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PUBLIC LAWS, 1977 

Be .it enacted by the People of the State of Maine, as follows: 
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20 MRSA § 2311, last 2 sentences, as amended by PL 1975, c. 5IO, § 25, are 
further amended to read: 

Students eligible for grants are those who demonstr.ate substantial need and 
whose family income, measured by taxable income for federal income tax 
purposes, is less than $+3,ee8 $17,000. Individual grants shall not exceed ~Be 
$1,000 per school year. 

Effective October 24, 1977 

CHAPTER 525 

AN ACT to Establish the Maine Nonprofit Corporation Act. 

Be it enacted by the People of the State of Maine, as follows: 

Sec. I. 5 MRSA § 86, as last amended by PL 1973, c. 730, § I, is further 
amended by adding at the end the following new paragraph: 

For filing, copying, comparing or authenticating any document required or 
permitted to be filed under Title 13-B, that fee specified in Title 13-B, chapter 
14· 

Sec. 2. 12 MRSA § 4505, sub-§ I, as repealed and replaced by PL 1971, 
c. 439, § 10, is amended by adding at the end the following. new paragraph: 

If the corporation is a foreign nonprofit corporation, it may be served on the 
corporation's registered agent appointed under Title 13-B, section 1213; or 
upon the Secretary of State as provided in Title 13-B, section 1217, under 
the conditions set out in Title 13-B, sections 1213 and 1214; or in any other 
manner permitted by statute or rule of court for the service of civil summons 
upon a foreign corporation. 

Sec. 3. 13 MRSA § 901, as last amended by PL 1975, c. 487, § I, is further 
amended by adding at the end the following new sentence: 

This section shall not apply to corporations which must be organized under 
Title 13-B. 

Sec. 4. 13 MRSA § 931, as last amended by PL 1975, c. 635, § 2, is further 
amended by adding at the end the following new sentence: 

This section shall not apply to corporations organized under or electing to 
be goverened by Title 13.;B. 

Sec. 5. 13 MRSA § 932, as last amended by PL 1975, c. 770, § 74, is 
further amended by adding at the end the following new sentence: 
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This section shall not apply to corporations organized under or electing to be 
goverened by Title 13-B. 

Sec. 6. 13 MRSA § 934, as last .amended by PL 1973, c. 409, is further 
amended by adding at the end the following new sentence: 

This section shall not apply to corporations organized under or electing to be 
governed by Title 13-B. 

Sec. 7. 13 MRSA § 936 is amended to read: 

§ 936. Facilities for winter sports 

Any corporation organized under this chapter or under Title 13-B, and 
which owns, operates and maintains facilities for recreation for the benefit 
of the people of the State not as a commercial proposition, may enclose so 
much of the surface of any great pond, not exceeding 5 acres in area, during 
the time when said area is covered with ice, as is not being used for ice 
cutting operations, for the purpose of maintaining on said area facilities for 
winter sports of any kind; and shall have the right to exclude from said 
area persons not contributing to the financial support of said corporation, and 
may make and enforce rules and regulations for the use of said area for the 
purpose of insuring the use and enjoyment thereof and the protection of 
persons using said facilities. 

Sec. 8. 13 MRSA § 937, as enacted by PL 1971, c. 373, § z, is amended by 
adding at the end the following new sentence: 

This section shall not apply to corporations organized under or electing to be 
governed by Title 13-B. 

Sec. 9. 13 MRSA § 938, as enacted by PL1971, c. 373, § 3, is amended by 
adding at the end the following new sentence: 

This section shall not apply to corporations organized under or electing to be 
governed by Title 13-B. 

Sec. 10. 13 MRSA § 940, as enacted by PL 1975, c. 439, § 2, is amended by 
adding at the end the following new sentence: 

This section shall not apply to corporations organized under or electing to 
be governed by Title 13-B. 

Sec. II. 13 MRSA § 961, as last amended by PL 1971, c. 544, § 41, is 
further amended by adding at the end the following new sentence: 

This section shall not apply to corporations organized under or electing to be 
governed by Title 13-B. 

Sec. 12. 13 MRSA § 983, is amended by adding at the end the following 
new sentence: 

This .section shall n:ot apply to corporations organized under or electing to be 
governed by Title 13-B. 
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Sec. 13. 13-B. MRSA is enacted to read: 

TITLE 13-B 

MAINE NONPROFIT CORPORATION ACT 

CHAPTER I 

GENERAL PROVISIONS 

§ 101. Short title 
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This Act shall be known and may be cited as the "Maine Nonprofit 
Corporation Act." 

§ 102. Definitions 

As used in this Act, unless the context otherwise requires, the following 
words shall have the following meanings. 

I. Articles of incorporation. "Articles of 'incorporation" means the orig­
inal or restated articles of incorporation and all amendments thereto. It in­
cludes the certificate of incorporation, articles of merger, articles of consolida­
tion and, in the case of a corporation created by special Act of the Legislature, 
the special Act and any amendments thereto. 

2. Board of directors. "Board of directors" means the group of persons 
vested with the management of the affairs of the corporation irrespective of 
the various names, such as board of trustees or board of managers, by which 
such group is designated. 

3. Bylaws. "Bylaws" means the co'de or codes of rules adopted for the 
regulation or management of the affairs of the corporation irrespective of the 
name or names by which such rules are designated and includes the corpora­
tion's constitution unless the constitution is filed as the articles of incorpora-
tion or enacted by the Legislature in a special Act. " , 

4. Corporation. "Corporation", or "domestic corporation" means a non­
profit corporation subject to this Act, except a foreign corporation, but shall 
not include any corporation subject to the laws regulating banking and in­
surance companies. 

5. Director. "Director" means one member of the board of directors. 

6. Foreign corporation. "Foreign corporation" means a nonprofit corpora­
tion organized under laws other than the laws of this State. 

7. Insolvent. "Insolvent" means inability of a corporation to pay its 
debts as they become, due in the ,usual course of its affairs. 

8. Member. "Member" includes persons by whatever name designated, in­
cluding corporators, and means one having membership rights in a corpora­
tion in accordance with the provisions of its articles of incorporation or by­
laws. 
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g. Nonprofit corporation. "Nonprofit corporation" means a corporation, 
no part of the income or profit of which is distributable to its members, di­
rectors or officers. 

10. President. "President" means the chief executive officer by whatever 
name known. 

II. Secretary or clerk. "Secretary or clerk" means the officer responsible 
for the keeping of records. 

12 .. Treasurer. "Treasurer" means the chief fiscal officer. 

§ 103. Applicability 

1. Domestic corporations. The provisions of this Act relating to domestic 
corporations shall apply to: 

A. All corporations organized hereunder; 

B. All nonstock corporations heretofore organized under any prior general 
Act or under any Act providing for the creation of special classes of corpora­
tions and for a purpose or purposes for which a corporation might be or-
ganized under this Act; and . 

C. All nonstock corporations created by special Act of the Legislature for 
a purpose or purposes for which a corporation may be organized under this 
Act. 

2. Foreign corporations. The provisions of this Act ~elating to. foreign 
corporations shall apply to all foreign'nonprofit corporations conducting affairs 
in this State for a purpose or purposes for which a corporation might be or­
ganized under this Act. 

3. Class of corporations. SUbject to the provIsions of section 201, this 
Act shall not apply to any class of corporations to the extent that any pro­
vision of any other public law is specifically applicable to such class of cor­
porations and is inconsistent with any provision of this Act, in which case 
such other provision shall prevail; and shall not apply to any corporation 
created by special Act of the Legislature, to the extent that this Act is incon­
sistent with such special Act; 1101' shall the Act apply to any mutual insurer, 
as defined in Title 24-A, section 401, nor to any financial institution :incorpo­
rated by special Act of the Legislature or pursuant to general law. 

4. Enactment not to affect existence of certain corporations. The enact­
ment of this Act shall not affect the existence of any corporation existing on 
the effective date of this Act. 

5. Other provisions not affected. The enactment of this Act shall not 
affect any cause of action, liability, penalty or action which on the effective 
date of this Act is accrued, existing, incurred or pending, but the same may be 
asserted, enforced, prosecuted 01' defended as if this Act had not been enacted. 

6. Validity. The validity of any corporate act and of any incorporation, 
prior to the effective date of this Act, shall be determined with reference to 
the law then in effect. 
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7. Validity of provisions of articles or bylaws. The validity of any pro­
vision of the articles or the bylaws of a corporation existing on the effective 
date of this Act shall be determined with reference to the law which was in 
effect at the time when the same was adopted, or with reference to this Act, 
whichever supports the validity of such provision. A provision of the articles 
or the bylaws which was valid under the law in existence at the time -the 
same was adopted shall remain in effect, notwithstanding a contrary provision 
of this Act, until repealed or ameJ:1ded by voluntary act of the corporation; 
but any amendment thereof shall be adopted by the procedures set out in this 
Act and the provision, as amended, shall conform to the requirement of this 
Act. 

§ 104. Execution of documents 

Whenever any provision of this Act specifically requires any document to 
be executed by the corporation in accordance with this section, unless other­
wise specifically stated in this Act and subject to any additional provisions of 
this Act, such requirements shall mean that: 

I. Signature required. The document shall be signed: 

A. In the case of articles of incorporation, by the incorporator or incor­
porators; 

B. In the case of other documents: 

(I) By the clerk or secretary; 

(2) By the president or a vice-president and by the secretary or an as­
sistant secretary, or such other officer as the bylaws may designate as a 
2nd certifying officer; 

(3) If there are no such officers, then by a majority of the directors or 
by such directors as may be designated by a majority of directors then 
in office; or 

(4) If there are no such directors, then by the members or such of 
them as may be designated by the members at a lawful meeting. 

2. Name typed or printed. Any person signing a document shall, either 
opposite or beneath his signature, clearly and legibly print or type his name 
and the capacity in which he signs. 

3. Title set forth. The document shall set forth the title of the document 
at the head of the document. 

4. Current complete address. The document shall set forth the current 
address of the registered office of the corporation, including the street or rural 
route address, post office box, if any, town or city, county and state. 

5. Failure to comply. If the document is accepted for filing and filed, a 
failure to comply with the requirements of subsections 2, 3 or 4 shall have 
no effect on the validity of the document, and the document shall have the 
same legal effect as though those subsections had been complied with fully. 
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§ 105. Verification of documents 

PUBLIC LAWS, 1977 

I, Oath not required. Unless required by some other law, no document 
required or permitted to be filed under any provision of this Act need be 
under oath or acknowledged. 

2. Signature is verification.. The signature of any person on a document 
required or permitted to be filed under any provisions of this Act constitutes 
that person's representation that: 

A. He has read and understood the meaning and purport of the statements 
contained in the document; 

B. Such statements are true, either by personal knowledge or according 
to his information and belief; and 

C. If he signed in a representative capacity or as a corporate officer, that 
he had the authority so to sign. If any of the above representations is false, 
the person who signed the document shall be liable as specified in section 
130 3. 

§ 106. Filing of documents 

I, Meaning of filing. Whenever any prOV1SlOn of this Act requires any 
document to be delivered for filing, or filed in accordance with this section, 
unless otherwise specifically stated in this Act and subject to any additional 
provisions of this Act, such requirement shall mean that: 

A. The original or a duplicate original of the document shall be delivered 
to the Office of .the Secretary of State; 

B. If the document records, reflects or depends upon any action taken by 
a vote or the consent of the members, the document shall include or be 
accompanied by a certificate of the clerk, the secretary or an assistant sec­
retary of the corporation stating that he has in his custody minutes prop­
erly reflecting such action by the members; 

C. All fees required for filing the document shall be tendered to the Sec­
retary of State; 

D. Upon delivery of the document and upon tender of the required fees, 
if the Secretary of State finds that the document conforms to the require­
ments of this Act, he shall certify that the document has been filed in his 
office by endorsing thereon the word "filed" and the day, month and year 
thereof, and by signing or initialing such endorsement in person or by 
agent; if the person delivering the document for filing so requests, such 
endorsement shall further include the hour and minute of the filing of the 
document. Such endorsement shall be known as the "filing date" of the 
document and shall be conclusive of the date, and the time if included in 
the endorsement, of filing in the absence of actual fraud. The Secretary of 
State shall thereafter file and index the original; 

E. The Secretary of State shall promptly make a copy of the original and 
shall certify the copy by making upon it the same endorsement which is 
requir~d to appear upon the original, together with a further endorsement 
that the copy is a true copy of the original document; and 
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F. The copy, so certified, shall be returned to the person or persons de­
livering the documents to the Secretary of State and it shall be retained as 
a part of the permanent records of the corporation.' 

2. Fully effective. Any document required to be filed shall be fully effec­
tive as of the filing date of the document. 

3. Microfilmed. If he so determines by rule, the Secretary of State may 
copy, on microfilm, any document filed ,by him under this Act or under any 
predecessor of this Act and retain such microfilm copy in lieu of retaining the 
original as required by subsection I, paragraph D;' and he may thereafter 
destroy the original document or return it to the person who delivered the 
same to him for filing. 

4. Inaccurate record filed. Whenever any document authorized to be filed 
with the Secretary of State under any provision of this Act has been so filed 
and is an inaccurate record of the corporate action therein referred to, or was 
defectively or erroneously executed, sealed or acknowledged, such document 
may be corrected by filing with the Secretary of State a certificate ofcorrec­
tion of such. document which shall be executed and delivered for filing in 
accordance with section 104 and this section. The certificate of correction 
shall specify the inaccuracy or defect to be corrected and shall set forth the 
portion of the instrument in corrected form. The corrected instrument shall 
be effective as of the date the original instrument was filed, except as to 
those persons who are substantially and adversely affected by the correction, 
and as to those persons the corrected instrument shall be effective from the 
filing date. 

§ 107. Effect of corporate seal on document 

I. Seal of corporation. The seal of. the corporation may, but n.eed not, 
be affixed to any document executed in accordance with section 104, and'its 
absence therefrom shall not inpair the validity of the document or of any 
action taken in pursuance thereof or in reliance thereon. ' 

2. Corporate seal prima facie evidence. The presence of the corporate 
seal on a document purporting to be executed by authority of a domestic or 
foreign corporation shall be prima facie evidence that the ,document was so 
executed. 

§ 108. Computation of time for giving notice 

In computing the period of time for the giving of any notice required or 
permitted under this Act, or under the articles, the bylaws of the corporation, 
or a resolution of its members or directors, the day on which the notice is giv­
en shall be excluded, and the day when the act for which notice, is given to 
be done shall be included, unless the instrument calling for the notice other­
wise specifically provides. 

§ 109. Reservation of power 

Acts of incorpation passed since March 17, 1831, including this Act, may 
be amended, altered or repealed by the Legislature, as if express provision 
therefor were made in them, unless they contain an express limitation. ' This 
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section shall not deprive the courts of any power which they have at com­
mon law over a corporation or its officer. 

§ IIO. Effect of invalidity 

. If any provision of this Act or any application of any provision to any 
person or circumstances is held unconstitutional or otherwise invalid, such 
invalidity shall not nullify or otherwise impair the remainder of this Act or 
any other provision or application thereof, but the effect shall be confined to 
the specific provision or application thereof held invalid, and for this purpose 
the provisions of this Act are declared to be severable .. 

CHAPTER 2 

CORPORATE PURPOSES AND POWERS 

§ 201. Purposes 

I. Corporations organized. Except as provided in subsections 2 and 3, all 
nonprofit corporations shall be organiz~d under this Act and may be organ­
ized for any lawful purpose or purposes, including without being limited to 
any of the following purposes: 

A. Charitable, benevolent, eleemosynary, educational, civic, patriotic, po­
litical, social, fraternal, literary, cultural, athletic, scientific, agricultural, 
horticultural and animal husbandry; 

Eo Professional, commercial, industrial, trade association or collectice bar­
gaining; and 

C. Land development condominiums, homesteads, unit owners or home 
owners. 

2. Corporations not organized. The following types of corporations may 
not be organized under this Act: 

A. Parishes and societies, as that term is used in Title 13, section 2861 et 
seq; independent local churches, as that term is used in Title 13, section 
3021 et seq; meeting houses, as that terms is used in Title 13, section 3101 

et seq. 

If any of the foregoing corporations files an annual report pursuant to sec­
tion 1301 o~ this chapter, the filing of the report shall be deemed an election 
by that corporation to be governed by all of the provisions of this chapter, 
unless clearly inapplicable. 

B. Cooperatives, as that term is used in Title 13,· section 1771 et seq; 
credit unions, as that term is used in Title 9, section 2601 et seq; rural 
electrification cooperatives, as that term is used in Title 35, section 2801 

et seq; consumers' cooperatives, as that term is used in Title 13, section 
1501 et seq; and fish marketing associations, as that term is used in Title 
13, section 2001 et seq. 

