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AXULO·AMERICAX GUARANTEE COMPANY. 

pany ;,;hall be subject to and liable for any such judgments, 
and he subject to and he Hahle to be levied on and held in 
satisfaction of such judgments to the :mme extent as under 
the original I iabilities of said York Mutual Aid Association, 
Kennebec JHlltua.l Life Insmance Company and Orient 
Mutual Life Insurance Company. 

SECT. 3. Said Maine Mutual Life Insurance Company 
shall file with the secretary of state within ten clays after the 
approva.l of this act certified copies of the contnwts of con­
solidation of said York :M utual Aid Association, Kenne hec 
1\1 utual Life Insurance Company nnd Orient Mutual Life 
Insurance Company, and so much of the records of said com­
panies as relates to their consolidation. 

SECT. 4. This act sllall take effect when upproved. 

Approved February 28, 1805. 

ella Iltel' 1 O~. 
An Act to incorporate the Anglo-American Guarantee Company. 

Be it enacted by the Senate and H~ouse oj Re]J1'eosentatives 
in LegislatU1'e assembled, as f'ollmn : 

SECT. 1. Samuel G. Ginner, Henry A. Houghton, Samuel 
Edwin Tobey, Thomas M. Sweetland, Jucob "T. Berton, Mel­
vin Gardner, G. Anson Brown, Conrad A. Clarke, Alhert A. 
Sammis, Lorenzo Tl'aYor, J. Fred Parker, James H. Briggs, 
their a:;sociates, succeSSOl'S and assigns are hereby cunstituted 
a hody politic anel corporate by the name of the Anglo-Ameri­
can Guaruntee Company, for the purposes hereinufter set 
forth; to have its location in the city of Portland; and the 
said corporation lllay sue and be sned, defend and be defenele(l, 
haye all hy-laws and regulations which may be necessary to 
carry out the pl1l'poses of this act, and shall be vested with 
all the powers and privileges, and ue subject to all the liabil­
ities by law incident to corporations of a similar nature. 

SECT. 2. The said company is hereby authorized anel 
empowered to act as surety upon the official hond ot' liability 
of any person 01' corporation to the U uited States; to any 
county, city or town; to any judge of' probate, or other court 
or magistrate; to any corporation or association, public or 
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private; and upon a hond or liability to any person or per- CHAP. 105 

sons conditioned npon the performance of any trust; also 
upon honds to indemni(y against loss any person or persons 
who are responsible as surety or sureties, upon a written 
instrulllent or otherwitJe, for the faithful pcrformance hy 
others, of any trnst, officc or duty; and in any case where, 
by law or otherwise, two sureties are required upon any obli-
gation whieh this cOlllpany is herehy authorized to assnre, 
this company may act as sole surety, if so accepted and 
approved hy the court or magistrate named as thc ohligee in 
the bond; also to guarantee the payment of stoek and certifi­
cates of accnnmlative indehtedne::;s of corporations, excepting 
those doing a pnrely mutual a::;sociation lmsiness under the 
laws of this state, undcr the assessment plnn, each corporation, 
whose accumnlatiye indebtedness is so gnamnteed, to b8come 
mutual guarantors; and for the transaction and adjustlllent 
of such other business incident thereto and connected there-
with, in such way and manner a::; may bc provided for in the 
hy-laws of said corporation; and said corporation lllay elmrge 
and receive such lawful cOlllmi::;sions as is custolllary in the 
busincss, and in cases where therc is no estahli::;hec1 cnstolll or 
law snch conlll1ission 01' fee as may he agreed upon. 

SECT. 3. Said corporation lllay purchase, take and hold 
by deed, gift, hequest, devise or otherwise, real and personal 
estate in this state or elscwhere for the purposes of said cor­
poration; and it shall he the duty of the board of directors 
to invest the capital of said corporation, and to keep the 
sallle invested in good secmitics, and it shall be la"ful to 
make such investments of its capital, and of the funds accn-
lllulated by its business, or any part thereof, in bonds and 
mortgagcs upon nnincumbcred real etltate, "orth at least Ol1e-
third lllorc than the amount loaned thercon, and upon stocks 
or honds or personal property, "orth at the time of loaning 
at least one-fourth more than the amount loaned thereon. 
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the directors cleelll it necessary to (10 so, in ordcr to prescrve trustees. 

and protect the interests of the corporation, and to secnre a 
perfect title to property held as investments or as security for 
investments. 

SECT. 4. At tillle of or,ganization the stoekho](lers shall Election of - board of 
elect hy ballot a boanl of nine directors, three for the term directors. 

