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FRELIMINARY REPORT OF THE JOINT LEGISLATIVE
COMMITTEE CREATED BY THE JOINT LEGISLATIVE
ORDER PASSED IN THE SENATE AND HOUSE OF REP-
RESENTATIVES OF THE 68TH LEGISLATURE ON OCT-
OBER 28, 1937,

To the Homorsble Senete snd
House aof Representatives of
the 88th Legislatures

We, the undersigned, members of the Joint Leglislative
Committee created by the Joint Order passed In the Senate and
House of Representatives of the 88th Legislature on the &8th
day of October, 1937, herewlth submit the followlng preliminary
reportse

By the terms of the order above referred to the Gommitte@v
was directed to examine into the relstions between the United
Stetes of Amerleca and the State of Maine in respect te loans or
grants by the Federal Government or any agency thereof which have
been mede or are now being made or whieh may be or become avalle-
able to the State or to.sny agency or subdivision thereof, the
amounts thereof, the use and usefulness thereof and the menner
and expense of the administration thereof, toget er with sueh
other facts as may be necessary or convenient in obtzining  com-
plete information regaraing such matters.
o - Pursuant to the Order the Committee was arganized and held
its first meeting at Augusta on October 268th, 1937. Since that
time the Committee has held numerous and frequent meetings; many
of the department heads of the State have been ealled before the
Commlttee to testify and have voluntarily appeared and glven full
informetion, in response to such reguests.

Two members of the Committee have been to Washington to
elicit Information concerning the expenditure of PFederal funds
in the State of Maine.

Among otber things during the course of extensive in-

vestigations af'the various agencies by this Committee, the affairs



2
of the M= ine Coast Pisheries Inc., @ private corporation organ-
ized Tor profit, have been under Investigation because of the
factthat & large sum out of publie funde was turned over to
this private corporation in unsecured loens. From such inform-
ation as has thus far been obtained the Committee has resason to
believe that gross frauds have been perpetrated. To obtain facts
concerning the exXpenditures of publie funds through the lMaine Coast
Pisheries Inc., it was neecessary to summon witnesses in accord-
ance with the power expressly conferred on this Committee by
the Leglislature.

fmong othier things, your Committee has lesrned, thregh
the Works Progress Administretion st Washington, that the sum
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xedckenx, in 1934,
te the then Governcr of Maine, was turned over by hilm to the
Fishermen's Relief Corparation, & charitable orgesnization. Of
this corporation the only members and directors were John A.
MCDonomgh, Administrator for the F.E.R.4. in Maine, Rufus H.
Stone and Willlam Salter. The same persons were also members
end shareholders of Malne Coast Fisheries Inc., a private cor-
paoration organized for profit by Peter A. Isamscson of Lewiston.
As directors of Flshermen'®s Relief Corporation, they turned
over at least $80,000, of the $210,000. to themselves as mem-
pers of the Maine Cast Fisheries Inc. This waes an unsecured
loan of public funds. With thils and other money the Mailne
Coast Filsheries Inc. bought fish which they canned and sold

to the F.E.R.A. to the amount 6f $175,599, for distribution to
~ the poor pebpla of Masine and elsewhere.

Your Committee was desirous of obtmining the true
facts as to the manpner in whieh this public money was expended by
the Maine Coast Fisheries Inc., & private corporation. Fur-
thermora,'the,Committee has interviewed witnesses and has in

its possession affidavits under oath which state that the Malne



Co:=st Fisheries Inc. purchased fish along the coast of Meine

with these public funds, which fish cost from six to thirteen
cents & pound, snd which was transported by truck from East-
port to Portland, 2 l=rge part of whiech fish was haddoek; that
haddock was at that time selling on the market for approximately
six dollars a hundred; that the haddock purchased by the Maine
Coast Flsheries Inc.was dellvered to parties other then the Maine
Goast Fisheries Ine., and & chesaper grade of fish costing fifty
cents per hundred, or less, such as polloeck, cod @nd devil-fish,
so=-called, were substituted for the high grade fish purchased
from the flshermen along the cgast of Maine, and that sald in-
ferior grade of fish were canned and soldé to the F.E.XK.A for
distribution to the poor people of Mesine and elsewhere, instead
of the high grede fish so purchased,

Your Committee further has evlidence in the wsy of af-
fidavita that the fish substituted and canned by the Maine
Comst Fisheries Inc. was at times stale, old and of very foul
odor, and that meny poor people of Malne, who were forced to
use this substituted Tish to prevent them from sterving, were
made violently sick thereby.

