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INSOLVENT DEBTORS-LIFE AND CASUALTY INSURANCE. 

All Act to amend Sections sixt.een and thirty~two, of Chapter seventy of the Revised Statutes, 
ill relation to Insolvellt Debtors. 

Be it enacted by the Senate and Itonse of Representatives 
in Legislature assembled, as follows: 

SECT. 1. Clause three of section sixteen of chapter seventy 
of the Revised t:)tututes is hereby amended by stl'iking out 
the word "thil'ty" in the fourth line, and inserting instead 
thereof the word 'fifty,' so that said clause as amended, shall 
read as follows: 

'III. That a meeting of the creditors of the debtor, to 
prove their debts and choose olle or more assignees of his 
estate, will be held at a court of insolvency at a time and 
place designated in the warrant, not less than ten nor more 
than fifty days after the issning of the same.' 

SECT. 2. Section thirty-two of chapter seventy of the 
Revised Statutes is hereby amended by adding thereto the 
following'. 'The pl'ovisions of chapter seventy-two apply to 
snch bonds, so far as applicable,' so that said section as 
amended, shull read as follows: 

'SECT. 32. The judge shall require the assignee to give 
bond for the faithful performance of his duties, in such sum 
as he directs, and with such sureties as he approves. The 
provisions of chapter seventy-two apply to snch bonds, so 
far as applicable.' 

Approved ~Iarch I, 1889. 

An Act relating to T,ife ami Casualty Iusumlloe on the Assessment Plan. 

Be it enacted by the Senate and House of Representatives 
in Legislatw'e assembled, as follows: 

SECT. 1. Every contl'act whereby a benefit is to accrue to 
the party or parties named therein upon the death or pllYt3ieal 
disability of a person, which benefit is in any degree 01' man
ner conditioned upon the collection of an assessment upon 
persons holding similar contracts, shall be deemed a contmd 
of insllt'ance all the assessment plan, and the l)llsine.~s in\"l!lv-
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LIFE AND CASUALTY INSURANCE, 

ing the issuance of such contmcts shall be carried on in this 
state only by duly ol'ganized corporations, which shall be 
su bject to the provisions and req ui l'ements of this act, but 
nothing herein contained shall be construed as applicable to 
organizations which conduct their business as fmternal socie
ties, 011 the lodge system, 01' to organizations which do not 
employ paid agents in soliciting business, other than in the 
preliminary organizations of local branches, or limit their 
certificate holders to a particula l' order or fmternity, or to the 
employes of a particular town or city, designated firm, bwd
ness house or corpol'ation; or to organizations which are 
unincorporated and limit the amount of every cel'tificate 
issued to a maximum amount not exceeding five hundl'ed dol
lal's qn anyone risk, but any corporation organized under the 
laws of another state, which limits its cel'tificate holders to 
the members of a particular order, ChlbS or fmternity, after 
complying with all the proviaions of this act may be licen&ed 
by the insurance commissioner to do business undel' this act, 
upon proof satisfactory to him that 1t has the sanction of the 
govel'l1ing body of snch order, class or fraternity in the state 
in which it is incorporated and has its home office, to use the 
name of such order. If the benefit is to accrne through the 
death of un insured person, the contnwt shall be of life in Q 

surance; if through the accidental death only, or the physical 
disability from accillent 01' sickness of tlIe insured, it shall be 
of casualty insurance. 

SECT. 2. Seven 01' more persons, citizens of this state, 
mrty form It corporation to carryon the business of life or 
casualty insul'Unce, or both, on the assessment plan. Such 
corporations shn 11 be organized, and the proceedings there
under shall conform to sections one, two und three of chapter 
fifty-five of the Revised Statutes; but no such corporati0u 
shnll begin to do business until at least three hundred per
sons have sllbscl'ibed, in wl'iting, to be insured therein, and 
have each paid in one full mortuary assessment, to be held in 
trust for the bcnefit of the beneficiaries nor until said corpo
ration has filed with the insnrance commissioner a certified 
coPY of the recol'd of its organization and by-laws, which 
has been appl'Oved by him; nor nntil the insurance commis
sioner has certified that it has complied with the provisions 
of this act, Hnd is authorized to tmnsact business. No organ-
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" d I ' , f tl' till COlltl'llue vall'd CHAP, 237 lzatlOn un er t le provIsIOns 0 lIS ac s la 
more than Olle yeaI' ulliess the organization has been com

