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SENATE. Xo. 2D. 

S'f ATE OF MAINE. 

IN THE YEAR OF OUR LORD ONE THOUSAND EIGHT HUNDRED 

AND NINETY-ONE. 

AN ACT to incorporate the Commel'cial Safe Depo::-it and 

Trnst Company. 

Be 1'.t enar:ted by the Senate and ]louse of Representat'iv~ 
in Legislature assembled, as follows : 

SECTION 1. Clal'ence Hale, Stephen R. Small, ,villiam 

~! H. Conant, tfacoh S. \Vinslow, James H. Hamlen, George 

£i P. Wescott, Sa11111el A. True, Payson Tucker. John F. 

~~ Randall, ,Jame~ C .• Jordan, Charles S. Morrill, Joseph H. 

t, Short, Eli::;ha W. Conley, Charles ,T. Walker, Edward H. 

(; Daveis, Dennis \V. Clark, Ammi \Yhitney, their associate:-; 

7 nnd successors, are made a corpor:ttion hy the name of 

8 the Commercial Safe Deposit & Trust Company, to he 

H located at .Portland, Maine, for the purpose of receiving 

10 on deposit, stor,ige 01· otherwi:;e, moneys, government 

11 securities, stocks, bonds, coin, jewelry, plute, valuable 
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12 paper~ :rnd docunwntf<, evidences of debt, nnd other prop-

13 erty of every kin<l, 11po11 such tPrms or conditions as may 

1-1 he obtained or agreed upon, and of inve~ting- moneys so 

};> l'l'ceived; and, at the reque:::;t of any depositor, of collect­

} f.:i i11g and disbursing the inten•~t or income upon such of 

17 ::-aid property receivc,I on dPpot-it as produces interest or 

l 8 i11come, and of collecting and di.:;h11r:-;i11g the principal of 

1 }J :-ouch of sai<l property as produces i11tere:::;t 01· income when 

20 it hecomes due, upon terms to be prescrihed 1:y the corpor­

'i 1 at ion, and for the purpose of Imming m1111C'y on real and 

2:l per~on.d security, and issuing letter:::; of credit on terms 

23 that may be agreed upon, and for the p11l'puse of borrow-

24 ing or receiving money and inve:::;ting the s,tme; and all 

25 the powers and privileges necessary for the execution of 

:rn these purposes are granted, s11hject neverthPlcss to the 
17 uutie.s and re:::;trictiom; :rn<l liabilities set forth in all the 

28 general laws which now nre or hereafter may be in force 

2U in relation to such corporations. 

SECT. 2. Such corporntion shall at all times have on 

2 hand, as a reserve, in lawful money of the United Stutes 

3 an amount equal to nt least fifteen per centum of the 

4 aggregate amount of all its deposits which are subject to 

5 withdrawal upon d~mand; and whenever said reserve ot 

H such corporation shall he below said per ceutum of such 

7 deposits, it ~hall not increase its liabilities by making any 

8 new loans until the required pro_portion hetween the 

U aggregitc amount of such deposits nnd its reserve fund 

JO :,hall be re .. ~torcd: Provided that in lien of lawful money 

] I three-fifths of said fifteen per centum may consist of 

12 h:tlances, payable on demand, due from any national bank, 

13 or .fn,m any st.1.tc bank, or other trust company. 
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SECT. 3. Any court of law or equity, including courts 

