,591,079 -100.0% 18.3% -100.0% -15.0% 
=========================================================================================================================== 
Total $386,968,584 $1,444,804,369 $1,365,437,729 $1,558,032,958 -73.2% 5.8% -71.7% -12.4% 
==============================================================:============================================================= 
YTD Oct $386,968,584 $445,200,000 $441,513,958 $407,704,674 -13.1% 0.8% -12.4% 8.3% 
===============================================================:============================================================= 

Maine Revenue Services Economic Research Division. 11/9/2009 
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1040 Final Payments 
Year-to-Date FY'10 & FY'09 
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Maine Revenue Services 
Individual Income Tax Withholding, Estimated Payments and Final Payments 

1040 Withholding 1040 Estimated Payments 1040 Final Payments 

FY'10 FY'09 Growth Rate FY'10 FY'09 Growth Rate FY'10 FY'09 Growth Rate 

Jul $102,392,142 $100,983,161 1.4% $i2,956,364 $4,266,214 -30.7% $5,548,425 $6,651,177 -16.6% 

Aug $95,050,382 $90,284,685 5.3% $3,087,352 $3,662,687 -15.7% $5,050,296 $6,158,672 ·18.0% 

Sep $78,207,086 $85,891,676 ·8.9% $44,087,371 $66,964,004 -34.2% $5,029,186 $5,485,836 ·8.3% 
Oct $99,646,470 $101,632,415 *2.0% $3,678,147 $4,981,764 -26.2% $10,989,096 $14,300,848 -23.2% 

Nov $0 $110,658,327 ·100.0% $0 $2,346,363 -100.0% $0 $4,166,207 ·100.0% 

Dec $0 $90,492,288 -100.0% $0 $27,240,521 ·100.0% $0 $3,910,214 ·100.0% 

Jan $0 $109,865,581 -100.0% $0 1i55,636,989 -100.0% $0 $3,896,907 ·100.0% 

Feb $0 $102,994,355 -100.0% $0 $1,507,379 ·100.0% $0 $7,244,441 ·100.0% 

Mar $0 $83,706,830 -100.0% $0 $2,811,750 -100.0% $0 $18,917,813 -100.0% 

Apr $0 $94,204,024 -100.0% $0 1i26,566,513 ·100.0% $0 $140,234,885 ·100.0% 

May $0 $90,683,694 -100.0% $0 $2,492,141 -100.0% $0 $7,609,884 -100.0% 

Jun $0 $82,193,979 ·100.0% $0 $40,049,643 -100.0% $0 $7,407,598 ·100.0% 

Year-To-Date 

1040 Withholding 1040 EstimatE!d Payments 1040 Final Payments 

FY'10 FY'09 Growth Rate FY'10 FY'09 Growth Rate FY'10 FY'09 Growth Rate 

Jul $102,392,142 $'100,983,161 1.4% $2,956,364 $4,266,214 -30.7% $5,548,425 $6,651,177 -16.6% 

Aug $197,442,524 $'191,267,846 3.2% $6,043,716 $7,928,901 -23.8% $10,598,721 $12,809,849 -17.3% 

Sep $275,649,610 $277,159,522 -0.5% $50,131,087 $74,892,905 -33.1% $15,627,907 $18,295,685 -14.6% 

Oct $375,296,080 $378,791,937 -0.9% $53,809,234 $79,874,669 -32.6% $26,617,003 $32,596,533 -18.3% 

Nov $375,296,080 $489,450,264 -23.3% $53,809,234 $82,221,032 -34.6% $26,617,003 $36,762,7 40 -27.6% 

Dec $375,296,080 $579,942,552 m35.3% $53,809,234 $109,461,553 -50.8% $26,617,003 $40,672,954 -34.6% 

Jan $375,296,080 $689,808,133 -45.6% $53,809,234 $165,098,542 -67.4% $26,617,003 $44,569,861 -40.3% 

Feb $375,296,080 $792,802,488 -52.7% $53,809,234 $166,605,921 -67.7% $26,617,003 $51,814,302 -48.6% 

