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CHAP. 590 PUBLIC LAWS, SECOND SPECIAL SESSION—1983

CHAPTER 590
H.P. 1374 = L.D. 1806

AN ACT Providing Conformity with the United
States Internal Revenue Code.

Be it enacted by the People of the State of Maine as
follows:

Sec. 1. 36 MRSA §5102, sub=§ll, as amended by PL
1981, c. 704, § 3, is further amended to read:

11. Other terms. Any other term used in this
Part has the same meaning as when used in a compara-
ble context in the laws of the United States relating
to federal inccme .taxes, unless a different meaning
is clearly required. Any reference in this Part to
the laws of the United States shall be construed as a
reference to the provisions of the United States
Internal Revenue Code of 1954, and amendments thereto
and other provisions of the laws of the United States
relating to federal income taxes as of December 31,
1980. This subsection shall be effective as to items
of income, deductions, loss or gain accruing in tax-
able years ending on or after January 1, 1980 but
only to the extent that those items have been earned,
received, incurred or accrued on or after that effec-
tive date. Notwithstanding other provisions of this
subsection, for taxable vyears ending in 1981 and
1982, any reference in this Part to the laws of the
United States shall be construed as a reference to
the provisions of the United States Internal Revenue
Code of 1954, and amendments thereto and other provi=-
sions of the 1laws of the United States relating to
federal income taxes as of December 31, 1981 for
items of income, deductions, loss or gain earned,
incurred or accrued within those taxable years. Not=-
withstanding other provisions of this subsection, for
taxable years ending in 1983, any reference 1in this
Part to the laws of the United States shall be con=-
strued as a reference to the provisions of the United
States Internal Revenue Code of 1954, and amendments
thereto and other provisions of the laws of the
United States relating to federal income taxes as of
January 31, 1983 for items of income, deductions,
loss or gain earned, incurred or accrued within those
taxable years.

Sec. 2. 36 MRSA §5200=A, sub=§ 1, YF is enacted
to read:
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F. For a taxable vear ending in 1983, the sum of
the following portions of the deductions allowed
for that taxable year to the taxpayer under the
United States Internal Revenue Code, Section 168:

(1) 5% of the deductions for 3-year prop-

erty;

(2) 15% of the deductions for 5-year prop-
erty; . ’
(3) 25% of the deductions for 10=-vear prop-
erty; and

(4) 40% of the deductions for 1l5-year prop-
erty.

Sec. 3. 36 MRSA §5206, as amended by PL 1983, c.
477, Pt. F, Sub-pt. 3, § 2, is further amended to

read:

§5206. Franchise tax on banking corporations and
loan associations

A tax is imposed for each calendar year or fiscal
year ending during that calendar year upon the fran-
chise or privilege of doing business in this State of
every corporation which 1is a bank, savings bank,
savings institution, trust company and every savings
and loan association, or loan and building associa=
tion, that has a business location in this State. TFhe
This tax is measured by applying the tax rates speci-
fied in section 5200 to the taxable income of the
~ corporation or association for that taxable vyear

under the laws of the United States as feiiewss as
adjusted in subsection 3. The tax computed under
this chapter shall be reduced by the amount of tax
payable by the taxpayer for the taxable vear under
chapter 817 and by the amount of the taxpaver's
credit for investment in the Maine Capital Corpora-
tion.

3= Rate- The wraktes €0 be applied o Etaxable
tneeme under this chapter shatt be the same as these
speeizfied n seetion 5206~ Taxable incemes £fow puE-
peses eof €his subseetieny shaii be redueed by the
ameunt of the ceorperatien'ts er asseeintients federal
nevw 3Jebs eredit fow EaH years beginning on ow aftew
dJanuary - 2978+ shall be redueed By the ameunt of
the eorperatieonls er msseeiantienls eredit for invesk-
ment iR the Maine €Eapital Cerperatien fewr taxH years
beginning en er aftew dJanuary > 1979+ sghaii be
inereaseds fo¥ the €aR year ending n 1982; by ihe
ameunt ef deduetions arlewed fer that tax yeaw te the
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taxpayer as neminal lesser imn a safe harbex Iease
pursdant o the Ynited States Internat Revenue Eoder
Beetion 168¢£){(8); pius 18% ef the remaining dedue-
tiens allewed feor that taH year under the Ynited
Btates Internat Revenue ECede; Seektiens 267 and 1687
shat: be deerecased-r feor each of the £ax years ending
#n 3983 £hwreugh 19855 by 6% eof the deduetions aliewed
wnder £he United Btates Internai Revenue Eeodes Bee-
£2ens 167 and 168 fer the taHpayer's Eax yeax ending
in 1982- exeluding the ameunt ef deduetiens aziewed
fer +Ehat €aX vyeay €o the neminal iesser *n a safe
harber tepse pursdHant e the Ynited Staktes Internaz
Revenue Eedes BSectien 168+¢£3}¢83s and is redueed by
the ameunt of the £ax payablte by the eerperatizen or
asseeizatien few the taxabile year under chapter 817«

3. Adjustments to taxable income. For purposes
of this section, taxable income shall be:

A. Decreased by the amount of the taxpayer's
federal new jobs credit;

B. Decreased, for taxable years ending in 1983
through 1985, by 6% of the deductions allowed
under the United States Internal Revenue Code,
Sections 167 and 168 for the taxpayer's taxable
yvear ending in 1982, excluding the amount of
deductions allowed for that taxable year to the
nominal lessor in a safe harbor lease pursuant to
the United States Internal Revenue Code, Section

168(f)(8);

C. Increased, for taxable year ending in 1982,
by the amount of deductions allowed for that tax
year to the taxpayer as nominal lessor in a safe
harbor lease pursuant to the United States
Internal Revenue Code, Section 168(f)(8) plus 18%
of the remaining deductions allowed for that vyear
under the United States Internal Revenue Code,
Sections 167 and 168; and

D. Increased, for taxable vyears ending in 1983,
by the sum of the following portions of the
deductions allowed for that taxable year +to the
taxpayer under the United States Internal Revenue
Code, Section 168:

(1) 5% of the deductions for 3=-year prop-=
erty;

(2) 15% of the deductions for 5-year prop=
erty;
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(3) 25% of the deductions for 10=-vear prop-
erty; and

(4) 40% of the deductions for 15=-year prop-
erty.

Sec. 4. Review committee established. A Review
Committee on Tax Conformity is established, with
membership to be appointed as follows: Three Legis-
lators and 4 members of the public to be appointed by
the President of the Senate and the Speaker of the
House of Representatives. The Department of Finance
and Administration and the Office of Legislative
Assistants shall serve as staff for the review com-
mittee.

The Review Committee on Tax Conformity shall con-
duct a general review of the issue of state=federal
tax conformity and, by March 1, 1984, report its con-
clusions and recommendations to the Legislature.
That report shall include legislation necessary to
implement these recommendations.

The expenses of the public members of the review
committee shall be paid from the Legislative Account.

Effective February 17, 1984,




