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Your Cornnittee, appointed in pur,su2nce of the Joint Order of thG 

Senate snd House of Re;;iresen tci ti ves of the88th Legislci ture passed 

on October 28, 1937, for the purpose of exsmining into 11 the rel21tions 

between the United States of Ame 1°ics. and the St:::,,te of liaine in respect 

to loans or grants by the Federal Government, or any asency thereof, 

vJhich have been made or are DO','J being -r;wde or which mr1y be or 1Je-

come available to the State, or to any Bgency or subdivision thereof 

the o.rnoun ts thereof, the use rind useful ne s ::, the1°eof c1nd the me-in-

ner and expences of the c1dm:tniEtr2t:lon thereof, together with such 

otl1er f c:,cts 2s mc1y be nocessary or convenient in obtoining complete 

inf' orr:1::: ti on re,r;ar dine; ETU ch 1,13 t ters" respectfully submits the following 

report: 

The Corunittee hold its first meeting on October 28, 1937, and 

h2ts held ve1"Y rnany meetings since th::-t dr,te and has devoted nmch 

time to investig:Jtion along the lines set forth in the Order creatlng 

it. The Gor:rmi ttee voted to confine its inr1uiries as to the Emounts 

of uoney receiv·ed from the United StE1tes, or any D,s;ency thereof, and 

the expenditure of the s ene, to the fisc r,1 ye::!rs from July 1, 193:2, to 

Jur1e 30, 1937. 

Only e portion of the Federal funcls expended in Mnine \'lc=1 s expended, 

01~ the expend:i. ~.ure reported, through the office of the Stc=ll .. @ Controller,, 

2ncl 2 still sm:Jller pe:ccent:::;ge \"J::1s either wholly or pe➔ l-tislly under 

t~1 e cUrection oI' control or r1clm:Lnistrc1 tion of St2te 2gencies. 

erc1l loc1ns or ;rein.ts vrhich pe.ssecl through t:C1e State Treasury or 1,\Jere 

vouched for through the office of the State , Co.ntro ller i.-rns 

", r, n 7 r, (' on C-, - l ·[' -~1 . " - .C .,,, ;pc::u, ~) -'-u, c~ c,. u..), anc , o__ v -u.s arn.o 1..1n ,., , .u1ore than thirteen million dollars was 

expended by the D'ederal Emergency Relief Aclminis trEd:,ion in J1.Jedne vd thout 

rc1ny vouchETS returned. the i~ef or other than the vouchers of the 1\drninis-

trcd: .. or thereof; the system being that tlle rn.oney v1DE\ paid to the then 

Gover·nor of iI8ine, Governor BrE•.nn, by the Fede:i:-Dl J~gency dislJure.ing 

the funds 21ncl ·icdd. by the Governor to tho 1-i'.E.R.A. Administrstor 



•,vho deposited the money in the State Tre2sury 2nd expended the same 

by c~1e cks c1gains t it ::1rav,n by him. 

Information as to the ar,1ount of Feder2l suns psid into L:aine by 

dep8rt:nents or 2,;c::;encies of the Federal Gove1~nment had, therefore, to 

be sought, in l2rge part from other sources th8n the records of the 

St 2, i.,0 Controller', naBely, thro·c,:.c;h the various Federal dep2,rtments or 

agencies. This ~as not al~ays easy to obtain, even by personal 

inquiry in ~ashington. In sone cases, there seemed to be confusion 

in the records; sor.:ie times there ,,·;1as reluctance or ref1,1sal to give the 

informc1 tion. For inst2nc e, it require,5. d2ily inc1 airy in ~fashington 

for s period of four clc1ys to get the figures regarding cert8.in srants, 

21s reported by the De)artr:ient, to agree 1t1i th figures previously ;:;iven to 

the ConF::ittee by 2 fo1"'rr:er official of tlwt same Dep21.,.,tment. In another 

m2: t ter, the De·ci2rtnent represen t8ti ve first denied having the i nforna-

ti on, 2nd, later, a.cknordedgec. havi ns it but refused to divulge it. 

The attention of t~rn Cor::rrn.it'"ee ·v:1as first directed to learning 

ho•ti much Federal money h2:d in f 2ct been expended in li8ine and how 

rrn.1ch vrns an outright grant and ho·n much wc1s held to be c\ lo8n. This 

proved to be no simple metter. r:, .,_ 
.i.J. L, the time of the appointment of this 

Committee, the Reconstruction Finance Cor-9or3tion carried araong its 

e.ssets a sum of approxim::1tely trio billion dollars as 102,ns to the various 

states, and the law originally provided that such loans could be deducted 

from the allotment of Federal funds for highway to the st2tes. There-

2,fte~,:; ongre ss enacted a 1 c\\'7 providing th2t such loans should not 

be deducted fror.c1 high,"8.Y funds, but C:.id not provide th8t the debts 

of the states be cancelled; c:mc1 the Reconstruction F inc1nce Corpor2.tion 

continued to holci the sums loa~1.ed the states as an asset 2nd 

subj e ct to re ~J 2. yme n t by the s t 2 t es . The s:nou.nt T~,c1s not ch?rged off 

2s a Federal expenditure or added to the Federal deficit. In spite 

of repeated inquiries, :',,'Ol).r Co:m:;nittee has not been able to le2rn the 

exact st8.c-US :::f the sums listed r,s loans to the stotes, nor the 2.mount, 

2r.!C1 suoject to repayrnent. Your Con.mi ttee 

hopes thc1t ther'e ,7ill be further legislative effort to obtain such 



inf ormc tion. 

i -'­
- l, 

From reports fro-::1 tl1e various departments of the Federal Government 

tl12 t t.l'le total amount of Federal grants expended in r::a ine 

This 

amount i~, of course, exclusive of loans to corporations and individ-

uals, v1hi ch are subject to rep21y::nent by such c orJorati ons ;;\Ile_ indi-

vidu2,ls, and 001::.-1ich, to 2 121 rge extent have al re0dy been rep2,id. The 

2mount does include the amolLY1ts, totoling .,6,914,858.00, spent for 

purely Feder2l puri_Jos es, namely, For naval ond milit::;:cy purposes 2nd 

for the Coost Gu2rd, 17hich ore for n2tionr,l defense 8nd not for the 

benefit of Maine alone. It also includes )14,022,990.00 for C.C.C. 

camps, 1:12.ny of the beneficiaries of nhi ch are y0Dx1g men brought here 

from other st2,tes. SulJtractin,c; the 2r:10unt spent for mili t2ry ancl 

D8V21 purvoses, and le2ving in the amount spent on C .c.c. cc1.mps, 

thoush they are not exclusively for the benefit of ilaine, and also 

incluc:Uns the matched sums for high\012,ys snd for other purposes for 

~hich Federal grants have been received for many years, the totsl 

a::iount of grants expended in Li:21ine, during the 2bove n2med yesrs, 

very different sum fro:r.1 tl1.2t villich l1.2s 

rt times been clained. !~ls o it must be remembered and emp~1.asi zed 

and re-e,:-,ph3sizecl tJ12,t such s1.n:1 is far less thm1 the proportion:Jte 

p2,rt of Federal expenditures which lfaine has been c21lled upon to pay 

c1nd YJill, 1:.on 21nd in the future, be called upon to pay through t2xes 

levied both di r·ec tly and indirectly. 

