
 
MAINE STATE LEGISLATURE 

 
 
 

The following document is provided by the 

LAW AND LEGISLATIVE DIGITAL LIBRARY 

at the Maine State Law and Legislative Reference Library 
http://legislature.maine.gov/lawlib 

 

 

 

 
 
 
 
 
 
 

Reproduced from scanned originals with text recognition applied 
(searchable text may contain some errors and/or omissions) 

 
 



NEW DRAFT. 

Sixty-Fifth Legislature. 
HOUSE. No. 102. 

STATE OF ~iAINE. 

IN THE YEAR OF OUR LORD ONE THOUSAND EIGHT HUNDRED 

AND NINETY-ONE. 

AN ACT to incorporate the Commercial Safe Deposit and 

Trust Company. 

Be it enacted by the ~S'enate and House of Representatives 
?'.n Legislature assembled, as follows : 

SECTION 1. Clarence Hale, Stephen R. Small, William 

2 H. Conant, Jacob S. Winslow, James II. Hamlen, George 

3 P. Wescott, Samuel A. True, Payson Tucker, John F. 

4 Randall, James C. Jordan, Charles S. Morrill, Joseph H. 

5 Short, Elisha ,,v. Conley, Charles J. Walker, EdwardH. 

6 Daveis, Dennis W. Clark, Ammi Whitney, their associates 

7 and successors, are made a corporation by the name of 

8 the Commercial Safe Deposit & Trust Company, to be 
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9 lnc:1tccl n.t Portland, Maine, for the purpose of reccivi1w 
<'.'? 

10 on deposit, stnr;tgo or otherwise, l11()neys, g 1>vcrnment 

11 sccuritie::;, sto(.;ks, bond:,, eoin, jewelry, plate, valuable 

12 papers am1 documents, eviden~c::i of dcliL, and other prop-

13 crty of every kind, upDn such term.-; 01· conditions 8S may 

14 be ol,tained or agreed upon, nncl ol' invc:-;ting moneys so 

15 received; anrl, at the request of any dcpo~itor, of collect-

16 ing and dislmrsing the interest or i11con1e upon such of 

17 said property l'eceivcd on deposit a::: pr1id11ees interest or 

18 inconw, and of collecting nnd di . ..,liur.-;i11g the principal of 

H) such of ~aid property as produces interc.--t or income when 

20 it becomes due, upon term~ to be pre.scribed liy the corpo-

21 ration, and for the purpose of loaning mDney on real and 

2i pe1.-son:-tl security, and issuing letter;:; of crcclit on terms 

23 that may be agreed upon, _and for tho purpose of boITowing 

24 or receiving money nnd investing the snmc; and all the 

25 powers and privileges necessary for the exel'ution of these 

2G purpo~es arc granted, suhject nevertheless to the duties 

27 :ma restrictions and liabilities set forth in nll the general 

28 1aws which now are or hereafter rnny be in force in rela-

2D tion to such corporati.0ns. 

SECT. 2. Such corporation shall at all times have on 

2 h:rncl, as a reserve, in lawful money of the United States 

3 an amount equal to at least twenty-five per centum of the 

4 aggregate amount of all its deposits which are subject to 

5 withdrawal upon demand; and wheneve1· said reserve of 

6 irnch corporation shall be below said per centum of such 

- 7 deposits, it slrnll not increase its liabilities by making any 

8 new loans until the required proportion between tbe 

9 aggregate amount of such deposits and its reserve fund 

10 shall be restored: Provided tbnt in lieu of luwful money 
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l l two-thirds of ::;aicl twenty five per l'enturn may consi::;t of 

12 Labnces, payable on dt•man,l, due fro111 any n 1tio1nl hank, 

13 or from uny state hank, or utuer trnst uornp:rny. 