2 of prohate and insolvency of this Stall', nrny hy decr(•e or 

.3 otherwise, direct any nw11eys or propert ie:-, under its con­

.4: trol, or that may he paid into court hy partie:-1 to an_v 

5 legal proceedings, or which nrny be hro11g-ht i11to court 

6 by reason of :my order or judgnH'nt in <>q11ity or dther-

7 wise, to he depo:-.ited with sai<l corporatio11, upon sul'h 

8 terms and ~uhject to such instructions as m:iy he deemed 

9 expedient: Provided, however, that said ('orp,,ration 

10 shall not he required to assume or execute any trust ·vith-

11 out its own nssent. Said corporation ~hall also have 

12 power to receive moneys or propPrty in tru:-;t or on 

13 deposit, from executors, administrators, a::-;signees, g-11:11·-

14 dians nnd trustee~, upon such terms or conuition::-; a:-; may 

15 be obtained or :igrl'ed upon: Provided, also, that nil 

16 such moneys 1 1r pro1wrty receiveu under the provii-.ionf- of 

17 this section, shall he loaned on or invested in the author-

18 ized loans of the United States, or of any of the New 

19 Englund Stut,·s, or l'ities, or countie8, or towns ·thereof, 

20 or of the states of Illinois, Iowa, Miehig:rn, Minnesota and 

21 vYisconsin 01· the cities thereof, or stocks 11f state or 

22 national hanks organized within this State, or in the hnnds 

23 of any rnilroa<l company which has earned nnd paid 

24. tegular dividends 011 its :::;tock for five years next prece<l-

25 ing such loan or investment, or in the stock of !lllY rail-

26 road company in the New Englund States unencumbered 

27 hy mortgage, which has earned and paid rPgular dividends 

28 on its stock for two years next preceding such loan or 

29 investment, or in first mortgages on real e~tate not exceed-

30 ing one-half the fair valuation thereof to be certified hy 

31 two or more of the finance committee, or in any securities 
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32 in which Maine savings h,tnks am allowed to invest, or 

33 upon notes of individual:; with a sutficient pledge as collat-

34 ernl of any of the aforesaid securities; hut all real estate 

35 ncq11ired by foreclosure of mortgages or hy levy of execu-

36 tion shall he sold within five years after such foreclosure 

3 7 or l1wy : Provided, also, that all such money or property 

38 rel'eiveJ, iuvested or loaned under this section shall he a 

3~) spc,:i:tl deposit in said corporntion and the accounts thereof 

40 shn 11 ho kept separate, and such funds, and the investment 

41 or loans of them shall be specin lly appropriated to the 

42 ~ecurity and pnyment of ::rnch deposits and not to he 

43 suhject to the other liahilitie~ of the corporation; and for 

44 the observance of this prnvi~o, said corporation shall have 

45 a trust department into which all business authorized by 

4t> this t-ection shall be kept separate and distinct from its 

4 7 genernl business. 

SECT. 4. Said corporation may also he appointed 

2 executor, aclm i 11 ist rntor, a:-;signee. guardian or trustee 

3 11110('1' a11y will or instrument creating a trnl'it for the care 

4 and 111:111:tgl'lll<'n t of prnperty, under the same ci rcu m-

5 stanc<':--, in the same manner, and subject to the same 

ti control liy the court having jurisdiction of the 8amc, as in 

7 tlic ca::;e of a legally qualified person. The capital stock 

8 of said corporation, with the liabilities of tho stockholders 

9 exi~ting tl11-,reunder, shall be held as security for the faith-

::.o ful discharge of the duties undertaken by virtue of this 

11 act, and no surety shall be req11ired upon the houJ::; filed 

12 by said corporation. In all proceedings in the probate 

13 court or elsewhere, connected with any authority cxer-

14 cised under this act, all accounts, returns and other 

15 p:tpers may be signe l and sw1n·n to in heh ,If of t!ie cor-
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lfj poration by any officer thereof duly authorized by it, and 

17 the answers and examinations, under oath, of such officer, 

18 shall be reeeiveJ as the answers anJ examinations of the 

19' corporation, and the court may order and compel any and 

20 all officers of said corporation to answer and attend said 

21 examinations in the same manner as if they were parties 

2~: to the proceedings or inquiry, instead of the corporation : 

22, Provided, however, that said corporation shall not he 

2~b required to receive or hold any property or moneys, or to 

2£> execute any trust contrary to its own desires. 

SECT. 5. In the management of money or property held 

:~ by it as tru::,tces under the powers conferred in the fore­

a going section, said corporation shall invest the same in 

4 the general trnst fund of the company referred to in sec­

;) tion tlJI'ee of this act: Provided, that it shall be competent 

15 for the authority making the appointment to direct, upon 

7 the conferring of the same, whether sueh money and 

8 property shall be held St•parately or invested in the gen­

!) eral trust ful1(1 of the company; and P,·ovicled. also, thnt 

10 s:Lid corporati<rn shall al way~ he bound to follow and he 

11 entirely governed hy all directions contained in any will 

1:2 01· instrument under which it may act . 

. SEcT. ti. No money, property or securities received or 

2 helJ by ::-aid company under the provisions of sections 

3 three, four an<l five of this act shall he mingled with the 

4 invc1-tments of the capital stock or pt·operty belonging to 

,5 ~ui<l corporation, or be liable for the debts or obligations 

G thereof. 

