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Please Note: 



We 

the conclusions detailed this 

The continued on recovery the first ten months of I but progress as measured 
most economic indicators was very slow. as we went to press, the State's economy was weaker than at 
the of the year. 

• the year included continued in some of Maine's 
_v ............ _", some company some Maine company investment and a 
sizeable increase in the value of Maine's international 

• The Maine economic outlook calls for continued slow recovery, 
998 of I to 1 and income of about 

over the ncar term are to include slow income 
ri'''''"r>rc to Maine economic 
debt loads. 

that you will find this useful and informative. Please feel free to call me or any ofthe contributors listed below 
with your comments or questions. 
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TAXABLE RETAIL SALES 

Consumer retail 

restaurant and '~-h."'''' 
merchandise and other 

the tourists came in droves but ate and 
very little the lack of 

The table below summarizes 
group. 

SALES peT. 
CRG. CHG. 

TOT AL CONSUMER SALES $158 2,4% 
REST AURANTfLODGING 6. 
GENERAL MERCHANTIISE $41 3.2% 
FOOD STORES 2.8% 
BUILDING SUPPLY $18 2.2% 
OTHER RET AIL 
AUTO TRANSPORTATION $1 

CONSTRUCTION CONTRACT 

PCT. 

Residential 

SUMMARY 
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It seems he stand ani for 
til earry a Ten' list. Not wishing to be ",,"t,IIl>Y'" 

include herewith om' own top ten, in no order. 

WHITHER THE WEATHER 
Unusual weather Maine's farmers. 
but also its tourism and retaillrade business and sent of 
fresh Last winter's snow 

was overcome ski areas able make snow, 
but smaller ones and many ofthe snowmobile trails and other 
winter sports saw short seasons, This summer's extreme 
drought coupled with heat was deemed 
observers to have reached the severity of a 500 year 
some of the Central Maine area, Apples and nn",mC)"~ 
suffered from small size and other small fruit and 
growers saw severe losses of production, Retail trade suffered 
from the summer heat, as tourists took to the beaches and foot 
traffic was reported down in many of the malls and 
stores, Fall foliage colors were bright in spite offears that 
would be muted by the dryness, but, at last the rain came - on 
the weekends! Mother nature, we need to talk. 

THE DEFENSE RESTS 
The final BRACC (Base Realignment and Closure Commis­

list was released in the spring and Maine's bases were 
from further closures, Most have been downsized, 

""'"",.",,. and the level of defense contracts and other defense 
has continued to decline. Bath Iron Works 

was sold to General Dynamics, a large supplier of both defense 
and commercial products. The sale is seen as a force 
for BIW, and assures that BIW will continue to concentrate on 
the constmction of ships for military use, The Defense 
Department also announced this year that it intends to keep two 

open on the east coast (Ingalls, in the Gulf of Mexico ) 
and Portsmouth Naval Shipyard (PNSY), Though trimmer 

PNSY is assured stability over the next few years. 

KNITTING UP THE RA VELL'D SLEAVES OF CARE 
Maine Yankee, the State's only nuclear powerpJant, was shut 
down in because of cracks in the tubes of three steam 
generators, The generators have a total of 

feet long, Central Maine Power 
rm,'rClt"r of the found tubes showed 
cracking and decided to 
metal sleeves. The repairs are the most extensive ever under­
taken in nuclear power plant and are cost 

The company expects Maine Yankee to resume 
1996, 

t 

STRATEGIC RETREAT 
LL Bean and UNUM were among those indefi-

investments in Maine due 

those 
for a 

VOTER BONDING 
Maine voters in the November 7th election 
$91 of new bonds for 

'-""',",WHH'U""'-''''''V'''' housing for the 
removal of underground storage and the small commu­
nity program, The transportation bonds will match 
$1 of Federal Thus, the bond approval will 

into the economy, Besides 
repaying the will pay bond 
holders estimated interest of "'~,Y,£''''', 

MORE ABOUT LESS." 
of Maine's continued to 

eliminate During the year, five business ""'T,<r.r"I",,, 

announced they were one hundred or more 
each while niany other corporations announced smaller reduc­
tions, Maine State Government, however, announced the 
largest reduction -- five hundred were marked for elimi­
nation as of mid-November. More State Government jobs will 
undoubtedly be eliminated the 1996 legislative session, 
Several corporations hoped to eliminate jobs through early 
retirement plans, Nynex, Unum, Key Bank, James River, 
National Semiconducter, K -Mart, Casco Northern Bank, Rich's, 
Central Maine Power, Bangor Hydro and Bath Iron Works 
were among those annoucing job cutbacks, 

