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FIRST SPECIAL SESSION

NINETY-SECOND LEGISLATURE

Legislative Document No. 1243

House of Representatives, July 18, 1946
Reported by the Committee on Public Utilities and printed under House
Rules.

HARVEY R. PEASE, Clerk.

STATE OF MAINE

IN THE YEAR OF OUR LORD NINETEEN HUNDRED
FORTY-SIX

Committee Amendment “A” to H. P. 1503, L. D. 1207, Bill “An Act to
Incorporate the Sullivan Water District.”

Amend said Bill by striking out section 11 thereof and inserting in place
thereof the following:

‘Sec. 11. Authorized to negotiate temporary loans; and to issue notes
and bonds; declared a quasi-municipal corporation; notes and bonds legal
investment for savings banks. For accomplishing the purposes of this
act, said district, through its trustees, is authorized to borrow money from
time to time, and to issue therefor the interest-bearing negotiable notes
of the district, maturing serially or otherwise, and to make subsequent
renewals of the same in whole or in part, and for said purposes and for
the purpose of refunding any notes, bonds or other lawful indebtedness
and to establish a fund therefor, of obtaining or providing money to pay
or to meet any necessary expenses and liabilities under the provisions of
this act, including expenses in the creation of this district, in securing
sources of supply, taking water and land, paying damages, laying pipes,
constructing, maintaining and operating a water plant and system and mak-
ing extensions, additions and improvements to the same, the said district,
through its trustees, may from time to time issue bonds of the district to
an amount necessary in the judgment of the trustees therefor, maturing at
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one time or in uniform or varying installments, and with or without call
provisions. Said notes and bonds shall be legal obligations of said district,
which is hereby declared to be a quasi-municipal corporation within the
meaning of sections 132 and 133 of chapter 49 of the revised statutes of

1944. The said notes and bonds shall be legal investments for savings
banks.’

Further amend said Bill by striking out section 13 thereof and inserting
in place thereof the following:

‘Sec. 13. Water rates; application of revenue; sinking fund. All indi-
viduals, firms and corporations, whether private, public or municipal, shall
pay to the treasurer of said district the rates established by said board of
trustees for the service used by them, and said rates shall be uniform with-
in the territory supplied by the district, and the water rates shall be sub-
ject to the approval of the public utilities commission. Said water rates
shall be so established as to provide revenue for the following purposes:

1. To pay current expenses for operating and maintaining the water
system.

2. To provide for the payment of the interest on the indebtedness
created by the district.

3. To provide each year a sum equal to not less than 1% nor more
than 5% of the entire indebtedness created by the district, which sum shall
be turned into a sinking fund and there kept to provide for the extinguish-
ment of said indebtedness. The money set aside for the sinking fund shall
be devoted to the retirement of the obligations of the district or invested
in such securities as savings banks or fiduciaries or trustees are now or
hereafter allowed to hold. Provided, however, that the trustees may, in
their discretion and in lieu of the establishment of a sinking fund, issue the
bonds of the district so that not less than 1% of the amount of the bonds
so issued shall mature and be retired each year.

4. If any surplus remains at the end of the year, it may be turned into
the sinking fund.





