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Sixty-Sixth Legislature. 
HOUSE.' No. 19. 

STATE OF MAINE. 

IN THE YEAR OF OUR LORD ONE THOUSAND EIGHT HUNDRED 

AND NINETY-TH~EE. 

AN ACT to amend Chapter 237 of the Public Laws of 1889 
relating to Life and Casualty Insurance on the Assessment 
Plan. 

Be i·t enacted by the Senate and House of Representat?:ves 
in Legislat,ure assembled. as follows : 

SECTION 1. Section six of chapter 237 ot the Public 

2 Laws of 188U is amended so that said section shall read as 

3 follows: 

'Section 6. Any corporation organized under this act or 

5 any Maine corporation doing assessment insurance busi-

6 ness unuer this act or its charter, shall keep on deposit 

7 with the treasurer of the State of Maine a reserved fund 

8 for the benefit and protection of certificate holders in said 

0 corporation; for the creation of which it shall on or before 

10 the thirty-first day of December of each year, deposit 
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11 with said treasurer in the case of life comp:rnie~ not loss 

1'2 tban fifteen per cent, and in ca:-1e of ca5ualty cc,111p:111ics, 

lo not less than ten per CL•nt of total receipts 011 a::;;::;e~:--m<·11ts 

14 made to p:1y death benefit:; or indemnity clnim~, d11ri11g 

15 the yea1· then ended until tho reserve fund ::;o aecumulatccl 

_lG shall amount, togcthe1· with the amount there d~•pc>::iitcd 

17 prior to the pass:ige of this act, in the ca~e of life com-

18 panics to not less th:111 fifty thousand dol1;11• ... ; and in the 
19 case of c:1:5u:dty curnp:mies to not less than twenty-live 

20 thonsand Juliar.-,. Thc:30 amounts may be <lepo.-,iteLl in 

21 sueh interest-bearing securities as the governor aad 

22 council may UJ>pl'(,}_ve,. 10r in such securitie:5 as any i11:-;nr-
. .. ' - ' .. 

23 nnce company or saving.-, bank:-:; m:1y, from time to time, 

24 l,e hy law nuthorizl'd to i11vc ... t their fun,]:-:; in. These 

,25 securities shall he held in tru::5t by the trea.-;urer of- state, 

26 but the col'pornlion shall have nt nll time:, tlic right to 

27 exchange uuy part of sai1l securities fur others of like 

·28 nmonnt un<l character. \\'hen deemecl aLlvi.,ahle 
2i) by a m.,jurity of the di rcettH'::1, sueh a pal't of the 

30 fund as m:1y be consiLlurnu ncec . .,;;a1·.y, nuy be app!ieLl l'rom 

31 time to time, to the p:1yment of death lo:Sses, in ot·Lle1· to 

3 2 rccluce the number of as::;e . .,.,;mcnts upon the mu111 her;; of 

33 the ass(lciation, and the expenses necessarily iueiucnt 

34 thereto, Ol' in the SLlt11e m:tnner to the payment of aeeid~nt 

35 claims, unu for no other pul'pose. P,·oviderl, however, 

3G that saill fund shall not nt any time be reduced below an 

37 amount eq1wl to one assessment upon all of its memhe1·s. 

38 The insurance commissioner shall annually, in Felirnary, 

39 certify to the Treasurer of State, the mini mun amount _of 

40 reserve fund require<l to be kept on depo:,it in the state 

41 treasury hy each col'poration duing busincs:5, untler this 

42 act. If said corporation shall neglect for sixty cluys to 
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43 s:ithfy any judgments ngainst it, in :rny court in thi:-; 

44 State, then the said treasurer shall convert into money 

45 any of said scctll"ities, ttrHl forthwith sati:-;ly sueh judg-

4G nwnt, and said corporation ::;hall not tran~:wt any further 

47 lrn:-:;iness until sai<l deposit is re::;tore<l. \Yhon any such 

48 corpor:1tinn shall <lisconti11ne hnsines:;;, any j:1:-:;t ice of the 

4D supreme jmlicial court may appoint a 1·eceiver or agent 

50 to administer any trncxh:rnsted portion of such fo:1<1 which 

51 shall be u:-:;ccl, less compensation not to cxc(•cd five per 

52 cent, as s1ich court or justice m:Ly allow the receiver. or 

53 :1gcnt, first, in the payment of accrued mortuary m· 

54 indemnity claims upon ce1 tifieatcs or policie:-, or if insuffi-

55 cicnt to pny such claims in full, they shall he paid, pro 

5li rata; secornl, if a balance remain:-, after the pa_ynrnnt of 

57 sut.'h claims, sueh bal:rncc to be distributed to the lwluers 

58 of certificates then in force, pro rata, in acconlance with 

59 the maximum amount nnmel] therein after tir::;t paying all 

60 expenses inciuent to. such di:strihution. If, upon the 

61 thirty-first d:1y of December of :rny year, the reserve fund 

62 of :rny such corporation is found to he les::s than the 

63 amount of one a:;sessment upon all the member:; thereof, 

6-! said corporation shall, within one year thereafter, collect 

f55 from its members a sum sufficient to hl'iug said reserve 

6G funJ 11p to one nssessmcnt upon all its memlwrs, and 

67 d<>posit the amount with the treasurer of State to the 

68 credit of said fu ntl.' 

SEcr. 2. Section eight of said chapter shall he amended 

2 so as to rea<l us follows: 

'Se~tion 8. No corporation doing business as a life 

4 insurance company uuder this act shall issue a certificate 

5 or policy upon the life of any person more than sixty 
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6 years of nge, und every call for payments hy the policy 

7 or certificate holders shall distinctly state the purpose of 

8 the same, whether for mortuary or indemnity claims or 

!I fot· expenses, and the proceeds of mortuary er indemnity 

10 calls, less a commission actually paid for collecting the 

11 same not exceeding threP. per cent thereof, shall be used 

12 for p,1yment of claims under policy contracts, for investi-

13 gating and contestiug policy claims believed to be fraudu-

14 lent, and for deposit with the treasurer of state on reserve 

15 fond, and for no other purpose. 

STATE OF MAINE. 

IN IIOVSE OF REPRESENTATIVES,} 
February l, 1893. 

Reported by Mr. FAIRBANKS of Bangor, from Committee on Mer­
cantile ..Affairs and Insurance and ordered printed under joint :rules. 

W. S. COTTON, Clerk. 