... AND A LITTLE ABOUT MORE 
Through its various programs, the Maine Department of 
Economic and Development helped 31 Maine 
based plans 1995, All 
told, the projects are over I 
six ofthese promising 100 or more 
while some of Maine's businesses are 

and the net is still 



NO NEWS IS GOOD NEWS 
It seems that when the economy is receives little the same time period, Maine ranked 12th among the 50 
press, but the moment concerns about economic health states for rate during this nine month 
there are headlines and of radio coverage, The of Maine's increase in the value of products 

much onile 4 years, Maine's economy has been was attributable to Iwo sectors, paper and electron-
albeit 'with little 10 write and was destined for two Canada and 

home about Bul when the State Economist attended a S13, 

meeting ofthe Com-
mittee and raised some concern about current economic trends 
and the of those trends for State revenue projec­
tiOIlS, all in attendance stood up and took notice, With the 
memories of the recession and the Stale 
crisis still fresh in lawmakers' they looked 
for some assurance Ihat the sequel was no! The 
good news is despite in the interest-sensitive 
sectors like autos and housing, and income 
continue to grm\', the paper 
banner year and tourism has been fairly 
is that the in auto sales combined with a 
"LV''"'''",H'- of unused investment (ax credits forced the State's 
Revenue Forecasting Committee, in to revise its 
estimates downward by $14,8 mil lion ( The real scoop is 
that while the nature of this recovery will do 
little to ease the minds of the nervous, the outlook is for 

no-headline 

WHITHER THE PAPERLESS OFFICE? 
After an unprecedented run-up in the of paper the 

two years, the boom in demand is beginning to fold, Prices 
for certain of paper had doubled over their 

In and reached levels mid-to-
late 1995 before the surge in demand began to falter for some 

""''''''''1', a price decline the 
the past two years had 

finns after a five year in demand (due 
to recessions in North America, Europe and it also 

a squeeze on businesses which on the use 
of paper to run their It is not known 
whether the current drop 
demand for paper, or whether it is a brief correction in 

'H,.~r_l,pr'm market Most ofthose familiar with the 
lend to agree that it is more 

correction" rather than the 
ward trend in 

THE WORLD IS OUR PLAYGROUND 

8 



Government ,ULU""". business investment and 
will have to carry the ball if our economy is to show any 

progress. 

any oil in GDP 
with continued the Federal Reserve 

Board are to inflation under controL In the 
Consumer Price Index is not to 4% in the 
foreseeable future 

this recession have ,.ptnn,po 

to the area's job seekers. 

to the New Economic 
will continne to hobble 

l°lt) over the next several years. Most of the will 
occur in the business and other services sectors with 

far. 

fields as well. 

a continuation 
characterized this recovery 
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would be overseen 
members chosen both the Governor 

One of tile elements oftlle recommendations contained in 
the is that location of the hub of the new 
would be in Portland so that it is accessible to the many 
thousands of small businesses located in that of the 

and it will be linked to several key offices in other 
economic of the state through a network 
Another key clement of the recommendations is for the Gov­
ernor to take on more of a leadership role in 
international business by providing a senior level Director of 
International Trade at DECD who 'Would to the 

for the overall U<""",bV<HV< 

PARTNERSHIP FOR DEVELOPMENT 
The Maine Chamber of Commerce and 
ment of Economic and and Central 
Maine Power founded MAINE & COMPANY 

of 1995, MAINE & COMPANY is 
Uv",","Jf.'IH'-'lH sales 

on Maine's successes in business 
and retention, The founders and other 

that the sector cannot and should not 

own. While 

economy in Maine and must be a 
ment effons, We this new, 
lion to a 

The repon to the Governor also Maine. 
includes 
expons, 

the of Maine's 

WORLDWIDE MARKETING OF MAINE PRODUCTS 
Maine's expon trade has been at a steady pace over the 

few years, due to increased of raw 
sea urchins, eggs, elc, as well 

as electronics and other manufactured Retail markets 
have also sprung up in 

These new markets 
of value added 

from Maine's smaller businesses, The internet and 
World Wide Web are to market Maine 

services that can be 
delivered from Maine to the rest ofthe world 
World trade is an 
and and there appear 
for Maine food 

RET AIL WHEELING 
It is safe to say that for of Maine 
the issue of "retail as of little concern or 
interest But for those who deal in the world of electric 

this is the billion the 

so that consumers can benefit from the efficien­
market. 










