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STATE OF MAINE 

I~ THE YEAE OF OUR LORD NINETEEN HUNDRED 
FORTY-NINE 

AN ACT Imposing a Sales and Use Tax and a Personal Income Tax to 
Raise Additional Revenue and Equalize the Tax Burden. 

Be it enacted by the People of the State of Maine, as follows: 

Sec. I. R. S., c. 14, §§ 257-328, additional. Chapter 14 of the revised 
statutes, as amended, is hereby further amended by adding thereto new 
sections to be numbered 257 to 328. inclusi,·e. to 1·ead as follows: 

'Sales and Use Tax 

Sec. 257. Title. Sections 257 to 328, inclusive, shall be known and may 
be cited as the "Sales and Use Tax Law." 

Sec. 258. Definitions. Except where the context otherwise requires, the 
following definitions shall govern the construction of sections 257 to 328, 
inclusive: 

I. "Business" includes any activity engaged in by any person or caused 
to be engaged in by him with the object of gain, benefit or advantage, 
either direct or indirect. 
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II. "Person" includes any individual, firm, copartnership, joint venture, 
association, club, fraternal organization, corporation, estate, trust, busi
ness trust, receiver, trustee, syndicate, the United States, this state, any 

county, city, town or other political subdivision of the state, or any other 
group or combination acting as a unit. 

III. "Purchase" means and includes: 

A. Any transfer, exchange or barter, conditional or otherwise, in any 
manner or by any means whatsoever, of tangible personal property for 
a consideration; 

B. A transaction whereby the possession of property is transferred 
but the seller retains the title as security for the payment of the price; 

C. A transfer for a consideration of tangible personal property which 
has been produced, fabricated or printed to the special order of the cus
tomer, or for any publication. 

IV. "Purchaser" means any person who purchases property receipts 
from which are taxable under the provisions of sections 257 to 328, in
clusive. 

V. "Receipts" mean: 

A. The total amount of the sale or lease or rental price, as the case 
may be, of the retail sales of retailers, valued in money, whether re
ceived in money or otherwise, without any deduction on account of any 
of the following: 

I. The cost of the property sold. However, in accordance with such 
rules and regulations as the state tax assessor may prescribe, a de
duction may be taken if the retailer has purchased property for some 
other purpose than resale, has reimbursed his vendor for tax which 
the vendor is required to pay to the state or has paid the use tax 
with respect to the property, and has resold the property prior to 
making any use of the property other than retention, demonstration 
or display while holding it for sale in the regular course of business. 
If such a deduction is taken by the retailer, no refund or credit will 
be allowed to his vendor with respect to the sale of the property; 

2. The cost of the materials used, labor or service cost, interest 
paid, losses, or any other expense; 

3. The cost of transportation of the property prior to its sale to 
the purchaser; 
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B. The total amount of the sale or lease or rental price includes all 
of the following: 

1. Any services that are a part of the sale; 

2. All receipts, cash, credits, and property of any kind; 

3. Any amount for which credit is allowed by the seller to the pur
chaser. 

C. "Receipts" do not include any of the following: 

1. Cash discounts allowed and taken on sales; 

2. Sale price of property returned by customers upon rescission of 
the contract of sale when the full sale price is refunded either in cash 
or credit, and when the property is returned within 90 days from the 
date of sale; 

3. The price received for labor or services used in installing or ap
plying the property sold; 

4. The amount of any tax (not including, however, any manufac
tures' or importers' excise tax) imposed by the United States upon or 
with respect to retail sales whether imposed upon the retailer or the 
consumer; 

5. Transportation charges separately stated, if the transportation 
occurs after the sale of the property is made to the purchaser. 

For the purposes of the sales tax, if the retailers establish to the satis
faction of the state tax assessor that the sales tax has been added to 
the total amount of the sale price and has not been absorbed by them, 
the total amount of the sale price shall be deemed to be the amount 
received exclusive of the tax imposed. 

VI. "Retailer" includes: 

A. Every person engaged in the business of making sales at retail or 
in the business of making retail sales at auction of tangible personal 
property owned by the person or others; 

B. Every person engaged in the business of making sales for storage, 
use, or other consumption or in the business of making sales at auction 
of tangible personal property owned by the person or others for stor
age, use, or other consumption. 

When the state tax assessor determines that it is necessary for the effi
cient administration of the provisions of sections 257 to 328, inclusive, to 



4 LEGISLATIVE DOCUJ\IENT No. 1591 

regard any salesmen, representatives, peddlers or canvassers as the agents 
of the dealers, distributors, supervisors or employers under whom they 
operate or from whom they obtain the tangible personal property sold 
by them, irrespective of whether they are making sales on their own be
half or on behalf of such dealers, distributors, supervisors or employers 
the state tax assessor may so regard them and may regard the dealers, 
distributors, supervisors or employers as retailers for purposes of sec
tions 257 to 328, inclusive. 

VII. A "retail sale" or "sale at retail" means a sale for any purpose 
other than resale in the regular course of business in the form of tangible 
personal property. 

The delivery in this state of tangible personal property by an owner or 
former owner thereof or by a factor, if the delivery is to a consumer pur
suant to a retail sale made by a retailer not engaged in business in this 
state, is a retail sale in this state by the person making the delivery. He 
shall include the retail selling price of the property in his gross receipts. 

VIII. "Sale shall mean and include: 

A. Any transfer of title or possession, exchange, barter, lease, or ren
tal, conditional or otherwise, in any manner or any means whatsoever, 
of tangible personal property for a consideration; 

B. The furnishing and distributing of tangible personal property for 
a consideration by social clubs and fraternal organizations to their 
members or others; 

C. The furnishing, preparing or serving of food, meals or drinks for 
a consideration; 

D. A transaction whereby the possession of property is transferred 
but the seller retains the title as security for the payment of the price; 

E. A transfer for a consideration of the title or possession of tangible 
personal property which has been produced, fabricated or printed to 
the special order of the customer, or of any publication. 

F. "Sale" does not include the delivery within this state of tangible 
personal property, processed, fabricated or manufactured within the 
state, but which is to be transported outside the state for use, sale or 
consumption solely outside the state. 

IX. "Sale price" means: 

A. The total amount for which tangible personal property is sold, 



LEGISL-\TIVE DOCUMENT No. 1591 5 

valued in money, whether paid in money or otherwise, without any de
duction on account of any of the following: 

1. The cost of the property sold; 

2. The cost of materials used, labor or service cost, interest charged, 
losses or any other expenses; 

3. The cost of transportation of the property prior to its purchase; 

B. The total amount for which the property is sold includes all of the 
following: 

1. Any services that are a part of the sale; 

2. Any amount for which credit is given to the purchaser by the 
seller. 

C. "Sales price" does not include any of the following: 

1. Cash discounts allowed and taken on sales; 

2. The amount charged for property returned by customers upon 
rescission of the contract of sale when the entire amount charged 
therefor is refunded either in cash or credit, and when the property 
is returned within 90 days from the date of purchase; 

3. The amount charged for labor or services rendered in installing 
er applying the property sold; 

4. The amount of any tax (not including, however, any manufac
turers' or importers' excise tax) imposed by the United States upon 
or with respect to retail sales whether imposed upon the retailer or 
the consumer; 

5. Transportation charges separately stated, if the transportation 
occurs after the purchase of the property is made. 

X. "Sales tax" means the tax imposed by sections 259 to 268, inclusive. 

XI. "Seller" includes every person engaged in the business of selling 
tangible personal property the receipts from the retail sale of which are 
required to be included in the measure of the sales tax. 

XII. "Storage" includes any keeping or retention in this state for any 
purpose except sale in the regular course of business or subsequent use 
solely outside this state, of tangible personal property purchased from 
a retailer. 
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XIII. "Storage" and "Use" do not include the keeping, retaining or 
exercising any right or power over tangible personal property shipped 
or brought into this state for the purpose of subsequently transporting it 
outside the state for use thereafter solely outside the state, or for the 
purpose of being processed, fabricated, or manufactured into, attached 
to or incorporated into, other tangible personal property to be trans
ported outside the state and thereafter used solely outside the state. 

XIV. "Tangible personal property" means personal property which may 
be seen, weighed, measured, felt or touched, or which is in any other 
manner perceptible to the senses, and shall not include intangible per
sonal property such as rights and credits, bills of exchange, stocks and 
bonds, and similar evidences of indebtedness or ownership. 

XV. "Use" includes the exercise of any right or power over tangible 
personal property incident to the ownership of that property, except that 
it does not include the sale of that property in the regular course of busi
ness. 

XVI. "Use Tax" means the tax imposed by sections 269 to 281, in
clusive. 

Sales Tax 

Sec. 259. Imposition and rate of sales tax. For the privilege of selling 
tangible personal property at retail a tax is hereby imposed upon all re
tailers at the rate of I% of the gross receipts of any retailer from the sale 
of all tangible personal property sold at retail in this state on and after 
October 1, 1949. 

Sec. 260. Reimbursement. The tax hereby imposed shall be collected 
by the retailer from the consumer insofar as it can be done. Whenever a 
tax is imposed upon the services of any public utility, the rates for which 
service are established by the public utilities commission, the amount as the 
tax shall be added to the charge therefor. 

Sec. 261. Itemization of tax reimbursement. The state tax assessor 
may by regulation provide that the amount collected by the retailer from 
the consumer in reimbursement of the tax be displayed separately from the 
list price, the price advertised in the premises, the marked price, or other 
price on the sales check or other proof of sale. 

Sec. 262. Unlawful advertising. It is unlawful for any retailer to adver
tise or hold out or state to the public or to any purchaser, directly or indi
rectly, that the tax or any part thereof will be assumed or absorbed by the 
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retailer or that it will not be added to the selling price of the property sold 
or that if added it or any part thereof will be refunded. Any person violat
ing any provision of this section is guilty of a misdemeanor and shall be 
punished as hereinafter provided. 

Sec. 263. Registration and certificates of authority. Every person de
siring to engage in or conduct business as a seller within this state shall 
file with the state tax assessor a certificate of registration in a form pre
scribed by the state tax assessor. The state tax assessor shall within 5 days 
after such registration issue a certificate of authority empowering such ap
plicant to collect the tax from the purchaser and duplicates thereof for each 
additional place of business of such applicant. Each certificate or duplicate 
shall state the place of business to which it is applicable. Such certificates 
of authority shall be prominently displayed in the places of business of the 
seller. Such certificates shall be non-assignable and non-transferable and 
shall be surrendered immediately to the state tax assessor upon the seller's 
ceasing to do business at the place named. 

Sec. 264. Registration fee. At the time of filing the certificate of regis
tration, the applicant shall pay to the state tax assessor a registration fee of 
$1 for each certificate of authority or duplicate thereof. 

