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SENATE

Tuesday, March 19, 1935.
Senate called to order by the
President
Prayer by the Rev. Edwin Cun-
ningham of Augusta.
Journal of Friday.
read and approved.

March 15th,

Papers {rom the House, disposed
¢l in concurrence.

From the House:

The Committee on Judiciary on
Bill “An Act Creating a Lien on
Potavoes,” (H. P. 1134) (L. D. 359)
reported the same in a new draft
(H. P. 1605) (L. D. 694) under the
same title, and that it ought to pass.

In the House, the bill indefinitely
postponed.

In the Senate, on motion by Mr.
Burns of Aroostook. the report and
bill were laid upon the table pend-
ing acceptance of the report.

From the House:

Bill “An Act Relating to Licenses
for Wholesalers in Malt Beverages.”
1S, P, 347) (L. D. 397)

In Senate on March 1st, report
of Committee “Ought to Pass” read
and accepted.

In Senate on March 5th bill pass-
ed to be engrossed.

In the House. House Amendment
“A” read and adopted, passed to be
engressed as amended by House
Amendment “A” in  non-concur-
rence.

In the Senate. on motion by Mr.

Rlanchard of Franklin, the bill
was laid upon the table pending
consideration.

From the House.

“Resclve Proposing an Amend-
ment to the Constitution Abolish-
ing the Office of Treasurer of
State” (8. P. 330) (L. D. 345).

In the Senate, on March 8th,
Majority Report “Ought Not to
Pass” accepted.

In the House, resolve and both re-
ports indefinitely postponed in non-
concurrence.

In the Senate:

Mr. FERNALD of Waldo: Mr.
President, I move that the Senate
adhere to its former action.

Mr. BURKETT of Cumberland:
Mr. President, I move that the
Senate recede and concur with the
House iIn the indefinite postpone-
ment of the bill and both reports.

The PRESIDENT: The motion
of the Senator from Cumberland,
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Senator Burkett, that the Senate
recede and concur, takes precedence
over the motion of the Senator
(v Waldo, Senator Fernald.

The motion to recede and concur
with the House in the indefinite
posiponement of the resolve and
Loth reports prevailed.

From the House:

The Committee on Claims on
“Resclve in Favor of John H.
Simonds of Portland” (H. P. 957)

reported that the same ought not to
pass.

In the House, the report was read
and accepted.

In the Senate, on motion by Mr.
Schnurle of Cumberland, the re-
solve and report were tabled pend-
ing acceptance of the report in con-
currence.

House Bills in Firét Reading

(Under suspension of the rules the
following bills and resolve were
civen their second reading and
passed to be engrossed in concur-
rence,)

“An act relating to investments of
savings banks.” (H. P. 12000 (L. D.
430

“Resclve relating to ice fishing in
Little Sebago Lake.” (H. P. 1203) (L.
13, 452)

“An act relating to liquor licenses”
(H. P. 1606 (L. D. 695)

Communications
STATE OF MAINE
Department of State

Augusta. March 19, 1935.
To the President of the Senate and
the Speaker of the House of
Representatives of the Eighty-
seventh Legislature:

I have the honor to present here-
with a Jeint Resolution enacted by
the Legislature of New Jersey and
transmitted at the request of
Hcnorable Thomas A. Mathias,
Secretary of State of New Jersey.

LEWIS O. BARROWS,
Secretary of State.

(S. P. 640)

Which was read and accepted. On
mction by Mr. Burkett of Cumber-
land the communication and resolu-
tion were placed or. file,

Sent to the House.

The following remonstrance was
received and on recommendation by
the committee on reference of bills
was referred to the following com-
mittee:
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Legal Affairs

Mr. Bissett from Cumberland pre-
sented “Remonstrance of John D
Purdy of Portland and 37 others
against the enactment of L. D. 462
relating to professional engineers
ancd land surveyors. (S. P. 639)

Sent, down for concurrence.

Orders
On motion by Mr. Harmon of
Hancock, it was
CRDERED, that the Pensions
Committee be permitted the use of
the Senate Chamber this afternoon
for the purpose of holding a public
hearing,

First Reading of Printed Bills

(Under suspension of the rules
the following bills and resolves were
given their gsecond reading and
passed to bz engrossed: Sent down
for concurrence.)

Bill An act to enable domestic
Mutual Fire Insurance Companies
to obtain aid from the Federal In-
termediate Credit Bank.” (S. P. 95)
(L. D. 785)

“Resolve relating to fishing in the
%%:Jnebec River.” (8. P. 326) (L. D.

)

Eesclve proposing an amendment
to the Constitution to provide for
longer residence tc qualify as a
voter.” (8. P. 626) (L. D. 787

Bill An act creating a State Park
Commission.” (8. P. 629) (.. D.
763)

Bill An act relating to the regu-
lation of eating and lodgmg places ”
(S. P. 630» (L. D.

Bill “An act relatmg to health.”
(8. P. 631) (L. D. 766)

Reports of Committees

Mr. Burns from the Committee on
Judiciary on Bill “An act to define
and limit the jurisdiction of courts
sitting in equity, and for other pur-
poses,” (S. P. 243) (L. D. 216) re-
ported that the same ought not to
pass.

(On motion by Mr. Hussey of
Kennebec, tabled pending accept-
ance of the report.)

The same Senator from the same
Committee on Bill “An act relative
to the tenure of office and removal
of chiefs and chief engineers of fire
departments,” (S. P. 246) (L. D.
208) reported that the same ought
nor, to pass.

Mr. Fernald from the same Com-
mittee on Bill “An act appointing a
commission on the assessment and
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collection of real estate taxes.” (S.
P. 412) (L. D. 527) reported that
the same ought not to pass.

Mr. Burkett from the same Com-
mittee on Bill “An act relating to
pauper settlement of Indians,” (8.
P. 381) (L. D. 398) reported that
the same ought not to pass.

Mr. Bissett from the Committee
on State School for Boys, State
School for Girls, and State Refor-
matories on *“Resolve in favor of the
State School for Girls,” (8. P. 76)
reported that the same ought not
to pass as legislation thereon is in-
expedient.

Which reports were severally read
and accepted.

Sent down for concurrence.

Mr. Tompkins from the Commit-
tee on Temperance on Bill “An act
regulating the purchases of liquor
by the State Ligquor Commission,”
(S. P. 449) (L. D. 817) reported that
the some ought not tn pass,

(On motion by Mr. Burkett of
Cumberland, tabled pending ac-
ceptance of the report.)

Mr. Fernald from the Committee
on Judiciary on Bill “An Act to
Amend Section 14 of Chapter 147
of the Revised Statutes Relating to
Vioclation of Terms of Probation,”
(] P. 242) (L. D. 214) reported the
same in a new draft (S. P. 633)
under the same title and that it
ought to pass.

(On motion by Mr. Burns of
Arocstock, tabled pending accept-
ance of the report; and five hun-
dred copies of the bill were ordered
printed under the joint rules.)

Mr. Tompkins from the Commit-
tee on Library on ‘“Resolve for the
Purchase of One Hundred Copies
of the ‘Financial History of Maine,
1820 to 1934’ (S. P. 179) reported
that the same ought to pass.

