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EIGHTY-EIGHTH LEGISLATURE 

Legislative Document No. 87 

S. P. 89 In Senate, January 26, 1937. 
Referred to Committee on Legal Affairs. Sent down for concurrence 

and 500 copies ordered printed. 
ROYDEN V. BROWN, Secretary. 

Presented By Senator Hussey of Kennebec. 

STATE OF MAINE 

IN THE YEAR OF OUR LORD NINETEEN HUNDRED 
THIRTY-SEVEN 

AN ACT to Provide for Annual Audits in Cities, Towns, Plantations and 
Village Corporations. 

Be it enacted by the People of the State of Maine, as follows: 

Sec. I. R. S., c. 5, § 97, amended. Section 97 of chapter S of the re
vised statutes is hereby amended by striking out said section and inserting 
in place thereof the following section : 

'Sec. 97. Annual audit of cities, towns, plantations and village corpora
tions provided for. Every city, town, plantation and village corporation 
in the state shall have, on or before September 30th, 1938, an audit of its 
accounts covering the last complete municipal year prior to December 31st, 
1938, and shall cause subsequent audits of its accounts to be made at least 
once in 3 years thereafter, and the parties making said audits shall have 
access to all necessary papers, books and records. Said audits shall be 
made either by the state department of audit or by qualified public ac
countants. The term "qualified" as here used shall be construed to mean 
that said audit shall be conducted by an accountant or auditor whose com
petency shall be approved by the state auditor. Whenever any city, town, 
plantation, or village corporation shall have said audit made by a qualified 
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public accountant, instead of the state department of audit, the city, town, 
plantation, or village corporation clerk shall immediately, upon the em
ployment of such qualified public accountant file the name and address 
with the state department of audit, and such qualified public accountant 
shall, within IO clays after making the report of the audit and recom
mendations to said city, town, plantation or viilage corporation file a 
certified copy thereof with the state department of audit on forms which 
said state department of audit shall prescribe, which said form shall pro
vide for a uniform classification of accounts. Any failure on the part of 
a qualified public accountant to fu1fill the provisions of this section shall 
result in a new audit to be made by the state department of audit. It shall 
be the duty of the state department of audit to see that the provisions 
contained herein are carried out, and if any city, town, plantation or 
village corporation fails to make provision for an audit of its accounts 
within the prescribed time, then the state department of audit shall cause 
said audit to be made.' 

Sec. 2. R. S., c. 5, § 98, amended. Section 98 of chapter 5 of the re
vised statutes is hereby amended by striking out said section and inserting 
in place thereof the following section : 

'Sec. 98. State uniform system may be installed; state department of 
audit may approve systems. Cities, towns, plantations and village cor
porations shall adopt and have installed an adequate accounting system 
approved by the state department of audit on or before the beginning of 
its municipal year next after December 31st, 1937; provided, that account
ing systems now in use and approved by the state departmer:it of audit 
may be continued.' 

Sec. 3. R. S., c. 5, § 102, amended. Section 102 of chapter 5 of the 
revised statutes is hereby amended to read as follows: 

'Sec. 102. State department of audit to furnish schedules for uniform 
reports; to collect information pertaining to municipal affairs. The state 
tHt6'i-f&F department of audit shall -&!Ttttffi-t+Y, furnish to the fl-1:td~ €1¥ ~ 

aeeom,-ti:ttg ef~ e+ e-a-4 €+f3,·, +e-wtt, €1¥ a,~H-+n,ge eefi30FatioH a,~g: 
~f eJ: #re -e€ftefi.~ eJ: ~; ttttte-ty-5-e¥€ft -te ette ftttftdff-4 St* ttt€+1:t
St¥e ~d~ qualified public accountant auditing the accounts of any 
city, town, plantation, or village corporation in accordance with the pro
visions of section 97, forms so arranged as to provide for uniform reports 
f'e-tttffffi gtvffig cl~ ~mf~ ef tr+!- r-eeei-~~ ~4*4 :S..y ~, 
ftl'l:EI- tr+!- pt1:y-m€~ ~fieEI- liy- e-ej~, f-er tt9 J.a.9-t £-9ffi+ ,r.ea:r-t tr ~

fl'l:e-Ht ef #re pttelt€ de-e-t 5H.O\Vtft,;' -t4te flttt'fle5-e ·f-er -v.,~ e-a-4 t-tern ef -Hte 
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4e1* w,a,s ff~ tttt4 #re f>Fovisim'l ffiB:4e fflf' #re fJflry"i.Tl"ffi4 theFeof; tHttt 
ft ~-effi 6.£ ~ fHttt ttt1:btti,#e.s ftt #re ~ 6.£ #re ~ ~· ~ 
~e ~ department of audit mey shall ffi ftl.+ ~ ~ e+tte:., 
t&wttS tttt4 ~ge eef'f)OFatioFt ,sh,ftl.+ ft¥fttt #teFl'l:S-e±'f'eS 6.£ -Hte :S-eti-ef*5 6.£ 
seetions ~-5~ ~ ~ tttHTaree, ffi* ttt€+\t5t¥e prescribe standard 
forms intended to promote the systematic accounting of financial transac
tions and the publication of same in the report of the city, town, plantation 
or village corporation and it shall be the duty of the officers of all cities, 
towns, plantations and village corporations to keep and render to the state 
department of audit in the manner and form prescribed by said department 
accounts of all business transacted. R~ It shall collect from the proper 
local authorities such other information pertaining to municipal affairs as in 
ttt5 its judgment may be of public interest. All accounting and other 
officials and custodians of public money of cities, towns, plantations or 
village corporations shall fill out properly and return promptly to the state 
department of audit all schedules transmitted by it to them.' 


