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COMMISSION ON GOVERNMENTAL ETHICS 
AND ELECTION PRACTICES 

All Other 

Sec. 14. Effective date. This Act shall take effect January I, 1976. 

Effective January 1, 1976 

CHAPTER 622 

AN ACT to Reform the State Retirement System. 

Be it enacted by the People of the State of Maine, as follows: 

$6,2.10 

Sec. I. 5 MRSA § 1001, sub-§ g, as amended by PL 1965, c. 186, § I, is 
further amended to read: 

g. Earnable compensation. "Earnable compensation" shall mean actual 
compensation, induding maintenance if any, but shall not include payment 
for more than 30 days of accumulated or accrued sick leave or unused vaca
tion leave or a combination of both, nor include any other payment which is 
not compensation for actual services rendered or which is not paid at the time 
such services are rendered. .j:ft ea~ Wfte~ ee-ffi~e~8ft itteJ~ mtHfl-I:.e
fl'ftft€-e, -Hte +~ 64 tFtlRtces ~ 4tMo ~e ~ ~ -Htaio f*iof4: 64 tM €~efto5ft
+t8ft ~ 1'*'* ffi ~ Any money paid by tot 5€+te6+ ~i~4:i¥e tlffi4: an 
employer under an annuity contract for the future benefit of an employee 
shall he considered part of the employee's earnable compensation. 

Sec. 2. 5 MRSA § 1001, sub-§ g, as last amended by PL 1965, c. 186. § 1, 

is further amended by adding- a new parag-raph at the end to read: 

The earnable compensation of a member retired with a disability retirement 
allowance under section 1122 shall be assumed, for the purposes of determin
ing benefits under this chapter, to be continued after his date of termination 
of service at the same rate as received immediately prior thereto, subject to 
the same percentage adjustments, if any, that may apply to the amount of 
retirement allowance of the beneficiary under section 1128. 

Sec. 3. 5 MRSA * 1001, sub-~ lo-A, as enacted by PL 1971, c. 17, § I, is 
repealed. 

Sec. 4. 5 MRSA § 1001, sub-§§ lo-B and IO-C, are enacted to read: 

lo-B. Executive body. "Executive body" shall mean the official or body 
of officials who, in their official capacity, have the general powers and duties 
of administering, supervising and managing the affairs of an organization or 
governmental unit. 

IO-C. Fiduciary. "Fiduciary" shall mean either a bank or professional in
vestment management. 



PUBLIC LAWS, 1975 

Sec. 5. 5 MRSA § 1001, sub-§ II-A is enacted to read: 

1861 
CHAP. 622 

I I-A. Local district. "Local district" shall mean any county, municipal
ity, quasi-municipal corporation, incorporated instrumentality of the State or 
of one or more of its political subdivisions, or any incorporated association 
of employees of the State or of such' local districts, or incorporated associa
tion of such local districts, or any entity eligible to become a participating 
local district, or presently participating in the system, under this section as 
in effect immediately prior to January I, 1976. 

Sec. 6. 5 MRSA § 1005, as enacted by PL 1973, c. 764, 1S repealed and 
the following enacted in place thereof: 

§ 1005. Proposed amendments 

1. Review of statutory amendments. All amendments to this chapter that 
are proposed to be enacted by the Legislature shall be reviewed by the board 
of trustees, which shall report to the proper legislative committee or authority 
on the impact of each such amendment on the retirement system. Such re
port shall state the impact on all aspects of the system, including the amend
ment's purposes, the resulting equitable or inequitable treatment of members, 
the funding of the costs of benefits, its consistency with other provisions of 
this chapter, and the value of such amendments to the system. Such report 
shall also include a separate evaluation of each amendment by the actuary 
and by the Director of Personnel, which shall be requested by the board of 
trustees and included with their report. 

2. Review of special resolves. All special resolves or other legislation 
which propose to grant benefits to be paid to any person by the retirement 
system and to which the person would not be entitled under the provisions 
of this chapter but for the enactment of such law, shall be reviewed by the 
board of trustees in the manner provided under subsection I. 

3. Effect on accrued benefits. No amendment to this chapter shall cause 
any reduction in the amount of benefits which would be due to the member 
based on creditable service, compensation, employee contributions and the 
provisions of this chapter on the date immediately preceding the effective 
date of such amendment. 

Sec. 7. 5 MRSA § 1031, sub-§ I, as last amended by PL 1973, C. 122, § I, 

is further amended to read: 

1. Board of trustees. The g€Tte¥tl.J. tt4T1~~~ aft€!. responsibility for 
the proper operation of the retirement system and for making this chapter 
effective are vested in a board of 7 trustees. The board shall formulate poli
cies and exercise general supervision nnder this chapter. Administrative 
~ responsibility, including approval of the payment of all benefits under 
this chapter, shall be vested in the execntive director appointed under sub
section 6. The board, as heretofore established, shall consist of a member 
duly elected by the Maine Teachers' Association; a member duly elected by 
the Maine State Employees' Association; 3 persons appointed by the Gover
nor with the advice and consent of the Council, at least 2 of whom shall be 
qualified through training afr4 or experience in the field of investments, ac
counting, banking, insurance or law, and one of whom shall be selected from 
a list of 3 nominees submitted by the Maine Retired Teachers' Association; 
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a person who is a member of the Maine State Retirement System throug-h a 
participating local district and who shall be appointed by the g-overning body 
of the Maine Municipal Association; a person who is the recipient of a re
tirement allovvance throug-h the Maine State Retirement System and who 
shall be selected by the foregoing members of the board of trustees from a 
list or lists of nominees submitted by retired state employees ¥€HT€# teaehers 
and retired participating- local district employees, or by a committee com
prised or representatives of said g-rOl1 ps. Each member of the board shall 
serve for a term of 3 years, provided that of those members appointed on the 
expiration of the terms of the present members: The term of the Maine 
Teachers' Association representative, the Maine State Employees' Associa
tion representative and one public representative, as designated by the Gov
ernor on appointment, shall expire on December 3I, I978; the term of the 
Maine Municipal Association representative and the Maine Retired Teachers' 
Association representative, as appointed by the Governor, shall expire on 
December 3I, I977; and the term of the retirement beneficiary representative 
and one public representative, as designated by the Governor on appoint
ment, shall expire on December 3I, I976. A trustee shall continue to serve 
after the expiration of his term until his successor is appointed and qualified, 
but such continuation as a trustee shall not change the expiration date of the 
trustee's term. The term of all appointments to membership, where a term of 
membership has expired, shall commence with such expiration date regard
less of the effective date of such new appointments. Appointments to any 
vacancy caused by death, resig-nation or inelig-ibility shall be for the unex
pired portion of the term. 

The board of trustees shall meet at least onCe in each month for the trans
action of such business as may properly come before it. 

Sec. 8. 5 MRSA § I03I, sub-§ 2, as last amended by PL 1971, c. 17, § 3, is 
further amended to read: 

2. Expenses. The trustees shall be reimbursed from the funds of the re
tirement system for all necessary expenses that they may incur throug-h ser
vice on the board of trustees and shall be entitled to a payment of $'3'5' $50 per 
diem in addition to expenses when eng-ag-ed in the performance of authorized 
retirement system duties. 

Sec. 9. 5 MRSA § I03I, sub-§ 6, as last amended by PL 1971, c. 17, § 3, is 
further amended by aclding after the first sentence. the following- new sen
tence: 

The personnel staff of the executive director shall include employees qualified 
to administer the payment of disability benefits under the retirement system 
and to investigate applications for disability retirement benefits, or the board 
of trustees shall authorize the contracting- for professional services for such 
administration and investigation. 

Sec. IO. 5 MRSA § I03I, sub-§ 8, as last amended by PL 1971, c. 17, § 5, 
is further amended to read: 

8. Record errors. +fl.e ~ ~ ~ef; ~ ~ frt; ~ ~ MY eaeft 
~ ~ .j;fte tl'tuisaetion 6~ 5ttefl. ~U5fne&.9 &8 ma,. properly ~ .f>.e.f6re * 
The head of any department upon request from the ~ ~ tYl10tees execu
tive director shall promptly furnish ~ him with such information as shall be 
required to effectuate this chapter. Whenever the ~ ~ tn:stee§ executive 
director shall find it impossible or impracticable to consult an original record 
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to determine the date of birth, length of service, amount of regular compen
sation or other pertinent fact with regard to any member, * he may, subject 
to the approval of the e~e1:1tive Eiireei;6F fffi4 actuary, use estimates thereof 
on any basis which in f.ts his judgment is fair and just. The ~ ~ tn!stees 
executive director, upon discovery of any error in any record of the system, 
shall, as far as practicable, correct such record. If any such error results in 
the receipt from such system by any member or beneficiary of more or less 
than he would have been entitled to receive had the records been correct, pay
ments shall, as far as practicable, be adjusted in such manner that the ac
tuarial equivalent of the benefit to which he was correctly entitled shall be 
paid. 

Sec. II. 5 MRSA § 1031, sub-§ 9 is amended to read: 

9. Record; report. The board of trustees shall keep a record of all its 
proceedings, which shall be open to public inspection. It shall publish ~
~ annually, for each fiscal year, a report showing the fiscal transactions 
of the retirement system for the t*'e~@iRg fiscal ,-etH'9 year +lte aR'l:81:1Rt ~ 
ft€eMfTl1:11af.e.@. ea5fl, ~ SeC1:1riHeS ~ t*e ~ffi ~ +lte ~ balaRce sfiee.t 
SR6WiRg' +lte HRaReial e6REiiti6J't ~ t*e FetiFeffi~ ~ffi .s,. ffiei'HtS ~ fliT 

ft€t:1:1arial val1:1ati6R ~ +lte a55€.;ffi afl'4 liabilities 64 +&e ~ffi and the assets 
and liabilities of the retirement system at the end of the fiscal year. It shall 
also publish the actuary's report on the actuarial valuation of the financial 
condition of the system for the fiscal year. 