Sec. 265. Presumption of taxability; resale certificate. For the purpose 
of the proper administration of the provisions of sections 257 to 328, in
clusive, and to prevent evasion of the sales tax it shall be presumed that all 
receipts are subject to the tax until the contrary is established. The burden 
of proving that a sale of tangible personal property is not a sale at retail is 
upon the person who makes the sale unless he takes from the purchaser a 
certificate to the effect that the property is purchased for resale. 

Sec. 266. Effect of certificate. The certificate relieves the seller from 
the burden of proof only if taken in good faith from a person who is en
gaged in the business of selling tangible personal property and who holds 
the certificate of authority provided for in section 263 and who, at the time 
of purchasing the tangible personal property, intends to sell it in the regu
lar course of business or is unable to ascertain at the time of purchase 
whether the property will be sold or will be used for some other purpose. 

Sec. 267. Form of certificate. The certificate shall be signed by and 
bear the name and address of the purchaser, shall indicate the number of 
the certificate of authority issued to the purchaser, and shall indicate the 
general character of the tangible personal property sold by the purchaser 
in the regular course of business. The certificate shall be substantially in 
such form as the state tax assessor may prescribe. 
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Sec. 268. Liability of purchaser. If a purchaser who gives a certificate 
makes any use of the property other than retention, demonstration or dis
play while holding it for sale in the regular course of business, the use shall 
be deemed a retail sale by the purchaser as of the time the property is first 
used by him, and the cost of the property to him shall be deemed the re
ceipts from such retail sale. If tlrn sole use of the property other than 
retention, demonstration or display in the regular course of business is the 
rental of the property while holding it for sale, the purchaser may elect 
to include in his receipts the amount of the rental charged rather than the 
cost of the property to him. 

Use Tax 

Sec. 269. Imposition and rate of use tax. An excise tax is hereby im
posed on the storage, use or other consumption in this state of tangible 
personal property purchased from any retailer on or after October r, 1949, 
for storage, use or other consumption in this state at the rate of I% of the 
sales price of the property. 

Sec. 270. Liability for tax. Every person storing, using or otherwise 
consuming in this state tangible personal property purchased from a retailer 
is liable for the tax. His liability is not extinguished until the tax has been 
paid to this state except that a receipt from a retailer maintaining a place 
of business in this state or from a retailer who is authorized by the state 
tax assessor, under such rules and regulations as he may prescribe, to col
lect the tax and who is, for the purposes of sections 269 to 281, inclusive, 
relating to the use tax, regarded as a retailer maintaining a place of busi
ness in this state, given to the purchaser pursuant to section 271 hereof, is 
sufficient to relieve the purchaser from further liability for the tax to which 
the receipt refers. 

Sec. 271. Collection by retailer. Every retailer maintaining a place of 
business in this state and making sales of tangible personal property for 
storage, use or other consumption in this state, not exempted under the pro
visions of sections 282 to 284, inclusive, shall, at the time of making the 
sales or, if the storage, use or other consumption of the tangible personal 
property is not then taxable hereunder, at the time the storage, use or other 
consumption becomes taxable, collect the tax from the purchaser and give 
to the purchaser a receipt therefor in the manner and form prescribed by 
the state tax assessor. 

Sec. 272. Tax is debt. The tax required to be collected by the retailer 
constitutes a debt owed by the retailer to this state. 
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Sec. 273. Unlawful advertising. It is unlawful for any retailer to ad
vertise or hold out or state to the public or to any customer, directly or 
indirectly, that the tax or any part thereof will be assumed or absorbed by 
the retailer or that it will not be added to the selling price of the property 
sold or that if added it or any part thereof will be refunded. 

Sec. 274. Separate statement of tax. The tax required to be collected 
by the retailer from the purchaser shall be displayed separately from the 
list price, the price advertised in the premises, the marked price, or other 
price on the sales check or other proof of sales. 

Sec. 275. Unlawful acts. Any person violating sections 271, 273 or 274 
is guilty of a misdemeanor and shall be punished as hereinafter provided. 

Sec. 276. Registration of retailers. Every retailer selling tangible per
sonal property for storage, use or other consumption in this state shall 
register with the state tax assessor and give the name and address of all 
agents operating in this state, the location of all distribution or sales houses 
or offices or other places of business in this state, and such other informa
tion as the board may require. 

Sec. 277. Presumption of purchase for use; resale certificate. For the 
purpose of the proper administration of the provisions of sections 257 to 
328, inclusive, and to prevent evasion of the use tax and the duty to collect 
the use tax, it shall be presumed that tangible personal property sold by any 
person for delivery in this state is sold for storage, use or other consump
tion in this state until the contrary is established. The burden of proving 
the contrary is upon the person who makes the sale unless he takes from the 
purchaser a certificate to the effect that the property is purchased for resale. 

Sec. 278. Effect of certificate. The certificate relieves the person selling 
the property from the burden of proof only if taken in good faith from a 
person who is engaged in the business of selling tangible personal property 
and who holds the certificate of authority provided for by section 263 and 
who, at the time of purchasing the tangible personal property, intends to 
sell it in the regular course of business or is unable to ascertain at the time 
of purchase whether the property will be sold or will be used for some other 
purpose. 

Sec. 279. Form of certificate. The certificate shall be signed by and 
bear the name and address of the purchaser, shall indicate the number of 
the certificate of authority issued to the purchaser, and shall indicate the 
general character of the tangible personal property sold by the purchaser 
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in the regular course of business. The certificate shall be substantially in 
such form as the state tax assessor may prescribe. 

Sec. 280. Liability of purchaser. If a purchaser who gives a certificate 
makes any storage or use of the property other than retention, demonstra
tion or display while holding it for sale in the regular course of business, 
the storage or use is taxable as of the time the property is first so stored 
or used. If the sole use of the property, other than retention, demonstra
tion or display in the regular course of business, is the rental of the prop
erty while holding it for sale, the purchaser may elect to pay the tax on 
the use measured by the amount of the rental charged rather than the sales 
price of the property to him. 

Sec. 281. Presumption of purchase from retailer. It shall be further 
presumed that tangible personal property shipped or brought to this state 
by the purchaser was purchased from a retailer on or after October r, 1949, 
for storage, use or other consumption in this state. 

Exemptions 

Sec. 282. General exemptions. There are exempted from the taxes im
posed by sections 257 to 328, inclusive: 

I. Exemptions by constitutional provisions. The storage, use or other 
consumption in this state of tangible personal property the receipts from 
the sale of which, or the storage, use or other consumption of which, 
this state is prohibited from taxing under the constitution or laws of the 
United States or under the constitution of this state. 

II. Vessels. There are exempted from the taxes imposed by the pro
visions of sections 257 to 328, inclusive, the receipts from sales of vessels 
of more than r ,ooo tons burden by the builders thereof and the storage, 
use or other consumption in this state of any ship of more than r,ooo tons 
burden which is purchased in this state from the builders and with respect 
to which the use tax would, if the ship had been purchased outside this 
state or in interstate commerce, be inoperative because prohibited under 
the constitution or the laws of the United States or the constitution of 
this state. 

III. Motor vehicle fuel. There are exempted from the taxes imposed 
by the provisions of sections 257 to 328, inclusive, the receipts from the 
distributions of and the storage, use or other consumption in this state 
of motor vehicle fuel the distributions of which in this state are subject 
to the taxes imposed by chapter 14. 
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IV. Sales of liquor. There are exempted from the taxes imposed by 
sections 257 to 328, inclusive, the receipts from the sale of spirituous or 
vinous liquors sold in stores operated by the state liquor commission. 

V. Publications. There are exempted from the taxes imposed by sec
tions 257 to 328, inclusive, the receipts from the sale of any publication 
regularly issued at average intervals not exceeding 3 months and any 
such publication. 

VI. Meals. There are exempted from the taxes imposed by the pro
visions of sections 257 to 328, inclusive, the receipts from the sale of, 
and storage, use or other consumption in this state of, meals served by 
public or private schools, school districts, student organizations and 
parent-teacher associations to the students or teachers of a school. 

VII. Containers. There are exempted from the taxes imposed by sec
tions 257 to 328, inclusive, the receipts from sales of and the storage, use 
or other consumption in this state of returnable containers when sold 
with the contents in connection with a retail sale of the contents or when 
resold for refilling. 

As used herein the term "returnable containers" means containers of a 
kind customarily returned by the buyer of the contents for reuse. 

Sec. 283. Exemptions from sales tax. There are exempted from the 
computation of the amount of the sales tax the receipts from the sale of any 
tangible personal property to: 

I. The United States, its unincorporated agencies and instrumentalities; 

II. Any incorporated agency or instrumentality of the United States 
wholly owned by the United States or by a corporation wholly owned by 
the United States. 

Sec. 284. Exemptions from use tax. 

I. Sales tax applicable. The storage, use or other consumption in this 
state of property, the receipts from the sale of which are required to be 
included in the measure of the sales tax, is exempted from the use tax. 

II. Property purchased from United States. The storage, use or other 
consumption in this state of property purchased from any unincorporated 
agency or instrumentality of the United States, except: 

A. Any property reported to the surplus property board of the United 
States as surplus property by any owning agency; and 
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return or returns or upon the basis of any information within his posses
sion or that may come into his possession. One or more deficiency deter
minations may be made of the amount due for one or for more than one 
period. 

Sec. 293. Interest. The amount of the determination, exclusive of 
penalties, shall bear interest at the rate of Yz of 1 % per month, or frac
tion thereof, from the 30th day after the close of the quarterly period for 
which the amount or any portion thereof should have been returned until 
the date of payment. 

Sec. 294. Offset. In making a determination the state tax assessor may 
offset overpayments for a period or periods, together with interest on the 
overpayments, against underpayments for another period or periods, against 
penalties, and against the interest on the underpayments. The interest on 
underpayments and overpayments shall be computed in the manner set 
forth in section 314. 

Sec. 295. Ten per cent penalty. If any part of the deficiency for which 
a deficiency determination is made is due to negligence or intentional dis
regard of sections 257 to 328, inclusive, or authorized rules and regula
tions, a penalty of 10% of the amount of the determination shall be added 
thereto. 

Sec. 296. Twenty-five per cent penalty. If any part of the deficiency 
for which a deficiency determination is made is due to fraud or an intent 
to evade the provisions of sections 257 to 328, inclusive, or authorized rules 
and regulations, a penalty of 25% of the amount of the determination shall 
be added thereto. 