3. Corporations which may elect to be organized under this chapter. The 
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following types of corporations may elect to be organized under and governed 
by applicable provisions of this chapter or under any· other applicable statu-
tory provisions: . 

A. County law libraries, as that term is used in Title 27, section 22+ et 
seq; 

B. Proprietors of lands and wharves, as that term is used in Title 13, sec­
tion 2691 et seq; 

C. Fraternal beneficiary associations, as that term is used in Title 24-A, 
section 4101 et seq; 

D. Cemetery corporations which· do not issue shares, as, that term is used 
in Title 13, section 1031 et seq; and 

E. C01.j.nty and locatagricultural'societie,s, as that term is used in. Title 7, 
section 61 et seq. ' 

If any of the foregoing corporations are organized under applicable provisions 
of this chapte'r, they shall be governed by the provisions of this chapter un­
less clearly inapplicable; provided further that if any of the foregoing cor­
porations files an annual report pursuant to section 1301 of this chapter, the 
filing of the report shall be deemed an election by that corporation to be 
governed by all' of the provisions of this chapter unless clearly inapplicable. 

§ 202. Gen~ral powers 

1. Powers. Subject to any limitations contained in this Act or in any 
other law, each corporation shall have power: 

A. To exist perpetually. No corporation formed under this Act may sp~ci­
fy a lesser period of existence, but this shall not limit the power of a cor­
poration to terminate its existence as provided by law; 

B. To sue and be sued in its corporate name, and to participate in any 
judicial, administrative, arbitrative or other proceeding; 

C. To adopt and alter a corporate seal and to use the same as a facsimile 
thereof; 

D. To elect, appoint or hire officers, agents and employees of the corpora­
tion, and to define their duties and fix their compensation; 

E. To make and alter bylaws, not inconsistent with its articles of incor.­
poration or with the laws of this State, for the administration ~nd regula­
tion of the activities of the corporation; 

F. To cease its corporate activities and surrender its corporate franchise; 

G. To make donations irrespective of corporate benefit for any charitable, 
scientific, educational or welfare purpose; and contributions for political 
candidates, parties and issues, to the extent permitted by 1aw; 
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H. To establish and carry out pension plans, pension trusts, other incentive 
plans for any or all of its directors, officers and employees; and to pay pen"; 
sions and similar payments to its directors, officers or employees, and their 
families; 

I. With respect to any property of any description or interest therein, 
wherever situated, including, but not limited to, real property: 

(I) To acquire, by purchase, lease, gift, will or otherwise; 

(2) To own, hold, use, improve and otherwise deal in; and 

(3) To sell, convey, encumber, mortgage, pledge, lease, exchange or 
otherwise dispose of all or any part of such property; 

J. To make contracts and incur liabilities, borrow money on such terms 
and conditions as it may determine, issue its notes and bonds and other 
obligations and secure any of its obligations by mortgage, pledge or other 
encumbrance of all or any part of its property, franchises and income; 

K. To enter into contracts of guaranty or suretyship, unless in doing so the 
corporation would be engaging in an activity prohibited to corporations 
organized under Title I3-A, section 401 ; 

L. To lend money, invest its funds from time to time, and take and hold 
'any property including, but not limited to, real property, as security for 
payment of funds so loaned or invested, unless in doing so the corporation 
would be engaging in a business prohibited to corporations organized under 
Title I3-A, section 401 ; 

M. To lend money to its employees other than its officers and directors and 
otherwise to assist its employees, officers and directors; 

N. To conduct its activities, carryon its operations and have offices and 
exercise the powers granted by this Act in any state, territory, district or 
possession of the United States or in any foreign country; 

O. To purchase, take, receive, subscribe for or otherwise acquire, own, 
hold, vote, use, employ, sell, mortgage, lend, pledge or otherwise use and 
deal in and with: 

(I) The shares or other interests in or obligations of domestic business 
or foreign business corporations, association, partnerships or individuals; 
and 

(2) The obligations of the United States or any other government, state, 
territory, municipality or governmental district, or of any instrumentality 
thereof; 

P. To form, or, acquire the control of, other corporations or business cor­
porations; 

Q. To participate with others in any corporation, partnership, transaction, 
arrangement, operation, organization or venture which the corporation has 
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power to conduct by itself, even if such participation involves sharing or 
delegation of control with or to others; 

R. To reimburse and indemnify litigation expenses of directors, officers 
and employees, as provided for in section 714; and 

S. To have and exercise all powers necessary or convenient to effect the 
purposes for which the corporation is organized, or to further the activities 
in which the corporation may lawfully be engaged. 

2. Limitation. The articles of incorporation of any corporation subject to 
this Act may limit the powers conferred by subsection I, except to the extent 
that any such limitation is inconsistent with any provision of this Act or with 
any other law of this State. 

3. Powers enumerated. It shall not be necessary to set forth in tne articles 
of incorporation any of the powers enumerated in this section; but unless ex­
pressly excluded by the articles or limited by statute, each corporation shall 
have all the powers enumerated in this section whether or not some or all of 
them are also enumerated in the articles. 

§ 203. Defense of ultra vires 

I. Beyond legal powers. No act of a corporation and no conveyance or 
transfer of real or personal property to or by a corporation shall be invalid by 
reason of the fact that the corporation was without capacity or power to do 
such act or to make or receive such conveyance or transfer, but such lack of 
capacity or power may be asserted: 

A. In a proceeding by a member or a director against the corporation to 
enjoin the doing or continuation of unauthorized acts, or the transfer of 
real or personal property by or to the corporation. If the unauthorized acts 
or transfer sought to be enjoined are being, or are to be, performed pur­
suant to any contract to which the corporation is a party, the court may, if 
all of the parties to the contract are parties to the proceeding and if it deems 
the same to be equitable, set aside and enjoin the performance of such con­
tract, and in so doing may allow to the corporation or the other parties to 
the contract, as the case may be; compensation for the loss or damage sus­
tained by either of them which may result from the action of the court in 
setting aside and enjoining the performance of such contract, but anticipated 
profits to be derived from the performance of the contract shall not be 
awarded by the court as a loss or damage sustained; 

B. In a proceeding by the corporation, whether acting directly or through 
a receiver, trustee or other legal representative, or through members in a 
representative suit, against the officers or directors of the corporation for 
exceeding their authority; or 

C. In a proceeding by the Attorney General, as provided in this Act, to 
cisso1ve the corporation, or in a proceeding by the Attorney General to 
enjoin the corporation from performing unauthorized acts, or in any other 
proceeding by the Attorney General. 
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CORPORATE NAME; REGISTERED OFFICE AND 

AGENT; SERVICE OF PROCESS 

§ 30r. Corporate name 

r. Name. The corporate name: 

A. Shall not contain any word or phrase which indicates or implies that 
it is .organized for any purpose for which a corporation may not be organ­
ized under this Act; and 

B. Shall not be the same as, or deceptively similar to, the name of any 
domestic l:lusiness or nonprofit corporation existing .under the laws of this 
State or any foreign business or nonprofit corporation authorized to carry 
on activities in this State, or a. name the exclusive right to which is, at 
the time, reserved in the manner provided in this Act, or the name of a 
business or nonprofit corporation which has in effect a registration of its 
corporate name as provided in this Act, unless such other corporati9n 
executes and files with the Secretary of State proof of a resolution of its 
board of directors authorizing the use of a similar name by the corporation 
seeking to use such similar name. 

2. Violations of this section. If a corporation has in other respects com­
plied with this Act and its articles of incorporation have been filed, or if a 
foreign corporation has in other respects satisfied this Act and has been au­
thorized to carrY,on activities in this State, subsequent discovery of a viola­
tion of the foregoing provisions of this section shall not invalidate its corpo­
rate existence or authority; but the courts of this State may, upon application 
of the State or of any interested or affected person, enjoin such violation and 
grant any other appropriate relief. 

3. Grants. Any corproration may grant to any domestic business or non­
profit corporation or any foreign business or noriprofit corporation authorized 
to carryon activities in this State, by executing and filing with the Secretary 
of State as provided in sections r04 and r06 proof of a resolution of its board 
of directors making such grant, the exclusive right thereafter to authorize 
the use of a n.ame similar to that of the granting corporation by any other 
corporation or corporations. Any such resolution shall be revocable unless by 
its terms it is irrevocable. No proof of a subsequent resolution by the board 
of directors of the granting corporation shall thereafter be required under 
subsection r, paragraph B, until and unless the granting corporation shall, 
in the case of a revocable resolution, revoke the grant by executing and filing 
in the manner provided under this section proof of a further resolution of its 
board of directors revoking the grant. 

§ 302. Reserved name 

I. Exclusive right. The exclusive right to the use of a corporate name 
may be reserved by: 

A. Any person intending to organize a corporation under this Act; 

B. Any domestic corporation intending to change its name; 



PUBLIC LAWS, 1977 
1009 

CHAP. 525 

C. Any foreign corporation intending to make application for a certificate 
of authority to carry on activities in this State; 

D. Any foreign corporation authorized to carryon activities in this State­
and intending to change its name; or 

E. Any persons intending to organize a foreign corporation and intending 
to have such corporation make application for a certificate of authority to 
carryon business in this State. 

2. Execution of reservation. The reservation shall be made by executing 
and delivering for filing, in accordance with sections 104 and 106, an applica­
tion to reserve a specified corporate name; if the applicant is not a corpo­
ration, it shall be executed by the applicant. If the Secretary of State finds 
that the name is available for corporate use, he shall reserve the same for 
the exclusive use of the applicant for a period of 120 days. 

3. Right of exclusive use of name transferred. The right to the ex­
clusive use or a specified corporate name so reserved may be transeferred to 
any other person or corporation by filing in accordance with section' 106 a 
notice of such transfer, executed by the applicant and, if a corporation, in 
accordance with section 104 for whom the name was reserved, and specifying 
the name and address of the transferee. 

4. Revocation of reservation. The Secretary of State may revoke any 
reservation if, after hearing, he finds that the application therefor or any 
transfer thereof was not made in good faith. 

5. Reservation not renewed. The reservation may not be renewed, but 
after the expiration thereof, the same name may be reserved by the same or 
another applicant. 

§ 303. Registered name and renewal 

1. Name registered. Any corporation organized and existing under the 
laws of any state or territory of th,e United States may register its corporate 
name under this Act, provided its corporate name is not the same as, or 
deceptively similar to, the name of any domestic business or nonprofit corpo­
ration existing under the laws of this State, or the name of any foreign busi­
ness or nonprofit corporation authorized to carryon activities in this State, 
or any corporate name reserved or registered under Title 13-A or this sec­
tion or section 302. 

2. Application. The registration shall be made by delivering for filing 
an application for registration setting forth the name of the corporation, the 
state or territory under the laws of which it is incorpo'rated, the date of its in­
corporation, a statement that it is actually engaged in cOr:porate activities, a 
brief statement of the activities in which it is engaged and a certificate 
setting forth that such corporation is in good standing under the laws of the 
state or territory wherein it is organized, executed by the Secretary of State 
of fuch state or territory or by such other official as may have custody of the 
records pertaining to corporations. 

3. Registration effective. Such registration shall be effective until the 
close of the calendar year in which such application is filed. 
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4. Renewal of registration. A corporation which has in effect a registra­
tion of its corporate name, may renew such registration from year to year by 
annually filing an application for renewal setting forth the facts required to 
be set forth in an original application for registration and a certificate of 
good standing as required for the original registration. A renewal applica­
tion may be filed between the first day of October and the 31st day of Decem­
ber in each year, and shall extend the registration for the following calendar 
year. 

§ 304. Registered office and registered agent 

Eacp corporation shall have and continuously maintain in this State: 

1. Office. A registered office which may be, but need not be, the same as 
its principal office; and . 

2. Agent: A registered agent, which agent may be either an individual 
resident of this State whose business office is identical with such registered 
office or a domestic corporation, whether for profit or not for profit, or a 
foreign corporation, whether for profit or not for profit, authorized to transact 
business or conduct activities in this State, having an office identical with 
such registered office. 

§ 305. Change of registered office or registered agent 

I. Statement for change of office or agent. A corporation may change its 
registered office or change its registered agent, or both, by executing and 
delivering for filing, as provided by sections 104 and 106, a statement setting 
forth: 

A. The name of the corporation; 

B. The address of its then registered office; 

C. If the address of its registered office is changed, the address to which 
the registered office is to be changed; 

D. The name of its then registered agent; 

E. If its registered agent is changed, the name of its successor registered 
agent; 

F. That the address of its registered office and the address of the office of 
its registered agent, as changed, will be identical; and 

G. That such change was authorized by resolution duly adopted by its 
board of directors. 

2. Resignation of agent. Any registered agent of a corporation may re­
sign as such agent upon filing a written notice thereof with the Secretary of 
State and by mailing a copy thereof to the corporation in care of an officer 
who is not the resigning registered agent, at the address of such officer as 
shown by the most recent annual report of the corporation. The appointment 
of such agent shall terminate upon the expiration of 30 days after receipt of 
such notice by the Secretary of State. 
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3. Agent's change of address. If a registered agent changes his or its 
business address from the registered office appearing on the record in the 
office of the Secretary of State, he or it may change such address and the ad­
dress of the registered office of any corporations of which he or it is registered 
agent by filing a statement as required above except that it need be signed 
only by the registered agent and need not be responsive to subsection I, para­
graph Eor G, and shall recite that a copy of the statement has been mailed to 
each such corporation. 

§ 306. Service of process on corporation 

I. Agent of corporation may be served notice. The registered agent of 
each corporation shall be an agent of such corporation upon whom any pro­
cess, notice or demand required or permitted by law to be served upon the 
corporation may be served and such service shall be binding upon the corpora­
tion. 

2. Failure to appoint or maintain agent. Whenever a corporation shall 
fail to appoint or maintain a registered agent in this State or whenever its 
registered age.nt cannot with reasonable diligence be found at the registered 
office, then the Secretary of State shall be an agent of such corporation upon 
whom any such process, notice or demand may be served. Service on the 
Secretary of State of any such process, notice 'or demand shall be made as 
provided by the Maine Rules of Civil Procedure, rule 4(d) (8), as the same 
may hereafter be amended. 

Nothing herein contained shall limit or affect the right to serve any process, 
notice or demand required or permitted by law to be served upon a corpora­
tion in any other manner now or hereafter permitted by law. 

§ 307. Service on nonresident directors .of domestic corporations 
, 

I. Nonresident directors. Each director of a domestic corporation who i~ 
a nonresident of this State at the time of his election or who becomes a non­
resident during his term of office shall, by his acceptance of election or by 
continuing in office as director, be deemed to have appointed the Secretary 
of State as an agent to receive service of process upon him in any action or 
proceeding relating to actions of such corporation and arising While he held 
office as director of such corporation. ' 

2. Service of process. Service of such process upon the Secretary of State 
shall be made in the same manner as is provided by the Maine Rules of Civil 
Procedure, rule 4 (d) (8), as amended, in the case of service' upOh the Sec­
retary of State as an agent of a corporation. The copy of the process therein 
provided for shall be mailed to the nonresident director at,the address of 
such director shown on the most recent annual report of the corporation. . 

3. Other service of process. Service under this section may also be made 
by delivery of a copy of the process of the nonresident director at his address 
outside the State. Proof of such deiivery shall be made by affidavit of the 
person making delivery and the affidavit shall be filed with the clerk of courts 
in which the action or proceeding is pending. 

4. Termination of application. The resignation of any nonresident direc­
tor shall, effective as of the date of filing in accordance with section 106 a 
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notice of his resignation signed by such former director, terminate the appli­
cation to him of the provisions of this section, except for any cause of action 
already accrued. 

CHAPTER 4 

ORGANIZATION OF NONPROFIT CORPORATIONS 

§ 401. Incorporators 

I. Incorporate. One or more persons may incorporate a corporation by 
executing and filing, in accordance with sections 403 and 404, articles of in­
corporations for such corporation. 

2. Need not be residents. Incorporators heed not be residents of this 
State. 

§ 402. Members 

I. Classes of members. A corporati.on may have one or more classes of 
members or may have no members. If the corporation has one or more 
classes of members, the designation of such class or classes, the manner of 
election or appointment and the qualifications and rights of the members of 
each class shall be set forth in the articles of incorporation. If the corporation 
has no members, that fact shall be set forth in the articles of incorporation. 
A corporation may issue certificates .evidencing membership therein. 

2. Directors, officers, employees and members not liable. . The directors, 
'officets, employees and members of the corporation shall not, as such, be 
liable on its obli.gations. 