Sec. 12. 5 MRSA § 1031, sub-§ II is amended to read: 

II. Medical board. The board of trustees shall designate a medical board 
to be composed of 3 physicians not eligible to participate in the retirement 
system. If required, other physicians may be employed to report on special 
cases. The medical board shall arrange for and pass upon all medical exam
inations required under this chapter ~ ~Rvestig'ate a+l- e5~ sta:efTleRts 
tHffi. eertiHeate9 .J.ryo 6f €*I' ~ ~ & fl'Ioeffi.eer ffi €6RReetfflft wt+R aft fiflflliett
H6tt 46f Eiisability retiFet11Crlt with respect to disability retirements and shall 
report in writing to the ,J"etH'ft ~ ~ executive director its conclusions 
and recommendations upon all the matters referred to it. 

Sec. 13. 5 MRSA § 1031, sub-§ 12 is repealed and the following enacted in 
place thereof: 

12. Actuary; duties; annual valuation of funds; experience investigations; 
compensation values. 

A. The board of trustees shall designate an actuary who, if an individual, 
shall be a Fellow of the Society of Actuaries. If the actuary is a firm of 
actuaries, it shall designate one of its members to perform the functions 
required of the actuary under this chapter who shall be a Fellow of the 
Society of Actuaries. The actuary shall be the technical advisor to the 
board of trustees on matters regarding the operation of the funds created 
by this chapter and shall perform such other duties as are required in con
nection therewith. He shall certify the amounts of the benefits payable 
under this chapter, except for benefits payable under subchapter VI. 

B. The actuary shall make annual valuations of the assets and liabilities 
of the retirement system on the basis of such actuarial assumptions as the 
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board of trustees shall adopt and shall furnish a written report to the board 
of trustees with respect to each such valuation. Each such report shall also 
include an analysis of the year's operations and all results shall be separated 
between those applicable to benefits payable by employer contributions and 
employee contributions, where properly determinable. 

C. The actuary shall make such investigations as he deems necessary of 
the experience of the system as to the factors which affect the cost of the 
benefits provided by the retirement system, for the purpose of determining 
the actuarial assumptions to be recommended to the board of trustees for 
adoption in connection with actuarial determinations required under this 
chapter. Such investigations shall be made as frequently as the actuary 
deems expedient but at least once in each 3-year period following January 
I, 1976. 

D. The actuary shall determine the equivalent cash compensation value to 
the members of the system of the benefits provided for them by the retire
ment system and shall furnish such information to the Director of Per
sonnel. 

Sec. 14. 5 MRSA § 1031, sub-§§ 13 and 14 are repealed. 

Sec. 15. 5 MRSA § 1032, 2nd ~ is amended to read: 

If and when any special resolve or other legislation is enacted by the Leg
islature ~fl-toiftg ~ .f€1wttR'l, fflf¥€fl'J:€H+ TIe4 fl~€4 ~ ~ fffis ~
ffi which grants benefits which are to be paid to any person by the retirement 
system and to which the person would not be entitled under the provisions of 
this chapter but for the enactment of such law, the entire actuarial costs of 
such ~+ TeS€lWe benefits shall be fully funded by act of the same Legisla
ture which enacts any such special resolve. 

Sec. 16. 5 MRSA § 1033, sub-§ 3, 1st sentence, as enacted by PL 1969, c. 
415, § 2, is amended to read: 

Any participating local district which is included under the retirement sys
tem shall be entitled to accept any or all of the provisions of this chapter by 
filing with the board of trustees a duly certified copy of the vote of the ffi1:lftty 
eOl'l'll'l'lissiofte¥s sr ~ -Hte ~ eoaneil ~ ettffi €€i'i'€§fJe~ executive body or 
a record of the vote of the town voters certified by the clerk of the town meet
ing, setting forth in such action those provisions of this chapter which are to 
be accepted by the district in question, except any local participating district 
may elect to retain any or all of those provisions of the retirement law said 
district accepted at the time of the original agreement and including any 
changes subsequently accepted or selected by the district. 

Sec. 17. 5 MRSA § 1062, sub-§ 2, ~ C, as last amended by PL 1971, c. 17, 
§ II, is repealed and the following enacted in place thereof: 

C. Any member in service may make contributions on his own account to 
the Members' Contribution Fund, which are additional to the employee 
contributions required under this chapter, at a rate not in excess of 10% 
of earnable compensation for the purpose of increasing the amount of pay
ment of his retirement allowance under any service retirement provision of 
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this chapter. The rules and regulations governing this right granted to 
members to make additional contributions shall be determined by the 
board of trustees. Any member in service on January I, 1976 and ineligible 
to make contributions under section 1094, subsection 12, paragraph B or 
subsection 14 because of this Act, may make such additional contributions 
at a rate in. excess of 10% of earhable compensation necessary to provide 
an increased retirement allowance equal to any benefits to which the mem
ber would have been entitled under section 1094, subsection 12, paragraph 
B or subsection 14 as in effect immediately prior to January I, 1976. 

Sec. 18. 5 MRSA § 1062, sub-§ 6, n B, as last amended by PL 1967, c. 59, 
§ 8, is repealed. 

Sec. 19. 5 MRSA § 1062, sub-§ 7, n B, as enacted by PL 1965, c. 337, § 2, 
is repealed. 

Sec. 20. 5 MRSA § 1062, sub-§ 7, n C, last 2 sentences, as enacted by PL 
1965, c. 337, § 2, are repealed. 

Sec. 21. 5 MRSA § 1092, sub-§ I, as last amended by PL 1973, c. II5, is 
amended to read: 

I. Participating local districts. The employees of any cOUfity, ~, ~, 
~ district, ~ ~,. e6Ftffi'FittiElfi 6i' ~ e-t:#ei' ~-ffiufiici)'lal e6F
fjoratiElft ~ #te ~4e, tt r~~ f1l=ftfifi~ ~~ ~ j*€l"idca ffi +i#e ~, 
tt ~ housifig ftutRority ~ ~e4 itt +.t.t+e ;!9, tt couftcH ~ govcrfifflCnts 
tJrovidcd ffi +tHe ;!9, #te civiliaflo €~>ees ~ #te Ma.ffie Hatioftal G-uttr4, 
cffitJloyees ~ #te Mttffie &ttrte .:gffiflffl~ ~ciatioft, ~ ~ EffiJ:31oyees 
~ ~, t£.e &t-ate Jlflft€i.~+e A95~fi, Eli' Of Mai+Te MUfliciJ:3al Associ-a
ti€flo local district may participate in the retirement system to the full extent of 
any and all benefits provided for in this chapter provided the COllfity ~Fffis
ttieners & #re ~ €€l+lfloe+J. 6i' e6F~~~ ~ea,. ~ tt ett,. executive body, or 
for a town, €lF the voters of a town at a duly constituted town meeting, €lF #te 
tFllste€S ~ tt wffie.F distyict, ~ liBrary corpElratiofl €lF ~er ~-fflUflici
~ cortJoratioflo, #te rCJ:3rcseflotativcs Of tt regional f1l=a~ cOffllTlissiol'l, ~ 
€QtlllTlissiofieF6 ~ tt ~ fl.o.usffig ~~, tfl.e ¥eflfl!5€fltativ€s Elf it ~
ei+ ~ gO'lerflfflcnts, #te Adjutant b-eflcral, €lF Maifloe £.ta.te .:gflo1:tJloyccs ~
~ through tis ~ ~ eircct€lF6, €lF Mttifloe &ta4e EfflJ:31oyccs ~ 
~ througtt tts ~ ~ eirect-El¥6, €lF tttC ~ PriflcitJals Associatiofl 
throllgh: tis e]wcuti¥e eOfflfi1ittee, 6i' tfte ~ ffi~ ft1uflieiflalities Erf 
MtH:He MURiciflal Association ~ttg'h tts C*C€~ eeffl~ approve such 
participation and file with the board of trustees a duly certified copy of the 
resolution of the COURty €€lFHF!1f.ssfflfloei'6 €lF ~ 4fl:e efry. eo-utte+J. Eli' 5ttCb eElFFe-

6~.flea,. executive body approving such participation and the extent of 
the benefits which shall apply, or a record of the vote of the town voters cer
tified by the clerk of the town meeting. Such €&UffiJ', ett,., ~Vflo, ~ ets
trief, ~te ~ eei'fi~ft et- e-E{'Ter ~-ffiH+tieif'a+ €e¥f'ffl'oRti€ft, ~Elfl
a+ f1l=aflot1i~ eOlTllTlissioR, ~e ~i~ iHtt~, €&Uttffi ~ ~efil:fl'l-eRts, 
~ ~ .:gfflfJloyees As-seef.a,tfElfl, MaiRe £t.a4e Ei'fii'+e,.ees ~f..t :Yttt€lft, 
~ f!.rffi~-a+s AS50ciatteft, Maffie N'fi'ttmra+ -Gtffir4 Eli' .~ Muftici~a+ As-
6€lciati€lfl local district approving the participation of its employees in the re
tirement system shall thereafter be known for the purposes of this chapter 
as "a participating local district." Such Eettftt.y, ett,., tffl¥ft, ~ e~, 
flU·Mtel:-iBraFY eet'fleratt€lfl €lF €l#te-F €(-lffisi-iTl-Ufti:~ corporB:tt.m, regional 
plB:Rfiiftg co ftlR1iOSffltt, ~c ftOtWfflg- &l:1t1:orit,., council ~ gEl';'erflmeftt5, 
MttittC ~~ Guar4, -Mnffi.e fl.tffi:-e EfflfJloyees Association, &F ~itte ~ 
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£ffifllo, ees ~ ~, @i' ~ fll'iaeifJr:Us Ass6€ffl:ti8tt, @i' Mtrift€ Mttflia" 
~ Association local district shall designate in their approval any class of 
employees, otherwise provided for by local pension provisions, who may be 
exempted from this chapter. The date when the participation of the em
ployees of a participating local district may begin shall be set by the board 
of trustees not more than 6 months following the date the local district ap
proved the participation of its employees. This date shall be considered as 
the date of establishment for participating local districts as defined in sec
tion 1002. 

