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REPORT OF THE MAINE STATE RETIREMENT SYSTEM 

FOR THE BIENNIUM ENDED JUNE 30, 1954 

In accordance with tho provisions of the Hevised Statutes, the report 

of the Maine State Retirement.System for the biennium ended June 30, 1954 is 

hereby submitted. 

In view of the intensive study and review of the Maine State Retire

ment System and other related subjects that have been conducted by the Recess 

Study Committee created by the Legislature under the provisions of Chapter 82 

of the Resolves of 1953 and the resulting detailed and exhaustive report to 

that Committee made by the consulting firm of Bowles, Andrews and Towne and 

the subsequent report of the Recess Committee, both of which have been sub

mitted to the 97th Legislature, the following report of the activites of the 

Maine State Retirement System for the bienniu1n ended June 30, 1954 is confined 

primarily to financial and statistical data. 

The Maine State Retirement System as such was created by act of the 

Legislature at a special session held early in 1942 and became operative as of 

July 1 that year. The original act provided for retirement coverage for all 

State employees and employees of such political subdivisions of the State as 

might elect to affiliate with the State System. 

In 1947 a general revision of the law was enacted by the Legislature, 

at which time all public school teachers were included under the general State 

· retirement plan. 

In 1951 the Legislature enacted Chapter 395 of the Public Laws of 

that year under the provisions of which the State Retirement System was named 

as the State Agency through the medium of which political subdivisions of the 
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State might secure Social Security coverage for the employees of such govern

mental units under such conditions as the Federal Social Security Act and the 

State Enabling Act imposed. 

Up to the present time there are approximately 2l+-0 reporting units 

under the Social Security Program and it is anticipated that during the next 

biennium a substantial nw~ber of other political subdivisions of the State will 

take steps to cover their employees under this Program. 

There are at the present time 43 Participating Local Districts oper

ating under the provisions of the Maine State Retirement System including towns, 

cities, counties and certain other quasi-riunicipal agencies, and we are including 

in this report certain financial and statistical data with respect to these 

Districts as well as the employee and teacher groups. 

To anyor:.e interested in furt~1er detail with respect to the operations 

of the Maine State Retirement System we would refer them to the printed report 

of the consulting firm of Bowles, Andrews and Towne as submitted to the Legis

lative Recess Committee on the Maine State Retirement System and the report 

of the Recess Committee as submitted to the 97th Legislature. 
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MAUrE STATE RETIHEJYillNT SYSTEM 

Comparative Balance Sheet 
At June 30, 1954 Compared to June 30, 1953 

ASSETS 

Cash, Demand Deposits 
Accounts Receivable 

Less Reserve for 
Uncollectable Accounts 

Due from Other Funds 
Investments, Bonds•;~ (Schedule I) 
Investments, Stocks ·;H~ (Schedule 

TOTAL ASSETS 

1951+ 

$6,632.59 

4.45 

II) 

$ 

1953 

201,181.77 

6,628.14 
4,314o4~ 

17,3:>9 ,Li-34-7t 
464, 281+ .. _28 

$18,035 ~ 81+3 .,4r-j 

LIABILITIES and TRUST TIESERVES 

LIABILITIES 

Accounts Payable 
Prepaid Contributions 
Reserve for Authorj_zod Exp0nditures 

TOTAL LIABILITIES 

RESERVES 

Annuity Savings Fund 
Annuity :P..ce~rve Fund 
Pension Accumulation Fl:nd 
Pension Reserve Fund 
Teachers w Savings Fu.nd 
Suspense, Unsupported Collections 

TOTAL RESERVES (SCHEDULE III1,IV) 
TOTAL LIABILITIES & TRUST HESEhVES 

1, 991.1+6 
6,597.00 

77,.27 
8,665.53 

10,733,596.16 
769;5S3o75 

8 ,l? 4, !.1.L~l.02 
38,905.42 

1, 8 5 l+, lt-11 o 21 
201+,,83 

-;~ At cost, Less Ratable iL-rnortization 
•:H~ At Cost 
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$ 8.69 
6,59?o00 

