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DOMESTIC MUTUAL INSURANCE COMPANIES 165 

PUBLIC LAWS, 1951 CHAP. 183 

for competitive bids and shall sell to the highest bidder with the right to 
reject all bids. 

The commissioner is authorized and directed to prosecute cases of tres
pass on any such lands while under his control and management. No sales 
of such lands eT mryo stl:1a.page thereoa shall be made by the commissioner 
except by authorization of the legislature. 

The commissioner is authorized, with the approval of the governor and 
council, to grant leases and rights to cut timber and grass on such lands, 
on such terms as they may approve. 

Nothing in this section shall be held to repeal or modify any existing stat
utes authorizing the commissioner to sell lands or rights in lands not in
cluded within the express provisions hereof.' 

Effective August 20, 1951 

Chapter 183 
AN ACT Relating to Domestic Mutual Insurance Companies. 

Be it enacted by the People of the Sta,te of Maine, as follows: 

Sec. 1. R. S., c. 56, § 26, amended. The 3rd sentence of section 26 of 
chapter 56 of the revised statutes is hereby amended to read as follows: 

'Mutual companies may be incorporated to transact fire, marine and glass 
insurance and may operate in accordance with the provisions of section 77 
and other provisions of the laws of this state relating to such companies, 
provided ~eff the net retention of liability by any company on e¥ei'T any 
I risk shall not exceed $200 until §etr its gross assets exceed $2,000, after 
which 4:fte.H: its net retention of liability on every risk shall not exceed 10% 

of trletr its gross assets, including the amount at any time due on its 
premium notes; mutual companies which do not so limit their business, may 
incorporate for any of the foregoing purposes but before doing any busi
ness they shall establish a guaranty fund or capital of not less than $10,000 

which may be divided into shares of not less than $100 and certificates is
sued therefor.' 

Sec. 2. R. S., c. 56, § 77, amended. The 4th sentence of section 77 of 
chapter 56 of the revised statutes is hereby amended to read as follows: 

'N 0 domestic mutual insurance company shall insure in 1 risk an amount 
exceeding 25% of its gross assets, including the amount at any time due on 
its premium notes; provided, nevertheless, that in each case the net reten
tion of liability shall be determined by section 26.' 

Effective August 20, 1951 
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