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SPECIAL SESSION 

EIGHTY-EIGHTH LEGISLATURE 

Legislative Document No. 1091 

H. P. 1907 House of Representatives, October 27, 1937. 
Referred to Committee on Banks and Banking and 500 copies ordered 

vrinted. Sent up for concurrence. 
HARVEY R. PEASE, Clerk. 

Presented by Mr. Pike of Lubec. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD NINETEEN HUNDl{ED 
THIRTY-SEVEN 

AN ACT Relating to Investments for Savings Banks. 

Emergency preamble. vVhereas, an error was made in chapter 104 of 
the public laws of 1937 so that the intent of the act was not secured; and 

Whereas, this error may seriously affect the legality of certain banking 
obligations; and 

Whereas, the soundness and certainty of the investment in securities by 
our banks is of grave importance; and 

Whereas, in the judgment of the legislature these facts create an emer­
gency within the meaning of section 16 of Article XXXI of the constitu­
tion of Maine an<l require the following legislation as immediately neces­
sary for the preservation of the public peace, health and safety; now, there­
fore, 

Be it enacted by the People of the State of Maine, as follows: 

Sec. 1. P. L., 1937, c. 104, § 1, amended. Section I of chapter 104 of 
the public laws of 1937 is hereby amended to read as follows: 

'3. Such corporation shall have earned and received for a period of 3 
successive calendar or fiscal years next preceding the investment a net 
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income of not less than 1 Yz times its current! y accruing fixed charges, and 
also shall have earned and received for a period of 12 consecutive months 
within the r 5 months next preceding the investment a net income of not 
less than r.Yz times its currently accruing fixed charges. The term "net 
income" as used herein shall be construed as the equivalent of '"income 
available for fixed charges" under the regulations of the interstate com­
merce commission. It shall be determined for the purposes of this para­
graph after deducting all operating expenses, taxes, maintenance and de­
preciation charges. Rentals accruing tffi<±e-F ~ for leased roads shall 
be treated as fixed charges.' 

Sec. 2. R. S., c. 57, § 27, amended. Sub-paragraph numbered c-r of 
sub-paragraph numbered VI of section 27 of chapter 57 of the revised 
statutes is hereby amenclecl to read as follows : 

'c-J. In equipment bonds or notes issued under the Philadelphia plan, 
so-called, and secured hy standard equipment leased to any steam railroad 
corporation in the United States any of whose mortgage bonds arc eligible 
under the previous provisions of this section; provided, however, that the 
amount of such securities outstanding shall at no time exceed 80% of the 
cost of the equipment hy which they are secured.' 

Sec. 3. R. S., c. 57, § 27, amended. Sub-paragraph numbered a-2 of 
sub-paragraph numbered VIII of section 27 of chapter 57 of the revised 
statutes is hereby amended to read as follows: 

'2. The corporation shall have earned and received a net income, in­
cluding income from investments, in each of its 5 fiscal years, or 5 nearer 
periods of r year, next preceding the investment, of not less than twice 
the annual interest on~ d-ebf ~f'-ed. ·ey -Hte i+,~ tffi&er ~ ,H,,e 
.Ji~~l+i ffl q~tt tr~ te5ttel'-l fl-R-4 ftl-J, -~ ~ its bonds, and other inter­
est bearing obligations including the interest bearing obligations in ques­
tion and all obligations assumed, guaranteed, or constituting a lien on the 
property, and shall not have defaulted on any of its obligations during the 
same period. The net income of the corporation for the purpose of this 
subsection shall be determined after deducting all operating expenses, in­
cluding maintenance and depreciation charges, rentals, taxes, and guaran­
teed interest and cliviclencls paid by or clue from it.' 




