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Your Committee, apr ed In pursusnce of the Jolnt Crder of the
Senate and louse of Reoresentatives of theldth Legislature passed
on October 28, 1937, for the purpose of examining into "the relations
between the United States of Americs and the State of laine in respect
Lo loans or grants by the Federal Government, or any agency thereof,
which have Deen made or are now being made or which may be or be-
come avallable to the State, or to any sgency or subdivision thereof
the amounts thereof, the use and usefulnesg thereof and the man-
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the total smount of Fed-
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ough the BHSiate Treasury or were

State Clontroller

500,9010,208.6%,and,of this amount,more then thirteen million dollsrs weas
expended by The Federal Lmergency Rellefl Administration in Meine without
any vouchers returned therefor other than the vouchers of the Adminis-
trator thereof; the system belng tThat the wmoney was pald to the then
Governor of laine, Governor Brenn, by the Federsl Agency disbursing

the funds and paid by the Governor to the F.E.R.A. Administrator




who deposited the money in the State Treasury and expended the sane

Information as to the amount of Federsl sums paid into Maine by
depeariments or agencies of the Federsl Government héd, therefore, to
ught, in large part from other sources than the records of the
Staie Controller, namely, through the various Federal depsrtments or
zgencies. This was not alweys easy to obtain, even by personszl
inguiry in Washington. In some cases, there seemed to be confusion
in the records; some times there was reluctance or refussl to give the

nformation. For it
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for a period of four deys to zet the Tigures reg
1

2s reported by the Devartment,to agree with I

the Committee by a former official of that same Depesriment. In snother

matter, the Devariment representallve first denied having the informa-

tion, and, later, acknowledged having it but refused to divulge it.

e attention of the Committee was first directed to learning
how much Federel money had in feact been expended in Meine and how
ruch was an oubtright grant snd how nmuch was held to be & loan. This
vroved to be no Q1ﬁ“lc metier At the time of the sppointment of this
Committee, the Reconsiruction Finance Corporation carried amon

assets o sum of approximaetely two billion dollars as loans to the various
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nally provided thet such losns could be deducted

from the ellotment of Federsl funds for highway to the stetes. There-
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eftey,Congress enacted a law providing that such loans should not
be deducted from highwey funds, but did not provide that the debtis
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of the states be cancelled:; snd the ieconstrwction;.irance Corporation
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continued to hold the sums losned the stat
subject to revayment by the states. The amount was nol charged off
as a Federal expenditure or added to the Federal deficit., In spite
of repested incuiries, vour Committee has not been able to learn the

N

exact ststus of the sums listed as loans to the states, nor the smount,
if any, cherged to lizine and subject to repayment. TYour Coumittee

hopes %that there will be further legislative effort to obtain such
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From reports from the various depasrtments of the Federal Government
it eppesrs that the total amount of Federal grants expended in laine
/i e d KA . - o ey A 1 i 7 >
,1933, to June 30, 1937, was 384,270,588.00., This
amount is, of course, exclusive of loans 1o corporsiions snd individ-

uals, which are subject to repayment by such corporastions and indi-

viduals, and which, to @ large extent hasve alresdy been repaid. The
emount doeg include the amounts, totaling 36,014,858.00, spent for
© 1y Feder=l purposes, namely or neval snd militsry purposes and

for the Coazst Guerd, which 2re for national defense and not for the
benefit of laine alone. It also includes $14,022,990.00 for C.C.C.
camps, many of the beneficiaries of which sre young wmen brought here

Trom other stastes. Subtract
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neval purposes, and leaving in the emount spent on C.C.C. camps,

though they are not exclusively for the benefit of leine, snd also

including the matched sums for highweys and for other purposes for

which Federal grents heave been recelved for many years, the total
1

smount of grenits expended in laine, during the above nemed years,

smounts to §£77,355,730.00, a very dif

[9)]

erent sum from that which hs

t times been claimed. 2L1lso it must be remembered and emphasized

W

and re-ewmphasized thet such sum is far less then the provortionste

part of Federal expenditures which llaine has been called upon to pay
snd will, now and in the future, be called upon Lo pay through taxes

levied both directly and indirectly.

was, in any degree, subject to the direction, control ofﬁor administra-
tion by State agencles, even when i State was liged to match

AL

Federsl funds , such administration by state agencies being subject to

restrictlions znd reguiremen on the part of Federal authorities,
as o condition of any portion of the enditure being met by Federal
grants. This is true in respect to the administration of relief,
of old age assistance, of zid to the blind, to dependent children

znd for other purposes under the Social Qeour 1y Act, so called.
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of the state court ruléd that the matier was within the jurisdiciion

of the state court. As 2z result of that ruling the cese went to

was presented.
While the evidence presented at the trisl is s matter of Court
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Prought to light sre of such vital concern and show such gross misuse
are
of public money end , so little known to the general public, that

the Committee deems 11t advisable to embody certain fundamental points

pert of the members of the Legislature 2nd of people generally so thsat

they mey reelize how the herd earned money of the laxpeyers was wasited

this Stete.