pleted and business begun thereunder, 
SECT, 3. Any cOl'pomtion existing under the laws of this 

state and now engaged in transacting the business of life or 
casualty insurance on the asseSSlllent plan, may re-incorporate 
undeI' the pl'Ovisions of this act in the munner provided by 
chapter fifty-five of the Revised Statutes; pl'ovided, that 
nothing in this act contained shall be construed as requil'ing or 
making it obligatol'y upon any such corporation to l'e-incorpo-
rate, and nny such corporation may continue to exercise all 
rights, powers nnd privileges confel'l'ed by its charter and by 
this act; not intending that this act Rhall in any way abrogate, 
abridge or supersede any rights now vested in any company 
now or hereafter organized under any charter heretofore 
granted, but that its provisions shall only be considered as 
additional thereto. 

SECT, 4. vVhen the insul'Hnce commissioner, on investi
gation, is satisfied that any COl'pOl'ntion doing business in this 
state under this act, hn;; exceeded its powers, failed to comply 
with any provision of la W, 01' is conducting business fl'fwdu
lently, he shall report the facts to the attorney general, who 
shall thereupon apply to a justice of the supreme judicial 
eourt for an injunction restmining such corporation frolll the 
further prosecution of business; and the said justice upon 
hearing the matter, lllay issue such injunction, or decree the 
l'emovnl of any officer, and substitute a suitable person to 
serve in his stead until a successor it! duly chosen, and may 
make such other order and decrees as the interest of the 
corporation and the public may require, 

SECT, 5. No corporntion organized undel' the laws of this 
state shall transfer its ri;;ks to or re-insure them in any other 
corporation, unless the said contract of' transfer or re-insurunce 
is first submitted to and approved by a two-thirds vote of 
those present and voting at a meeting of the insured culled 
to consider the same, of which meeting a written or printed 
notice shall be mailed to each policy 01' certificate holder at 
least ten days before the day fixed for said meeting; and, in 
case said transfer or re-insurance shall be appl'oved, every 
policy 01' certificate holder of the said corporation who shall 
file with the secretary thereof, within five duys after the said 
meeting, written notice of his preference to be transferred to 
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LIFE AND CASUALTY INSURANCE, 

some other corporation than that named in the contract, shall 
be accorded all the rights and privileges, if any, in aid of 
such transfer as would have been accorded under the terms 
of the said contract bad he been tl'ansforred to tho corpora
tion named therein, 

SECT, 6, Any corpOl'lltioll organized uncleI' this act shall 
keep on deposit with the treasurer of the state of' 1VInine a 
reserve fu nd for the benefit and pl'otection of' certificate 
holders in said corporation; for tbe creation of which it sball 
on or before the thirty-fil'st day of December of each year, 
deposit witb said treasurer in the case of life companies not 
less than fifteen per cent, and in oase of casualty companies, 
not less than ten per cent of total receipts on assessmonts 
made to pay death benefits 01' indemnity claims, during the 
yeur then ended until the reserve fund so aocumulated shall 
amount, together with the nmount there deposited pI'ior to the 
passage of this act, in the case of life companies to not loss 
than fifty thousand dollars; and in the case of casualty COlll~ 
panies to not less than twenty-five thousand dollars, These 
amounts may be deposited in snch interest-bearing seolll'ities 
as the governor and council lllay approve, or in such secul'i
ties as any insurance company or s~LVings banks may, from 
time to time, be by law authorized to invest their funds in, 
These securities shall be held in tmst by the treasurer of 
statA, but the cOl'poration shall have at all timos the right to 
exchange any part of said securities fol' othel's of like amount 
and character, vVhen doemed advisahle by a majority of the 
dil'ectors, snch a part of the fund as may be considered neces
sary, may be applied fl'om time to time, to the payment of 
death losses, in ol'der to reduce the numhel' of assessments 
UpOll the members of the association, and the expenses neces
sarily incident thereto, 01' in the same mallner to the payment 
of accident claims, and for no other purpose, Pl'Ovided, 
however, that said fund shall not at any time be reduced 
below an amount equal to one assessment upon all of its 
members, The insurance commissioner shall annually in 
Febl'uUl'y certify to the treasurer of state, the minimum 
amount of reserve fund reqnired to be kept on deposit in the 
state treaSlll'Y by each cOl'pomtion doing business, under this 
act, If said corporation shall neglect for sixty days to satisfy 