Mr. Bodge from the same Com-
mittee on “Resolve for the Pur-
chase of Two Hundred Copies of ‘A
History of Banking in Maine, 1799-
1930’ 7 (S. P. 226) reported the same
in a new draft (3. P. 634) under a
new title, “Resolve for the Pur-
chase of One Hundred Copies of

‘A History of Banking in Maine
1799-1930’ 7 and that it ought to
pass

Mr. Jackson from the same Com-
mittee on “Resolve for the Pur-
chase of Two Hundred Copies of a
‘Bibliography of the State of Maine,
1892-1933’” (S. P. 116) reported the
same in a new draft (S. P. 635)
under a new title, “Resolve for the
Purchase of One Hundred Copies of
‘A Bibliography of the State of
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Maine. " and that it ought to pass.

Whichh reports were severally read
and accepted and the resolves laid
upon the table for printing under
the joint rules.

Mr. Hathaway from the Com-
mittee on Public Health on Bill “An
Act Relating to Beauty Culture,”
(3. P. 199 (L. D. 149) Reported the
same in a new draft (S. P. 636)
under the same title and that it
cught to pass.

(On motion by Mr. Bissett of
Cumberland, tabled pending ac-
ceptance of the report).

Mr. Burkett from the Committee

'y con Bill “An Act Re-
&cwt Ballot at Town
(3, P. 414) (L. D. 535)
that the same ought to

Which report was read and ac-
cepted and the bill given its sev-
eral readings and passed to be en-
grossed under suspension of the
rules.

Scent down for concurrence.

Mr. Fernald from the Committee
on Judiciary on Bill “An Act Re-
lating to Optometrv” (8. P. 162
(L. D. £3) reported that the same
cught to pass.

The report of the Committee was
read and accepted.

Mr. Burkett of Cumberland
offered Senate Amendment “A” and

moved its adoption.
The Secretary read Senate
Amendment “A” as fzllows: “Sen-

ate Amendment 'A to Senate Pap-
er 162, Legislative Document 93, An
Act Relating to Optometry. Amend
said bill by striking out in the sev-
enth line of Section 58 as amended

after the word ‘statement’, the word
‘price
Thereupon, the rules were sus-

pended and the bhill was given its
zeveral readings and passed to be
engrossed.

Sent down for concurrence.

Mr. Bissett from the Committee
on Public Utilities on Bill “An Act
Relative to the Operation by Rail-
road Corporations of Certain Aux-

iliary Services” (8. P. 395) (L. D.
421y reported that the same ought
to pass.

Which report was read and ac-
cepted and the bill given its sev-
eral readings and passed to be en-
grossed under suspension of the
rules.

Sent down for concurrence

The majority of the Committee
on Judiciary on Bill “An Act Cre-
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ating the Portland Public Improve-
ment Commission,” (8. P. 331) (L.
D. 340) reported the same in a new
draft (8. P. 637) under the same
title and that it ought to pass.

(Signed) Burns of Aroostook

Burkett of Cumberland

Hill of South Portland

Vaughan of South
Berwick

Philbrick of Cape
Elizabeth

Weatherbee of Lincoln

Gray of Presque Isle

Jacobson of Portland

The minority ¢f the same Com-
mittee on the same subject reported
that the same ought not to pass

(Signed) Fernald of Waldo

Willey of Falmouth

On moticn by Mr. Bwkett of
Cumberland. the Majority Report
of the Committee “Ought to Pass”
was accepted; and the bill was laid
upon the table pending printing
under the joint rules.

The majority of the Committee
on Judiciary cn Bill “An Act Re-
lating to I'acsimile Signatures of
lerks of Courts.” (S, P. 94) (L. D.
17Ty reported the same in a new
draft (8. P. €38) under the same
title and that it cught to pass.

(Signed) Burkett of Cumberland

Hill of South Portland

Jacobson of Portland

Philbrick of Cape
Elizabeth

Gray of Presque Isle

Vaughan of South
Berwick

Weatherbee of Lincoln

The minority of the same Com-
mittee on the same subject reported
that the same ought not to pass.

(Signed) Burns of Aroostook

Fernald of Waldo
Willey of Falmouth

On motion by Mr. Burkett of
Cumberland the Majority Report
of the Committee “Ought to Pass”
was accepted; and the bill was laid
upon the table pending printing
under the joint rules.

Additional paper f10m the House,
dispcsed of in concurrence,

Orders of the Day

On motion by Mr. Friend of Som-
erset, the Senate voted to take from
the table, House Report from the
Committee on Pensions that Re-
solve Providing for the Support of
Mrs. James P. Young and Children
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of Blaine (H. P. 469) be referred to
the Committee on Claims; tabled
bv that Senator on March 15th
nending acceptance of the report.

Mr. FRIEND of Somerset: Mr.

President, I yield to the Scnator
from Hancock. Senator Harmon.
. HARMON of Hancock: Mr.
President your commitiee felt that
this resolve should properly come
in as a claim, but we find that as
the bill is drawn it was properly
placed before the Committee on
Pensions. I now beg leave to with-
draw the motion made by me that
this resolve be referred to the Com-
mittee on Claims.

The PRESIDENT: The pending
question, as the Chair understands
it, is not upon the motion the
Senator from Hancock, Senator
Harmon, thinks he may have made,
but upon the acceptance of the re-
port. No motion having been made,
the House recommitted the matter
to the Committee on Pensions. Does
the Senator from Hancock, Senator
Harmon, care to make a motion to
refer this resolve to the Committee
on Claims?

Mr. HARMON: Mr. President,
My recollection was that I made a
motion to refer to the Committee
on Claims; but I now move this
resolve be recommitted to the Com-
mitiee on Pensions.

Thereupon, the resglve was re-
committed to the Committee on
Pensions in concurrence.

On motion by Mr. Bissett of
Cumberland, the Senate voted to
take from the table, Senate Report
“QGught to pass in new draft” from
the Committee on Public Health on
Bill An Act Relating to Beauty Cul-
ture, (3. P. 199. L. D. 149. S. P.
636) tabled by that Senator earlier
in today’s session pending accept-
anc2 of the report; and upon fur-
ther motion by the same Senator
the report of the committee was
accepted, and the bill was laid upon
the table for printing under the
joint rules.

The PRESIDENT: Under Orders
of the Day, the Chair will state
that there has come back to the
Senate the bill which was on March
15tk recalled from the Committee
on Interior Waters, entitled “An
Act to Confer Additional Rights
and Powers upon East Branch Im-

provement Company,” (S. P. 285;
L. D. 316).
Mr. THATCHER of Penochscot:

Mr. President, the proponents of
this bill having decided that legis-
lation on this bill at this time is
unnecessary, I move this matter be
indefinitely postponed.

The motion to indefinitely post-
pona in non-concurrence prevailed.

Sent down for concurrence,

On motion by Mr. Blaisdell of
Hancock, the Senate voted to take
frem the table, House Report from
the Committee on Legal Affairs,
“ought not to pass” on an Act Re-
lating to the Use of Materials in
Construction of Public Projects (H.
F. 598, L. D. 174) tabled by that
Senator on March 15th pending ac-
ceptance of the report.