Mar $375,296,080 $876,509,318 a57.2% $53,809,234 $169,417,671 ·68.2% $26,617,003 $70,732,115 -62.4% 

Apr $375,296,080 $970,713,342 -61.3% $53,809,234 $195,984,184 -72.5% $26,617,003 $210,967,000 -87.4% 

May $375,296,080 $1,061,397,036 w64.6% $(i3,809,234 $198,476,325 -72.9% $26,617,003 $218,576,884 -87.8% 

Jun $375,296,080 $1;143,591,015 -67.2% $(i3,809,234 $238,525,968 -77.4% $26,617,003 $225,984,482 -88.2% 

Maine Revenue Services Economic Research Division. 11/2/2009 
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Maine Revenue Services 
Individual Income Tax Refunds 

Month 

FY'10 FY'09 

Jul $7,227,071 $7,519,593 
Aug $3,891,611 $3,354,678 
Sep $1,694,183 $3,357,568 
Oct $7,273,889 $5,472,769 
Nov $0 $7,142,334 
Dec $0 $1,879,951 
Jan $0 $7,884,569 
Feb $0 $85,554,056 
Mar $0 $72,077,960 
Apr $0 $49,759,527 
May $0 $20,763,677 
Jun $0 $17,679,603 

Year-To-Date 

FY'10 FY'09 

$7,227 ,ll71 $7,519,593 
$11 '118,682 $10,87 4,271 
$'12,812,865 $14,231,839 
$20,086,7'54 $19,704,608 
$20,086,754 $26,846,942 
$20,086,7'54 $28,726,893 
$20,086,7'54 $36,611,462 
$20,086,7'54 $122,165,518 
$20,086,754 $194,243,478 
$20,086,754 $244,003,005 
$20,086,754 $264,766,682 
$20,086,754 $282,446,285 

Maine Revenue Services Economic Research Division. 11/10/2009 
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Individual Income Tax: Baseline Forecast FY10- FY13 

-Pios FY07 Biennium FY08 FY09 Biennium FY10 FY11 Biennium FY12 FY13 

Actuals & May. 2009 Forecast /1 51,364,366,543 51,464,928,346 $2,829,296,889 S1 ,558-,032,664 S1 ,365,437, 729 S2,923,470,393 51,444,804,369 51,448,302,023 $2,893,106,392 51,496,355,147 51,533,800,720 

Growth Rate -1.2% 7.9% 7.5% 6.4% -12.4% 3.3% 5.8% 0.2% -1.0% 3.3% 2.5% 

-
Technical Adjustments 12 so so $0 $0 so so ($33,291.000) (S50,032,000) (883.323,000) (S46,461 ,000) (S43.035,000) 

Economic Assumptions /3 $0 $0 $0 $0 $0 $0 (5133,533,369) ($84,230.023) ($217,763,392) (587,094,147) (583.165,720) 

--
Total Adjustments to Prior Forecast $0 so $0 $0 $0 so ($166,824,369) ($134,262,023) (S301 ,086,392) ($133,555.147) ($126,200,720) 

New Forecast 5"1,364,368,543 $1,464,928,346 S2,829,296,BB9 $1,558,032,664 $1,365,437,729 52,923,470,393 $1,277,980,000 S1,314,o4o,ooo $2,592,020,000 I $1,362,800,000 S1,407,6DO,ooo 

Growth Rate 5.3% 7.4% 7.5% 6.4% -12.4% 3.3% -6.4% 2.8% 3.3% 

-
-11.3% 3.7% 

1/ Ma)•, 2009 lorecast as adjusted by P.L. 2009, Chapter 213, with FY06, FY07, FY08 and FY09 actuals 

2! Technic<:~ I adjustments refer to all changes in the forecast that are not related to changes from new economic assumptions Examples of technical changes may be new data, model updates and changes, and courl cases that affect revenues 

3/ This line shows the incremental change in baseline revenues as a 1·esult ot a new economic lorecast 