~how ju(lgment 
,,:(ainst COl'llOl'a. any J'uchnnents nQ."ainst it, in an)' court in this state, then the 
tiOIlR llllly be '--' '-' 

"ttHied. said tl'eaSllrel' shall convel't into money any of said secUl'ities, 
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and forthwith satisfy such judgment, and said corporation CHAP, 237 

shall not. transact any furthel' bUtiiness until said deposit is 
restored, vYhen any snch cOl'pOl'ation shall discontinue 
business, any justice of the supreme jndicial conrt may 
appoint a receiver 01' agent to administer any unexhausted 
portion of such fund, which shall be used, lells compensation 
not to exceed five pel' cent, as such court 01' justice may allow 
the receiver or agent, first, in the payment of accrued mortuary 
Ol' indemnity claims upon cel'tificates 01' policies, or if insuffi-
cient to pay such claims in full, they shall be paid, pro rata; 
second, if a balance remains after the payment of such claims, 

such balance to be distl'ibuted to the holdel's of certificates 
then in 1'or<.:e, pro rata, in accordance with the maximum 
llmount named therein after first paying all expeuses incident 
to such distribution, 
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SEO'l', 7, Any corpomtion organized undol' authority of ~~~i~~nsll~:ir~ie_ 
'I t t t t ' I' , t'fi t f posit certified allOe leI'S a e or goVel'nlllen 0 Issue po Jeles 01' cer I ca es 0 copy 0' chart(.]" 

1· t' l' tl t 1 etc., with Ins. I e or casua ty InSUl'tlllCe on ]e aStlessmen p an, as a con- cOlllmissioner. 

dition precedellt to the trnnsaclion of business in this state, 
shall depotlit with the insurance cOllll1lissionel' a certified copy 
of its charter; a statement under oath, of its president and 
secl'etaI'Y, in the 1'01'111 by the insuI'alwe commissioner required, 
of its business for the preceding year; a certificate, under 
oath, of its president and secretar'y, that it is paying and for 
the twelve months pI'cceding hatl paid, the maximulll amount 
named in its policies 01' certificates in fill!; a certificate from 
the propel' authority in its home state that cOl'porations of 
this state, engaged according to the provisions of this act in 
life or casualty insul'ance on the assessment plnn, aL'e legally 
entitled to do business in snch state; a copy of its [Jolicy or 
certificate and applicntion, which must show that benefits are 
provided for by assessmeut llpon policy or certificate holders; 
evidence satitlfactor'y to the insurance cOllllllissioner that the 
corporation ac<,:ullluiates a fund, equal at all times in amount 
to not less than the proceeds of one asseSSlllent on all policy 
01' certificate holders thel'eof, that such accllmulation is per-
mitted by the law of its inco!,[)Qration, und is a trllst for the 

henefit of policy 01' certificate holders, and is securely 
invested. Evel'y sllch eorporation, and agent of sllch cor

pomtion, shall also comply with the pl'Ovisions of tlections 
seventy-thl'ee, seventy-follr, seventy-five of chapter forty
nine of the Revised Statutes, The insurance commissioner 

-shnl! comply 
with flections 73, 
74, 75, ch, 49, 
R.S, 
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CHAP, 237 h h may thereupon issue 01' renew t e Huthority of suc corpol'a-
Cotnmissiol1cr 
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tion to do business in this state, Hnd such authority shall be 

revoked whenever the insnrance commissioner, on investiga
tion, is satisfied that such corporation is not paying the 

maximnm amount named in its policies or certificates in full. 
And it shall be the duty or the insurance commissioner to 

enforce th~ provi"ions of section seventy-five of chapter 
forty-nine of the Revised Statutes. Upon such revocation 

the COllllllit:!siouel' "hall cause notice thel'eof to be pllblit:!hed 
in the newspaper in which the geneml laws are publit:!hed, 
and no new bnt:!iness shall be thereafter done by said corpo

ration or its agents in thit:! state. Any person having a claim 

against any fl)reign in"ul'Hllce company, m:ty bl'ing an appI'o

priate snit therefor in tbe COUI't" of this state. The in"llrance 

commissioner of this state "hall he the nlltbol'ized and local 
attorney of evel'Y foreign in~ur:\nce compnny doing bnsiness 

under this act, nnd service Ill'lde on the saiel cOlllmist:!ionel' 
shall be valid and bindiug thereon, and hold it to answer to 

any action brought ag,Linst it in any conrt of this state. 