Briefly the situstlon wes as follows: Federsl sgencies,first,
the Reconsiruction Finence Corporaticon, snd later, other Federal agen-
ciles, pald tec thse then Governor of ialne, Governor Lou J. Brann,
during the yesars frou Fany 1,18337, to December 31,19 36, more than twelve

o -
= T

The sum probebly exceeded

ures which can be cuoted as gbsolutely correct., Pubt conservative-
ly, however, the amount wes in excess of twelve million dollers which

overnor Brann. 411 of this sum except 3200,428.00 (the

O

dignogition of which will be discussed hereinbelow) was turned over Dby

ann to John 2&. ilcDonough, who was acling as administrator
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of F.E,R.A. in llaine 2nd expended by sald lcDonough and his assist-
ents. Because of certain facts which came to light in regerd to such
expenditures, indictments were brought in Kennebec County against

he officials and assistants of F.&.R.A., including

Superior Court of Kennebec County. 4t the triasl Governor Brann was
~Page Five-
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eral funds for relief in llaine, and, upon oath, te
over this vast sum Lo John 4. IcDonough without even knowing whether
or noi McDonough had suthority to receive or expend a cent of it.

lowing gquestions and answeré from the testimony
of Governor Brann, as found on pages 10 znd 11 of the transcrint of

evidence taken szt the triasl:

@: You turned the money over to him? (ilcDonough)
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: I 2sk you agein do you know whether he had suthority
oL not?
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don't know whether he had aut
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Q: Have you ever seen h opointment, his F

L: I don't know.
9: Do you know whether Ir. licDonough had any commlssion

or nou?
. I don't know whether or not.

Governor Brann further testified that the State never established

The jury found CGeorge V. Liartin guilty of the crime for which he
was indicted. On appeal it was held thet the State Court had no jur-

tion to try the indictment returned by the Grant Jury agsinst him
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or against the gseventeen others, including John A.lcDonough, and

the indictments were guashed on the ground that the prosecution would

l;

sent to the W.P.2. in ¥ashington. Upon
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inguiry at the W.P.A. offices in Washington, the Chairman of this

nat the report had been sent to the Depariment
of Justice. A1 zn interview with llr. Brien licllahon, Assistant

L the Department of Justice,

m of this Committee was informsed that the Department hed
that 1t hai disecpearned. The Chairman
laine Congressmen to make inguiries aboul the
report, with the result thet he was told thet the Department did have
the reportv, but thet he could nol see it.

Later, the County Attorney of Kennebec County found snother copy

of the report and the copy of the report attached to a2 preliminary re-

Py

port by the Committee, heretofore filed, wes secured from him.

referred to the Federsl authorities, no sctlion of any kind hes Dbeen

teken by the Federal authorities to prosecute these men. vIt igs sig~
nificant thet Ilir. liciizhon of the U. 2. Attorney General's staff inguired
of the Chairmen of this Committee Whether‘or not the people ofiiaine
resénted the Tallure of ithe Federszsl suthorities to prosecute.

In its study of the sums of money repofted by the Reconstruction
Finance Corvorstion as having been pnaid to Louis J. :Brann as Governor
for relief in laine under the Emergency and Relief Acts of 1932 and
1973, your Committee Tound & discrepancy between the amount reported
by the Reconstiruction Finance Corporation and the smount pald out by
the FRedersl Emergency Relief Administirstion in IMaine through the office

of the Siste Controller ., or through any other of the financial sagen-

llaine. This discrepancy emounted to 2006,428.00.