757.59 
7,373.28 

8,515,654.99 
583.s 408.,70 

7,141,787.90 
21,442.84 

1,766,1091123 
?6053 

$18 1 028 1 /+80 o l 9 
$18,035,843.47 



MAINE STATE RETIREMENT SYSTEM 

ANALYSIS of CHANGES in RESERVES 
for the year 

July 1, 1953 - June 30, 1954 

TOTAL RESERVES, July 1, 1953 
ftDDITIONS 

Contributions & Transfers 
GeEeral Fund 
Highway Fi.;.nd 
Er1pl0;y1nent Security Fund 
Liquor Fund 
Special Revenue Funds 
Individuals 
Participating Districts 

Earnings 
Interest on Bo~ds 
Less, Investruent Costs 
Less:, Accr"'J.cd Ir~terest 

on Purchases 

$543:: 110.L'3 
1,753.46 

13 ,95 
Less, Pr--:m1iurr1 Amortization 14 2 93 
Net Interest Earned 
Dividends on Stock 
Profit on Sale of Securities 

Oth,]r Transfers 
Due from Other Funds 
Outsta:ndir;.g Checks Vvritten Off 
Prior Year Adjm,tmeLt 
Earnings Deficiency 

Prior Year Reserve 
TfflAL ADDITIONS 

DEDUCTIONS 
P0nsions Paid 
Hefunds 
Administration 
Lapsed to General Fund 
E0serve for Authorized Expenditures 
Military Leave, Teachers 

TOTAL RESERVES, June JO, 1954 
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:$2, 020, 606 016 
214,866.83 
68,373.81 
60,847.6.3 

17'2~ 203 ,.89 
2, ~.87 ~ 123. 66 

377,67g.65 

512,411.73 
~31,58LEn 
5,Jl7o27 

834.40 
515 .35 
(68.44) 

32,804.53 
757.59 

$1,87h-,.579.88 
4?8s4o4.L+l 
78,623 .. 63 
7j153.12 

77.27 
4 ,314.L~2 

$18,028,480.19 

$ 5,985,854~2) 
)~24, 014, 335 ~ 12 

$ 2 1 41+3 t 212. 73 

$21571122oJ9 --~--.::;.!..: __ _ 



MAINE STATE RETIREMENT SYSTEM 
Statement of Trust Fund Balances 

June 30, 1954 

Annuity Annuity Pensio!l 
Savings Reserve Accumulatio 

Fund Fund Fund 

State Employees $ 4,720,431.22 $468,064.42 $3, 193, 818. 59 
City of Portland 388,047.82 55,505.29 227,941.07 
Town of Millinocket 7,745.58 3,279.39 29:,368.18 
City of Presque Isle 19,603.23 -- - - 28;,018.90 
County of Cumberland 43,979.03 9,931.17 64,672.29 
Maine Port Authority 17,176.78 235.31 17,721.74 
Teachers 4,778,278.16 9,702.88 3,301:,151.77 
Tov.rn of Camden 11;853.41 1,646.61 23,732.19 
City of South Portland 94,182.40 3,177.16 97;,983.33 
Town of Houlton 31,975.38 176.34 40-,171.14 
County of Penobscot 28,033.10 229.29 58,367.19 
Kittery Water District 8,864.09 15,489.19 
City of Ellsworth 8,958.76 1,199.88 20;821.01 
Town of Kittery 7,650.05 1,690.57 12,022.41 
Town of Bar Harbor 21,921.00 1,254.22 33,131.26 
Town of Mount Desert 9,530.70 1,243.92 9,526.86 
Town of Fort Fairfield 21:,301.97 235.76 14,778.86 
City of Rockland 27,601.18 3,410.39 27;175.41 
Bath Water District 7,257.50 2,547.14 12:,875.89 
City of Bangor 110,190.79 7,570.84 153,273.14 
Boothbay Harbor Water System 2,222.50 1,094.98 (318.33) 
Bangor Public Library 17,728.88 1:,259.89 33.,372.66 
City of Augusta 67,311.20 6,031.36 75.,229.20 
City of Gardiner 5,684.83 1:,107.65 12,384.04 
Teachers (Old System) 177,179.56 (89,361.31) 
Houlton Wate:c Company 25,675.18 1,461.59 43,882.85 
City of Auburn 58,661.91 3,375.58 79:,016.81 

