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FOREIGN SURETY COMPANIES. 

An Aet to regulato the ndmission of Foreign Surety Companies to do business in this 

Stute. 

SECT. 1. Any company, incorporated and legally organized 
under the laws of Hny foreign country, 01' of any stllte of the 
United States, other than the state of Muine, for the purpose 
of tl'Hnsacting business as surety on obligations of persons 
or corporations, may trnnsact sllch business in this stllte upon 
complying with the provisions of this act, and not otherwise. 

SECT. 2. No sllrcty company not incorporated under the 
uuthority of this state shall, directly or indiredly, take risks 
or trnnsnct business in this state until it shall have first 
appointed, in writing, the insurance commissioner of :iHaine 
to be the true and lawful attorney of such company in und 
for this state, UpOIl whom all lawful process, in allY action 01' 

proceeding against the compnny, may be served with the 
SHme effect as if the company existed in this state. Said 
power of attorney shall stipulate and ngree on the part of 
the company that any lawful process against the company 
which is served on said attorncy shall be of tho same legal 
force and validity as if served on the company, und that the 
authority shall continue in force so long as any liability 
remains outstanding against the company in this state. A 
certificate of such appointment, dnly certified and authenti
cated, shall he filed il1 the office of the said insurance com
missioner, and copies certified by him shall be received in 
evidence in all the courts of this state. Service upon snch 
attorney, or upon any duly appointed agent of the compHny 
within this state, shull be deemed sufficient service upon the 
company. 
SECT.~. ·Whenever lawful process against a slUety com

pany shall be served 11 pon said insurance commissioner, he 
shall forthwith forward a copy of the process served on him, 
by mail, postpaid, and directed to the secretary of the com
pany. For each copy of process, the insurance commissioner 
shall collect the sum of two dollars, which shall be paid by 
the plaintiff at the time of such service, the same to be 
recovered by him as part of the taxable costs, if he prevails 
in the suit. 
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SEOT, 4, 
CHAP, 284 

No person shall act within this state, as agent 
01' othel'\vise, in procnring or securing applications fol' sllrety
ship upon the bond of any person 01' corpol'ation, 01' aid in 
transacting the bllsiness of such sllrctyship f01' Hlly company 
incorporated or organized under the laws of any other state 
or country, unleS8 such cOlllpany is possessed of two hunched 
and fifty thousand dollars capital, and unless at least one 
hundred thousallll dollars of said capital is invested in stocks 
01' secllrities created by the laws of the United States, 01' in 
other safe stocks Ol' secUl'ities, the value of which, at the 
time of sueh deposit, shall be at 01' ahove par, and depo8ited 
with the inslIrllnee eOlllll1iesioner, a11l1itor, comptroller, 01' 

chief financial office I' of the state under whose laws sllch 
company is incorporated; tl11l1 in case of a company incor
porated undel' the laws of a fOl'eign country, snch deposit 
shall be made with any of the officers above designated in 
the state of N ew York, 01' in any of the New England states; 

Oapilnl, 

-how inv€'stecl 
nnd where 
deposited. 

and unless the illSlll'anCe coml1lis8ioner is furnished with the Oommlssioner 
must be furnishert 

certificate of sllch insurance commissioner, auditor, comp- withcel'tificnle 
or deposit. 

troller, or chief fiuancial officer afo1'esaid, under his hand and 
official seal, that he, as such insurance commissioner, auditor, 
comptroller, OJ' chief financial officer of such state, holLl;; in 
trust for the henefit of all obligees of such company, the 
deposit before mentioned; whieh certificates 8hall embrace 
the items of security so held, and shall state that h8 is satis
fied that wch securities m'e worth one hundred thousand 
dollars, 

