MAINE STATE LEGISLATURE

The following document is provided by the
LAW AND LEGISLATIVE DIGITAL LIBRARY

at the Maine State Law and Legislative Reference Library
http://legislature.maine.gov/lawlib

Reproduced from scanned originals with text recognition applied

(searchable text may contain some errors and/or omissions)




LN K
i :

LEGISLATIVE RECORD

RN
LN
e

g

OF THE

Seventieth Legislature

OF THE

STATE OF MAINE.

1901.



LEGISLATIVE RECORD—

SENATE, FEBRUARY 27. 323

SENATE.

Augusta, February :ith, 1901,

Senate met according to adjourn-
ment, and was called to order by the
President.

Prayer by the Rev. Mr.
Hallowell.

Journal read and approved.

Papers from the House disposed of in
concurrence.

READ AND ASSIGNED.

An act to authorize the Maine and
New Hampshire Granite Company to
maintain a tramway across a county
road in the town of Jay.

An act to amend the charter of the
Portland Gaslight Company.

An'act amendatory to section 20 of
chapter 242 of the Special ILaws of
1895 entitled, An act to incorporate the
city of South Portland.

An act additional to .chapter 91 of the
Revised Statutes relating to liens on
wharves and piers.

An act to extend the charter of the
Bluehill Water Company.

An act to authorize the town of York
to supply light for public uses.

Resolve in favor of Augusta
Hospital.

On motion by Mr. Weeks of Somerset
this resolve was laid upon the table
pending its second reading.

An act to amend section 2 of chapter
406 of the Private and Special Laws of
1850, entitled An act creating ihe
Norway Village Corporation.

An act to amend an aet to incorpor-
ate Madison Village Corporation.

An act to incorporate the Pownal
and Yarmouth Railroad Company.

‘White of

City

Resolve authorizing the compilation .

and publication of the insurance laws.

An act to amend chapter 123 of the
Public Laws of 1899, entitled An act in
relation to foreign banking associa-
tions and corporations.

An act to authorize Manly Morrison
to erect and maintain booms and piers
in the Sebasticook river.

Resolve in favor of a ferry boat
across the Fish river to aid in building
a road in Wallagrass plantation.

This resolve came from the House
with House Amendment A adopted in
the House; and, on motion by Mr.

Bryant of Somerset, the resolve and
amendment were laid on the table.
An act to close Sandy stream
tributaries and the  tributaries
Unity pond in the town of Unity.
An act to close a portion of Sandy
river and certain of its tributaries

against fishing.

An act to close the tributaries of
Duck pond in Cumberland county.

An act to prevent the throwing
sawdust and other mill refuse
streams lying wholly, or in part,
the towns of Naples and Raymond. ,

An act to protect lobsters in the
waters adjacent to the shores of the
towns of Lubec and Trescott.

and
of

of
into
in

The following bills, petitions, etc.,
were presented and referred. (Private
and special legislation wunder sus-

pension of the order).

RAILROADS, TELEGRAPHS AND
EXPRESSES,

By Mr. Stearns of Oxford—“An act
authorizing the Fryeburg Horse Rail-
road Company to maintain steam-
boats upon the water of Upper Kezar
pond.”

By Mr. Burleigh of Aroostook—Bill,
“An act to ratify the lease of the Pat-
ten and Sherman Railroad to the Ban-
gor and Aroostook Railroad Company.”

PENOBSCOT COUNTY DELEGATION,

By Mr. Plummer of Penobscot—“An
act to regulate the salary of the
sheriff of Penobscot county.”

‘Which was received under suspen-
sion of the order.

The same Senator
monstrance of E. E.
others of Dixmont;

Of Leon P. Dennett and 50 others of
Etna;

Of Morse & Bridges and 31 others of
Dexter;

Of Josiah Crosby and 20 " others of
Dexter,

Severally against
Brewer bridge bill.

On motion by Mr. Staples of Knox,
it was

Ordered, That the committee on
taxation be order to inquire into the
expediency of taxing jewelry and sil-
Vgr plate and report by bill or other-
wise, . .

‘Which was read and passed.

presented
Brown and

re-
44

Bangor and
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REPORTS OF COMMITTEES.

Mr. Staples, for the Xnox county
delegation, on bill, An act establish-
ing a salary of clerk of courts for
Knox county, reported same ought not
to pass.

Also, on hill, An act to place the
county commissioners on a salary, the
same Senator for the same delegation,
reported ought not to pass.

Mr. McFadden, for the committee on
claims on petition of Matthias A. Cull-
nan of Belfast, to be reimbursed for
expenses incurred in caring for soldiers
of the civil war, reported that petition-
ers have leave to withdraw.

Mr. Virgin, for the committee on
judiciary, on bill, An act to prevent the
shooting of human beings by persons
in pursuit of game and game birds,
reported same ought to pass.

On motion by Mr. White of Andros-
coggin, the hill and accompanying re-
port were laid upon the table.