Sec. 297. Notice of determination. The state tax assessor shall give to 
the retailer or person storing, using or consuming tangible personal prop
erty written notice of his determination. The notice may be served person
ally or by registered mail and shall be addressed to the retailer or person 
storing, using or consuming tangible personal property at his address as it 
appears in the records of the state tax assessor. In case of service by mail 
of any notice required by the provisions .of sections 257 to 328, inclusive, 
the service is complete at the time of deposit in the United States post office. 

Sec. 298. Limitations; deficiency determinations. Except in the case of 
fraud, intent to evade the provisions of sections 257 to 328, inclusive, or 
authorized rules and regulations, failure to make a return, or claim for addi
tional amount pursuant to section 310, every notice of a deficiency deter-
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mination shall be mailed within 3 years after the 30th day of the calendar 
month following the quarterly period for which the amount is proposed to 
be determined or within 3 years after the return is filed, whichever period 
expires the later. 

The limitation specified in this section does not apply in case of a sales 
tax proposed to be determined with respect to sales of property for the 
storage, use or other consumption of which notice of a deficiency deter
mination has been or is given pursuant to sections 297, 304 and 306 and to 
the ISt paragraph of this section. The limitation specified in this section 
does not apply in case of an amount of use tax proposed to be determined 
with respect to storage, use or other consumption of property for the sale 
of which notice of a deficiency determination has been or is given pursuant 
to sections 297, 304 and 306 and to the 1st paragraph of this section. 

Sec. 299. Waiver. If before the expiration of the time prescribed in 
section 298 for the mailing of a notice of deficiency determination the tax
payer has consented in w;riting to the mailing of the notice after such time, 
the notice may be mailed at any time prior to the expiration of the period 
agreed upon. The period so agreed upon may be extended by subsequent 
agreements in writing made before the expiration of the period previously 
agreed upon. 

Determination on Failure to File Return 

Sec. 300. Determination; failure to file return. If any person fails to 
make a return, the state tax assessor shall make an estimate of the amount 
of the receipts of the person, or, as the case may be, of the amount of the 
total sales price of tangible personal property sold or purchased by the 
person, the storage, use or other consumption of which in this state is sub
ject to the use tax. The estimate shall be made for the period or periods 
in respect to which the person failed to make a return and shall be based 
upon any information which is in the state tax assessor's possession or may 
come in his possession. Upon the basis of this estimate the state tax as
sessor shall compute and determine the amount required to be paid to the 
state, adding to the sum thus arrived at a penalty equal to 10% thereof. 
One or more determinations may be made for one or for more than one 
period. 

Sec. 301. Offsets. In making a determination the state tax assessor 
may offset overpayments for a period or periods, together with interest on 
the overpayments, against underpayments for another period or periods, 
against penalties, and against the interest on the underpayments. The in-
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terest on underpayments and overpayments shall be computed in the man
ner set forth in section 314. 

1 Sec. 302. Interest. The amount of the determination, exclusive of 
penalties, shall bear interest at the rate of Yz of 1 % per month, or fraction 
thereof, from the 30th day after the close of the quarterly period for which 
the amount or any portion thereof should have been returned until the date 
of payment. 

Sec. 303. Penalties. If the failure of any person to :file a return is due 
to fraud or an intent to evade the provisions of sections 257 to 328, in
clusive, or rules and regulations, a penalty of 25% of the amount required 
to be paid by the person, exclusive of penalties, shall be added thereto in 
addition to the IO% penalty provided in section 300. 

Sec. 304. Notice of determination. Promptly after making his determi
nation the state tax assessor shall give to the person written notice of the 
estimate, determination and penalty, the notice to be served personally or 
by mail in the manner prescribed for service of notice of a deficiency deter
mination. 

Jeopardy Determination 

Sec. 305. Jeopardy determination. If the state tax assessor believes 
that the collection of any tax or any amount of tax required to be collected 
and paid to the state or of any determination will be jeopardized by delay, 
he shall thereupon make a determination of the tax or amount of tax re
quired to be collected, noting that fact upon the determination. The amount 
determined is immediately due and payable. 

Sec. 306. Interest and penalty. If the amount specified in the deter
mination is not paid within 10 days after service of notice thereof upon the 
person against whom the determination is made, the amount becomes :final 
at the expiration of the IO days, unless a petition for redetermination is :filed 
within the IO days, and the delinquency penalty and the interest provided 
in section 314 shall attach to the amount of the tax or the amount of the 
tax required to be collected. 

Sec. 307. Petition for redetermination; security. The person against 
whom a jeopardy determination is made may petition for the redetermina
tion thereof pursuant to section 308. He shall, however, :file the petition 
for redetermination with the state tax assessor within 10 days after the ser
vice upon him of notice of the determination. The person shall also within 
the rn-day period deposit with the state tax assessor such security as it may 
deem necessary to insure compliance with sections 257 to 328, inclusive. 



LEGISLATIVE DOCUMENT No. 1591 17 

The security may be sold by the state tax assessor in the manner prescribed 
by section 318. 

Sec. 308. Petition for redetermination. Any person against whom a de
termination is made under the provisions of sections 285 to 317, inclusive, or 
any person directly interested may petition for a redetermination within 
30 days after service upon the person of notice thereof. If a petition for 
redetermination is not filed within the 30-day period, the determination be
comes final at the expiration of the period. 

Sec. 309. Oral hearing. If a petition for redetermination is filed within 
the 30-day period, the state tax assessor shall reconsider the determination 
and, if the person has so requested in his petition, shall grant the person an 
oral hearing and shall give him 10 days' notice of the time and place of 
the hearing. The state tax assessor may continue the hearing from time 
to time as may be necessary. 

Sec. 310. Decrease or increase of determination. The state tax assessor 
may decrease or increase the amount of the determination before it becomes 
final, but the amount may be increased only if a claim for the increase is 
asserted by the state tax assessor at or before the hearing. 

Sec. 31 L Finality date of order er decision. The order or decision of 
the state tax assessor upon a petition for redetermination becomes final 30 
days after service upon the petitioner of notice thereof. 

Sec . .312. Due date of determination; penalty. All determinations made 
by the state tax assessor under the provisions of sections 285 to 317, in
clusive, are due and payable at the time they become final. If they are not 
paid when due and payable, a penalty of 10% of the amount of the deter
mination, exclusive of interest and penalties, shall be added thereto. 

Sec. 313. Service of notice. Any notice required by the provisionf: of 
sections 308 to 313, inclusive, shall be served personally or by mail in the 
manner prescribed for service of notice of a deficiency determination. 

Sec. 314. Interest and penalties. Any person who fails to pay any tax 
to the state or any amount of tax required to be collected and paid to the 
state, except amounts of determinations made by the state tax assessor 
under the provisions of sections 285 to 317, inclusive, within the time re
quired shall pay a penalty of 10% of the tax or amount of the tax, in addi
tion to the tax or amount of tax, plus interest at the rate of % of 1 % per 
month, or fraction thereof, from the date on which the tax or the amount 
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of tax required to be collected became due and payable to the state until 
the date of payment. · 

Sec. 315. Credits and refunds. If the state tax assessor determines that 
any amount, penalty or interest has been paid more than once or has been 
erroneously or illegally collected or computed, the state tax assessor shall 
set forth that fact in the records of the state tax assessor and shall certify 
to the treasurer of state the amount collected in excess of the amount legally 
due and the person from whom it was collected or by whom paid. The ex
cess amount collected or paid shall be credited on any amounts then due and 
payable from the person under the provisions of sections 257 to 328, in
clusive, and the balance shall be refunded to the person, or his successors, 
administrators or executors. 

Any overpayment of the use tax by a purchaser to a retailer who is re
quired to collect the tax and who gives the purchaser a receipt therefor 
shall be credited or refunded by the state to the purchaser. 

Sec. 316. Claim; limitation period. No refund shall be allowed unless 
a claim therefor is filed with the state tax assessor within 3 years from the 
3ofa day after the close of the quarteriy period for which the overpayment 
was made, or, with respect to determinations made under the provisions of 
sections 285 to 317, inclusive, within 6 months after the determinations 
become final, or within 6 months from the date of overpayment, whichever 
period expires the later. No credit shall be allowed after the expiration of 
the period specified for filing claims for refund unless a claim for credit is 
filed with the state tax assessor within such period, or unless the credit re
lates to a period for which a waiver is given pursuant to section 299. 

Sec. 317. Appeals. Any taxpayer aggrieved because of any determina
tion cf the state tax assessor under the provisions of sections 257 to 328, 
inclusive, may within 30 days after notice of the final determination has 
been mailed to him by the state tax assessor appeal to the superior court 
in the county of Kennebec or the superior court in the county where the 
taxpayer resides. Any taxpayer desiring to appeal from any such deter
mination shall furnish a bond or recognizance to the state of Maine with 
sureties to prosecute the appeal to effect and comply with the orders and 
decrees of the court in the premises. The appeal shall be returnable at the 
same time and service and return shall be made in the same manner as is 
provided for civil actions in the superior court. 

Collection of Tax 

Sec. 318. Security for tax. The state tax assessor, whenever he deems 
it necessary to insure compliance with the provisions of sections 257 to 328, 
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inclusive, may require any person subject thereto to deposit with him such 
security as the state tax assessor may determine, The amount of the se
curity shall be fixed by the state tax assessor but shall not be greater than 
twice the person's estimated average liability for the period for which he 
files returns, determined in such manner as the state tax assessor deems 
proper, or $10,000, whichever amount is the lesser. The amount of the se
curity may be increased or decreased by the state tax assessor subject to 
the limitations herein provided. The state tax assessor may sell the security 
at public auction if it becomes necessary to do so in order to recover any 
tax or any amount required to be collected, interest or penalty due. Notice 
of the sale may be served upon the person who deposited the security per
sonally or by mail; if by mail, service shall be made in the ma'nner pre
scribed for service of a notice of a deficiency determination and shall be 
addressed to the person at his address as it appears in the records of the 
state tax assessor. Security in the form of a bearer bond issued by the 
United States or the state of lVIaine which has a prevailing market price 
may, however, be sold by the state tax assessor at private sale at a price 
not lower than the prevailing market price thereof. Upon any sale any 
surplus above the amounts due shall be returned to the person who de
posited the security. 

Sec. 319. Proceedings to recover tax; priority. 

I. Whenever any person shall fail to pay any tax or penalty imposed 
by sections 257 to 328, inclusive, as herein provided, the attorney general 
shall, upon the request of the state tax assessor, bring an action to en
force payment of the same and may attach personal or real property ac
cording to law. The proceeds of a judgment in such action shall be paid 
to the state tax assessor. 

II. The state tax assessor shall also have for the collection of taxes and 
penalties assessed under the provisions of sections 257 to 328, inclusive, 
all the remedies provided by chapter 81 of the revised statutes, as amend
ed, fer the collection of taxes on personal property· by collectors of taxes 
in incorporated places. 