SEOT, 5, Every person who shall so far represent any 
surety company e81tlbli8hed in any other state or conntry, as 
to receive 01' transmit applieations for suretyship, or to 
reeeive for delivery, bonds founded on applientions forwmded 
from this state, or othel'\vise to procure suretyship to be 
effected by such company upon the Lond8 of persons or C01'-
porations in thi::; state, or upon bonds given to persons or 
corporations in this state, shall be deemed as acting as agent 
for said compuny, :tllll 8hall be subject to the restrictions and 
liable to the penalties herein made applicable to agents of 
snch compan ies, 

SEOT, 6, Every sueh company, before transacting any 
business as aforesaid, shall deposit with the insurance com
missioner a copy of its charter, and also a statement, signed 

Wh08h,ll he 
deemed agents. 
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commissionel', 
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FOREIGN SURETY COMPANIES. 

and sworn to by the president and secretary of the company, 
stating the amount of its capital and the manner of its 
investments, designating thc amount invested in mortgage, in 
public securities, in the stock of incorporated companies, 
stating what companies, and also the amount invested in 
other securities, particuln1'izing each item of investment, the 
amount of existing bonds upon which such compnny is surety, 
stating what p01'tion thereof is secmed by the deposit with 
such company of collateral security, the amount of premiulll 
thereon, and the amount of liabilities, specifying therein the 
amount of outstanding claims adjusted 01' unadjnsted, due or 
not dne; and the1'enpon said commissioner may gmnt a 
license, authorizing said company to transact sU1'ety business 
in this state subject to its laws, until the first day of July 
next following, and such license may be renewed annually 
the1'eafter. 

SECT. 7. Every such company shall, in the month of 
January, annually, also deposit with the said insurance com
missioner a similar statement of its capital, assets and lifibili
ties, and the investments and risks as afo1'esaicl, to be made 
up to the thi1'ty-first clay of Dccember next preceding, signed 
and sworn to as above directed, and the insllrance com
missioner, in his annnal repol't, shall puhlish an abstract 
thereof. 

SECT. 8. No person shall act as agont as aforesaid for 
any such sU1'ety company in this state, unloss the capital 
stock of the company which he roprm;ents amounts to the 
SLlm of two hUlld1'ed und fifty thowmnd dollars actually paid 
in, in money and invested, exclusive of any obligations of 
the stockholde1's of any description. 

SECT. 9. No person shall act as ftgent of any such surety 
COl11puny until such company and sueh <lgent shall have COl1l
pliecl with ftll the requi1'ements of the Jaws of this state, 
1'elatillg to snch eompanies allll thci1' agents, aUll every P01'
son ncting without sueh complianee shall be filled ono hun
dred do liars. 

SECT. 10. Thc insurance commissionel' shall annually ex
amine the statements Hndl'etlll'lls re<lui1'ed to be made hy tbe 
companies as aforesaid, and if in his opinion any retul'll shall 
be ohscllre, defective 01' unsnti8facto1'Y, he shall immediately 
requi1'e answers unc1e1' oath froUl the officel' Ol' officers uy 



FOREIGN SuRETY CO;VIPANIES, 235 

1 I 1 . 1 t' t' t' f' t t sIlall CHAP, 284 w 10m sue 1 0 )scure, (lelCC Ive or unsa IS ac ory re urn ___ ~_._~ 

have been made, to such interrogatories as he may deem nec-
essary 01' propel' in order to explain sllch return and exhibit a 
full Hnd accurate view of the business and reSOllrCe& of the 
company. 

SECT, 11. Evcry company, the officers of which shu 11 
refuse or negled to answer such intelTogatories for the space 
of thirty days, may be sllspended from transacting business 
in this state until satisfactory answers are made by them. 

