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Dear Members of the Economic Development Incentive Commission: 
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ANTHONY J. NEVES 
EXECUTIVE DIRECTOR 

According to 5 MRSA Section 13070-J, the State Tax Assessor is required to submit a 
report to the commission identifying the amount ofrevenues foregone as the result of the Jobs 
and Investment Tax Credit (JITC) and the Research Expense Tax Credit (R&D), and public 
funds spent on the Business Property Tax Reimbursement Program (BETR). Attached are three 
reports providing you with this information. 

The first table lists the number of corporations that reduced their Maine income tax 
liability with the JITC and/or the R&D credit in tax year 1999, as well as the value of the credits. 
Tax year 1999 is the last year for which we have full information on corporate filers. Statutes 
governing the release of confidential taxpayer information prevent us from reporting the names 
of the corporations that benefited from these tax credits. Table II lists the number of individual 
filers that reduced their Maine income tax liability with the JITC or the R&D credit in tax year 
2000. Please note, MRS has not received all of the tax year 2000 individual income tax returns 
yet. 

The third attachment is a computer printout ofBETR recipients. For purposes of this 
report, businesses that received reimbursement during calendar year 2000 are listed. Of the 
1,502 businesses that received a BETR reimbursement during calendar year 2000, 290 received a 
reimbursement of $10,000 or more, requiring them to report to the EDIC. Firms receiving a 
BETR reimbursement greater than or equal to $10,000 represent 19% of recipients and 96% of 
the total BETR expenditure in calendar year 2000. 

If you have any questions on th1s report please do not hesitate to contact me. 

Cc: Janet Waldron, Commissioner of Administrative and Financial Services 
Julie Jones, Office of Fiscal and Program Review 

Phone: (207)287-6965 TDD: (207)287-4477 Fax: (207)287-3618 





Jobs and Investment Tax Credit 

The Jobs and Investment Tax Credit (JITC) provides a credit of 10% of the investment of at least 
$5,000,000 in personal property that creates at least 100 new jobs within 2 years of the 
investment. Retail facilities are excluded from taking the credit. The JITC is limited to the 
lesser of $500,000 or the tax liability of the taxpayer. Any unused credit may be carried forward 
for up to 7 years. 

Research Expense Tax Credit 

The Research Expense Tax Credit (R&D) provides a credit equal to the sum of 5% of the excess 
of qualified research expenses over the average research expenses of the prior three years, and 
7.5% of the basic research payments to educational institutions and certain research 
organizations. The credit is limited to 100% of the first $25,000 of tax liability and 75% of the 
tax liability over $25,000. Any unused credit may be carried forward for up to 5 years. 

Business Property Tax Reimbursement 

The BETR program provides for a reimbursement of property taxes paid on qualified tangible, 
personal, depreciable property held for business use, and first placed into service in Maine after 
April 1, 1995. Public utilities, cable television companies, or providers of radio paging, mobile 
communications, satellite direct TV, or television distributions services are ineligible for BETR 
reimbursement. In addition, office furniture, lamps and lighting fixtures, buildings, and land are 
excluded. Reimbursement is limited to 12 years. Taxpayers using an Investment Tax Credit or 
the High Technology Tax Credit on reimbursable property are not eligible for BETR on that 
property, and lose that year ofBETR eligibility when either one of those credits are taken. 

Phone: (207)287-6965 TDD: (207)287-4477 Fax: (207)287-3618 





Table I 

Corporate Income Tax Credits - 1999 Tax Year 

Jobs & Investment Research Expense Total Tax Credits Total Tax Credits 

Tax Credit Tax Credit Available Claimed 

1 $1,315 $0 $1,315 $1,315 
2 $19,535 $0 $19,535 $19,535 
3 $34,600 $0 $34,600 $34,600 
4 $20,293 $0 $20,293 $20,293 
5 $849 $0 $849 $849 
6 $183,026 $0 $183,026 $183,026 
7 $67,124 $0 $106,017 . $106,017 
8 $223,272 $0 $223,272 $223,272 
9 $159,889 $483,994 $839,495 $839,495. 

10 $0 $7,912 $7,912 . $7,912 
11 $0 $11,163 $13,891 $13,891 
12 $0 $24,325 $24,325 $24,325 
13 $0 $2,195 $2,195 $2,195 
14 $0 $8,273 $8,273 $8,273 
15 $0 $235,984 $240,972 $0 
16 iQ $35,101 $35,101 $35,101 

Total $709,903 $808,947 $1,761,071 $1,520,099 





Table II 

Individual Income Tax Credits - 2000 Tax Year 

Jobs & Investment Research Expense Total Tax Credits Total Tax Credits 

Tax Credit Tax Credit Available Claimed 

1 $42,662 $0 $78,287 $1,315 
2 $42,662 $0 $77,422 $19,535 
3 $32,015 $0 $58,576 $34,600 
4 $8,592 $0 $15,579 $15,579 
5 $8,592 $0 $8,592 $8,592 
6 $8,591 $0 $15,702 $15,702 
7 $3,048 $0 $5,333 $106,017 
8 $3,047 $0 $5,367 $223,272 
9 $3,047 $0 $5,349 $839,495 

10 $3,047 $0 $5,299 $5,299 
11 $2,000 $0 $2,367 $2,367 
12 $542 $0 $542 $542 
13 $401 $0 $401 $0 
14 $397 $0 $650 $650 
1.§ !ill iQ $1,304 $1,304 

Total $158,954 $0 $280,770 $1,274,269 




































