Of this sum, as st2ted 21bove, only some fifteen million cioll21 rs 

in any degree, subject to the direction, contr-ol of or admini stra-
J' 

tion by State c1gancies, even nhen the State 7;as obli[;ed to match 

Federal funds , such scimini.str8tion by state 21gencies being subject to 

restrictions 2-nd re•'.:;Uirements on the part of Federal authorities, 

2s 8 condition of any portion of the expenditure being net by Federal 

grants. This is true in respect to the ad.ministr2,tion of relief, 

.P 1 ° e " 0 i· ,.,,,,,ce o""' 0 i·a.1 
... o the '01i· 1:1(1., ,.L,o dP..LJeT1 0".e·_,:1 ... L, ch, i·lQ'ren OJ. 0 ~ Q a g a ,C) 0 s l, cul ' J_ c., . L, -- • - - u - -

2nd for other purposes under t~1e Social ::,ecurity Act, so called. 
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Duri nc the above ye 2rs, tb.e SUY-!l of 

bsn}:s c:=md trust conp2mies closed by order of President Roosevelt 

in E,H'Ci1, 1933, 2tnd -nhase difficulties in n2ny cs ses l'1ave been due 

to such indiscrimirn.?tte closing. By Hover:·1ber, 1937, by the report 

of the Federal authorities, 811 but ~?407,330.73 of this sum hsd 

been repaid with interest, a record of which Kaine may be proud. 

It was possible, from the records of the various state agencies 

expending Feder81 fu..11.ds m-id from the office of the Sts.te Controller 

to learn the uses to v1hich s1J_ch funds 1.0,·ere pl:i.t. Such inform8tion, 

hrn'J ever, could not 2;nd c 2,n:'10 t, be ha c1 as to the use of Federal funds 

by purely Federal agencies. Such records 2re not open to state in-

spection. Some extJendi ture of Federc1l money apparently received 

no oversiGht by any sgency, Stote or Federal. For instance, your 

Co··.JTIJ.ittee was inforr2ecl by the 2cting .Ad:s.inistrator of E.R.A. th0t 2 

large sum of l:j'ederal ri1oney, grm1ted to Fishermen's Relief Corpor2tion 

2nd :Iaine Coast Fisheries, tvw l·faine Corpo1"2:tions ,,'J8S not under the 

juri sc.i cti on of the Fecler2·.l Government, 2nd th[1 t the CoE1mi t tee should 

mc1ke its inquiries of the officers of the corlJOrc1tions. The Com-

mi ttee, in its 8.ttempts to set such inform2.tion, 1v2s h2:mpered 2.nd 

del2yed and put to great expense. The officers of these corporations 

not 0:::11~1 refused the informc:ition sought, but they attempted to 

secure sn injunction to IJrevent the Co1:::J:wittee frow. pursuing its 

investi 0 21tions along this or 8.ny other line c1nd denied the authority 

o: the Legisl8ture itself to c1uthorize a Committee to n2.ke such 

in7esti2:2ti on. This rn.2,tter Fill be discussed in detail hereinbelo-\~i, 

but it is proper to say at this point that approximately one half of 

sll the money spent by the Cor:UI1ittee ,aes spent in opposing these suits 

bro1-1ght to declc:n"e the Connittee ·iJi tl-iout 2ut~1ority c1nd its 2.ppoint-

ment void. 

FJ;DEni~L FUNDS FOR RELIEF 

The o:ril~T real and. detailed l:nonledge 8S to t:ie ex'.)endi ture of 

any Feder81 funds,not under the semi-control of stc,te 2gencies 

was furnished b~1 the records in the trial of 2n officer of F.E.R.A. 

in ine inc::lic ted v,i th 1 7 ot:.-iers for ni s 8,ppropri2; ti on of Public funds; 
- F 2~ r:re Fo1-,1r-



and that information became available because t~e Presidinq Justice 
v 

orn the st2ite court rul!;ld tJwt the nc1tter TV8S ·within the jurisdiction 

As a result of th2,t ruling the C8 se 1nen t to 

triz1l in the Superior' Court sitting in Kennebec Cov.nty, 2nd evidence 

wc1s presented. 

~hile the evidence presented at the trial is a ma~ter of Court 

record, v1hich is the source of the Corr1"lli ttee I s inform9tion, the facts 

broufoht to light are of such vi t2l concern and shovJ such cross misuse 
c1re 

of public money 8ndAso little J:;:noym to the general public, that 

in tl1.is re~JOl"t that there may be 2 more T1ides1Jread 3::nrn.7ledge on the 

p2rt of the ·members of the Legislature and of people genercilly so th,=,t 

they msy re2lize hon the hard earned money of the taxpayers was wasted 

and mis appropri r,ted uncle::." Federal 2ictc1inis trati on of relief money in 

this St2te. 