SECT. 12. The insurance commissioner, either personally, 
or by a committee appointed by him, consisting of one or 
more persons not directors, officers or a~ents of any surety 
company doing busincss in this state, may at any time examine 
into the affairs of snch surety companies. The officers or 
agents of snch companies shall exhibit thcir hooks to said 
commissioner or committee, and otherwise facilitate such 
examination, nnd the commissioner or c0111mittee mny examine, 
uncler oath, the officers and agentlO of such companies in 
l'elation to their affairs; and saiel cOl11missioner shall, if hc 
(1ocms it 11l'CeSsHry or propel', publish tIle result of such 
iuvestigation in one Ol' rum'e newspapers published in the 
state. ,Yhene\rer it shall appcar to the said commissioner, 
frOID the statemont or from an cxamination of the affairs of 
any surety company, not incorllomtecl under the authority of 
this state, that sllch company is iWlOlvellt, Ol' is conducting 
its busincss fraudulcntly, or refnses 01' neglects to comply 
with the laws of the state, relating to surety com panics, it 
shall hc the duty of said commissioner to revoke thc liccnse 
issued to suell company and its ngcnts, and he shnll cause a 
notice thereof to be pnbli::;hed in one or morc newspapers 
publisbcll in this Htatc, lind the agent or agents of snch 
company, aftcr such notiec, shall tramHlct no further bU:3illess 
in tbi::; date, All the expensetl of an exal11ination made 
under the provisions of this section shall be paid to the 
COlllmissioner hy the company oxamined, 

SECT, ] 3, The insurance commissioner shall report to 
the attol'lley gcneral the violation of nny pl'OvilOion of this 
act, which shall come to his knowledg'c, nnd the attol'lley 
general shall institute propel' IE'gal procecllings in the name 
of the state, against any person or company violating any 
lOuch provibion. 
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Sec. 47, ch. 77, 
It. S., amended. 

Somerset. 

Matters return
ahle on th ird 
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Inconsistent acts 
repealed. 

SUPREME JUDICIAL COURT, SOMERSET COUNTY. 

SEO'.r. 14. Every surety compnny, not incorporated in 
this state, applying for admission to transact business therein, 
shall pay to the insurance commissioner, for the nse of the 
state, upon filing a copy of its charter or deed of settlement 
and statement preliminary to admission, n license fee of 
twenty dollars and It like Slim annuully for each renewal of 
said license, and for filing each annual "tl1tement after ndmis
sion, the sum of twenty dollars, and tor each agent's certifi
cate, annually, the Sllm of one dollal'. Said companies shall 
also pHy on Ol' before the first day of' May, annnally, a tax of 
two pel' cent upon a.ll premiums received in excess over losses 
actually paid during the yellr, on contracts mude in the state 
and over rebntes on premiums allowed to persons guaranteed. 
Said tax to be assessed and paid in accordance with the 
provisions of section sixty-one of chnpter six of the revised 
statntes. 

Approved February 27, 1885. 

An Act to Ilmend section forty-seven of chapter seventy-seven of the Revised 
Statntes, iu rolatiou to the time of holding the September term of the Supreme 
Judicial Court, Somerset Couuty. . 

Be it enacted by tlte Senate and House of Rep1'esentatives 
in Le,qislatll1'e assembled, a" f'ollows : 

SEOT. 1. Section forty-seven of chapter seventy-seven 
of the revised statutes, is hereby amended, commencing at 
the fourth line from the bottom, OLI page six hundred and 
thirty-six, so that that paet of said "ection, relating to the 
time of holding the terms of the supreme jlldici:tl court in 
and for the county of Somerset, shull read as follows, to wit: 
'Somerset, at Skowhegan, on the first Tllesday of Soptember 
find the third Tuesdays of Mareh aud Decomber.' 

SEOT. 2. All matters pending in, 01' retuL'lmble to said 
court and which would, but for the provisions of this act, 
hnve day at the term of said couet, to be held on the third 
Tuesday of' September of the peesent year, as provided by 
law, shall be returnable to, and have day nt the terlll of said 
court to he held on the fiest Tuesday of September next. 

SECT. 3. AU acts and paL'ts of acts inconsistent with this 
act aee hereby repealed, and this act shall take eff'eet when 
approved. 

A ppl'oved February 27, 1885. 


