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EIGHTY-EIGHTH LEGISLATURE 

Legislative Document No. 207 
============================================================i 
S. P. 151 In Senate, Feb. 2, 1937. 

Referred to Committee on J ucliciary and 500 copies ordered printed. Sent 
down for concurrence. 

ROYDEN V. BROWN, Secretary. 

Presented by Senator Burns of Aroostook. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD NINETEEN HUNDRED 
THIRTY-SEVEN 

AN ACT Relating to Indebtedness of Cities and Towns. 

Be it enacted by the People of the State of Maine, as follows: 

R. S., c. 5, § 83, amended. Section 83 of chapter S of the revised statutes 
is hereby amenclecl to read as follows: 

'Sec. 83. Indebtedness of cities and towns. Cities and towns may issue 
and negotiate their ttt+!-e-,,, hands or 8-fft]"J notes for any purpose for which 
the city or town can raise money or incm debt and also for the purpose of 
refunding· or paying in whole or in part any indebtedness thereof, which 
h:i.s or may hereafter be come due, including n·1~y ·seffffi'we4 loans in 
anticipation of taxes whether overdue or not yet clue. No tte4-~, bond or 
5"'-Ftl~ note duly authorized n4 ,a, legn.J. ffi'Vl'ft meet+ttg by appropriate proceed
ings and issued for the purpose of refunding Tttti,~, bonds, '8F s-er+J:-} notes 
or other purported indebtedness theretofore outstanding shall be invalid 
by reason of any invalidity in the ~tttn.J. ·b8,-ffl"i\'tttg indebtedness refunded, 
provided, however, that nothing herein contained shall be construed to 
validate the be-r-fffiv1ttg~ indebtedness of a city or town beyond its consti
tutional debt limit. 
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Cities and towns may issue and negotiate their notes, to an amount which 
shall not exceed in the aggregate the total tax levy of the preceding mfflTi-e
t>fl-&+ financial year, for temporary loans in anticipation of and to be paid 
out of the money raised by taxes during the year in which they were made, 
&tH, 04 #re ·ffiette:,~ ffi+s-e4 d-Hflflg 5tt€ft ettFFett+ yer,t-¥ ey i-fr*e-9, pre¥+4eEl 
+lffi..-t, -Hte ¥6-fe authoFizfflg 5tt€ft tt<a,,te., ~ -tfl.a+ -tfl.eJ" Me ~ b-e j3n-t<4 &tH, 

6f rn&1Tey 5-e ~- Such notes shall be general obligations of the city or 
town, and shall be payable, and shall be paid, not later than I year from 
their date, and shall not be renewed or paid by the issue of new notes, 
except new notes issued under authority of such vote as is required for the 
original issue and payable not later than I year from the date of the 
original note. Such temporary loans may be made for as long as I year 
by the issue of notes as aforesaid notwithstanding that such period may 
extend beyond the financial year in which the loan was made and the con
stitutional debt limit prescribed by Article XXXIV of the Constitution shall 
not apply to any such loan until the expiration of I year after it was made. 

If a city or town votes to issue bonds or notes eF ·2-ef'-t+Ft~ ef ttta-el:,.t
edfloe&9 in accordance with the provisions of law, the officers authorized 
to issue the same may, in the name of such city or town, make a temporary 
loan for a period of not more than I year inanticipation of the money to 
be derived from the sale of such bonds or notes ffl" €~4i~e.. e.i: tH-a-ee-t
e-Eifloees and may issue notes therefor; but the time within which such 
see11Fities bonds or notes shall become due and payable shall not be extend
ed by reason of the making of such temporary loan beyond the time fixed in 
the vote authorizing the issue of such bonds or notes 6¥ €-e-F-ttf.i~ ~ 
fflaeb-t-eclfl-e55-; and notes issued mder the provisions of this seetiott para
graph for a shorter period than I year may be refunded by the issue of 
other notes maturing within the required period; proYidecl, however, that 
the period from the elate of issue of the original loan and the elate of matur
ity of the refunding loan shall be not more than I year; ftttd- 'f"F-e¥ffie<4 f-ttT
'tftet', -tfl.a+ tt0 flo&fes, 4a+I- be ref-1:fflclef-l. tttt(+ET #te "t:lfft~ "'* -t+tts se..:tiott 
exeeJ-i-f -1:tttcleF -Hte a11th0Fity- ~ 5-ttffi '\','lo,fe ttB tS ¥eE}tti-Fe4 ·faF -tfl.e €W-tgf.tt.a.i. 
b6-ff&'!Viflog.' 