Mr. Burleigh, for the committee on
inland fisheries and game, on petition
of Fred H. Bartlett and 17 others,
praying for an act to close the tribu-
taries of upper and lower Stone pond,
in Stouneliam, reported bill, entitled, An
act to close the tributaries of TUpper
and Lower Stone pond in the town of
Stonelham, and that it ought to pass.
Bill tabled for printing under the joint
rules. ’

Mr. Vickery, for the Kennebeccounty
delegation on bill, An act to fix the
salary for the judge of probate, Kenne-
bec county, reported same ought to
pass. Tabled for printing under joint
rules. )

PASSED TO BE ENGROSSED.

An act additional to and amendatory
of chapter 625 of the Private and
Special Acts of 1893, entitled An act to
establish a board of police in the city
of Biddeford, as amended by chapter
60, of the Private and Special Acts of
1895, entitled An act to amend an act
entitled An act to establish a boara of
police in the city of Biddeford. ap-
proved March 28, 1893.

An act for the arrest and appre-
hension of criminals.

Resolve in favor of King's Daugh-
ters Home of Bangor.

An act to grant a charter to the
Union Telephone Company.

An act amendatory of chapter 33 of
the Public Laws of 1899 and section 6
of chapter 287 of the Public Laws of
1893, relating to the better protection of
sheep. ' .

Resolve in favor of Cyrenus B.
Downs of Winterport in the county of
Waldo.

An act to fix the salary of the judge
and register of probate for the county
of Oxford.

An act to provide for a board of Pan-
American managers of the Pan-Amer-
ican exposition of 1901, and to defray

"the expenses thereof.

On motion by Mr. McFadden of
Lincoln, this bill was laid on the table,
pending its second reading. i

An act to amend chapter 104 of the
Revised Statutes, as it was amended
by chapter 85 of the Public Laws of
1895, by adding thereto section 49, re-
lating to the settlement of titles to real
estate,

ORDERS OF THE DAY,

On motion by Mr. Burleigh of Aroos-
took, Senate Document No. 76, An act
to amend chapter 104 of the Revised
Statutes, as it was amended by chap-
ter 85 of the Public Laws of 1895 by
adding thereto section 49, relating to
the settlement of titles to real estate,
was taken from the table, and, on
further motion of that senator, the bill
toolk its second reading and was passed
to be engrossed.

On motion by Mr. Burleigh of Aroos-
took, Senate Document No. 74, An act
to authorize John P. Yerxa, Kdsgar
Perry, Arthur Gilpatrick and Selden R.
Tracy to construct and maintain a dam
across the Little Madawaska river, in
Aroostook county, and build and main-
tain piers in said river, was taken from
the table.

Mr. BURLEIGH of Aroostook: I
wish to present an amendment to this
bill, and I will say that all the land
that is to be taken is owned by myself
and my brother. We have sold to
them the right to erect their mill, etc.;
but by this act they have a right to
take property, and I wish to offer the
following amendment—Amendment A.
Amend section 2 by inserting in the
fifth line thereof, after the +word
“same,” the words “not exceeding in
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all one-fourth of an acre,” and of add-
ing at the end of such section, the fol-
lowing: “Provided that this act shall
not be construed as granting an exclu-
sive right to said parties, their heirs
and assigns, to use such river, but only
such reasonable and necessary use
thereof for the purposes herein speci-
fied, as may be exercised consistently
with the enjoyment of similar or other
proper rights and privileges already
existing or subsequently acquired by
other parties.”

The reason for that is that other
parties have spoken about erecting
mills on the same river. Now this
will give them the same right to main-
tain booms, and leave a chance for
lumber to pass through. If other
parties wish to erect mills and have a
chance to hold a boom of logs this act
excludes them from the right. All I
ask is that other parties shall have the
same rights that they have.

The question being put, amendment A
was adopted.

Mr. BURLEIGH—I have a further
amendment. TUnder this act they take

all the land water-flowed. TUnder this act
they have exclusive right to it. We shall
probably never charge anything for flow-
age,~probably mnothing for one eund of
tlie dam which is on our land, but, in or-
der that they may not get shore rights,—
that is, own the land, so that no one else
can get to the river to use it,—I offer this
amendment, amendment B. Amend sec-
tion 3 by striking out in the fifth and
sixth lines, the words ‘‘the taking and
holding of any lands for;” and by add-
ing at the end of such section the follow-
ing: Nothing in this act shall be con-
strued as giving any shore privileges
or any title in the lands flowed, to said
Yerxa, Perry, Gilpatrick and Tracy,
their heirs and assigns.”

The question being put amendment B
was adopted.

On motion by Mr. Jones of Penobscot,
the bill and amendments were laid on the
table.

On motion by Mr. Staples of Xnox,
Senate Document, No. 23. An act to tax
all deposits in the savings banks and
trust companies of Maine, was taken
from the table.

Mr. STAPLES of Knox—I desire, Mr.
President, upon that bill to make a few

‘remarks to this Senate.