Mr. BLAISDELL of Hancock:
Mr. President, again after a hear-
ing before the Committes on Legal
Affairs and after due deliberation
on the part of the committee in
executive session, the committee has
unanimously reported that this bill
ought not to pass, and I shall take
only a moment or two of your time
to give you reasons why the bill
cught not to pass. I think the
most calient and important reason
is the fact that there is a distinct
and very definite ruling on the part
of the federal government to the
effect that no state shall be per-
mitted to set up barriers sgainst
the use of any material of any
state or in any other state. I want
to read the ruling of the Federal
government relative to the use of
material: “All contracts for the
construction of highways under this
act shall require the contractor to
furnish all materials entering into
the work and no requirement shall
be contained in any contract in any
state providing price differentials
for, or restricting the use of ma-
terials to those used within the
state.”

I am sure that you are all aware
that under the present conditions,
from the depression, and so forth,
that 90% of the work being done on
the highways in the State of Maine
and upon other projects of any of
the state’s political subdivisions, has
in it federal funds, and that is the
important feature of the whole
thing. It has in it federal funds
and the federal government does
not permit us to set up any re-
strictions of any kind as to desig-
nating materials of any kind by any
state in this union; and there is a
strong feeling that if we were to
show preference to Maine materials
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it would result in the with-holding
of federal funds from the state to
use on publwc projects.

Th

hefore you is
should pass this preferential bill in
the use of materials, dealers in
certain  communities, of certain
s of ccmmodities, men having
in these communities all their
and having paid taxes in the
unity, would be absolutely
den from selling to the town
cr city certain types of commodi-
*1{5 to tho people in authority, and
3 officials or otherwise

> to go outside of their
rmunities and could not
their own residents and

committee felt very positive
fact that it would result
in lessening federal aid and federal
allonments for the carrying on of
federal projects under their very
strict ruling that such preference
is forbidden, and for that reason
the committee has reported unani-
mously “ought not to pass” and I
move the acceptance of the com-
mittee's report.

Mr. BURKETT of Knox: Mr.
President, I dislike very much to
be in cpposition to the committee’s
report and I also dislike very much
to be in opposition to the Senator
from Hancock, Senator Blaisdell,
a Senator whom I admire very
much and I know all the other
people here do, and I consider him
a very valuable addition and a very
valuable friend to this Senate; but
I am inclined to think that Sena-
tor Blaisdell has enlarged a little
and has attempted to throw a little
scare into this organization I feel
that T would be remiss in my duty
if T did not rise in defense of an
industry which we have in our
county and one we very much want
to welcome with open arms. I
move, Mr. President. that we con-
cur with the House in substituting
the bill for the report.

Mr. FERNALD of Waldo: Mr.
President. we are taking up today
Legislative Document No. 174 which
says that, “Whenever the construc-
tion, improvement, repair or main-
tenance of any highway, bridge,
public building, or other public
construction project in the state
is to be put up for bidding there-
on or contracted therefor, the pub-
lic officials of the state or any
political subdivision thereof in
charge of the proposals for the bids
or the contracting shall stipulate
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in the proposals for the bid or in
the contract that the raw materials
to bhe used, such as sand, gravel.
rock. stone, granite, wood, and lum-
ber be purchased in the state; and
that products of Maine industries
manufactured from materials that
are available in this state shall be
used whenever they may be ob-
tained at the same or lower cost.”
I would like to have you note the
language, “whenever they may be
obtained at the same or lower cost.”

“Whenever they may be obtained
at the same or lower cost” means
that when products of Maine in-
dustries manufactured from mate-
3 available in this state can be
sed, they shall be used when they
can be ohtained at the same or
lower cost.

Well now. if we, in the State of
Maine, don’t faver the industries
of Maine, the people in Maine who
have paid taxes in Maine, the peo-
ple in Maine who hire Maine labor,
the people in Maine who invest
their money in Maine industries.
I do not believe in Massachusetts
or New York or Pennsylvania they
are going to do it. It is just a
question right now of whether we
are going to look out for ourselves
or lock out for somebdy else. We
are not putting any premium on
this propositicn. It is just a pure,
straightforward business proposi-
tion that whenever you can obtain
products of Maine industries, man-
ufactured from materials available
in Maine, when you can obtain
them for the same price or lower
prices, you shall use them.

I didn’t think for a minute it
was nhecessary in a state like Maine,
compcsed as it is of shrewd, con-
servative pecple, that an act of the
legislature would be necessary to
get an agreement of the pecple as
to that principle.

Well now, let’s look at the record.
I just noticed this morning that
we tabled a bill here that was in-
troduced by the Senator from Cum-
berland, Senator Burkett, that gives
preference in purchases in connec-
ion with liquor. That is prefer-
ence. Here is Legislative Document
No. 529 introduced by the dis-
tinguished Senator from Hancock,
Senator Blaisdell, and referred to
the Committee on Legal Affairs,
that whenever any public bu1ldmg
—and that is very much like the bill
we are considering—“Whenever any
public building is to be erected or
repaired, not under contract by the
state. or any county, city, or town,
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on which concrete may be used
therefor,” and I believe concrete is
a mixture of sand, cement and
water, ‘‘the officials of the state,
couaty, city or town shall investi-
gate and consider the use of Maine
granite.” Now, that doesn’t say
you shall use Maine granite when
you can buy it at the same or lower
cost, but it says that you shall con-
sider the use of Maine granite. It
is an altogether different proposi-
tion, but it aims to give a prefer-

ence. Well, here is one that is a
resolve in favor of the Maine
Guides' Association, that talks a

lot about Maine. Here is an act
relative to mines and mining which
tries to give a preference to Maine.
Here is an advertisement of Maine
agricultural commodities. Here is
a memorial regarding the Maine
coast scenic highway—everything
helping Maine.

Why is it that a proposition like
this in Legislative Document 174
stirs up all this fuss? Of course,
the point is that this is the bill
that will do some good. These
cther things are just idle gestures,
like the old age pensicn passed in
1933 to make people think we are
over here working for Maine and
the pecple of Maine. Now Legisla-
tive Document 174 will do us some
good. I do not know as it will do
anyone in Waldo County any di-
rect good, but I do not care if
every member of the House is op-
posed to it, and I do not care if
every member of the Senate is
against it, T am for it. I am for it
because I am for the Maine in-
dusirialist, for the Maine gravel
men, for the cement workers in
Thomaston., for the shoe factories
in Auburn. I am for anybody

using Maine labor, paying taxes
in Maine, trying to maintain
an economic order in Maine

separate and apart from the indus-
trial control in New York, Boston
and elsewhere.