22 
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CHAP. 105 of one year, three for the term of two years, und three for 
-terlll. the term of three years, and thereafter three direetors shall 

he eleoted annually, which hoard shaJI have entire oharge of 
the afrairs of the oorporation, Hnd shall oontinue in offioe 
until their sucoessors are elected. In ease of a fuilme to 
e leot direetors at an,)' meeting oalled for that purpose the 
same may be adjolll'noc1 ii'om time to time until suoh eleo-

-qualification tion shall be effected or oompleted. Qualifioation for 
of. 

'-vacancy, 
how filled, 

-adopt rules, 
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officers. 

~pl'escribe 
tel'ln, duties, 
and COlll­
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-qUOl'lllll. 

Capital stock. 

COllllnissioll­
ers shall open 
books for 
subscriptions. 

direotor of the oorporation shall he a suhsoription for 
not less than twenty shares of OOlllmon stook at time 
of organizution, and thereafter shall he the holder of twenty 
shares of eOllllnOll stook. Said direotors shall have power 
to fill any vneaney in the boanl which may happen by 
death or otherwise, ulltil the next annual eleotion of 
direotors, and may adopt 8ueh rules, not inoonsi8tent with 
the la,,'s of' the state and the hy-Ian's of the corporation, 
for disoharging the various fUllotions and oomluoting and 
transacting the 1msincss and nfiil}rS of' the oorporation, as they 
shall do em neeot!~ar'y. The dirootor8 shall olect one of their 
numhel' president of the hoard, 'who shall abo 1)e prcsident of 
the oorporation; also a vioe·.pre:::illent, elork and assi~tant 

clerk, treasuror, manager and t!uoh other offieers allll agents 
as they may deem necessary for the proseeutioll of the imsi­
ness of the corporation, who mayor may not be mcmbel'::) of 
the hoard of direetors ; they shall presoribe the tel'm of offioe, 
the duties and oOl1lJlen,cmtioll of all offieers and agents, and 
take suoh seollrity fl'ol1l them as they may think propel' for 
the faithful disehal'ge of' theil' l'espeotive dLltie8; and the said 
dirootol's shall at all times superintend the affail's and man­
age the funds, pl'opel'ty and estate of said oorporation, and 
five of them shall oonstituto a (ll1Ol'Llm. 

SECT. 5. The oapitnl ~took of this eorporation shall he 
five hundl'ed tholisal1ll dollars, to be divided into preferred 

i:'toek and OOllllllon stock ill Rhares of one hundl'ed dollal's 
eaoh, the amount anel provisions [LS to prefel'l'ed stook to be 
determined at organization, 01' at a llleeting of the stook-
holders calleel for that pl1l'j)o::Je; and the persons within 
nHmed at) oorporatol's tlhall lJe oommissioners, whose duty 
it shall he, within a rcasollahle time aftel' the passage 
of this aot, to ouen uooks for the pUl'Jlose of rooeiving 
subsoriptions for stock uncleI' slleh tel'lllS as SHill COlll-
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CHAP. 105 1ll1tlSlOnertl ma'y agree upon, and to keep the same open 

until the whole of said stock is taken up; and the said 
corporation shall not con11nence business until the sum of two ;;-~,~~~~~,~coet 

business u uti! 
hundred and fifty thousand dollars shall hnve heen suhscribed $250,000 has 

been paid in. 
ane1 paid in, and no certificate of sharcs shall he issued until 
the pal' value of same is fully paid. The capitnl stock lllay 
be incrcased at any timc, or from time to time, to not exceed­
ing two million dollars, bm,ldetl resel'Yed fund 01' surplus, and 
the I111m1>cr of director,; mHy be increased in manner provided 
in section twcnt.Y, chapter forty-eight, revised statutes. Said 
directors to he elected for different tcrlllS of time as is pro­
vided in tlediun foll1' of this act. Notice of any increase in 
thc capital and nllmhel' of directors to he duly givell the sec­
rctary of tltate within tcn days after said increase; and the 
hoard of directors for the time heing may in their discretion 
open hooks of subscription undcr such management as they 
may fix npon for snch originnl stock, and fOI' snch additional 

stock, as Illay he voted hy said corporation, or canse the 
same to he taken and distrihuted in such waT and manner as 
may be determined in the by-laws of the corporntiol1. 

SECT.' G. Thitl corporation shall at all times keep on 
deposit with the treasUl'Cl' of titate a slim of money, in United 
Statcti bonds or snch ticcnrities ill Yl'hich s~wingtl hanks are 
nlloy\'cd to invetlt, snh.iect, however, to thc npproYnl of the 
insurance cOllllllissioner or bank examiner, equal to one hUll­
dred thousand dollars, to be held by said treasurer of state 
on deposit am1 in trust for the 1 )encfit of all lJond and certifi­
cate holdertl in said stock shall not lJe reduced more than 
twent.y per cent thereof at any onc time, nor to a sum less 
than two hundrcd and fifty thousand (10Ilurs. 

