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v I s I 0 N 
A high quality of life for all Maine citizens. 

Achieving this vision requires a vibrant and sustainable economy 
supported by vital communities and a healthy environment. 

Quali~ 
of Life 
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2008 Performance Measures of the 
Maine Economic Growth Council 

ECONOMY 
Prosperity 

~ 1. Per Capita Personal Income 
0 2. Gross Domestic Product a 3. Employment 

4. Multiple Job Holding 
Business Innovation 

5. Research and Development 
Expenditures 

0 6. International Exports 
7. High Speed Internet Subscribers 

i;( 8. New Business Starts 
9. Manufacturing Productivity 

Skilled and Educated Workers 
10. Higher Degree Attainment 

Business Climate 
11. Cost of Doing Business 

0 ~ 12. Cost of Health Care 
0 ~ 13. Cost of Energy 
a ~ 14. State and Local Tax Burden 
0 ~ 15. Transportation Infrastructure 
a 16. On the job Injuries and lllnesses 

(Reported) 

COMMUNITY 
Civic Assets 

17. Affordable Housing 

Disparities 
18. Poverty a 19. Gender Income Disparity 

Health and Safety 
20. Chronic Disease 

i;( 21. Health Insurance Coverage 

ENVIRONMENT 

Preservation 
--k 22. Conservation Lands 

Stewardship 
--k 23. Sustainable Forest Lands 

Access 
24. Population of Service Center 

Communities 

Key to Symbols 

GOLD STARS & RED FLAGS 

Determining which performance measures receive Gold 
Stars and Red Flags are judgments made by members of 
the Maine Economic Growth Council. These determinations 
reflect consensus of the group and are based on consideration 
of the best data available and the experienced perspective 
of Growth Council members. Generally, criteria are as 
follows: 

i;( Exceptional performance. 
Very high national standing and/or established trend 
towards dramatic improvement. 

Needs attention. 
~ Very low national standing and/or established trend 

towards dramatic decline. In some cases, there is 
improvement, but it is still viewed as needing attention. 

PROGRESS SYMBOLS 

The progress symbols reflect movement toward or away 
from the benchmarks. The benchmarks are established by the 
Growth Council and determining progress is done objectively 
each year by reviewing the most recent trend. The Growth 
Council does not use a uniform methodology in creating 
benchmarks. Criteria for applying the progress symbols are 
as follows: 

0 

a 

We have moved toward the benchmark since last 
available data. 

We have moved away from the benchmark since last 
available data. 

No significant movement either way since last 
available data. 
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INVESTING FOR THE FUTURE 

Portfolio managers design a long term investment plan to generate the return their 
clients need to realize their dreams. Managers counsel their clients to have faith in their 
investment plan, to weather periodic storms and to stay focused. This is good advice for 
Maine. In order for residents and businesses to prosper in this economy we must adopt 
and stick to an economic plan that will help us realize our dreams. This too requires faith, 
patience and focus. 

Despite uncertain national and global economies, we must continue to make the targeted 
investments that grow and strengthen the Maine economy. Deferring these investments in 
the short term will have greater costs down the road. This is particularly true considering 
competitor states and regions will continue with their plans regardless of Maine's actions 
and make it harder to achieve our goals. 

In this 14th edition of Measures of Growth in Focus, 24 indicators were chosen to give the 
reader a comprehensive picture of the Maine economy. There are indicators of concern 
as well as indicators that show progress. Overall, the report shows areas of opportunity 

opportunities to improve as well as opportunities to continue to build upon success. 

A SLOW ECONOMY 

Nationally, the fallout from the sub prime mortgage market is still playing out and 
there is talk of a recession. Meanwhile, the Maine economy continues to slowly grow. 
Employment, state gross domestic product, exports and productivity grew slightly 
since the last report but, in most cases, at slower rates than the nation or region. As 
policymakers address these issues, there are areas the state can improve upon and build 
from to strengthen our position. 

OPPORTUNITIES FOR IMPROVEMENT 

The Growth Council identified five indicators that deserve particular attention. These 
indicators measure inputs, costs and resources critical to business and community 
vitality. 

Cost of Health Care: rising costs threaten the health of Maine communities and 
businesses. 

Cost of Energy: rising costs compromise the sustainability of Maine manufacturers and 
deplete scarce resources of our residents. 

Transportation Infrastructure: poor conditions make travel within Maine difficult, time 
consuming and expensive. This limits businesses' ability to expand and remain. 

Per Capita Personal Income: little growth, particularly in relation to rising costs, is an 
indicator that fewer are prospering in this economy. 

State and Local Tax Burden: Maine needs to continue efforts to spend dollars more 
efficiently on public priorities without overburdening residents and businesses. 
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OPPORTUNITIES TO BUILD 

The Growth Council identified four indicators where decisions and action have meant 
positive outcomes for health, business, and the environment. These are indicators that 
deserve continued support and investment to ensure the same outcomes and should be 
viewed as opportunities to build upon existing successes. 

Health Insurance Coverage: Maine continues to invest in the health of its residents and 
to provide access to health care. 

Conservation Lands: the tradition of protecting Maine lands and their mix of uses for 
future generations continues and still enjoys statewide support. 

New Business Starts: despite a slow economy, growth in new business starts signifies 
opportunity for Maine entrepreneurs. 

