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PRELIMINARY REPORT OF THE JOIN'l' LEGISLA'l1 IVE 
COMMITTEE CREATE;D BY THE JOINT LEGISLATIVE 
ORDER PASSED IN THE SEN.ATE AND HOUSE OF REP-
RESENTATIVES OF THE 88TH LEGISLATURE ON OCT-
.QIER 28. 931 

To the Honorable Senate and 
House of Rapr6:Bsentat1ves at' 
the aath Legislature.: 

We, the undersigned, members of the Joint Legislative 

Committee created by the .Joint Order passed in the Senate and 

House cr!f Representatives of the 88th Legislature on the 28th 

day of October,- 1937, herew1 th submit the r-ol]ow1..ng preliminary 

report: 

By the terms of the order above referred to the Committee 

was directed to examine into the relations between the United 

States of .Americ.a and the State of Maine in respect to loans or 

grants by the Federal Government or any agency thereof which have 

been ma.de or are now being made or whiJ;:;h may be or become avail-

able. to the State or to..,eny agency or subdivision thereof, the 

amounts the.rear, the use and use.fulness thereof and the manner 

and expense of the administration thereof, toget er with such 

other facts as may be necessar:y- or convenlent in obtr;;:.ir:.Jl.ng c..orn

plete information rebal'aing such matters., 

Pursuemt to the Order the. C.ommi ttee. was OU'ganized and held 

its first !!le;eting at. Augusta on October 28th, 193'14> Since that 

time the. Committee has held numerous and frequent lI!.eetings; many 

of the department heads of the stat.a have been cal.led be.fore the 

Committee to testify and have voluntarily appeared and given full 

information, in response to such requastso 

Two membe:ra of the Gommitt,ee hav:.e been to Washington to 

elicit information concernin,::,; the expenditur<ac of Federal funds 

in the State of Mainer.,, 

Among other things during the course of extensive in

vestigations of the various agencies by this Committee, the affairs 
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of' the M:a ina Coast Fisheries Inc., a private corporation m;.·gan.

ized for profit, have been under investigation because of the 

faetthat a large sum out of public fund6 was turned aver to 

this private corporation in ur:i.secured loans. From 5:!uch inform

ation as has thus. far been obtained the Committee has reason to 

beli.eve that gross frauds have been perpetrated.. To obtain facts 

eoncex·ning the expenditures of public funds through the 11aine Coast. 

Fisheries Inc .. , it was nec.ei.:lsary to summon witnesses in accord

anc.e with the power ex.pressly conf'BI'Niid on this Committee- by 

the Legislature.,. 

.Among other things, your Committee has 1 earned, thrQ1gh 

the Works Progress .. \dministration at Vfashlngton, that the sum. 

to the than Governor of Maine, was turned over by him to the.

F1ahermen' s. Relief C.orpora.tionll a charitable organlz,ation.. Of 

this corporation the only members and directors were J"ohn A .. 

McDonough,_ Administrator for the F.E .. R.A ... in Maine, Rufus IL., 

Stone and William Salter~ The same persons were also members 

and shareholders of Maine Coast Fisheries Inc,._, a private cor

poration. organized fo:r profit by Peter A. Isaacson of Lewiston .. 

A.a di.rectors of Fishermen I s Relief Corpo.ration, they turned 

over at least $50~000., of' the ,?210,000. to themselves as mem-

bars of the Maine CEt Fisheries Inc .. Thie was an unsecured 

loan of publtc funds. With this and other money the Maine 

Coast Fi.sher! es Inc .. bought fish which they canned and sold 

to the F ... E .. R .. ..A,.,, to the: amount of %il75..,599-~ for distribution to 

the poor people of Main& and elsewhere ... 

Your Committee vms desirous of obtra-1n1:ng the true 

feats as. to the. manner in which thia publ le money was expended by 

the M.a ine Coast Fisheries Inc .. , a private corpor.otion. Fur

thermore.,. the Committee has interviewed witnesses and has in 

its possession. affidavits under oath whlch state that the Maine 



Co,:: st Fleherleia Inc .. purchas.ed fish along the coast at' Maine 

with these public funds, which fish cost from six to thirteen 

cents e pound~ and wh:tch was transported by truck from East

port to Portland, a krge part of which fish was haddock; that 

haddock was at that, time selling on the. mark.et for approximately 

six. dollars El hundred; that the haddock purchased by the Maine 

Coast Fisheries Inc.was delivered to i:srt1es other than the Maine 

Coast Fisheries Ine...,, and a cheaper grade. of fish costing fifty 

cents per hundred, or less, such as pollock, cod and devil~f ish, 

so-called, wei·e substituted fo:r the high grade f is11 purchased 

from the fishermen along the coaet of Maine, and tpat said in

ferior grade .of fish were canned and sold to the F ... E .. R.A.. for 

distribution to the poor people of Maine and else.vqhere, ins.tead 

of the high grade fish so purchased ... 

