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Chapter 419
AN ACT Relating to the Custody of State Funds.

Be it enacted by the People of the State of Maine, as follows:

Sec. 1. R. S, c. 18, § 15, amended. The last sentence of the 1st paragraph
of section 15 of chapter 18 of the revised statutes is hereby repealed and the
following enacted in place thereof:

‘The provisions of this section shall not prevent the deposit for safekeeping
or custodial care of the securities of the several funds of the State in banks or
safe deposit companies in this State or any other state, nor the deposit of such
State funds as may be required by the terms of custodial contracts or agree-
ments as may be hereafter negotiated in accordance with the laws of this State.
A1l custodial contracts and agreements shall be subject to the approval of the
Governor and the Executive Council.’

Sec. 2. R. S, c. 18, § 18, amended. Section 18 of chapter 18 of the revised
statutes is hiereby amended by adding at the end thereof 4 new paragraphs as
follows:

‘The Treasurer of State, with the approval of the Commissioner of Finance
and Administration, the Bank Commissioner and the Attorney Gemeral, shall
have the power to enter into contracts or agreements with any national bank,
trust company or safe deposit company located in New England or New York
City for custodial care and servicing of the negotiable securities belonging to the
permanent trust funds of this State. Such services shall consist of the safe-
keeping of said negotiable securities in vaults of the bank or safe deposit com-
pany, preparation of coupons for collection, the actual collection of such cou-
pons, periodical checks of the portfolio deposited for safekeeping to determine
all calls for redemption, in whole or in part, of any bonds owned by such funds,
and any other fiscal service which is normally covered in a custodial contract
or agreement,.

The Treasurer of State is hereby empowered to arrange for the payment for
such services, either by cash payments to be charged pro rata to the income of
such trust funds, or by an agreement for a compensating deposit balance with
the bank in question, in lieu of such cash payment, or by some combination of
both methods of payment. The contracting bank shall give assurance of proper
internal safeguards, which are usual to such contracts, and shall furnish insur-
ance protection satisfactory to both parties.

The Treasurer of State shall be empowered to withdraw or deposit securities
from or with the custodian as circumstances may require, all withdrawal orders
or delivery instructions to bear the approval in writing of the Bank Commis-
sioner and that of either or both the Attorney General and the Commissioner of
Finance and Administration,

All contracts and agreements entered into between the Treasurer of State and
the custodian banks and safe deposit companies for the safekeeping or custodial
care of the negotiable securities of the permanent trust funds of the State shall
have the approval of the Governor and the Executive Council.’

Sec. 3. R. S, c. 18, § 19, amended. Section 19 of chapter 18 of the revised
statutes is hereby amended by adding at the end thereof 4 new paragraphs to
read as follows:
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‘The Treasurer of State, with the approval of the Commissioner of Finance
and Administration, the Bank Commissioner and the Commissioner of Education,
shall have the power to enter into a contract or agreement with any national
bank, trust company or safe deposit company located in New England or New
York City for custodial care and servicing of the negotiable securities belonging
to any trust fund created from funds derived or that may be derived from the
sale and lease of lands reserved for public uses. Such services shall consist of the
safekeeping of said negotiable securities in the vaults of the bank or safe deposit
company, preparation of coupons for collection, the actual collection of such
coupons, periodical checks of the portfolio deposited for safekeeping to deter-
mine all calls for redemption, in whole or in part, of any bonds owned by such
funds, and any other fiscal service which is normally covered in a custodial con-
tract or agreement.

The Treasurer of State is hereby empowered to arrange for the payment for
such services, either by cash payments to be charged pro rata to the income of
such trust funds, or by an agreement for a compensating deposit balance with
the bank in question, in lieu of such cash payment, or by some combination of
both methods of payment. The contracting bank shall give assurance of proper
internal safeguards which are usual to such contracts, and shall furnish in-
surance protection satisfactory to both parties.

The Treasurer of State shall be empowered to withdraw or deposit securities
from or with the custodian as circumstances may require, all withdrawal orders
or delivery instructions to bear the approval in writing of the Bank Commis-
sioner and that of either or both the Commissioner of Education and the Com-
missioner of Finance and Administration.

All contracts and agreements entered inte between the Treasurer of State and
custodian banks and safe deposit companies selected for the safekeeping or cus-
todial care of the megotiable securities referred to in this section shall have
the approval of the Governor and the Executive Council’

Sec. 4. R. S, c. 18, § 22, amended. Section 22 of chapter 18 of the revised
statutes is hereby amended by adding at the end thereof 4 new paragraphs to
read as follows:

‘The Treasurer of State, with the approval of the Governor and the Bank
Commissioner, shall have the power to enter into a contract or agreement with
any national bank, trust company or safe deposit company located in New Eng-
land or New York City for custodial care and the servicing of the negotiable
securities belonging to any sinking fund of the State, Such services shall consist
of the safekeeping of said negotiable securities in the vaults of the bank or safe
deposit company, preparation of coupons for collection, the actual collection of
such coupomns, periodical checks of the portfolio deposited for safekeeping to de-
termine all calls for redemption, in whole or in part, of any bonds owned by such
funds, and any other fiscal service which is normally covered in a custodial con-
tract or agreement.