The amounts required to be paid by any person under the provisions of 
sections 257 to .328, inclusive, together with interest and penalties s~1all be 
satisfied first in any of the following cases: 

I. Whenever the person is insolvent. 

II. Whenever the person makes a voluntary assignment of his assets. 
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III. Whenever the estate of the person in the hands of executors, ad
ministrators, or heirs is insufficient to pay all the debt due from the de
ceased. 

IV. Whenever the estate and effects of an absconding, concealed or ab
sent person required to pay any amount under the provisions of sections 
257 to 328, inclusive, are levied upon by process of law. 

Sec. 320. Withholding by purchaser. If any retailer liable for any 
amount under the provisions of sections 257 to 328, inclusive, sells out his 
business or stock of goods or quits the business, his successors or assigns 
shall withhold sufficient of the purchase price to cover such amount until 
the former owner produces a receipt from the state tax assessor showing 
that it has been paid or a certificate stating that no amount is due. 

Sec. 321. Liability of purchaser; release. If the purchaser of a busi
ness or stock of goods fails to withhold purchase price as required, he be
comes personally liable for the payment of the amount required to be with
held by him to the extent of the purchase price, valued in money. Within 
60 days after receiving a written request from the purchaser for a certificate, 
the state tax assessor shall either issue the certificate or mail notice to the 
purchaser at his address as it appears on the records of the state tax as
sessor of the amount that must be paid as a condition of issuing the certifi
cate. Failure of the state tax assessor to mail the notice will release the 
purchaser from any further obligation to withhold purchase price as above 
provided. The time within which the obligation of the successor may be 
enforced shall start to run at the time the retailer sells out his business or 
stock of goods or at the time that the determination against the retailer be
comes final whichever event occurs the later. 

Administration 

Sec. 322. Enforcement by state tax assessor; rules and regulations. 
The state tax assessor shall enforce the provis1ons of sections 257 to 328, 
inclusive, and may prescribe, adopt and enforce rules and regulations relat
ing to the administration and enforcement of said sections. The state tax 
assessor may prescribe the extent to which any ruling or regulation shall 
be applied without retroactive effect. 

Sec. 323. Employees and representatives of state tax assessor. The 
state tax assessor may employ, subject to the provisions of the personnel 
law, accountants, auditors, investigators, assistants, and clerks necessary 
for the efficient administration of sections 257 to 328, inclusive, and may 
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designate representatives to conduct hearings, prescribe regulations, or per
form any other duties imposed by said sections or other laws of this state 
upon the state tax assessor. 

Sec. 324. Records. Every seller, every retailer, and every person stor
ing, using or otherwise consuming in this state tangible personal property 
purchased from a retailer shall keep such records, receipts, invoices and 
other pertinent papers in such form as the state tax assessor may require. 

Sec. 325. Examination of records. The state tax assessor or any per
son authorized in writing by him may examine the books, papers, records 
and equipment of any person selling tangible personal property and any 
person liable for the use tax and may investigate the character of the busi
ness of the person in order to verify the accuracy of any return made, or, 
if no return is made by the person, to ascertain and determine the amount 
required to be paid. 

Sec. 326. Reports relative to use tax liability. In the administration 
of the use tax the state tax assessor may require the filing of reports by any 
person or class of persons having in his or their possession or custody in
formation relating to sales of tangible personal property the storage, use 
or other consumption of which is subject to the tax. The reports shall be 
filed when the state tax assessor requires and shall set forth the names and 
addresses of purchasers of the tangible personal property, the sales price 
of the property, the date of sale, and such other information as the state 
tax assessor may require. 

Sec. 327. Divulging of information forbidden. It is unlawful for the 
state tax assessor or any person having an administrative duty under the 
provisions of sections 257 to 328, inclusive, to make known in any manner 
whatever the business affairs, operations or information obtained by an 
investigation of records and equipment of any retailer or any other person 
visited or examined in the discharge of official duty, or the amount or 
source of income, profits, losses, expenditures or any particular thereof, set 
forth or disclosed in any return, or to permit any return or copy thereof or 
any book containing any abstract or particulars thereof to be seen or exam
ined by any person. However, the governor may, by general or special 
order, authorize examination of the returns by other state officers, by tax 
officers of another state, by the federal government, if a reciprocal arrange
ment exists, or by any other person. Successors, receivers, trustees, execu
tors, administrators, assignees and guarantors, if directly interested, may 
be given information as to the items included in the measure and amounts 
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of any unpaid tax or amounts of tax required to be collected, interest and 
penalties. 

Sec. 328. Criminal penalties. 

I. Any retailer or other person who fails or refuses to furnish any re
turn required to be made, or who fails or refuses to furnish a supple
mental return or other data required by the state tax assessor, or who 
renders a false or fraudulent return, is guilty of a misdemeanor and sub
ject to a fine of not more than $500 for each offense. 

II. Any person required to make, render, sign or verify any report who 
makes any false or fraudulent return, with intent to defeat or evade the 
determination of an amount due required by law to be made is guilty of a 
misdemeanor. He shall for each offense be punished by a fine of not less 
than $300, nor more than $5,000, or by imprisonment for not more than 
II months, or by both such fine and imprisonment, in the discretion 
of the court. 

Sec. 2. R. S., c. 14, §§ 329- 36.3, additional. Chapter 14 of the revised 
statutes, as amended, is hereby further amended by adding thereto new 
sections, to be numbered 329 to 363, inclusive, to read as follows: 

'Personal Income Tax 

Sec. 329. Definitions. The following definitions shall apply throughout 
sections 329 to 363, inclusive, unless the context requires otherwise: 

I. "Dependent" means any of the following persons over half of whose 
support for the calendar year in which the taxable year of the taxpayer 
begins was received from the taxpayer: 

A. a son or daughter of the taxpayer, or a descendant of either, 

B. a stepson or stepdaughter of the taxpayer, 

C. a brother, sister, stepbrother or stepsister of the taxpayer, 

D. the father or mother of the taxpayer, or an ancestor of either, 

E. a stepfather or stepmother of the taxpayer, 

F. a son or daughter of a brother or sister of the taxpayer, 

G. a brother or sister of the father or mother of the taxpayer, 

H. a son-in-law, daughter-in-law, father-in-law, mother-in-law, 
brother-in-law or sister-in-law of the taxpayer; 
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II. "Fiduciary" means a guardian, trustee, executor, administrator, re
ceiver, conservator or any person acting in any fiduciary capacity for any 
person, estate or trust; 

III. "Fiscal year" means an accounting period of 12 months ending on 
the last day of any month other than December; 

IV. "Individual" means a natural person; 

V. "Net income" means the same as net income as now defined under 
the internal revenue code of the United States, but excluding income 
which the state is constitutionally unable to tax and also excluding cap
ital gains and losses; and provided that if the taxpayer so elects, "net in
come" for any taxable year means the same as net income as defined 
under the laws of the United States in effect for such year, with the ex
ceptions above noted; 

VI. "Adjusted gross income" means the same as adjusted gross income 
as now defined under the internal revenue code of the United States 
without consideration of either a capital gain or capital loss; 

VII. "Person" means and includes an individual, a trust, estate or part
nership; 

VIII. "Resident" includes: 

A. Every individual who is in this state for other than a temporary or 
transitory purpose on the last day of the taxable year. Every individual 
who spends in the aggregate more than 7 months of the taxable year 
within this state or maintains a permanent place of abode within this 
state shall be presumed to be a resident. The presumption may be 
overcome by satisfactory evidence that the individual is in the state 
for a temporary or transitory purpose, 

B. Every individual domiciled within this state on the last day of the 
taxable year who is in some other state, territory or country for a tem
porary or transitory purpose. Any individual who is a resident of this 
state continues to be a resident even through temporarily absent from 
the state; 

IX. "Taxable year" means the calendar year or fiscal year ending 
during such calendar year, upon the basis of which net income is com
puted and in the case of a return made for a fractional part of a year 
under the provisions of sections 329 to 363, inclusive, or under regulations 
prescribed by the assessor, "taxable year" means a period for which such 
return is made. 
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Sec. 330. Imposition of tax. A tax of 2% is hereby imposed upon 
every individual who is a resident of the state, which tax shall be levied, 
collected and paid annually with respect to his net income as herein de
fined, after deducting the exemptions provided in sections 329 to 363, in
clusive. 

Sec. 331. Imposition of tax, non-residents. A like tax is hereby im
posed, which shall be levied, collected and paid annually, at the rate speci
fied in section 330, after deducting the exemptions provided in sections 335 
to 3381 inclusive, upon and with respect to net income from sources within 
the state, including income from all propelty owned and from every busi
ness, trade, profession or occupation carried on in this state by individuals 
not residents of the state; provided, however, that interest, dividends and 
gains from the sale or exchange of property shall be excluded from gross 
income, except to the extent that such interest, dividends and gains are 
part of income from such business, trade, profession or occupation. 

Sec. 332. Non-residents, allocation of income. Net income from 
sources within and without this state shall be allocated and apportioned 
under rules and regulations prescribed by the state tax assessor. 

Sec. 333. Simplified returns. In lieu of the taxes imposed by sections 
330 and 331, there shall be levied, collected and paid for each taxable year 
upon the net income of each individual whose adjusted gross income for 
such year is less than $5,000 and who has elected to pay the tax imposed by 
this section for such year, a tax determined on the basis of the following 
table: 