Well, here is something here, the
Portland Evening News says ‘“Mo-
ran for Maine”. Before referring
to that, though, we read in the
paper today that the Governor is
quite 1ncensed over certain circum-
stances which have arisen over low
tariff rates. He has finally awak-
ened to the situation. It is time
we woke up. The House woke up
last week. Now. under this heading
“Moran for Maine” it says, “Rep-
resentative Edward C. Moran, Jr.,
of the Second Maine District has
wor. his long fight for the use of
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granite for the addition to the
Rockland postoffice building ™ That
granite is going to come from
Clark’s Island down in Knox Coun-
ty. “He also has won another
equally long drawn out battle to
cbtain the use of Maine material in
the new buildings at the Togus
Soldiers’ Home.” As I understand
it. the new buildings at the Togus
Soldiers’ Home are not being built
by the County of Kennebec or by
people in Togus or even by the
State of Maine. They will be built
by federal money appropriated by
Congress. “In connection with the
Soldierss Home more than 20,000
kags of cement will be used from
the Portland-Lawrence Cement
Company, whose business has lan-
guished for some months while ce-
ment was bought of an out of the
state concern”—We won’'t go into
any personalities and we will jump
over that. “Nor are these the only
two incidents in which Moran has
stood staunchly by Maine interests.
He now is found opposing recipro-
cal tariff proposals of his own ad-
ministration that he believes would
be detrimental to our state. A few
days ago Moran wrote to Thomas
Walker Page, chairman of the com-
mittee on reciprecal tariff informa-
tion as follows: “I take this op-
portunity to express my extreme
concern for the State ¢f Maine over
the proposed reciprocal tariff with
Canada. It appears to me that
there is no possibility of avoiding
harm to Maine by such an agree-
ment. Reference to the record of
the steadily increasing relief load
in Maine and stagnation of impor-
tant Maine industries leads me to
the conclusion that the breaking
point has practically been reached.
Lumber, fisheries and paper mean
much to Maine; they are important
items in the present controversies
between the two countries.”

But the point is that the Con-
gressman from the Second District
insists on the floor of Congress that
we should favor Maine industries
and I will wager, and I think you
will agree with me that Maine gran-
ite for the Rockland postoffice will
cost more than some outside or
out of state material, but we are
not asking that proposition in Leg-
islative Document 174. We are ask-
ing that products of Maine indus-
tries be used whenever they may
be obtained at the same or lower
cost. We are just asking a good
business preoposition. I think the
picture is clear enough. I do not
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think I need to repeat that progo—
sition. T believe we all saw the
splendid arguments presented in the
House. We all know what the
public reaction to the proposition
is. Let’s stop this fooling around
just closing and opening brooks and
streams, and do something for the
economic, industrial and social
structure of our state, that com-
modities of our state may be ob-
tained and sold on public projects
when they can be obtained at the
same or lower prices.

Mr. SCHNURLE of Cumberland:
Mr. President and members of the
Senate, this is my second term here
and it is probably also my last. I
do not intend to run for this office
again. In the two years that I
have been here I have made many
friends. I have tried to do those
things for the state of Maine that
I thought were for her best inter-
ests. Two years ago, and again
this year, certain legislation has
been introduced that I have op-
posed. I opposed it for reasons
that were not selfish. I opposed it
for reasons that I believed were
for the best interests of the state
of Maine And unfortunately the
position that I occupy in civil life
has led some people to believe that
perhaps I am selfish, perhaps T am
even dishonest in business.

I don't believe that any man who
knows me well, helieves that nor
that any men with whom I have
done business in the state of Maine,
helieve it.

As regards the proposed legisla-
tion which we are discussing I have
tried to keep away from personali-

ties but the proponents of this
measure, and another measure, have
seen to deal in personalities.

However, I must compliment the
Senator from Waldo (Senator Fer-
nald) this morning for refraining
from mentioning my name. al-
though he might just as well have
done so because everybody, of
course, knows whom he has been
talking about.

I think perhaps it is time that
the members of the Senate and the
people of the state of Maine should
know something about this business
which has been causing so much
discussion.  And before I launch
into the details of the business I
think I might give you a litle idea
of what this material is. I doubt
if there are many men in this room
who know how Portland Cement
came to get its name, and T think
perhaps you would like to know
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Some think it refers to Port-
land, Maine, and others that it
refers to Portland, Oregon, and
so forth, but I would like to
tell you that it got its name be-
cause of the fact that the in-
ventor of the process, an English-
man by the name of Joseph Aspdin
who in 1824 produced a material
which when mixed with sand, stone
and water, produced a material
which he thought closely resembled
Portland stone which came from a
quarry on the island of Portland
and from which Westminister Ab-
bey was built; and therefore he
called it Portland cement. I men-
tion this because many people have
wondered where the name came
from.

Now, to come down to Portland
cement in Maine—and actually,
gentlemen, that is all this bill re-
fer - to—I can see one contractor in
this room and there may be others
here and when one talks about

that.

sand. gravel, rock, stone, granite,
wood, lumber, and so forth, that
doesn’t mean much of anything

because everyone KkKnows that the
contractor purchases those mate-
rials within ten feet of his job if
he can because the cost of moving
them is very high and if he can
get them within a few rods of his
job of course he does. But when
you get down to the proposition
that such materials shall be used
only if they can be obtained at a
lower cost you are talking about
just cne thing and that particular
thing happens to be cement.

Now, T have maintained from the
start that there is nc necessity for
such legislation, that preference has
been, is being. and will continue
te be given to Maine products and
I offer as proof of the contention
the purchases of cement by the
Highway Department, from the
time the plant was built at Thomas-
ton until 1934 inclusive. I will give
you actual figures taken from the
records of the Highway Department
and then I will give you some other
figures later.

In 1928, the year that plant start-
ed running—and mind you. prior to
the opening of this plant in Maine
the contractors were buying their
own materials {rom whoever they
desired and there were four or five
such conrractors and 1 guess per-
haps even more than that partici-
pating in the business down here—
but  immediately that plant was
built the State took over the buy-
ing of cement for highway construc-
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tion at bids upon the quantities
that were necessary to carry out
the program, and all bids being
equal—and they always were equal
—preference was given tc the plant
in Maine. And to what extent, I
will tell you. In 1928 the Highway
Department bought and used 82,420
barrels of cement. Bids were taken
and every pound was bought from
the Thomaston plant. In 1929,
there were purchased 61,864'4 bar-
rels of cement, all from the plant
at Thomaston Bids were taken,
all bids were equal and the busi-
ness was given to the Maine con-
cern. In 1930, 104,106 barrels of
cement were bought from the Maine
concern and in 1931, from the same
Maine concern, 96288 barrels were
bought. 1In 1933, 87,046 barrels of
cement were purchased. all from the
Maine concern. In 1934, when the
Highway Department ceased its
regular program and the Federal
money came into existence the
State ¢f Maine purchased only 450
barrels of cement because under the
provisions of the Federal act the
contractors bought their own ma-
terial and could not be restricted as
to where it came from and so they
bought only 450 barrels from the
Maine concern.

I might say that in the years I
have been in husiness here I have
never sold the Highway Department
of the State of Maine one pound
of cement; not one.