Trust Company and the Depositor's Trust Compeny in o separate account,
peyeble unon checks drawn by Governor Brann personally as Governor of
¥aine, and no part of ssid sum vassed through the office of the State

N

Controller . And the Stoste Conbtroller. informed your Committee thet he
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Finsnce Corporation recited the provisicns of the Federal Law. As
the State Tontroller hed no knowledge concerning the expend-
iture of the shove suml. The State Audiitor and the State Treasurer

algo signed 2ffldavits steting thet no revort of such exvenditure had

acting Administirator of Federdl Emergency Relief in Malne, which said

sum was deposited in said above named separate account, meking the to-

-

tal of the sum deposited in s2id account $215,928.QO. AlL of this
sum wes peid out upon checks drawn Dy Louls J

. Brann as Governor of

v}

id into 1

12 State Treasury.

0

s ' 1, I N e s
lleine. BSome $5,000.00 was afterwards p

L

The Committee wes unable to find in eny of vurned over

to it either receipnts or cancelled checks for a part of this sum of

portion of ssid sum signed by the mayors of various cities and by
chairmen of selectmen of towns. From the Committee's investigation in
referenice to severzl of the cities whose mayors were pald these sums,
it lesrned thet in each case investigsted, the money was deposited in
2 separate fund to the azccount of the maycr as mayor and thet no

record of the receipt or expenditure of these sums appesred in the

city books of sccount, In the case of one city a sum of at least
520,000,000 had been paid to the mayor as mayor. There wes no record in

v m

the city books of the receipt or expenditure of this sum. The mayor
was dead and nowhere weas there @ scintllla of evidence of how or for
what this money wes spent. In another case, it was learned thet the

um of more then  £5,000.00 pald to the mayor as mayor had been deposited

in & sevparate sccount Lo the order of ihe mayor end expended by checks



drawn Dy the mayor,there being no record in the books of the treasurer

the city. The wmeayor, himself, could not furnish to the Committee

any receipits or 0ﬂncelTeg checks showing for what or to whom the money

was peid, though he saia it went for the pay-roll for some project,

and that the receiplts ond cencelled checks were probably sent to
Auguste butl 1o whom he did not know. The Committee found no receipt

a. .

or cancelled checls for this sum in the files turned cver to 1t.

ER

The Committee is convinced that the mayor lasil referred 1o

r

t and did not knowingly expend any of

way of handlingz money wrung from the taxpayers-- so leose that it in-

A considerable part of this special fund of 3215,928.00 (more
than 3$20,000.00) was not accounted for by the payments to mayors

or selectmen. Some cancelled checls of payments to individuals were

bortion of the amount wes not covered by re-

the money improperly. The facls, however, offer evidence of the loose

ceipts or cancelled checks. The Committee, therefore, called Governor
Brann to testify before 1t for the purpose of inguiring into the
expenditure of this sum and 2lso to ask 1f he could furnish the Com-

mittee with either receipis or concelled checks for the bslance of the

that he could not supply any receipts or any other cencelled checks,

He further testified that, so fer as he knew, no statement of the dis

Ral

bursement of

State Auditor or State Controller or State Treasurer. £s5 stated

-

the low under which these payments were nade to the Governors of
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FUKDS FOR RELIEF OF FISHLRMEN.

In the course of its investigations,your Committee learned from

the fcting Administirastor, under ithe Federal Governmen%’of E.B.A.

S

e

thet a lsrge sum from Federsl Fundq hed been paid to a llaine corpora

any of this sum of 5215,428 had ever been filed with the

with any of these officials although

L

tion,
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the Pishermen s Reliel Corporation for relief of needy fishermen in
aine, znd thst a portion of saild funds had been advanced 2s sn unse-
cured loan to enother liaine corporation, nemely, laine Cosst Fisheries,

Inc. Upon reguest for deteiled informetion concerning the terms upon

rants had been made and ncernin

g the expenditure of

granted to them, your Commitiee was info
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Acting Administrator thst he wes unsble %o supply such informestion, as

[as]
£ 2 - S i < b * 5 LN
(to cuote his exact words) 'neither of these corp tions are subject Lo
the supervision of the Fedesral or liaine Emergency Relilief Administration.
For deteils regarding the financial status of the lMaine Coast Fisheries,

Inc., I would have to refer you to the Governor or Rufus H. Stone,

Executive Director of the Ifaine Cosst Fisheries.”
Before seeking informeation from the Governor or from Rufus H.
Stone, as recommended by the Aclting Administrator of E.R.4A., your

Committee gathered ceriain facts relaltlve it the above nsmed corpors-

tions. Through the W.P.A. in Weshington, your Committee lezrned

thet the sum of 5210,000.00 wass peid by the F.Z.R.4 in 1934, to
the then Governor of lein Louis J. Brann, Zfor relief of fishermen

turned over to the Fishermen's Relief Corporstion. Of

this corporation, the only members and direcltors were John A.licDonough,

Administrator for FE.R.L. in Maine. Rufus H. Stone and William J.