SEOT. 8. No corporation doing blBine83 as a life insnrance 
company under this act shall issue a certificate 01' policy upon 

the life of any person more than sixty yenrs of age, and eVfH'j' 

call for payments by the policy or certificn.te holders shall dis
tinctly state the plll'p )8e of the same, whethel' for mortuary 
or indemnity claims or for expenses. 

SEOT. U. The money 0[' othel' benefit, charity, relief or 
aid to be paid, pl'Ovided 0[' rendel'ed by any cOl'porntioll 

nuthorized to do bu~iness undel' this act, shall not be littble to 
attachment by tl'llstee or other pl'Ocess, and shall not be 

seized, taken, appl'opl'inted or appl ied by any legal or eq uit

able process, UOI' by operation of law, to pay any debt or 
liability of a policy 01' cOl'tificnte bolder, Ol' any beneficiary 

nnmed therein. The beneficin['y named in any certificate 

may be clmnged by the in::llll'ed at any time undel' such regu

lations as the corporation may prcHcriiJe. 

SEOT. 10. Any 8olicitot" ngcnt or examining physician 
who shall knowi llgly or wi I fu Ily make any false or frHudnlent 
statemellt or repre8elltntion in 0[' with I'efurence to any appli

cation for insurance, 01' fot' the pUl'pose of obtaining any 
money or uenefit, in any corporation tl'tlmlHctill?; bm;iness 

under thitl nct, shall be guilty of n mitldemeanor, and, upon 

conviction, shall bo pUlli:;hed hy a fino of not less than one 
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CHAP, 238 hundred or more than five hundred dollars, 01' imprisonment 

in the county jail for not less than thirty days or more than 
one year, or both, at the discretion of' the conrt. 

SECT. 11. Every corporation doing bnsiness nncler this act 
or its charter, shall annually, on or before the thirty-first day 
of January, return to the insurance commissioner, in sllch 
manner and form as he shall prescribe, a statement of its 
affnit·s for the year ending on the preceding thirty-first clay of' 
December, and the said commissioner, in person or by drputy, 
shall have the powers of visitation of and examination into the 
affairs of any snch corporation which are confelTec1l1pon him 
in the case of life insurance companies, by chapter forty-nine 
of the R.evisec1 Statutes; providecl, alwnys, that nothing herein 
contained "hall suhject nny eorporation doing business under 
this act to any other provisions or requit'cments of saiel chapter 
forty-nine, except as distinctly set forth herein. 

SECT. 12. The fees for filing statements, certificates or 
other clocu ments required by this nct, or for any "ervice or 
act of the insurnnce commissioner, and the penalties for any 
viulation of this act shall be the same as provided in the case 
of life insurance companies, hy chaptel' forty-nine of the 
Revised Statutes. ,'Then Hlly other state 01' country shall 
impose any obligation upon any such corporation of this state, 
the like obligation shall be imposed on similar corporations 
and theil' ngents of snch state or country doing business III 

this state. 
Approvecl March 1, 1889. 

An Act to amend Sections twenty-nine and forty-one of Ohapter forty of the Revised Stntute.~, 
relating to Inland Fisheries. 

B'3 it enacted by the Senate and House of Rep1'esentatives 
in Legislatw'e aS8embled, as follow:> : 

SECT. 1. Section twenty-nine of chapter forty of the 
revised statutes is herehy amended hy striking out the word 
"salmon" at the end of the thit'd line; also by striking ont 
all between "waters" in the fifth Ii ne and the "comma" ill 
the eighth line and inserting in place t~lereof the following 
words, 'or in the Schooclic lakes allll their tributaries, or to 

Corporations 
shnlll'epol't 
allllUfllly, condi~ 
tiollS of amlil's. 

COl11mis!'ioncl' 
may examine 
into atlilirs of 
any COl'pOnt
tiollS. 

Fees for filing 
statement, etc., 
shall be as P1'O. 
,'hled by ch. 49, 
R.S. 

Obligations im
posed by other 
States shall be 
reciprocal. 

Sec. 2g, chi 40, 
R. S. amended. 


