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PUBLIC LAW, C. 160

CHAPTER 160
H.P. 779 - L.D. 1056

An Act To Update and Amend
the Finance Authority of Maine
Act

Be it enacted by the People of the State of
Maine as follows:

Sec. 1. 10 MRSA §963-A, sub-§§5-A, 5-B
and 5-C, as enacted by PL 1997, c. 500, §1, are re-
pealed.

Sec. 2. 10 MRSA §963-A, sub-§10, 4O, as
amended by PL 1997, ¢. 500, §2, is repealed.

Sec. 3. 10 MRSA §963-A, sub-§10, §Q, as
corrected by RR 1999, c. 1, §7, is repealed.

Sec. 4. 10 MRSA §963-A, sub-§31-A, as
amended by PL 2001, c. 417, §2, is repealed.

Sec. 5. 10 MRSA §1026-A, sub-§1, as
amended by PL 2009, c. 124, §3, is further amended to
read:

1. Insurance. The authority may make commit-
ments and agreements to insure loan payments. Any
loan insurance must be subject to the following:

A. Loan insurance may not exceed:

(1) One hundred percent of the principal
amount of the loan made to any borrower in-
cluding related entities for any of the follow-
ing types of loans or projects:

(a) Loans to veterans and wartime veter-
ans, except that the authority may not at
any time have, in the aggregate amount
of the principal and interest outstanding,
loan insurance obligations pursuant to
this division exceeding $5,000,000;

(b) Underground and aboveground oil
storage facility projects and projects to
install equipment related to the im-
provement of air quality pursuant to re-
quirements for gasoline service station
vapor control and petroleum liquids
transfer vapor recovery, except that the
authority may not at any time have, in
the aggregate amount of the principal and
interest outstanding, loan insurance obli-
gations pursuant to this division exceed-
ing $5,000,000;

© . .
tainable Sustainable biofuel vehicle
projects, except that the authority may
not at any time have, in the aggregate
amount of the principal and interest out-
standing, loan insurance obligations pur-
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suant to this division

$5,000,000;

(d) Waste oil disposal site clean-up
projects, except that the authority may
not at any time have, in the aggregate
amount of the principal and interest out-
standing, loan insurance obligations pur-
suant to this division exceeding
$1,000,000; or

(¢) The Plymouth waste oil remedial
study, except that the authority may not
at any time have, in the aggregate
amount of the principal and interest out-
standing, loan insurance obligations pur-
suant to this division exceeding
$1,000,000; and

(2) Ninety percent of the principal amount of
the loan made to any borrower, including re-
lated entities for any other manufacturing en-
terprise, industrial enterprise, recreational en-
terprise, fishing enterprise, agricultural enter-
prise, natural resource enterprise or any other
eligible business enterprise;

exceeding

B. The loan must be serviced as required by the
authority;

D. The authority must determine that there is a
reasonable prospect that the loan will be repaid;

E. The loan must be in compliance with the credit
policy of the authority;

F. Loan insurance payments may not exceed the
lesser of:

(1) Principal, outstanding accrued interest
and collection costs approved by the authori-
ty; and

(2) The original insured amount; and

G. Terms other than those specified in paragraphs
A to F as may be required by law or by rule of the
authority.

The authority may provide insurance for related enti-
ties of up to $7;600;006 $7,500,000.

Notwithstanding any provision to the contrary in this
chapter, the authority may provide special loan insur-
ance benefits to veterans and wartime veterans deter-
mined by rule of the authority developed in consulta-
tion with the Department of Defense, Veterans and
Emergency Management, Bureau of Maine Veterans'
Services.

For all loan insurance liability in excess of $1,000,000
and in other instances when the authority determines it
is appropriate, the authority shall obtain a written as-
sessment from the Department of Environmental Pro-
tection of the environmental conditions known by the
department to exist at a project location so that the
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authority fully considers environmental risks when
making its decisions. Environmental conditions pos-
ing risks that must be considered include, but are not
limited to, licensing obligations, existing or historic
regulatory noncompliance and site clean-up responsi-
bilities.

Sec. 6. 10 MRSA §1043, sub-§2, 9J, as
amended by PL 2003, c. 506, §2, is repealed.