Sec. 22. 5 MRSA § 1092, sub-§ 3, first sentence, as amended by PL 1971, 
c. 154, § I, is amended to read: 

Any participating local district, by filing with the board of trustees a duly 
certified copy of its action, may provide a retirement benefit for policemen, 
§¥Cffiett fire fighters, sheriffs and full-time deputy sheriffs or any other par
ticipating local district employees, in lieu of the retirement benefits otherwise 
provided in this chapter for these employees, of Y;; ~ average final com
pensation, after having completed 20 to 25 years of service ",ffl~.s.etteM!ffi.a.l+ 
.s.e -bft50€4 6ft #te ~ ~ ~ ~ -B€fflt; ~ 5*€ft inaiviatHt±5- t* fJ8fffi ~ 
~flT€ffi ffi' ~ ~ ii~ efrHte4 itt t±l-e ffiHTl·eElffi+e+,- fJ¥e~ +2 

ffionths, whiehever ts ~+er. 

Sec. 23. 5 MRSA § 1092, sub-§ 3, last sentence, is repealed. 

Sec. 23-A. 5 MRSA § 1092, sub-§ 3-A is enacted to read: 

3-A. Additional retirement benefits. Any participating local district, by 
filing with the board of trustees a duly certified copy of its actions, may pro
vide an additional retirement benefit for all employees eligible for retirement 
benefits or allowances under subsections 2 or 3 of this section or under sub
sections 8 and 9 of section 1121, of 2% of average final compensation for each 
year of membership service not included in the age and service conditions 
for retirement under these sections. 

Sec. 24. 5 MRSA § 1092, sub-§ 4, first sentence, is amended to read: 

Any participating local district, by filing with the board of trnstees a duly 
certified copy of its action, may provide, in lieu of the retirement benefits 
provided elsewhere in this chapter, a retirement benefit on the straight life 
plan to be paid to the retirant during his lifetime, and Y;; of snch benefit shall 
be paid to his designated beneficiary upon his death and shall continue during 
the lifetime of such beneficiary if said beneficiary is a spouse or as long as 
sfte he does not ~ become the dependent of another person. 

Sec. 25. 5 MRSA § 1092, sub-§ 8, is amended to read: 

8. Benefits as if state employees. Employees who become members un
der this section and on behalf of whom contributions are paid as provided in 
this section shall be entitled to benefits under the retirement system for 
which such contributions are made as though they were state employees and 
shall also be entitled to any additional benefits elected by the participating 
local districts. 
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Any member of the retirement system whose service is terminated as an 
employee, either as defined in section IOor or as an employee of a partici
pating local district, shall, upon subsequent reemployment as such an em
ployee but with a new employer, provided he shall not have previously with
drawn his accumulated contributions, thereupon have his membership trans
ferred to his account with his new employer, and shall be entitled to all 
ereclitable sey, iee rest:llti1'l:g- ~fl-r ffl.e fH'€"~'" Bmfl#lYffi€tl-t benefits based on 
creditable service and earnable compensation with the previous employer 
and the provisions of this chapter in effect with respect to the previous em
ployer at the date of termination of service by the member, which do not 
require additional contributions by the new employer. The new employer 
may elect to include the creditable service and earnable compensation with the 
previous employer with the creditable service and earnable compensation with 
the new employer, and shall then make such contributions, from time to time, 
as may be necessary to provide the benefits under the retirement system for 
the member as have accrued to him by reason of his previous employment 
and may accrue to him by reason of his new employment. All funds in the 
retirement system contributed by his former employer on account of his 
previous employment shall be transferred to the account of the new employ
er and shall be used to liquidate the liability incurred by reason of such pre
vious employment_ 

Sec. 27. 5 MRSA § I092, sub-§ I4 is enacted to read: 

14. Cessation of inclusion of participating local district. 

A. If, for any reason, any participating local district ceases to be an em
ploying unit eligible for inclusion in the retirement system, the membership 
of its employees shall cease except to the extent of any benefits that may 
be provided by the funds that have been established under the retirement 
system for such district. 

B. If the membership of the employees of a participating local district 
ceases under the conditions of paragraph A, the funds that have been es
tablished under the retirement system for such district shall be used to 
provide benefits for those persons who are either members or beneficiaries 
at the date of such cessation. 

C. The amount of the funds that have been established under the retire
ment system for such district at the date of such cessation shall be allo
cated by the board of trustees in an equitable manner to provide benefits 
for the persons stated in paragraph B in accordance with this chapter in 
effect at the date of such cessation, but based upon years of creditable ser
vice, average final compensation and accumulated contributions as of the 
date of such cessation, in the following order: 

(1) For the benefit of members to the extent of the then value of their 
accumulated contributions in the Members' Contribution Fund; if any 
funds remain, then 

(2) For the benefit of beneficiaries then receiving payment of a benefit 
after cessation of payments to such beneficiaries, in proportion to the 
then actuarial value of their respective benefits but not to exceed the 
amount of such values; if any funds remain, then 
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(3) For the benefit of members with at least 10 years of creditable ser
vice, who are not then receiving benefit payments, to the extent of the 
actuarial value of their retirement allowances not provided by their ac
cumulated contributions; the allocation of the funds under thls subpara
graph shall be on the basis of the oldest ages first method; if any funds 
remain, then 

(4) For the benefit of members in service with the district on the date 
of such cessation with less than 10 years of creditable service, who are 
not then receiving benefit payments, to the extent of the actuarial value 
of their retirement allowances not provided by their accumulated contri
butions; the allocation of the funds under this subparagraph shall be on 
the basis of the oldest ages first method. 

D. The allocation of the funds provided for in paragraph C, as decided' 
by the board of trustees, may be carried out through the continuance of 
the benefit payments or the funds may be distributed in one lump sum to 
the persons entitled to said benefits determined in accordance with said 
paragraph C. No member or former member shall lose his right to any 
benefits under this section solely because he later terminates employment 
with the participating local district prior to his service retirement date. 

Sec. 28. 5 MRSA § 1094, sub-§ 9. last sentence is amended to read: 

Payments made after July I, 1957 of any such back eentriBtltiens payments 
shall include interest at 2% greater than regular interest thereon for the 
period from July I, 1957 to the date of payment. 

Sec. 29. 5 MRSA § 1094, sub-§ 10, is amended to read: 

10. Former members. Any former member who withdrew his contribu
tions after termination of service may, upon later restoration to membership 
and prior to the date any retirement allowance becomes effective for him, de
posit in the Members' Contribution Fund by a single payment or by an in
creased rate of contribution an amount equal to the accumulated contribu
tions withdrawn by him together with interest at 2% greater than regular in
terest thereon from the date of withdrawal to the date the deposit payment 
or payments are made. Upon the completion of such deposit, the member shall 
be entitled to all creditable service that he acquired during his previous mem
bership. In the event any retirement allowance becomes effective before the 
completion of such deposit, the member shall be entitled to credit for that por
tion of the total of such previous creditable service which the total amount of 
deposit payments actually made bears to such single deposit if paid on the 
date of restoration to membership, in each instance including interest at 2% 
greater than regular interest from the date of payment to the date the retire
ment allowance becomes effective. 

Sec. 30. 5 MRSA § 1094, sub-§ II is amended to read: 

II. Federal employment service. Any employees of the federal employ
ment service who transferred to a state department prior to the time said 
service was returned to state control shall be allowed prior service credit and 
membership credit for such time as he was with the said federal employment 
service, provided he makes up such contributions as may he necessary to cov
er membership credit, which shall include interest at 2% greater than regu
lar interest from January I, 1976 to the date of payment. This subsection 
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shall not apply to any member who begins membership on or after January 
I, 1976. 

Sec. 31. 5 MRSA § 1094, sub-§ 12, n A, first n, as last amended by PL 
1965, c. 509, § I, is amended to read: 

A. Out-of-state service shall be allowed as additional creditable service 
for any member in the determination of his retirement allowance under any 
provisions of this chapter, provided that the member has creditable service 
in Maine of at least 20 years in the aggregate, provided the member, prior 
to the date any retirement allowance becomes effective for him, makes con
tributions into the Members' Contribution Fund for the years of out-of
state service on the same basis as he would have made contributions had 
such service been in Maine, including interest at 2% greater than regular 
interest from the date of his return to service to the date of payment and 
subject to the following: 

Sec. 32. 5 MRSA § 1094, sub-§ 12, n A, sub-n (5), as enacted by PL 1965, 
c. 314, is amended to read: 

(5) ~ A public school teacher who leaves service in Maine to teach 
children of United States occupational forces, located in any foreign 
country on a regularly established United States military base, shall be 
allowed credit for such service, not to exceed 2 years, provided such 
teacher returned to active teaching service in Maine within one year of 
the completion of such foreign service, and pays into the Maine State 
Retirement System contributions as would have been made had the serv
ice been rendered in Maine, including interest at 2% greater than regular 
interest from the date of his return to service to the date of payment. 

Sec. 33. 5 MRSA § 1094, sub-§ 12, n A, as last amended by PL 1965, c. 509, 
§ I, is further amended by adding a new sentence at the end to read: 

This paragraph shall not apply to any member who begins membership on or 
after January I, 1976. 

Sec. 34. 5 MRSA § 1094, sub-§ 12, n B, as last amended by PL 1965. c. 509, 
§ 3. is amended by adding at the end the following new paragraph: 

This paragraph shall not apply to any member who has not made the single 
payment deposit or increased his rate of contributions, as required herein, 
prior to January I, 1976. 

Sec. 35. 5 MRSA § 1094, sub-§ 13, 3rd sentence, as repealed and replaced 
by PL 1969, c. 415, § 3, is amended to read: 

The member shall contribute to the retirement system for each year of mili
tary service claimed that percentage of contribution required of active mem
bers during the period of time covered by said military service applied to the 
earnable compensation paid such member during the first year of state em
ployment subsequent to service in the Armed Forces, together with interest 
at 2% greater than regular interest from January I, 1976 or the date of attain
ing 15 years of creditable service, if later, to the date of payment; however, 
5% shall be the minimum rate of contribution. 
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Sec. 36. 5 MRSA § 1094, sub-§ 13, as last amended by PL 1969. c. 449, is 
amended hy adding a new sentence: 

This subsection shall not apply to any member who begins membership on 
or after January I, 1976. 

Sec. 37. 5 MRSA § 1094, sub-§ 14, as last amended by PL 1973. c. 571, ~ 3, 
is further amended by adding at the end a new paragraph to read: 

This subsection shall only apply to a member who begins service prior to 
January I, 1976, and who makes the single payment deposit or increased rate 
of contributions as required herein prior to January I, 1976, or within 30 days 
of first becoming eligible to purchase such service, if this date is later than 
January I, 1976. 