Your Ceommlittee further has information that much of the
good fresh fish purchased from the fishermen along the cozst
of Maine was shipped on the trein known as the Bullet and sold
in the open market at New York, rather than canned for con-
sumption by the poor people of Meine, at a profit to someone of
approximately $5.50 per hundred.

That in your Committeetls efforts to gather further
faéts concerning the expenditures of public moneys for re-
leif in the State of Meine, your Committee summoned Feter A.
Isasecson, & lawyer from Lewiston, and clerk snd attorney for

the Maine Coast Fisheries Inc., and Fred H. Lancaster, who was
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appointed recelver of the Maine Coast Fisheries Inc. when this
corporation became financieal ly involved, and who wound up the
affairs of that corporation and distributed the assets, and
who should have in hils possesaion,all‘recorda concerning the
affalrs of the corporation.

Your Committee further summoned George Ratelliffe of
Portland, Maine, of the Fortland Fish Company, who we belleve
has in hie possession end knowledge very material facts concern-
ing the operations of the Maine Coamst Fisheries Inc. in respect
to the canning of fish, and the Committee was desirous of glv- —
ing Mr. Rateliffe an opportunity to explain or deny the allegations
s to the substitution of fish, an oppertunity which has been
denied him by the restraining order which prevents the Committee
from sscuring evidence.

Your Committee lssued a subpoena to Rufus H. Stone of
Portland, Maine, one of the co-incorporators of the Meine Coast
Fisherlies Ine., and mansger thereof, and who acted in such
capacity until 1ite affairs were wound up by Fred H. Laneaster,
Receliver.

Your Committee reports that all the sbove summonses
were duly served by deputy sheriffs, on the above nemed parties
to appear at the room known as "House Locker Room"™ in the
State House, at Augusta, Maihe,at ten o'clock, a.m. Daylight
Saving Time, July 1lth, 1938; that upon the arrival of the
Committee at the door they were met by a deputy sheriff who served
upon each of the members of the Committee a bill in equity,
brought by Rufus H. Stone, of Portland, and a restraining order,
wherein the Committee was temporarlly restrained from conducting
any hearing and from exsmining any witness in connection with
the affairs of the Maine Coast Flsherles Inc.

A capy of the asbove bill in equity which was served upon

your Committee is hereunto attached.



Your Committee has in its possession affidmits

and othier informaticn tending to show other and further
faets of mel -administration by the Masine Coast Fish-
eries Ine., and by otuer agencies, which will be submitted
in & later report.

Your Committee, not desiring to express any opinion
with respect to the legaslity of the decrse enjoining a
legislatlive committee from holding sny hearings what-
soever or from interrogating any witnesses concerning
the expenditures of any relieffmoneys by Meine Cosmst Fish-
eries Ine., will contest tlie order and the bill. The
Committee belleves the people cof Maine are entitled to know
what beecame of funds that were supposed to go to help the
poor, and who éoﬁgthe Monegy . If the same were proper-
1y and honestly admlinistered there would be no reason
for the persons involved to refuse a full disclosure of
all the facts,

Pacts already in the possesslon of your Committee
make it lmperative that this lnvestigation be unrewmmitt-
Ingly pursued to the end that full and complete evidencs
may be availleble for presentation to the proper prosecuting
authorities, and upon which to base remedlial legislation.

This is a preliminsry report of your Committee, and
your Committee will further report ¢oncerning this and the various

other matters with the investigation of which this Committee is
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