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Transmitted by Director of Legislative Research pursuant to joint order. 

NINETY-EIGHTH LEGISLATURE 

Legislative Document No. 1313 

H. P. 924 House of Representatives, March 19, 1957. 
Referred to Committee on Retirements and Pensions. Sent up for concurrence 

and ordered printed. 
HARVEY R. PEASE, Clerk. 

Presented by Mr. Quinn of Bangor. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD NINETEEN HUNDRED 
FIFTY -SEVEN 

AN ACT Amending the Law Permitting Municipal Employees to Receive 
Federal Social Security Benefits. 

Be it enacted by the People of the State of Maine, as follows: 

Sec. I. R. S., c. 65, § I, amended. Section I of chapter 65 of the Revised 
Statutes is hereby amended to read as follows: 

'Sec. I. Declaration of policy. In order to extend to employees of the state 
and of political subdivisions of the State of Maine ~ Me ~ R'l:eR'l:BefS 8f 
e~(istiH~ fetifeR'l:efl4 8i' )'lensisH fl) steffis the benefits of social security, provided 
under the Federal Social Security Act enacted by the Congress of the United 
States, it is declared to be the policy of the Legislature, subject to the limita­
tions of this chapter, that such steps be taken as to provide such protection to 
employees of the state and of political subdivisions of the State on as broad a 
basis as is permitted under the Social Security Act. PfS, iclecl, hs Ii e, eF, ~ 
~ )'lf8'fisisHS 8f t-ffis ehll:)'ltef ~ ~ ~ ~ effi)'lll'l) ees 8f ~ UHi, eFsit) 
8f ~ ~ Me HTeffi~ 8f tHT eJ(istiH~ FetifeR'l:eM 8i' )'lensisn s:rsteffi 
The provisions of this chapter shall not apply to teachers, policemen and fire­
men who are under a state or local government pension or retirement plan.' 

Sec. 2. R. S., c. 65, § 2, amended. The first 6 paragraphs of section 2 of 
chapter 65 of the Revised Statutes are hereby amended to read as follows: 

'For the purposes of this chapter: 

The term "wages" means all remuneration for employment as defined fl.ef.effi., 
including the cash value of all remuneration paid in any medium other than cash, 
except that such term shall not include that part of such remuneration which, 
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even if it were for "employment" within the meaning of the Federal Insurance 
Contributions Act, would fiot constitute "wages" within the meaning of that 
Act"t. 

The term "employment" means any service performed by an employee in the 
employ of the State and of any political subdivision of the State, for such em­
ployer, except service which in the absence of an agreement entered into under 
the provisions of this chapter would constitute "employment" as defined in the 
Social Security Act; or service which under the Social Security Act may not be 
included in an agreement between the State and the -fe4ern+ secuFity tttl-ffii..I~­
~ Secretary of Health, Education and Welfare entered into under the provi­
sions of this chapter. -Ernpl.".ffi-erH; fn ~ooiti8H5 €8¥e!'e4.e,. tHTJ" ~~ ~­
+efi't ~ffi'ofe4 w~ 8i' ffl ~ ~ -Hre ~ 8i' ftflo'Y ffl tf5' oubdi, ioio110 ~ 
ft80f -be iHebclefl. ffl ~~ a~Fcem:eflt ; 

The term "employee" includes an officer of the State and of a political sub­
division of the State"t. 

The term "state agency" means the Maine State Retirement System"t. 
The term "kcl-enH, oec~:Fity tttl-m:iniotFatoF" " Secretary of Health, Education 

and Welfare" includes any individual to whom the fedeFal 5ceuFit) ~~­
-t8T Secretary of Health, Education and Welfare has delegated any of his func­
tions under the Social Security Act with respect to coverage under such act of 
employees of states and their political subdivisions"t. 

The term "State" means the State of Maine.' 

Sec. 3. R. S., c. 65, § 3, amended. The 1st paragraph of section 3 of chapter 
65 of the Revised Statutes is hereby amended to read as follows: 

'The State Agency, with the approval of the Governor, is hereby authorized 
to enter on behalf of the State into an agreement with the .fe.6.ernt ~ tttI-­
ffH.,~~ Secretary of Health, Education and Welfare, consistent with the 
terms and provisions of this chapter, for the purpose of extending the benefits 
of the Federal Old Age and Survivors Insurance System to employees of the 
State and of any political subdivision of the State with respect to services speci­
fied in such agreement which constitute "employment" as defined in section 2. 