Briefly the situstion was as follows: Federal agencies,first, 

the Reconstruction Finance Cor,oration, and later, other ?ederal agen-

cies, paid to the then Governor of ~aine, Governor Louis J. Brann, 

durin; the yez:rs fron 0t'an. 1,1933J to Deceinber 31,1936, more than twelve 

rr1.illion dollars for relief in :=c~~0 L1e. The sum prob2bly exceeded 

thirteen million dollars, but it is difficult, if not impossible, 

tii thout very extended investi tion, to lesrn fro:o. Federal reports 

figures -vihich c2n be quoted as absolutely correct. Put conservative-

ly, ho1c1ever, the anount 'c",2,s in excess of tr;-elve rc1illion dollars which 

\78S paid to Governor Brann. .All of tl1.is (the 

disr:osi tion of 'v7hich ;,7ill be discussed hereinbelow) w2.s turned over by 

Governor rsrann to Joh ... n A .• l.=cDonougl1., 1:1ho v:ras acting as 2,dministrator 

a.nts. Bec::m.se of cert;;in fc1cts i:'Ihich cane to light in regard to such 

expenditures, ind_ictraents 0ae1~e brought in Kennebec County 2.gsinst 

eighteen of t::1e o~ficisls and assistants of P.E.R • .A., including 

2.:cDonm .. 1e;11, and one of these orfi ci al s, George IT. Martin, indicted for 

bribery 2nd for misuse of public funds, ·was brought to tri2l in the 

Superior Co1.,1.rt of }(:ennebec County. At the tri 21 Governor Brann rrns 
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uestioned about the 7ore tlrnn :'.;12,000,000.00 received by hin fro:;1 Fecl­

e:r'el funds fo !' relief in lfai ne, 8nd, upon o 21th, testified tl1.8t he turned 

over this vast sun to Joh ... n J.L L1cDonough without even kno1.ving whet-her 

or not hlcDonough had authority to receive or expend a cent of it. 

f;•e quote the follo~.~Jinz questions anct answers from the testimony 

of Governor Br2nn, as founc: on pages 10 c1nd 11 of the tr,mscript of 

evidence t~lrnn st the trisl: 

··· y t O -'-1 . - • 9 (··· D ' ) ~= ou ·urneec L,.'J.e money over t.o i1.im. J!lCt onou;:;11 

.6.: Yes. I dicL 

Q: I 2sk you a;ain do you 1-=now whether l1.e had authority 
of> not? 

.~: I do~1. 1 t t:nrns Phether he l:.ad authority or nl:12t. 

Q.: Ifave you ever seen his a~Jpointment, his Feder2,l 
CorEJ.ission? 

.A: lTo • 

Diel he t2ke any Fede2'."2.l cs.th? 

A: I don't l-:now. 

Q_: Do you lmo1.,, uhethe1~ Ifr. L:cDonough had any commission 
or riot? 

A: I don't knmc; \7hether or' not. 

Governor Br2inn f,J.rther testified the,t the State neve:::-- est2iblished 

2ny bure.?,u 01~ deiJ2rtment for the 8dec;u2,te supervision of the F.E.R •• t,. 

money. (P2se 1 of the transcript of evidence) 

The jury found George rI. 1.:2>rtin guilty of the c ri m.e for v1hi ch he 

isdict:..on to try the indictnent returned by the Gr::mt Jury 2g21inst hin 

or a inst the seventeen others, including John P...l::CDonough, and 

the indict1I1ents v1e·2e CfL121shed on the ground thc1t the prosecution 1vould 

h2ve to be ha.d in the Fede~·2,l Court. 

All of the evidence in the case in "i.7l1i ch George H2.rtin h2id been 

convicted by the ,1ury, to;:;ether with 2 special repor'~· C:ompiled·from -

c1ffi davits by s Federal i nve stig2itor ,'Jilli em H .Kir~ler, giving 21ddi tion81 

evidence concerning the sis1.1se of F.S.R.A.funds c'7SS turned 01.,er to John 

D.Cli~ford,United States District ttorney for the District of llaine. 

.!': copy of t'.:1e I'eport ',~rns also ssnt to t:.1.e i; .P .. L in ashin,;ton. UlJOn 
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inquiry at the .P .1L offices in shin;ton, the Chair•man of this 

Co1:1mi ttee was informed t1'lst the report hsd been sent to the Departrr:1ent 

of Justice. }t 8n interview Hith Ur. Brien EcMahon, .Assistant 

Attorney General of the United_ St2tes, a.t the Depc1.11 tment of Justice, 

the Chsir:m,:m of this Comi--=ii ttee 112\s informed t:r.121t the Department h8d 

112d 8 copy ofthe report but th2t it had clissppearned. The Clwirman 

then rer1uested one of the l~aine Congressmen to make inquiries 2bout the 

2 copy of the report, but that he could not see it. 

Later, the County .Attorney of Kennebec County found another copy 

of the report 2.ncl the copy of the report 2tt8ched to a preliminary re-

po1"t by the Comni ttee, neretofore filed, w2.s secured fro:o him. 

i~lthou3h more then two ye2.rs h21ve elapsed since these m2tters vrnre 

referred to the Feder2,l suthori ties, no 2.cti on of c1ny l:ind :.12s been 

t9l-;:en b:r the :s'ederal authorities to prosecute these 1:1.en. It is sig­

nific 2nt that Iir. Ec1:2hon of the U. 3. 11 t torney Gener81 1 s stl:lff inquired 

of the Cl:sirm8l'l o:1: this CoTILr:ii ttee ·whether or not the people oEiaine 

resented the f2.ilure of the ?eder2,l suthori ties to prosecute. 

In its study of the sums of money Peported by the Reconstruction 

Fin::mce Cor9or2tion as h21ving been }8id to Louis J. '.Brann ss Governor 

for relief in 1£:aine under the Energency 21nd Relief _4cts of 1932 and 

1933, your Cor.1aittee found 2. discrepancy between the amount reported 

by the Reconstruction Finance Corporation 2ncl the smou:1.t paid out by 

the Federsl Emer6ency n.elief Adminis tr2tion in ine throuch the office 

of the St2~e Controller , ,::ir through any other of tl1e financi2l 2.gen-

cies of the state of h2ine. This discrepancy amounted to )206,426.00. 

In checlcing up on this discrep2ncy, the Committee learned that the said 

SUEl. Of Oor J9S on ~eceive~ by Governor Brann from the Reconstruction , r,_u • v ... · _ J , __ 

Finrmce Corpor2,tion for relief h2:d been cleposited by him in the .Aus·usta 

Trust Cot1p8ny 2,nd. the Depositor 1 s 'L'rust Comp2ny in 2 separate account, 

p2y2ble u:1on checks dr2.nn by Governor Brs.nn personally ,:-is Governor of 

f':aine, 2ncl no 1J2rt of s2id sw--:1 passed_ through the office of the Stc1te 

Conti-·oller • .A.no. the St?t Controller.' ir£orr2ed your Co:c:nni ttee that he 
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had no 1'::nrn·1ledc;e concernins the expenditure of this su:w. 