After mature
deliberation, I introduced that bill for
the consideration of this body. 1 was
somewhat surprised, on account of the
magnitude of the deposits in the savings
banks, that the committee on taxation
made the report that they did. I have
ever been convinced that the only true
policy of taxation was that all kinds of
property, wherever situated or found,
should be taxed.
the savings banks and trust companies of
this State $73,000,000 of property that is
exempt from taxation. It is true that
the banks pay three-fourths of one per
cent, Mr. President, for a mill tax, but
that does not affect the depositors. We
are all aware that the State of Maine is
in debt to the tune of some $700,000. We
have been appalled at the requests com-
ing from the different departments and
different individuals, asking appropria-
tions from this Legislature, and we have
got to have revenue somewhere or else
we have got to stop making resolves and
appropriating money. I believe that
when this House of Representatives, or
this Senate, or the Legislature of Maine
have any other method of taxation but
what is universal taxation of all kinds of
property, then they are not doing their
duty to their constituents. I do not know
that there is another senator in this body
that will agree with me. It makes nc
difference, Mr. President, to me.  If I
believe I am right in this matter, then
I feel it my duty to defend this bill.
When I consider that there are $73,000,000,
—when I find that the first appropriation
that has come into this body calls for an
appropriation of $1,800,000, and the whole
appropriations that will be asked for
has not come in here, when I consider
that there is a deficiency in our Maine
State prison of $27,000, when I consider
the deficiencies in the State printing of
§15,000, when I consider that there are
many other deficiencies, then I ask that
all property be taxed; and I say it is right
we should raise a revenue to meet the
legitimate expenses of government.

At the committee hearing at which I
was present, I found that no depositor
appeared to object to being taxed. I
found the banks here and the bank ex-
aminer opposing this bill. I found hired
attorneys for thé savings banks of this

I find that there are, in,
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State, coming in here, and urging, not
only that the banks,—that deposits in the
banks should not be taxed, but they ask,
furthermore, that the tax be reduced
upon our savings banks. Now, it is true,
I apprehend, that a great many of these
depositors, you will find, by looking at
the bank examiner's report, are small
deposits, but are you aware, Gentlemen
that there are 4955 depositors in the sav-
ings banks of this State whose deposits
are more than $2000.
me any reason why those 4955 depositors
of the wealthy men of this State should
not pay a tax upon their deposits in those
savings banks, just as much as you pay
a, tax upon your farm, or as another per-
son pays a tax upon any property which
he may have? Are you willing to vole
that this bill should not pass, and go
home to your constituents and poor tax-
payers of your towns and say to them,
“I voted to exempt $12,000,000 of property
from taxation?” If you do, Gentlemen, if
the people in your‘counﬁes feel as they
do in my county, this will be the Ilast
time for a number of years that you will
represent your district or your town.
‘Why? Because the time has come, and it
is opportune, now that every species of
property should be taxed.

Those 4,955 depositors represenli an
accumulation of capital of $12,000,000.
You tax that, just the same as you tax
any other property, and you will find
that it will amount to $1,280,000.

Now, I know that the plea is that
the reason that the deposits in the sav-
ings banks should not be taxed, is be-
cause it is of small depositors, widows
and orphans, executors and guardians,
etc. But, don’t you know, gentlemen
of this Senate, that the origination of
this bill was for that very purpose?
And you furthermore know that the
monied men of the State have taken
advantage of that law and put their
money into the savings banks and are
exempt from taxation. I know of- a
man who has $20,000, today, in the
savings banks of this State. To be
sure, he can put 3500 in one bank in
in his own name, and spread it round
as far as he can in his own name in
the different banks, and then put as
much more in the name of his wife and
-children; and therefore all the money

And can you tell-

he can gel goes into the savings banks
of the State, and is exempt from tax-
ation, and his neighbor, who owns a
farm worth $2,000 must pay the taxes
which this man ought to pay. I ask
you, in fairness, is there any justice in
it? You may amend this bill, if you
please, to make it apply to the depos-
itors who have $2,000 and upwards. I
do not believe in that, because I know,
—1 believe that every system of tax-
ation whether a man has $50,000 in the
savings bank or has $2,000—that it
should be taxed just the same as the
poor man’s farm is taxed. I know a
man in my knowledge who has $4,000 i
the savings banks today, and he is
simply hiring a house and pays nothing
but a poll tax; and his neighbor is
building his roads, paying for the ed-
ucation of his children, paying the run-
ning expenses of the town, and giving
him a right—-the same right of enjoy-
ment of the privileges of the town that
he has. I say that it is wrong from
the beginning to the end. There is
another reason why savings banks and
deposits in savings banks should be
taxed the same as all other property.
It is a fact that our rural towns are
growing poorer every day. It is a fact
that they are becoming depopulated, as
the last census will show. Now, why
is it? What we want is to have in-
dustries start up in the various towns
of this State. I would have the money
taken out of these savings banks, and
I would have it in the hands of these
people in the towns that will go into
enterprises and give employment to
the young men and the young womern.
As this money is, tied up in the sav-
ings banks today, the young men
and young women, when they grow to
manhood and womanhood in our
towns, find no business in the town, no
industries are springing up there, and
they have to go outside of the State of
Maine for the very purpose of getting
employment. I would have these de-
positors taxed just the same as the
farmer is taxed; and if they are not
content, let them take their money out
of these savings banks, and put it into
business in their towns, and give em-
ployment to their neighbors. Then
you will have prosperity; and you can-
not have prosperity in our rural towns
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until you accomplish this. Now, in
this bill I do not ask them to pay more
than anybody else. I am willing to
concede to them that the savings
banks three-fourths of one per cent;
and this bill says that, if in your town
your rate of tax is two per cent, that
that shall be deducted from what the
savingsbanks pay, three-fourths of one
per cent., so that the rate of taxation
upon your 32,000, or whatever you may
have would be one and one quarter of
one per cent. in your town.