Town of York 1,259.69 2,073,_92 
Military Leave, Teachers - - -
Kennebec Water District 8,826.74 9,184/79 
Livermore Falls Water District 1,851.46 2,748.61 
County of Knox 5,9g3.22 584.89 10,404.59 
Augusta Water District 8,179.07 14,816.34 
City of Belfast 10,291.56 · 146.59 19:,970.32 
City of Calais 7;645.29 1,582.33 18.,795.69 
County qf York 15,357.99 510.32 29,021075 
Maine Maritime Academy 13,359.11 (233.93) 
York Water District 3,817.81 13,166.95 
County of Washington 6;798.35 418.95 13 ;803 .51 
Portland Public Library 8,747.18 49.80 6,232.79 
To~m of Bruns-wick 26,009.16 621.75 28,514.83 
Auburn Public Library 2,190.29 50.97 13.,172.87 
Maine-New Hampshire Interstate 

Bridge Authority 4,911.50 4,396.98 
Town of Jay 3:,364.76 61.63 7,854.04 
County of Waldo 4,023.65 234.33 17,493.85 
County of Kennebec 4,503.58 360.65 15:,519.13 
City of Lewiston 32,232.99 2,255.26 61,084.34 
Maine Turnpike Authority 20,814.60 75.09 21,486.95 
Auburn Sewerage District 373 .07 · 802.43 
Auburn Water District 1,188.44 3,778.61 
Interest on Investments 3241105.~2 

TOTALS $10.,733,596.16 ~p769, 563. 75 $8,174,441.02 
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State Employees 
City of Portland 
County of Cumberland 

Teachei-·s 

" (Old System) 

MAINE STATE RF,TIREMENT SYSTEM 
Other Trust Fund Balances 

Pension 
Suspense Reserve 

Fund Fund 

$ $31 '388 ~3 - ;, .- . ..,, 
3~060(906 

6,597000 1.,917,56 
204 .. 83 305.64 

233 .63 
Military Leave - Teachers 

,u,. 6,801.83 $38,905.42 <~) 
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Teachers 
Savings 

Fund 

$ 

l,635,290c49 
185,775.69 

33 2345 .OJ 

$ l,851+,411.21 



MAINE STATE RETIREMENT SYSTEM 

PENSION PAYROLL 

Month of June 1954 Man Count and Cost Co;,~J.par0d 
with Month of June 1953 Man Count and Cost 

Nrnnber of Persons 
Receiving Benefits at 

June 30, 1954 - June 30, 1953 

State 768 
Portland, City of 76 
Tm,m of Vli.11 inockot 4 
Cumberland Cou~1ty 16 
Haine Port Authority 1 
Teachers - Contributory 21 
Teachers - Non Contributory 683 
Teachers - Pensioned Prior to 

1947 476 
Town of Carnden 2 
City of South Portland 11 
Town of Houlton 1 
Penobscot County 1 
City of Ellsworth 2 
Town of Kittery 2 
Town of Bar Harbor 8 
Town of Mount Desert ~-
Town of Fort Fairfield 3 
Rocklandi, City of 5 
Bath Water District 5 
City of 3angor 12 
Boothbay Harbor Water System 3 
Bangor Public Library 2 
City of Augusta 20 
City of Gardiner 5 
Houlton Water Company 3 
Auburn, City of 12 
Knox County 3 
City of Belfast 3 
City of Calais 9 
York County 4 
Washington County 1 
Portland Public Library 3 
Town of Brunswick 1 
Auburn Public Library 1 
Town of Jay 2 
Waldo County 4 
Kennebec County 3 
City of Lewiston 9 
Maine Turnpike Authority 2 

TOTALS 2,19l 
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689 
68 

4 
15 

1 
17 

590 

514 
2 

13 
1 
2 
1 
3 
8 
4 
3 
3 
4 
7 
3 
1 

18 
6 
3 

10 
3 
3 
6 
4 
2 
3 

1 
2 
3 
2 
2 

2,021 

Increase 
or 

(Decrease) 

79 
8 

1 

4 
93 

(38) 

(2) 

(1) 
1 

(1) 

2 
1 
5 

1 
2 

(1) 