Your Committee furtner has ev 1dence in the vm:ir of af

fids.vita that the fish substituted and canned by the. Maine 

Coast Fisheries Inc ... was at times atale, old and of very foul. 

odor, and that ruemy poor people of Maine, who were forced to 

use thl5 substituted fish ta prevent them from starving, were 

made violently sick therlllby. 

Your C.ommlttee further ha.a information that ruuch of the: 

good fresh fish purchased from the fishermen along the coast 

of Maine was shipped on the train known as the Bullet and sold 

in the open market at New York., rather than ci:,nned for con

sumpti an by the poor people. of Maine, at a profit to someoma of 

approximately $5 ... 60 per hundre.d. 

That in your Collllil1.ttee ts efforts to gather furtner 

facts concerning the, expenditures of publ 1c moneys for re-

l elf in the State of Maine, your Committee Scummoned Peter IL,. 

Isaacson, a lawyer from Lewieton, and clerk and attorney for 

the. Maine Coast Fisheries Inc .. , and Fred H. LancasteF,. who was 
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appointad receiver of the Maine Coast Fisheries Inc.._ when this 

corporation became financiaJ ly involved, and who wound up the 

affairs of that corporation and distributed the eu:isets, and 

who should have in his possession al-1 :records concerning the 

affairs of the corporation.,, 

Your Comm.ittee fu:rthe:r summoned. George Ratcliffe of 

Portland, Maine, of the Portland Fish Company, who we believe 

ha.a in his possession and knowledge very material facts concern

ing the operations of the Maine Coast Fisheries Inc ... in respeet 

to the canning of fish, and the Camm1ttee was desirous of giv- 1--· 

ing Mr. Ratclif:t:e an opportunity to explain or de.ny the allegation& 

a.s to the substitution of fish~ an opportunity which has been 

denied him by the restraining order whic.h prevents the Committee 

from securing evidence. 

Your Comm1tte.e issued a subpa;ena to Rufuia H .. Stone of 

Portland, Maine,, one of the ca-incorporators of tha Maine Coast 

Fisheries Ine., 1. and manager thereof, and who acted 1n such 

capac.ity until its affairs were wound up by Fred H. Lancaster, 

Receiver., 

Youn Comm:lt~ee reports that all the abcnr,e sUD.Ut1onse.s 

were duly served by deputy sherif:fs, on the above named part 1.e s 

to appear• e.t the room known as "House Locker Room.it in tha 

State House, at Augusta, Mailll.e,at ten o 1clock, a .. m. Daylight 

Saving Time~ July 11th, 193£; that upon the arrival o.f the 

Committee at the door they were met by a de.puty sheriff who served 

upon each of the members of the Commit tea a bill in eq ui.ty, 

brought by Rufus H .. Stone, of Portland, and a restraining order~ 

wherein the Committee was temporarily restrained from conducting 

any hearing and from_ examining any witness- in connection with 

the affairs of the Maine Coast Fisherias Inc., 

A ca:py of the above bill in equity which was served upon 

your Oomm!ttee is hereunto attached .. 



Your Committee has in its possession affiaits 

and other information tending to show other and further. 

facts of mal -administration hy the Maine Coast Fish-
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erie.s Inc., and by ot.1e:r agencies, which will be submitted 

in a later report. 

Your Committee, not desiring to express any opinion 

with respect to the legality of the. decree en:jaj.nlng a 

le.gisla t1ve eommitt:e.e from holding any hearings what

soever or from interrogating any witnesses concerning 

the expendi turas of any reliefitnoneys by Maine Coast Fish

eries Inc .. , will contest the order and the bill. The: 

Committee bell.eves the people of Maine are enti tle.d to know 

what bees.me of funds that were supposed to go to help the 

poor, and who. got the. money@ If the same were proper-

ly and honestly administered there would be no reason 

for the persons involved to refuse a full disclosure of 

all the facts" 

Facts alraady in the poss.ession of your Committee 

make it imperative that tp,is investigat.ion be unremmi'lt

ingly pursued. to the end that full and complete evidence 

may be available for presentation to the. proper prosecuting 

authorities~ and upon which to base remedial legislation. 

This ls a preliminary report of your Committee, and 

your Comm.ittee will further report concerning this and tha various 

other matters with the investigation of which this Gomm.ittae is 
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