Now, some total figures from the
Controller’s Department. These
were obtained by the Senator from
Waldo (Senator Fernald) and I was
fortunate enocugh to obtain a copy.
In the period from 1930 to 1934
inclusive—I won’t go into detail but
will simply give you the total fig-
ures-—the State of Maine purchased
405,365% barrels of cement at a
total value of $930,204.80—almost a
million dollars. The company that
I represent sold to the State of
Maine in all departments, the High-
way not being included, 11,083 bar-
rels of cement, and this includes
the amount of cement purchased
from local dealers in lots other than
carload lots, at a value of $17,086.28,
as compared to the purchase of al-
most a million dollars from the
plant in Maine. And if this was
figured on the basis of percentage
you would find that the plant in
Thomaston had received prefer-
ence to the extent of 93.4% of all
the State business. The balance of
6.6% was divided among five or six
concerns. And as near as I can
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figure it I think perhaps I might
have received one per cent of the
total business. I simply mention
these figures to try to prove to you
that we already have laws on the
statute books that apparently allow
the various departments to give
preference 1f they so desire, and
they have desired to do so.

Now I wish to speak about an-
other phase of this bill. I would
like to explain the system of dis-
tributing cement other than state
cement. Every company which op-
erates in this State—and when I
say “operates” chere are only four
companies that maintain men who
iive in Maine—-the system of dis-
tribution is to establish if possible
dealers in all towns. I try to get
a dealer in every town in the State
of Maine to sell my cement and
I have dealers in this State who
have bheen handling our cement
long before I ever went with the
Company, as long as forty years.
Houlton, Me., the Almon H. Fogg
Co. Under the provisicns of this biil
if the town of Houlton were to erect
a building with its own money,
no State or Federal money involved,
the town of Houlton, Maine could
not buy material from the Almon
H. Fogg Company because they do
not carry a brand which is made
from raw materials obtained in this
State. In Portland there are five
dealers handling cement of differ-
ent brands and they built up their
business on those particular brands,
referring to Charles S. Chase Com-
pany, for one. who have handled
the same brand of cement for over
forty years and built up a fine busi-
ness. It is customary in Portland
to divide up the business among
the tax-payers, all prices being
equal, but under the provisions of
this act Portland could buy only
from the one concern which is
handling material that is produced
from raw materials in this State.
I don’t know how you gentlemen
feel about it or just how many of
those dealers there are in the State
but I am going to say that there
are hundreds of them.

This bill would cover less than
carload lots. Many times there is
only one cement dealer in a town,
particularly in the smaller towns
and they have been carrying some
particular brand of cement for
many years and unless those men
carry the particular brand of ce-
ment manufactured from raw ma-
terials produced in the State they
cannot even sell their own town.
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The towns would have to go to out-
cf-town dealers, and I might say
that those dealers who use less than
carload lots cannot afford to stock
three or four brands; they can only
stcck one brand, and these small
dealors have seen fit to stock some
other bhrand of cement years ago
and have continued to carry it year
in and year out.

Now, T am asking you whether or
not it is fair to build up a monop-
oly—and that is exactly what you
would be doing—you would be fav-
oring an absolute monopoly when
it comes to this type of business
because, as everyone Kknows, the
prices of cement are all the same
and the retail dealers are operat-
ing under a retail code and there-
fore their prices are the same.

Now. as to the Federal govern-
ment. Last year the entire high-
way program, everything in the

State of Maine, was done with so-
called Federal money and I have
here a letter from the State High-
way Commission saying, under date
of March 15, 1935, that the new
rules and regulations of the United
States Secretary of Agriculture for
carrying out the Federal Highway
Act have just been received. This
same thing was already in effect
but they have issued a new set of
rules approved by the Sceretary of
Agriculture on February 27, 1935:
“Section 2. All contracts for the
construction of highways under this
Act shall require the contractor to
furnish all materials entering into
the work. except that with the pri-
or approval of the Chief of the
Bureau of Public Roads materials
may be purchased and stored by a
State during the off-construction
season. No requirement shall be
contained in any such contract en-
tered into by any state providing
price differentials for, or restrict-
ing the use of materials to, those
praeduced within the state.”

Now I might tell you first that
the State of New Jersey at one time
attempted to pass a very similar
law. This concern which main-
tains a plant here also has one
down in Pennsylvania. They did
not have a plant in New Jersey
but this same concern fought very
hard to do away with this legisla-
tion and finally it was done away
with, T believe under the adminis-
tration of Gov. Harry Moore of New
Jersey. He said that they would
no longer restrict the use of ma-
tgntals 10 those produced within the
state.

457

New I might state for the edi-
fication of the Senate that there is
a reason why this plant in Thomas-
ton has been forced to shut down
during the winter months. I might
say that in our own company we
sold but twenty-five per cent of our
capacity simply because there was
no business. Now let me give you
shipments from the State of Maine
of all companies, including the
company here so that you may have
an idea of what has happened to
this business and why the com-
pany is in such dire distress. In
1929 the State of Maine used 600,-
57% barrels of cement. In 1930,
835,838 barrels-—-this is con public
and private work, the total amount
of cement used. That was the peak
vear in the State of Maine, the
vear that we built so much con-
crete rocad. In the records you will
find that in that year the plant at
Thomaston received every pound of
cement purchased. In 1931. 531,000
barrels cof cement was used. In
1632 it dropped to 409,000 and in
1933 to 312,600, In 1934 the figure
was 261,000 barrels of cement which
was all that was used on private
and public work in Maine. Now
the business is divided up on priv-
ate work among several companies,
and always will be, and therefore
this plant has been forced to suffer
proportionately with all the others.
I will not go on with these details.
If anyone desires more figures I
have them on every job that has
been done in the State of Maine
whether it is contract or private
work,

But I do ask the members of the
Senate to take these figures to heart
because it seems to me that it is
about time that my position as a
member of this Senate and as a
citizen cf this State was understood.
I think I have offered sufficient
proof to the committee. I have
appeared before two different com-
mittees on two different bills and
I have offered proof that by politi-
cal influence or otherwise I have
never secured anything from the
State of Maine or anyone else. I
have been in this game for about
twelve years and I propose to stay in
it and I trust that this Senate will
see a vindication of my position in
these statements.

Mr. BURNS of Aroostook: Mr.
President. this question has been so
thoroughly and ably discussed that
I question if what I have to say
will contribute a great deal to the
debate. The underlying principle, as
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I view the matter is that we are in-
directly undertaking to set up tariff
barriers between the several states.
The founders of this government in
their infinite wisdom decided that
one stace could not establish a tar-
iff against the products of another
state. In other words, we should
have free intercourse, commerciai
intercourse between the various
states of the nation. It seems to me
the purpose of this bill is more or
less an idle gesture. It seems to
me the records of the purchasing
department of the State of Maine
and various subdivisions thereof will
show that when occasion demands it
and when an opportunity presents
itself, the purchasing department
will give preference to Maine bid-
ders. I think that they will continue
to do it. I think we are taking un-
necessary steps when we incorpor-
ate in our statute books anything
that gives notice to the entire world
that we are undertaking to set up
tariff barriers between the states.
We can go further and say five, ten
or fifty percent preference shall be
given to Maine bidders and I think

thar would set up an insidious
doctrine.
Looking at the matter from a

purely local standpoint. Arocostook
County, as you all know, is depen-
dent upon selling Aroostook potatoes
to the various states of the country
We appeal to them for ald. We
could not survive if the other states
of the country undertook to give
preference to their local potato
erowers. We are inviting business
frorn them and are dependent up-
on these states, and it doesn’t seem
to me it is wise to set up this bar-
rier because they will retaliate and
set up barriers against us. The same
is true of our recreational business.
It seems to me we are acting un-
fairly when we invite people to come
to the State and we benefit from
them and at the same time set up
tariff barriers against the states
frem which they come.