Sec. 38. 5 MRSA § 1094, sub-§ IS is enacted to read: 

IS. Disability retirement credits. The period following his termination 
of service for which a beneficiary receives disability retirement allowance 
payments under section 1122 shall be allowed as creditable service for the 
purposes of determining benefits under this chapter. 

Sec. 38-A. 5 MRSA § 1094, sub-§ 16 is enacted to read: 

16. Accumulated or accrued vacation or sick leave. All accumulated or 
accrued sick leave or unused vacation leave or a combination of both, for 
which the member is credited on termination of service, but for which the 
member does not receive payment, shall be credited as membership service. 
Accumulated or accrued leave shall not include lapsed leave, or other leave 
beyond a maximum set as accumulated or accrued by personnel rules or 
regulations or by contract. 

Sec. 38-B. 5 MRSA § 1095, as last amended by PL 1973, c. 542, § 3, is re-
pealed and the following enacted in place thereof: . 

§ 1095. Employees' contributions 

I. Members. Each member shall contribute at a rate of 6.5% of earnable 
compensation, except as hereinafter provided. 

2. State Police. Each member of the State Police, including the chief 
thereof or a member of the State Police or the chief thereof who is appointed 
to the position of Commissioner of Public Safety, who became a member of 
that department subsequent to July 9, 1943, shall contribute at a rate of 7.5% 
of earnable compensation to the Retirement System until he has completed 
20 years of creditable service, as required under section 1121, subsection I, 

paragraph C. After completing such service, a member of the State Police 
shall contribute at a rate of 6.5% of earnable compensation for the remainder 
of his employment as a member of the State Police. 

3. Fisheries and Game Warden. Each law enforcement officer in the De
partment of Inland Fisheries and Game and each law enforcement officer in 
the Department of Marine Resources shall contribute at a rate of 7.5% of 
earnable compensation until he has completed 20 years of creditable service, 
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as required under section 1121, subsection I, paragraph D. After completing 
such service, a law enforcement officer in the Department of Inland Fisheries 
and Game or in the Department of Marine Resources shall contribute at a rate 
of 6.5% of earnable compensation for the remainder of his employment as 
such a law enforcement officer. 

4. Forest rangers. Each forest ranger in the Bureau of Forestry, Depart
ment of Conservation, shall contribute at a rate of 7.5% of earnable compen
sation until he has attained eligibility for retirement under section 1121, sub
section I, paragraph E. After attaining eligibility for retirement, a forest 
ranger shall contribute at a rate of 6.5% of earnable compensation for the 
remainder of his employment as a forest ranger. 

5. Maine State Prison employees. Each employee of the Maine State 
Prison, who is an incumbent in a position described in section 1121, sub
section 4, paragraph F, shall contribute at a rate of 7.5% of earnable com
pensation until he has attained eligibility for retirement under section 1121, 

subsection 4, paragraph F. After attaining eligibility for retirement such 
employee shall contribute at a rate of 6.5% of earnable compensation for the 
remainder of his employment in such a position. 

6. Fire fighters. Each fire fighter, including the chief of a fire department, 
shall be required to contribute at a rate of 8% of earnable compensation as 
long as he is employed as a fire fighter; except a participating local district 
may elect to reduce such rate of contribution to 6.5% of earnable compensa
tion for all fire fighters who continue employment after attaining eligibility 
for retirement, for the remainder of their employment as fire fighters. 

7. Police officers. Each police officer, including the chief of a police de
partment, shall be required to contribute at a rate of 8% of earnable com
pensation as long as he is employed as a police officer; except a participating 
local district may elect to reduce such rate of contribution to 6.5% of earn
able compensation for all police officers who continue employment after 
attaining eligibility for retirement, for the remainder of their employment 
as police officers. 

8. State share of cost. At no time shall the state matching share of the 
cost of the retirement system be increased due to the changes in formula and 
the change from 5-year average highest compensation to 3-year average high
est compensation. Any additional costs are to be borne by the members of 
the system. 

Sec. 39. 5 MRSA § I096 is amended to read: 

§ I096. Return of accumulated contributions 

If the service of any member has terminated, except by death or by retire
ment under this chapter, he shall be paid, tH; ~ ~ thefeaftef upon proper 
application therefor, the amount of his accumulated contributions togethel' 
wt+h s-t:tefl, intefest #teT€Oft, ftOot ~ ~ '* ~ aeetlH'l:tllate4 l'egtllfu inteFest, 
fl:S ~ ~ ~ ~e@E7 shft.l.l. ~, provided no interest shall be included for 
any period beyond the sth anniversary of the diite of such termination of ser
vice if the member has less than 10 years of creditable service. Such payment 
shall not be made earlier than 60 days after the date of termination of service 
and an application for refund shall be void if a member returns to service 
within such 60-day period. 
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Sec. 40. 5 MRSA § 1121, sub-§ I, n B, last 2 sentences, are repealed and 
the following enacted in place thereof: 

Notwithstanding the foregoing, the service of any member who has attained 
the age of 70, and who desires to remain in service, may be continued for 
periods of one year, if approved by the Governor and Council, for state em
ployees, or by the executive body of the school system or participating local 
district which employs the member, in accordance with the regular employ
ment practices of the school system or local district. Requests for extensions 
of service for state employees shall be filed with the appointing authority, 
who shall send it to the Director of Personnel for review and comment, who 
shall then forward it to the Governor and Council. 

Sec. 41. 5 MRSA § II21, iiilUb-§ I, n C, last sentence of first n is amended 
to read: 

The total amount of the service retirement allowance of a member retired in 
accordance with this paragraph shall be equal to :0 of his elit't'eflt Rflfllial 
BtHfH'J' average final compensation, and an additional 2% of his average final 
compensation for each year of membership service not included in deter
mining eligibility for retirement under this paragraph. 

Sec. 42. 5 MRSA § II21, sub-§ I, n C, 2nd n, as last amended by PL 1971, 
c. 533, is further amended to read: 

Upon the death of a member of the Maine State Police who is the recipient 
of a retirement allowance under this section, without optional modification, 
or is retired under ei-t.fte¥ the ~iflafY ffi' oeelipatioRal disability provisions, 
fH.s ~. the surviving spouse shall become entitled to a retirement allow
ance which shall be equal to :0 of the amount being paid at the time of his 
death and which payment shall continue for the remainder of his or her life
time or until he or she becomes the dependent of another person ffi' 1:tfi'tH sfl.e 
~ i'effitlff,.. Payment of the appropriate monthly amount shall be made 
to the ~ surviving spouse for the account of any deceased member of 
the State Police who had retired without optional modification under this 
paragraph as of September 23, 1971, and shall not be retroactive. 

Sec. 43. 5 MRSA § II21, sub-§ I, n C, last n, as enacted by PL 1973, c. 
606, is repealed. 

Sec. 44. 5 MRSA § II21, sub-§ I, n D, last sentence of first 1]", as last re
pealed and replaced by PL 1971, c. 622, § 12, is amended to read: 

The total amount of the service retirement allowance of a law enforcement 
officer retired in accordance with this paragraph shall be equal to :0 of his 
ettft'effl ~ 5~ average final compensation, and an additional 2% of 
his average final compensation for each year of membership service not in
cluded in determining eligibility for retirement under this paragraph. 

Sec. 45. 5 MRSA § 1121, sub-§ I, n D, last n, as last amended by PL 1973, 
c. 5L3, § 22, is further amended to read: 

Upon the death of a law enforcement officer of the Department of Marine 
Resources or a law enforcement officer of the Department of Inland Fisheries 
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and Game who is the recipient of a retirement allowance under this section, 
without optional modification, or is retired under ~ the ot'EliaB:ry 6f' 6e

~~ disability provisions. fHfl w~ the surviving spouse, wlffi was fH.e 
~ a4 the 4:ime €l4 fiie ~ffi-effl shall become entitled to a retirement 
allowance which shall be equal to Y;; of the amount being paid at the time 
of his death and which payment shall continue for the remainder of his or 
her lifetime or until sfie Sflett1-4 ~~ he or she becomes the dependent of 
another person. 

Sec. 46. 5 MRSA § IIZI, sub-§ I, U E, last sentence, as last amended by 
PL 1973, c. 460, § 18, is further amended to read: 

The total amount of the service retirement allowance of a forest ranger in 
the Bureau of Forestry retired in accordance with this paragraph shall be 
equal to Y;; of his el:lt't'erl; iH'Ifttl1H sa:ffiry average final compensation, and an 
additional z% of his average final compensation for each year of membership 
service not included in the age and service conditions for retirement under 
this paragraph. 

Sec. 47. 5 MRSA § IIZI, sub-§ Z, U A, sub-U (z), as last amended by PL 
1973, c. 542 , § 4, is further amended to read: 

(Z) If he has a prior service certificate in full force and effect, 1/50 
of his average final compensation multiplied by the number of years, not 
to exceed 25, of his prior service or, if the member was formerly subject 
to the Revised Statutes of 1944, chapter 37, sections 212 to 241, 1/60 of 
his average final compensation multiplied by the number of years of his 
teaching service rendered prior to July I, 1942. A participating local dis
trict may elect to include, as to all employees of the district, prior ser
vice in excess of 25 years. 

Sec. 48. 5 MRSA § IIZI, sub-§ Z, U H is enacted to read: 

H. The service retirement allowance of a member shall be determined 
under the provisions of this chapter in effect on the member's date of final 
termination of service, or on January I, 1976, if this date is later. 

Sec. 49. 5 MRSA § IIZI, sub-§ 4, U B, last sentence, is repealed and the 
following enacted in place thereof: 

Notwithstanding the foregoing, the service of any member who has attained 
the age of 70, and who desires to remain in service, may be continued for 
periods of one year, if approved by the Governor and Council, for state em
ployees, or by the executive body of the participating local district which 
employs the member, in accordance with such employment practices of the 
local district. Requests for extensions of service for state employees shall 
be filed with the appointing authority, who shall send it to the Director of 
Personnel for review and comment, who shall then forward it to the Gover
nor and Council. 