The E□ergency c1nd Relief Acts above referred to reauired that the 

Governors receiving noney 1E1:"i.er S8id 1~cts should file v;ith the Corp­

oration (R.F.C.) 2nd wit:-i the Auc~itor of the StcJ.te or 'rerritory (or 

if there is no 1~uditor, then nith tr~e official exercising co:mp2r2,ble 

authority) 8 st2te1nent of the disb1-:.rse:ments m2de by him m1.ecer this 

section. 11 ·The instructions issued. to Gover-nors by the Reconstruction 

?inance Corpor8tion recited the provisions of the Feder8.l L2·,1. As 

stated, the S t8.te ·controller h2d no knoi:;ledge cone erning the expend-

it ure of the a oove suL'.l.. The State .Audi tor 2,nd the State r.rre2surer 

cilso signed affidavits st2ting tlrnt no re:_::lort of Sl1Ch expenditure lwd 

been filed in either of their respective offices. 

L0ter there ,ms p2i cl to Governor· Br2:.1n the sum of , 500. O,) by the 

acting Adninistrator of Federal Emergency Relief in Maine, which said 

sum 0:;as deposited in said above named separate account, m21'::inf; the to-

sum p2id out upon cl1ect:s draym by Louis J. Br;::mn as Governor of 

Sone ;?5, Soo.oo 1CJa.s aften-7ar·ds p2id into the State Trecrnury. 

The Corru:1ittee 1:12s unable to find in sny of the files turned oc;er 

to it either recei~rits or cancellec" checl:s for a pz,:;:-,t of this sum of 

It did f,inc1 vouchers for the p21yment of a considerable 

portion of said sum signed by the mayors of various cities 2nd by 

chairmen of selectmen of towns. Fron the Cor,mi ttee I s investigstion in 

reference to sever2,l o: the cities whose r.1ayors ne:ce paid t!1ese sums, 

it le2,rned that in es ch case investigated, the noney was deposited in 

2 separste fund to the account of the mayor a.s mayor and th2t no 

record of the receipt or expenditure of these swus appeared in the 

city boo1rn of 2,ccou..11.t. In the case of one city a sum of at least 

had been paid to the mayor as mayor. There was no record in 

the city books of the receipt or expe2:1diture of this sum. The mayor 

1r,as de2.d anc7- nowhere ulc:s there 2a scintill2 o: evidence of hoYJ or for 

rJhat this r:ioney vrns spent. In another cc1.se, it ~:,as learned t:.12t the 

sum of more tn2,n ,000 .. 00 p8id to the rrwyor ss mc1yor h2d been deposited 

in 2 se:::l2r2L.,e 2ccount to the order of the ns.yor 2nd ex·)ended by checl-;:s 
-P2 0 e Eight,.;. 



drawn by the rr_a.yor, there be inc no record in the books of the trea.surer 

of the city. The 2c1yor, hi:nself, could not furnish to the Co:omi ttee 

2,ny receipts or c2ncelled c~1ecks showing for wl'l.8t or to ,Jhoc the money 

2s p2,id., though he sr,id. it vrent for the pay-roll for sowe project, 

2nd th2,t the receipte, c'nc. cancelled checlrn weI'e prob2bly sent to 

l::u2;usta but to ·,~1hom he did not lcnow. The Com:1ittee found no receipts 

OY' cc1ncel::1..ed chec:Zs for t::.is sum in the files turned over J,:,o • L 

l L., • 

The Cor_1r;littee is convinced t~'lot the r1ayor lsst referred to 

was personally perfectly honest and did not knowingly expend any of 

The f2,cts, however, offer evidence of the loose 

way of handlinc ri1oney nrun1.::; fror1 the t21xp2:yers-- so le;iose that it in-

vited fraud and grafting. 

1:~ cons id e:cable part of this speci 21 fund of :)215, 928. 00 ( more 

than tp20,0:J0.00) 1a2s no"e, z,ccounted for by the pBynents to mayors 

or selectmen. E:,or~e cancelled checlcs of payments to individuals ·;r,.;ere 

found, 'J1J_t z1 substantie.l portion of the anount vJss not covered by re-

ceipts or cancelled checks. The Corr@i ttee, · therefore, called Governor 

Brann to testify before it for the purpose of in~uiring into the 

e:xpendi ture o::i this sum and 2.lso to z,s1-: if he could furnish the Com-

mittee Bith either receipts or cancelled checks for the balance of the 

sum. Governor Brann stated u~der 02th that he paid this money (more 

thc:1n t20,ooo.:JO) to individuals determined upon by hiraself alo:.'J.e; also 

that he coul 5- not sup~Jly 2111.y receipts or any other cancelled checl:s. 

He 1u.rther t..estified th2t, so f2,r c:is he kne·17, no statement of the dis-

burse:ment of r:,ny of tl1i s the 

State Audi tor or~ Stste _Controller or State Treasurer. 

2bove, no st2tewent ever Hc?,s filed 1tvith any of these o::fici2ls 2,lthough 

the LT1'i under \7hich these p8ym.ent s □ade to the Governors of 

states required the filing of such statement. 

In the course of its investi 0 8tions,your Comm.i ttee learned from 

the Acting I1dminis trz1tor, under the Federal Go¥ernnent of E.R.A. 
I 

t118t a L;1rge sum fro:Q.1. Feder2l Funds h2d been pz,id to c1 :,Ic1ine corporation, 
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the Fishermen 1 s Relief Corporation for relief of needy fishermen in 

Esine, end th3t a portion of said funds h8d been c:,dvsnced as an unse-

cured loan to another ilaine corJoration, namely, 

Inc. Upon request for detailed information concerning the terms upon 

-,~Thi ch these grc:mt s had 1Jeen 1112.de c1nd concerning the expenditure of 

the public func1s gr2nted to them, your Co1:-rr:1.ittee v,2,s i:nformed by said 

~~cting P.dminis trator th2t he ,:2s urwbl@ to su;_:)ply 81.'._ch infonnstion, 2,s 

(to Quote his exact words) H • +"" .o t' .,_ . ne1~nsr o~ nese corpora~ions are subject to 

the su.pervi si on of the Federal or E2ine Energency Relief 1;dn".ini s tra tion. 

)(.-"'r-"".,...?o::_~ det2ils rez,21rding the financial status of the L'laine Coast Fis1.'1e1~ies, 

Inc., I vrnt:.ld l'leve to refer yo1: -;:,o the Governor or Rufus H. Stone, 

Executive Director of the ::2,ine Coast Fisheries. 11 

Before seet:ins inform8tion from the Governor 01" from Rufus H. 