Mr. FERNALD: Mr. President, ac-
cepting the figures as a matter of
argument: it doesn’t make any dif-
ference what the figures are, but ac-
cepting the figures offered by the
Senator from Cumberland, Senator
Schnurle, that 83% of a certain
commodity has been purchased lo-
cally and that approximately 7% is
purchaced elsewhere. regardless of
what that commodity is, the fact
remains that 7% bought outside of
the state could be bought inside the
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state, it could be manufactured in
Maine. My argument is this, that
if we can keep 7% more business in
Maine it is going to help our relief
rolls in Maine so much.

As to the hypothetical case of
the town of Houlton, the assumption
is made that under this law if
Houlton was going to build a town
hall or schoolhouse they would
have to purchase their commodities
manufactured and made in Maine
with the result that since nocbody
in Houlton now sells Maine cement
or Maine “what have you” they
could not uild the building. It is
my idea as a practical business
proposition, if and when the town
of Houlton or any other town gets
ready to construct a public build-
ing and there is a need in Houlton
or Portland or wherever you want
to place this public building, for
some commodity manufactured in
Maine, 1 believe that the bhusiness
men of Aroostook County or Cum-
bkerland county are versatile enough
to get in touch with Maine manu-
facturers, and say, “1 would like to
have a little of your stuff for a
local situation here.” I guess ihey
could get it because I do not Know
of any Maine manufacturing con-
cern which refuses to sell any of its

commoedities to anybody who has
money to pay for them.
On this particular commodity,

cement, we know that these birds
get together and determine that the
price of cement shall be so much. If
it is a question of choosing bhetween
members of the combine, all «=lling
at the same price, I prefer to dral
with people who leave most of their
money in Maine. But price doesn't
enfer into it. it is a question of
helping people who do the most 10
help us. There is no price differen-
tial. The gentlemen have argued this
bill so much and argued another
bill so much and have heard them
poth argued so- much that they get
the bills confused. Let me repeat,
“products of Maine industries man-
ufactured from materials that are
available in this state shall se used
whenever they may be obtained at
the same or lower cost.”

Now, my genial seat-mate. the
Senator from Aroostook. Senator
Burns. says we are setting up a
tariff, tariff barriers. Now. as T un-
derstand the political philesophy,
that is the trouble with Arcaostook
County. they haven’t any tariff and
they are goine dewn to Washing-
ten if I read the Kennebec Journal
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right, seeking higher tariff laws
and objecting to the breaking down
of tariff walls, which as we all know
is in opposition to the belief and
policy of the President.

Now, this isn’'t a tariff, “whenever
they may be obtained at the same or
lower cost.” As far as cement 1Is
concerned, cement is the same price
to the people of Maine whether you
buy in Thomaston, New York or
Skowhegan. It is the indirect bene-
fit that we, in Maine, obtain from
this. I do not care whether it is
cement, ice, or pretzels: the point is
we want to favor the fellow in Maine
who is paying taxes and hiring
Maine labor. We are not setting up a
barrier but looking out for our-
selves and our industries and our
business men and it is just good
business because ycu and I know
right here that we live in a com-
munity and when we have an op-
portunity to buy our commodities,.—
and this is true of politicians more
than other people—when we have
an opportunity to buy a commodity,
whether it is a Ford car or a suit
o. clothes, we buy in our own lo-
cality, even if we have to pay a
it miore than we would if we
bought in another place, but when
the price is the same we favor our
own locality: and there isn’t a poli-
tician here who would get up and
say that when the price is the
same or lower. he would go outside
to get the comimodity. Ie would
not dare to say it. The same prin-
ciple is true here. We are arguing
the whole thing for the State of
Maine:; no tariff and no restrictions,
just fair play with the people who
are plaving ball with us.

Mr. SCHNURLE: Mr. President.
I would like to correct the gentle-
man, Senator Fernald, in one re-
spect in reference to the town of
Houlton situation. The statement
I made was that there was more
than one cement dealer. Maybe
one cement dealer handles this par-
ticular brand and maybe the others
do not. I think under this bill the
concern handling one particular
brand could be patronized, every-
thing else. price and quality being
equal. The gentleman speaks
about tariff in the Aroostook Coun-
ty situation. The situation they are
talking about is not tariff for the
state of Maine but theyv are trying
to take care of the situation by
tariff barriers to outside countries.
I do not think this has any bearing
on this bill we are discussing. The

Senator, Senator Fernald, would
have us believe we are a self-con-
tainad state and that we can live
within ourselves and are not de-
pandent upon other states. Yet, 1
have in another file proof of the
fact that out of our six basic com-
modities in this state, pulp and
paper, cotton, woolen, boots and
shoes, and canning, better than 70%
is sold outside the State of Maine.
I do not believe we could live within
ouselves. I do not believe the day
will come when we will want to. I
have before me a copy of a contract
received for granite, a very sizeable
order. Whom did it come from?
Fromn the highway department of
the State of New York. I wonder

just how our granite men would
feel if thsy were discriminated
against. At the hearing on the bill

not a single person was there rep-
resenting the dealers of lumber or
other building materials; not a
goul. I do not think it is necessary
for me to go into further detail, but
I would be glad to if anyone de-
sires.

Mr. BODGE of Kennebec: Mr.
President, listening to these argu-
ments it seems to me that we are
fichting a windmill. You are set-
ting up a straw man and trying
to beat it down. I believe that we
in Maine are here and now giving
preference to our Maine manufac-
turers. and that there is no need of
putting up, as has already been
said. a harrier between Maine and
scme othier state. The proposition
between Maine and Canada is al-
together different than the proposi-
tion hetween Maine potatoes and
those that come from Idaho. Only
the other day I was talking with a
group of men from Idaho and they
said that if it was not for our
Maine potatoes they could sell
theirs for anv price they pleased
almost sanywhere in the TUnited
States, but we are a little nearer
the market than Idaho and I think
Meaine can take care of itself in
competition there. I believe the
peopl: in Maine will take care of
the situation here when it comes to
dealing with our own people and
going across the line. As the Sen-
ator {rom Waldo just said, we are
pretty likely to ‘trade with our
neighbors. Other things being equal,
I believe we do not go to any dis-
tance to trade, and I believe here
in Maine when it comes to build-
ing roads, other things being equal,
Maine products will receive the
preference every time so long as
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we deal squarely with the men who
are purchasing from us. I cannot
see where we would gain anything
by enacting this law. I think it is
already in operation and why
should we try to put a law in our
statute books when it is not re-
quired and would be of no henefit
whatever and possibly might re-
strict in some point where we would
not wish it to.