The amount of revenue that you
have raised by taxing the steam rail-
roads upon their gross earnings is
good, as far as it goes. 1 do not be-
lieve in that principle. I believe there
are railroads which are better able to
to pay taxes than any other class of
people. Property in the State of Muine
should be taxed according to its value;
and I say to you, while we have taxed
them this year upon the gross earn-
ings, the people of the State will de-
mand at the next ILegislature ihat
steam railroads shall be taxed upon
their value, and not upon their gross
earnings. If you did so, you would
get two or three hundred thousand
dollars more than you are geiting
now. To be sure, you will get, by
taxing the steam railroads, about 390.-
000. Why! That $50,000 is only a drop
in the bucket. The first week of this
session we passed an appropriation for
the Eastern Maine Hospital of $60,000.
We thought that was an enormous ap-
propriation. It was a largé appropria-
tion, but we all acquiesced in it cheer-
fully, because we believed the con-
gested state of the asylum over the
river was such that it demanded it to
be done as quickly as possible; but, to
my surprise, yesterday, I found that
$60,000 was not enough, that they want
$25,000 or $30,000 more to put that hos-
pital in running order; and I ask vou,
with your debt limit that you have
upon you by the constitution of this
State, where are you going to get the
funds to pay it, unless yvou tax some-
thing beyond what you have taxed.
I ask of you, gentlemen, each one of
you, is it not fair? Can you give me
any reason why your neighbor who has
310,000 in the savings bank should pay
no tax? I ask you, can you give me

any reason why it should not be taxed
just the same as your other property?
As for me, I believe in it. Why! They
say that other states don’t do it. I
don’t care what other states do. I
must act as I see my duty, and I must
do it according to my own dictation.
I found, in looking at a paper the other
day—and I was glad to see it, because
T believe it will come in every state in
New England—that New York staie to-
day which has an enoromus sum of
money in the savings banks of
the state, has a bill before
the Tegislature now to tax sav-
ings banks; just the same kind
of a bill that I have in my hands here.
Now, I do not know what you may do.
I do want anybody to think in this
Senate—I have too much confidence in
the integrity and honor of these sena-
tors—that I introduced this bill for
rolitical capital. I do not do it simply
because I am a minority party in this
Senate. I do it because I believe it to
be right. Long before I came here, 1
have advocated, and I will advocate it,
until it becomes’a law, which I believe
the people of this State demand shall
be done. I have confidence in the de-
positors. I believe that out of that
4955 depositors in this State that one-
half of them will be willing to pay the
tax upon their property, just the same
as I am paying upon my. property. I
know that a great many of them laugh
when the State exempts those deposits
from taxation; and that the poor man
that has his farm and is struggling
the best he can to get a living and to
educate his children, has to pay a tax
upon his property. Now, while there
may be some excuse, while you may
argue that it would tax widows and
orphans, guardians and executorvs, I
say to you that that 4955 depositors
represent a capital of $12,000,000, which,
if you should tax it the same as any
other property, would amount to $1,-
200,000. Leius do it. An appropria-
tion has been called for for $1,800.000,
and I say to you, by the resolves that
have been coming in here, and the de-.

ficiencies of departments, that you will

at least have more than $500,000 tnore
of appropriations than you will be
asked to vote for, before the second
appropriation is through with. It will
make this Legislature give appropria-
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tions to the tune of $2,000,000; and-for
that reason and in the interests of jus-
tice, in the interest of the tax payers
of the State, in the interest of the
prosperity of the State, in the interest
of the good, old State of Maine, let us
say to the world: We are willing, down
hkere—yea, we demand that all property
shall be taxed wherever situated and
wherever found.

‘I introduced an order here this morn-
ing. I am one of those that always be-
lieved that to give a poor man the nec-
essities of life just as far as you could,
you should tax the luxuries of lite. I

‘was told, by a prominent rman—and he
did not belong to the Democratic party,
either—that there was, at the best cal-
culation, in this State $7,000,000 of jew-
eldy and silver plate that was exempt
from taxation; and that is why I putin
that order. He said—while I have been
standing here I have seen three men
pass ime who wear diamonds to the ag-
sregate of $1500. That is why I put in
that order. In this case is there any
reason—can there be any reason—take
it right home to yourselves—why this
$7,000,000 should not be taxed. You
know, as well as I do, that all the
monies in the trust companies of the
State are not taxed at all. They do not
pay even three-quarters of one Dper
cent. toward the mill tax of the State,