Stone, 21.s recornrnended by the Acting iidT:1inistrator of E.R.1~., your 

tions. Through the shington, your Cornr:1ittee lez,rned 

thc1t the sum of 210,0:JO.OO vrns paid by the F.E.R . .A in 1934, to 

the then Governor of Esine, Louis J. Brsnn, for relief of fishermen 

sno. \V8S by him turned over to the Fishet>men I s Relief Corpo1-,21tion. Of 

this corpor8tion, the or.ly 1:1er2bers and directors were John .A.McDonough, 

1~.dninis trs.tor for F .E .R .A. in H,d ne, Rufus H. Stone 2nd Willi8m J. 

Salter, Blso cow.7.ected nith F.E.R._4.. in Haine. The same persons \'Jere 

also t1e;-,:1bers 2nc'l. sh2reholders of t}1e :':8ine Coast :?isl'leries, I::1c., a 

privBte corporation, which, according to its articles of incorporation 

ire 8 s ors 811 i z e cl for profit , P et er A • I s 2 c c son c, ct i ng 2. s 2 t torn e y • 

11s di rec tors of :2'isherr::1en I s Relief Corpor 2tion, the above n2.med 

210,000.00 to them-

selves as r.1eobers of lEaine Coast Fisl:eries,Inc. This vias an 

unsecured loc:.n of pu.Jlic funds. \H th this and other money the Liaine 

Coast Fisheries,Inc. bought fish nhich they canned and sold to the 

F .E .R j". to the c1moun t of 75,599.0:J for distribution to the poor 

people of 1.:c:-J.ine 8nd. elsenhere. Esch fishermsn from who~:r fish w21s 

bought ;;c12,s rec~uit'ed, 2 s 8 c onc7.i tion of such purchz se, to buy 2. sh9.re 
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of stock in - ine Co2st Fisheries,Inc.2,t a price of :}10.JJ. This 

stock c2,rried no voting povrnr; and, so fin" as the Committee could dis-

cover, the fishermen who :_Jur ch2.sec: such s to cl:::: never he 2r'd anything 

further 2bo1J_t the stoc:1:;;:--not even vrhen the company W9.S petitioned into 

l"eceivership, 'fTit::1 3'rec. II. L2ric2ste:::- as receiver. 

Al though it was stated in the Articles of Incorporation that the 

by Rufus H. Stone as llan2cer was sent to fishermen along the east 

coast on letter sheets nhich carried the heading: State of Haine. 

Emergency Relief Adn1inistr2tion. :Division of I.\:aine Coast Fisheries. 

Later, in his petition for 2 restraining order brought by Rufus H.Stone 

to p1,,.,event your Cammi ttee fror:l L1.vestigating the affairs of Ifaine 

Co2st Fisheries, r:,,2s the follm7ing st2.ter:1ent: nTh2't the said Eaine 

Coa,st Fis~1.eries, Inc. w8s 11 8 private corpo:!."ation duly org2nized b:1 l2v1 

en2;2,Gecl in the business of processing fish 2nd fish products for 

said L:i:aine Co8st Fisheries,Inc. is not 8nd never '.'1 a.s an 2gency or 

subdivision of the St2,te of l1aine, nor 2,n agency or subdivision of the 

U1'1i ted States. 

D·:J.ring the Spring of lS,'38, there began to come to your Gonmittee 

reports from ,:arious persons concer·ning the oper8tions of l1iaine Coast 

li'is11eries, Inc. and evidence Y:}as gi,ren the Committee in the form of 

affidavits concerning its oper2.tions. 

In these 2,ffidavi ts, it \72S alleged that the lfaine Co2st ?isheries, 

Inc. purchased fish alon5 the coast of liaine which uere for the most 

p2,rt :1.sddocl~ costing from six to thirteen cents per porn1d, tlwt the 

hc1clclo ck were deli verec5. to p2rties other tlwn x:sine C 02 st Fisheries, Inc. 

snd a chea:9er grode of fish costing much less, such as pollack, cod 

l , · 1 "'. ' - 7 ed e s···o 0 .,_i. t-n.,tec' -Por t.l:1e 11.:1i· ,r-.~1_,1.er" hr"' .. a"e ·1-"'_.L. c::: 1
l:l 2:nG. 0.8"'✓-1 l:lS.c1, S0-C8..'_i. ,1.ver · ,L.C 0 v due · - ~ v -~ 0 c, ~ 

d .1.7 .L ••• n • d O_.J.n .L.,:,l•s1, ".'.'·'8·.1/>e c,::,•J.,1.·neo-.. ·- .""1'l.Q
0 solr'I i·o .:.v,~rlP F.E.R .• 6.• sn ~n2~ saiQ inrerior gr2 e _., _ c, _ -J. ~ v - -

for distribution to the poor people of Maine and elsenhere; that the 

fish so substit1.;_tec1 and canned ',~,2s, at times, stale, old and of foul 

odor snd that ~sny of the poo~ neople of llaine to uhom such fish were 



distributed yzere msct·e violently sick thereby; th8.t much of the fresh 

fish ·w2s shipped to riew Yorl;;:, rather th2.n cznned for consumption by 

the needy people of ine, and sold in the open market in New York 2t 

2 )rofi t to soneone per hundred. 

Your Co:~mittee, in order to give the persons concerned ~ith the 

operation of liaine Coast Fisheries, Inc. an opportunity to appear and 

ansYJer t~1G c~--ia::.."ges :1.1ade, anc3- 8lso to determine the use to -r1hich the 

public funcis paid to s2.id conp2my ,,ere put, sur.r:ioned to testify before 

it Rufus H. Stone, l.Ian8ge1..., of 1:2.ine Coast Fisheries,Inc.,to v:rhom the 

Co:mnittee ,,rns referrec for inform2.tion by the Fede::-al Acting A.dminis-

trator of Isaacson of the law firm 

of Br,mn 2nd Is8c:,cson, v:rho org21nized and actecl as attorney for the con-

1n,ny, Fred 1-I.L2nc2ster nho h2d been appointed Receive1..., for the defunct 

corpor2tion 2.nd George E. Ratcliffe of the Portl 21:1:l .Fish Company, v1ho, 

the C:Y:::TIJ.ittee believed hr:d l~no7.rle'.lge of n2teric1l f21cts concerning the 

oper?itio11.s of 1'1c1ine Co8st Fisheries, Inc. in respect to the canning of 

fish. 