Maine Revenue Services 
Research Division 
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Corporate Income Tax 
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Maine Revenue Services 
Corporate Income Tax Revenue 

FY'1 0 Actual FY'10 Budget FY'09 Actual FY'08 Actual FY'1 0 Actual FY'1 0 Budget FY'1 0 Actual FY'09 Actual 
vs. Budget vs. FY'09 Actual vs. FY'09 Actual vs. FY'08 Actual 

Jul $9,859,328 $6,900,000 $7,378,233 $7,127,701 42.9% -6.5% 33.6% 3.5% 
Aug $1,870,063 $300,000 $266,189 ($1,099,888) -523.4% -12.7% -602.5% -124.2% 
Sept $27,917,095 $29,800,000 $31,059,014 $37,994,766 -6.3% -4.1% -10.1% -18.3% 
Oct ($2,898,229) $5,150,000 $5,221,720 $7,301,509 -156.3% -1.4% -155.5% -28.5% 
Nov $0 ($8,000,000) ($7,895,916) {$!10,558) -100.0% 1.3% -100.0% 8619.2% 
Dec $0 $31,500,000 $32,625,706 $26,7!18,846 -100.0% -3.5% -100.0% 21.9% 
Jan $0 $4,400,000 $4,476,047 $4,0!18,428 -100.0% -1.7% -100.0% 10.0% 
Feb $0 $800,000 ($750,852) $6,460,175 -100.0% -206.5% -100.0% -111.6% 
Mar $0 $18,000,000 $20,033,722 $26,165,509 -100.0% -10.2% -100.0% -23.4% 
Apr $0 $18,000,000 $18,5'18,077 $28,736,923 -100.0% -2.8% -100.0% -35.6% 
May $0 $2,700,000 $6,273,831 $3,3!10,696 -100.0% -57.0% -100.0% 86.7% 
Jun $0 $35,147,500 $25,880,194 $37,7<!0,462 -100.0% 35.8% -100.0% -31.4% 
====================================================================:============================================================== 
Total $36,748,257 $144,697,500 $143,085,965 $184,514,569 -74.6% 1.1% -74.3% -22.5% 
=============================================================================================================================== 
YTD Oct $36,7 48,257 $42,150,000 $43,925,156 $51,324,088 -12.8% -4.0% -16.3% -14.4% 
============================================================================================================================== 

Maine Revenue Services Economic Research Division. 11/9/2009 
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Maine Revenue Services 
Corporate Income Tax Estimated Payments 

Month Year-To-Date 
FY'10 FY'09 Growth Rate FY'10 FY'09 Growth Rate 

Jul $5,042,059 $6,280,063 -19.7% $5,042,059 $6,280,063 -19.7% 
Aug $3,149,785 $1,292,836 143.6% $8,191,844 $7,572,899 8.2% 

Sept $24,234,237 $28,193,141 -14.0% $32,426,081 $35,766,040 -9.3% 

Oct $4,907,850 $4,632,322 5.9% $37,<133,931 $40,398,362 -7.6% 

Nov $0 $2,371,818 -100.0% $37,333,931 $42,770,180 -12.7% 
Dec $0 $26,025,269 -100.0% $37,333,931 $68,795,449 -45.7% 
Jan $0 $6,379,466 -100.0% $37,333,931 $75,174,915 -50.3% 
Feb $0 $1,721,649 -100.0% $37,<133,931 $76,896,564 -51.4% 
Mar $0 $4,816,363 -100.0% $37,333,931 $81,712,927 -54.3% 
Apr $0 $16,207,326 -100.0% $37,,133,931 $97,920,253 -61.9% 

May $0 $2,577,164 -100.0% $37,333,931 $100,497,417 -62.9% 
Jun $0 $22,288,120 -100.0% $37,333,931 $122,785,537 -69.6% 