Let us be fair. Let us be honest, let
us be just. Let us say to these deposi-
tors: We will tax those deposits just
the same as any other property is
taxed. If a man is not content to pay
a tax upon his deposit in the savings
bank, let him take it out. I hope it
ywould drive out of the savings banks
of this State $40,000,000 of dollars. Why!
Because I should find that $40,000,000
put into enterprises in this State that
would give employment to our young
men and women, and keep them at
home. As long as you look it up, as I
said to my friend who advocated it
here, the other day, it is idle capital.
In his reply he says, “It is not idle
capital, it is disposed of, so and so.”
I look at the bank examiner’s report,
and I find $45,000,000 of that money in
bonds—in government bonds—scatter-
ed broadcast over this union of ours,
and when money is in bonds, it is idle
capital. Idle capital! Now, further-

more, I say. to you this, that if .you
proceed in this way, and allow money
to accumulate in the banks, then you
must expect that the State of Maine
will grow less .in population, and less
in valuation. I cannot see why it is
that the savings banks of this State
are so anxious to keep the accumula-
tions there and keep the taxation down.
Why! ihe savings banks let me say, are
getting wealthy in this State.  Sup-
posing that they buy bonds at 75 cents
on the dollar and they go up 100 cents
on the dollar—pray tell me who gets
the value of that increase of taxation?

Mr. PLUMMER of Penobscot: T
would like to ask the senator a ques-
tion. He says the savings banks are
getting wealthy. Who constitute the
savings banks

Mr. STAPLES of Knox: The savings
banks are constituted by the deposi-
tors—that is true. They are constitu-
ted by the depositors; but it does not
argue anything here or there. Pray
tell me is it not a fact that you have
got 32000 in the savings banks of this
State, and your neighbor who sits be-
side you has a farm worth $2000, is
there any reason in justness and fair-
ness that you should not pay the same
amount of taxation on your 32000 as
he pays on his farm? That is the pur-
port of this bill; and I move, Mr.
President, that the bill be substituted
for the report.

Mr. ADAMS of Penobscot: Mr. Presi-
dent, the senator from Xnox has made
a very strong argument here for the
poor man, the farmer and a class of
people who have small deposits in the
banks. Let us consider this matter
carefully for a moment. He says it
pays no tax, this immense savings
bank . deposit of $73,000,000 or such a
matter. He says it pay no tax. Letus
see whether it does or not. There is
no man that gets a dollar of profit out
of a savings bank except the depositor
himself. There is no capital. The peo-
ple deposit their money there; and.the
State provides how. to regulate it in re-
gard to investments, interest and.so
forth. Now, as a matter of fact, what-
ever investments are made by savings
banks in the State, of bonds, stocks or
whatever, mortgages or anything that
is invested here in the State pay 54 .of .
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1 per cent. to the State. Understand,
all bonds that are bought, investments
that are made outside of the State,
what we call foreign investments, pay
7% of 1 per cent.; and that goes to the
State. Now, as I understand the mat-
ter about one-quarter of the whole tax
of the State of Maine is paid by sav-
ings banks. Now is there any other
property that, as an average, will pay
any better tax than that? But, throw-
ing that all one side, he says that these
wealthy men who have got this money
in the savings banks, who pay no tax,
should come to the front and pay. Well,
as a matter of fact, every man who has
got more than $2000 in the savings
banks, according to the Statutes, can-
not receive interest. Ile can receive
interest on it up to $2000. When it gets
beyond $2000, he is not entitled to re-
ceive interest on it. He may leave it
there as long as he pleases, and let it
acumulate; but, according to the Stat-
utes, he is not entitled to any interest
when his deposits exceed $2000. Now
the poor farmer that he alludes to, and
the poor mechanic and the poor people
through the country are the people
who are the depositors in our savings
banks. Look at the record, and you
will see who they are; and you will
find that a large portion of them will
come under $500. A very few of them
will exceed a thousand dollars. Now,
those people are people who put their
little earnings into the savings banks
simply because it is a State institution
--they feel safe in having their prop-
erty there, and feel that when the time
comes, if they need a little money,
they know +where to go and get
it. They get what ever it earns—it
matters not whether it is 3 per cent. or
6 per cent.—the rule has been lately
about 3% per cent. Most of the sav-
ings banks in the State are now con-
templating cutting down to 3 per cent.,
they think they will have to cut down
to three per cent. very shortly with
the present condition of investing their
money. Now, as I remarked there is
nobody who gets any profit out of this.
It all goes to the depositors; and I
claim the depositor, as a rule, is a poor
man, a mechanic, a farmer, the very
man whom we should try to encorage
to save his little earnings in just this

manner, so that in time of need he will
have something when the time comes.
In regard to trust companies, I see
this bill speaks of savings banks and
trust companies—in regard to trust
compnaies—I have been a members of
the House and of the Legislature in
one way and another most of the time
since these trust companies have be-
come general. The rule has been to
tax them the same as savings banks
were taxed, at least the national banks
weer taxed. Consequently they pay
upon their stock a local, municipal tax,
just the same as a national bank pays.
If I have a hundred dollars of na-
tional bank stock I have to pay a mu-
nicipal tax on it. If T have a hundred
shares of trust company stock, I have
to pay a municipal tax on that, at the
same rate; so that there is no injustice
there; and it seems to me that the
argument made by the gentleman from

Knox is more against than for the
farmer and the mechanic.
Mr. MCFADDEN of Lincoln: Mr.

President, I do not propose to enter in-
to this discussion at all but I will just
just state that there is now pending
before the committee on taxation, an
act to tax interest-bearing deposits in
trust and banking companies, and a
hearing is assigned for Tuesday,
AMarch 5.