Such agreement may contain such provisions relating to coverage, benefits, con­
trilmtions, effective date, modification and termination of the agreement, adminis­
tration and other appropriate provisions as the State Agency and -fe4enH- 5-e­

e-I:tl94-y ~ffl-i.ffis~~F Secretary of Health, Education and Welfare shall agree 
upon, but, except as may be otherwise required by or under the Social Security 
Act as to the services to be covered, such agreement shall provide in effect that :' 

Sec. 4. R. S., c. 65, § 3, sub-§ IV, amended. Subsection IV of section 3 of 
chapter 65 of the Revised Statutes is hereby amended to read as follows: 

'IV. All services which constitute employment as defined in section 2, are 
performed in the employ of the State and of a political subdivision of the 
State, and are covered by a plan which is in conformity with the terms of the 
agreement and has been approved by the State Agency under the provisions 
of section 5, shall be covered by the agreement.' 
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Sec. 5. R. S., c. 65, § 4, sub-§ I, U D, amended. Paragraph D of subsection I 
of section 4 of chapter 65 of the Revised Statutes is hereby amended to read as 
follows: 

'D. It provides that the political subdivision will make such reports, in such 
form and containing such information, as the State Agency inay from time to 
time require, and comply with such provisions as the State Agency or the 
~dera+ SEEMrity a4flffiistfatsf Secretary of Health, Education and Welfare 
may from time to time find necessary to assure the correctness and verification 
of such reports; and' 

Sec. 6. R. S., c. 65, § 4, sub-§ III, amended. Subsection III of section 4 of 
chapter 65 of the Revised Statutes is hereby amended to read as follows: 

'III. 

A. J.t;.a.e.fi The State and each political subdivision as to which <l plan has 
been approved under the provisions of this section shall pay into the con­
tribution fund, with respect to wages, as defined in section 2, at such time 
or times as the State Agency may by regulation prescribe, contributions in 
the amounts and at the rate specified in the applicable agreement entered 
into by the State Agency under the provisions of section 3. 

B. ..g.aefl, The State and each political subdivision required to make pay­
ments under the provisions of paragraph A ..+ t.ftffi. sMbsEetisfl: is authorized, 
in consideration of the employee's retention in, or entry upon, employment 
after enactment of this chapter, to impose upon each of its employees, as to 
services which are covered by an approved plan, a contribution with respect 
to his wages, as defined in section 2, not exceeding the amount of tax which 
would be imposed by section 1400 of the Federal Insurance Contributions 
Act if such services constituted employment within the meaning of that Act, 
and to dedeuct the amount of such contribution from his wages as and when 
paid. Contributions so collected shall be paid into the contribution fund in 
partial discharge of the liability of such political subdivision or instrumen­
tality under paragraph A ..+ #ri-9 e-ttBsEetisft. Failure to deduct such con­
tribution shall not relieve the employee or employer of liability therefor.' 

Sec. 7. R. S., c. 65, § 5, amended. The 2nd paragraph of section 5 of chapter 
65 of the Revised Statutes is hereby amended to read as follows: 

'The contribution fund shall be established and held separate and apart from 
any other funds or moneys of the State and shall be used and administered ex­
clusively for the purpose of this chapter. Withdrawals from such fund shall be 
made for, and solely for, payment of amounts required to be paid to the Secre­
tary of the Treasury pursuant to an agreement entered into under the provi­
sions of section 3; and refunds of overpayments, not otherwise adjustable, made 
by the State or by a political suhdivision or instrumentality.' 

Sec. 8. R. S., c. 65, § 7, amended. Section 7 of chapter 65 of the Revised 
Statutes is hereby amended to read as follows: 

'Sec. 7. Cost of administration.. Any cost of administering the provisions of 
this chapter may be prorated among the state and political subdivisions joining 
this plan. A revolving fund of $10,000 is appropriated from the general fund 
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unappropriated surplus of the State from which costs of administration shall be 
paid and to which shall be credited the amounts billed to and received from the 
political subdivisions in the plan.' 

Sec. 9. Effective date. The provisions of this act shall be retroactive to 
January I, 1951 with respect to any political subdivision that shall have elected 
prior to September I, 1954 to accept its provisions as of that date, and it shall be 
effective as of January I, 1957 with respect to the State and to any political 
subdivision which shall accept its provisions on or after September I, 1957. 




