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PROCEEDINGS IN INSOLVENCY, 

A 11 Act to amend chapter ~cyenty of the Revised Statutes, relating to Proceedings ill 1u801· 
veney and to preyent indirect preferences. 

Be it enacted by the Senate and House oj Rep7'esentatives 
in Legislature assembled, as follows: 

Section fifty-two of chapter 8eventy of the revised statutes 

IS hcrehy amcnded, II)' adding the following words: 

'And if any person, being insolvcnt, OL' acting in contem­

plation of ins()lvency, within six months hefore the filing of 

the petitioll, by ot' againt't hill1, Illakes any pnymcnt, sale, as­

siglllllent, tl'll1l8fer, cOllvPyance, OL' other dispositioll of his 

property to :tny peL'SOIl who then has reasonable CallEle to be­

lieve hilll to be Illsolvent, OJ' actillg in contemplation of insol­

vcncy, and that stich pnyment, sale, assignment, transfcr, or 

other cOllveyance, is made with a vicw to provent his proporty 

frOll! comillg: to his assignee, 01' to prcvent the same from ueillg 

clistrihutecl uncleI' this cl:wpter, 01' to defcat the ouject of, Ol' 

in allY way impair, hindeL', impedc 01' delay the opemlion and 

effed of nlly of the provisions of thi8 chapter, the salo, a8-

&;ignment, tl'ansfeL' or conveYHllce shrlll ho void, alld tho assiglloc 

may l'OCOVCl' the property or the valnc thereof, as assets of the 

ilhiOlvent, Any coutmct, covenant or security, made Ol' givcn 

hyan inl:'olvel1t, Ol' other per80n with, Ol' ill trust for, IIny 

creclitor, for secUl'ing tho paYlllent of any IllOney as n consid­

emtion rOL', or with intent to induce thc cl'cditor to rot'bear 

0pp0f'ing the applicati()n for dischargc of thc illsolvent, shall 

bc void; alld if any cl'editor shall ohtain any Hum of moncy 

01' otll<'1' good", chattcls, 01' security from IIny pm'son, as an 

inducclllcnt f()1' forhearillg to oPlwt'e OL' cOlll:lenting to such ap­

plication for di"charge, eveL,), creditor so offending t:ihall forfeit 

allrigbt to allY share 01' di\'idell<] ill thc ct'tate of the insolvent, 

a 1111 ",hall abo f(Jl'fei t dou h Ie thc va lllc or amount of sueh 1l1lmey, 

!,too(h;, chattel,;, aI' socurity so ohtained, to be L'ccovercd hy the 

a~8igllec 1'ot' the bencfit of lhe e,-;tate.' 

Al'l'l"OYCU )]lll'ch 13, 1887, 

103 
CHAP. 132 

Sec. 02, ell, 70, 
n. S., HIHC'wlccl. 

Assignee may 
l'CCQYel' any 

property hldi­
Teetly as:-;ignc( l 
01' eonYE'yed 
within six 
1lIOlIths hC'f(.ll'c 
petition tilCtl, 
with illtf'ut to 
IH'('Yellt its 
eoming iuto 
assig:nee':-; 
haw}:;::, or in 
frauu of thi~ 
act. 

Creditor to for­
fpit slinl'C' or 
rlivjclclHl: a1,,0 
to forfeit dOllule 
the YHllle' of 
g'oocls, chattpb, 
or :-;eClll'ity, 1'C­
eei n'd In; him 
for fhlwiule-nt 
oppu~itioll, 01' 
fOl'l)carHllt'c' by 
him. . 


