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lature, the treasurer of state shall forthwith send his warrants directed 
to assessors of each town or other place, requiring them to assess upon 
the polls and estates of each, its proportion of such state tax for the current 
year; and shall in like manner send like warrants for the state tax for the 
succeeding year, forthwith upon the expiration of I year from the time 
such tax is so ordered. The tax for each year shall be separately ordered 
and apportioned; and the amount of such proportion shall be stated in 
the warrants. On the Ist day of January, first occurring after any Ist day 
of December on which taxes are due to the state from cities, towns and 
plantations, interest at 6 % shall begin to run on such unpaid balances 
as are due to the state. All provisions of law that relate to the collection 
of taxes by the state shall apply to the collection of the interest due on 
over-due taxes.' . 

Sec. 2. R. S., c. I4, § 6, amended. Section 6 of chapter I4 of the 
revised statutes is hereby amended to read as follows: 

'Sec. 6. Collection of county taxes; interest on unpaid county taxes. 
All county taxes hereafter assessed shall be collected by the collectors or 
constables. of the several towns and paid by them to the treasurers of 
their respective towns as other taxes are paid. Said treasurers shall pay 
such taxes to the county treasurers of their respective counties. On the 
Ist day of January, first occurring after the day on which taxes are due 
to the county from the cities, towns, and plantations, interest at 6% shall 
begin to run on such unpaid balances as are due to the county. All pro
visions of law that relate to the collection of taxes by the counties shall 
apply to the collection of the interest due on over-due taxes.' 

Approved December 16, 1933. 

Chapter 286. 

AN ACT to Provide for Issuance of Preferred Stock by Trust Companies. 

Emergency preamble. Whereas, the banking situation in this state 
appears to require that state banks should be authorized to issue preferred 
stock and also to dispose of the same to the Reconstruction Finance Corpor
ation, and to enable them to take advantage of the benefits of the Federal 
Deposit Insurance Coiporation; and 

Whereas, the requirements of the Reconstruction Finance Corporation do 
not appear to be fully met by the existing law relative to the issuance of 
preferred stoc~ under the terms, conditions and restrictions required, in 
order to make immediately available to state banks funds for capital pur-
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poses to safeguard their financial stability and promote the industrial and 
commercial welfare and prosperity of our state, it is necessary that the 
enactment of the following act additional to and amendatory of the bank
ing laws should become effective forthwith; and 

Whereas, in the judgment of the legislature these facts create an emer
gency within the meaning of section 16 of Article XXXI of the constitution 
of Maine and require the following legislation as immediately necessary for 
the preservation of the public peace, health and safety, now, therefore 

Be it enacted by the People of the State of Maine, as follows: 

P. L., 1933, c. 93, § 5, repealed. Section 5 of chapter 93, of the public 
laws of 1933, is hereby repealed, and the following is enacted as section 
71-A of chapter 57 of the revised statutes to read as follows: 

'Sec. 71-A. Authority to issue preferred stock. NOhvithstanding any 
other provision of law, any company organized under sections 61 to 70, 
both inclusive, or any company organized under special act of the legisla
ture, may, with the approval of the bank commissioner, by vote of stock
holders owning a majority of the stock of such company, at a meeting duly 
called and held for that purpose, or by the Agreement of Association signed 
by, or vote of, its incorporators in case of a newly organized trust company 
which has not yet issued common stock, issue preferred stock of one or 

.more classes in such amount and with such par value as shall be approv:ed 
by the bank commissioner, and make such amendments to its Agreements 
of Association, Articles of Organization, charter and/or by-laws as may be 
necessary for this· purpose. 

No shares of such preferred stock shall be issued until the par value 
of such shares shall have been actually paid in in cash or its equivalent as 
determined by the bank commISSIOner whose certificate shall be 
conclusive as to the facts stated therein; and 

Notwithstanding any other provision of law, whether relating to restric
tion upon the payment of dividends upon capital stock, or otherwise, the 
holders of such preferred stock shall be entitled to receive such cumulative 
dividends at a rate not exceeding 6% per year and shall have such voting 
rights, including that of cumulative voting (which may be granted also 
to the holders of common stock) and conversion rights and such control 
of management, and such stock shall be subject to retirement in such man
ner and upon such conditions as may be determined by such vote, with the 
approval of the commissioner. 

Prior to or simultaneously with the retirement of such preferred stock, 
the company, without further action on the part of the holders of stock 
of any class, or on the part of the bank commissioner (if its articles of 



48 ISSUANCE OF PREFERRED STOCK BY TRUST CO:MPANIES. ~i 

CHAP. 286 

organization, as amended, so provide) may, and to the extent neces~ary 
to maintain the capital of the company at the minimum required by law, 
shall declare on the common stock, out of surplus or net profits of the 
company, a dividend in an amount equal to the par value of the preferred 
stock so to be retired, payable at the time of or in connection \"ith such 
retirement in common stock of the company, pro rata to the holders of 
common stock. 

The designations, preferences, powers, restnctIOns, qualifications, terms 
and provisions' affecting shares or classes of stock issued by any com
pany which shall create 2 or more kinds or classes of stock,as set' forth 
in its articles of organization or in any amendment thereof, shall control 
in all cases where any vote, consent 'of stockhoIders or other action is now 
or hereafter required or authorized by statute, unless such statute shall 
provide expressly to the contrary, and the provision of any statute re
quiring a specific vote of all, a majority or a fractional part of the stock 
issued or of the stock· outstanding, or any similar proyision, shall 
be construed as limited by any such restrictions, qualifications and other 
provisions set forth in said articles. 

The holders of such preferred stock shall not be held individually 
responsible as such holders for any debts, contracts or engagements of 
such company, and shall not be liable for assessments to restore impair
ments in the capital of s'uch company and such preferred stock shall not 
be subject to assessment, as now provided by law with reference to com
mon stock and the holders thereof. 

No dividends shall be declared on common stock of such company until 
cumulative dividends on the preferred stock shall have been paid in full; 
and, if the company is placed in voluntary liquidation or a conservator or 
receiver is appointed therefor, no payments shall be made to the holders 
of the common stock until the holders of the preferred stock shall have been 
paid in full the par value of such stock plus all accumulated dividends. 

If any trust company is in need of funds for ca,pital purposes either in 
connection with the organization or reorganization of such association or 
trust company or otherwise, it may request the Reconstruction Finance 
Corporation to subscribe for preferr.ed stock in such association or trust 
company, or to make loans -secured by such stock as collateral under such 
terms, conditions, restrictions and privileges as shall be approved by the 
bank commissioner.' 

Emergency clause. In view of the emergency created as recited in the 
preamble this act shall take effect when approved. 

Approved December 16, 1933. 
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