§ 403. Articles of incorporation 

I. Form of articles of incorporation. The articles of in~orporation shall 
set forth: 

A. The name of the corporation; 

B. The purpose or purposes for which the corporation is organized or a 
statement that it is organized for all purposes permitted under the Act; 

C. Any provisions, not inconsistent with law, which the incorporators elect 
to set forth in the articles of incorporation for the regulation of the. in­
ternal affairs of the corporation, including any provision for distribution of 
assets on dissolution or final liquidation ; . 

D. The address of its initial registered office and the name of its initial 
registered agent at such address; 

E. The number of directors constituting the initial board of directors if 
they have been designated or elected; 

F. The maximum and minimum, not less than 3, number of directors if 
they differ from the initial board; and 
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2. Corporate powers not set forth in incorporation.: It shall not be neces­
sary to set forth in the articles of incorporation any of the corporate powers 
enumerated in this Act. . 

3. Controlling amendment to bylaws. Unless the articles of incorpora­
tion provide that a change in the number of directors shall be made only by 
amendment to the articles of incorporation, a change in the number of di­
rectors ma!ie by amendment to the bylaws shall be controlling. In all other 
cases, wRen~ver a provision of the articles of incorporation is inconsistent 
with a bylaw, the provision of the articles of incorporation shall be controlling. 

§ 404. Filirig of articles of incorporation 

I •. Filing. When the articles of incorporation are delivered for filing by 
the Secretary of State, he shall, before filing them, determine that the articles: 

A. Comply with the requirements of sections 104 and 106; 

B. Set forth the information required by sections 402 and 403; 

C. Do not adopt as the name of the corporation a name which is in viola­
tion of section 301; and 

D .. Appear in all other respects to conform to the requirements of this Act 
artdto law. 

2. Secretary of State to file articles of incorporation. Upon making such 
determination, the Secretary of State shall file the articles of incorporation. 

§ 405. Beginning of corporate existence; filing as conclusive evidence of in­
corporation; exceptions 

1. Filed articles constitute charter and authority. The filed articles con­
stitute the corporation's charter and authority to carryon activities. 

2. Beginning of corporate existence. The existence of. the corporation 
shall begin as of the filing date of the articles of incorporation, endorsed by 
the Secretary of State upon the articles filed as provided by section 106. 

3. Filing of articles of incorporation; conclusive evidence .. The fact that 
the articles of incorporation have been filed by the Secretary of State shall be 
conclusive evidence that all conditions required by this Act ~o be performed 
by the incorporators have been complied with, that the corporation has been 
incorporated and that its corporate existence ha,s begun. Nothing in this sub­
section shall be construed to prohibit the. State from instituting proceedings 
to: 

A. Cancel or revoke the articles of incorporation; 

B. Enjoin any person from acting as a corporation within this State with­
out being duly incorporated; or 
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C. Compel dissolution of the corporation; and in any such proceeding by 
the State, this section shall not give rise to any presumptions against the 
State. 

. 4. Fact of filing. The fact of filing the articles may be proved by pro­
duction of a certified copy thereof or in any other manner permitted by law. 

§ 406. Powers of incorporators; organizational meeting 

I. Management of affairs until .first annual meeting. If the persons who 
are to serve as directors until the first annual meeting of the members have 
not been named in the a-rticles of incorporation, the incorporator or incor­
porators, until the directors are 'elected, shall manage the affairs of the corpo~ 
ration and may do whatever is necessary and proper to perfect the organiza­
tion of the corporation, including the adoption of the original bylaws of the 
corporation and the election of directors. If the persons who are to serve as 
directors until the first annual meeting have been named in the articles of 
incorporation, the power of the incorporator Or incorporators to act for the 
corporation shall terminate upon filing of the articles. If the initial directors 
have not been named in the articles, the power of the incorporator or incor­
porators shall terminate upon the election and qualification of at least one 
director. 

2. Organizational meeting. At any time before or after the filing date of 
the articles of incorporation, an organizational meeting of the incorporator or 
incorporators, or of the board of directors if the initial directors were named 
in the articles of incorporation, shall be held, either within or without this 

. State, to adopt bylaws of the corporation, to elect directors, if the meeting is 
of the incorporators, to serve or hold office until the first annual meeting of 
the members, to elect officers if the meeting is of the directors, to do any 
other or further acts to complete the organization of the. cqrporation and to 
transact such other business as may come before the meeting. Such meeting 
may be held without call, upon the unanimous agreement of the incorporators 
or directors, as the case may be, or upon call as provided in subsection 3. 

3. Meeting; how called. If the organizational meeting is of the incorpora­
tors, it shall be held at the call of a majority of the incorporators. If the or­
ganizational meeting is of the directors named in the articles of incorporation, 
it shall be held at the call either of a majority of the incorporators or ofa 
majority of the directors named in the articles. The person or persons calling 
the meeting shall give to each other incorporator or director, as the case may 
be, at least 3 days' written notice thereof by any usual means of communi­
cation. The notice shall state the time, place and purposes of the meeting. 

4. Waiver of notice. The provisions of section 705 pertaining to waiver 
of notice shall apply to the organizational meeting. 

§ 407. Shares of stock and dividends prohibited 

A corporation shall not have or issue shares of stock. No dividend shall 
be paid and no part of the income or profit of a corporation shall be distrib':' 
uted to its members, directors or officers. A corporation may pay compensa­
tion in a reasonable amount to its members, directors, or officers for services 
rendered, may confer benefits upon its members in conformity with its pur­
poses and upon dissolution or final liquidation may make distributions to its 
members as permitted by this Act, and no such payment, benefit or distri­
bution shall be deemed to be a dividend or a distribution of income or profit. 
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The initial bylaws of a corporation shall be adopted by its incorporators or 
its board of directors. The power to alter, amend or repeal the bylaws or 
adopt new bylaws shall be vested in the board of directors unless otherwise 
provided in the articles of incorporation or the bylaws. The bylaws may con­
tain any provisions for the regulation and management of the activities or a 
corporation not inconsistent with law or the articles of incorporation. 

§ 602. Meetings of members 

I. Where held. Meetings of members, if any, may be held at such place, 
either within or without this State, as may be provided in the bylaws. In 
the absence of any such provision, all meetings shall be held at the registered 
office of the corporation in this State. ' 

2. Annual meetings. A meeting shall be held annually at such time as 
may be provided in the articles of incorporation or bylaws. If there shall be 
a failure, for whatever reason, to hold the annual meeting for a period of 30 
days after the date for such meeting specified in the bylaws or articles of 
incorporation, or if no date has been specified, for a period of 13 months after 
the organization of the corporation or after its last annual meeting, a substi­
tute annual meeting may be called by any person or persons entitled to call 
a special meeting of the members. 

3. Special meetings. Special meetings of the members may be called by 
the president or by the board of directors. Special meetings of the members 
may also be called by such other officers or persons or number or proportion 
of members as may be provided in the articles of incorporation or the bylaws. 
In the absence of a provisiun fixing the number or proportion of members 
entitled to call a meeting, a special meeting of members may be called by 
members having I/20th of the votes entitled to be cast at such meeting. 

§ 603. Notice of members' meetings 

I. Written notice of meetings. Unless otherwise provided in the articles 
of incorporation or the bylaws, written notice stating the place, day and hour 
of the meeting and, in case of a special meeting, the purpose or purposes for 
which the meeting is called, shall be delivered not less than 10 nor more 
than 50 days before the date of the meeting, either personally or by mail, by 
or at the direction of the president or the secretary, or the officers or persons 
calling the meeting, to each member entitled to vote at such meeting. If 
mailed, such notice shall be deemed to be delivered 'when deposited in the. 
United States mail addressed to the member at his address as it appears on 
the records of the corporation, with postage thereon prepaid. 

2. Affidavit of designated officer prima facie evidence of facts stated there­
in. An affidavit of the officer designated under subsection I, or of such 
other person who gave notice as required by this section, that such notice 
has been given shall in the absence of fraud be prima facie evidence of the 
facts stated therein. 
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3. Notice of adjourned meeting. When a meeting is adjourned, for what­
ever reason, for 30 days or more, notice of the adjourned meeting shall be 
given as provided by this section. Notice of a meeting adjourned for less than 
30 days need not be given if the time and place of the adjourned meeting are 
announced at the meeting at which the adjournment is taken. At the ad­
journed meeting, the corporation may transact any busines which might 
have been transacted at the meeting at which the adjournment was taken. 

§ 604. Voting 

I. Members entitled to vote. The right of, the members or any class or 
classes of members to vote may be limited, enlarged or denied to the extent 
specified in the articles of incorporation. Unless so li11').ited, enlarged or de­
nied, each member, regardless of class, shall be entitled to one vote on each 
matter submitted to a vote of members. 

2. Members to vote in person or by proxy; validity. A member entitled 
to vote may vote in person or, ,unless the articles of incorporation or the by­
laws otherwise provide, may vote by proxy executed in writing by the mem­
ber or by his duly authorized attorney-in-fact. No proxy shall be valid after 
I I months from the date of its execution, unless otherwise provided in the 
proxy. ,Where directors or officers are to be elected by,'member~, the bylaws 
may provide that such elections may be conducted by mail. 

3. Cumulative voting for directors not permitted. The articles of incor­
poration or the bylaws shall not permit cumulative voting for directors. Any 
provision purporting to permit cumulative voting shall be void. ' 

4. Corporations with no right to vote. If a corporation has no m~mbers 
or its members have no right to vote, the directors shall have the sole voting 

power. 

§ 605. Quorum 

I. Members entitled to vote. The bylaws may provide the number or 
percentage of members entitled to vote represented in person or by proxy, 
or the number or percentage of votes represented in person or by proxy, 
which shall constitute a quorum at a meeting of members. In the absence of 
any such provision, members holding 1/10 of the votes entitled to be cast on 
the matter to be voted upon represented in per,son or by proxy shall constitute 
a quorum. A majority of the votes entitled to be cast on a matter to be voted 
upon by the members present or represented by proxy at a meeting at which 
a quorum is present shall be necessary for the adoption thereof unless a 
greater proportion is required by this Act, the articles of incorporation or 
the bylaws. 

2. Meeting with less than a quorum. The members present at a duly 
called or held meeting at which a quorum was once present may continue to 
do business at the meeting or at any adjournment thereof, notwithstanding 
the withdrawal of enough members tO,leave Jess than a quorum. 

§ 606. Unanimous action by members without a meeting 

Any action required or permitted under this Act to be taken at a meeting 
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of the members may be taken without a meeting if written consents, setting 
forth the action so taken, are signed by all the members entitled to vote on 
such action and are filed with the clerk of the corporation as part of the 
corporate records. Such written consents shall have the same effect as a 
unanimous vote of the members and may be stated as such in any certificate 
or document required or permitted to be filed with the Secretary of State, and 
in any certificate or document prepared or certified by any officer of the 
corporation for any purpose. 

CHAPTER 7 

DIRECTORS AND OFFICERS 

. § 701. Board of directors 

The activities of a corporation shall be managed by a board of directors. 
Directors need not be residents of this State or members of the corporation 
unless the articles of incorporation or the bylaws so require. The articles 
of incorporation 01' the bylaws may prescribe other qualifications for the 
directors. 

§ 702. Number and election of directors 

1. Number of directors fixed by bylaws. The number of directors of a 
corporation shall not be less than 3. Subject to such limitation, the number 
of directors or a maximum and minimum number of directors shall be fixed 
by the bylaws or articles of incorporation. The number of directors may be 
increased or decreased from time to time by amendment to the bylaws, unless 
the articles of incorporation provide that a change in the number of directors 
shall be made only by amendment of the articles of incorporation. If the 
articles of incorporation 01' bylaws set a maximum and minimum number of 
directors, the number of directors may be increased or decreased by a resolu­
tion: of the members, or by. a resolution of the directors, if the articles au­
thorize such a resolution. No decrease in number shall have the effect of 
shortening the term of any incumbent director. In the absence of a bylaw 
fixing the number of directors, the numbershall be the same as that stated in 
the articles of incorporation. 

2. First board of directors named in articles of incorporation. The direc­
tors constituting the first board of directors shall either be named in the 
articles of incorporation or elected by the incorporators and shall hold office 
until the first annual meeting of members or for such other period as may be 
specified in the articles of incorporation or the bylaws. Thereafter, directors 
shall be elected or appointed in the manner and for the terms provided in the 
articles of incorporation or by the bylaws. In the absence of a provision fix­
ing the term of office, the term of office of a director shall be for one year. 

3. Directors divided into classes. Directors may be divided into classes 
and. the terms of office of the several classes need not be uniform. Each 
director shall hold office for the term to which he is elected or appointed and 
until his successor shall have been elected or appointed ancl qualified. 

§ 703. Vacancies 

1. Vacancies filled. Any vacancy occurring in the board o'f directors and 
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any directorship to be filled by reason of an increase in the number of di­
rectors may be filled by the affirmative vote of a majority of the remaining 
directors, though less than a quorum of the board of directors, unless the 
articles of incorporation or the bylaws provide that a vacancy or directorship 
so created shall be filled in some other manner, in which case such provision 
shall control. 

2. Director to fill unexpired term of predecessor. A director elected to 
fill a vacancy shall be elected for the unexpired term of his predecessor in 
office. 

3. Limited directorshi p. Unless. otherwise provided' by the articles of in­
corporation or the bylaws, the directorship to be filled by reason of an increase 
in the number of directors may be filled by the board of directors for a term 
of office continuing only until the next election of directors. 

§ 704. Removal of directors 

1. Removal for cause. At a special meeting of members called expressly 
for that purpose, the entire board of directors or any individual director may 
be removed, with or l,vithout cause, by a vote of the members as provided in 
this section. 

2. Vote of % of membership required for removal. Subject to the limita­
tion in subsection 4, if the corporation does not have a board of directors so 
classified that different classes of members elect different directors, such re­
moval may be accomplished by the affirmative vote of % of the members 
entitled to vote for directors. The articles of incorporation may provide, that 
such removal be accomplished by a lesser vote, but in no case by a vote of 
less than a majority of members voting on the proposed removal. 

3. Articles of incorporation may provide removal by lesser vote. Subject 
to the limitation in subsection 4, if the directors are so classified that different 
classes of members elect different directors, a, director may. be removed only 
by the affirmative vote of % of the members of that cl,ass which elected him. 
The articles of incorporation may provide that such removal may be accom­
plished by a lesser vote of the members of that class, but in no case by a vote 
of less than a majority of the members Of that class voting on the proposed 
removal. 

4. All directors removed at meeting. If any or all directors are removed 
at such meeting of the members, new directors may be elected at the same 
meeting without express notice being given of such election. 

5. Action in court for removal from office. Notwithstanding the foregoing 
provisions, if % of the directors then in office resolve that individual directors 
should be removed from office for cause, the corporation may bring an action 
in any court having equity jurisdiction to remove such directors from office. 
If the court finds, by a preponderence of the evidence, that any such director 
has been gUilty of fraudulent or dishonest acts, to the detriment of the cor­
poration or any substantial group of its members, or has been guilty of gross 
abuse of authority or discretion in discharge of his duties to the corporation, 
the court shall order him removed from office and may bar him from reelec­
tion for a period of time prescribed by the court, and may make such other 
orders as are just and equitable. 
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1. Purpose of meeting; business transacted not specified in notice. Meet­
ings of the board of directors, regular or special, may be held either within or 
without this State, and upon such notice as the bylaws may prescribe. At­
tendance of a director at any meeting shall constitute a waiver of notice of 
such meeting, except when a director attends a meeting for the express pur­
pose of objecting to the transaction of any business because the meeting is 
not lawfully called or convened. Neither the business to be transacted at, nor 
the purpose of, any regular or special meeting of the board of directors need 
be specified in the notice or waiver of notice of such meeting, unless the 
articles,· the bylaws or this Act so requires. 

2. Participation at meetings by conference telephone. Unless otherwise 
restricted by the certificate of incorporation or bylaws, members of the board 
of directors of any corporation, or any committee designated by such board, 
may participate in a meeting of such board or committee by means of a con­
ference telephone or similar communications equipment by means of which 
all persons participating in the meeting can hear each other and participation 
in a meeting pursuant to this subsection shall constitute presence in person at 
such meeting. 

§ 706. Quorum and vote of directors 

1. Quorum fixed by bylaws. A majority of the number of directors fixed 
by the bylaws, or in the absence of a bylaw fixing the number of directors, 
then of the number s·tated in the articles of incorporation, shall constitute a 
quorum for the transaction of business, unless otherwise provided in the 
articles of incorporation or the bylaws, but in no event shall a quorum consist 
of less than 115 of the number of directors so fixed or stated. The act of the 
majority of the directors present at a meeting at which a quorum is present 
shall be the act of the board of directors, unless the act of a greater number 
is required by this Act, the articles of incorporation or the bylaws. 