also comnected with F.E.R.2. in llaine. The same persons were

also members and shereholders of the llaine Coast Fisheriles, Inc., a

privete corporation, which, accord

2}
o

was orgaoanized for profit, Peter A. Issocson asclting =

selves as meubers of I
unsecured logn of public funds. With this and other money the lLiaine
Coast Fisheries,Inc. bought fish which they cenned snd sold to the

F.E.R,A, to the amount of il to the poor
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distributed were made violently sick thereby; that much of the fresh
fish wes shipped to llew Yorlk, rather than cenned for consumption by

-

the needy pveople of Ilzine, and sold in

&
o

open markei in Hew York at
g profit to someone of approximetely 35.50 per hundred.

Your Committee, in order to give the persons concerned with the
operaztion of llaine Coast Fisheries, Inc. an opportunitiy to appear and

answer the charges made, and zlso to determine the use to which the

Rufus H. Stone, llanager of Illaine Coast isheries,Inc.,tc whom the
Committee wes referred Tfor inf ornatlon by the Federal Acting Adminis-
trator of L.R.A 25 sitated above; Peter Isazcson of the law firm
of Brann and Isazcson, who organized and acted as attorney for the com-
vany, Fred H.Loncsster who had been approlinted Receiver for the gefunct

“

corporestion and George H. Ralcliffe of the Poritland

ilj

ish Company, who,

the Committee Dbelieved had knowledge of masterial facts concerning the
operations of Ilaine Cocast Fisheries, Inc. in respect to the canning of
fish.

- -

On the date set for the hesring, and upon the arrival of your Com-
mittee at the place set, namely, the House Locker Hoom in the Stste
usta, the members of the Committee were met by z deputy sher-
i who served upon each member of the Committee 2 Court order restrain-
ing the Committes from conducting any hearing snd from examining any
witnesses whomsoever in connection with the affairs of llzine Coasst Fisgh-

s s

eries, Inc. Furthermcre, the bill for the restrain
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that the Order pssged by the coth Legislature for the zppointment of

vour Comumittee was "wholly illegal, void =nd unconstitutional” and
"that the Legislesture of the State of llaine had no power or asuthority

to evpoint gaid committiee and to glve it the power sttemptled to be

given under said Order”, thus denying the very powers and suthority of
the Legislature iiself and of the State of llaine. This restraining
order was dlsmissed afler o delay of ten days, Dbecause brought in the

the dismissel of this resiraining order, bul before the persons summoned



Lo testify had TDeen served with o further sumnons,snother similar
restraining order was obtained in the proper county, by iir. Stone
through his sttorneys, County Attorney Powers of Lndroscoggin County
and Peter L. Isaescson of the law firm of Brann =nd Iszacson, in which

Committee intended to again summon iir. Stone to

orders since the entire suthority of the Committee to investlgate the

matters which it was directed by the Legislature to investigatle and the
authority of the Legislature itself, by legislative order to provide for

the appointment of 2 comuittee of investi
therelore, under the authority given 1i{ by the terms of the Order creat-
ing 1t, employed counsel to represent it in the Court vroceedings upon
the Uwo restreining orders. Thus the Stete hes been pul to consider-

sble exvense due to the zsction teken in order that the persons in cher

the money of the texpayers, gronted for the relief of needy {ishermen

was spent might avold eny sccount of thelr use of these funds. After

hearings or exeamining any wiitnesses concerning the operations of Ilaine
Comst Fisheries Inc., further efforts to obtain their explenstilons,

if any, seemed unnecessary and provocative of further delays, Court
pProceedings and expense. If the reliefl moneys were properly spent

for relief, 1t would seem that the persons involved would hsve Deen

0y

disclosure of their records =nd actions
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State Leglslature hsd no

-~

power to iunvestigate the use of Federal money, which came out of the
pockets of the taxparvers, even though such money had been turned over
by the Governor of the State of liaine to laine corporations, and
refused to testify. Your Commitiee believes thet the evidence obtezined

-Page Thirteen-



SOCIAL SECURITY AND RELIER

Q.