Mr. STAPLES of Knox: Mr. Presi-
dent, just a word in reply tothesenator
from Penobscot. I do not think that,
if the depositor in the savings banks—
the smaller class of depositors—if they
have been prudent people and saved
a certain amount of mony—if that is
withdrawn, I do not apprehend that it
will be lost by any means; but I do
say that if the senator from Penobscot
is a depositor in the savings banks—I

do not know  whether he is
or not—if he is, let me ask him
a question: If he has %2000 in

that bank, I ask if he thinks he is do-

ing right to his neighbor not to pay
the same amount of tax upon that as
his neighbor is paying upon his real es-
tate or his personal property?

Mr. ADAMS of Penobscot: Mr. Pres-
ident, I will say that I am not aware
that there is any difference, so far as
I am personally concerned, whether I
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deposit in that savings bank my 32000
or whether I deposit it in a national
bank. I am supposed to pay a tax on
it. If I can cheat the assessors out of it
—perhaps many do it, I don’t do it, but
perhaps many do—but if I can do it
it really don’t matter to the public or
to the State whether it be in a national
or a savings bank.

Mr. STAPLES of Knox: Mr. Presi-
dent, I apprehend the senator from Pe-
‘nobscot knows that there is not a Jol-
lar of any deposits in the savings banks
assessed by any assessor in the State
of Maine.

Mr. ADAMS of Penobscot: Mr. Pres-
ident, let me call your attention to one
thing in regard to that $2000. No mat-
ter what I pay on it, suppose I have
got it there, that $2000 pays a tax to
the State of Maine.

Mr. STAPLES: A mill tax.

Mr. ADAMS: Of 55 of 7% per cent.
They have to invest that somewhere,
and they have to account for what they
have whether it is invested in bonds,
stocks or whatever it is. They have to
account for it and pay a tax on it. It
is either 5§ or %. So that I do not know
that the State gets cheated in the mat-
ter. They get either one or the other—
5% or 7, and they get it on their $2000,
while I, perhaps, do not get any inter-
est on it. Yet the savings banks have
to pay it and the State gets it.

Mr. STAPLES of Xnox: Mr. Presi-
dent, it is a fact that savings banks
pay, I think it is 3 of 1 per cent.

Mr. ADAMS: There is no 3 about it.
It is 55 or .

Mr. STAPLES of Knox: No deposi-
tor pays anything. Suppose my friend
from Penobscot has 32000 in the savings
banks. That $2000 it is true, is taxed
by the State 8§ per cent., while his
neighbor who has $2000 worth of prop-
erty is taxed according to the rate per
cent. of the different towns or cities.
If the rate of taxation is 2 per cent.
in Bangor, why, they, if my friend has
$2000 in the banks he only pays % or
7% per cent., while his neighbor is nay-
ing 2 per cent. Is that fair? Is that the
sense of justice that the senator from
Penobscot would represent? I say that
the only true way is to tax all property
equal. You do not pay the sam as the
man who did not have his money in the

~

savings bank. You are cheating vour
neighbor out of 14 per cent. when you
refuse to pay taxes upon the deposits
in the savings banks of this State.

Mr. ADAMS of Penobscot: Mr. Pres-
ident, T thought I explained this mat-
ter a few minutes ago in regard to the
matter of stock. Whatever the earn-
ings are they go to the depositors. Now
the 7 of 1 per cent. comes out of the
earnings—that is a tax and it is paid
from the earnings. The earnings are
owned by the depositors. There is no
profit to anybody out of it except to
the depositor. I do not see why that
does not explain the whole matter. It
comes out of their earnings. The mon-
ey earns so much and out of that
comes the tax. The tax is paid and
they get the balance. T do not see that
there is any further explanation nzed-
ed in degard to that matter.

Mr. WEEKS of Somerset: Mr. Pres-
ident, this seems to be a kind of run-
ning discussion this morning in which
the senator from Knox seems to be do-
ing the most of the running. We all
hape he will not run down upon the
subject hecause he is one of the most
amusing Democrats we ever met. Now
it seems to me right at the very outset
that this bill has a wrong title. The
title of the bill as I remember it, is a
bill for the taxation of deposits in sav-
ings banks. The bill should have the
title of a bill for the destructioa of
savings banks-—

A voice: Amnen.

Mr. WEEKS: Because no savings
banks can live in the State of Maine
after this bill is passed. Let me explain
a moment. The senator from Knox has,
with great volubility, told us about the
deficits in the State departments and
the amount of money that was requir-
ed to be raised to meet those deficien-
cies. This bill—and I challenge the sen-
ator from Knox to deny it—does not in-
crease the revenue of the State of
Maine one cent. Am I right?

Mr. STAPLES of Xnox: I think not.

Mr. WEEKS of Somerset: Does it in-
crease the revenue of the State of
Maine one cent?

Mr. STAPLES: No, sir.

Mr. WEEKS of Somerset: In other
words, this bill provides simply for a
inunicipal tax and not for a State tax.
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Mr. STAPLES: That is right.