2 

3 

(1) 

1 

1 
1 
7 
2 

170 



MAINE STATE RETIREMENT SYSTEM 

Recapitulation of Earnings on Investments 
For the Year Ending June 30, 1954 

SUMMARY OF INCOME ACCOUNT 

Balance July 1, 1953 

Additions: 
Interest on Bonds 
Dividends on Stock 
Profit 
Deficiency Receivable 

Total Additions 

Deductions: 
Prerriums /u:10rtizcd. 
Investments Costs 
Interest Paid at Date of Purchase 
Earnings Allocated 

Total Deductions 
Balance June 30j 1951+ 

(t543 11 110 .18 
31,581..87 

5;:317 .. 27 
321'.804~53 

$ ll+,989.81 
l;; 753 .ho 

13, 95'.✓; .18 
497 2}32~72 

INC0}1E DERIVED F1W}1I INVES T.MENTS 
July 1, 1953 to l,,Tunc JO, 1954 

Additions: 
Cash Received from Investments 

Interest on Bonds 
Dividends on Stock 
Profits: 

On Accrual Basis 

On Canadian Excr:ange $ 119.51 
On Rockland Atlas Ntl Bank 42.00 
On Pacific Gas & Electric5 1 228~60 

$5i390oll 
Loss Loss: 

On Detroit Edison 72.SL+ 

Net Profit 
Total Cash Received 

Add, Interest Accrued at June 30, 1954 
Total .Additions 

Deduction f:>: 

Premiums Amortized 
Investments Costs 
Interest Paid at Date of Purchase 
Interest Accrued at June 30, 1953 

Total Dedu_ctions 
Earnings for Year 
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$543,110.18 
31,581.87 

5,317.27 
$580,009 .. 32 
1612495.,22 

($ 14,989.81 
1,753.46 

13,955.18 
134,L~9lo88 

$239 ,372064 

528 1 08lol7 
$324,105.32 

165,190033 
$576iJ14o21 



ADMINISTRATION FUND 
For the Year July 1, 1953 Through June 30., 1954 

Revenues: 

Reserve forward from Previous Year 
General Fund 
Highway Fund 
Employment Security Fund 
Liquor Fund 
Participating Districts & Social Security 

Participants 
Total Available 

Expenditures: -

Personal Services 
Contractual Services 
Cormnodi ties 
Capital Expenditures 

Total Expenditures 
Balance Forward 
Lapsed to Surplus 
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$ -757.59 
56,242~00 
4,000.00 
1,300.00 
1.,224.00 

22,330.43 

;j~49 .,377 .• 15 
11,002.35 
3,740.81 

14,503.32 
$78,623.63 

77.27 
7,153(<12 

$85,854.02 



MAINE STATE RETIREMENT SYSTEM 
Statement of Nw~ber of Open Savings Accounts 

At June 30,1954 
Number of Open Accounts 

State Employees 
City of Portland 
Town of Millinocket 
City of Presque Isle 
Cumberland County 
Maine Port Authority 
Teachers 
Town of Camden 
City of South Portland 
Tovvn of Houlton 
Penobscot County 
Kittery Water District 
City o.f Ellsworth 
Town of Kittery 
Town of Bar Harbor 
Town of Mount Desert 
Tovvn of Fort Fairfield 
City of Rockland 
Bath Water District 
City of Bangor 
Boothbay Harbor Water System 
Bangor Public Library 
City of Augusta 
City of Gardiner 
Houlton Water Co. 
City of Auburn 
To'Wl:1 of York 
Kennebec Water District 
Livermore Falls Water District 
Knox County 
Augusta Water District 
City of Belfast 
City of Calais 
York County 
Maine Maritime Academy 
York Water District 
Washington County 
Portland Public Library 
Town of Brunswick 
Auburn Public Library 
Maine-N. H. Bridge Authority 
Town of Jay 
Waldo County 
Kennobec County 
City of Lewiston 
Haine Turnpike Authority 
Auburn Sewer District 
Auburn Water District 