Under the soclal security program of the Federal Government, in

o

order to recelve [Federal grants, the State in meny ceses is obliged to

make appropriations to match the Federal graenis, the percentage paid by

“o
being fixed by the Federasl Government or by some agency thereofl;

and the expenditure of such sums are subject to ruleg,regulstions and

regtrictions fixed by Federal agencies even when such expenditure is
under the directlon or supervision of Stete officials.

rents under the Soc izl Security Lct were received

|__|

by the State Treasurer in February, 1936, During the remainder of thet

-
T

iscal year

Hh

scal vesr, that is, prior to July 1, 1835, and during the

e

ending June %0, 1937, the following granils were received
10328 167

0ld Age Assistance $38,593.75 $358,215.90
Aid to Blind 56,380.07 121,974.57
2id to Crippled Children 12,057.%6 70,655.81
aternal & Child Health 19,496.95 36,909.27
Public Health £01,04%.33 50,509.00
Child Welfare Service 56,087.22 13,719.56
24id to Dependent Children 1,3851.63 133,454, 25

Total 5260,940.31 5795,668.356

eved to bhe of value 1to the people of

e

these services 1s bel
this Stete, snd the amount of service performed or 2id rendered has been

increased by the use of these Federal funds. The §Oth Leglislature

m
o]
59

endorsed these grents by the pessage ofacts providing for the receivnt

use of Federal funds for ezch of these services in a manner conforming

tration end 2 considershble amount of dictation from

How completely the Federal Government regulates and controls certain

oy
-Peage Fourtesen-
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tural Department and he is, apparently, answerable to the trustees of

the University of Ilalne and also to the Secretary of igriculture in

Llthough your committee did not meke a detailed investigation
into the sctivities of the Extension Service it might be noted that the

least Torty agents who are in no

ct
f

l_.l
n
s

i

3

=0

direcitor hes under his supe on o

L B3

way under the conirol of the trustees of the University of Maine or any
other State department and who are, apparently, avpointed by the

director with the edvice and consent of the Secretary of Agriculture

(6]

grton and whose saleries are pald partly by the Federsl

o
[ - by

Government and vartly by the various counties in the State.

Your commiittee recommends a further investigstion into the ex~

o
&

T A TR T g
SCCIAL SnCURITY ACT.

) L1

Over a greet pericd of years the latlonal governmeant has grad-
ually augmented its powers. This process hes been accompanied by a

corresponding graduszl decline in the powers and the independence of

the several States. Since 1033 thet process is no longer gradusl., A

delibveraste effort to control the 3testes has been manifest. Your
Committee findg that since 193% there hes been elmost no fileld of

State activity in lMaine which has not been the object of Federal in-
vasion, A2llotments of Federsl funds, abuse of the taxing power,
Federal legisletion either patently violating, or stretening to their
utmest limits, the provisions of the Constitution have been ilhe wWeapons
of that lnvaesion, accompenied by the use of subterfuge, indirection
12 people of Maine funds reised by

The enactment of the llaine Unemployment Compenssilion ict 1s an
instence in point. DBy means of the Sociazal Security lew the Federal

government imposed & drastic tax upon the people of Iaine. Under That

ER

leaw none of the funds so collected would be expended for unemployment

-Pazge Sizteen-



in lzine unless the Legislature of this sovereign Stete would, as

l.-,.l

en alternstive, iwmpose =z similer State tax and pass such legislation

for Ifaine ag the Pederasl government should direct.

[
0]
[
=)

Leting under such coercive influence the £7th Legislatu
the Specizl Session of December, 1936, enacted & Bill substantial
lrafted by Federal eutmoriﬁies, creating the Unemployment Compensation
Commission as g depariment or agency of the Sitate of laine.

ccllected by the State of Ilaine from lMaine texpayers for distribution

by an agency of the 2tate of llaine among the unemployed citizens of the
D wJ £

4

State of lieine were regulired to be transmitted forthwith to 7§
to the State of Kaine in the future un-
less the Legislature of llaine shall obey the mandate of the Federal
government with respect to unemployment legislation. Annuszl apdroval

Hational government is indisvensebly reculred

&
=t
S
(¢
e
[197]

subject to complete
control by the Federsl government is demonstrasted beyond the slightest

doubt by the sworn testimony of IIr, Clifford 2. Somerville, Cheairmsn
J » s

Y

of the laine Unemployment Compensstion Commigsion, at a hesring held
iy J‘ & ) 3

(x

by this Committee ot the State House on Decewmber 1,10%7. Iie comuend 2
thorough reeding of the testimony of Mgr. Cheirmen Somerville from
peges 22 to 48 of the officiasl stenographic record of seid hearing.
Your Committee finds that the llaine Unemployment Commission,
hough a State department, 1s completely controlled from Washington

as to malters of general policy, finences, purchases, accounting,

legel interpretation of State laws, and even in many wmetters of the

We gquote in part from Xr. Somerville's testimony, ss follows:

i <

o % it is extremely difficult,I will say
Trenkly, to administer the depariment in view of
conflicts between state regulaiions and federal
regulations as to all kinds of fiscal affairs -
purchases or anything else where money is involved.'