Mr. WEEXS: So that the State
treasurer will get no revenue if this
bill passes. Now, then, if it does pass,
the average dividend on the deposits
in the savings banks is 3% or 3.48 per
cent. Now we will say that the muni-
<ipal tax in the town is 2%—I simply
use these figures because they are
nandy—I am not used to using complex
figures like the senator from Penob-
scot—35% and % kind of bother me.

Mr. ADAMS of Penobscot: They are
not my figures. They are made by the
State:

Mr. WEEKS of Somerset: I was re-
Terving 1o the senator, from Penobseot,
2y friend, Mr. Plummer. (Laughter.)
Now, then, we will say that the mu-
Ticipal tax is two mills and a half—
32.57 on a hundred. That leaves the de-
positor in the savingst bank with one
per cert. dividend net—one per cen:t.
‘Well, gentlemen, who is going to leave
a deposit anywhere at one per cent?

Here you can buy government bonds
which are a good deal better than de-
posits in savings banks and get a

good deal better dividend than that. -

Now, the result will be that all the de-
positors will take their money out of
the savings banks if they can get it;
and I believe that the savings banks
cannot turn this fund very easily—they
cannot pay their depositors easily;
and in the end it is my firm conviction
that it means the ruination of the sav-
ings banks of Maine and it means the
ruination of the depositors in the sav-
ings banks of Maine.

Mr. STAPLES of Knox: Mr. Presi-
dent, I am always glad to amuse the

© senator from Penohscot, and if T am

an amusing Democrat, I hope I may
be able to amuse him in the future us
I have done in the past. I am not one
of those who think that this State
would go to the dogs if $40,000,000 was
withdrawn from the savings banks
today. I wish they were w...drawm.
I do not want any destruction of the

savings banks. I dm willing that
they should be used for the
very purpose that they were
originated for, and that is for

small savings for widows and orphans;
but I do protest at the monied men of
this State taking advantage of this thing

at the expense of the rest of the taxpay-
ers of this State. I am willing to stand
or fall upon that. If you are willing to
say to the people of this state that you.
in this Senate, refused to tax even the
$12,000,000 of capital that is in the savings
banks by the wealthy men of this State,
we will appeal from vou to the people,
and let them settle it.

Mr. WHITE of Androscoggin: Mr.
President, it was not my purpose to be
drawn into any discussion of this ques-
tion. I certainly appreciate the efforts of
the Senator from Knox to amuse the Sen-
ate and the people; but it does seem to
me that a man occupying such a position
would do better to instruct than to
amuse. Now what is this question that
is before the Senate to-day? What does
it involve? It seems to me it is something
more than an amusing gquestion., It is a
serious question. It is a question which
appeals to the policy which this State es-
tablished in relation to savings banks
long years ago when it was declared by
the statutes of this State that these de-
posits should be free from tiaxation.
That conditions have arisen since? What
conditions exist to-day that make it ne-
cessary or proper for us to seriousiy con-
sider the question of the reversal of that
policy which has been in existence for
more than a quarter of a century? What
facts have been presented to the consid-
eration of this Senate that should induce
calm, deliberative business men to pause
in that course which they have so long
pursued and adopt one which is so revo-
lutionary as that pointed out by the Sen-
ator from Knox? Every man of intelli-
gence knows,—every man who has given
this ‘subject a moment’s thought knows
that a tax of 2 per cent.,, which is the
average rate of municipal taxation in the
State of Maine, imposed upon the depos-
its of the savings banks, would destroy
every savings bank in the State of Maine.
They eould not exist. They would have
to go out of existence. I do not know
but that is what the Senator from Knox
desires; but is it a desirable thing to do?
Is it a poliey which is fair or even de-
cent for this State to consider The sav-
ings banks of this State, Mr. President,—
the policy which was established regard-
ing them and which has come down to
the present time, it seems to me is.a wise
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and beneficent policy. . It encourages
thrift, habits of saving and industry
among the poorer class of people. The
wealthy people can take care of them-
selves. It is mot true that the wealthy
men of this State or of any other State
resort to the savings banks. to protect
their deposits and to take care of their
funds. They can do it elsewhere. The
savings banks rest upon the broad groﬁnd
that they furnish to the poor man, to the
laborer throughout the State of Maine, an
opportunity where he can from his week-
ly wages or his monthly wages, when he
saves a little money,—where he can step
into -a savings bank and deposit it from
week to week and from month to month
as he receives his wages, which he could
not do if it were not for the existence of
thse-savings-banks. I come from 4 man-
ufacturing city where there are a large
number of laborers and working people,
—men who earn small wages; and I know
that with our people it is a great encour-
agement in the habits of saving and in-
dustry among the +working classes. If
anybodys doubts it, let him stand at the
doors of one of our savings banks on an
evening after a pay day of our mill cor-
porations and see the class of people that
swarm in there to malke their small de-
posits of money, where they save up a
little money from time to time +which
they perhavs are compelled to draw out
in case of sickness or necessity,—and that
is the basis, that is the idea upon which
saving$s banks were founded in this State.
They rest upon that broad ground,—that
it is the duty of the State,—one of the
duties of the State to encourage habits of
thrift, economy, saving and industry
among our people; and I undertake to
say that there has been no institution in
the State of Maine which has ever done
a better work than the savings banks in
that respect. And it is said that they
are not taxed! Every man who has ever
given this subject of taxation any
thought whatever, knows that it is within
the province of the State to make classi-
fications of property. I know very well
that it is for the purposes of taxation.
We know very well that there are cer-
tain classes of property which are not
taxed by a municipality, and which are
only taxed by the State,—in other words,
that there are certain classes of property