Sustainable Forest Lands: industry and the resource community enjoy continued success 
in the management of Maine's forests, protecting one of Maine's greatest natural assets. 

INVEST IN MAINE CHILDREN FOR THE GREATEST RETURN 

In addition to the indicators above, there are a number of other measures within the 
report that tell their own story. One that caught the attention of the Growth Council this 
year was Poverty. Although, overall, Maine's poverty rate remains steady and below 
the national average, there is a disturbing trend within the data there are more Maine 
children living in poverty. 

In six years, the poverty rate for Maine children ages 0 5 went from under 14% to over 23%, 
surpassing the national average. These are the critical formative years that determine, in 
large part, a child's ability to succeed as an adult. Investing early saves taxpayers much 
more down the road in foregone public expenses, not to mention the benefit of having 
productive adults in the workforce. The Growth Council urges readers to consider 
the effects on children when viewing all indicators, keeping in mind that a long term 
investment plan in Maine's children will help us move toward the 24 benchmarks listed 
in this report. 

The Growth Council hopes you find the 14th edition of Measures of Growth in Focus 
informative and useful when considering how to invest in a way to realize a high quality 
of life for all Maine citizens. 
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Citing Information in this Report 

Reproduction of the information contained in 
Measures of Growth is encouraged with proper 
citation. Wherever data or text is reproduced, 
please reference the source in the following 
manner: "Data source: Maine Economic Growth 
Council and Maine Development Foundation, 
Measures of Growth in Focus 2008." 

About the Data and its Timeliness 

The data in this report carne from a wide variety 
of sources, primarily state and federal agencies. 
Some agencies are able to provide data that is 
immediately up-to-date, while others experience 
a lag in up-to-date reporting. Where possible, 
estimates were given by agencies in order to 
compensate for lags in confirmed data. 

On The Web 

Measures of Growth in Focus 2008 is available on the 
website of the Maine Development Foundation in 
Adobe® portable document format (.pdf) for easy 
download and printing. Visit the Maine Economic 
Growth Council through the hornepage of the 
Maine Development Foundation at www.rndf.org. 

Background and Acknowledgments 

The Growth Council is co-chaired by retired 
president and CEO of Madison Paper Industries, 
Roy Barry, and State Senator Lynn Bromley. The 
Growth Council was established in statute by the 
Governor and the Legislature in 1993 to develop 
a vision and goals for the state's long-term 
economic growth. It is comprised of 19 members: 
14 representing the private, public, education, 
labor, and nonprofit sectors; four legislators; and 
the commissioner of the Department of Economic 
and Community Development. Membership to 
the Council requires a three-way appointment 
from the Governor, Senate President, and Speaker 
of the House. 

Since its inception, the Council has published 14 
annual editions of Measures of Growth. Several state 
agencies have formally incorporated the report's 

goals and benchmarks into their own strategic 
plans. Nonprofit organizations have initiated 
programs aimed directly at accomplishing 
specific benchmarks. Government officials have 
used Measures of Growth to justify programs to 
achieve the goals. Teachers have incorporated the 
substance of the reports into their curriculum. 
Policy development forums have used the 
benchmarks as springboards. 

Measures of Growth has been constantly revised 
over the years in order to provide our readership 
with the most up-to-date overview of Maine's 
progress towards long-term, sustainable economic 
growth, and a high quality of life for all its citizens. 
For the past four years, the Council has opted to 
include what it deems are only the most critical 
factors that play into the vision of this report. The 
result is a leaner, more focused edition of Measures 
of Growth, compared to editions prior to 2005. 

The Maine Economic Growth Council is 
administered by the Maine Development 
Foundation (MDF). MDF was created by the 
Legislature and Governor in 1978 as a private, 
nonprofit corporation with a broad mandate 
to promote Maine's economy. MDF empowers 
leaders, strengthens Maine communities and 
guides public policy. Today, the Foundation is 
financed primarily with private resources. 

The MDF's President and CEO, Laurie Lachance, 
oversaw the development of this report and the 
proceedings of the Growth Council. Edmund 
Cervone, program director at MDF, administered 
Growth Council meetings and authored the report. 
MDF program assistant, Lisa Merrill, provided 
research, administrative support and graphic 
design. The Copy Center printed the report. 

The work of the Growth Council is financed by a 
state appropriation through the Maine Department 
of Economic and Community Development, and 
supplemented by private contributions from the 
membership of MDF. 

The Maine Development Foundation and the 
Maine Economic Growth Council extend sincere 
appreciation to the organizations and people who 
generously provided data and guidance. 
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Maine Economic Growth Council Members, 2008

Leroy J. Barry,
President and CEO (retired)

Lynn Bromley,
State Senator

Leah Binder
Executive Director/VP 

John Dorrer
Director, Center for 
Workforce Research and 
Information

Dana Dow
State Senator

Thomas Driscoll
Executive Director

Sean F. Faircloth
State Representative

Jeanne Hulit
VP of Commercial Lending

Tim Hussey
President and CEO

Dr. Theodora Kalikow
President

Director, Government Relations

Alastair J. Macdonald
Principal/Partner

Christopher W. Rector
State Representative

John Richardson
Commissioner

Steve Schley
President

Dianne Tilton
Small Business Advisor

Eloise Vitelli
Director, Program and
Policy Development

Stephen Von Vogt
President and CEO
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