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RAILROAD MORTGAGES. 

An aO,t ~dditional ooncerning the redemption of r~ilroad m~rtgages. 

Be it enacted by the Senate and HOUl~fJ of R(}prfJ8entatil)e8 in Legis­
lature aS8ernbled, as follows: 

SECT. 1, When the foreclosl!re of any railroad lllprtgage has 
been completed anq a new corporation has been org~nized from the 
holders of the bonds and the coupons secured by said mortgage, 
or whe1.leYE)r s,uch foreclo~ure shall hereafter be com,pleted and such 
n,ew corporation shall have been organized as aforesaid, if the rail­
road described and conveyed by such foreclosed mortgage, or any 
part of said railroad, is subject or shill! be subject to any prior 
Dt0rtgage or qlOrtgages, put 'upon foreclosure, such new corpora­
tion in any lega~ meeting duly called for that purpose, may vote to 
redeenl such prior mortgage or nlOrtgagell, a[jd may further vote 
to lay an assessment upon all stock, bonds, coupops and certifi­
cates for fractions of stock of all persons interested in such fore­
closed mOl·tgage fo~ th,e purpose of redeeming such prior mortgage 
ox mortgage!;!, to an amonnt not exceeding the amount required for 
sllch redemption. 

SEC~. 2. W,heneyer in a legal meeting, the stOCkholders of such 
new corporation have voted, to redeem such prior mortgage 0,1' 
mortgages a~d to make an as!;!essment for that purpose, it shall be 
the duty of the directors of such new corporation fortbwith to 
assess such a sum, not exceeding the ar:nount required, for the re,­
de,mption of such prior mortgage or mortgages. 

SECT. 3. Such sum shall be assessed upon all interests in Elaid 
foreclosed mortgage in proportion to their several amounts, whether 
stock, or certificates for fractions arising in comm utation of bonds 
and coupons for stock, or bonds and coupons not commuted for 
stock. 

S~GT. 4. The said directors shall fix a time and place f<;>r the 
paym,ent of said assessment to the treasurer of said corporation, 
and said treasurer shall give notice of said assessment; of the per­
centage laid upon those interested by the same, and of the time 
an,d pla,ce fixed by the directors for the payment of the same, and 
sball call upon all persons liable to the payment of said assess­
m<;lnt, by publishing an advertisement of the same six weeks suc­
cesl;lively, iu one newspaper published in each of the counties where 

'the rail,road conveyed by saiq foreclosed mortgage, is situated, the 
l~st of said publications to be two weeks, at least, before the time 
fixed for the payment of said asse~sment. 

SECT. 5. If any stockholder in said new corporation shall fail to 
pay his proportion of said SIJm, on or before the day fixed for the 
payment by said directors, the treasurer of said corpol'ation shall 
sell the stock of such delinquent stockholder at public auction, or 
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enough of said stock to pay the alllo~nt of said delinquent's assess­
ment with twelve per cent: interest th~~eon, by the year, from the 
day fixed by said dir~ctors for th~ paY'fl~I?-t of the same, and the 
cost of advertising and selling; the said treasurer first gIVIng 
notice of the time and place of said sale by publishing an adver­
tisement of the same three weeks successively before the day of 
s~le, in some newspaper printed in the ~ou~ty where said sale shall 
be appointed, if any, if not, then in an adjoining' county. 

SEcT. 6. The pr~sident and treasurer of such corpo'ration shall 
give to the purchaser of the shares so sold a certificate for the 

, ' , 
~ame, and the said certificate shall confer upon him a good title to the 
same, and said delinquent stockholder shall surrender his certifi­
cate to be cancelled, and may have a new certificate for any num­
ber of his said shares, not soid at said auction, by paying fo~ the 
excise stamp requil·ed. 

SECT. 1. If the delinquent shall be the holder of bonds or cou­
pons secured by such foreclosed mortgage, or of a certificate or 
certificates for fractions arising in commutation, he shall not be 
entitled to commute such bonds, coupons 01' certificates for frac­
tions, for a certificate of stock, until he shall have paid to the treas­
urer of such new corporation, the full amount due upon the said 
assessment, with twelve pel' cent. interest by the year, from the 
ti~e fixed by the di;'ectors for the payment thereof. "., • . 

SECT. 8. No holder of any bonds or coupons seoured by such 
fm'eclosed mortgage, or of any certificate oi·' certificates for frac­
tions ~risillg up~n' commut'ation, shall be entitled to 'have such 
bonds, 'coupons or certificates for fractions, share in any divi­
dend of profits, that may be declared by the directors of such new 
~orpo~ation before he shall have satisfied a,nd paid his proportion 
of the sum af3ses~ed, with interest at the rate of twelv!jper'cent., 
by the year, from the time fixed for' the payment of thesf1m~by 
said directors, nor unless he shall pre~iciuf3ly'have comm~t~d his 
s~id bonds, coupons and certificates for fractionsandtaken a' cer-
tificate of stock. " , ,,' 

SECT. 9. The directors of such new corporation shall apply all 
mo~eys realized from said assessment, to redeem such' priOl,' mort-
I:' ,",: . ",,', \' . 

gage or mortg'ages and for no other purpose, until the same are fully 
redeemed. ' , ' , " 

'SECT. 10. Ahd on the redemption of such prior mo.rtgage or, 
mortgages, all the property; righ ts and interests; secured ther~by I 
s~all vestin such new corporation. " '" 

Approved Februury 20, 1866. 
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