Corporate Income Tax Final Payments and Back Taxes 

Month Year-To-Date 
FY'10 FY'09 Growth Rate FY'10 FY'09 Growth Rate 

Jul $6,167,583 $2,732,994 125.7% $6,167,583 $2,732,994 125.7% 

Aug $1,995,490 $1,130,075 76.6% $8,163,073 $3,863,069 111.3% 

Sept $4,541,832 $4,268,587 6.,4% $12,704,905 $8,131,656 56.2% 
Oct $5,891,348 $6,879,061 -14.4% $18,596,253 $15,010,717 23.9% 
Nov $0 $1,690,554 -100.0% $18,596,253 $16,701,271 11.3% 

Dec $0 $9,069,429 -100.0% $18,596,253 $25,770,700 -27.8% 
Jan $0 $3,029,749 -100.0% $18,596,253 $28,800,449 -35.4% 

Feb $0 ($651 ,314) -100.0% $18,596,253 $28,149,135 -33.9% 

Mar $0 $16,922,179 -100.0% $18,596,253 $45,071,314 -58.7% 

Apr $0 $5,812,417 -100.0% $18,596,253 $50,883,731 -63.5% 
May $0 $4,305,955 -100.0% $18,596,253 $55,189,686 -66.3% 

Jun $0 $1,885,807 -100.0% $18,596,253 $57,075,493 -67.4% 

Maine Revenue Services Economic Research Division. 11/2/2009 
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Maine Revenue Services 
Corporate Income Tax Refunds 

Month 

FY'10 

Jul $1,295,880 
Aug $815,027 
Sep $573,795 
Oct $13,579,956 
Nov $0 
Dec $0 
Jan $0 
Feb $0 
Mar $0 
Apr $0 
May $0 
Jun $0 

Year-to-Date 

FY'09 FY'10 

$1,337,986 $1,295,880 
$519,328 $2,110,907 

$1,129,090 $2,684,702 
$6,185,736 $16,264,658 

$11,737,666 $16,264,658 
$2,363,156 $16,264,658 
$4,556,629 $16,264,658 
$1,515,159 $16,264,658 
$1,953,826 $16,264,658 
$3,314,813 $16,264,658 

$555,757 $16,264,658 
$706,279 $16,264,658 

Maine Revenue Services Economic Research Division. 11/10/2009 

FY'09 Growth Rate 

$1,337,986 -3% 
$1,857,314 14% 
$2,986,404 -10% 
$9,172,140 77% 

$20,909,806 -22% 
$23,272,962 -30% 
$27,829,591 -42% 
$29,344,750 -45% 
$31,298,576 -48% 
$34,613,389 -53% 
$35,169,146 -54% 
$35,875,425 -55% 
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Corporate Income Tax: General Fund Baseline Forecast FY10- FY13 

----rvo• FY07 Biennium FYOB FY09 Biennium FY1o FY11 Bienrlium FY12 FY13 BienntUnii -

Actu als & May, 2009 Forecast /1 S188,015,557 $183,85i ,533 S371,867,090 $184,514,568 $143,005,966 $327,600,5341 $144,697,500 $143,656,978 S288,354,478 5157,294,573 5176,081,775 5333,376,348 

Grov ·.1\h Rate 38.4% -2.2'% 50.3% 0.4% -22.5% ·119"1 1.1% -0.7% -12.0% 9.5% 11.9% 15.6% 

hnical Adjustments to Prior Forecast /2 so $0 $0 so $0 

:: I 

(84,797,500) ($4,736,278) ($9,533,778) ($5,215,161) ($5,475,919) {S10,691 ,079) 

nomic Forecast /3 $0 $0 $0 $0 $0 (521 ,854,078) (519,812,365) (S41,66G,443) (S19,988,269} (S21 ,342,864) (541,331,132) 

Tee 

Eco 

Tota I Adjustments to Prior Forecast $0 so $0 $0 so (526,651,578) {$24,548,643) (S51,200,221) ($25,203,429) (S26,818,783) (S52,022,212) 

New Forecast I S1D8,015,557 S1 83,851,533 $371 ,867,090 $184,514,568 $143,0fl5,966 $327,600,534 $118,045,922 $119,108,335 $237' 154,257 5132,091,144 $149,262,992 $281,354,136 