If total income is And the number of exemptions are as shown 

at but less I 2 3 4 5 6 7 or more 
least than Your tax is 

$ 0 $ 600 0 0 0 0 0 0 0 

600 650 0 0 0 0 0 0 0 

650 700 0 0 0 0 0 0 0 

700 750 $ l 0 0 0 0 0 0 

750 800 2 0 0 0 0 0 0 

800 850 3 0 0 0 0 0 0 

850 900 4 0 0 0 0 0 0 

900 250 5 0 0 0 0 0 0 

950 1,000 6 0 0 0 0 0 0 

1,000 1,050 6 0 0 0 0 0 0 
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If total income is And the number of exemptions are as shown 

at but less I 2 3 4 5 6 7 or more 
least than Your tax is 

1,050 1,100 7 0 0 0 0 0 0 
1,100 1,150 8 0 0 0 0 0 0 

1,150 1,200 9 0 0 0 0 0 0 
1,200 1,250 IO 0 0 0 0 0 0 

1,250 1,300 II 0 0 0 0 0 0 

1,300 1,350 12 0 0 0 0 0 0 

1,350 1,400 13 $ I 0 0 0 0 0 

r,400 1,450 14 2 0 0 0 0 0 

1,450 1,500 15 3 0 0 0 0 0 

1,500 1,550 15 3 0 0 0 0 0 

r,550 1,600 16 4 0 0 0 0 0 

r,600 1,650 17 5 0 0 0 0 0 

1,650 1,700 18 6 0 0 0 0 0 

1,70::i 1,750 19 7 0 0 0 0 0 

1,750 r,800 20 8 0 0 0 0 0 

1,800 1,850 21 9 0 0 0 0 0 

1,850 1,900 22 IO 0 0 0 0 0 

1,900 1,950 23 II 0 0 0 0 0 

1,950 2,000 24 12 0 0 0 0 0 
2,000 2,050 24 12 0 0 0 0 0 

2,050 2.100 25 13 $ I 0 0 0 0 . ' 
2,100 2,150 26 14 2 0 0 0 0 

2,150 2,200 27 15 3 0 0 0 0 

2,200 2,250 28 16 4 0 0 0 0 

2,250 2,300 29 17 5 0 0 0 0 

2,300 2,350 30 18 6 0 0 0 0 

2,350 2,400 31 19 7 0 0 0 0 

2,40J 2,450 32 20 8 0 0 0 0 

7-,450 2,500 3.3 21 9 0 0 0 0 

2,500 2,550 33 21 9 0 0 0 0 

2,550 2,600 34 22 IO 0 0 0 0 

2,600 2,650 35 23 II 0 0 0 0 

2,650 2,700 36 24 12 0 0 0 0 

2,700 2,750 37 25 ~3 $ I 0 0 0 

2,750 2,800 38 26 I4 2 0 0 0 

2,800 2,850 39 27 15 3 0 0 0 

2,850 2,900 40 28 16 4 0 0 0 
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If total income is And the number of exemptions are as shown 

at but less I 2 3 4 5 6 7 or more 
least than Your tax is 

2,900 2,950 41 29 r7 5 0 0 0 
2,950 3,000 42 30 r8 6 0 0 0 
3,000 3,050 42 30 r8 6 0 0 0 

3,050 3,roo 43 31 r9 7 0 0 0 

3,100 3,150 44 32 20 8 0 0 0 
3,150 3,200 45 33 21 9 0 0 0 
3,200 3,250 46 34 22 IO 0 0 0 
3,250 3,300 47 35 23 II 0 0 0 
3,300 3,350 48 36 24 12 0 0 0 

3,350 3,400 49 37 25 13 $ I 0 0 
3,400 3,450 50 38 26 14 2 0 0 

3,450 3,500 51 39 27 15 3 0 0 

3,500 3,550 51 39 27 15 3 0 0 

3,550 3,600 52 40 28 r6 4 0 0 
3,600 3,650 53 41 29 17 5 0 0 

3,650 3,700 54 42 30 r8 6 0 0 

3,700 3,750 55 43 31 19 7 0 0 

3,750 3,800 56 44 32 20 8 0 0 

3,800 3,850 57 45 33 2I 9 0 0 

3,850 3,900 58 46 34 22 IO 0 0 

3,900 3,950 59 47 35 23 II 0 0 

3,950 4,000 60 48 36 24 12 0 0 

4,000 4,050 60 48 36 24 I2 0 0 

4,050 4,100 61 49 37 25 I3 $ I 0 

4,100 4,150 62 so 38 26 r4 2 0 

4,150 4,200 63 51 39 27 15 3 0 

4,200 4,250 64 52 40 28 16 4 0 

4,250 4,300 65 53 41 29 17 5 0 

4,300 4,350 66 54 42 30 18 6 0 

4,350 4,400 67 55 43 31 r9 7 0 

4,400 4,450 68 56 44 32 20 8 0 

4,450 4,500 69 57 45 33 21 9 0 

4,500 4,550 69 57 45 33 21 9 0 

4,550 4,600 70 58 46 34 22 IO .Q 

4,600 4,650 71 59 47 35 23 II 0 

4,650 4,700 72 60 48 36 24 12 0 

4,700 4,750 73 61 49 37 25 13 $ I 
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If total income is And the number of exemptions are as shown 

at but less I 2 3 4 5 6 7 or more 
least than Your tax is 

4,750 4,800 74 62 so 38 26 14 2 
4,800 4,850 75 63 51 39 27 15 3 
4,850 4,900 76 64 52 40 28 16 4 
4,900 4,950 77 65 53 41 29 17 5 
4,950 5,000 78 66 54 42 30 18 6 

Sec. 334. Reciprocal credits. Whenever a taxpayer, other than a resi
dent of this state, has become liable to the state or foreign country where he 
resides for a tax upon his income derived from sources within this state 
and subject to taxation under the provisions of section 331, the state tax 
assessor shall credit the amount of income tax payable by him under section 
331, with such proportion of the tax so payable by him to the state or 
country where he resides, as his income subject to taxation under said sec
tion 331 bears to his entire income upon which the tax so payable to such 
other state or country was imposed; provided that such credit shall be 
allowed only if the laws of said state or country 

I. Grant a substantially similar credit to residents of this state subject 
to income tax under such laws, or 

II. Impose a tax upon the personal incomes of its residents derived from 
sources in this state and exempt from taxation the personal incomes of 
residents of this state. No credit shall be allowed against the amount of 
the tax on any income taxable under said section 331, which is exempt 
from taxation under the laws of such other state or foreign country. 

Sec. 335. Exemptions. The exemptions provided in sections 330 and 
331 shall be as follows: 

I. An exemption of $600 for the taxpayer; 

II. An exemption of $600 for the spouse of the taxpayer if: 

A. a joint return, as hereinafter provided, is made by the taxpayer 
and his spouse in which case the aggregate exemption of the spouses 
under the provisions of this section shall be $1,200, or 

B. a separate return is made by the taxpayer, and his spouse has no 
gross income for the calendar year in which the taxable year of the 
taxpayer begins and is not the dependent of another taxpayer; 
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III. An exemption of $600 for each dependent whose gross income for 
the calendar year in which the taxable year of the taxpayer begins is 
less than $500, except that the exemption shall not be allowed in respect 
to a dependent who has made a joint return with his spouse, as herein
after provided, for the taxable year beginning in such calendar year. 

Sec. 336. Fractional year return; exemptions. In the case of a return 
made for a fractional part of a year, under section 362, the exemptions as 
set forth in section 335 shall be reduced respectively to amounts which bear 
the same ratio to the full exemptions set forth as the number of months in 
the period for which return is made bears to 12 months. 

Sec. 337. Fiduciaries. The taxes provided under the provisions of sec
tions 329 to 363, inclusive, are hereby imposed and shall be levied, collected 
and paid annually upon the net income of every fiduciary after deducting 
the credits provided in section 338. Such net income shall be computed on 
the basis now provided under the internal revenue code of the United 
States for the computation of net income of estates and trusts, but exclud
ing income which the state is constitutionally unable to tax, and also ex
cluding capital gains and losses. 

Sec. 338. Credits. For the purpose of the tax imposed under the pro
visions of section 337, an estate shall be allowed, in lieu of the exemp
tions under section 335, a credit of $600 against net income, and a trust 
shall be allowed, in lieu of the exemptions under section 335, a credit of 
$100 against net income. 

Sec. 339. Charge against the estate. The tax imposed upon a fiduciary 
by the provisions of sections 329 to 36.3, inclusive, shall be a charge against 
the estate or trust. 

Sec. 340. Return of net income. Except as otherwise provided herein, 
for each taxable year taxpayers shall return their net income for such a 
period and on such an accounting basis as is employed under the internal 
revenue code of the United States. In the event the taxpayer is informed of 
any change or proposed change with respect to his United States income 
tax return, which change or proposed change affects his net taxable income, 
such information shall be immediately transmitted to the state tax assessor. 

Sec. 341. Form of returns. 

I. Every resident having for the taxable year a gross income of $600 or 
over and every non-resident who has gross income of $600 or more for 
the taxable year from property owned, or from a business, trade, profes
sion or occupation carried on in this state, shall make a return to the 
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state tax assessor under such regulations and in such form and manner 
and to such extent as he may prescribe. 

II. A husband and wife may make a single joint return to the state tax 
assessor for a taxable year for which such a return is filed under the 
laws of the United States. 

III. If the taxpayer is unable to make his own return, the return shall 
be made by a duly authorized agent or by the guardian or other person 
charged with the care of the person or property of such taxpayer. 

Sec. 342. Returns by fiduciaries. Every fiduciary subject to taxation 
under the provisions of sections 329 to 363, inclusive, shall make a return 
to the state tax assessor for any of the following individuals, estates or 
trusts for which he acts: 

I. Every individual having a gross income for the taxable year of $600 
or over; 

II. Every estate the gross income of which for the taxable year is $600 
or over; 

III. Every trust the net income of which for the taxable year is $100 
or over, or the gross income of which for the taxable year is $600 or over, 
regardless of the amount of net income. 

Sec. 343. Information returns. Each individual, partnership, corpora
tion, joint stock company or association, or insurance company, being a 
resident or having a place of business in this state, in whatever capacity· 
acting including lessees or mortgagors of real or personal property, fidu
ciaries, employers and all officers and employees of this state or of any 
political subdivision of this state, having the control, receipt, custody, dis
posal or payment of interest ( other than interest coupons payable to bear
er), dividends, rent, salaries, wages, premiums, annuities, compensations, 
remunerations, emoluments or other fixed or determinable annual or pe
riodical gains, profits and incoree amounting to $600 or over, paid or pay
able during any year to any individual or fiduciary who is subject to the 
provisions of sections 329 to 363, inclusive, shall on such date or dates as 
the state tax assessor shall from time to time designate, make complete 
return thereof to the state tax assessor. Such returns shall be in substan
tially the same form as information returns required under the internal 
revenue code of the United States. 

Sec. 344. Filing of returns; penalties. Except as provided in section 
343, returns shall be in such form and shall contain such information and 



30 LEGISLATIVE DOCUME~T ;'\o. 159r 

detail as the state tax assessor may from time to time prescribe, and shall 
be filed at his main office or at any branch office which he may establish, on 
or before the 15th day of the 3rd month following the close of the taxable 
year. In case of sickness, absence or other disability, or whenever in his 
judgment good cause exists, the state tax assessor may allow further time 
for filing returns. Returns shall be verified by a written declaration that 
they are made under the penalties of perjury. Any taxpayer who shall 
wilfully make any false or fraudulent reports or returns required by sec
tions 329 to 36.3, inclusive, shall be guilty of a felony and upon conviction 
thereof shall be subject to the penalties prescribed for perjury by chapter 
122; and any person who shall, with intent to defraud, evade or violate any 
of the provisions of sections 329 to 363, inclusive, or any rules or regula
tions made by the state tax assessor thereunder, shall be guilty of a mis
demeanor and punished by a fine of not more than $500, or by imprison
ment for not more than r year, or by both such fine and imprisonment. 
When a return is made for a partnership, the person signing such return 
shall be deemed to be the person subject to the penalties above mentioned. 
The state tax assessor shall cause to be prepared blank forms for the returns 
and shall cause them to be distributed throughout the state and to be fur
nished upon application, but failure to receive or secure the form shall not 
relieve a taxpayer from the obligation of making the re'.urn herein required. 