SECT. 7. After deducting frOID the earnings of tho com­
pany, no part of the premiums receivell on ritlks not termi­
nated heing considered earnings, and from the income of its 
invc:.,tcd fundti, such an amount as "hall he required for the 
cost of management, and for sllch dividen(b not exceeding six 
pel' centum pCI' anllum on the capital "tock as the directors 
may determino npon, thc rctliduc letls the losses incurred cl ur­
ing the year, if. any, shall he l1nlllullly set apart for the pur­
pose of cOllstituting a reserved fund or surplus for the pay­
ment of losses, nntil tho said resenTed fund or slll'plus shall 
eq ual fifteen ppr cent of the amount of the capital ,stoek paid 

-capital 
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AXGLO·AMERIOAX GUARAXTEE OOMPANY, 

in; and in case the reserved fund 01' snrplns shall ever be 
impaired, it shall he made up to the full amount in the man­
ner originally provided; and the said capital stock tlhall in no 
case be impaired or diminished nntil said reserved fund or 
surplus shall have been exhausted, provided, that whenever 
the said reserved fund 01' tll1l'plns shall eq llal fifteen pel' cent 
of the amount of the capital stock paid in, the eamings of 
the company, over and above the aforesaid dividends of six 
per centum pel' annum and the contrilmtiolls re(luired to keep 
the said reserved flllld 01' surplns entire, may thereafter be 
divided among the stockholders; and provide(l, also, that in 
closing up the affairs of the said company the amount then 
standing to the credit of the said reserved fund 01' surplus 
shall he divided among the stockholders, in proportion to 
their respective share8. 

SECT. 8. Said corporation shall be subject to examination 
by the insurance commissioner, who shall make such an 
examination as he regards necessary for the safety of the 
puhlic and the holders of its guarantee bonds and certificates. 
He may require the officers to produee for examination all 
books and papers of the company, and to answer on oath all 
questions proponnded to them in relation to its condition 01' 
affairs. 

SECT. 9. The commistlioner at his annual examination, if 
he finds that the company has complied with the provi"ions of 
this act, shall issue to it his certificate of that fact. For 
maldng such examination he shall receive from it twenty dol­
lars, and all traveling expenses. 

SECT. 10. If this eompany fuils to comply with any of the 
provisions of this act, 01' if on examination, the commissioner 
thinks that it is in such a condition as to render its further 
proceedings hazardous to the puhlic 01' its certificate holders 
he shall cause proceedings to be in:-;tituted against the com­
pany ftS are provided in section sixty-seven of chapter forty­
nine of'the revi::;ed statutes 80 far as the same are applicable, 
and the funds in the hand:; of the trea:;Ul'er of state shall be 
disposed of in accordance with the provisions of this act, and 
the pl'ovi,,;ions of sections fifty-:;even to sixty-three of chapter 
forty-nine of the rcyised statutes. 

SECT. 11. Said corporation shall pay taxes at the same 
rate, under provic;ions of sections fifty-seyen to sixty­
three, chapter forty-niue of the revised statutes; and if said 
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corporation shall neglect for thirty days to satitlfy any judg- CHAP. 105 
ment recovered against it in any court of this state, upon any ;h~W'l;'!t 

certificate or guaranty issued by it, the said treasurer shall ~rB!~~da~~ 
judgment, 

apply the money and investments so in his hands to the satis-
faction of said judgment, and said corporation shall not 
transact any further business until said deposit is restored to 
its original amount. 'Whenever, after setting aside a sum 
equal to fifty pel' cent of the amount of premiums on out­
standing risks, the net assets of the company do not amount 
to more than three-fourths of its capital stock, the company 
shall, by assessing the stock, restore its capital to the legal 
amount. Slmres on which such assessment is not paid within 
sixty days after demand npon the owner thereof, shall be 
forfeited, and ordered by a vote of the directors to be sold at 
puhlic auction, and seven days' notice of the sale shall be 
given in some daily or weekly paper puhlished in a place 
where such company is located; and the proceeds of the sale, 
after deducting expenses and the assessments due on such 
shal'es, shall be paid to the owner or his representative; pro-
vided, that whenever the capital stock of the company is 
impaired, as afore::mid, it may, by a majority vote of the 
stock, at a meeting of the stockholders legally called, reduce 
its capital by canceling its shares, pro rata, to the number 
thereof, or it. may reduce the par valne of its shares, or the 
company may reduce its capital stock and also asscss as herein 
before provided; but the capital rate, and in the same ,Yay 
and manner as is provided for life insurance companies, and 
shall he suhject to thc provisions of section fifty, chapter 
forty-nine of the revised statutes. ~ 

SEOT. 12. Anyone of the persons named in this act may 
call the first meeting of this corporation hy personal notice, 
either writtcn or printed, delivered or mailed, to each C01'pO-
rator at least Deven days before the time of meeting. 

Approved March 1, 1895. 
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