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in cash 1in the

amount of 25% of

the office dis-
~ tribution.

Effective July 16, 1986.

CHAPTER 766
H.P. 1310 - L.D. 1826

AN ACT to Increase the Maine Child Care
Credit Under the State Income Tax.

Be it enacted by the People of the State of Maine as
follows:

Sec. 1. 36 MRSA §5127, sub-=§2, as repealed and
replaced by PL 1977, c. 424, §l1, is amended to read:

2. Income tax credit for child care expenses. A
resident individual shall be allowed a credit against
the tax otherwise due under this Part in the amount
of 25% 16% of the federal tax credit allowable for
child care expenses in tax year 1986; 20% of the fed-
eral tax credit allowable for child care expenses in
tax year 1987; and 25% of the federal tax credit al-
lowable for child care expenses thereafter. In no
case will this credit reduce the Maine income tax to
less than zero.

Sec. 2. 36 MRSA §5146, as enacted by PL 1977, c.
424, §2, is amended to read:

§5146. Child care credit

A nonresident individual shall be allowed a cred-
it against the tax otherwise due under this Part in
the amount of 35% 16% of the federal tax credit al-
lowable for child care expenses in tax year 1986; 20%
of the federal tax credit allowable for <child care
expenses in tax year 1987; and 25% of the federal tax
credit allowable for child care expenses thereafter,
except that this credit shall be limited by the per-
centage that his Maine adjusted gross income bears to
his federal adjusted gross income. In no case will
this credit reduce the Maine income tax to less than
zZero.
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Sec. 3. Allocation. The following funds are al-
located from the Local Government Fund to carry out.
the purposes of this Act. .

1986-87
TREASURER OF STATE, OFFICE OF
State-municipal Revenue Sharing
All Other $(3,767)

Sec. 4. Application. This Act shall apply to
tax years beginning on or after January 1, 13886.

Effective July 16, 1986.

CHAPTER 767
H.P. 1555 - L.D. 2193

AN ACT to Phase Out the Sales and Use Tax on
Energy Used in Manufacturing.

Be it enacted by the People of the State of Maine as
follows:

Sec. 1. 36 MRSA §l752, sub=-§6=A is enacted to
read:

6-A. Manufacturing facility. "Manufacturing fa-
cility" means a site at which is located machinery
and equipment used directly and primarily in the pro-
duction of tangible personal property intended to be
sold or leased ultimately for final use or consump-
tion. It includes the machinery and equipment and
all machinery, equipment, structures and facilities
located at the site and used in support of production
or associated with the production.

Sec. 2. 36 MRSA §l1752, sub=-§ll, as amended by PL
1985, c. 276, §2, is further amended to read:

11. Retail sale or sale at retail. "Retail
sale" or "sale at retail" means any sale of tangible
personal property, in the ordinary course of busi-
ness, for consumption or use, or for any purpose oth-
er than for resale, exXcept resale as a casual sale,
in the form of tangible personal property, any rental
of living guarters in any hotel, rooming house, tour-
ist or trailer camp, any rental of automobiles on a