SECT. 7. The said corporation is also authorized to act 

2 as agent for the purpose of issuing, registering or coun-

3 ten,igning the certificates of stocks, bonds or other evi-
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dences of imlebtedne:--s of any corporntion, association, 

municipality, state or public authority, on such terms as 

may be agreed upon, and m!1y al.so net as trnstee or finan­

cial ngent for any person or firm, c,,rpor,Ltiun, :t:,;sociation, 

municipality, government, state or national autl101·ity, 

and in their hehal f to negotiate loans nnJ to sell an<l 

negotiate the sale of securities ; and may :tl:-io ad as trn~­

tee for the bondholders of co1·po1·ations, anu to this ernl 

is empowered to receive transfer::; of real an<l personal 

property upon such terms as may he ugree<l upon. 

SECT. 8. The total liabilities to this corporation of any 

person, firm or corporation other than citie:-; or town:-;, fol' 

money borrowed, ineluding in the liabilities of a company 

or fil'm the liabilities of its several members, ::-hall at 110 

time exceed one-fifth part of such amount of I he capital 

stock of this corpomtio11 as is net ually p:1iJ up, an<l on•~­

tenth µart of its deposits. But the <liscount "f hills of 

exchange <lrawn in good faith ag:tim,t actually exi:::iting 

value:s and the discount of commercial or hu::,ine::,s paper 

actually ownc<l by the party negotiatiug the same, shall 

not be considered a::; money borrowed. 

SECT. 9. The capital :-;t()ck of ~:1id corporation shall he 

one hundred thousand dollars, with the privilege of 

incrP8sing the same from time to time to not exceeding 

one million dollars, an<l the i:mrnc ::-ha11 he pai<l fu1· at such 

fone and in such manner as the board of directors shall 

decide: Provided, that no husiness shall be tran::,acted 

by the corporation until fifty thousand dollars of the capi­

tal stock is subscribed for and actually paid in, and no 

shares shall be issued until the par ve.lue of such shares 

shall have been actually paid in in cash. 
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SECT. 10. Said corporation shall be entitled to purchase 

2 and hold real estate in the city of Portland, Me., suitable 

,1 for the transaction of its business, to an amount not exceed-

4 ing in value fifty per cent of the capital stock. 

SECT. 11. The stockholders of said corporation shall be 

2 held individually liable equally and ratably, and not one 

i) f<Jr a11otl1er, f<)r all cor1tri1ctR, del>ts and e11g:1gements of 

4 ~:uch association to the extent of the amount of their stock 

5 therein at the par valne thereof, in addition to the amount 

() invested in such shares. 

t,EcT. 12. Every director of this corporation who shall 

2 knowingly violate, or knowingly permit any of the officers, 

a agents or servant:3 of the association to violate any of the 

4 provisions of this act. or of the general laws in force in 

5 relation to such corporations, shall be liable in his personal 

(; and individual capacity for all damages whieh the associa-

7 tion, its shareholders, or any other person, shall have 

ti ::,ustained in consequence of such violation. 

SECT. 13. This corporation shall have power to pre-

2 scribe by its shareholders, by-laws not inconsistent with 

3 law, regulating the manner in which its stock shall be 

4 transferred, its directors elected or appointed, its officers 

5 appointed, its property transferred, its general business 

G conducted, and the privileges granted to it by law exercised 

7 and enjoyed. 

SECT. 14. The commissioner of savings banks shall 

2 have access to the vaults, books and papers of the com­

a pany, and it shall be his duty to inspect, examine and 

4 inquire into its affairs, nnd to take proceedings in regard 

5 to them in the sume manner and to the same extent as if 
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6 tliis corporation wns a ~avings hank. i;;ul>jf'ct to all the 

7 general laws which are now or may hereafter be in fol'ce 

8 relnting to such institutions in this regard. 

SECT. 15. This act shall take effect when approved. 

STATE OF MAINE. 

IN SE:N'ATE1 Febrnary :!, 1801. 

On motion Mr. ,n l.BCR of Franklin, laid 011 table to be printed, 
pe11di11g referenct>, iii ,: .. 11c1U"n•11ce, to the Committee on Banks anu Bank­
ing. 

KE~D.-\LL :\I. DU.XIL\R. Secrdtary. 