Mr. FERNALD: Mr. President, in
regard to the granite suggestion by
the Senator from Cumberland, Sen-
ator Schnurle, the reascn the New
York people are interested in
Maine granite is this: They can
buy it very much cheaper in Maine.
Wh is that? First, because the
labor laws and iabor restrictions in
MNew York state in the manufactur-
ing of granite are so much stricter
in New York than they are in
Maine; and secondly, the wage scale
in New York is 50% higher in the
industry than in the state of Maine,
and when we understand that the
labor end of the propcsition is 50%
different, you can see that the cost
is a greal deal different. It is a
question of a very great differcnce
in the cost of the product. That
answers the granite proposition.

Now, with my good friend from
Kennebee, Senator Bodge: On Jan-
uary 3, 1935, in the inaugural ad-
dress of Louis J. Brann to the
Eighty-seventh Legislature, — you
will all admit that the Governor
knows Maine becauses he has been
around and he knows what the sit-
uation is because he has been there.
He says,—this is on Page 12 if you
wish to follow it—"The State
should purchase, so far as pos-
sible, Maine products for the bene-

fit and protection of our farm-
ers and producers.” A little fur-
ther on he says, “I recommend

the passage of legislation author-
izing the Purchasing Department
to purchase Maine products”. I
want to stop there a minute. “to
purchase Maine prcducts” to the ex-
clusion of others. Now, he doesn’t
say what this bill here, Legislative
Document 174 says. He doesn’t
say whenever they can be obtained
at the same or lower cost. He
doesn’t use that language that we
find in this bill, This is what the
Governor says, “when the differen-
tial upon the bid is not greater
than two per cent”. The governor
gives two percent better. Now, I
assume that the Governor is Ia-
miliar with the situation. A little
further on the Governor says, “State
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competition with Maine producers
and manufacturers should be pro-
hibited by Statute.” There it is,
gentlemen.

Mr. BODGE: Just in answer to
the argument, if you wish, of the
Senator from Waldo (Senator Fer-
nald), I woud say that perhaps it
may be a surprise to some but I
have a right to differ with even
the governor of the state of Maine.

Mr. BURNS: Mr. President, if
there has not already been a divi-
sicn called for 1 ask for a division.

The PRESIDENT: Is the Senate
ready for the question? The ques-
tion is on the motion of the Sena-
tor from Knox, Senator Burkett,
that bill, An Act Relating to the
Use of Materials in Construction of
Public Property (L. D. 174) be sub-
stituted for the report of the Com-
mittee “cught not to pass,” the
Chair bkelieving that that motion
has precedence over the motion of
the Senator from Hancock, Senator
Blaisdell, for the acceptance of the
report

A divisicn of the Senate was had

Five having voted in the affirm-

ative and twenty opposed, the mo-
tion to substitute the bill for the
report did not prevail.
_ The PRESIDENT: The question
is npow on the motion of the Sena-~
tor from Hancock. Senator Blais-
dell, that the report of the Commit-
tee. “ought not to pass” be accept-
ed, in non-concurrence.

A viva voce vote being had

The motion prevailed and the re-
port of the Committee, “ought not
to pass” was accepted in non-con-
currence.

Sent down for concurrence,

Mr. BLAISDELL of Hancock: Mr.
President, the hour is getting late
but tomorrow is another busy day.
I move that we take from the ta-
ble the second unassigned matter
on today’s calendar.

Thereupon, the Senate voted fo
take from the table, Bill, An Act
relating to licenses for retail stores
(S. P. 251) (L, D. 210), tabled by
Mr. Blaisdell of Hancock on March
13th pending first reading.

Mr. BLAISDELL: Mr. President,
I move that this bill be indefinitely
postponed. This bill has to do with
changing the present law to such
an extent as will classify the gaso-
line stations as being chain stores
and bring them under the same
category as the commonly accepted
chain stores, This matter was up
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before the Committee on Legal Af-
fairs and after due hearing and
careful consideration in executive
session the Committee came to the
conclusion that it was not a matter
which we should legislate upon at
this time and therefore rendered a
report to this Senate and to the
Legislature unanimously that it
cught not to pass. It is a bill
which according to its proponents
is for the purpose of developing
revenue.

INow, the o0il companies of the
United States pay over a thousand
nillion dollars in taxes and the
smalil, single. independent gas stores
pay a dollar and a half each. 'These
independent gas stations can absorb
this tax and sell the gasoline at the
same rate but the big oil com-
panies, the big national companies,
have their experts and within
twenty-four hours after the passage
of this bill or after it became a law
their experts would sit down and
figure out just how muech of the
tax could be passed on to the con-
sumer and I haven't the least doubt
in the world but that in no time at
all this additiona] tax which would
be imposed by classifying them as
chain stores wculd be passed on to
the people and we would be pay-
ing more than we are now. The
automchile owner now starts out
by buying a driver’s license, paying
his excise tax and paying for a li-
cense on his automobile and he ends
up ky payving a gas tax and there
isn't a single purchaser of any
commodity that is used who has to
bear the burden that the automo-
bile owner does. We think that he’s
paving enough now and that he
shculd not be reqiured to pay more.

The oil companies throughout the
State of Maine collect the tax at
practically no cost to the State and
turn it in. They will find some
other means of making it more dif-
ficult for our tax department to
handle this one. The motorists of
Maine are paying a gas tax of $4.-
600,000 They are paying in license
fees $3,135,000. There is no injus-
tice between the independent store
and the chain gasoline station. They
should be allowed to go along as
they are now and any further tax
would certainly be passed on to the
motorist as a result of setting up
these large dealers as chain stores.
And so, Mr. President, I move the
indefinite postponement of the bill.

Mr. FERNALD of Waldo: Mr.
Precident, being a member of the
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Senate one has to have a certain
sense of—I don’t know what you
would call it—but it seems to me
that the proponents of this measure
are figuring out that the Senator
from Waldo (Senator Fernald) is
batting very poorly today and conse-
quently it is a good chance to slip
this measure through.

Locking at the merits of this
prepesition, two years ago we were
all in accord that the chain store
was an evil. We all felt that it
should bz curbed. We all felt that
they were evading their just pro-
portion of taxation and we pro-
posed the Indiana tax law because
that law had been held to be consti-
tutional, and we brought it in
and in the closing days of the Leg-
islature when things were in more
or less of an uproar we had to
accept a compromise in order to
assure ourselves that we would get
at least half legislation and con-
sequently we accepted the last three
lines of this bill, the lines that we
are now proposing to strike out and
that strike the very life out of the
bill. Those three lines are costing
the people of Maine sixty thousand
dellars a year, sixty thousand dol-
lars a year that should be paid into
the Treasury of the State of Maine.
And why? Because the chain gas
stations are no better than the
chain grocery stores or the chain
drug stores or the chain clothing
stores. What inherent right do
they have to exemption? You will
say that they have to pay taxes.
Well who doesn’t pay taxes? And
I say to you now that if you put
a tax on the chain gasoline sta-
ticns they won’t pass it on because
they can’t pass it on. I agree that
they would pass it on if they could
but they can’t do ift. And why
can’t they? Welil, now, let us look
at the situation. Let us go right up
here on the Bangor Road and as
we turn the corner, on the left
there is a Gulf filling station which
is run by the gentleman from Au-
gusta, Senator Hussey, and under
this law he would pay a dollar and
a half on that station, and they
make $0.0146 a gallon on their gas-
oline, or at least they all agree that
they make that. And that would
mean that his forencon’s business
on New Year’s day would be given
to the State of Maine, assuming
that he doesn’t sell over a hundred
gallons. But right across the street
the fellow over there would be pay-
ing fifty dollars.