upon which a municipality does not levy
a2 tax, and the income which is received
m it, for the purposc of the govern-
ment; and all things of that nature are
levied on by the State itself, and ihere is
no such thing as municipal taxation. It
is clearly and properly +within the

power of the State to make such
classification as those of which
I speak, and savings banks

are of that number And it seems to
me entirely just and proper that it
should be so, what call, what demand

has ever come up to this Legislature,
or has even been put forth in this
State which calls.upon the municipali-
ties to assess the savings banks de-
posits of this State for municipal taxa-
tion? We know very well that, in other
states, they are exempted entirely.
Now, wwhy? They are not ignorant—the
legislators of New York and other
states where they are exempt from
taxation are not ignorant men. There
must be a principal upon which they
have done this; and that principle I
apprehend is that it is the duty of the
State to encourage these institutions;
and it is far better for the State that
this money should be aggregated in the
savings banks by the poorer classes of
people and these habits of thrift and
industry encouraged, than that the
small pittance which the State might
recover by assessing a tax upon them
should be received; and I helieve that
is the foundation upon which they rest.

I said at the outset that I did not
expect to be drawn inti any discussion
of this question, but it seemed to me
that the remarks of the senator from
Knox were so unfair in their reflection
upon the policy of the State in rela-
tion to savings banks, that I could not
allow them to pass without some re-
sponse to these suggestions which he
makes. Of course he makes the out-
eéry that if a man has $2000 in a sav-
ings bank and his neighbor has a
farm that cost $2000, that it is unequal
taxation. In one sense perhaps it is
so; but-it all rests, and runs right to
this original proposition that it is with-
in the power and duty—and I believe
the proper duty of the State, to en-
courage these habits of thrift and in-
dustry by depositors of money in the
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savings bank; and it is their right and
duty to exempt those deposits from
municipal taxation. I believe it is
right and proper to do' so. I do.not
believe that they are the resort for
deposits of rick men; but they are the
resorts of people of moderate means
who there gather up from week to
week and from month to month their
small deposts.

Mr. STAPLES of Xnox: Allow me to
ask the senator from . Androscoggin a
question. Do you believe that a ma-
jority of the 4599 depositors of . over
$2000, that being the wealthy men of
-the State would be in favor of ex-

empting them from taxation? If you .

are sateisfied in your own mind that
a majority of those depositors, that is
of the 4599, the number that have in the
savings banks deposits rising $2000,
were wealthy men, would you vote to
exempt them from taxation?

M. WHITE from Androscoggin: I do
not believe such is the fact, hence I do

not feel called upon to answer . the
question.
The PRESIDENT: The Chair will

state the question. This matter comes
up on the question of the acceptance
of the report of the committee. This
bill, an act to tax deposits in savings
banks and trust companies in Maine,
was presented by the senator from
Knox, Mr. Staples; and referred to the
committee on taxation. The commit-
tee on taxation have reported ought
not to pass. The senator from Knox,
now moves to substitute for the report
of the committee, the bill. The Chair
will read the bill. (The President here
read the bill.)

‘The question being put, the motion
to substitute the bill for the report of
the committee was lost.

. The question was then put upon the
acceptance of the report of the com-
mittee, ought not to pass.

The report of the committee was ac-
cepted.

On motion by Mr. Plummer of Pen-
obscot, House bill No. 114, an act to
amend Chapter 208 of the Private and
Special Laws of 1895, entitled an act,
to enable the proprietors of the Bangor
bridge to dispose of their bridge prop-
erty, was:taken from the table.

Mr. PLUMMER of Penobscot: Mr.
President, in view of thefact that quite
a number of the senators are absent.
on the sad errand of attending the fun-.
eral obsegquies of our friend and our
respected and beloved colleague who-
has passed from us; and in view of the
further fact that the Fourth District
congressional convention will reguire-
the presence of other senators and, of’
those interested in this measure pro-
and con, it is decided and agreed as I
understand it to let this matter go over:
until Tuesday of next week. I there-
fore move that it be re-assigned for-
Tuesday of next week.

The motion prevailed.

The PRESIDENT: The Chair will'
inform the senator from Somerset, that
the statement of facts accompany
House Document No. 159, as called for-
by him, has been presented.

On motion by Mr., Weeks of Somer-
set, the statement of facts was ordered’
to be printed.

On motion by DMr.
Penobscot,

The Senate adjourned.

Plummer of



	11o
	12
	LegRec1901_p0323
	LegRec1901_p0324
	LegRec1901_p0325
	LegRec1901_p0326
	LegRec1901_p0327
	LegRec1901_p0328
	LegRec1901_p0329
	LegRec1901_p0330
	LegRec1901_p0331
	LegRec1901_p0332
	LegRec1901_p0333