The Treasurer of State is hereby empowered to arrange for the payment for
such services, either by cash payments to be charged pro rata to the income of
such sinking funds, or by an agreement for a compensating deposit balance with
the bank in question, in lieu of such cash payment, or by some combination of
both methods of payment. The contracting bank shall give assurance of proper
internal safeguards which are usual to such contracts, and shall furnish insurance
protection satisfactory to both parties.

The Treasurer of State shall be empowered to withdraw or deposit securities
from or with the custodian as circumstances may require, all withdrawal orders



CUSTODY OF STATE FUNDS 456
PUBLIC LAWS, 1955 CHAP. 419

or delivery instructions to bear the approval in writing of the Bank Commis-
sioner and that of either or both the Governor and the Commissioner of Finance
and Administration.

All contracts and agreements entered into between the Treasurer of State and
custodian banks and safe deposit companies selected for the safekeeping or cus-
todial care of the negotiable securities referred to in this section shall have
the approval of the Governor and the Executive Council.’

Sec. 5. R. S, c. 64, § 13, sub-§ XV, additional. Section 13 of chapter 64 of
the revised statutes is hereby amended by adding thereto a new subsection to
be numbered XV, to read as follows:

‘XV. The Board of Trustees of the Maine State Retirement System shall
have power to enter into a contract or agreement with any national bank, trust
company or safe deposit company located in New England or New York City
for custodial care and servicing of the negotiable securities belonging to any
fund of the Retirement System. Such services shall consist of the safekeep-
ing of said negotiable securities in the vaults of the bank or safe deposit com-
pany, preparation of coupons for collection, the actual collection of such cou-
pons, periodical checks of the portfolio deposited for safekeeping to determine
all calls for redemption, in whole or in part, of any bonds owned by the Retire-
ment System, and any other fiscal service which is normally covered in a cus-
todial contract or agreement.

The said Board of Trustees is hereby empowered to arrange for the payment
for such services, either by cash payments to be charged pro rata to the in-
come of the several funds of the system, or by an agreement for a compensat-
ing deposit balance with the bank in question, in lieu of such cash payment, or
by some combination of both methods of payment. The contracting bank shall
give assurance of proper internal safeguards, which are usual to such con-

tracts, and shall furnish insurance protection satisfactory to both parties. '

The said Board of Trustees shall be empowered to withdraw or deposit secu-
rities from or with the custodian as circumstances may require.

The said Board of Trustees shall be empowered to appoint a Finance Com-
mittee consisting of 3 of its duly qualified members. The Finance Committee
so appointed shall be empowered to withdraw or deposit securities from or
with the custodian as circumstances may require, except that all withdrawal
orders or delivery instructions shall bear the approval in writing of at least
2 of the 3 duly qualified members of the Finance Committee of the said
Board of Trustees.

All contracts or agreements entered into between the said Board of Trustees
and the custodian bank or safe deposit company selected by them shall have
the approval of the Governor and Executive Council.’

Sec. 6. R. S, c. 64, § 14, sub-§ III, amended. Subsection I1I of section 14 of
chapter 64 of the revised statutes is hereby amended to read as follows:

‘III. Fh= Except as otherwise herein provided, the Treasurer of State shall
be the custodian of the several funds of the Retirement System. Upon receipt
of vouchers signed by a person or persons designated by the Board of Trus-
tees, the State Controller shall draw a warrant on the Treasurer of State for
the amounts so authorized. A duly attested copy of the resolution of the
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Board of Trustees designating such persons and bearing on its face speci-
men signatures of such persons shall be filed with the State Controller as his
authority for making payments upon such vouchers.

Fiffective August 20, 1955

Chapter 420
AN ACT Relating to Deception as to Retail Prices of Motor Fuel.

Be it enacted by the People of the State of Maine, as follows: 4

R. S, c. 100, § 200-A, additional. Chapter 100 of the revised statutes is here-
by amended by adding thereto one new section to be numbered 200-A, to read
as follows:

‘Sec. 200-A. Signs. No signs stating or relating to the price of motor fuel,
and no signs designed or calculated to cause the public to believe that they state
or relate to the price of motor fuel, other than one or two signs of a size not
larger than 6 inches by 8 inches and displayed on each pump or dispensing unmit,
shall be posted or displayed on or about the premises where motor fuel is sold
at retail or displayed within view of any public highway.’

Effective August 20, 1955

Chapter 421

AN ACT to Clarify the Employment Security Law.

Be it enacted by the People of the State of Maine, as follows:

Sec. 1. R. S, c. 29, § 3, sub-§ IX, | A, amended. Paragraph A of subsection
IX of section 3 of chapter 29 of the revised statutes is hereby amended to read
as follows:

‘A. Awy Prior to January 1, 1956, any employing unit which for some por-
tion of a day, but not necessarily simultaneously, in each of 20 different
weeks, whether or not such weeks are or were consecutive, within either
the current or the preceding calendar year, has or had in employment 8 or
more individuals, irrespective of whether the same individuals are or were
employed in each such day;

A-1. On and after January 1, 1956, any employing unit which for some
portion of a day, but not necessarily simultaneously, in each of 20 different
weeks, whether or mot such weeks are or were consecutive, within either
the current or the preceding calendar year, has or had in employment 4 or
more individuals, irrespective of whether the same individuals are or were
employed in each such day. However, no contributions shall become due
and payable from those employers covered by this paragraph for the cal-
endar year 19553



	11
	12
	13
	Laws1955_p0453
	Laws1955_p0454
	Laws1955_p0455
	Laws1955_p0456