Sec. 49-A. 5 MRSA § IIZI, 3ub-§ 4, U C is repealed and the following 
enacted in place thereof: 

C. The total amount of the service retirement allowance of a member 
retired in accordance with paragraph A shall be equal to Yz of this average 
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final compensation, and an additional 2% of his average final compensation 
for each year of membership service not included in the age and service 
conditions for retirement under paragraph A; or, if the retirement occurs 
at or after the attainment of age 60, equal to the amount of his total service 
retirement allowance as determined in accordance with subsection 2, if 
greater. 

Sec. 50. 5 MRSA § 1121, sub-§ 4, ~ D, first 2 sentences, as amended, are 
repealed and the following enacted in place thereof: 

Any member who is a liquor inspector, including the chief inspector, and in 
any caSe at least 25 years of creditable service in his respective capacity, may 
be retired on or after the attainment of age 55 years on a service retirement 
allowance, but must be retired at the attainment of age 65, which will be 
equal to Yz of his average final compensation, and an additional 2% of his 
average final compensation for each year of membership service not included 
in the age and service conditions for retirement under this paragraph. Not
withstanding the foregoing, the service of a chief inspector who has attained 
the age of 65, and who desires to remain in service, may be continued for 
periods of one year, but not beyond the attainment of age 70, if approved by 
the Governor and Council. Requests for extensions of service for state em
ployees shall be filed with the appointing authority, who shall send it to the 
Director of Personnel for review and comment, who shall then forward it to 
the Governor and Council. 

Sec. 50-A. 5 MRSA § 1121, sub-§ 4, ~ F, as enacted by P & SL 1971, c. 
179, ~ E, § 2, is repealed and the following enacted in place thereof: 

F. Any member who is the warden or deputy warden of the Maine State 
Prison, or any officer or employee of the Maine State Prison employed as a 
guard, or engaged in any management of prisoners, or as the supervising 
officers of any such guards or employees, and in any case, who has at least 
20 years of creditable service in his respective capacity, or cumulatively in 
any combination of such prison employment capacities, may be retired on 
or after the attainment of age 50 on a service retirement allowance which 
is equal to Yz of his average final compensation, and an additional 2% of 
his average final compensation for each year of membership service not 
included in the age and service conditions for retirement under this para
graph; but unless extended, he must be retired at the attainment of age 60. 

Sec. 51. 5 MRSA § 1121, sub-§ 7, is amended to read: 

7. Spouses and children of sheriffs. If a sheriff or deputy sheriff shall die 
as a result of injury received in line of duty, except while engaged in the duty 
of serving civil process, his w~ surviving spouse, or, if none, his minor 
child or children, shall receive a pension equal to Y; of the ~ average final 
compensation of such sheriff or deputy sheriff at the time of his death, but in 
no case shall such pension be less than $1,000. Such pension shall be paid 
to the ~ surviving spouse tlntil he or she dies or i'eTR~ becomes the 
dependent of another person, and to a child or children until they die or reach 
the age of 18 years. 

Sec. 52. 5 MRSA § 1121, sub-§ 8, 2nd sentence, as last amended by PL 
1971, c. 154, § 2, is amended to read: 

The service retirement allowance shall be equal to 66% 10 of his ettFf'effl aver
age final compensation or the district may accept a retirement provision 
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whereby any member who is a fire fighter, including the chief of a fire 
department, who has 20 to 25 years of service as a fire fighter shall be per
mitted to retire, regardless of age, upon completion of the number of years 
selected by said district. 

Sec. 53. 5 MRSA § 1121, sub-§ g, 2nd sentence, as last amended by PL 
1971, c. 154, § 3, is amended to read: 

The service retirement allowance shall be equal to 66% % of his ellFFent aver
age final compensation or the district may accept a retirement provision 
whereby any member who is a police officer, including the chief of the police 
department, who has 20 to 25 years of service as a police officer shall be per
mitted to retire, regardless of age, upon completion of the number of years 
selected by said district. 

Sec. 54. 5 MRSA § 1122, sub-§§ 1-4, as last amended by PL 1973, c. 788, 
§ 21, are repealed and the following enacted in place thereof: 

I. Occurrence of disability. Any member who, while in service and prior 
to attaining age 60 or reaching mandatory retirement age, without exten
sions, if earlier, has become mentally or physically incapacitated to such an 
extent that it is impossible for him to perform the duties of his employment 
position, may if such incapacity can be expected to be permanent, retire on 
a disability retirement allowance upon written application to the executive 
director and approval of the application by the executive director. The in
capacity of the member must be such that it shall be revealed by medical 
examination or tests conducted by a qualified physician, who shall be mutual
ly agreed upon by the director and member. Any such examination or tests 
shall be conducted at a place mutually agreed upon and the costs thereof shall 
be paid by the retirement system. 

2. Retirement allowance payments. Upon retirement in accordance with 
subsection I, a member shall receive a retirement allowance equal to 66%% 
of his average final compensation. 

Retirement allowance payments shall commence at the date of termination 
of active service of the member but not more than 6 months prior to the date 
of receipt by the executive director of the written application by or on behalf 
of the member for disability retirement, unless it shall be shown that it was 
not reasonably possible to file such application for disability benefits within 
such 6-month period and that such application was made as soon as was 
reasonably possible. 

The continuance of payment of a disability retirement allowance shall be 
subject to the terms of subsections 3 and 4. 

3. Change to service retirement. 

A. The disability retirement allowance of a beneficiary shall cease upon 
the attainment of his mandatory retirement age, without extensions, or 
prior thereto whenever the service retirement allowance of the beneficiary 
would equal or exceed the amount of his disability retirement allowance. 

B. A service retirement allowance shall be paid to the beneficiary com
mencing at the date of termination of the disability retirement allowance 
as determined in paragraph A. 
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4. Continuance of disability retirement allowance. Payment of a dis
ability retirement allowance shall continue, subject to subsection 3, as long 
as the incapacity of the beneficiary to perform the duties of his employment 
position continues, except that, after the disability has continued for 5 years, 
the incapacity of the beneficiary must also be such that he is unable to en.., 
gage in any substantially gainful activities for which he is qualified by train
ing, education or experience. The executive director may require, once each 
year, a beneficiary who is receiving a disability retirement allowance to un
dergo medical examinations or tests conducted by a qualified physician, who 
shall be mutually agreed upon by the director and member, for the purpose of 
determining the incapacity of the beneficiary. Any such examination or tests 
shall be conducted at a place mutually agreed upon and the costs thereof shall 
be paid by the retirement system. Should the beneficiary refuse to submit to 
any such examination or tests, his disability retirement allowance shall be 
discontinued until his withdrawal of such refusal, and should his refusal con
tinue for one year, all his rights to any further benefits under this section 
shall cease. If it is determined on the basis of any such examination or 
tests that the incapacity of a beneficiary has ceased, the payment of his dis
ability retirement allowance shall terminate. 

5. Earnings. The executive director shall require each beneficiary who 
is receiving a disability retirement allowance to submit, each calendar year, 
a statement of his compensation received from engaging in any gainful oc
cupation during that year. If, for any such year, the total of such compensa
tion and the disability retirement allowance of the beneficiary is greater than 
his average final compensation, the excess shall be deducted from the dis
ability or service retirement allowance payments during the next calendar 
year, such deductions to be prorated on a monthly basis in an equitable 
manner prescribed by the board of trustees over the year or part thereof for 
which benefits are received. The beneficiary shall be responsible for reim
bursing the State Retirement System for any excess payments not so de
ducted. 

Should a beneficiary not submit such a statement within 30 days of receipt 
of request therefor by the executive director, his disability retirement allow
ance shall be discontinued until such statement is submitted, and should the 
statement not be submitted within one year of receipt of such request, all 
his rights to any further benefits shall cease. 

Sec. 54-A. 5 MRSA § 1122, sub-§ 5, as amended by PL 1973, C. 122, § 3, 
is repealed. 

Sec. 54-B. 5 MRSA § 1122, sub-§ 5-A is enacted to read: 

5-A. Disability payments under other laws, The amount of any disability 
retirement allowance payable under this section shall be reduced by any 
amount received by the beneficiary for the same disability under either of or 
both: 

A. The workmen's compensation or similar law, except amounts which 
may be paid or payable under Title 39, sections 56 or 56-A; or 

B. The Federal Social Security Act, if the employment for which credit
able service with the employer is allowed was also covered under such Act 
at the date of disability retirement. 
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The reduction in the disability retirement allowance shall be an amount nec
essary to make the total of the disability retirement allowance not including 
adjustments under section 1128, and the offset amounts of w~rkmen's com
pensation and Social Security benefits, as limited above, equal to 80% of aver
age final compensation. The disability retirement allowance shall not be re
duced below the amount of the retirement allowance which is the actuarial 
equivalent of the member's accumulated contributions at the time of his re
tirement. 

Lump-sum settlements of benefits that would reduce the disability retirement 
allowance under this subsection shall be prorated on a monthly basis in an 
equitable manner prescribed by the board of trustees, but such prorated lump
sum settlements shall not include any part of the lump-sum settlement at
tributable to vocational rehabilitation, attorney's fees or physicians, nurses, 
hospital, medical, surgical or related fees or charges, or any amount paid or 
payable under Title 39, sections 56 or 56-A. The prorated lump-sum settle
ment amounts shall reduce the disability retirement allowance in the same 
manner and amount as monthly benefits under this subsection. 

Any dispute as to amounts paid or payable under workmen's compensation, 
or as to the amount of the lump-sum settlement and its attributions, shall be 
determined, on petition, by a single member of the Industrial Accident Com
mission, as provided under Title 39. Such determinations may be appealed in 
the manner provided by Title 39, section 103. 

Sec. 54-C. 5 MRSA § 1122, sub-§ 6 is repealed. 

Sec. 54-D. 5 MRSA § 1122, sub-§ 7 is enacted to read: 

7. Optional election. The provisions of this section may be elected by 
any beneficiary entitled to a disability retirement allowance under the pro
visions of section II22 as in effect immediately prior to July I, 1977, in lieu 
of the provisions applicable to the disability retirement allowance which he 
is receiving, upon written application to the executive director prior to Janu
ary I, 1978. If elected, the provisions of this section shall apply from the date 
of the beneficiary's original eligibility for disability retirement, but all in
creases in benefits shall only be granted from the date of election. 