TOTALS 
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Annuity 
Savings 

F'und 

6,324 
597 
10 
40 
54 
13 

9,512 
20 

143 
44 
30 

8 
15 
15 
31 
15 
36 
59 
9 

207 
5 

30 
131 

28 
35 

110 
2 

16 
3 

18 
13 
24 
34 
38 
17 

5 
20 
19 
70 

5 
9 
8 

17 
13 

104 
76 
6 

12 ---r.1•--

Annuity Pension 
Reserve Reserve 

Fund Fund 

686 32 
76 3 
4 

16 3 
1 

565 1 
2 

11 
1 
1 

2 
2 
6 
3 
2 
4 
5 

12 
2 
1 

15 
2 
3 

12 

3 

3 
8 
3 

1 
1 
1 
1 

2 
3 
2 
9 
1 

11472 39 



MAINE STATE RETIREMENT SYSTEM 
Statement of Number of Open Savings Accounts (Continued) 

At June 30, 1954 

Recapitulation of Open Accounts, June 30,1954 

Annuity Savings Fund 
Teachers Savings Fund 
Annuity Reserve Fund 
Pension Reserve Fund 
Pension Accumulation Fund 

Total Accounts at June 30, 

$18,050 
4,712 
1,472 

39 
_b.191 

1954 26,464 
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BOARD OF TRUSTEES 

CLAIRE. WOOD, CHAIRMAN 

HARLAN H. HARRIS, MEMBER 

ALBERTS. NOYES, MEMBER 

FRANKS. CARPENTER, MEMBER 

RICHARD G. KENDALL, MEMBER 

JAMES J. GEORGE, SR., MEMBER 

ROBERT E. FECTEAU, MEMBER &tatt nf Btatnt 
MAINE STATE RETIREMENT SYSTEM 

AUGUSTA 

November 22, 1954 

Board of Trustees 
Maine State Retirement System 
Augusta, Maine 

Gentlemen: 

I submit herein the twelfth valuation 
report of the actual ~nd prospective Assets and 
Liabilities of the Maine State Retirement System 
as of June 30, 1954. 

The valuation covered 13,821 active 
and 1948 retired employees and teachers. 

Valuations for Participating Local' 
Districts have been done separately and are not 
included in this report. 

Respectfully submitted, 

/ s/ Alfred v: o Perkins 
Actuary 
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MEDICAL BOARD 

ROLAND L. McKAY, M.D .• AUGUSTA 

ADAM P. LEIGHTON, M.D., PORTLAND 

CHARLES E. TOWNE, M.O., WATERVILLE 

EARLE R. HAYES, SECRETARY 

ALFRED W. PERKINS, ACTUARY 



ACTUAEIAL BALANCE SHEET 

June 30, 1954 

Funds on Hand: -

Active Employees Co:i.1tributions 
Retired Employees Contributions 
State Contributions 

Total 

ASSETS ·----
State Employees 

$4,720,431 
501.,453 

_.2.119.3 , 819 

Value of Future State Contributions For: 

Membership Service 
Unfunded Prior Service 

Total 

Total Assets 

Active Employees C0ntributions 
Present va,lue of anu-.,mnces being 

paid to Pensioners 
Total 

Present Value of Future Benefits to 
present active Employees: 

Total 

Future M€mbership Service 
Past Membership Service 
Prior Service 

Total Liabilities 

t\ 9,286,857 
13,012,668 

$22.299,525 

LIABILITIES 

f~ 4,720,431 
6,281,021 

$11,001,452 

$7,662,010 
4,053,701 
7,998,065 

$19,713,776 

$30,715,228 

- lJ -

Teachers Total 

$6,632,689 $11,353,120 
187,422 688,875 

3,211,790 6,405p609 

$10,031,901 $18,447,604 

$11,867,644 $21,154,501 
19,042,317 322054,985 

$30,909,961 $53,209,486 

$6,632,689 $11,353,120 
7,153,278 13,434,299 

$1J,785,967 $24,787,419 

$9,502,133 $17,164,143 
3,770,572 7,824,273 

1J,883,19Q 21,881,255 

$27,155,895 $46,869,671 

$40,941,862 $71,657,090 



Data for Calculations 

The actuarial calculations presented herein were 

based upon the following statistics: 

Active Employe0s 

Classification 

State Employees 

Teachers MTRA 

Teachers, 1913 

Total Teachers 

Total Enployees 

Retired Employees 

Classification 

State Employees 

Teachers MTR.A 

Teachers, 1913 

Total Teachers 

Total Employees 

No. 