On the dcte set for the he2rins; c:,nd upon the 21rrival of yol.:.r Com-

mittee at the pl2ce set, namely, the House Locker Room in the State 

House z,t Augusta, the me-,1bers of the Cornrni ttee vvere met by 2; deputy shsr-

if f ·,7ho served upon each mer:1ber of the Corn.ni ttee a Cour't order restrain-

ing the Co,T1mi t tee from con.due ting 2ny hearL---ig 2,.nd from examining any 

vvitnesses v1homsoever in connection with the affairs of l:I2.ine Co2st Fish-

eries, Inc. Fv_rthermore, the bill for the restraining order 8lleged 

th3t the Order psssec~ by t~e 88th Legislat,ure for tbe appointment of 

yo1.1r Cor::rL,ittee w2.s rrY1l1.olly illegc::l, voicl 2nd unconstitution2l 11 snd 

~=fJine hsd no poTTer or authority 

to 2;:,point saic.. conr;1ittee and to give it the po,Jer attempted. to be 

,.,.., -e1. u'1.-1ev, "'...,~ r1 O.,,..,der 11 t,,,,,.. GJ.\),l .... •1..~l~ ...:.:.c,J..,._,__ ..1.. 1 , .l ... v .. .:-: denyinc the 1rery poners an.cl su thori ty of 

the Legislature itself 2nd of the State of lfaine. This restraining 

order was dismissed after a delay of ten days, because brought in the 

·r1rong c aunty. Ifo211. ti me the Cornr.1i t tee nz;s at 8 s t~mdstill. I'.fter 

the dismissal of this r·estraining order, but before the ~Jersons surn:o.onecl 
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to testify had. been served uith 8 further suru:.1ons,1:inother similar 

restraining order Das obtained in the proper county, by ~r. Stone 

through his 2ttorneys, County Attorney Po~ers of Androscoggin County 

8nc:l Pete:::o A.. Isa2cson of the lar; firu of 3rsnn 2nd Isa2cson, in vihich 

it ?J 2 s 21 legecl th2t the C onrc1.i t tee intended to 2gain surn.,'Ilon Er. Stone to 

testify·11 

The Conni ttee felt it to be vi t211 to op::iose these restr3ining 

orders since the entire authority of the Co1n..7llittee to investigate the 

m9tters which it vrn.s directed by t::ie Legisl21ture to investigc,te cmcl the 

2uthority of the Legislature itself, by legislative order to provide for 

the appointment of 2. co::rrG1ittee of investi=ation uas 
~ ./ disputed; and 

therefore, und_er the authority given it by the terus of the Order creat-

employecL counsel to it in the Court proceedinGs 

the two restraining order's. Thus the Stc,te h2s been put to consider-

2ble expense due to the 2,ction taken in orde:c that the persons in charge 

of ~aine Co2st Fisheries,Inc. and under whose u2nagement 2nd direction 

the noney o:;: the tc1xpc:iyers, gr2,nted for tl1.e relief of needy fishermen 

s-oent mi.c·-:::ht avoid anv 2ccount of 
L :.,J _, ._, their use of these funds. 

the C or:1.r:1i t tee h,;1 c'_ been tnice stopped by C 01.,1r t order from holding any 

he 2ring s or e::E,mining 9ny ni tne s se s concernin;; the operations of Ll:ai ne 

Co.c,ST, Fisheries Inc., furt~'"!.er efforts to obtain their ex9l2n2,tions, 

if mi:y, seemed unnecessary 2:nd. provocative of furtl-ier delays, Court 

proceedings and expense. If the relief moneys were properly spent 

for relief, it ·rJOul( seem that the per sons involved VJould h2;ve been 

re2,dy 2nd e2.ger to n2l:e full disclosure of their records and actions. 

They preferred, ho 0.~1eve::o, to 2.r,;;u_e th2t the State Legislature h2,cl no 

po,_7er to investigate the use of Feder2,l noney, ·which c8me ou~::, of the 

pockets of t~e taxpayers, even thoug~ such noney had been turned over 

by the Governor' of the State of l1~aine to 1.:2\ine corpor2,ti ons, 8.nd 

refuse( to testify. Your Com:niittee believes tlwt the evidence obtained 

b:r it ,justifiGs a!-i investic;otion by the proper· prosecuting officer·s, 

uhether State or Federal. 
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SOCIJiL SECURITY Jl_HD RELIEF 

Under the social security progrsm of t2.'1e Federal Governnent, in 

order to receive Federal grants, the State in 1nany cc,ses is obliged to 

make appropri2tions to match the Federal grants, the percentage paid by 

the State being fixed by -the Federal Gover'nment or· by some agency thereof; 

snd the expenditure of such sums 2re subject to rules,regulations c1ncl. 

restrictions fized by Feder21l c.12;encies even when such expencU ture is 

under the direction or supervision of State officials. 

SOCIAL SECURI~Y PROGR£i 

'I'he first Feder2l grc1nts under the Social Security i~ct ~.--ere received 

by Tre8surer in Febrt1ary, 1936~ During the remainder 

fiscal th?t is, fiscal year 

ending June 30, 1937, the follov1ing grants were received: 

Old Age Assistance 

~4id to 3lind 

Aid to Crippled Children 

Maternal & Child 3ealth 

Public Health 

Child Welfare Service 

.Aici to De1'.lsndent Children 

Total 

56, 8GO. 07 

12,057.36 

7 0('7 c;--, 
- 2 UO- • 1

......,·) 

1S-:S7 

121,974.57 

70 c-- "l 'oj). u 

E8ch of these services is believed to be of value to the people of 

this State, 2r:.d the crmount of service performed or c1id rendered hes been 

inc re 9sed by the use of these Federal f1..mds. The th Le gi sl a ture 

endo~sed these grants by the passage ofacts providing for the receipt and 

use of Federal funds for e2,ch of these services in a manner confor1:1ing 

to the Social Security Act. Federal requirements in some cases seem to 

your com:o.i t tee to rnake unduly J. arge t~1e emount of funds spent on 2cLnini s-

tr2,tion c'nd a considerable 21mount or dict2tion from llashington accompanies 

the acceptance of these grants. 

How completely the Federa.l Government regulates 2md controls certain 



import2,nt 8Ctivi ties ,1ithin the Str:te, even 1'7hen Feder8l funds are 

matched by St8te funds, is illustr2ted by the procedure in respect to 

6r2nts for 2gric1..1.ltural purposes and in the ad.m.inistretion of the 

Sociel Security .'.'.\ct. 