2. Special meetings. Special meetings of the directors may be called by 
the chairman of the board, the president, or if he is absent or is unable to act, 
by any vice-president, by any 2 directors, or by any other person or persons 
authorized by the bylaws. 

§ 707. Unanimous action by directors without a meeting 

Unless otherwise provided by the articles of incorporation or bylaws, any 
action required by this Act to be taken at a meeting of the directors of a 
corporation, or any action which may be taken at a meeting of the directors 
or of a committee of the directors, may be taken without a meeting if all of 
the directors, or all of the members of the committee, as the case may be, 
sign written consents setting forth the action taken or to be taken, at any 
time before or after the intended effective date of such action. Such consents 
shall be filed with the minutes of directors' meetings or committee meetings, 
as the case may be, and shall have the same effect as a unanimous vote. 

§ 708. Informal or irregular action by directors 

1. Action taken without a meeting. Action taken without a meeting by 
agreement of a majority of directors, or by agreement of such larger per­
centage as the articles of incorporation or the bylaws may require, shall be 
deemed action of the board of directors: 
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A. If the corporation has no members and all directors know of the action 
taken and no director makes prompt objection to such action; 

B. If all members know of the action taken and no member makes prompt 
ob jection to such action; or 

C. If the directors take informal action pursuant to a custom of that cor­
poration known generally to its members and all directors know of the 
action taken, and no director makes prompt objection thereto. 

2. Meeting ratified by a director. If a meeting otherwise valid of the 
board of directors or of any committee is held without call or notice where 
such is required, any action taken at such meeting shall be deemed ratified 
by a director or committee member who did not attend, unless, after learning 
of the action taken and of the impropriety of the meeting, he makes prompt 
objection thereto. 

3. Objections in writing to secretary of corporation. Objection by a mem­
ber, director or committee member shall be effective only if written objection 
to the holding of the meeting or to any specific action so taken is filed with 
the clerk or the secretary of the corporation. 

§ 709. Committees 

I. Executive and other committees. If the articles of incorporation or the 
bylaws so provide, the board of directors, by a resolution adopted by a ma­
jority of the full board of directors, may designate from among its members 
an executive committee and other committees, each consisting of 2 or more 
directors, and may delegate to such committee or committees all the authority 
of the board of directors, except that no such committee or committees shall 
have or exercise the authority of the board of directors to: 

A. Amend the articles of incorporation; 

B. Adopt a plan of merger or consolidation; 

C. Recommend to the members the sale or other disposition of all or 
substantially all of the property and assets of the corporation other than in 
the usual course of its business; 

D. Recommend to the members voluntary dissolution of the corporation 
or revocation of such dissolution; or 

E. Amend the bylaws of the corporation. 

2. Designation to committee. The designation of any such committee and 
the delegation to it of authority shall not relieve the board of directors, or any 
member thereof, of any responsibility imposed by law. 

3. Conduct of meetings. So far as applicable, the provision of this chapter 
relating to the conduct of meetings of the board of directors shall govern 
meetings of the executive or other committees. 

4. Board of directors may appoint alternate. At the time an executive 
committee or any other committee is created, or at any time thereafter, the 
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board of directors may designate from among its members one or more alter~ 
nate. members of such committee, and may specify their order of preference. 
Each such alternate member may attend all meetings of the committee, but 
shall be without vote unless one 01' more of the regularly designated members 
of such committee fails to attend a meeting. In the absence of one or more 

- of the regular members of the committee, such alternate member or members 
may be counted toward a quorum and may vote as though they were regular 
members of the committee. In the event that there are more alternate com­
mittee members. present than there: are absent regular committee members, 
the alternate members shall have the right to vote in the order of preference 
specified by the directors in designating them or, if no order of preference 
was specified, in the order of .their appointment or their listing in a single 
appointment. 

§ 710 .. Officers 

I. Officers elected or appointed. The officers of a corporation shall con­
sist of a president, a secretary or clerk, a treasurer and such other officers and 
assistant officers as may be deemed necessary, each of whom shall be elected 
or appointed at such time and in such manner and for su~h term as may be 
prescribed in the articles of incorporation, in the bylaws or in a resolution of 
the board of directors. In the absence of such provision, all officers shall be 
elected or appointed annually by a board of directors. Any 2 or more offices 
may be held by the s~me person unless otherwise provided in the articles of 
incorporation or bylaws. 

2. Authority to make contracts. Unless they have reason to believe other­
wise, persons dealing with a corporation are entitled to assume that its presi­
dent has authority to make, on its behalf, all contracts which are within the 
ordinary course of those activities in which the corporation is already engaged. 

§ 7 I I. Removal of officers 

I. Removal. Any officer elected or appointed as provided in the articles 
of incorporation or bylaws may be removed by the persons authorized to elect 
or ~ppoint such officer whenever in their judgment the best interests of the 
corporation will be served thereby. The removal of an officer shall be without 
prejudice to the contract rights, if any, of the officer so removed. 

2. Contract rights not created by appointment. Election or appointment 
of an officer or agent shall not of itself create contract rights. 

3. Vacancy. Any vacancy, however occurring, in any office may be filled 
by the directors, unless the articles of incorporation shall have specifically 
reserved such power to the members. 

§ 712. Loans to directors and officers prohibited 

No loans shall be made by a corporation to its directors or officers. Any 
director or officer who assents to or participates in the making of any such 
loan shall be liable to the corporation for the amount of such loan until the 
repayment: thereof. 

§ 713. Transactions between a corporation and its directors and officers 

I. Transactions voided. .No transaction in which a director or officer has 
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a personal or adverse interest, as defined in subsection 2, shall be void or 
voidable solely for this reason or solely because he is present at or partici­
pates in the meeting of the board, or of a committee thereof, which approves 
such transaction, or because his vote is counted, if: 

A. The material facts as to his interest and as to the transaction are dis­
closed or are known to the board of directors or committee, and are noted 
in the minutes, and the board or committee authorizes, approves or ratifies 
the transaction by a vote sufficient for such purpose without counting the 
vote of the interested director or directors; 

B. Although the vote of the interested director or directors is decisive of 
approval or disapproval of the transaction, the material facts as to his in­
terest and as to the transaction are disclosed or known to the members, and 
the transaction is specifically approved by \?ote of the members, whether or 
not the votes of interested members are necessary for such approval; or 

C. Although the requirements of paragraphs A and B have not been satis­
fied, the transaction is fair and equitable as to the corporation at the time 
it is authorized or approved, and the party asserting the fairness of the 
transaction establishes fairness. 

2. Personal or adverse' interest. A transaction in which a director or 
officer has a personal or adverse interest shall include: 

A. A contract or any other transaction between the corporation and such 
director or officer; and 

B. A contract or any other transaction between a corporation and any 
corporation, partnership or association in which one or more of its directors 
or officers are directors, or officers or partners, or have a financial interest, 
direct or indirect; but the ownership of not over 10% of any class of stock 
issued by a corporation whose shares are traded on any national securities 
exchange or are regularly quoted by any member of a national or regional 
association of securities dealers shall not be considered "a financial interest." 

3. Unfairness shall be established. No contract or other transaction by a 
corporation with any of its subsidiary corporations, or with another corpora­
tion in which there is a common director, shall be void or voidable solely for 
this reason, if the contract or other transaction is fair and equitable as of the 
date it is authorized, approved or ratified. The party asserting the unfairness 
of any such contract or transaction shall establish unfairness. 

4. Determining presence of quorum. Common or interested directors may 
always be counted in determining the presence of a quorum at a meeting of 
the board of directors or of a committee which authorizes, approves or ratifies 
a transaction. 

5. Authority to fix compensation. Except to the extent that the articles 
of incorporation or bylaws otherwise provide, the board of directors or the 
executive committee shall, without regard to this section, have authority to 
fix the compensation of directors for their services as directors, officers or in 
any other capacity. 

§ 714. Indemnification of officers, directors, employees and agents; insurance 
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I. Power to indemnify. A corporation shall have power to indemnify, or 
if so provided in the bylaws shall in all cases indemnify, any person who was 
or is a party or is threatened to be made a party to any threatened, pending 
or completed action, suit or proceeding, whether civil, criminal, administrative 
or investigative, by reason of the fact that he is or was a director, officer, em­
ployee or agent of the corporation, or is or was serving at the request of the 
corporation as a director, officer, employee or agent of another corporation, 
partnership, joint venture, trust or other enterprise, against expenses, includ­
ing attorneys' fees, judgments, fines and amounts paid in settlement actually 
and reasonably incurred by him in connection with such action, suit or 
proceeding; provided that no indemnification shall be provided for any per­
son with respect to any matter as to which he shall have been: finally adjudi­
cated in any action, suit or proceeding not to have acted in good faith in the 
reasonable belief that his action was in the best interests of the corporation or, 
with respect to any criminal action or proceeding, had reasonable cause to 
believe that his conduct was unlawful. The termination of any action, suit 
or proceeding by judgment, order or conviction adverse to such person, or by 
settlement or plea of nolo contendere or its equivalent, shall hot of itself 
create a presumption that such person did not act in good faith in the reason­
able belief that his action was in the best interests of the corporation, and, 
with respect to any criminal action or proceeding, had 'reasonable cause to 
believe that his conduct was unlawful. 

2. Indemnity against expenses. Any provision of subsections I or 3 to 
the contrary notwithstanding, to the extent that a director, officer, employee 
or agent of a corporation has been successful on the merits or otherwise in 
defense of any action, suit or proceeding referred to in subsection I, or in de­
fense of any claim, issue or matter therein, he shall be indemnified against 
expepses, including attorneys' fees, actually and reasonably incurred by him 
in connection therewith. The right to indemnification granted by this sub­
section may be enforced by a separate action against the corporation, if an 
order for indemnification is not entered by a court in the action, suit or pro­
ceeding wherein he was successful on the merits or otherwise. 

3. Indemnity made by corporation. Any indemnification under subsec­
tion I, unless ordered by a court or required by the bylaws, shall be made by 
the corporation only as authorized in the specific case upon a determination 
that indemnification of the director, officer, employee or agent is proper in 
the circumstances because he has met the applicable standard of conduct set 
forth in subsection 1. Such determination shall be made by the board of 
directors by a majority vote of a quorum consisting of directors who were 
not parties to such action, suit or proceeding, or if such a quorum is not 
obtainable, or even if obtainable, if a quorum of disinterested directors so 
directs, by independent legal counsel in a written: opinion, or by the share­
holders. Such a determination, once made by the board of directors may not 
be revoked by the board of directors, and upon the making of such determina­
tion by the board of directors, the director, officer, employee or agent may 
enforce the indemnification against the corporation by a separate action: not­
withstanding any attempted or actual subsequent action by the board of 
directors. 

4. Expenses incurred in civil or criminal action. Expenses incurred in de­
fending a civil or criminal action, suit or proceeding may be paid by the 
corporation in advance of the final disposition of such action, suit or proceed­
ing as authorized by the board of directors in the manner provided in sub­
section 3 upon receipt of an undertaking by or on behalf of the director, 
officer, employee or agent to repay such amount, unless it shall ultimately 
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be determined that he is entitled to be indemnified by the corporation as au­
thorized in this section. 

5. Provisions of indemnification. The indemnification provided by this 
section shall not be deemed exclusive of any other rights to which those 
indemnified may be entitled under any bylaw, agreement, vote of stock­
holders or disinterested directors or otherwise, both as to action in his official 
capacity and as to action in a.nother capacity while holding such office, and 
shall continue as to a person who has ceased to be a director, officer, employee 
or agent and shall inure to the benefit of the heirs, executors and adminis­
trators of such a person. A right to indemnification required by the bylaws 
may be enforced by a separate action, against the corporation, if an order for 
indemnification has not been entered by a court in any action, suit or proceed­
ing in respect to which indemnification is sought. 

6. Power to, purchase and maint,lin insurance. A corporation shall have 
power to purchase and maintain insurance on behalf of any person who 
is or was a director, officer, employee or agent of the corporation, or is or 
was serving at the request of the corporation as a director, offic~r, employee 
or agent of another corporation, partnership, joint venture, trust or other 
enterprise against any liability asserted against him and incurred by him in 
any such capacity, or arising out of his status as such, whether or not the 
corporation would have the power to indemnify him against such liability 
under this sec~ion. 

§ 715. Books and records 

Each corporation shall keep correct and complete books and records of ac­
count and shall keep minutes of the proceedings of its members, board of 
directors and committees haying any of the authority of the board of direc­
tors; and shall keep at its registered office or principal office in this State a 
record of the names and addresses of its members entitled to vote. All books 
and records of a corporation may be inspected by any officer, director, mem­
ber, or his agent or attorney, for any proper purpose at any reasonable time. 

CHAPTER 8 

AMENDMENT OF ARTICLES OF INCORPORATION 

§ 801. Right to amend articles of incorporation 

A corporation may amend its articles of incorporation from time to time 
in any and as many respects as may be desired, so long as its articles of 
incorporation, as amended, contain only such provisions as might lawfully be , 
contained in original articles of incorpbration on the effective date of such' 
amendment. 

§ 802. Procedure to amend articles of incorporation 

I. Amendments. Amendments to the articles of incorporation shall be 
made in the following manner. 

A. 1£ there are members entitled to vote thereon, the board of directors 
shall adopt a resolution setting forth the proposed amendment and directing 
that it be submitted to a vote at a meeting of members entitled to vote 
thereon, which may be either an annual or a special meeting. Written notice 
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setting forth the proposed amendment or a summary of the changes to be 
effected thereby shall be given to each member entitled to vote at such 
meeting within the time and in the manner provided in this Act for the 
giving of notice of meetings of members. The proposed amendment shall be 
adopted upon receiving at least a majority of the votes which members 
present at such meeting or represented by proxy are entitled to cast. 

B. If there are no members, or no members entitled to vote thereon, an 
amendment shall be adopted at a meeting of the board of directors upon 
receiving the vote of a majority of the directors in office. 

C. Upon adoption, articles of amendment shall be executed and delivered 
for filing as provided in sections 104 and 106. 

2. Number of amendments. Any number of amendments may be sub­
mitted and voted upon at anyone meeting. 

3. Provision prescribing amendment of articles. The articles of incorpo­
ration may contain a provision prescribing for amendment of the articles a 
vote greater than, but in no event less than:, that prescribed by subsection 1. 

4. Articles of incorporation amended. The articles of incorporation may 
be amended by written consent of all members entitled to vote on such 
amendment, as provided by section 606. If such unanimous written: consent 
is given, no resolution of the board of directors proposing the amendment is 
necessary. 

§ 803. Articles of amendment 

1. Executed by corporation. The articles of amendment shall be executed 
by the corporation and shall set forth: 

A. The name of the corporation; 

B. The amen:dment so adopted; 

C. The date of adoption of the amendment; 

D. If there are members entitled to vote thereon, (1) a statement setting 
forth the date of the meeting of members at which the amendment was 
adopted, that a quorum was present at such meeting, and that such amend­
ment received at least a majority of the votes which members present at 
such meeting or represented by proxy were entitled to cast, or (2) where 
-the articles require a vote of more than a majority of the votes which 
members present at such meeting or represented by proxy were entitled 
to cast, a statement that !luch amendment received at least the percentage of 
such v.otes required by the articles, or (3) a statement that such amend­
ment was adopted by a consent in writing signed by all members entitled 
to vote with respect thereto; and 

E. If there are no members, or no members entitled to vote thereon, a 
statement of such fact, the date of the meeting of the board of directors 
at which the amendment was adopted, and a statement of. fact that such 
amendment received the vote of a majority of the directors in office. 
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2. Determination by Secretary of State. When the articles of amendment 
are delivered for filing by the Secretary of State, he shall, before filing them, 
make the same determination provided in section 404 in the case of original 
articles, to the extent applicable to a given amendment or amendments. 

§ 804. Effect of amendment 

1. Effective date. An amendment shall take effiectas of the date of filing 
the articles of amendment by the' Secretary' of State as provided by secti.on 
106. 

2. Prejudice of claims of creditors; corporation liability. No amendment 
shall prejudice any claims of creditors or relieve the corporation of any lia­
bility already created or assumed, or effect any existing cause of action in 
favor of or against the corporation, or any pending suit to which the corpora­
tion shall be a party, or the existing rights of persons other than members, 
but for all such purposes the corporation, although operating under the 
amended articles of incorporation, shall be regarded as the same corporation. 
In the event the corporate name shall be changed by amendment, no suit 
brought by or against such corporation under its former name shall abate 
because of the change of name. 