Sec. 7. 10 MRSA §1053, sub-§6, as amended
by PL 2015, ¢. 504, §5, is further amended to read:

6. Securities outstanding. The principal amount
of revenue obligation securities the authority may have
outstanding at any one time, to which subsection 5 is
stated to apply in the trust agreement or other docu-
ment, may not exceed an aggregate principal amount
equal to $912,600,000 $762,000,000 as follows:

A. The sum of $180,000,000 consisting of not
more than $150,000,000 for loans and up to
$30,000,000 for use of bond proceeds to fund cap-
ital reserve funds for revenue obligation securities
issued pursuant to this subchapter relating to loans
for electric rate stabilization projects, loans for
energy generating system projects or loans for en-
ergy distribution system projects;

C. The sum of $57,000,000 consisting of not
more than $45,000,000 for loans and up to
$12,000,000 for use of bond proceeds to fund cap-
ital reserve funds for revenue obligation securities
issued pursuant to this subchapter relating to
workers' compensation residual market mecha-
nism projects;

D. The sum of $350;000;000 $270,000,000 less
the aggregate outstanding balance of mortgage
loans secured by capital reserve funds pursuant to
section 1032 for all other revenue obligation secu-
rities issued pursuant to this subchapter;

E. The sum of $120,000,000 consisting of not
more than $100,000,000 for loans and up to
$20,000,000 for use of bond proceeds to fund cap-
ital reserve funds for revenue obligation securities
issued pursuant to this subchapter relating to loans
for paper industry job retention projects;

F. The sum of $100,000,000 consisting of not
more than $85,000,000 for loans and up to
$15,000,000 for use of bond proceeds to fund cap-
ital reserve funds for revenue obligation securities
issued pursuant to this subchapter relating to loans
for transmission facilities projects as defined in
section 963-A, subsection 49-H; and
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G. The sum of $35,000,000 consisting of not
more than $30,000,000 for the purposes stated in
section 1020-A, subsection 1, paragraphs A and C
and up to $5,000,000 for use of bond proceeds to
fund capital reserve funds for revenue obligation
securities issued pursuant to section 1020-A, sub-
section 1, paragraph A.

The amount of revenue obligation securities issued to
refund securities previously issued may not be taken
into account in determining the principal amount of
securities outstanding, as long as proceeds of the re-
funding securities are applied as promptly as possible
to the refunding of the previously issued securities. In
computing the total amount of revenue obligation se-
curities of the authority that may at any time be out-
standing for any purpose, the amounts of the outstand-
ing revenue obligation securities that have been issued
as capital appreciation bonds or as similar instruments
are valued as of any date of calculation at their then
current accreted value rather than their face value.

Sec. 8. 10 MRSA §1054, as amended by PL
1995, c. 4, §9, is further amended to read:

§1054. Taxable bond option

With respect to all or any portion of any issue of
any bonds or any series of bonds that the authority
may issue in accordance with the limitations and re-
strictions of this subchapter, the authority may cove-
nant and consent that the interest on the bonds is in-
cludable, under the United States Internal Revenue
Code of 1986 or any subsequent corresponding inter-
nal revenue law of the United States, in the gross in-
come of the holders of the bonds to the same extent
and in the same manner that the interest on bills,
bonds, notes or other obligations of the United States
is includable in the gross income of the holders under
the United States Internal Revenue Code or any subse-
quent law. Bonds issued pursuant to this section are
not subject to any limitations or restrictions of any law
that may limit the authority's power to issue those
bonds or to the procedures set forth in section 1043 or
in section 1044, subsections 1, 11 and 12:-exeeptthat

. The
foregoing grant of power may not be construed as lim-
iting the inherent power of the State or its agencies
under any other provision of law to issue debt, the
interest on which is includable in the gross income of
the holders of the interest under the United States In-
ternal Revenue Code or any subsequent law. Any
action or proceeding in any court to contest the issu-
ance of the securities, the approval by the authority of
a project to benefit from issuance of the securities or
the approval by the authority of mortgage insurance or
the provision of a capital reserve fund for the securi-
ties for any reason must be started within 30 days after
the date on which the members of the authority adopt a
formal resolution approving issuance of the securities