According to the testi:o.ony of the Conr.1issioner of Agriculture, 

L:r. r,-8shburn, no Feder8.l r::1oneys have been paid direct to the State 

Depc1rtnent of il.gricul t'-'u'e betvrnen the years 1932 and 1937, and 

the only indirect payments heve been the funds paid by the Federal 

Government direct to the farmers for conderu.1.ed c 8ttle. 

The system has been for the State Department of Agriculture 

to mal:e recomnendr,tions to the Feder2l Gove!'nment for psyments 2:nd. 

the checks have been sent fron the Federal Governnent direct to the 

f2rmers. 

Tl'1e folloning 2,:~1ounts ~:7ere p2,icl betneen 1932 2nd 1937, to wit: 

'11otc1l - - - - - 7 QO LJ..Q'1 Lb-:" -UU, , V • , 

These funds nere n2 tched dollcir for doll2r by the State except 

:,h8t during the ye2!r 1935, bec2use of the emergency,,. the State did not 

completely match the Feder2l money. 

It should be noted th2.t the lfatiorwl Emere;ency Co1..mcil represents 

expenditures of Federsl money in LfoinE throuc;h the .A.gricul tural Adjust-

App 2,rently, these moneys were not l1.2cndleci throu6h the State 

.Agricultural Dep2rt2;1ent but through the Extension Service, so called. 

The Extension Ser'vice is 8 brrmcl1 of the College of Agriculture 8nd is 

administe:...,ed. by 2 c.::..irector ,:-.,ho is 8ppoi:'lted by the Trustees of the 

University of Hsine, subject to the spproval of the Secret2ry of 

Agriculture in r,fashington. 



This director has no connection nith the ilaine State Agricul-

tural Departnent and he is, apparently, 8.IlSV/ er 8 b le .,_ 
1..,0 t:1.e trustees of 

the University of :,:2,ine ~mcl also to the Secr>etary of .4.gricul ture in 

f[ a shinc;to n. 

A.lthough your coD1:1i ttee did not r:12Jrn a det2iled investigation 

into the activities of the Extension Service it ~ight be noted that the 

director h2,s under his supervision st le1?st forty agents who are in no 

'::.ray under tl:.e control of the trustees of the University of Maine 01,., any 

ot:1.er St2,te clep2irtnent and 1,-rho are, ap1Jarently, appointed by the 

director ,'.Jith the 2dvice :::md consent of the Secretory of -~griculture 

in ashingtoh and whose salaries are paid partly by the Federal 

Government and partly by the v.?,rious counties iri the State. 

Your comiiJ.ittee recommends a further investigation into the ex-

pendi tu1,.,es in this delJ artment. 

Over a gre ct peri oc. of ye 8rs the IT 2 tionc1l government has grad-

ually augmented its powers. This process hc1s been accompanied by a 

corresponding grc1du2l decline in the powers and the independence of 

the several States. 

deli be:c8te ef::ort to co::1.trol the Ste-:-,es has been i-;1anifest. Your 

Co,,rn1ittee fiYJ.cls that since 193=; there has been almost no field of 

St8-'-~e activity in Haine v1l1ich has not been the object of Federal in-

AllotBents of ?ederal fur.d,s, sbuse of the tsxing poy:;er, 

Federal legislation either p2tently violating, or stretching to their 

utmost limits, the provisions of the Constitution have been the weapons 

of th2t inv2sion, accomp&1nied by the use of subterfuge, indirection 

2nd threets to withhold from t~1e people of );~aine funds raised by 

taxation r!i thin our ov1n borders. 

1.1 he enactv.ent of the Esine Unemploy1~ent Cornpensetion Act is an 

instance in point. By meons of the Social Security la'iV the Feder2l 

government inposecl 2 dr8stic tax upon the people of Haine. Under that 

luw none of t:1.e ftF1cls so collected T7ol::.lcl be expended for unemployment 
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. . ~ t.17e T.e-u~.i·s1~.tu.-1~e D t. . in ine un.Less v _ .._. ~· ~· v o.,: his sovereisn Stste v701.,1ld, c1s 

2n alternative, impose a simil2r State tax and pass such legislation 

for E:2,ine c1s the Federc1l goverm.1ent shoulc.':. direct. 

l:ctins undei..., such coercive influence the 87th Legislature in 

the Special Session of Decenber, 1936, enected. c :Sill substzm.tislly 

drafted by Fec.eral 2uthori ties, c_re2.ting the Unem:Jloyment Compens2tion 

Co'G1mis si on as a dep8rtnent or 8gency of the St2te of Eaine. Funds 

collected by tl1e State of I~2,ine from Eaine texpayers for distribution 

by an of the c1mong the une:m:ployed citizens of the 

Stste of ::cine were re uirecl to be trr:msni tted forth17i th to vi'ashington. 

Such funds wi 11 not be returned to the Str,te of Ec'tine in the future un-

less the Legislature of ~aine shall obey the mandate of the Federal 

governHent with respect to unemployment legislation. Annual approval 

of t1'1e ine law by the lfotionr,l governnent is inc3.ispens2bly required 

under the Social Security Act. 

~h;::;t this dep9rtr:1ent of the St8te of l.Iaine is subject to complete 

control by the Federal government is dern.onstrsted beyon:::: the slightest 

dou.bt by the sworn testimony of 11Ir. Clifforc.: A. Somerville, Cheirmon 

of t~1e ~~2ine Unenployraent Conpens2tion CorDi11ission, at a her,rin;:; :1eld 

by t~1is Cor.1mi ttee :-,t the Stc1te House on December 1, 1937. \'.ie conr:-1end a 

t11..orouc;h re2,clin6 of the testimony of • Chairn2n Somerville from 

pages 22 to 48 of the offici2l stenographic record of said hesrins. 

Your Conmittee finds that t:::1e Ic'.:si ne Unemploynent Com:nission, 

tho1J.gh a St2,te dep:srtnent, is cor1pletely controlled from \"fa.shington 

:::,s to T.18 tters of gene· c'!l policy, finances, purc':12ses, ace ounting, 

lec;2l interpretation of State lm-1s, and even in 111811.Y mo.tters of the 

nerest minor detail. 

'Jle quote in ;_:;c1-rt fron -"'r. Somerville 1 s testimony, cs follovvs: 

* * it is extremel~~ difficult,! will say 
fr2.nkly, to adr11inis ter the depa1"tmen t in v ie1:,' of 
conflicts bet1Ieen state re5ulc1tions ::-ind federal 
reg--ulctions c1s to all l:inc5.s of fisc81 2,ffairs -
purch2ses or snytl-:.ing else V'Ihe::"e money is involved. 