Growt h Rate 

I 
38.4% -2.2°!;, 50.3% 0.4% -22.5%. -11.9% -17_5% o_go;, -27.6% 10.9% 13.0% 18.6% 

- -
' 

1/ May, 2009 forecast as adjusted by P.l.. 2009, Chapter 213, with FY06, FYO"?, FY08 and FY09 actuals 

2! Technical adjustments refer to all changes in the forecast that are not related to changes from new economic assumptions. Examples of technical changes may be new data, model updates and changes, and court cases that affect revenues. 

3/ This i'lne shows the incremental change in baseline revenues as a result of a new economic to recast The new economic forecast is from Economy_com's October 2009 forecast of Corporate pre-tax profits 

Maine Revenue Services 
Economic Research Division 19-Nov-09 
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Packages of Cigarettes Sold Derived from Revenue 
12 Month Moving Average Jul '97 to Date 

Tax rate increased from 37 cents to 
7 4 cents per pack on Nov. 1, f--·--~ ·- ·-~--- .. -~--·-·-~---·-·-~·--·-···-·~----·- ...J 

1997. 

Tobacco settlement with Tax rate increased to $1 

~~-~~~-===---=·-=-=-=-=-~==-=-~t~he~st~a~te~s~N~o~v~-~19~9~8--~~~~~p~er~p~a~c~k~o~n~O~c~t.~1~,2~0~0~1~.L-~ -~---·-·----l 

Tax rate increased to $2 
per pack on Sept. 19, 2005. 

Federal tax increase from 39 
cents to $1.01 per pack on 
April 1, 2009. 

7,050,000 . -------- - .. ·--·--··- ···~~ .... ···~---- .. ~-·---·-· .. ·----· ·-----~_,, ...... ....b~~=·""-~· ~-= .. ·"F'====,d,l 

6,550,000 -··-·-·--------------·-----·------~--------------~----· ------------------·------------------

6,050,000 

5,550,000 

Maine Revenue Services Economic Research Division 11/13/2009 
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11/16/2009 

Maine Revenue Services 
Cigarette and Tobacco Tax 
November 2009 Forecast 

I fY'08 FY'09 FY'10 FY'11 FY'12 FY'13 

Cigarette Tax 

Actual FY'08 - '09 & current budget $143,758,002 $137,572,515 $129,890,881 $127,393,068 $124,446,018 $122,020,810 
Growth rate -4.3% -5.6% -1.9% -2.3% -1.9% 

November 2009 forecast $129,890,881 $127,393,068 $124,446,018 $122,020,810 
Growth rate -5.6% -1.9% -2.3% -1.9% 
Variance $0 $0 $0 $0 

Tobacco Products Tax 

Actual FY'08 - '09 & current budget $6,741,430 $6,852,197 $7,990,824 $8,312,127 $8,912,134 $8,971,091 
Growth rate 1.6% 16.6% 4.0% 7.2% 0.7% 

November 2009 forecast $10,249,021 $10,351,511 $10,455,026 $10,559,577 
Growth rate 49.6% 1.0% 1.0% 1.0% 

Variance $2,258,197 $2,039,384 $1,542,892 . $1,588,486 

Total Cigarette & Tobacco Taxes 

Actual FY'08 - '09 & current budget $150,499,432 $144,424,712 $137,881,705 $135,705,195 $133,358,152 $130,991,901 
Growth rate -4.0% -4.5% -1.6% -1.7% -1.8% 

November 2009 forecast $140,139,902 $137,744,579 $134,901,044 $132,580,387 
Growth rate -3.0% -1.7% -2.1% -1.7% 

Variance $2,258,197 $2,039,384 $1,542,892 $1,588,486 
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Estate Tax: General Fund Baseline Forecast FY10 ~ FY13 