Sec. 345. Payment of tax. Taxes levied under the provisions of sec
tions 329 to 363, inclusive, shall be paid to the state tax assessor at the time 
the return is filed under the provisions of section 344. 

If the time for filing the return is extended under the provisions of sec
tion 344, interest at the rate of 6% per year from the original due date of 
the return shall be added to and become part of the tax. 

Whenever any taxpayer shall fail to pay any tax or penalty due under 
the provisions of sections 329 to .363, inclusive, within the time limit set, the 
attorney-general may enforce payment thereof against said taxpayer in a 
court of proper jurisdiction. 

Sec. 346. Additional return. When the state tax assessor is of the 
opinion that a taxpayer has failed to file a return, or to include in a return 
filed, either intentionally or through error, items of taxable income, he may 
require from such taxpayer a return or a supplementary return verified as 
provided by section 344, in such form as he shall prescribe, of all the items 
of income which the taxpayer received during the year for which the re
turn is made, whether or not taxable under the provisions of sections 329 
to 363, inclusive. When from a supplementary return or otherwise, the 
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state tax assessor finds that any items of income taxable under such sec
tions have been omitted from the original return, he may require the items 
so omitted to be disclosed to him under oath by the taxpayer and added to 
the original return. Such supplementary return and the correction of the 
original return shall not relieve the taxpayer from any of the penalties to 
which he may be liable under any provision of such sections. The state tax 
assessor may proceed under the provisions of section 350 whether or not 
he requires a return or a supplementary return under the provisions of this 
section. 

Sec. 347. Computation of ta:;:; penalty. 

I. As soon as prncticabie after the return is filed, the state tax assessor 
shall examine it and compute the tax and the amount so computed by 
him shall be the tax. If the tax found due shall be greater than the 
amount theretofore paid, the excess shall be paid to the state tax assessor 
within ro days after notice of the amount shall be mailed by him. 

II. When in~ a filed return made in good faith, the understatement of 
the tax is not due to any fault of the taxpayer, there shall be no penalty 
or additional tax added because of such understatement, but interest 
shall be added to the amount of deficiency at the rate of Yz % for each 
month or fraction of a month. 

III. When such understatement is found to be due to negligence on 
the part of the taxpayer, but without intent to defraud, there shall be 
added interest at the rate of I% per month or fraction of a month to 
the amou.nt of such difference. 

IV. When such understatement is false or fraudulent with intent to 
evade the tax, the tax on the additional income discovered to be taxable 
shall be doubled and an additional I% per month or fraction of a month 
shall be added. 

V. The interest provided for in this section shall in all cases be com
puted from th_e date the tax was originally due to the date of payment. 

Sec. 348. Assessment of additional tax. When the state tax assessor 
discovers from the examination of the return or otherwise that the income 
of any taxpayer, or any portion thereof, has not been assessed, he may, at 
any time within 2 years after the time when the return was due, assess the 
same and give notice to the taxpayer of such assessment; and such tax
payer shall thereupon have an opportunity, within 30 days, to confer with 
the state tax assessor as to the proposed assessment. The limitation of 
2 years to the assessment of such tax or additional tax shall not apply to 



32 LEGISLATIVE DOCU:\IENT Ko. 1591 

the assessment of additional taxes upon fraudulent returns. After the 
expiration of 30 days from such notification, the state tax assessor shall 
assess the income of such taxpayer or any portion thereof which he finds 
has not theretofore been assessed and shall give notice to the taxpayer so 
assessed of the amount of the tax and interest and penalties, if any, and 
the amount thereof shall be due and payable within IO days from the date 
of such ,notice. The provisions of sections 329 to 363, inclusive, with re
spect to appeal shall apply to a tax so assessed. No additional tax amount
ing to less than $r shall be assessed. 

Sec. 349. Levy for non-payment of tax. If any tax, interest or penalty 
is not paid when due, the state tax assessor may notify the taxpayer by 
registered mail, addressed to him at his last known address, that action is 
being taken under the provisions of this section. The notice shall specify 
the amount owing and shall inform the taxpayer that judgment will be 
taken if he does not pay the same or exercise his right, if any, to appeal 
from the assessment. Ten or more days after sending such notice the state 
tax assessor may, when the taxpayer's right to appeal has expired, file in 
the office of the clerk of courts of Kennebec county, or any other county, 
a certificate specifying the amount of the tax, penalty and interest due, 
the name and last known address of the taxpayer, and the facts showing 
compliance by the state tax assessor with the law as respects the compu
tation and assessment of the tax and mailing of notice prescribed in this 
section. The clerk of courts, immediately upon the filing of the certificate, 
shall enter a judgment for the state against the taxpayer in the amount of 
the tax, penalty and interest set forth in the certificate. Execution against 
the taxpayer's property shall issue upon the judgment upon request of 
the state tax assessor in the same manner as execution against property 
may issue upon other judgments. 

Sec. 350. Tax a debt to the state. A tax imposed by sections 329 to 
363, inclusive, and all increases, interest and penalties thereon shall be
come, from the time it is due and payable, a personal debt to the state from 
the person liable to pay the same, to be recovered in an action of debt. 

Sec. 351. Action for collection; venue. Action may be brought by the 
attorney-general at the instance of the state tax assessor in the name of 
the state to recover the amount of taxes, penalties and interest due under 
the provisions of sections 329 to 363, inclusive, provided such action is 
brought within 6 years after the same are due. Such action shall be return
able in the county where the taxpayer resides, if a resident of the state; 
and if a non-resident, the action shall be returnable in the county of Ken
nebec. 
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Sec. 352. Failure to make return; penalty. 

I. When a taxpayer, without intent to evade any tax imposed by sec
tions 329 to 363, inclusive, shall fail to file a return of income or pay a 
tax, if one is due, at the time required by or under the provisions of 
such sections, but shall voluntarily file a correct return of income and 
pay the tax due within 60 days thereafter, there shall be added to the 
tax an additional amount equal to 5% thereof, but such additional 
amount shall in no case be less than $1, and an additional r% for each 
month or fraction of a month during which the tax remains unpaid. 

II. When a taxpayer, with intent to evade the payment of a tax, fails 
for a period of 60 days to file a return of income or to pay the tax, if 
one is due, the state tax assessor shall add to the tax actually found to 
be due a penalty of 25% of such tax. Such increased amount shall be 
further increased by the addition of r % for each month or fraction of a 
month from the time the tax was originally due to the date of payment. 

III. The state tax assessor shall have power, upon making a record of 
his reasons therefor, to waive or reduce any of the additional taxes or 
interest provided for in subsections I and II of this section or in subsec
tions II, III and IV of section 347. 

IV. A person who, without fraudulent intent, fails to pay a tax or to 
make, render, sign or verify a return, or to supply any information with
in the time required under the provisions of sections 329 to 363, inclusive, 
shall be fined not more than $100. 

V. The certificate of the state tax assessor to the effect that a tax has 
not been paid, that a return has not been filed or that information has 
not been supplied as required under the provisions of such sections 
shall be prima facie evidence that such tax has not not been paid, that 
such return has not been filed or that such information has not been sup
plied. 

VI. When a taxpayer, who has failed to file a return or has filed an 
incorrect or insufficient return and has been notified by the state tax 
assessor of his delinquency, refuses or neglects within 20 days after such 
notice to file a proper return or files a fraudulent return, the state tax 
assessor shall determine the income of such taxpayer according to his 
his best information and belief and shall increase the amount so deter
mined by a penalty of 50% of such amount. He may in his discretion 
allow further time for the filing of a return in such case. 
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Sec. 353. Failure to make return; hearing. For good cause shown, the 
state tax assessor may extend the time within which a taxpayer is required 
to file a return or report. When a return or report is not made as herein 
required, the state tax assessor is authorized to make an estimate of the net 
income of such taxpayer and of the amount of tax due under sections 329 
to .363, inclusive, from any information in his possession. If a taxpayer 
fails to make a return or report, or if such return or report is unsatisfactory 
to the state tax assessor, he or his authorized representative may examine 
the books and records of such taxpayer. For the purpose of making such 
examination, the state tax assessor or his authorized representative may 
examine witnesses under oath and take such testimony as may be necessary; 
and the cost of such examination shall be added to the taxes and penalties 
as provided herein. 

Sec. 354. Revision of tax at request of taxpayer. A taxpayer may 
apply to the state tax assessor for revision of the tax asessed against him 
at any time within 2 years from the time of the filing of the return. The 
state tax assessor shall grant a hearing thereon and if, upon such hearing, 
he shall determine that the tax is excessive or incorrect, he shall redetermine 
the tax accordingly. The state tax assessor shall notify the taxpayer of 
his determination and the state shall refund to the taxpayer the amount, 
if any, paid in excess of the tax found by him to be due. 

Sec. 355. Appeal. The determination of the state tax assessor of any 
tax assessed under the provisions of sections 329 to 363, inclusive, may be 
appealed from to the superior court in and for Kennebec county, on peti
tion filed by the taxpayer against the state tax assessor. The petition shall 
be filed within 90 days after receipt by the taxpayer or his agent of written 
notice by the state tax assessor of his determination. Thereupon, appro
priate proceedings shall be had and the relief, if any, to which the taxpayer 
may be found entitled may be granted; and any taxes, interest or penalties 
paid, found by the court to be illegally assessed, shall be ordered refunded 
to the taxpayer with costs and judgment entered accordingly. 

Sec. 356. Procedure. The state tax assessor, for the purpose of ascer
taining the correctness of any return or for the purpose of making an esti
mate of the taxable income of any taxpayer, may examine or cause to be 
examined by any authorized representative of the bureau of taxation desig
nated by him for that purpose, any books, papers, records or memoranda 
of the taxpayer or of any person or corporation in the state bearing upon 
the matters requL ed to be included in the return. The state tax assessor or 
his representative may require the attendance of the taxpayer or of any 
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other person having knowledge in the premises at any place in the county 
where such person resides, and may take testimony and require the produc
tion of the aforesaid books, papers, records or memoranda for his informa
tion, with the power to administer oath to such person. 

Sec. 357. Powers of representatives. Such representatives as the state 
tax assessor may designate shall have power to administer oaths or to take 
acknowledgments in respect to any return or report required by sections 329 
to 363, inclusive, or the rules and regulations of the state tax assessor. 

