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PUBLIC LAW, C. 570 SECOND REGULAR SESSION - 2001 

hospital is located within a 40-mile radius of the 
association; 

C.  May establish eligibility standards for mem-
bership in the association, except that an asso-
ciation may not deny eligibility to an otherwise 
eligible employer or hospital on the basis of 
health status or claims experience; and 

D. Must meet the requirements for approval in 
subsection 1, except as provided in subsection 1, 
paragraphs B and D. 

Sec. 3.  24-A MRSA §6611, sub-§2, as en-
acted by PL 1993, c. 688, §1, is amended to read: 

2.  Actuarial report.  At least once every 2 years 
each arrangement must have a report prepared by an 
actuary who is an associate or fellow of the Society of 
Actuaries and the American Academy of Actuaries as 
to the actuarial soundness of the arrangement.  After 
an arrangement has filed 2 actuarial reports pursuant 
to this subsection, an arrangement may request that the 
superintendent grant a waiver of the filing requirement 
to the arrangement.  The If required, the report must 
be filed with the superintendent.  The report must 
consist of at least the following: 

A.  An assessment of the adequacy of contribu-
tion rates in meeting the level of benefits pro-
vided and changes, if any, needed in the 
contribution rates to achieve or preserve a level 
of funding adequate to enable payment of the 
benefit amounts provided under the arrangement, 
which must include a valuation of present assets, 
valued in accordance with insurance accounting 
precepts, and prospective assets and liabilities of 
the plan and the extent of unfunded accrued li-
abilities; 

B.  A plan and schedule to amortize any un-
funded liabilities and a description of actions 
taken to reduce unfunded liabilities; 

C.  A description and explanation of actuarial 
assumptions; 

D.  A comparative review illustrating the level of 
funds available to the arrangement from rates, 
investment income and other sources realized 
over the period covered by the report indicating 
the assumptions used; 

E.  A certification by the actuary that the report is 
complete and accurate and that in the actuary's 
opinion the techniques and assumptions used are 
reasonable, make good and sufficient provision 
to meet the obligations of the arrangement and 
meet the requirements and intent of this chapter; 
and 

F.  Other factors or statements as may be rea-
sonably required by the superintendent in order 
to determine the actuarial soundness of the plan. 

See title page for effective date. 

CHAPTER 571 

H.P. 1466 - L.D. 1963 

An Act to Amend the Laws 
Governing Eligibility for General 

Assistance 

Be it enacted by the People of the State of 
Maine as follows: 

Sec. 1.  22 MRSA §4301, sub-§7, as 
amended by PL 1993, c. 410, Pt. AAA, §1, is further 
amended to read: 

7.  Income.  "Income" means any form of in-
come in cash or in kind received by the household, 
including net remuneration for services performed, 
cash received on either secured or unsecured credit, 
any payments received as an annuity, retirement or 
disability benefits, veterans' pensions, workers' 
compensation, unemployment benefits, benefits under 
any state or federal categorical assistance program, 
supplemental security income, social security and any 
other payments from governmental sources, unless 
specifically prohibited by any law or regulation, court 
ordered support payments, income from pension or 
trust funds and household income from any other 
source, including relatives or unrelated household 
members. 

The following items are not available within the 
meaning of this subsection and subsection 10: 

A.  Real or personal income-producing property, 
tools of trade, governmental entitlement specifi-
cally treated as exempt assets by state or federal 
law; 

B.  Actual work-related expenses, whether item-
ized or by standard deduction, such as taxes, re-
tirement fund contributions, union dues, 
transportation costs to and from work, special 
equipment costs and child care expenses; or 

