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862 UNFAIR AND COERCIVE INSURANCE REQUIREMENTS 
CHAP. 298 PUBLIC LAWS, 1969 

Chapter 298 

AN ACT Relating to Unfair and Coercive Insurance Requirements. 

Be it enacted by the People of the State of Maine, asfollo\vs: 

R. S., T. 24, §§ 2g06-C - 2go6-E, additional. Title 24 of the Revised Statutes 
is amended by adding 3 new sections, 2906-C to 2906-E, to read as iollows: 

§ 2g06-C. Unfair and coercive insurance requirements 

No officer or employee of this State, or of any political subdivisions or 
quasi-municipal corporations, or of any public authority, and no person acting 
or purporting to act on behalf of such officer, employee or public agency or 
authority, except a public agency or authority created pursuant to agreement 
or compact with another state, shall, with respect to any public building or 
construction contract which is about to be or which has been competitively 
bid, require the bidder to make application to, or furnish financial data to, 
or to obtain or procure any surety bond or contract of insurance specified in 
connection with such contract, or specified by any law, ordinance or regula
tion, from a particular surety or insurance company, agent or broker. No 
such officer or employee, or person, firm or corporation acting or purporting 
to act on behalf of such officer or employee, shall negotiate, make application 
for, obtain or procure any such surety bond or contract of insurance, except 
contracts of insurance for builder's risk or owner's protective liability, which 
can be obtained or procured by the bidder, contractor or subcontractor. 

The same prohibition shall extend to and include any and all construction 
projects which are wholly OJ; in part financed by federal, state or municipal 
funds. 

This section shall not apply to any project under design or construction on 
the effective date of this ~ct, by or on behalf of a public agency or authority 
if such agency or authority was then engaged in insurance activity with 
respect to such project that otherwise would be prohibited by this section. 

§ 2go6-D. Exceptions 

This section shall not prevent the exercise by such officer or employee on 
behalf of the State or such public agency or public authority of the right to 
approve the form, sufficiency or manner of execution of the surety bonds or 
contracts of insurance furnished by the surety or insurance company selected 
by the bidder to underwrite said bonds or contracts of insurance. 

§ 2g06-E. Application 

All provisions in any invitation for bids, or in any of the contract docu
ments, in conflict with sections 2g06-C and 2g06-D are declared to be con
trary to the public policy of this State. 

Effective October 1, 1969 