Page 25)
~’age Seventeen-



it 3 - ar g 3 > s - 3
Under our state lew, the Commission is supposed to
esteblish its own po’Wﬂv of administrstion snd its
orgenizavion and its procedure, but, as z matter of
pregtiqeg we Tind thal there is not a grest deal we
do in the way of volicy of any kind, whether it be a
legel muestion, whether it be 2n orgsnization guestion
or purely adnlnistretive matter, dbut what, if it doesn't
agres wi@h what the Board (Socisl  Security Board) would
have us do, we heve to change it." (Page 27)
#® % 5%
TSN Y T vio e S A -1 AT + at
Qs ou regaurd your Commission as a state
Commlssion?
A: Yes,sir."” (Page 28)
B~ M
Xsf - . . N
Q@: I am asking then or trying to get at what
things, 1f any, you can mcnnlon o¢lhand in whict
the Tederal suthorities do noet interfere but
which things are left entirely to the discretion
of the Commission?
A: T should heve 1o think guite a while, and we
have thought about thet some ourcelveg so thet
it is not 2 new thought to me at all. (Page 29)
“Q: TWhat I am trying to get st is whether there is
any function of the Commission that is free from
Tederal control?
A: I don't see that there is, frenkly. They tell
you that in administering your department you are
ntirely free to follow your state lew 2nd con-
duct your own policles es & commission, set up
your own organization and your own adminlistration,
but by constant sugiestion, as they put it, in
the form of letters and bulletins, you find thst
P w
vou vretty nearly conform to thelr ways of doing
business.”  (Page 32)
"y In other words, then, you can't think =it the
present time of any activity that you can
cerry on that 1s not subiect fo direction
Tfrom Washington?
- 1 = 3 " e
A Wo, I can't. (Page 33)
S
Qs To put the whole thing in 2 nutshell, would
vou say thet theUnemployment Commission is an
agency of the State of Maine controlled by the
United States?
i T N mlr At T o e 1 Pare 2R
FogH I think that iz 1true. (59& J_/‘)

It should be understood that yowr Committee in this report 1is
not opposing the policy of providing employment or benefll for the
unemployed. It does, however, seek to make clear thel the State in

~Pope Eighteen—-



exerciced over this field of legisletion are applied to other branches
of State jurisdiction, State government will become extinet, save only

s 2 form, Your Commititece believes that while liaine should regsist this

o

tendency so far

»

il ressonably can, the only effective mesns of

resistance lies I1In a cheange of policies in federszl legislation.

RECOLILIENDATIONS

<
Q
%
(@]
O
=}
o
o
ct

ee recommends that the 89th Legislature be urged to

take sppropriste action and enact legislation to provide:

any, 18 charged agesinst the State of laine, @s a debt subject to

ncy or department of the Federsl Government.

ace
O

Fad

2: That the President of the United States be reguested to
direct the United Stzstes Department ofJusilce to prosecute in the
Federal Court the men indicted in Kennebec County for misappropriation

of public funds, which indictiments were cuashed on theground that

31 That legislation be enacted providing thet any and every
official of ithe State of laine entrusted with the expenditure of Fed-

ed

}_J

ile in the office of the Ztate Controller = detsi

(\')

report of the purposesS for which such exvenditures are made and the

persons to whom such sums are pald, supported by proper vouchers,and
£ix the penslily for fallure so to do.

43 Thet our Senators and Members of Congress be recuested to

o~

seek to have enected by the Congress laws adequately safeguerd

l._' »

%

(]

fal

the expenditure of public funds and reguiring thet specific detszsiled

U)

reports of the expenditure of Federal funds within the various Statles,

=)

o
]
b

ica

in
(=1

whether matched by State funds or mnot, De filed with some spec Ly

designated Stetle authoritly and be open to public inspection.



if Treud in the operations of these lalne corporations be uncovered,

prosecution of those guility of fraud be instituted; snd if it be

[ <
held that the fact thet the Ifunds grented to these corvoratlons were

Federal funds prevents action by State suthorities, thatl then the

Tederal Department of Justiice be reguested to te

-

ke action,

i
=)
8%}
e
=}
[

6: That the Senators and Represeniastives in Congress from
be urged to do all in thelr power to oppose Federal encroachmentis

on the proper funcltions and powers of the States,