Sec. 55. 5 MRSA § II24, as last amended by PL 1973, c. 122, §§ 4 and 5, 
is further amended to read: 

§ II24. Ordinary death benefits 

I. Death before eligibility for service retirement. Should a member who 
is in service or former member who is a beneficiary receiving a disability re
tirement allowance, die at any time before ~ifH.ttg: eligiBility completing 
the age and service conditions for service retirement, one of the following 
payments shall be made. 

A. The amount of fl.ffl e8ftff~ .j;s tfi.e Members' COl'lotriBution ~ 
togetfier wttfl. ~ ~ t-fiaft '* e+ tfi.e aeeamtllated regtllar interest, .." tfi.e 
bt:lttfft ~ trtlstees sfi.R.H iliffiw. the member's or former member's accumulated 
contributions shall be paid to such person, if any, as he has nominated by 
written designation ~ T,vitnessed fH'H'I. filed with the ~ executive direc
tor prior to fl.ffl ~ the death of the member or former member. The last 
nomination of any beneficiary revokes all previous nominations. If a mem
ber or former member ~ fJ.e.Hwe ~tiremefit, il:fl-EI. is not survived by a 
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designated beneficiary, any payments due shall be made to the first of the 
following listed ~5 relatives, if any, alive at #J.e his death e~ #te ffT€ifi

~ ~ ~ itS €€Tte~tiH''' iTt -lohe ~#Jwffig effiei' ~ ~~ wf.Ht 
fH.!. ft-H.ett4affi ~~ fine fl¥f¥f+eg'@fl: The spouse flf tfte ffiBffi~; the children 
~ #t-e membei', share and share alike; and the older parent e+ ~ ffi€-ffi,sff; 

otherwise, if no such relative survives the member or former member, to 
~ his estate Eli' #t-e me·ffi#eF. 

B. In lieu of accepting the payment provided in paragraph A, the first of 
certain designated beneficiaries, if living at the death of the member or 
former member, may elect to substitute the benefits described below 1*e
¥ffi.i:~ #t-e m.embef ~ fe hls ~ fi.a.s ~ eeftaifi eOfid:tiofis ffl eligibil
f.ry-. Such designated beneficiary shall be a spouse, child or children of the 
member or former member, mother or father, mother and father, or if no 
designation was made, the first of the following listed persons, if any, alive 
at the death of the member or former member, spouse, child or children, 
ft10tRCf e¥ fa-t£.e¥, ffi~ fttta ~ parents or parent of the deceased. 

ft7 benefttl eligibilit,. pfovisiofi fei' fteft-seniee eOfineetea 4effift. ::[:he 
dee eased fl'teflT8ei' ~ ~ M4 tH; +ettst ~ IHOfitflS ~ cfeditable sefviee 
~ #t-e ~ ffiOHtflS ~ fe 4a+e ~ ~, ei' -Be ~ ee ~ ~ ttge 
fHttl, feeeiving ffi: #t-e #m-e ~ ~ ft disability allO'l/afiee ft9 pfoviaed ffi 
s-ee-Heft' ~ fttt4 ftftj' ~ flol:tffi 4tte ~ seetion ~ SfttH.t -be ~ ffife 
#t-e SUf,i,OfS' gefief'tt ~, ~ -thft.t ttft1' ffiel1'lbef wfie ~ ~ ff

sfef'ee fe sef viee ~ haviflg !J.eett ft feeipieflt ~ ft disability fetifeffiefit 
fH.!.ewtMtee ei' ft seniee ifiettffed disubility f-etifemeflt ulloY/8:fiee ~ -Be 
eRempted +rem, #t-e i'eqttifemefit -thft.t #t-e meffibef ffl:-ttSt fttwe M4 tH; ±ettst 
~ ffiOfltflS ~ eredftft.fH.e sefyiee ~ fe 4tH;e ef ~. 

(1) Benefits. Benefits shall be as follows: 

(a) A spouse alive and ~ i'eHtftHiee who has not become the de
pendent of another person at the time of the death of the member 01' 

former member, shall be paid $roo a month, commencing the first 
month after such death occurs, and continuing until the date of his 
death or feffi8:rriat;0 until he becomes the dependent of another person, 
whichever happens first, providing that either the deceased member or 
former member had ro years of creditable service at the time of his 
death or that the surviving spouse is certified by the medical board, 
after a medical examination, to be mentally or physically incapacitated 
and that such incapacity is likely to be permanent. Such spouse may 
qualify for this benefit in addition to any payments received as pro
vided by division (b), but shall not receive this benefit simultaneously 
with that providerl by division (b). 

(b) A spouse, alive and flet fe~te4 who has not become the de
pendent of another person at the time of the death of the member or 
former member who has the care of unmarried children of the deceased 
member or former member under 18 years of age, or unmarried chil
dren of the deceased member under 22 years of age and a full-time 
student, or any other progeny of the deceased who is considered to be 
mentally incompetent under the general statutes pertaining thereto, or 
who is certified to be mentally incompetent by the medical board ef 
#t-e MtHtte ~ Retiremeffi ~~ or who is certified by the medical 
board ~ tfl.e M-rHfte e-l:i*e Retifemcfit ~€ffi to be physically and per
manently incapacitated, shall be paid $roo a month, commencing the 
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first month after such death occurs and continuing during his lifetime 
for such time as such children or progeny are in his care and he has 
not ¥effi~ become the dependent of another person. 

(c) The unmarried child or children under 18 years, or unmarried 
children of the deceased member or former member under 22 years of 
age and a full-time student, or any other progeny of the deceased who 
is adjudged mentally incompetent by a probate court in the State of 
Maine or ,vho is certified by the medical board e.f ~ Mftffie ~ R.e
tifem:ent ,s:rstem: to be physically and permanently incapacitated at the 
time of the death of the member or former member, shall receive bene
fi ts as follows: 

One child shall be paid $100 per month. 

Two children shall be paid $150 per month, which shall be divided 
equally between them. 

Three children or more shall be paid $200 per month, which shall be 
divided equally among them. 

The benefits shall commence the first month after the death of the 
member or former member and be payable to each child until he 
reaches his 18th birthday, or until he reaches his 22nd birthday if 
a full-time student, or prior death, whichever occurs first. In the 
event of the marriage or death of any such child prior to his 18th birth
day, or to his 22nd birthday if a full-time student, subsequent benefits 
to the other children, if any, shall be payable as if he had never lived. 
The board of trustees shall adopt such rules as are found necessary for 
a beneficiary to qualify as a full-time student. 

(d) A spouse living at the time of death of the member or former 
member and fi€H: ,;:efrl~ who has not become the dependent of an
other person subsequent to the death of the member shall be paid $100 
a month, commencing the first month after the attainment of 60 years of 
age and continuing until the date of his death €f feH'!fl:¥i'ffig-e, W~f 
fiaflfl6115 41-<'5+. Such spouse may qualify for this benefit in addition to 
any payments received as provided by division (b) but shall not receive 
this benefit simultaneously with that provided by division (a) or divi
sion (b). 

(e) A parent, if living at the time of the death of the member or 
former member, and at least 60 years of age or when that age is at
tained shall be paid $100 per month. If both parents are eligible to 
benefits under this section, and the older parent elects benefits under 
this subsection, the younger parent shall receive $75 per month if at 
least 60 years of age or when that age is attained. Upon the death of 
either parent, the survivor shall receive $100 per month. 

Such payments to any parent shall commence the first month after the 
death of the member or former member occurs and continue until 
death <* f::ITlftHta~, ~e><"€i' ft.at7fle+tfj~. Benefits are only payable 
under this provision in the event no other benefits ha ve h~en received 
in accordance with divisions (a). (b). (c) or (d). 



1880 
CHAP. 622 PUBLIC LAWS, 1975 

(f) Any recipient of benefits under this section who, on or after at
taining age 60, becomes the dependent of another person, shall be en
titled to continuation of benefits under this section until his death. 

W Atry' reeipient e-f benefiffi ttn4er tfl.ffi sectien ~ fi.tts. refl1aiflCd 
tlnremetFried a-n-4 w#e ff6e5 remarry ffi ffitaffieff ~ ee &F #rer-eaJte¥ 
~ fte entitled te eetTfin1:1ation e-f ~ benefits fei. #te remRinder e-f 
fl.ffl &F fteT lifet i ffi e. 

W Seryiee eenneeted 4ea#t. Sho~Jd a member 4te &§ #te restHt e-f f+l.
~ &F ~ reeeive-d ffi Me e-f ~ wflH.e ffi #re serviee e-f #te £.t.a+e 
e-f M-affi.e, ~eeti:¥e e-f #te lHHTl:ber e-f ~ e-f ereditElbl-e seFtiee, ~
~fl. B-, stlbpai'ElgrElfJfl. ++t, divisione fir}, W, +e7, &F W, efl.;H.t fte ~
&Me i4 applieaBle. ±f tfl..e ffieffi.!J.er ffi.e.d 6fT &F ttft.er Mttr.eft T, ~ &§ it 
restHt e-f H-l~ &F ~ reeeived ffi ffite e-f ~ wfl..i.l.e ffi tfl..e 5ervice e-f 
the ~ e-f ~, puragrapiJ. B-, frtffiI*~fl fT7, cii, isiefifl' fat, +B-1-, 
fet, &F +e7 ~ fte payabl-e i4 itpplieable, €*eep4 ~ tfl..e 1*tyments efl.a.I+ 
ftegffi 6fT tfl..e first tffiy e-f tfl..e ffl8fitlt fellowing £.e.ptember +€i, ~ il:ftd 
~ ttet fte retroactiv-e te tfl..e fffite e-f -dea#t- tf tfl.e dea4 eeei:H'i'eff befei.e 
fttl-y T,~. ~lliltEtndil1g any tl:ing te ;ffl.e eefltffi.ry', benefits payable 
hereltnder s-fiidJ Be ffi J..i.e.tt e-f ~ ben-ef1+s payable ttn4er seetien ~, 
fJrevided tfl.ffi the beltefieiury speeified ffi tfl.ffi sectffi.n ffi8:")" el-eet te i'€

eeWe tfl..e b~ 'lHHi-er 5eetien H~ iTtste&-d e-f ~ benefits ttltder 4+s 
seetien. +he ~ e-f trtlstees ~ -dete~ 1:!-f'Btl: ~t e-f fJffl"ftei' 
fJi'ee-f tfl.ffi tfl..e ~ &F i~ reeeio ed ffi ffite e-f ~ eee-ttffeff wfl..i.l.e ffi 
aettta+ fJfffe.rmanee e-f ffttty ffi §6fTte defil1ite tiffle 6i' ~, il:ftd w&§ ftet 
~ by tfl..e w+Hf.ttJ, negligence e-f 4e member 