(Page 25) 
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aUnQ'er ou 1_.., s+.2_+e 1~rcT .,_,1e r,omn· · · ' .,_ 
- -· u_ u C',J, l.,i · 'v , : l8SlO1'1 lS supposeo. 00 

estc1blis~1 its orm policy of 2dninistrc:·tion and its 
Ol,..,,....,......17.! .-+.::0•1.r,~-;:\ .!--l-..,... .,_,,, .. -1- .J...+- ,... 

QCl--..:..Zdu..L .!. c•!.'1(.;_ .L us )I"ocec1-Ll1.,;e, DUu, 21S a l.'..18_L,U8r OI 

pr2,ctice, v,e find thst there is not a great deal we 
do in the •.'.J2)l of lJolicy of any kind, whether it be a 
legal ~uestion, whether it be an organization auestion 
or purely B.dministr2tive matter, but "i_"/hat, if it doesn't 
agree with what the Board (Social Security Board) would 
h8ve us do, 1ve hove to ch2nge it. 11 (P2,ge 27) 

11,,. y ' r, • 
•q. 01-:. re garo. your v O1r:.7:-1i s s ion 

C ornn1i s si on? 
P.: Yes,sir.!i (Par;e 28) 

11
Q: I am 2,skin._; then o::c trying to set 2,t ,:.1b2,t 

thinss, if 2ny, you c cm men ti on offhand. in which 
the federal 2,uthoritios do not interfere but 
which thi:r1cs 22:'e left entirely to the discretion 
of the Com.mission? 

A: I should h2ve to think quite a. '"hile, end ·oe 
hceve thought 2ibo:.1t t11.2 t some ourselves, so th2t 
it is no--c, a nevI tho,J_zht to me Gt 2.ll. 11 (P2.,::;e 29) 

11 Q: './J'hat I am trying to get 2t is whether there is 
any function of the Co8mission th2t is free from 
feder2,l contro 1? 

A: I don 1 t see that there is, frsnkly. They tell 
you th2.t in 21drninisterinG your department you are 
entirely free to follon your state law anc:L con­
duct yo1..l.Y' own -;;iolicies as a cor.r..mission, set up 
your m,1n o rc:;ani z 2, tion and your ov:n ad.1.ninis trc1 tion, 
but by constant sug:estion, 2;s they put it, in 
the forw of letters and bulletins, yo·:.., find that 
you pretty ne2rly conforr::i. to their ways of doing 
business.a (P8 6e 32) 

11 Q.: In other '~rnrds, then, you c21n 1 t thinlc z,t the 
present time of any activity th0t you c2n 
caTry on tl--i2,t is not sub,iect to direction 
from V/ashington? 

.A : 

TT I I _i_ H _,Q, C 2,D u. 

To put the ',,1hole thing in 8 nutshell, '\;;rould 
you s2y th2t tl:.eUneuploy:r::1ent Commission is an 
2c;ency o:f t:1e St2te of ::-Caine controlled by t!le 
United Ste, te sJ 

It should be understood thf,t yo:.u~ Corn.mittee in this repor't is 

not opposing the policy of providing employment or benefits for the 

unemployed. It does, horrever, seek to make clear that the State in 
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this field subsi:,antially s mere servant of the National governnent, 

exercising not its asn i."Jill, but the will of Federal 2uthorities. 

If the uethods by which Federal dominion uas acquired and is 

exercised over this field of legislation 2re applied. to other branches 

of Stc1te jurisc1iction, Stote covernnent ;';ill becone extinct, s2ve only 

2s a foru. Your Co~;mittee believes that while Eaine s:1ould resist this 

tendency so 12r as it rer,sonably c2n, the only effective me2ns of 

resistance lies in a change of policies in federal legislation. 

B.ECOlJ:.:ElJDi-1l1IONS 

V rs ·"-'-' 1 'l · ,,_, C',r-,,.1..l L "l · b dt ... our vOTELnL,1:,ee recor;J.r1encLs 1:,.1.at- u11e OjL,1 eg1s 9t,ure e 17.rge o 

take appropriate action and enact legislation to provide: 

1: That further investigation be :03de to lec1rn Hh2t c1mount, if 

any, is charged against the State of lf2,i ne, 2, s a debt subject to 

repa.ynent, by 2.ny agency or depsrtment of the Feder2il Governraent. 

2: Thst the President of the United States be requested to 

direct the United States Department ofJustice to prosecute in the 

Feder2,l 8ourt the men indicted in Kennebec C OUi.'1. ty for mis a ppropria ti on 

of public fUn(~_s, 1.7hich inc:ictnents Here quashed on theground that 

prosecution must be lwcl in the Feder81 Court. 

5: 1hat legislation be enacted providing that any and every 

offici2.l of t:C1e State of ]Jaine entrusted 'lii th the expen..ii tu.re of :i?ed-

eral funds shc1ll file i::1 the off ice of the State Controller 2 de~1.,ailed 

report of the purposes for 'ahic h such exl')et1di tu res c1re made and the 

persons to ·vv':C1om such sur:s are p2id, supported by pro:;ier vouchers, c1nd 

fix the pe112,l ty for f 2,il 1-1.re so to do. 

4: Th2t our Senators 2nd Uembers of Congress be rec~uested to 

seek to have enacted by the Congress laws adequately safeguarding 

the expenditure of public funds ::md requirins; tl12t specific det2,iled 

reports o:~ the expenditure of Fec:1er2l funds \7i thin the vc1rious St8tes, 

,:Jhet11e2~ nstchecl by St21te f\1nds or not, be filed Hi th some specifically 

designGtecI St2te 2,uthority 2,n:i be open to public inspection. 



5: Th2t there be thorough investigation of ths affairs of 

the Fishermen's Relief Cor~Jor2tion 2nd. lfa,,ine Coast Fisher'ies; t~18t 

if fraud in the opera~ions of these ~aine corporations be uncovered, 

prosecution of those guilty of fraud be instituted; and if it be 

held that the fact thet the funds granted to these corporations were 

Federal funds prevents action by State authorities, that then the 

Federal Department of Justice be requested to take action. 

6: That the Senators and Representatives in Congress fron Eaine 

be urged to do 211 L1. their poner to oppose Federal encr·oachments 

on the prope ~ fur,_c tioils and poyc;-ers of the States. 