PUBLIC LAW, C. 161

and otherwise must be governed by Title 5, chapter
375, subchapter ¥H 7. Once the authority has adopted
a resolution to approve the issuance of securities pur-
suant to this section, any action by the authority to
amend, alter or revise the resolution may not com-
mence a new period of time within which any such
action or proceeding may be commenced. Notwith-
standing the provisions of section 969-A, subsection
11 and Title 5, chapter 375, subchapter ¥H 7, includ-
ing, but not limited to, Title 5, sections 11002 and
11003, any such action or proceeding may be com-
menced only by first serving the petition for review
upon the authority, in hand, within that 30-day period.
After the expiration of the 30-day period of limitation,
no right of action or defense founded upon the invalid-
ity of the resolution or contesting any provision of the
resolution, any amendment to the resolution or the
issuance of the securities may be started or asserted
nor may the resolution or the issuance of the securities
be open to question in any court upon any grounds.

Sec. 9. 24-A MRSA §2303-B, last 9, as en-
acted by PL 1997, c. 500, §7, is amended to read:

For purposes of this section, "clean fuel vehicle"

h&s—bh&s&m%meam&g—as—set—mﬁ—m—ﬁﬂ%l—@—seeﬁeﬂ
963-A—subsection—5-B means a vehicle that may be
propelled by a clean fuel or a fuel-cell electric vehicle
that uses any fuel. For purposes of this paragraph,
"clean fuel" means all products or energy sources used
to propel motor vehicles, as defined in Title 29-A,
section 101, other than conventional gasoline, diesel or
reformulated gasoline, that, when compared to con-
ventional gasoline, diesel or reformulated gasoline,
result in lower emissions of oxides of nitrogen, vola-
tile organic compounds, carbon monoxide or particu-
lates or any combination of these. "Clean fuel" in-
cludes, but is not limited to, compressed natural gas;
liquefied natural gas; liquefied petroleum gas; hydro-
gen; hythane, which is a combination of compressed
natural gas and hydrogen; dynamic flywheels; solar

energy; alcohol fuels containing not less than 85%
alcohol by volume; and electricity.

See title page for effective date.

CHAPTER 161
H.P. 792 - L.D. 1069

An Act To Amend the Tax
Expenditure Review Process

Be it enacted by the People of the State of
Maine as follows:

Sec. 1. 3 MRSA §999, sub-§4, as enacted by
PL 2015, c. 344, §4, is amended to read:

4. Action by policy committee. The policy
committee shall review the results of the tax expendi-
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ture evaluations and of the committee's review based
on materials submitted under subsections 2 and 3. By
Decembertstofeach-yearbeginningin2047the The
policy committee shall submit to the Legislature by the
later of 90 days after receipt of materials submltted
under subsections 2 and 3 and the adjournment sine
die of the regular session during which the materials
were received, if applicable, a report documenting its
activities under this chapter and any recommendations
resulting from its review of the materials submitted
under subsections 2 and 3. The policy committee may
submit a bill to the ﬂaet—regula{—sessmﬂ—ef—the Legisla-
ture to implement the policy committee's recommen-
dations.

Sec. 2. 3 MRSA §1000, sub-§§2 and 3, as
enacted by PL 2015, c. 344, §4, are amended to read:

2. Action by the office. By July 1st in 2016 to
2018 and by December 15th of each year; beginning in
20165 2019 the office shall collect, prepare and submit
to the policy committee the following information to
support the expedited reviews under subsection 1:

A. A description of the tax policy under review;

B. Summary information on each tax expenditure
associated with the tax policy under review, in-
cluding:

(1) A description of the tax expenditure and
the mechanism through which the tax benefit
is distributed;

(2) The intended beneficiaries of the tax ex-
penditure; and

(3) A legislative history of the tax expendi-
ture; and

C. The fiscal impact of the tax policy and each re-
lated tax expenditure, including past and estimat-
ed future impacts.

3. Report by policy committee; legislation. By
Deeember March 1st of each year, beginning in 2046
2020, the policy committee shall submit to the Legis-
lature a report on the results of the expedited reviews
conducted pursuant to subsection 1 that year. The pol-
icy committee may submit a bill related to the report to

the nextregularsession—ofthe Legislature to imple-

ment the policy committee's recommendations.

See title page for effective date.