(3) Transfer of accumulated contributions. If benefits are paid under 
paragraph B, 5ub13ftffigffi-p-h fB- the amount of deceased member's ac
cumulated contributions in the Members' Contribution Fund shall be 
transferred to the Survivors' Benefits Fund, and the amount of former 
member's accumulated contributions in the Retirement Allowance Fund 
shall be transferred to the Survivors' Benefits Fund. ±f befteiit5 fH'€ flaffi 
utt-dei' puragrUfJfl. .:g., 5Ub;-;ai'~fl. ~2j- tfl..e fIoffH'H±nf e-f tfl.e d~-d ffi€+Ho

b-e¥'s eentributioft9 iTt- the M-en1bers' -Gentflbutieft ~, tog-etfier wi4 
5U€fl. ~st~, ~ +e5S #Min * e.f, ~t1l:U#tted i"e-g11:1lli' inferes-t, as 
tfl..e beaffi ef ti'ttstees ~ aUew 5fta++ ak6 .fl.e 1*tf-ci -te the 5fl~ ~-
~ 

(4) Death of beneficiary before payment. In the event that any ~
.fi.effii'y person becomes entitled to the payment of benefits under a~ e-f 
the pro, 15iol18 e-f this section and dies before either the refund check or 
the initial survivor benefit check shall be endor.sed and presented to a 
holder in due course then it shall be considered as if tfl..e beft€ficiaF~ such 
person had predeceased the member or former member. Any beneficiary 
of this section shall have the right to change his choice of payment at any 
time up to the point of endorsement and presentation to a holder in due 
course of either the refund check or the initial survivor benefit payment. 

C. A member may specify the refund of his t1Wft €6-ftt~ft te the M-e-m
~' ContributitH1 ¥ttn-d ~ ~~ iftterest accumulated contributions 
to a designated beneficiary or to his estate in lieu of any payment to sur
vivors as provided in paragraph B by filing an affidavit expressing such 
intent with the ~ ~ tT11stees executive director. 
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2. Death after eligibility for retirement. Should a member, or former 
member who is a beneficiary receiving a disability retirement allowance, die 
any time after ~~ @ligibiiit" ~ completing the conditions for service 
retirement under any of the provisions of this chapter but before any election 
m &ec8i'€lEtnce wi4 ~etffi.n ~ service retirement allowance becomes effec
tive, the following benefits shall be payable: 

-A. ~ !UflOl:lnts tTS ~ ~ ti~ ~ fHT clectiofl '* Option '* '* section 
~ OHtef'ii ise 

B. A retirement allowance equal to the reduced retirement allowance de
termined in accordance with Option 2 of section 1126 on the assumption 
that service retirement of the member or former member had taken place on 
the date of his death, which will be continued during the lifetime of the 
first of the following listed persons, if any, alive at the death of the member 
or former member; designated beneficiary, wife, husband, mother, father. 
If the designated beneficiary is a spouse, child or children, mother or fa
ther, he may elect to receive the benefits provided under subsection 1 of 
this section, in lieu of such retirement allowance payments. If the monthly 
amount of such retirement allowance is less than $ro, any such first listed 
person may, prior to the commencement of such retirement allowance pay
ments, elect to receive, in lieu of such payments, a lump sum which is the 
actuarial equivalent at the date of death of the member or former member 
of such retirement allowance payments. Any such first listed person, other 
than a designated beneficiary, may, prior to the commencement of such 
retirement allowance payments, elect to receive, in lieu of such payments, 
a lump sum equal to the accumulated contributions of the member or for
mer member; otherwise 

C. The accumulated contributions of the member or former member which 
will be paid to +lte his estate '* #re t<nember. 

~. Election '* eesigaEtte4 benefteifrfJ'". 5fiol:lld Et m~ @.i.e fl:~ -tiffie a#eF 
~~ eligib11it" ~ ~fft€fl-i; -I:!fifl'8i' atr;' '* +lte ~~ '* ffl.i.s CHapter, 
b-ttt ~e atr;' eleeti8fi ffi ~~ ~ see-tiet<t ~ becomes effective, #te 
~Ettffi beaefieiEtfY ++ it~, ~ 8i' eHf*ireft, ~ or ~ ma:r 
ele€'!; -l;8 ¥eeeive ef+lteT #te ~~ j3'f0¥ffi.e4 ~i' ~fffifi + or ~ 1*0-
¥ffie4 ~ ~se€'tiott '?, ~~h ,A. or .:g. ~ fiOf ~, provided ~ -Hte 
~ fl:fl4 #te 4esf.g~-e4 b-etre.fieffiry ~ COfi1~y ~ ea4 €olHlitioa ~ 
~ m ~ 5-l:lttseetiol1 j*OYffif~ +lte b~:mcfits ~ EtTe e+~ tty +lte ~
fiEtt-e4 bcae-ficiEtf) 

3. Election of benefits. Benefits payable under this section shall be in 
lieu of any benefits payable under section 1125 or payable as death benefits 
under section 1121, subsection I, paragraphs C or D, or subsection 7, pro
vided that the person specified to receive benefits under this section may in
stead elect, prior to the commencement of benefit payments, to receive bene
fits under either section 1125, or death benefits under section 1121, subsection 
I, paragraphs C or D, or subsection 7, in place of these benefits, if the mem
ber and beneficiary comply with each condition required under such sections. 

4, General salary adjustments. At any time that a general salary adjust
ment is made to state salaries, the same percentage increase or decrease shall 
be applied to the payments made under subsection I, paragraph B. All ad
justments shall become effective on the first day of the month following the 
effective date of the active state employees' salary adjustments. 
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Participating local districts may provide such adjustments in the survivor 
benefits provisions of subsection I, paragraph B by application to the board 
of trustees and shall supply a certified copy of its action with a statement of 
agreement of payment of costs. 

Sec. 56. 5 MRSA § II25, sub-§ I, as last amended by PL 1965, c. 390, § I, 
is repealed. 

Sec. 57. 5 MRSA § II25, sub-§ I-A, as last amended by PL 1973, c. 513, 
§ 22, is further amended to read: 

I-A. Members of the Retirement System. If a member of the retirement 
system wfte -is ft ffieffi~ ~ ~ &.ffi~-e ~, ft ffiw €~i'e€ffi€ffi ~ ffi #te 
Depll:rtffie~ e+ ~ }<:isfieFie~ atr4 -b-EHTte ei' ft taw enfoFeeffiefit ~ ffl tfi.e 
J)eplutffi-efit e+ ]''IaFtne ReSOl:lFeee or a former member who is a beneficiary 
receiving a disability retirement allowance shall die as a result of an injury 
received in the line of duty his beneficiary, if his wi4.,..",. surviving spouse, 
and if there is no surviving' child or children under age 18, shall receive an 
annual sum equal to % of the €ttH'€ffi afifl-ltM ffit~ average final compensa
tion of the member; or his beneficiary, if his ~" surviving spouse, if the 
member is survived by a w*l~v spouse and a child or children under age 18, 
jointly, shall be entitled to an annual sum equal to the ettF¥eftt MHH:tfH. ~ 
average final compensation of the member; or his beneficiary, if his child or 
children, if the member is survived only by a child or children under 18, 
jointly, shall receive an annual sum equal to the €tt1'of'eftto a~ mH-aof'J" aver
age final compensation of the member. 

When the beneflciaries are a wiciffW' surviving spouse and child or children 
under 18, they shall be paid the annual sum equal to the €'dffeffi atttH:iftl ~
~ average final compensation only until the youngest surviving child 
reaches age 18, at which time the annual sum paid shall be reduced to % of 
the &R~ 6tt~ average final compensation of the member. 

When the beneficiaries are a child or children under age 18, he or they shall 
be paid the annual sum equal to the €-\:tf+'€-at ftfl'fl-lin-J. e~ average final com
pensation only until the youngest surviving child reaches age 18, at vvhich 
time all payments shall cease. 

Sec. 58. 5 MRSA § II25, sub-§ 3, is amended to read: 

3. Termination of payment. Each annual sum provided for in subsections 
I and 2 shall be paid to the wi#ew surviving spouse until he or she dies or 
Feffi(tFFies becomes the dependent of another person and to a child or children 
until they die or reach the age of 18 years. If the wi4~ spouse dies without 
FemaFFyiftg becoming the dependent of another person and leaves a child or 
children, the payment shall continue until such child or children die or reach 
the age of 18 years. 

Sec. 59. 5 MRSA § II25, sub-§ 4, is amended to read: 

4. Benefits in lieu of section II24. The benefits provided under this sec
tion shall be in lieu of any benefits otherwise payable under section II24 or 
any death benefits otherwise payable under section 1121, subsection I, para
graphs C or D, or subsection 7. 
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Sec. 60. 5 MRSA § II26, 1St n, is repealed and the following enacted in 
place thereof: 

I. Normal method of payment. All retirement allowances shall be pay
able for life in equal monthly installments, including any fraction of a month 
up to the date of death, unless an alternative method of payment under one 
of the options of subsection 2 has been elected. 

2. Optional methods of payment. A member or a former member who is 
a beneficiary receiving a disability retirement allowance shall have the right 
to elect to have his service retirement allowance payable under anyone of 
the options of this subsection in lieu of payment under subsection I. Any 
option may be elected at any time prior to the commencement of payment of 
a service retirement allowance. The member shall make such an election by 
written request to the executive director and such an election shall be subject 
to his approval. Such an election may be revoked by the member by written 
notice to the executive director at any time prior to commencement or pay
ment of the service retirement allowance. 