§ 805. Restated articles of incorporation 

1. Restatement of articles adopted. A corporation may at any time -adopt 
a restatement of its articles of incorporation which shall integrate into a 
single document the text of its original articles of incorporation, merger or 
consolidation, together with all amendments theretofore adopted and, if au­
thorized, further amendments. 

2. Method of restatement of articles of incorporation. A corporation may 
restate its articles of incorporation by submitting to the members for their 
approval the proposed restatement thereof, with or without any new amend­
ments which under section 802 or under the articles of incorporation require 
the vote of the members. The procedure specified in, and the vote or votes 
required by, this chapter for amendment of the articles of incorporation shall 
be applicable. If the restatement includes new amendments not theretofore 
voted upon by the members, the notice of the meeting at which it is to be 
voted upon shall specifically refer to such new amendments and summarize 
the changes to be effected thereby, whether or not the full text of the re­
statement accompanies such notice. If the directors in good faith believe 
that the restatement includes no such new amendments, the notice of the 
meeting shall-so state and shall be accompanied by a copy of the proposed 
restatement of articles of incorporation. . 

3. Form. Upon adoption of the restatement, a form entitled "Restated 
Articles of Incorporation" shall be executed in accordance with section 104, 

which shall set forth the same information as is required by section 803 in the 
case of articles of amendment substituting, wherever applicable, the word 
"restatement" for the word "amendment" and shall have the restatement 
attached thereto as an exhibit. Upon filing the restated articles with the re­
statement by the Secretary of State, in accordance with section 106, the orig­
inal articles of incorporation as amended and supplemented shall be super­
seded, and the restatement, including any further amendments and changes 
made thereby, shall be the articles of incorporation of the corporation. 
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4. Changes effected subject to this chapter. Any amendment or change 
effected in connection with the restatement of the articles of incorporation 
shall be subject to any other provision of this chapter, not inconsistent with 
this section, which would apply, if separate articles of amendment were filed 
to effect such amendment or change. 

5. Omitted statements. The restatement may omit statements as to the 
incorporator or incorporators and the initial directors. In all other respects, 
the restatement shall contain the same information and provisions as are 
required by this Act for original articles. 

6. Determination by Secretary of State; restated articles. When the re­
stated articles with the restatement are delivered for filing by the Secretary of 
State, he shall, before filing them, make the same determinati<o)Us as provided 
in section 404 in the case of original articles. 

CHAPTER 9 

MERGERS AND CONSOLIDATION 

§ 901. Procedure for merger 

I. Domestic corporations may merge. Any 2 or more domestic corpora­
tions may merge into one of such corporations pursuant to a plan of merger 
approved in the manner provided in this Act. 

2. Plan of merger. Each corporation shall adopt a plan of merger setting 
forth: 

A. The names of the corporations proposing to merge, and the name of the 
corporation into which they propose to merge, which is hereinafter desig­
nated as the surviving corporation; 

B. The terms and conditions of the proposed merger; 

C. A statement of any changes in the articles of incorporation of the sur­
viving corporation to be effected by such merger; and 

D. Such other provisions with respect to the proposed merger as are 
deemed necessary or desirable. 

§ 902. Procedure for consolidation 

I. Consolidation plan. Any 2 or more domestic corporations may con­
solidate into a new corporation pursuant to a plan of consolidation approved 
in the manner provided in this Act. 

2. Consolidation plan. Each corporation shall adopt a plan of consolida-
tion setting forth: 

A. The names of the corporations proposing to consolidate and the name 
of the new corporation into which they propose to consolidate, which is 
hereinafter designated as the new corporation; 

B. The terms and conditions of the proposed consolidation; 
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C. With respect to the new corporation, all of the statements required to 
be set forth in articles of incorporation for corporations organized under 
this Act, including the names of each member of the new board of directors; 
and 

D. Such other prOVISIOns with respect to the proposed consolidation as 
are deemed necessary or desirable. 

§ 903. Approval of merger or consolidation 

1. Plan of merger. A plan of merger or consolidation shall be adopted in 
the following manner. 

A. If the members of any merging or consolidating corporation are en­
titled to vote thereon, the board of directors of such corporation shall adopt 
a resolution approving the proposed plan and directing that it be submitted 
to a vote at a meeting of members entitled to vote thereon, which may be 
either an annual or a special meeting. Written notice setting forth the pro­
posed plan or a summary thereof shall be given to each member entitled to 
vote at such meeting within the time and in the manner provided in this 
Act for the giving of notice of meetings of members. The proposed plan 
shall be adopted upon receiving at least a majority of the votes which mem­
bers present at each meeting or represented by proxy are entitled to cast. 

B. If any merging or consolidating corporation has no members, or no 
members entitled to vote thereon, a plan of merger or consolidation shall 
be adopted at a meeting of the board of directors of such corporation upon 
receiving the vote of a majority of the directors in office. 

2. Vote on merger. The articles of incorporation of any corporation may 
contain a provision prescribing for approval of a plan of merger or consolida­
tion, a vote greater than, but in no event less than, that prescribed by subsec­
tion I, paragraphs A and B. 

3. Merger abandoned. After such approval, and at anytime prior to the 
filing of the articles of merger or consolidation, or pursuant to a majority vote 
of the members of any participating corporation entitled to vote thereon, or 
if the corporation has no members entitled to vote pursuant to a majority 
vote of the board of directors of that corporation, the merger or consolidation 
may be abandoned. 

4. Plan of merger approved. A plan of merger or consolidation may be 
approved by written consent of all members of a participating corporation 
entitled to vote by the articles of incorporation or bylaws, as provided by 
section 606. If such unanimous written consent is given, no resolution of the 
board of directors of such participating corporation approving, proposing, 
submitting, recommending or otherwise respecting such plan of merger or 
consolidation is necessary, and no members of such participating corporation 
shall be entitled to notice of, or to dissent from, such plan of merger or 
consolidation. . 

§ 904. Articles of merger or consolidation 

I. Form of articles of merger or consolidation. Upon such approval, ar-
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ticles of merger or articles of consolidation shall be executed by each corpora­
tion and shall be delivered for filing pursuant to sections I04 and I06. The 
articles of merger or consolidation shall set forth: 

A. The plan of merger or the plan of consolidation; 

B. If the members of any merging or consolidating corporation are en­
titled to vote thereon, then as to each such corporation (I) a statement 
setting forth the date of the meeting of members at which the plan was 
adopted, that a quorum was present at such meeting and that such plan 
received at least a majority of the votes which members present at such 
meeting or represented by proxy were entitled to cast, or (2) a statement 
that such amendment was adopted by 'a consent in writing signed by all 
members entitled to vote with respect thereto; 

C. If any merging or consolidating corporation has no members, or no 
members entitled to vote thereon, then as to each such corporation a state­
ment of such fact, the date of the meeting of the board of. directors at which 
the plan was adopted and a statement of the fact that such plan received 
the vote of a majority of the directors in office; and 

D. When the articles of merger or consolidation are delivered for filing by 
the Secretary of State, he shall, before filing them, make the same deter­
minations, to the extent applicable, as provided in section 404 in the case 
of original articles. 

§ g05. Effect of merger or consolidation 

1. Effect. Any merger or consolidation under this section shall take. ef­
fect when the articles of merger or consolidation are filed with the Secretary 
of State, or on the date specified in the articles of merger or consolidation, not 
to exceed 60 days after the filing date, if the articles of merger or consolida­
tion so provide. 

2. Merger or consolidation effected. When such merger or consolidation 
has been effected: 

A. The several corporations' parties to the plan of merger or consolidation 
shall be a single corporation, which, in the case of a merger, shall be that 
corporation designated in the plan of merger as the surviving corporation 
and, in the case of a consolidation, shall be the new corporation provided 
for in the plan of consolidation; 

B. The separate existence of all corporations' parties to the plan of merger 
or consolidation, except the surviving or new corporation, shall cease; 

C. The surviving or new corporation shall have all the rights, privileges, 
immunities and powers and shall be subject to all the duties and liabilities 
of a corporation organized under this Act: 

D. The surviving or new corporation shall possess all the rights, privileges, 
immunities and franchises, of a public nature as well as of a private nature, 
of each of the merging or consolidating corporations; and all property, real, 
personal and mixed, and all debts due on whatever account, and all other 
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choses in action, and all and every other interest, of or belonging to or due 
to each of the corporations so merged or consolidated, shall be taken and 
deemed to be transferred to and vested in such single corporation without 
further act or deed; and the title to any real estate, or any interest therein, 
vested in any of such corporations shall not revert or be in any way im­
paired by reason of such merger or consolidation; and 

E. In the case of a merger, the articles of incorporation of the SUrV1V1l1g 
corporation shall be deemed to be amended to the extent, if any, that 
changes in its articles of incorporation are stated in the plan of merger; 
and in the case of a consolidation, the statements set forth in the articles 
of consolidation and which are required or permitted to be set forth in the 
articles 'of incorporation of corporations organized under this Act shall be 
deemed to be the articles of incorporation of the new corporation. 

§ g06. Merger or consolidation of domestic and foreign corporations 

I. Manner of merger. One or more foreign corporations and one or more 
domestic corporations may be merged or consolidated in the following man­
ner, if such merger or consolidation is permitted by the laws of the state 
under which each such foreign corporation is organized. 

A. Each domestic corporation shall comply with the provisions of this Act 
with respect to the merger or consolidation, as the case may be, of domestic 
corporations and each foreign corporation shall comply with the applicable 
provisions of the laws of the state under which it is organized; 

B. If the surviving or new corporation, as the case may be, is to be gov­
erned by the laws of any state other than this State, it shall comply with 
the provisions of this Act with respect to foreign corporations if it is to 
conduct activities in this State, and in every case it shall execute and deliver 
to the Secretary of State of this State a document setting forth: 

(I) The name of the surviving or new corporation; 

(2) An agreement that it may be served with process in this State in 
any proceeding for the enforcement of any obligation of any domestic 
corporation which is a party to such merger or consolidation; and 

(3) An irrevocable appointment of the Secretary of State of this State 
as its agent to accept service of process in any such proceeding. 

2. Provisions of effect of merger. The effect of such merger or consolida­
tion shall be the same as in the case of the merger or consolidation of domestic 
corporations, if the surviving or new corporation is to be governed by the 
laws of this State. If the surviving or new corporation is to be governed by 
the laws of any state other than this State, the effect of such merger or con­
solidation shall be the same as in the case of the merger or consolidation of 
domestic corporations, except insofar as the laws of the other state provide 
otherwise. 

3. Articles delivered for filing. Whether the surviving or new corporation 
is or is to be a domestic corporation or a foreign corporation, articles of mer­
ger or consolidation shall be executed and delivered for filing as is provided 
in th~s Act for mergers and consolidations of domestic corporations. 
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4. Date of effect. Any merger or consolidation under this section shall 
take effect when the articles of merger or consolidation are filed with the 
Secretary of State, or on the date specified in the articles of merger or con­
solidation, not to exceed 60 days after the filing date, if the ,articles of merger 
or consolidation so provide. 

5. Abandonment. After approval by the members, and at any time prior 
to the filing of the articles of merger or consolidation, or pursuant to a ma­
jority vote of the members of any participating corporation entitled to vote 
thereon, or if the corporation has no members entitled to vote pursuant to a 
majority vote of the board of directors of that corporation, the merger or 
consolidation may be abandoned pursuant to provisions therefor, if any, set 
forth in the plan of merger or consolidation. 

CHAPTER 10 

SALE AND OTHER DISPOSITIONS OF CORPORATE ASSETS 

§ 1001. Sale, lease, exchange or mortgage of assets 

I. Terms and conditions. Sale, lease, exchange, mortgage, pledge or other 
disposition of all, or substantially all, the property and assets of a corporation 
may be made upon such terms and conditions and for such consideration, 
which may consist in whole or in part of money or property, real or personal, 
including shares of any corporation for profit, domestic or foreign, as may be 
authorized in the following manner. 

A. If there are members entitled to vote thereon, the board of directors 
shall adopt a resolution recommending such sale, lease, exchange, mort­
gage, pledge or other disposition and directing that it be submitted to a 
vote at a meeting of members entitled to vote thereon, which may be either 
an annual or a special meeting. Written notice stating that the purpose, or 
one of the purposes, of such meeting is to consider the sale, lease, exchange, 
mortgage, pledge or other disposition of all, or substantially all, the prop­
erty and assets of the corporation shall be given to each member entitled 
to vote at such meeting, within the time and in the manner provided by 
this Act for the giving of notice of meetings of members. At such meeting, 
the members may authorize such sale, lease, exchange, mortgage, pledge or 
other disposition and may fix, or may authorize the board of directors to 
fix, any or all of the terms and conditions thereof and the consideration to 
be received by the corporation thereto. Such authorization shall require at 
least a majority of the votes which members present at such meeting or 
represented by proxy are entitled to cast. After such authorization by a 
vote of members, the board of directors, nevertheless, in its discretion, may 
abandon such sale, lease, exchange, mortgage, pledge or other disposition 
of assets, subject to the rights of 3rd parties under ~ny contracts relating 
thereto, without further action or approval by members. 

B.1f there are no members, or no members entitled to vote thereon, a sale, 
lease, exchange, mortgage, pledge or other disposition of all, or substan­
tially all, the property and assets of a corporation shall be authorized upon 
receiving the vote of a majority of the directors in office. 

C. If all members entitled to vote by the articles of incorporation author­
ize by written consent a sale, lease, exchange, mortgage, pledge or other 
disposition of all, or substantially all, the property and assets of a corpora-
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tion, no resolution of the board of directors, approving, proposing, submit­
ting, recommending or otherwise respecting such sale is necessary. 

2. Provision prescribing for approval of .sale. The articles of incorporation 
of any corporation may contain a provision prescribing for approval of any 
sale of assets a vote greater than, but in no event less than, that prescribed 
by subsection 1. 

CHAPTER II 

DISSOLUTION 

§ IIOI. Voluntary dissolution 

1. Manner of dissolution. A corporation may dissolve and wind up its 
activities in the following manner. 

A. If there are members entitled to vote thereon, the board of directors 
shall adopt a resolution recommending that the corporation be dissolved, 
and directing that the question of such dissolution be submitted to a vote 
at a meeting of members entitled to vote thereon, which may be either an 
annual or a special meeting. Written notice, stating that the purpose, or 
one of the purposes, of such meeting is to consider the advisability of dis­
solving the corporation, shall be given to each member entitled to vote at 
such meeting, within the time and in the manner provided in this Act for 
the giving of notice of meetings of members. A resolution to dissolve the 
corporation shall be adopted upon receiving at least a majority of the votes 
which members present at such meeting or represented by proxy are en­
titled to cast. 

B. If there are no members, or no members entitled to vote thereon, the 
dissolution of the corporation shall be authorized at a meeting of the board 
of directors upon the adoption of a resolution to dissolve by the vote of a 
majority of the directors in office. 

C. If all the members entitled to vote by the articles of incorporation 
authorize the dissolution of the corporation by written consent, upon the 
execution of such written consent, a statement of intent to dissolve shall be 
executed and delivered for filing, as provided by sections 104 and 106 and 
shall set forth the name of the corporation, the names and respective ad­
dresses of its officers and directors, a copy of the written consent signed by 
all the members of the corporation, and a statement that such written con­
sent has been signed by all members of the corporation entitled to vote. 
Voluntary dissolution pursuant to this section does not require any vote or 
action of the directors. 

2. Cessation of activities; notice. Upon the adoption of such resolution 
by the members, or by the board of directors if there are no members, or no 
members entitled to vote thereon, the corporation shall cease to, conduct its 
activities except insofar as may be necessary for the winding up thereof, shall 
immediately cause a notice of the proposed dissolution to be mailed to each 
known creditor of the corporation, and shall proceed to collect its assets and 
apply and distribute them as provided in this Act. 

3. Provision for prescribing dissolution. The articles of incorporation of 
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any corporation may contain a provision prescribing for approval of any 
resolution to dissolve the corporation a vote greater than, 'but in no event less 
than, that prescribed by subsection I. 

4. Statement of intent. Upon the adoption of such resolution, a statement 
of intent to dissolve shall be executed and delivered for filing, as provided by 
sections 104 and 106, and shall set forth: 

(I) The name of the corporation ; 

(2) The names and respective addresses of its officers and directors; 

(3) A copy of the resolution adopted by the members or directors author­
izing the dissolution of the corporation; 

(4) The number of members entitled to vote; and 

(5) The number of members voted for and against the resolution, respec­
tively. 