462

Now, as to these experts that they
are going to bring in could find out
how they are going to pass that fifty
aollars on to the consumer. Roy
Hussey is going to sell his gasoline
for twenty . cents, we will say as
a matter of argument. He doesn’t
do enough business to figure out the
passing on to the public of a dol-
lar and a half on a sale of from
fifteen to twenty thousand gallons
a year. It can't be figured. So he
is still going to continue to sell his
gas for twenty cents. Now these
experts of the Standard Oil Com-
pary who are coming down are
going to figure that fifty dollars
on the gasoline sales in that sta-
tion would mean that the price on
that gas from that station would
be $0202 a gallon, which would
mean that if you went to the
Standard Oil Station and asked for
five gallons of gas they would put
it in and then you would ask them
how much and they would say $1.01
and you would give them a dollar
and get out of your car and un-
button your coat and fumble around
to find the other cent and you
would look over to Roy Hussey’s
place and see that his gas was
only 20 cents a gallon and finally
vou would find the other cent
and pay it and the next time you
bought gas in that neighborhood
you wouldn't go to that dealer
again, you would drive over to Roy
Hussey's place and say, “Give me
five gallens of gas.” ‘They can’t
pass it on, as a matter of common
sense they can’t do it.

Now there might be something
to their argument if all they sold
was gas. But they sell oil, and you
know the racket that the oil in-
dustry is. You know the velvet
that there is in oil. And they
sel. other things, such as tires and
sandwiches and tubes and every-
thing you want, and lots of things
you don’t want. I maintain that
it is no further tax on the motorist
but it is a tax upon the chain stores
that are coming down here and
grabbing up our oil industry, and
in five or ten years, under the sys-
tem they are building up here in
the State of Maine, every profit-
able place for the sale of oil and
gasoline in Maine will be controlled
by the Standard Oil Company or
some other chain store.

My argument is this: Here is a
chance to get sixty thousand dol-
lars for the State of Maine with-
out increasng the tax burden upon
anybody. And secondly, we will be

LEGISLATIVE RECORD—SENATE, MARCH 19, 1935

doing the independent gas station
or the person who wants to go into
the independent gas business in
Maine, a great service hecause we
will permit the man who has money
enough to have only a couple of
pumps to stay in business and we
won't permit the big chain com-
pany to squeeze him out and drive
him out of business. And that is
the kind of business we want. We
want business by the individual in
Maine and that is what I stand for.

Mr HARMON of Hancock: Mr.
President, if I may be permitted to
differ with my esteemed colleague
from Hancock (Senator Blaisdell),
I wish to say that for more than
twenty years I have been buying
gasoline from these stations
throughout the State of Maine and
threcusgh all those years I have seen
the independent, small dealer do-
ing a good, thrifty, thriving busi-
ness, and through all those years
I have seen these big competitors
come in and put up large stations,
perhaps with a great many pumps
to furnish gasoline, and also carry-
ing tires and accessories for auto-
mebiles running into a great many
theusands of dollars, and yet their
principal business is gasoline. And
I have seen those big companies
ceme along and gradually swallow
up all the business in a town and
the independent dealer has been
gradually driven out.

I recall within the last year in
my own town that two of those
large concerns have come in, put in
expensive stations and I don’t ques-
tion but what they are going to
put out of business six or seven
independent gasoline dealers in
that town. And through all those
years, if you will permit me to
refer to the State of Florida where
I have had the privilege of
spending some winters, in the city
of St. Petersburg, where they were
originally all independent dealers
doing a good business, these big
companies have come in and put in
big stores with tires and all other
accessories and are gradually driv-
ing out the independent dealers.

I am of the opinion that even
though you put on a fifty dollar tax
on those stations they will still con-
tinue to come in. I don’t believe
that the fifty dollar tax could or
would be passed along to the mo-
torist because it is so small an
amount and they cannot differ in
price with the independent dealers.
On first thinking over this bill I
thought that we had thrashed it
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out in previous session but when
I came to think of these big com-
panies coming in and driving out
the litile fellow it seemed to me that
there is no good reason why these
big stations should not pay a tax
the seme as the other stores.

Mr. BURNS of Aroostook: Mr.
President. 1 think the answer to the
argument of the Senator from Wal-
do Smator Fernald) that in one
case where one store aleone is en-
gaged in the gasoline business that
he should pay only a dollar and a
half whereas across the road
another station is a chain store and
wouid ve to pay fifty dollars, is
that the man with one station is
of cours: only a retailer whereas
generally these chain stores are op-
erated by large producers and dis-
tributors and they are the ones who
dictate the price of gasoline in
Maine, and I don't know of any-
thing in any code to the contrary.
but if there is, they would soon get
around it. I don’t think for a min-
ute that these large corporations
are Ooing to assume this tax. They
are goaing to pass it along. Why
shot ld we who are already paying
t\wntg -five per cent of the value
in gas taxes be further burdened?
I don't doubt for a minute that the
automobilists using the highways of
the State of Maine will be the ones

hliced to pay this tax.

Them is another objection to this
bill as [ See it and it is a vital one.
I know for a fact that in northern
Maine t‘*e1e is a large independent
distributor who has approximately
two hundred stations. Under this

bill they would be obliged to pay a
tax that would bhe so great that it
weuld drive them out of business.
The owners of this concern have in-
formed me that it would mean fifty
thousand dollars to them each year.
This is a private enterprise. It is
not a large corporation organized
and controlled outside the State of
Maine. It is a local corporation
with headquarters in Houlton. They
are distributors of Gulf gasoline for
Maine nerth of Bangor and have
a hundred and fifty or two hundred
stations and if this bill goes through
it will mean that these people will
be eliminated from a business they
have buiit up in the last decade or
twe through Yankee ingenuity and
thrift. I don’t believe that the bill
is a proper one and I think it should
be dcfeatad.

The PRESIDENT: Is the Senate
ready for the guestion?

Mr. BLAISDELL: Mr. President,
I ask for a division.

The PRESIDENT: The question is
on the motion of the Senator from
Hancock, Senator Blaisdell, that bill,
An Act relating to licenses for re-
tai] stores (S. P. 251, L. D. 210) be
indefinitely postponed and the same
Sonator asks for a division.

A division of the Senate was had.

Fifteen having voted in the af-
firmative and nine opposed the mo-
tion prevailed and the bill was in-
definitely postponed.

Sent down for concurrence.

On motioni by Mr Burkett of
Knox.
Adjourned. until tomorrow morn-

ing at ten o'clock.