Sec. 61. 5 MRSA § 1126, 2nd, 3rd, 4th and 5th Ws, are amended to read: 

Option I. A reduced retirement allowance payable during his life, with the 
provision that at his death the excess, if any, of his accumulated contributions 
at the time of his retirement over the portion of the total retirement allow
ance payments, actually made to him during his lifetime, which is the actuarial 
equivalent of such accumulated contributions, shall be paid in a lump sum to 
such person, if any, as he has nominated by written designation duly ac
knowledged and filed with the ~ ~ ~teee executive director, otherwise 
to his estate. No contributions deducted from the compensation of a teacher 
prior to July I, 1947 or required of a teacher for service credit prior thereto 
shall be included in such accumulated contributions; or 

Option 2. A reduced retirement allowance payable during his life, with the 
provision that it shall ee~ be continued in the same amount after his 
death for the life of the beneficiary nominated by him by written designation 
duly acknowledged and filed with the ~ ~ *~ executive director at 
the time of retirement should such beneficiary survive him; or 

Option 3. A reduced retirement allowance payable during his life, with the 
provision that it shall continue after his death at Y;; of the ~ allowance 
paid to him and be paid for the life of the beneficiary nominated by him by 
written designation duly acknowledged and filed with the ~ ~ tf1:1stees 
executive director at the time of retirement should such beneficiary .survive 
him; or 

Option 4. A reduced retirement allowance payable during his life with 
some other benefit payable after his death, provided the total value of the 
allowance during his life and of the succeeding benefit shall be computed to 
be of equivalent actuarial value to the allowance which he would receive with
out optional modifications, and provided the method used to determine the 
benefit shall be approved by the board of trustees. 

Sec. 62. 5 MRSA § 1128, last n, as last amended by PL 1973, C. 122, § 6, 
is repealed and the following enacted in place thereof: 

The service retirement allowance of a member who retires under sections 
1092 or 1121, within 12 months of the effective date of a retirement allowance 



1884 
CHAP. 622 PUBLIC LAWS, 1975 

adjustment, shall not be less than the service retirement allowance, including 
such retirement allowance adjustment, that would have been payable if the 
member had retired on the day immediately preceding the date of such ad
justment. This provision shall apply only if the member is eligible under 
sections 1092 or II21 to retire on the day immediately preceding the effective 
date of such retirement adjustment allowance. 

Sec. 63. 5 MRSA § II53, first ~, as last amended by PL 1967, c. 4II, § 4, 
is further amended to read: 

§ II53. Participating local districts 

The employees of any eel:tflt::f,ei-ryo,~Wft,Wttte¥ eistfielo,flttt.#e~;- e9i''[*l
~ ffi' a~ ~ etttaffi-ffi~p-al. ee1'fl~8tl' e* -Hie ~e, -HTe €iviliaft effi
fllo,.ees e* ~ Mftf.tte }Jationa~ GtJiH'4 ffi' e* MaiTre ~~ .A,550eiatioft local 
district may participate in this group life insurance program to the full extent 
of any and all benefits provided for in this chapter, provided the e9~ e€J+ft

missioHers, ffi' 4e ~ ~+ ffl' e9t'¥CSf30114ffit;: .ae4y e* €j, ~ executive body 
or, for a town, the voters of a town at a duly constituted town meeting, ffi' 

4e tnlSte~ e* W&1:ei' Elistrieto '* flttfH+e ~ e-8t'l'oratioftS 8¥ ~ ~5i:
mI:Hl:ieiflal eOfj'J01'atioft, t.fte Ad,iutatH; f;.e~ ffl' 4-ft.e fte~ iR'€fI'l.a.et' !l:l:ttftiei
pa-lttfe.s e* MtHtte MUHieipnl.- A5Se-ettt4'f8-ft dH'Ol:tgfi t-fS e*eett~i¥e eemmittee ap
prove such participation and file with the board of trustees a duly certified 
~~~& of the resolution of the eett~ e9mfl-~ero ffi' e* ~ ~ €6ttftef+ 8t' 

eonesf3oHEH·~ ~ executive body or a record of the vote of the town 
voters certified by the clerk of the tovvn meeting approving such participation 
and the extent of the benefits which shall apply. Such count,., ett,., ~Vft, 
~ district, ~ lib flU',. eerreratffin 8t' e-t±teF €(tffi.,.~-tfl:1:Hl:ieifla+ €~
tiett, ~ Natioftu+ ~ ffi' Maffie MtmicifltH- ~8it local district 
approving the participation of its employees in this group life insurance pro
gram shall thereafter be known for the purposes of this chapter as a "partici
pating local district." Such cetrnt;-, €try, ~ft, Wl'tt-ei' 4ffit.Ras et' ~ #
~ eorf3oraHeftS 8t' etfler ~-ffitH1ieipa+ eei'fl&a~, Mffifte Na~ 
~ ffl' ~ ~iffifticiflal ~-&tietl: local district shall designate in their 
approval any class of employees who may be exempted from this chapter. 
Seventy-five percent of the eligible employees of each participating district 
shall be the minimum number permissible as a coverage group. The date 
when the participation of the employees of a participating local district may 
begin shall be set by the board of trustees not more than 6 months following 
the date the local district approved the participation of its employees. 

Sec. 64. 5 MRSA § 1181 is amended by adding a new paragraph at the 
beginning to read: 

Any person aggrieved by any decision or ruling of the executive director 
shall have the right to have such decision or ruling redetermined by the board 
of trustees, upon written application within 30 days after written notice of 
such decision or ruling. The board of trustees may investigate and consider 
all issues of fact or law, including the reasons for the decision or ruling of 
the executive director, in any such reconsideration. The board of trustees 
shall complete such redetermination within 90 days of receiving the written 
a pplica tion. 

Sec. 65. 5 MRSA § II8I, 2nd sentence, is repealed. 

Sec. 66. Application and effective dates. Section I shall apply to all re
tirement allowances that are first payable on or after July I, 1978. 
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Sections 22, 52 and 53 shall apply to all retirement allowances that are 
first payable on or after July I, 1977; except that any part of a retirement 
allowance based on creditable service and earnable compensation paid prior 
to July I, 1977 that would be higher if determined, on a pro rata basis, under 
the provisions of chapter IOI in effect immediately prior to J lily I, 1977, shall 
be so determined. 

Sections 23-A, 38-B, 41, 44, 46, 49-A , 50 and 5o-A shall apply to all retire
ment allowances that are first payahle on or after July I, 1977; except that 
any part of a retirement allowance based on creditable service and earnable 
compensation paid prior to January I, 1976 that 'would be higher if deter
mined, on a pro rata basis, under the provisions of chapter IOI in effect 
immediately prior to July I. 1977, shall be so determined. 

Section 26 shall apply to all reemployments with a new employer occurring 
on or after January I, 1976. 

The changes in interest rates of sections 28 to 32 and 35 shall not be applied 
to any member who has begun to make periodic deposits or increased his rate 
of contributions for credit prior to January I, 1976. 

Sections 42, 43 and 45 shall apply to all deaths occurring on or after Janu
ary I, 1976. 

Section 47 shall apply to retirements occurring on or after January I, 1976. 
or prior thereto, as elected by a participating local district. 

Section 48 shall apply to all retirement allowances that are first payable on 
or after January I. 1976. 

Sections 54. 54-C and 54-D shall apply to all disability retirement allow
ances for which written application is received on or after July I, 1977. Ap
plications for disability retirement allowances prior to such date shall be de
termined under the provisions of Title 5, section II22, subsections I to 4 and 
6 as in effect immediately prior to July I, 1977. 

Sections 54-A and 54-B shall apply to all disability retirement allowance 
payments due on or after July I, 1976. All such payments prior to such date 
shall be determined under the provisions of Title 5, section 1122, subsection 5 
as in effect immediately prior to July I, 1976. 

Section 55 shall apply to all deaths occurring on or after July T, 1976, ex
cept that the benefits under subsection 2 of section II24 may be determined 
according to an election of option 4 of section 1126, if an election of option 4 
was made prior to July I, 1976. All deaths occurring prior to such date shall 
be determined under the provisions of chapter IOT in effect immediately prior 
to July I, 1976. 

Sections 56 and 57 shall apply to all deaths on or after July I, 1976. All 
deaths occurring prior to such date shall be determined under the provisions 
of chapter IOI in effect immediately prior to July I, 1976. 

Sections I, 22, 24, 25, 27, 39, 40, 48, 49, 51, 52 and 53 shall apply to all par
ticipating local districts, whether or not the district elects such sections as 
amended. 
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The effective date of this Act, except for sections I. 22, 52, 53, 54, 55, 56 and 
57, shall be January I. 1976. 

Sec. 67. Appropriation. There is appropriated from the General Fund to 
the State Retirement System the sum of $161,360 to carry out the purposes 
of this Act. The breakdown shall be as follows: 

STA TE RETIREMENT SYSTEM 

All Other 

Sec. 68. Allocation of General Highway Fund. There is allocated from 
the receipts of the General Highway Fund for the next 2 fiscal years, from 
July I, 1975 to June 30, 1976 and from July I, 1976 to June 30, 1977, to the 
State Retirement System the sum of $24,767 to carry out the purposes of this 
Act. Such allocation shall be expended as follows: 

STATE RETIREMENT SYSTEM 

Sec. 6g. Utilization of other funds. Payments required by this Act for 
employees in departments supported by the General Highway Fund shall be 
paid as provided in section 68 of this Act. Payments required by this Act for 
employees in departments supported by Special Revenue Funds or other 
funds shall not be paid from the moneys provided in sections 67 and 68 of 
this Act, but shall be paid from funds available to such departments from 
other sources. 

Effective January 1, 1976. unless otherwise indicated 

CHAPTER 623 

AN ACT to Correct Errors and Inconsistencies in the Public Laws. 

Emergency preamble. Vvhereas, Acts and resolves of the Legislature do 
not become effective until 90 days after adjournment unless enacted as emer
gencies; and 

Whereas, many Acts enacted by previous Legislatures have created incon
sistencies and technical errors; and 

Whereas, such inconsistencies and errors have created uncertainties and 
confusion in interpreting legislative intent; and 

Whereas, it is vitally necessary that such uncertainties be resolved so that 
injustices to the people of Maine may be avoided; and 

Whereas, in the judgment of the Legislature, these facts create an emer
gency within the meaning of the Constitution of Maine and require the fol
lowing legislation as immediately necessary for the preservation of the pub-. 
1ic peace, health and safety; now, therefore, 