C.  Earned income of children below the age of 
18 years who are full-time students and who are 
not working full time. 

In determining need, the period of time used as a basis 
for the calculation is the 30-day period commencing 
on the date of the application.  This prospective 
calculation does not disqualify an applicant who has 
exhausted income to purchase basic necessities if that 
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income does not exceed the income standards 
established by the municipality.  Notwithstanding this 
prospective calculation, if any applicant or recipient 
receives a lump sum payment prior or subsequent to 
applying for assistance, that payment must be prorated 
over future months.  The period of proration is 
determined by disregarding any portion of the lump 
sum payment that the applicant or recipient has spent 
to purchase basic necessities, including but not limited 
to:  all basic necessities provided by general assis-
tance; reasonable payment of funeral or burial 
expenses for a family member; reasonable travel costs 
related to the illness or death of a family member; 
repair or replacement of essentials lost due to fire, 
flood or other natural disaster; repair or purchase of a 
motor vehicle essential for employment, education, 
training or other day-to-day living necessities; 
repayments of loans or credit, the proceeds of which 
can be verified as having been spent on basic necessi-
ties; and payment of bills earmarked for the purpose 
for which the lump sum is paid.  All income received 
by the household between the receipt of the lump sum 
payment and the application for assistance is added to 
the remainder of the lump sum.  The period of 
proration is then determined by dividing the remainder 
of the lump sum payment by the aggregate maximum 
level of assistance designated under section 4305 
greater of the verified actual monthly amounts for all 
of the household's basic necessities or by 150% of the 
applicable federal poverty guidelines.  That dividend 
represents the period of proration determined by the 
administrator to commence on the date of receipt of 
the lump sum payment.  The prorated sum for each 
month must be considered available to the household 
for 12 months from the date of application or during 
the period of proration, whichever is less. 

Sec. 2.  22 MRSA §4301, sub-§8-A, as en-
acted by PL 1989, c. 840, §3, is amended to read: 

8-A.  Lump sum payment.  "Lump sum pay-
ment" means a one-time or typically nonrecurring sum 
of money issued to an applicant or recipient after an 
initial application.  Lump sum payment includes, but 
is not limited to, retroactive or settlement portions of 
social security benefits, workers' compensation 
payments, unemployment benefits, disability income, 
veterans' benefits, severance pay benefits, or money 
received from inheritances, lottery winnings, personal 
injury awards, property damage claims or divorce 
settlements.  A lump sum payment includes only the 
amount of money available to the applicant after 
payment of required deductions has been made from 
the gross lump sum payment.  A lump sum payment 
does not include conversion of a nonliquid resource to 
a liquid resource if the liquid resource has been used 
or is intended to be used to replace the converted 
resource or for other necessary expenses. 

Sec. 3.  22 MRSA §4308, sub-§3 is enacted 
to read: 

3.  Initial applicant.  Notwithstanding section 
4301, subsection 7, the household of an initial 
applicant that is otherwise eligible for emergency 
assistance may not be denied emergency assistance to 
meet an immediate need solely on the basis of the 
proration of a lump sum payment.  Upon subsequent 
applications, that household's eligibility is subject to 
all the standards established by this chapter. 

Sec. 4.  Investigation of adequacy of 
maximum levels of assistance.  The Department 
of Human Services shall convene a group of interested 
parties, including a fair representation of municipali-
ties and representatives of low-income persons, to 
investigate the adequacy of maximum levels of 
assistance and report its findings to the joint standing 
committee of the Legislature having jurisdiction over 
health and human services matters by February 1, 
2003. 

See title page for effective date. 

CHAPTER 572 

S.P. 724 - L.D. 1965 

An Act to Amend the Animal Health 
and Disease Control Laws 

Be it enacted by the People of the State of 
Maine as follows: 

Sec. 1.  7 MRSA §1301, as amended by PL 
1967, c. 227, §1, is further amended to read: 

§1301. Purpose 

The purposes of this chapter are to maintain fair 
and equitable practices in the buying and selling of 
livestock and poultry within this State, and to suppress 
encourage practices in such transactions which tend 
against the elimination of diseased and unfit that 
promote the sale of healthy livestock and poultry. In 
respect to dealers in livestock and poultry this chapter 
supplements and does not supersede other provisions 
of the laws relating to the control of livestock and 
poultry diseases under this Title. 

Sec. 2.  7 MRSA §1302, sub-§1-A is enacted 
to read: 

1-A. Commissioner.  "Commissioner" means 
the Commissioner of Agriculture, Food and Rural 
Resources or the commissioner's duly authorized 
agent. 
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