Sec. 358. Secrecy of records; penalty. 

I. Except in accordance with proper judicial order or as otherwise pro
vided by law, the state tax assessor, a deputy, agent, clerk or other officer 
or employee shall not divulge or make known in any manner the amount 
of income or any particulars set forth or disclosed in any report or re
turn required under the provisions of sections 329 to 363, inclusive. 
Nothing herein shall be construed to prohibit the publication of statistics 
so classified as to prevent the identification of particular reports or re
turns and the items thereof, nor the inspection by the attorney-general 
or his duly authorized representative of the report or return of a tax
payer who shall bring action to set aside or review the tax based thereon, 
or against whom an action or proceeding has been instituted to recover 
a tax or a penalty imposed. Reports and returns shall be preserved for 3 
years and thereafter until the state tax assessor orders them to be de
stroyed. 
II. A person who violates any provision of subsection I shall be pun
ished by a fine of not more than $1,000, or by imprisonment for not more 
than I year, or by both such fine and imprisonment; and if the offender 
is an officer or employee of the state, he shall be dismissed from office 
and be incapable of holding any state office for a period of 5 years there
after. 

III. Notwithstanding the provisions of this section, the state tax asses
sor may permit the commissioner of internal revenue of the United States, 
or the proper officer of any state imposing an income tax upon the in
comes of individuals taxable under the provisions of sections 329 to 363, 
inclusive, or the authorized representative, of either such officer, to in
spect the income tax returns of any such individual or may furnish to 
such officer or his authorized representative an abstract of the return of 
income of such taxpayer or supply him with information concerning any 
item of income contained in a return or disclosed by the report of an in
vestigation of the income or return of income of such taxpayer; but such 
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of chapter 42 of the public laws of 1945; sections 152 to 154, inclusive, as 
amended, and sections 154-A, as enacted by section 29 of chapter 42 of the 
public laws of 1945; and sections 156 to 158, inclusive, as amended, and 
section 158-A, as enacted by section 33 of chapter 42 of the public laws of 
1945, of chapter 14 of the revised statutes, are hereby repealed as of Decem
ber 31, 1948. Any interest on bank deposits and dividends on bank stock 
received during the calendar year 1949 such deposits or stock having been 
taxable under statutes repealed by this section, shall be deducted from the 
taxpayers net income before computing the income tax due under sections 
330 to 364. inclusive. 

Sec. 7. R. S., c. 14, § 155, amended. Section 155 of chapter 14 of the 
revised statutes, as amended by section 30 of chapter 42 of the public laws 
of 1945, and by section 6 of chapter 188 of the public laws of 1947, is here
by further amended to read as follows : 

'Sec. 155. Proceedings in case of failure to make returns and pay tax; 
authority of state tax assessor to examine books. If any corporation, com
pany, association or person fails to make the returns required by· sections 
rr8, 120 and 128, ~. +.tS-, +yi! ftfr@o ..-s,e, the state tax assessor shall make an 
assessment of a state tax upon such corporation, company, association or 
person on such valuation, or on such gross receipts thereof, as the case may 
be, as he thinks just, with such evidence as he may obtain, and such assess
ment shall be final. The state tax assessor or his duly authorized agent 
shall have access to the books of any corporation, company, association or 
person required to make returns under the provisions of sections 118, 128, 
136, 137, 139 and 140, ~. +tj,5-, +y! ftfr@o +se, to ascertain if the required 
returns are correctly made. If any corporation, company, association or 
person fails to pay the taxes required or imposed by sections rro, rr7, 121 
and 127, +.t.'t, ~. +5-:t fttt4 +57, the state tax assessor shall forthwith com
mence an action of debt, in the name of the state, for the recovery of the 
same with interest at the rate of ro% a year. In addition to other remedies 
for the collection of state taxes upon any corporation, such taxes with in
terest at the rate of ro% a year may be recovered by an action of debt in 
the name of the state.' 

Sec. 8. R. S., c. 81, § 5, amended. Section 5 of chapter 81 of the re
vised statutes is hereby amended to read as follows: 

'Sec. 5. Personal estate taxable. Personal estate for the purposes of 
taxation ineltttl:es ft++ shall include only tangible, physical goods, chattels, 
~. and effects, wheresoever they are-t, and all vessels, at home or 
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abroad-; t.++ ~+i.-1fTS +- fl-l@tte;,- ~ ~ f'i'~ffr, ~,. ..+ inteFest 
.. tt-4 ~ 4tte ~ ~@ft9 +... ~,e ~ ~ #tttt,. itte;,- ~ '"""~ ..++ 
f,t~ 54,,,,4,s t.fl-4 6€€-l:ffi~S-; t.++ s~ ii'!- ffffiiT€,-e4 afl-4 ~ e@-F~

~,HS ~ft @-F W~ ~ ~i-e, ~~ ..S ~¥Wise f,¥~ .J.,.,-~ **~ ann:1ities ~.J..!.e +... ttte r,e;'~ft +... ,l,,e ~4 wtteft ~€-ff~~~ 

ttt~ is ~ ~ ift t,l.,.is ~ .,.fl-4 ..++ ~ ~rt,- inclttded ffl -tfie 
l,...94; pFeeedi~ 5*'* 'M'Htlftfl@ft _f.,.._ #i-e t,tli'~S ~ it.*it-tf@ft.' 

Sec. 9. R. S., c. 81, § 6, sub-§§ II, XIV, repealed. Subsections II and 
XIV of section 6 of chapter 81 of the revised statutes are hereby repealed. 

Sec. IO. R. S., c. 81, § 6, sub-§ XI, amended. Subsection XI of section 
6 of chapter 8r of the revisecl statutes is hereby amend to reacl as follows: 

'XI. The aqueducts, pipes and conduits of any corporation supplying a 
town with water are exempt from taxation, when such town takes water 
therefrom for the extinguishment of fires ,vithout charge; but this ex
emption does not include therein -tfie €-fff)i-t.t+ ~ ~ stt4 eoFpoFation 
any reservoir or grounds occupied for the same, or any property, real or 
personal, owned by such company or corporation, other than as herein
above enumerated.' 

Sec. II. R. S., c. 81, § 13, sub-§ III, amended. Snhsection III of section 
13 of chapter 8r of the revised statutes is hereby amended to read as fol
lows: 

'III. Machinery employed in any branch of manufacture, goods manu
factured or tmmanufactured, and real estate belonging to any corpora
tion, except when otherwise expressly provided, shall be assessed to such 
corporation in the town or place where they are situated or employed-t 
..fl-4 ffl ~ft,g' ~holel:eFS +-~ ~ ffl .. ~ sttd,. EOFfJOF8otion, 
-the+F f'i'OfJOFiffli'H!+ ~ ~ -tfie ~5se4" ¥tt+tte ~ stt4 B'l:aeaineFy, ~ • 
..fl-4 i'etl,+ e5-t-.rte ~ .J,.e 4edMeteel: +F@-fft ~ ¥tt+tte ~ sttd,. ~.' 

Sec. 12. R. S., c. 81, § 13, sub-§ XI, repealed. Subsection XI of section 
1.3 of chapter 81 of the revised statutes is hereby repealed. 

Sec. 13. R. S., c. 81, § 14, repealed. Section q of chapter 8r of the re
vised statutes is hereby repealed. 

Sec. 14. R. S., c. 81, § 17, amended. Section 17 of chapter 81 of the re
vised statutes is hereby amended to read as follows : 

'Sec. 17. Stock of companies invested in other stock, how to be taxed. 
Vvhen an insurance or other incorporated company is required by law to 
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invest its capital stock or any part thereof in the stock of a bank or other 
corporation in the state, for the security of the public, such investments 
shall not be liable to taxation e~:t* ~ 4:-e stoel.hols.ers ~ #le eOffifJB:HY 
~ iH ,restifl:~ a,., ffiB:1.iH~ a. ~ ~ #le ¥&+tte ~ ~ ~ ttr #le ea'['litB:l 
~ ~ ~ fflffl~tt,-.' 

Sec. 15. R. S., c. 81, § 18, repealed. Section r8 of chapter 8r of the re
vised statutes is hereby repealed. 

Sec. 16. R. S., c. 81, § 19, amended. Section IC) of chapter 81 of the 
revised statutes is hereby amended to read as follows: 

'Sec. 19. Mortgaged personal property; loan secured by deed taxable to 
grantee. When personal property is mortgaged or pledged, it shall, for 
purposes of taxation, be deemed the property of the party who has it in 
possession, and it may be distrained for the tax thereon. MoHey e¥ ~

~ Personal property, loaned or passed into the hands or possession of 
another, by any person residing in the state, secured by an absolute deed of 
real estate, shall be taxed to the grantee, as in case of a mortgage, although 
the land is taxed to the grantor or other person in possession.' 

Sec. 17. R. S., c. Sr, §§ 24, 25, amended. Sections 24 and 25 of chapter 
81 of the revised statutes are hereby amended to read as follows: 

'Sec. 24. Property of manufacturing, mining and smelting corporations, 
and of stock raising corporations, how taxed. The buildings, lands and 
other property of manufacturing, mining and smelting corporations, not 
exempt from taxation, and all stock used in factories shall be taxed to the 
corporation, or to the person having possession of its property or stock, in 
the town or place where the buildings and lands are situated and where the 
property is kept, or where the stock is manufactured; and the buildings and 
lands and other property of ag-ricultural and stock raising corporations 
shall be taxed to the corporation, or to the person having possession of its 
property, in the town where the buildings and lands are situated and where 
the personal property is kept; and there shall be a lien for I year on such 
property and stock for payment of such tax; and it may be sold for pay
ment thereof as in other cases~ .ttr4 ~ ~ ~ eapital ~ ~ 5it€iT 
eOFf)OFS:tioHs ~ ft8ot .J.,.e ~ ff; ~ ~~-

Sec. 25. Property of corporations organized for dealing in real estate, 
where taxed; lien. The buildings, lands and all other property, real and 
personal, iHeltts.i~ .tl,+ FeseFve ~ aeem~ttlati.-.tts, tttt4 tttts.iviEleEl 
~ of corporations organized for the purpose of buying, selling and 
leasing real estate, shall be taxed to the corporation or the persons having 
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possession of such property, in the place where such land and other prop
erty are situated, and there shall be a lien for r year on such property for 
the payment of such tax, and the same may be sold for payment thereof as 
in other cases ; aR-4 -s~-s ...+ 4e eapital ~ ...+ -st+ffi eoFpoFatioas ~ 
~ ,l.,.e ~ ~ -Ht@ ..Wftei'-5 ~...+.' 