5. Cessation of activities. Upon the filing by the Secretary of State of a 
statement of intent to dissolve, the corporation shall cease to carryon its 
activities, except insofar as may be necessary or appropriate for the winding 
up thereof, but its corporate existence shall continue until the filing date of 
the articles of dissolution, or until a decree dissolving the corporation has 
been entered by a court of competent jurisdiction. 

§ 1102. Revocation of voluntary dissolution proceedings 

A corporation may, at any time prior to the filing of the articles of dissolu­
tion by the Secretary of State, revoke the action theretofore taken to dissolve 
the corporation, in the following manner. 

I. Notice. If there are members entitled to vote thereon, the board of 
directors shall adopt a resolution recommending that the voluntary dissolu­
tion proceedings be revoked, and directing that the question of the revocation 
be submitted to a vote at a meeting of members entitled to vote thereon, 
which may be either an annual or a special meeting. Written notice stating 
that the purpose, or one of the purposes, of the meeting is to consider the 
advisability of revoking the voluntary dissolution proceedings, shall be given 
to each member entitled to vote at such meeting, within the time and in the 
manner provided in this Act for the giving of notice of meetings of members. 
A resolution to revoke the voluntary dissolution proceedings shall be adopted 
upon receiving at least a majority of the votes which members present at the 
meeting or represented by proxy are entitled to cast. 

2. When no members entitled to vote on revocation. If there are no 
members, or no members entitled to vote thereon, a resolution to revoke the 
voluntary dissolution proceedings shall be adopted at a meeting of the board 
of directors upon receiving the vote of a majority of the directors in office. 

3. Statement of revocation of voluntary dissolution proceeding. If all the 
members entitled to vote revoke voluntary dissolution proceeding previously 
authorized by written consent at any time prior to the date of filing the arti­
cles of dissolution by the Secretary of State, upon execution of the written 
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consent, a statement of revocation of voluntary dissolution proceeding shall 
be executed and delivered for filing as provided by sections 104 and 106, and 
this statement shall set forth the name of the corporation, the names and 
respective addresses of its officers and directors, a copy of the written consent 
signed by all members of the corporation, revoking the voluntary dissolution 
proceedings, that the ~ritten consent has been signed by all members of the 
corporation. 

§ II03. Effect of statement of revocation of voluntary dissolution 
proceedings 

Upon the filing by the Secretary of State of a statement of revocation of 
voluntary dissolution proceedings, whether by resolution of the board ap­
proved by the members or by action of the board in the absence of any mem­
bers, or any members entitled to vote thereon, the revocation of the voluntary 
dissolution proceedings shall become effective, and the corporation may again 
carryon its activities. 

§ II 04. Articles of dissolution 

1. Certification provided. If voluntary dissolution proceedings have not 
been revoked, then when all debts. liabilities and obligations of the corpora­
tion have been paid and discharged, or adequate provision has been made 
therefor, and ail remaining property and assets of the corporation have been 
distributed as provided in paragraph D, articles of dissolution shall be ex­
ecuted and delivered for filing as provided by sections 104 and 106 and shall 
be accompanied by a written statement from the Bureau of Taxation certify­
ing that the corporation is not indebted to the State for any taxes, and such 
articles shall set forth: 

A. The name of the corporation; 

B. That the Secretary of State has previously filed a statement of intent 
to dissolve the corporation and the date on which such statement was filed; 

C. That all debts, obligations and liabilities of the corporation have been 
paid and discharged or that adequate provision has been made therefor; 

D. That all remaining property and assets of the corporation have been 
distributed among its members in accordance with their respective rights 
and interests, or have been otherwise distributed pursuant to the articles 
or bylaws of the corporation, provided that the assets of a corporation 
whose purposes and activities have been primarily charitable, religious, 
eleemosynary, benevolent or educational shall be transferred or conveyed 
only to one or more domestic or foreign corporations, societies or organiza­
tions engaged in activities substantially similar to those of the dissolving 
or liquidating corporation; and 

E. That there are no suits pending against the corporation in any court 
or that adequate provision has been made for the satisfaction of any judg­
ment, order or decree which may be entered against it in any pending suit. 

2. Existence of corporation ceased. Upon the filing date of the articles of 
dissolution, the existence of the corporation shall cease, except for the purpose 
of suits, other proceedings and appropriate corporate action by and against 
the members, directors and officers as provided in this Act. 
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Courts of equity shall have full power to decree the dissolution of, and to 
liquidate the assets and affairs of, a corporation: 

1. Action by member or director.· In an action by a member or director 
when it is made to appear:· 

A. That the directors are deadlocked in the management of the corporate 
affairs and that irreparable injury to the corporation is being suffered or is 
threatened by reason thereof,and eitl1er that the members are unable to 
break the deadlock or there are no m:~mbers having voting rights; 

B. That the acts of the directors or those in control of the corporation are 
illegal or fraudulent; 

C. That the members entitled to vote in the election of directors are dead­
locked in voting power and have failed for at least 2 years to elect succes­
sors to directors whose terms have expired or would have expired upon 
the election of their successors; 

D. That the corporate assets are being misapplied or wasted j or 

E. That the corpora~ion is unable to carry out its purposes; 

2. Action by creditor of corporation. In an action by a creditor of the 
corporation: 

A. When the claim of the creditor has been reduced to judgment and an 
execution thereon has been returned unsatisfied and it is established that 
the corporation is insolvent; or 

B. When the corporation has admitted in writing that the claim of the 
creditor is due and owing and it is established that the corporation is 
insolvent; 

3. Complaint. Upon complaint by a corporation to have its dissolution 
continued under the supervision of the court j 

4. Liquidation of affairs precedes entry of decree. When an action has 
been filed by the Attorney General to dissolve a corporation and it is estab­
lished that liquidation of its affairs should precede the entry of a decree -of 
dissolution j and 

5. Proceedings brought in county where registered. Proceedings under 
this section shall be brought in the county in which the registered office or 
the principal office of the corporation is situated. It ~hall not be necessary to 
make directors or members parties to any such action or proceedings unless 
relief is sought against them personally. 

§ 1106. Procedure in liquidation of corporation by court 

I. Court's power. In proceedings to liquidate the assets and activities of 
a corporation, the court shall have the power to issue injunctions, to appoint 
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a receiver or receivers pendente lite, with such powers and duties as the court, 
from time to time, may direct, and to take such other proceedings as may be 
requisite to preserve the corporate assets wherever situated, and carryon the 
activities of the corporation until a full hearing can be had. 

2 •. Court to appoint liquidating receiver. After a hearing and upon such 
notice as the court may direct to be given to all parties to the proceedings 
and to any other parties in interest designated by the court, the court may 
appoint a liquidating receiver or receivers with authority to collect the. assets 
of the corporation. Such liquidating receiver or .receivers shall have authority, 
subject to the order of the court, to sell, convey.and dispose of all or any part 
of the assets of the corporation wherever situated, either at public or private 
sale. The order appointing such liquidating receiver or receivers shall state 
their powers and duties. Such powers and duties may be increased or dimin­
ished at any time during the proceedings. 

3. Assets of corporation. The assets of the corporation or the proceeds 
resulting from a sale, conveyance or other disposition thereof shall be applied 
and distributed ~s the court may order, after taking into account the follow-
ing standards. . 

A. All cosCand expenses of the court proceedings and all liabilities and 
obligations of the corporation shall, to the extent that unencumbered assets 
are available therefore, be paid first toward the payment of costs and ex­
penses of court proceeding, and then toward other liabilities and obligations 
of the corporation. . 

B. Assets held by the corporation upon condition requiring return, trans­
fer or conveyance, which condition occurs by reason of the dissolution or 
liquidation, shall be returned, transferred or conveyed in accordance with 
such requirements. 

C. Assets received and held by the corporation subject to limitations per­
mitting their use only for charitable, religious, eleemosynary, benevolent, 
educational or similar purposes, but not held upon a condition requiring 
retlirn,transfer or conveyance' by reason of the dissolution or liquidation, 
shall be transferred or conveyed to one or more domestic or foreign corpo­
rations, societies or organizations engaged in activities substantially similar 
to those of the dissolving or liquidating corporation as the court may direct. 

D. Other assets, if any, shall be distributed in accordance with the pro­
visions of the articles of incorporation or the bylaws to the extent that the 
articles of incorporation or bylaws determine the distributive right of mem­
bers, or any class or classes of members, or provide for distribution to 
others. 

E. . Any remaining assets may be distributed to such persons, societies, or­
·ganizations or domestic or foreign corporations, whether for profit or not 
for profit, specified in the plan of distribution adopted as provided in this 
Act, or where no plan of distribution has been adopted, as the court may 
direct. 

4. Court to direct payments. The court shall have power to allow, from 
time to time, as expenses of the liquidation, compensation to the receiver 
or receivers and to attorneys in the proceeding, and to direct the payment 
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thereof out of the assets of the corporation or the proceeds of any sale or 
disposition of such assets. 

5. Receiver to have power to sue and defend. A receiver of a corporation 
appointed under the provisions of this section shall have authority to sue and 
defend in all courts in his own name as receiver of such corporation. The 
court appointing such receiver shall have exclusive jurisdiction of the corpo­
ration and its property, wherever situated. 

6. Receiver to be a citizen of the United States. A receiver shall in all 
cases be a citizen of the United States and shall in all cases give such bond as 
the court may direct with such sureties as the court may require. 

§ IIo7. Filing of claims in liquidation proceedings 

I. Proceedings to liquidate assets and affairs. I~ proceedings to liquidate 
the assets and affairs of a corporation, the court may require all creditors 
of the corporation .to file with the clerk of the court or with the receiver, in 
such form as the court may prescribe. proofs under oath of their respective 
claims. If the court requires the filing of claims, it shall fix a date, which 
shall be not less than 4 months from the date of the order, as the last day for 
the filing of claims, and shall prescribe the notice that shall be given to 
creditors and claimants of the date so fixed. Prior to the date so fixed, the 
court may extend the time for the filing of claims. Creditors and claimants 
failing to file proofs of claims on or before the date so fixed may be barred, 
by order of court, from participating in the distribution of the assets of the 
corporation. 

2. Attachments dissolved. If it is determined ih the course of such pro­
ceedings that the assets of the corporation, after subtracting the expenses 
of liquidating them and the expenses of the proceeding, will be less than the 
debts of the corporation, all attachments made within 4 mdnths before the 
commencement of the action shall be· oissolved. 

§ I lOS. Discontinuance of liquidation proceedings 

The liquidation of the assets and activities of a corporation may be dis­
continued at any time during the liquidation proceedings when it is estab­
lished that cause for liquidation no longer exists, In such event, the court 
shall dismiss the proceedings and direct the receiver to redeliver to the corpo­
ration all its remaining property arid assets. 

§ IIOg. Decree of voluntary dissolution 

I •. Decree. In proceedings t'o liquidate the assets and activities of a corpo­
ration, when the costs and expenses of such proceedings and all debts, obli­
gations and liabilities of the corporation shall have been paid and discharged 
and all of its remaining property and assets distributed in accordance with 
the provisions of this Act, or in case its property and· assets are not sufficient 
to satisfy and discharge such costs, expenses, debts and obligations, and all 
the property and assets have been applied so far as they will go to their 
payment, the court shall' enter a decree dissolving the corporation, whereupon 
the existence of the corporation shall cease. 

2. Certified copy of decree to Secretary of State. In case the court shall 
enter a decree dissolving a corporation, it shall be the duty of the clerk of 
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such court to cause a certified copy of the decree to be filed with the Secre­
tary of State. No fee shall be charged by the Secretary of State for the filing 
thereof. 

§ 1110. Deposit with Treasurer of State of undistributed assets 

I. Distributive portions not received. Upon the voluntary or involuntary 
dissolution of a corporation, the portion of the assets distributable to any 
person who is unknown or cannot be found, or who is under disability and 
for whom there is no person legally competent to receive such distributive 
portion, or who fails or refuses to accept his distribution, shall be reduced to 
cash and deposited with the Treasurer of State, along with a statement setting 
forth the name, last known address, amount due to and other pertinent infor­
mation concerning each such distributee. 

2. Deposit with Treasurer of State. Such deposit with the Treasurer of 
State shall, to the· extent thereof, absolutely discharge the persons having 
control and supervision over the distribution of the corporation's assets from 
liability to such unk.nown, unlocated, legally disabled or nonaccepting persons. 
I.f the dissolution is under the supervision of the Superior Court pursuant to 
section 1105, no such deposit shall be made with the Treasurer 6f State, 
except pursuant to order of the court, on such terms as the court may order. . 

3. Proof required. The Treasurer of State shall pay over such sums de­
posited with him to the person entitled thereto, or to his legal representative, 
upon proof satisfactory to the TreasuJ,"er of. State of his right thereto. 

4. Civil action. 1£ the Treasurer of State is not satisfied as to the right 
of any claimant to such funds, the claimant may bring a civil action in the 
Superior Court against the Treasurer of State; if the court is satisfied as to 
the claimant's right to the funds, it shall issue an order directing the Treas­
urer of State to pay the same to such claimant. Such action may not be 
brought after the expiration of 20 years from the time of deposit of such funds 
with the Treasurer of State. At the end of such 20-year period, any such funds 
remaining in the State Treasury shall escheat to the State. Any income 
earned on such funds shall be paid into the General Fund as compensation 
for administration. 

§ 1111. Survival of remedy after dissolution; liquidating trustees 

I. Survival of remedy. The dissolution of a corporation, either by the 
filing by the Secretary of State of the articles of dissolution or by a decree 
of court, shall not take away or impair any remedy available to or against 
such corporation, its directors, officers or members for any right or claim 
existing, Or. any liability incurred, prior to such dissolution if action or other 
proceeding thereon is. commenced within 2 years after the date of such 
dissolution. Any such action or proceeding by or against the corporation may 
be prosecuted or defended by the corporation in its corporate name.. The 
members, directors and officers shall have power to take such corporate or 
other action as shall be appropriate to protect such remedy, right or claim. 

2. Liquidating trustees. After dissolution of a corporation, the directors 
as of the date of dissolution, or the survivors of such directors, shaJl be 
deemed liquidating trustees of the corporation with authority to take all action 
necessary or' .appl'opriate to dispose of any undistributed property of the 
corpora ti on. 
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§ 1201. Authorization of foreign corporations to carryon activities in this 
State; certain activities not deemed carrying on affairs 

I. Authorization needed. Except as provided in section 1215, no foreign 
corporation shall carryon activities in this State until it shall have been 
authorized to do so as provided in this chapter, or as provided by some other 
public law of this State. A foreign corporation shall not be denied authority 
to carryon activities in this State solely because the laws of the jurisdiction 
of its incorporation differ from the laws of this State with respect to the 
organization and internal affairs of the corporation. 

2. Activities not deemed carrying on affairs. Without excluding other 
activities which may not constitute carrying on activities in this State, a 
foreign corporation shall not be deemed to be carrying on activities in this 
State, for purposes of this chapter, solely by reason of carrying on in this 
State anyone or more of the following activities: 

A. Maintaining, defending or participating in any action or proceeding 
whether judicial, administrative, arbitrative or otherwise,or effecting the 
settlement thereof or the settlements of claims or disputes; 

B. Holding meetings of its directors or members or carrying on other 
activities concerning its internal affairs; 

C. Maintaining bank accounts; 

D. Securing or collecting debts or enforcing any rights in property cover­
ing the same; 

E. Effecting a transaction in interstate or foreign commerce; 

F. Conducting within this State an isolated transaction which is com­
pleted within a period of 30 days and which is not in the course of a series 
or number of repeated transactions; 

O. Soliciting by mail contributions to the corporation; or 

H. Owning real estate 

3. Standard for activities not established. This section shall not be 
deemed to establish a standard for activities which may subject a foreign 
corporation to service of process under this chapter or any other statute of 
this State. 

§ 1202. Application for authority 

I. Application. A foreign corporation may apply for authority to carry 
on activities in this State by executing and delivering for filing, as provided 
by sections 104 and 106, an application setting forth: 
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A. The name of the corporation; 

B. The jurisdiction of its incorporation; 
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C. The date of incorporation and the period of duration of the corporation ; 

D. A statement of the purpose or purposes which it is authorized to 
pursue under the laws of its jurisdiction of incorporation; and a state­
ment of the purpose or purposes which it seeks authority to pursue in this 
State if it does not ask authority to pursue all of the purposes authorized 
under the laws of its jurisdiction of incorporation; 

E. The address of the registered or principal office of the corporation in 
the jurisdiction of its incorporation; and 

F. The address of its proposed registered office in this State and the name 
of its proposed registered agent in this State at such address. 

2. Certificate of good standing. The application of the corporation for 
authority shall be accompanied by a certificate of good standing or its equiva­
.lent from the proper officer of its jurisdiction of incorporation. Such certifi­
cate of good standing shall have been made not more than go days prior to 
the delivery of the application for filing. 