FY06 FY07 Biennium FY08 FY09 Biennium FY10 FY11 Biennium FY12 FY13 Biennium 

Actuals & May, 2009 Forecast /1 $75,330,514 $54,820,038 $130,150,552 $39,890,577 $31,[119, 188 $71,709,765 $30,124,796 $31,945,303 $62,070,099 $37,328,353 $42,374,930 $79,703,283 

Growth Rate 133.5% -27.2"/a 102.3% -27.2% -20.2% -44.9% -5.3% 6.0% -13.4% 16.9% 135'% 28.4% 

Technical Adjustments to Prior Forecast /2 $0 $0 $0 $0 $0 $0 ($7,586,958) ($7,833,142) ($15,420,100) ($9,217,252) ($10,446,063) ($19,663,315) 

Economic Assumptions /3 $0 $0 $0 $0 $0 $7,055,415 $7,626,843 $14,682,258 $8,367,226 $9,303,965 $17,671,191 

Total Adjustments to Prior Forecast $0 $0 $0 $0 ($531 ,543) ($206,299) ($737,842) ($850,026) ($1,142,098) ($1,992,124) 

New Forecast $75,330,514 $54,820,038 $31,019,188 S71, 709,765 $29,593,253 S31 ,739,004 $61,332,257 $36,478,327 $41,232,832 $77,711 '159 

133.5% -27.2% 102.3% -27.2% -202% -44.9'% -7.0% 7.3% -14.5% 14.9% 13.0% 26.7% 

1/ May, 2009 forecast as adjusted by P.L. 2009, Chapter 213, with FY06, FY07, FYOB and FY09 actuals. 

2J Technical adjustments refer to all changes in the !omcast that are not related to changes from new economic assumptions. Examples of technical changes may be new data, model updates and changes, and court cases 
that affect revenues. 

31 This line shows the incremental change in baseline revenues as a result of a new economic forecast. The new economic forecast is Economy. Com's October 2009 forecast of Household Net Worth 

Maine Revenue Services 
Economic Research Division 19-Nov-09 
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FY06 FY07 Biennium 

Actuals & May, 2009 Forecast /1 -5109,861,880 -S11 0,993,851 -$220,855,731 

Maine Residents Propeny Tax Program -$42,796,070 -544,440,759 -$87,236.829 
Business Equ1pmen\ Tax Reimbursement Program (BETR) -S67,065,81 0 -S66,553,092 -513;3,618,902 
Municipal Personal Property Exemption (BETE) 

I 
so so so 

Adjustments to Prior Forecast $0 so $0 

Maine Residents Proper1y Tax Program $0 so $0 
Business Equipment Tax Reimbursement Program (BETR) $0 $0 $0 
Municipal Personal Property Exemption (BETE) $0 $0 $0 

--
New Forecast (5109,861,880) {$110,993,851} ($220,855,731) 

Growth Rate 322.1% 1.0% 733.0':-'o 

-- --· 

1/ May, 2009 forecast as adjusted by P_L_ 2009, Chapter 213, witll FY06, FY07, FYOB and FY02 actuals 

Maine Revenue Services 
Research Division 

Property Tax Reimbursement Programs: Genera! Fund Baseline Forecast FY10- FY13 

FYOB FY09 Biennium FY10 FY11 Biennium FY12 FY13 Biennium 

-5114,564,756 -5122,735,417 -5237,300,173 -5116,953,498 -$119,003,153 -$235,956,651 -$136,561,084 -5135,520,928 -5272,082,012 

-546,689,380 -$46,689,380 ·$93,378,760 -$41,326,948 -542,973,944 -$84,300,892 -553,713.747 -555,287,538 -5109.001.285 
-567,875,376 -$67,875,376 -$135,750,752 -$59,008,138 -$54,043,140 -5113,131,278 -554,552.995 -$49.282,583 -5103,835,578 

so -S8,170,561 -$8,170,661 -516,538,412 -$21 ,9!l6,0G9 -$38,524,481 -$28,294,342 -S30,950,!l07 -559,245,149 

so $0 $0 $4,893,636 $6,415,208 $11 ,308,844 $9,076,107 S1 0,838,630 $19,914,737 

so $0 $0 ~826,948 -5526,056 S300,892 -52,286,253 -$2,412,462 -$4,698,715 
so $0 $0 S2,500,000 $2,500,000 ss,ooo,ooo S2,500,000 $2,500,000 S5,000,000 
$0 $0 so $1,566,688 $4,441,264 $6,007,952 $8.862,360 $10,751,092 $19.613,452 