'Sec. 18. Appropriations. From the taxes collected nnder the pro
Yisions of sections 257 to 363, inclnsive. of chapter L\. of the revised stat
utes, the following snms shall be appropriated: 

Description 

Fire Control 

L. D. 867 A.ct Relating to the _\ppoint
mcnt of :\Iunicipal Town For
est Fire \Varden 

L. D. 1058 Act For State Forest Fire Pre
Yention and Control in Organ
ized Towns 

L. D. II;() Act for Forest Fig·hter Pay 
and Aid to Towns in Con
trolling Forest Fires 

Total 

" y 25.000 

I00,000 

15,000 

r 40,000 

Total 

$ 25,000 $ 50,000 

I00,000 200,000 

15,000 30,000 

Lj.0,000 280.000. 

'Sec. I 9. Appropriations. Frum the taxes collected under the provi
sions of sections 2.57 to 363, inclusi,·e. oi chapter 1 _f of the revised statutes, 
the iollowing s1,111s shall he appropriated: 

Description 1949-50 1950-51 Total 

University of Maine 
J ,. D. ro--1- Eesolve in Favor of L'nive;-

sity of :\Taine for Operations $300,000 $300,000 $6oo.ooo. 

Sec. 20. Appropriations. From the taxes collected under the provi
sions of sections 257 to 363. inclusi·,e. of chapter q of the revised statutes, 
the following sums shall lie appropriated: 

Description 

Education 

Departmental Deficiencies 
Departmental Operations 
:\Iaine Maritime Academy 

1949-50 Total 

3,237 3,304 6,541 

$ 20,000 $ 20,000 $ 40,000 
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Farmington State Teachers' College 
Gorham State Teachers' College 
Washington State Teachers' College 
Madawaska Training School 
Presque Isle Normal School 
Subsidies to Cities and Towns: 

For Tuition 
For Teaching Positions 
For School Census 
For Conveyance in Lieu of Teaching 

Positions 
Schooling Children 111 Unorganized 

Towns 
Specialized Education oi Physically 

Handicapped Children 
Equalization of Educational Oppor

tunities 

Total Department 

Educational Bills 

L. D. 1471 Act Relating to 
Teachers' Pensions 

Elderly 

L. D. 944 Act Relating to State Schol
orships for N onnal School 
and Teachers' College Stu
dents 

L. D. II IO Act to Increase State Aid to 
Towns for the Support of 
Salaries for Teachers 

L. D. 1322 Act to Equalize the Educa
tional Load to Municipalities 

L. D. 1431 School Construction 

Total Educational (LD's) 

Total Education 

I 5,000 

8,400 

4,000 

6,500 

1400) 

5,000 

220,000 

r8,ooo 

5,000 

26,000 

13,000 

ro,500 

15,000 

8,400 

4,000 

9,500 

1400) 

T0,000 

400.000 

28.000 

5,000 

26.000 

17 .000 

10.500 

30,000 

16,800 

8,000 

16,000 

(800) 

15,000 

620,000 

-t6.ooo 

10,000 

_=;2.000 

30,000 

21,000 

--------

$ 125,000 $ 125.000 $250,000 

25,000 

.400,000 

350,000 

50,000 

25,000 50,000 

500.000 900.000 

450,000 800,000 

50,000 100,000 

950,000 1,150,000 2,100,000 

I ,304,237 I ,706,304 3,0I0,54I. 

'Sec. 21. Appropriations. From the taxes collected under the pro
visions of sections 257 to 363, inclusive, of chapter 14 of the revised stat
utes, the following sums shall be appropriated: 
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Description 

Health and Welfare 
Departmental Deficiencies 

Advisory Hospital Council :f 
Services to the Blind 
Aid to Dependent Children 
Board ancl Care of Neglected Children 
Aid to Public ancl Private Hospitals 
Support of State Paupers 
Old Age Assistance Benefits 
Old Age _\ssistance Bnrials 

Total Departmental Deficiencies 
Health and Welfare Bills 

L D. 206 Act Relating to Aid to 
Dependent Children 

Total Health and \Velfare 

l,000 $ 1,000 $ 
(500) 

336,000 443,000 
168,200 218,700 
400,000 400,000 
(25,000) (25,000) 
41,166 rr7,720 
60,000 60,000 

981,366 1,214,920 

385,000 527,000 

1,366,366 1,741,920 

43 

Total 

2,000 
(500) 

779,000 
386,900 
800,000 
(50,000) 
158,886 
120,000 

2,196,286 

912,000 

3,108,286. 

'Sec. 22. Appropriations. From the taxes collected under the pro
visions of sections .:57 to 363, inclusive, of chapter 14 of the revised stat
utes, the following sums shall be appropriated: 

Description 1949-50 1950-51 Total 
Institutions 
Departmental Deficiencies 

Pownal State School $ 11,842 $ 23,683 $ 35,525 
Augusta State Hospital 10,171 20,343 30,514 
Bangor State Hospital 9,345 18,690 28,035 
Central Maine Sanatorium 4,190 8,379 12,569 
School for Deaf 625 1,250 l,875 
Military and Naval Children's Home 600 1,200 1,800 
School for Boys 9,070 ro,475 19,545 
School for Girls 11,657 13,758 25,415 
Men's Reformatory ro,460 6,949 17,409 
Northern Maine Sanatorium 16,189 18,198 34,387 
Prison 8,279 12,020 20,299 
\Vestern Maine Sanatorium 13,180 15,890 29,070 
Women's Reformatory 18,071 19,146 37,217 
Emergency Tuberculosis 15,050 15,roo 30,150 
Parole Board 1,498 1,501 2,999 

Total Institutional Deficiencies 140,227 186,582 326,809. 
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'Sec. 23. Appropriations. From the taxes collected under the provi
sions of sections 257 to 363, inclusive, of chapter 1...J. of the revised statutes, 
the following sums shall he appropriated: 

Description 1949-50 1950-51 Total 
Other Departmental Deficiencies -

Agriculture 
Departmental Operations $ 325 ($2,175) ($1,850) 
Animal Industry Division 1,850 1,349 3,199 
Eradication of Bang's Disease 38,815 28,430 67,245 

. Division of Inspection 14,150 5,000 19,150 
Division of Markets (1,500) (1,500) (3,000) 
Division of Plant Industry 2,000 2,000 4,000 

Total Agriculture 55,640 33,ro-i. 88,744 
--~----

Attorney General 
Departmental Operations 1,548 1,549 3.097 

Banks and Banking 
Departmental Operations 2,079 2,2()7 4,376 

Development Commission 
Departmental Operations [0,000 I0,000 20,000 

Forestry 
Departmental Operations 1,000 1,000 2,000 
Entomology 2,723 2,083 -t.,806 

----- ·-·--- ·-----

Total Forestry 3,723 3,083 6,806 
Industrial Accident Commission 

Departmental Operations 1,700 1,515 3,215 
Labor and Industry 

Departmental Operations 8,000 8,000 16,000 
Public Utilities Commission 

Departmental Operations 4,000 4,000 8,000 
Purchases, Bureau of 

Departmental Operations 1,630 1,127 2,757 
Public Printing Division 1,280 540 r,820 

Total Purchases 2,910 1,667 4,577 
--- ----

Sea and Shore Fisheries 
Departmental Operations 9,879 10,495 20,374 

Total Other Departmental Defi-
ciencies $99,479 $75,710 $175,189. 
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'Sec. 24. Appropriations. From the taxes collected under the pro
vision of section 251 to 363, inclusive, of chapter q of the revised stat
utes, the following sums shall be appropriated : 

State Employees 
Description 1949-50 1950-51 Total 

L. D. 647 Resolve to Continue the 
Cost of Living Increases 
to State Employees $350.000 $350,000 $700,000. 

'Sec. 25, Appropriations. From the taxes collected under the pro
visions of sections 251 to 363, inclusive, of chapter q. of the revised stat
utes. the following sums shall be appropriated: 

Description 1949-50 Total 
Cigar and Tobacco Tax Bill 

(Repeal of Cigar and Tobacco Tax) 
L. D. 456 Loss of Revenue Due to 

"Act tn Repeal Tax on 
Cigar and Tobacco Prod-
ucts." $66o,ooo $660,000 $r ,320,000. 

Sec. 26. Appropriations. From the taxes collected under the provisions 
of sections 257 to 3CJ3. inclusive. of chapter q of the revised statutes, the 
following st1111s shall he appropriated: 

Description 

Sales and se Tax and 
Personal Income Tax Bills 

Cost of A.dministering Sales 
:iml l_' se Tax and Personal 
Income Tax 

1949-50 1950-51 Total 

$250.000 $250,000 $500,000. 

Sec. 27. Elimination of state property tax. In the event that sections 
257 to 363. inclusiw. of chapter 14 of the revised statutes become effective 
for the purpose of collecting taxes as levied therein. there shall he no state 
property tax levied for the year 1950. 

Referendum. The aldermen of cities, the selectmen of towns and the 
assessors of the several plantations of this state are hereby empowered and 
directed to notify the inhabitants of their respective cities, towns and plan
tations to meet in the manner prescribed by law for calling and holding 
biennial meetings of said inhabitants for the election of senators and repre
sentatives, at a special state-wide election to be held on the 2nd Monday in 
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June, 1949, to give in their votes upon the acceptance or rejection of the 
foregoing act, and the question shall be: "Shall an act to provide appro
priations for more adequate educational aids to the cities and towns; more 
adequate provisions for old age assistance, aid to dependent children, board 
of neglected children; more adequate appropriations for institutional care; 
continuation of existing state wages; payment by the state of towns' share 
of the cost of the aid to dependent children program, establishment of a 
state fire control system; repeal of the state property tax; and certain other 
services of state government become law together with a 2% individual 
income tax law and a I% sales and use tax law to provide revenue necessary 
to finance these services and to rebate to the towns any surplus on a per 
capita basis, as passed by the <J4th leg·islatnre, be accepted?" 

And the legal voters of said cities, towns and plantations shall indicate 
by a cross or check mark placed within a square upon their ballots their 
opinion of the same, those in favor of said act voting "Yes" and those op
posed to said act voting "No"; and the ballots shall be received, sorted. 
counted and declared in open ward, town and plantation meetings, and re
turn made to the office of the secretary of state in the same manner as votes 
for governor and members of the legislature, and the governor and council 
shall count the same, and if it shall appear that a majority of the legal 
voters voting on the question are in favor of the act, the governor shall 
make known the fact by his proclamation and the act shall take effect 90 
days after the recess of the 94th legislature in regular session. 

Secretary of state shall prepare ballots. The secretary of state shall pre
pare and furnish to the several cities, towns and plantations ballots and 
blank returns in conformity with the foregoing act accompanied by a copy 
thereof. 