§ 1203. Effect of authorization to carryon affairs in State 

I. Filing of application authorization to carryon activities. Upon filing 
by the Secretary of State of the application for authority, the foreign corpo­
ration shall be authorized to carryon activities in this State, and may carry 
on any activities: 

A. Which it is authorized to carryon in the jurisdiction of its incorpora­
tion; and 

B. Which may be carried on by a domestic corporation organized under 
this Act, unless in its application for authority, the corporation expressly 
limited itself to a lesser number or type of activities, in which case the 
corporation may carryon the affairs to which it so limited its application 
if such affairs qualify under this paragraph and paragraph A. 

2. Continuation of authority. Such authority shall continue so long as the 
corporation retains its authority to carryon such affairs in its jurisdiction 
of incorporation, and so long as its authority to carryon affairs in this State 
has not been revoked or otherwise terminated as provided in this chapter. 

§ ~204. Powers of foreign corporation 

A foreign corporation authorized to carryon activities in this State shall, 
until such authority is revoked or otherwise terminated, have the same, but 
110 greater, powers, rights and privileges as a domestic corporation organized 
under this Act, and except as otherwise provided in this Act, shall be subject 
to the same duties, restrictions, liabilities and penalties now or hereafter im­
posed upon a domestic corporation of like character. 

§ 1205. Corporate name of foreign corporation 
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I. Name. No foreign corporation shall be authorized to carryon' activi­
ties in this State unless the name of the corporation complies with the require­
ments of section 301. 

2. Change of name. If a foreign corporation authorized to carryon 
activities in this State shall change its name in its jurisdiction of incorpora­
tion, it shall, within 30 days after the effective date thereof, amend its appli­
cation for authority, as provided by section 1207. 

3. Unavailable name. If the name to which' the foreign corporation has 
changed would be unavailable to it on an original application for authority, 
the corporation shall not thereafter carryon any activities in this State until 
it has adopted or assumed a name which is available to it under the laws of 
this State. 

§ 1206. Merger of foreign corporation authorized to carryon activities in 
State 

Whenever a foreign corporation authorized to carryon activities in this 
State shall be the surviving corporation in a statutory merger permitted by 
the laws of its jurisdiction of incorporation, it shall, within 30 days after the 
effective date of the merger, deliver to the Secretary of State for filing, as pro­
vided by section 106, a copy of the articles of merger duly authenticated by 
the proper officer of the jurisdiction of its incorporation. It shall not be neces­
sary for such corporation to secure either new or additional authority to carry 
on activities in this State unless the name of such corporation is changed, or 
unless the corporation proposes to carryon other or additional activities than 
those which it is then authorized to carryon in this State. 

§ 1207. Amended application for authority 

I. Provisions for amendment.. A foreign corporation authorized to carry 
on activities in this State shall amend its application for authority if it shall: 

A. Change its corporate name, provided that such change has been effected 
under the laws of its jurisdiction of incorporation; or 

B. Enlarge, limit or otherwise change the kinds of activities which it seeks 
authority to engage in in this State. 

2. Filing with Secretary of State. Such amendment shall be executed and 
delivered for filing to the Secretary of State, as provided by sections 104 and 
106, and shall set forth: 

A. The name of the foreign corporation as it appears on the index of names 
of authorized foreign corporations in the office of the Secretary of State; 

B. The jurisdiction under the laws of which it is incorporated; 

C. The date on which it was authorized to carryon activities in this 
State; 

D. The proposed amendment to its application of authority; 
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E. If the name of the corporation is to be changed, a statement that the 
change of name has been effected under the laws of its jurisdiction of 
incorporation, and the date the change was effected; and 

F. If the activities which it is to be authorized to engage in in this State 
are to be enlarged, limited or otherwise changed, a statement that it is 
authorized to carryon those activities under the laws of its jurisdiction of 
incorporation. 

§ 1208. Surrender of foreign corporation's authority to carryon activities in 
State 

1. Surrender of authority. A foreign corporation authorized to carryon 
activities in this State may surrender its authority by executing and delivering 
for filing, as provided in sections 104 and 106, an application for surrender of 
authority which shall set forth: 

A. The name of the foreign corporation as it appears on the index of 
names of authorized foreign corporations in the office of Secretary of State; 

B. The jurisdiction of its incorporation; 

C. The date on which it was authorized to carryon activities in this State: 

D. That the corporation is not as of the date of application carrying on 
activities in this State: 

E. That it surrenders its authority to carryon activities in this State: 

F. That it revokes the authority of its registered agent in this State to 
accept services of process and consents that process in any action, suit or 
proceeding based upon any cause of action arising in this State before the 
date of filing the application may be served on the Secretary of State after 
the filing by the Secretary of State of the application: and 

G. A post office address to which the Secretary of State shall mail a copy 
of any process served upon him against the corporation. 

2. Termination of authority. The authority of the foreign corporation to 
carryon activities in this State shall terminate as of the date of filing by the 
Secretary of State of the application for surrender of authority. 

§ 1209. Foreign corporation's termination of existence in jurisdiction of its 
incorporation: effect upon authority in this State 

1. Termination of existence. When a foreign corporation authorized to 
carryon activities in this State shall be dissolved, or its authority or existence 
otherwise cancelled or terminated in its jurisdiction of incorporation, or when 
the corporation is merged or consolidated into another foreign corporation 
which is not authorized to carryon activities in this State, the corporation or 
its successor or trustee shall deliver for filing with the Secretary of State 
a certificate of the appropriate official of its jurisdiction of incorporation at­
testing to, or a certified copy of an order or decree of a court of its jurisdic­
tion of incorporation directing the dissolution of such foreign corporation, the 
termination of existence, the cancellation or revocation of its authority, or its 
merger into or consolidation with another foreign corporation. 
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2. Effect on authority. The authority of the foreign corporation to carry 
on activities in this State shall terminate on the effective date of its dissolu­
tion, or of the cancellation of its existence or authority in its jurisdiction of 
incorporation, or of its merger or consolidation into another foreign corpora­
tion not authorized to carryon activities in this State, as the case may be. If 
those persons in charge of the foreign corporation's affairs in this State con­
tinue to function in this State under the name of the foreign corporation after 
such effective date, the effect shall be the same as that provided for in this 
Act for foreign corporations carrying on activities in this State without au­
thority; and the persons in charge of its business in this State shall, if they 
know of such cause for termination of authority, be personally liable for the 
penalties against the corporation provided for in section I2I4. Termination 
of authority for such cause shall not affect the accrual of or enforcement of 
any cause of action against the foreign corporation, its assets in this State, 
or its successors in interest, nor the usual means of serving summons upon 
it, until the certificate or other document required by subsection I to be filed 
is delivered for filing to the Secretary of State; and thereafter summons may 
only be served in the manner and in those cases mentioned in subsection 3. 

3. Agent. The Secretary of State shall be the agent of the foreign corpo­
ration for service of proce!;s in any action, suit, or proceeding based upon 
any case of action arising in this State before the date of filing the certificate, 
order or decree. Service of summons and proof of service shall be as provided 
in section I2I7. 

§ I2IO. Revocation of foreign corporation's authority to carryon affairs in 
State 

1. Secretary of State may revoke authority. The authority of a foreign 
corporation to carryon activities in this State may be revoked by the Secre­
tary of State, as provided by subsections 2 and 3, when: 

A. The corporation has failed to file its annual report within the time speci­
fied by this Act, or has failed to pay any fees or penalties prescribed by this 
Act, when th'ey have become due and payable; 

B. The corporation has failed to appoint and maintain a registered agent 
in this State as required by section I2I2; 

C. The corporation has failed, after change of its registered office or regis­
tered agent, to file in the office of the Secretary of State a statement of such 
change as required by section I2I2; 

D. The corporation has failed to file in the office of the Secretary of State 
within the required time any articles of merger as required by section 
I206 or amended application for authority as required by section I207; or 

E. A misrepresentation has been made of a mat'erial fact in any applica­
tion, report, affidavit or ot,her document required by this Act. 

2. Secretary of State to mail revocation of authority. The authority of a 
foreign corporation shall be revoked only after the Secretary of State shall 
have mailed to the corporation's last registered office in this State and to its 
last registered or principal office in its jurisdiction of incorporation at least 
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60 days' notice of impending revocation of its authority to carryon activities 
in this State, including a specification of the default, and the corporation 
shall fail, prior to revocation, to cure the default specified in such notice. 

3. Certificate revoked. After the expiration: of the 60-day period, if the 
foreign corporation has not cured the default or, as to the ground for revoca­
tion specified in subsection I, paragraph E, convinced the Secretary of State, 
by affidavit or otherwise, that there was no such misrepresentation, the Secre­
tary of. State shall issue and file his certificate revoking the foreign corpora­
tion's authority to carryon activities in this State, and shall mail copies there­
of to the corporation's last registered office in this State and to its last regis­
tered or principal office in its jurisdiction of incorporation. 

4. Action appealable. Such action of the Secretary of State in revok­
ing the authority of a foreign corporation is appealable to the Superior Court 
in Kennebec County. Such appeals shall be governed by Rule BoB of the 
Rules of Civil Procedure or by such amendment or replacement thereof as 
may from time to time be adopted. 

5. Authority ceased. The authority of the corporation to carryon activi­
ties in this State shall cease as of the date of filing of the certificate of revoca­
tion, unless on apeal such effective date is stayed by the court. 

§ I2II. Suits by Attorney General against foreign corporations 

The Attorney General ~ay bring an action to restrain: a foreign corporation 
from carrying on in this State without authority any activity for which au­
thority is "required by this chapter; any activity which it is not authorized 
to carryon in its jurisdiction of incorporation, or which it is not authorized 
to do under this Act, or which it is engaging in without securing any license 
or other authority required under the laws of this State; any activity, authori­
ty for which was obtained through fraud, misrepresentation or concealment 
of a material fact. A certified copy of any order or judgment restraining or 
enjoining any such corporation from carrying on activities or a particular 
activity in this State shall be filed with the Secretary of State. 

§ 1212. Service. of process on authorized foreign corporations; registered 
office and registered agent 

I. Procedures in selecting agent an:d office. Every foreign corporation au­
thorized to carryon activities in this State shall have and continuously main­
tain in this State: 

A.. A registered office which may be, but need not. be, the same as its 
principal office in this State; and 

B. A registered agent, which agent may be either an individual ~esiden:t 
in this State, whose office is ident~cal with the corporation's registered 
office, or a domestic or foreign corporation authorized to carryon activities 
in this State and having an office identical with such registered office. 

2. Change in registered office or agent. A foreign corporation may change 
its registered, office or its registered agent, or both, by executing and filing, in 
accordance with sections 104 and 106, a statement setting forth: 
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A. The name of the corporation; 

B. Its jurisdiction of incorporation; 
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C. The date of its authorization to carryon activities in this State; 

D. The address of its then registered office.; 

E. 1£ its registered office is to be changed, the address to which the regis­
tered office is to be changed; 

F; The name of its then reg;istered agent; 

G. 1£ its registered agent is to be changed, the name of its successor regis­
tered agent; 

H. 'That the registered agent has a busipess office at the registered office, 
after giving effect to the changes stated; and 

1. That each change therein stated was authorized by; the board of 
directo'rs. . 

In the alternative, if the registered agent for one or more foreign corporations 
changes the address of his or its office from the registered office appearing 
on the record in the office of the Secretary of State, the registered agent may 
change the registered office of such corporation by filing, in accordance with 
section r06, a statement executed by the registered agent and setting forth, 
for each foreign corporation for which he or it is such registered agent, the 
information required by paragraphs A, B, D, E and H and reciting that notice 
of such change has been sent to each of such foreign corporations. 

3. Written notice of resignation. Any registered agent of a foreign corp­
oration may resign as such agent by filing a written notice of resignation with 
the Secretary of State, and by mailing a cOpy thereof to the corporation at its 
last registered or principal office in its jurisdiction of incorporation, as filed 
with the Secretary of State. The appointment of such agent shall terminate 
30 days after the filing of such notice by the Secretary of State. 

4. Death of registered agent. 1£ any registered agent dies, becomes inca­
pacitated, resigns or is' otherwise unable to perform his duties, the foreign 
corporation shall promptly appoint another registered agent, and shall execute 
and file a statement thereof as provided in subse~tion 2. For whatever reason 
filed, the statement provided for in subsection 2 is effective, from the time it 
is filed by the Secretary of State, to appoint the new agent named therein and 
to terminate the appointment of the former agent, if any. 

5. Registered agent served process. The registered agent appointed by a 
foreign corporation authorized to carryon activities in this State shall be an 
agent of such corporation for service of any process, notice or demand re­
quired or permitted by law to be served, and such service shall be binding 
upon the corporation. 

6. Service of process. Whenever a foreign corporation authorized to carry 
on activities in this State shall fail to appoint or maintain a registered agent 
in this State, or whenever any such registered agent cannot with reasonable 
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diligence be found at the registered office, or whenever the certificate of au­
thority of a foreign corporation shall be revoked, then the Secretary of State 
shall be an agent of such corporation upon whom any such process, notice or 
demand may be served. Service on the Secretary of State of any such process, 
notice or demand shall be made as provided in section 1217. 

7. Right to serve process not limited. Nothing herein contained shall 
limit or affect the right to serve any process, notice or demand required or 
permitted by law to be served upon a corporation in any other manner now 
or hereafter permitted by statute or rule of court. 

§ 1213. Service of process on foreign corporation not authorized to carry 
on activities in State 

I. Limited jurisdiction. Every foreign corporation which carries on any 
activities in this State without having been authorized to carryon activities 
in this State thereby submits itself to the jurisdicion of the courts of this 
State, with respect to any action arising out of or in connection with activi­
ties actually carri~d on in this State, and also thereby designates the Secre­
tary of State as its agent upon whom any process, notice or demand upon it 
may be served in any action or proceeding arising out of or in connection 
with the can:ying on of any activities in this State. 

2. Other methods of servic.e. In addition to other methods of service 
which may be authorized by statute or by rule, service of such process may 
be made as provided in section 1217. 

§ 1214. Effect of foreign corporation carrying on activities in State without 
authority 

I. Corporation liable. A foreign corporation which carries on activities 
in this State without authority, when such authority is required by this Act, 
shall be liable to this State for all fees and penalties which would have been 
imposed under this Act upon such corporation had it duly applied for and 
received authority under this chapter, for the years or parts thereof during 
which it carried on activities in this State without authority. In addition, 
such corporation shall be liable to the State in the sum of $25 per. day for 
each day it fails to pay such fees and penalties. The Attorney General shall 
bring proceedings to recover all such amounts due under this section. 

2. Corporation may be sued. A foreign co~poration carrying on activities 
in this ~tate without authority, when such authority is required by this Act, 
shall not maintain any action, suit or proceeding in this State unless and until 
such corporation shall have been authorized to carryon activities in this 
State and shall have paid to the State all fees and penalties due under sub­
section I. This prohibition shall apply to any assignee except a subrogee; 
and shall apply to a successor in interest, whether by merger, consolidation or 
otherwise, and to a purchaser of all or substantially all of the assets of such 
corporation. If it appears in any pending action that the plaintiff is such a 
foreign corporation carrying on activities in this State without authority, or 
is such an .assignee, successor or purchaser, the action shall abate until such 
foreign corporation becomes authorized to carryon activities in ·this State, 
or shall be dismissed without prejudice to the right to bring the same after 
the foreign corporation becomes so authorized. 



PUBLIC LAWS, 1977 
1047 

CHAP. 525 

3. Failure to obtain authority to carryon activities. The failure of a 
foreign corporation to obtain authority to carryon activities in this State 
shall not impair the validity of any contract or act of such corporation or the 
right of any other party to the· contract to maintain an action or other pro­
ceeding thereon, and shall not prevent such corporation from defending any 
action, suit or proceeding in this State. 

§ 1215. Application of chapter to corporations previously authorized to carry 
on activities in State . 

I. Continuation of activities. Every foreign corporation which, on the 
effective date of this Act, is authorized to carryon activities in this State 
shall continue to have such authority for any purpose or purposes for which 
a corporation might secure authority under this chapter. Such. foreign corpo­
ration .shall have t~e same rights and privileges, and shall be subject to the 
same duties, limitations, restrictions, liabilities and penalties as a foreign 
corporation authorized under this chapter. 

2. Qualified to carryon activities. Every foreign corporation which, on 
the effective date of this Act, was lawfully carrying on activities in this 
State, even though not theretofore qualified as a foreign corporation or other­
wise expressly authorized to do so, may continue to carryon such activities, 
and in every other respect such foreign corporation shall be treated as though 
it were a foreign corporation authorized to carryon activities in this State. 