(5114,564,756) ($122,735,417) (5237,300, 173) ($112,059,862) ($112,587,945) ($224,647,807} ($127,484,977) (5124,682,298) (5252, 167,275) 

3.2% 7.1% 7.4% -8.7% 0.5% -5.3% 13.2% -2.2% 12.3% 

··-



G - 108

Highway Fund 
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Gallons of Gasoline Derived from Revenue 
Before Refunds 
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Gallons of Special Fuel Derived from Revenue 
Before Refunds 
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11/16/2009 

Maine Revenue Services 
Highway Fund Motor Fuel Tax Revenue Forecast 

Growth rate 
Tax rate per gallon 
Percentage increase in tax rate 
November 2009 forecast 
Growth rate 
Tax rate per gallon 
Percentage increase in tax rate 
Variance 

csP,~Cl~l)~,il~Jkitii~li!~x~!iil~~l~ 5 ~J\i £~\'i&k<!l;l~i' 
FY'08 & '09 actual & current budget 
Growth rate 
Tax rate per gallon 
Percentage increase in tax rate 
November 2009 forecast 
Growth rate 
Tax rate per gallon 
Percentage increase in tax rate 
Variance 

:r§taf,Nil!~9fJ:fJJ:~lP:lJ}~,[e£1~I\@li \\ "ii~~;[!fk 
FY'08 & '09 actual & current budget 
Growth rate 
November 2009 forecast 
Growth rate 
Variance 
Biennium 

FY'06 FY'09 
$179,096,254 $17 4,404,167 

$0.276 

$0.276 

FY'08 
$46,139,086 

$0.288 

$0.288 

FY'08 
$225,235,339 

-2.6% 
$0.284 

2.8% 

$0.284 

FY'09 
$41,811,377 

-9.4% 
$0.296 

2.8% 

$0.296 
2.8% 

FY'09 
$216,215,544 

-4.0% 

FY'10 
$175,609,526 

0.7% 
$0.295 

3.8% 
$171,271,538 

-1.8% 
$0.295 

3.8% 
($4,337,988) 

FY'10 
$44,696,000 

.6.9% 
$0.307 

3.8% 
$39,682,500 

-5.1% 
$0.307 

3.8% 
($5,013,500) 

FY'10 
$220,305,526 

1.9% 
$210,954,038 

-2.4% 
($9,351 ,488) 

FY'11 FY'12 FY'13 
$170,874,716 $172,516,117 $177,106,628 

-2.7% 1.0% 2.7% 
$0.295 $0.300 $0.307 

0.0% 1.7% 2.3% 
$168,484,765 $169,350,558 $171,677,379 

-1.6% 0.5% 1.4% 
$0.295 $0.300 $0.306 

0.0% 1.7% 2.0% 
($2,369,951) ($3, 165,559) ($5,429,249) 

FY'11 FY'12 FY'13 
$43,650,750 $44,094,750 $44,973,500 

-2.3% 1.0% 2.0% 
$0.307 $0.313 $0.320 

0.0% 1.7% 2.3% 
$38,831,500 $38,554,000 $38,211 '750 

-2.1% -0.7% -0.9% 
$0.307 $0.313 $0.319 

0.0% 1.7% 2.0% 
($4,619,250) ($5,540,750) ($6,761,750) 

FY'11 FY'12 FY'13 
$214,525,466 $216,610,867 $222,080,128 

-2.6% 1.0% 2.5% 
$207,316,265 $207,904,558 $209,889,129 

-1.7% 0.3% 1.0% 
($7,209,201) ($8,706,309) ($12, 190,999) 