5905 

581+6 

2070 

7916 

13,821 

21 

1159 

1180 

1948 

-j~ 

-)~ 

Annual Payroll 

$18,258,82h 

12,886,492 

4,973,359 

1728591851 

$36,118,675 

Annual Allo~ances 

~~ 668,873 

11,42h 

1,025,769 

1,037,193 

$1,706,066 

-~t These salaries taken from R'3cess Committee Report page 136. 

Present salaries not available. 
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Annual Co~t Calculation 

It was determined that the percentages developed by the 

Recess Committee study for Membership and Prior Service should be 

used in determining the cost for the 1955-56 biennium. 

The table below develops the Normal Contribution (Membership) 

cost for each year of the biennium. 

Classification 

Gene.cal 

Highway 

Liquor Commission 

Mo Eo s O Ce 

L Fo & Go 

Police 

Prison 

Haine Port l:..uthori ty 

Total State Employees 

Mo To Ro Ao 

1913 Teachers 

Total Teachers 

Normal Contribution 

4079 

1098 

271 

232 

82 

98 

32 

13 

5905 

5846 

2070 

7916 

Salaries 

~~12, 486,552 

3,392,856 

806,104 

792,272 

293,334 

332,800 

107,536 

47,JZQ 

$18,258,824 

$12,886 ,1+92 

4,973,359 

$17,859,351 

Rate 

3. 79;s 

3.,79% 

3.42% 

5o33% 

3.95% 

Cost 

$473,241 

128,589 

30,551 

30,027 

11,119 

12,613 

4,076 

1,793 

$692,009 

$440,718 

_2:.65,080 

$705,798 

Grand Total 13,821 $36,ll8,675 3.87% $1,397,807 

The table below develops the Acc~~ed Liability (Prior Service) 

cost for each year of the biennium. The cost for the second year being 

lo03% of the cost for the first yearo 
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Accrued Liability 

Classification Rate 1955-56 1955-56 1956-57 

General 3.0Li-% $379,590 $390,978 

Highway n 103,143 106,237 

Liquor Comrni s sion i? 24,506 25,241 

Ho E. So Co it 2h,085 24,808 

Io Fo & Go 'ii 8,919 9,186 

Police Vi 10,117 10,421 

Prison W'1 3j269 3,367 

'ha.i~e Port lcuthority Vi 12439 1,482 

Total State Employees 3 .04;!; $555,068 $571,720 

I,'1. T. R. A. .L+.0% ~p 50,987 $ 52,517 

1913 Teachers ltL25% 2072622 93~. 851 

Total Teachers 5.377; 0958,609 $987,368 

Grand Total 4.19% $1,513,677 $1,55?,088 

The above calculations do not include the additional annual 

cost resulting from the increase in teachers minimums by the Legislature 

in September 195~-o 

Interest Deficit 

Valuations are made on a 3% interost basis. Interest is declared 

at 3~0 wh:i..ch leaves a deficit if the Trust Funds do not earn 3%. During the 

last biennium the Trust Funds did not earn 3% although for the fiscal year 

1954 the earned rate was very close to 3%. It is hoped that the Trust 

Funds will earn at least 3% during the 1954 fiscal yearo 
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Fiscal 
Year 

1952 

1953 

Earned 
Interest Rate 

2.7994% 

209537% 

Interest 
Earned 

$1+07,100065 

Interest 
Deficit 

~p28, 685 0 07 

7,736067 

The split of the interest deficit by general categories 

follows: 
Interest Deficit 

De12artments 1952-53 1953-54 Total 

State Employees $13,313.48 $3,612084 $16,926.32 

Teachers 15,316.32 4,109 .11+ 19,425046 

Maine Port Authority 55.27 ll+o69 69096 

$28,685.07 $7,736.67 $36,h2lo74 

Remarks 

The valuation revealed the System to be in good financial 

condition. 

As determined in the Recess Committee Report the percentage 

increase is due to the vesting provisions established by t~e Legislature 

in 1953 o 

Actual dollar cost rises bo~&~~a of salary increases. 
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