§ 1216. Members' inspection of records of foreign corporations 

I. Right to inspect corporate records. Every foreign corporation, author­
ized to carryon activities in this State and actually keeping or maintaining 
within this State any books or records, shall afford to its members the same 
right to inspect books and records kept or maintained in this State, including, 
but not limited to, records of members as is provided in this Act in the case 
of domestic corporations. 

§ 1217. Service of process on Secretary of State for foreign corporation 

Whenever any process, notice or demand is to be served on the Secretary 
of State as the agent of a foreign corporation .pursuant to a provision of this 
chapter: 

I. Process; how served. The process, notice or demand shall be served 
by delivering it to the Secretary of State or to any person designated by him 
to receive such service; 

2. Plaintiff to send duplicate copy to foreign corporation. The plaintiff 
shall promptly send a duplicate copy of the process, notice or demand via 
registered or certified mail, return receipt requested, marked "deliver to ad­
dressee only," to the foreign corporation at: 

A. Its last registered office in this State on file in the office of the Secre­
tary of State, if any; and 

B. Its last registered or principal office in the jurisdiction of its incorpora­
tion on file in the office of the Secretary of State, if any; or, if no such office 
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has been listed in the office of the Se.cretary of State, at the last address 
of the corporation known to the plaintiff; and 

3. Jlroof of service. Proof of service shall be by return of service on the 
Secretary of State, and by an affidavit of the plaintiff. or his attorney setting 
forth his compliance with subsection 2, to which affidavit shall .be appended 
the return receipt signed by such foreign corporation or other official proof 
of delivery or, .if acceptance was refused or the addressee was not found at 
the address given, the original envelope bearing the notation of the postal au­
thorities showing the reaSon for nondelivery. Service is complete when sub­
sections 1 and 2 have been complied with. 

CHAPTER I3 

BIENNIAL REPORTS: POWERS OF SECRETARY OF 

STATE; EXCUSE; ,MISCELLANEOUS 

§ I301. Biennial report of domes~Ic and foreign corporations; excuse 

I. Biennial report. Each domestic corporation, unless excused as pro­
vided in subsection S, and each foreign corporation authorized to carryon 
activities in this State shall deliver for filing, within the time prescribed by 
this Act, a biennial report to the Secretary of State setting forth: 

A. The name of the corporation and, the jurisdiction of its 'incorporation; 

B .. The address of the registered office of the corporation in this State and 
the name of its agent for service of process if a domestic corporation, or its 
registered agent if a foreign corporation, in. this State at such address, 

. including the street or rural route number, town or city, county and state; 
. and, in the case of a foreign corporation, the address of its registered or 
principal office in its jurisdiction of incorporation; 

C. A brief statement of the character of the activitie~ in which the corpo­
ration is actually engaged in this State; 

D. The names and business or residence addresses of the officers of the 
corporation, including the street or rural route number, town, city and 
state; and 

E. The date and place of the last annual meeting of the members to elect 
the directors of the corporation. 

2. Information contained in biennial report. The information contained in 
the biennial report shall be given as of the close of business on the last day of 
the 2nd calendar year of the biennium for which the report is filed, including, 
where applicable, the calendar year in which the corporation is organized. If, 
between such date and the date of execution of the report, any material 
change has occurred with respect to any fact required to be set forth in the 
report, such change shall also be stated. 

3. Execution. The biennial report shall be executed as provided by sec­
tion 104, except that signing by anyone of the president, a vice-president, 
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the secretary, the treasurer or an assistant secretary, without a 2nd signature, 
shall be deemed valid under section 104, subsection I, paragraph B, sub­
paragraph (2). 

4. Filing. The biennial report shall be delivered for filing between the 
first day of January and the first day of June of the year next succeeding the 
2nd calendar year of the biennium for which the report is to be made. One 
copy of the report shall be delivered for filing to the Secretary of State, who 
shall file the report if he finds that it conforms to the requirements of this Act. 

The Secretary of State shall promulgate rules and regulations to provide that 
approximately ~ of the biennial reports shall be filed in each calenda,t year. 

5. Certificate of fact. The Secretary of State, upon application by any 
corporation and satisfactory proof that it has ceased to carryon activities, 
shall file a certificate of the fact and shall give a duplicate certificate to the 
corporation. Thereupon, such corporation shall be excused from filing bi­
ennial reports with the Secretary of State so long as the corporation in fact 
carries on no activities. 

6. Vote to carryon activities. The members entitled to vote or, if none, 
the directors of a corporation which has. been excused pursuant to subsection 
5 may vote to resume carrying on activities at a meeting duly called and 
held for such purpose. A certificate, executed and filed, as provided in sec­
tions 104 and 106, setting forth that a members' or directors' meeting was 
held, the date and location of the meeting and that a majority of the mem­
bers or directors voted to resume carrying on activities, shall authorize such 
corporation to carryon activities; and after such certificate is filed, it shall 
be required to file biennial reports. 

§ 1302. Failure to file biennial report; incorrect report; penalties 

I. Failure to file biennial report. Any corporation which is required to 
deliver a biennial report for filing, as provided by section 1301, and which 
fails to deliver its properly completed biennial report to the Secretary of 
State, shall pay, after January I, Ig81, the sum of $10 for each failure to so 
file on time. Upon failure to file a biennial report and to pay the penalty, 
the Secretary of State shall, after January I, Ig81,.revoke a foreign corpora­
tion's authority to carryon activities in this State and suspend a domestic 
corporation from carrying on activities. He shall use the procedures set forth 
in section 1210, relative to revoking the right of foreign corporations to carry 
on activities in this State, for suspending domestic corporations. A foreign 
corporation whose authority to carryon activities in this State has been re­
voked under this subsection and which wishes to carryon activities again in 
this State must be authorized as provided in section 1202. A domestic corpo­
ration which has been suspended under this subsection may be reinstated by 
filing the current biennial report and by paying the penalty for the current 
biennium and for each biennium that it has failed to file a biennial report. 

2. Nonconformity. If the Secretary of State finds that any biennial report 
delivered for filing does not conform with the requirements of section 1301, 
he may return the report for correction. 

3. Time limit specified. If the biennial report of a corporation is not 
received by the Secretary of State within the time specified in section 130I, 
the corporation shall be excused from the liability provided in this section 
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and from any other penalty for failure to timely file the report if it estab­
lishes, to the satisfaction of the Secretary of State, that its failure to file was 
the result of excusable neglect and it furnishes the Secretary of State with 
a copy of such report within 30 days after it learns of the nondelivery of the 
original report. 

§ 1303. False and misleading statements in documents required to be filed 
with Secretary of State 

I. Penalties. No person shall sign any document required or permitted 
to be delivered for filing with the Secretary of State by any corporation, 
domestic or foreign, when that person knows that the document contains any 
untrue statement of a material fact or omits to state a material fact necessary 
in order to make the statements contained in the document, when considered 
in the light of the circumstances under which they were made, not misleading. 
Any violation of this subsection shall be a civil violation for which a forfei­
ture of not more than $25 may be adjudged. 

2. Liable. Any person who violates subsection 1 shall be liable to any 
person who is damaged thereby. 

§ 1304. CertifIed copies of documents filed with Secretary of State to be 
received in evidence 

All copies of documents which have been filed in the office of the ~ecretary 
of State, as required or permitted by any provision of this Act, shall, when 
certified by him, be taken and received in all courts, public offices and official 
bodies as prima facie evidence of the facts therein stated. A, certificate by 
the Secretary of State under the seal of his office as to the nonexistence of a 
document in the files of his office shall be taken and received in all courts, 
public offices and official bodies as prima facie evidence of the nonexistence 
of such document. 

§ 1305. Certified records of corporation as prima facie evidence of facts 
stated therein 

In addition to any rule of evidence provided by rule of court: 

I. Prima facie evidence. When certified under oath of the secretary or an' 
assistant secretary of the corporation to be true and correct, the original or 
a copy of: 

A. The minutes of the proceedings of the incorporators; 

B. The minutes of the meetings, or other proceedings of the members or 
any class thereof: 

C. The minutes of the meetings or other proceedings of the directors or of 
any committee thereof; 

D. Any written consent, waiver, release or agreement entered into the 
records of minutes; and 

E. A statement that no specified meeting or proceeding was held, or that 
no specified consent, waiver, release or agreement exists; 
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shall be prima facie evidence of the facts stated therein. Such certification 
may be by oral testimony or by affidavit, but after admitting such affidavit 
into evidence the court shall permit cross-examination of each affiant. A 
certification shall be sufficient if it is to the effect that a given document is 
the original, or a true, correct and complete copy, of minutes, consent, waiver 
or other document contained in the minute book of the corporation, even 
though the affiant has no personal knowledge of the facts set forth in such 
document; and the lack of personal knowledge of the certifying officers shall 
go to the weight, but not the admissibility, of such document as evidence. 

2. Meeting duly called. Every meeting referred to in such certified orig­
inal or copy shall be deemed duly called and held, and all motions and resolu­
tions adopted and proceedings had at such meeting shall be deemed duly 
adopted and had, and all elections of directors and all elections or appoint­
ments of officers chosen at such meeting shall be deemed valid, until the 
contrary is proven. 

§ 1306. Short form certificate of change in corporate identity 

I. Secretary of State authorized to issue certificate. The Secretary of 
State is authorized to issue his certificate in such short form as is adopted by 
him: 

A. Of a change in the name of a domestic or foreign corporation, which 
change of name is reflected in articles of amendment which have been duly 
filed in his office. Such certificate shall state the new name of the corpora­
tion, its former name and such other information as the Secretary of State 
deems desirable; 

B. Of the consolidation or merger of 2 or more corporations, domestic or 
foreign or both, which merger or consolidation is reflected in articles of 
merger or consolidation which have been duly filed in his office. Such cer­
tificate shall state the name of the new or surviving corporation, the names 
of the corporations participating in the merger or consolidation and such 
other information as the Secretary of State deems desirable. 

2. Certificate recorded in registry of deeds. Any certificate issued pur­
suant to subsection 1 shall be accepted for recording, without acknowledge­
ment, at any registry of deeds in the State. Such certificates shall be indexed 
and filed as are the items enumerated in Title 33, section 654. The register of 
deeds shall receive a fee equal to that chargeable for a deed for recording 
such a certificate. 

§ 1307. Practicing profession or occupation 

Except as otherwise expressly provided by law, a nonprofit corporation 
shall not be required to obtain a license or to be registered to practice a pro­
fession or occupation. Any employee of such a corporation who practices or 
holds himself out to practice a profession or occupation shall be licensed or 
registered as required by law. 

CHAPTER 14 

FEES 

§ 1401. Fees for filing documents and services 
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In addition to any fees required by section 1402, the Secretary of State 
shall charge the following fees for filing documents required or permitted 
to be filed in his office by this Act, and for services specified herein: 

I. Proof of resolution. Proof of resolution of a corporation's board of 
directors authorizing the use of a similar name by a new corporation, as pro­
vided by section 301, subsection I, paragraph B, $5; 

2. Application to reserve name. Application to reserve corporate name, 
as provided by section 302, $5; 

3. Notice of transfer of reserved corporate name. Notice of transfer of 
a reserved corporate name, as provided by section 302, $5; 

4. Application to register corporate name. Application to register corpo­
rate name, as provided by section 303, $5 per month for the number of months 
or fraction thereof remaining in the calendar year when first filed; 

5. Application to renew registered name. Application to renew the regis­
tration of a registered name, as provided by section 303, $50; 

6. Change in registered agent or address of registered agent. Statement 
changing the registered agent or a statement or change of address of regis­
tered agent, as provided by section 305, subsection I, $5 for each foreign 
corporation listed; or when separate statements are filed at one time, $5 for 
each separate statem!;lnt up tei but not exceeding 100 statements, $2 for each 
separate statement over 100 but not exceeding 200 statements, $1 for each 
separate statement over 200 statements; 

7. Notice of resignation of registered agent. Notice of resignation of a 
registered agent of a corporation, as provided by section 305, subsection 
2, $2; 

8. Change of registered office. Statement of change of registered office, 
as provided by section 305 subsection 3, $5 for each corporation listed; or 
when separate statements are filed at one time, $5 for each separate statement 
up to but not exceeding 100 statements, $2 for each separate statement over 
100 but not exceeding 200 statements, and $1 for each separate statement 
over 200 statements; 

g. Process on Secretary of State as agent. Accompanying service of 
process upon the Secretary of State as agent of a domestic corporation, as 
provided by section 306, or accompanying service of process upon the Secre­
tary of State as agent of nonresident director of a domestic corporation, as 
provided by section 307, or accompanying service of process upon the Secre­
tary of State as agent of a foreign corporation pursuant to section 1217, $5 
for each such process; 

10. Notice of resignation of nonresident director. Notice of resignation 
of a nonresident director, as provided by section 307, subsection 4, $2; 

I I. Articles of incorporation. Articles of incorporation, as provided by 
section 403, $20; 

12. Articles of amendment. Articles of amendment, as provided by sec-
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tions 702 and 803, $5; if the amendment changes the corporation's purposes, 
a further additional amount. of $15; 

13. Restated articles of incorporation. Restated articles of incorporation, 
as provided by section 805, $10; anrl if they change the purposes of the corpo­
ration. a further additional amount of $5 ; 

14. Articles of merger or consolidation. Articles of merger or consolida­
tion pursuant to shareholder approval, as provided by section 904, $10; and if 
the merger or consolidation changes the corporation's purposes, a further 
additional amount of $5 ; . 

IS. Articles of merger or consolidation of corporations. Articles of merger 
or consolidation of domestic and foreign corporations, as provided by section 
906, $10, if the new or surviving corporation is a foreign corporation, plus 
the appropriate fee for authority to carryon activities in this State, if not 
previously so authorized; if the new or surviving corporation is a domestic 
corporation, the same sum as would be required for the merger or consblida­
tion of domestic corporations; 

16. Document required. Document required by section 906, subsection 4, 
in the event that the surviving or new corporation is a foreign corporation, no 
fee in addition to that specified in the preceding subsection; 

17. Articles of dissolution. Articles of dissolution, as provided by sec­
tion 1104, $5 ; 

18. Statement of intent. Statement of intent, to dissolve as provided by 
section IIOI, $5; 

19. Statement of revocation. Statement of revocation of voluntary disso­
lution proceedings, as provided by section II02, $5; 

20. Application for authority. Application of a foreign corporation for 
authority to .carry on activities in this State, as provided by section 1202, $25 ; 

21. Articles of merger. Articles of merger of a foreign corporation, as 
provided by section 1206, $10; 

22. Amendment to foreign corporation's application. An amendment to 
a foreign corporation's application for authority to carryon activities in this 
State, as provided by section 1207, $5; 

23. Application for surrender of authority. An application of a foreign 
corporation for surrender of its authority, as provided by section 1208, $5; 

24. Statement of termination of existence. Stat~ment of a foreign corpo­
ration's termination of existence, as provided by section 1209, $5 ; 

25. Certificate of resumption of activity. A certificate of resumption of 
activity, as provided by section 1301, subsection 5, $25; 

26. Issuing certificate of change. For issuing a short form certificate of 
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change of name or of consolidation or merger, as provided by section 1306, $S 
per certificate. For issuing a short form certificate of corporate condition, $S 
per certificate. For issuing a long form certificate of corporate condition 
listing amendments, $5 per certificate; 

27. Statement of change or registered office or agent. Statement of change 
of registered office or registered agent, or both, as provided by section 1212, 

subsection 2, $5; and 

28. Other documents. Any other documents not herein specifically pro­
vided for, $5. 

§ 1402. Fees for copying, comparing and authenticating documents 

I. Secretary of State to furnish copies. The Secretary of State shall fur­
nish to any person a copy of any document filed under this Act or retained in 
file, having been filed under a predecessor to this Act; for locating, copying 
and certifying a document subsequent to its filing, the Secretary of State 
shall charge a fee of $1 per page. 

§ 1403. Remittance to Treasurer of State 

All fees collected as provided by this chapter shall be remitted to the 
Treasurer of State for the use of the State. 

Sec. 14. Effective date. This Act shall take effect on January I, 1978. 

Sec. IS. Appropriations. There is appropriated from the General Fund 
to the Secretary of State the sum of $23,808 for the biennium to carry out the 
purposes of this Act. The breakdown shall be as follows: 

SECRETARY OF STATE 

Personal Services (I~) $10,677 

All Other $ 2,000 

Capital Expenditures $ 3,747 

$13,131 $10,677 

Effective January 1, 1978 

CHAPTER 526 

AN ACr Relating to Secured Transactions under the Uniform Commercial 
Code. 