($16,560,689) ($20,897,308) 
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Maine Revenue Services 

Gasoline Tax Revenue Forecast FY'10 R FY'13 

November 2009 

FY'10 FY'1'1 FY'12 FY'13 

Gas tax forecast. Highway Fund $171,271,538 $168,484,785 $169,350,558 $171,677,379 

!Percentage Change ·1.6% 0.5% 1.4% 

Tax rate in cents per gallon $0.295 $0.295 $0.300 $0.306 

Forecasted inflation adjustment 0.0% 1.7% 2.0% 

FY'10 FY'11 FY'12 FY'13 

Net to the Highway Fund $171,271,538 $166,484,765 $169,350,558 $171,677,379 

Trans Gap Trust Fund - 7.5% 7.500% $13,886,881 $13,660,927 $13,731,126 $13,919,788 7.500% 

Net before transfer to TransCap Fund $185,1.58,420 $182,145,892 $183,081,685 $185,597,167 

Transfer $100,000 to STAR Fund ($100,000) ($100,000) ($100,000) ($100,000) 

Gross to the Highway Fund $185,258,420 $182,245,692 $183,181,685 $185,697,167 97.499% 

DIF&W and Snowmobile Fund 0.9045% $1,718,640 $1,690,691 $1,699,375 $1,722,711 0.9045% 

General Fund ~ DIF&W ~ 14.93% $256,593 $252,420 $253,717 $257,201 14.930% 

Snowmobile Trail Fund~ 85.07% $1,462,047 $1,438,271 $1,445,658 $1,465,510 85.070% 

All~terrain Vehicles 0.1525% $2,89,765 $285,053 $286,517 $290,452 0.1525% 

ATV Enforcement Fund~ 50% $144,883 $142,527 $143,259 $145,226 50.000% 

ATV Recreational Fund· 50% $1:44,883 $142,527 $143,259 $145,226 50.000% 

Motorboats 1.4437% $2,743,174 $2,698,564 $2,712,424 $2,749,671 1.4437% 

Dept. of Marine Resources· 24.6% $674,821 $863,847 $667,256 $676,419 24.600% 

Boating Facilities Fund· 75.4% $2,068,353 $2,034,717 $2,045,167 $2,073,252 75.400% 

Total revenUe $190,010,000 $186,920,000 $187 ,a8o,ooo $190,460,000 100.000% 

-1.8% 0.5% 1.4% 

Special Fuel Tax Revenue Forecast FY'09- FY'13 

Net to the Highway Fund $39,682,500 $38,831,500 $38,554,000 $38,211,750 

Trans Gap Trust Fund- 7 .5VG 7.500% $3,217 ,s.oo $3,148,500 $3,126,000 $3,098,250 7.50% 

Total $42,900,000 $41,980,000 $41,680,000 $41,310,000 

-2.1% -0.7% -0.9% 
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Pine Tree Development Zone Memo 

 from CEFC Chair 
 
 
 



 
 
 
 
 
 
 
 
 
November 25, 2009 
Jerome Gerard 
Acting Executive Director 
Maine Revenue Services 
State House 24 
Augusta, Maine 04330 
 
 
Dear Jerome: 
 The Consensus Economic Forecasting Commission has been unable to develop a 
separate forecast of the Maine economy incorporating the effects of the Legislature’s 
recent action to extend the Pine Tree Zone development incentive to most of the state.  
While information about past use of the Pine Tree Zone incentives is available, the 
Commission has not been able to develop a method for extrapolating past experience to 
the entire state, particularly in the extraordinarily difficult forecasting environment in 
which we are currently operating. 
 
 We will continue to examine alternative approaches to the development of a 
forecast incorporating the Pine Tree Zones that will be sufficiently rigorous to be 
incorporated with the other forecasting models and methods we use in order to provide 
the Governor and Legislature with the best information about the Maine economy. 
 
 
Sincerely, 

 
Charles S. Colgan PhD 
Chair, Consensus Economic Forecasting Commission   
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