SECT. 3. Any court of law or equity, i11cludi11g <.:ou1ts 

2 of pwbate and insolvency of thi::; ~tate, may hy de<.:ree or 

3 otherwise, direct any molleys or propertiec:l under ib l'un-

4 trul, or that may be paid into court by parlie::; tu any 

5 legal proceeding..-,, or which may be brought into court 

6 by reat'lon uf nny order or judgment in equity ur otlu~r-

7 wise, to he deposited with sai<l. corporntion, upon such 

8 term:; and subject to sueh instructions as may lJe deemed 

~ expedient: I'rov£clecl, howeve?', that i.-;aid corporati()ll 

10 8ball not be re>quired to assume or ex,·cute any trnst witb-

11 out its owu :18::iCllt. Said corporation ~hall alc:lo 'have 

12 po~rer to receive moneys or property in trust or on 

13 depo:-:;it, from executors, n<lministratorl'l, a~signees, guar-

14 dians and trn::-tee.-:,, npon sueh terms or conditions as mny 

15 be obtained or ugrced upon: Provicled, also, that all 

1 G such nwneys or property received u ncler the provisions of 

17 this :::;ectiun, shall be luaned ou or invested in the author-

18 jzed loans of the United States, or of any uf tlie New 

19 Eugland Stutes, or eities, or counties, or towns Lliercof, 

20 or of the i:;tates of lllinoic:l, Iowa, J\'liehigan, Minnesota nnd 

21 "\Visconsin or the eities thereof, or stocks of state or 

22 national bnnks urgauized within this State, or in the bonds 

23 of auy railroad company which has earned and paid 

24 regular dividends on its stock for five years next preced-
L • 

2:> ing such lonn or investment, or in the stock of any rail-

26 road company in the N cw England States unincumliercl1 

27 by mortgage, which has earned nud paid regular divideud::3 

28 on it::, 8tock for Lwo years next preceding such loan or 
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29 investment, or in first mortgages on real estHte not exced-

30 ing one-half the fair valuation thereof to be certified hy 

31 two or more of the finance committee, or in any securities 

32 in which Maine savings banks are allowed to invest, or 

33 upon notes of individuals with a sufficient pledge as collat-

34 eral of any of the aforesaid securities: but all real estate 

35 acquired by foreclosure of mortgages or by levy of execu-

36 tion shall be sold within five years after such foreclosure 

37 or levy: Provi"ded, also, that all such money or property 

38 received, invested or loaned under this section shall be a 

39 special deposit in said corporation and the accounts thereof 

40 shall be kept separate, and such funds, and the investment 

41 or loans of them shall he especially appropriated to the 

42 security and payment of su0h deposits and not to be 

43 subject to the other liabilities of the corporation ; and for 

44 the observance of this proviso, said corporation shall have 

45 a trust department into which all business authorized by 

46 this section shall be kept separate and distinct from its 

47 general hu8iness. 

SECT. 4. Said corporation may also be appointed 

2 executor, assignee, or trustee under any will or intitru-

3 ment creating a trust for the care and management of 

4 property, under the same circumstances, in the same 

5 manner, and subject to the same control by the court 

6 having juriti<liction of the same, as in the case of a legally 

7 qualified person. The capital stock of said corporation, 

8 with the liabilites of the stopkholders existing thereunder, 

9 shall be held as security for the faithful discharge of the 

10 duties undertaken by virtue of this act, and no surety 

11 shall be necessary upon the bonds filed by said corpora-

12 tion unless the court or official approving such bond 
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13 shall require it. In all proceedings in the probate 

14 court or elsewhere, connected with any authority exer-

15 cised under this act, all accounts, returns and other 

16 papers may be signed and sworn to in behalf of the 

17 corporation by any officer thereof duly authorized by it, 

18 and the answers and examinations, under oath, of such 

19 officer, shall be received as the answers and examinations 

20 of the corporation, and the court may order and compel 

21 any and all officers of said corporation to answer and 

22 attend said examinations in the same manner as if they 

23 were parties to the proceedings or inquiry, instead of the 

24 corporation: Provided, however, that said corporation 

25 shall not be required to receive or hold any property or 

26 moneys, or to execute any trust contrary to its own 

27 desires. 

SECT. 5. In the management of money or property held 

2 by it as trustees un'.ler the powers conferred in the fore-

3 going sectfon, said corporation shall invest the same in 

4 the general trust fund of the comp:rny referred to in sec-

5 tion three of this act: Provided, that it shall be competent 

6 for the authority making the appointment to direct, upon 

7 t~rn conferring of the same, whether such money and 

8 property shall be held separately or invested in the gen-

9 eral trust fund of the company ; and P'l'(wided, also, that 

10 said corporation shall always be hound to follow and be 

11 entirely governed by all· directions contained in any will 

12 or instrument under which it may act. 

SECT. 6. No money, property or securities received or 

2 held by s:1id company under the provisions of sections 

3 three, four and five of this act shall be mingled with the 

4 investments of the capital stock or property belonging to 
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5 i::-nid corporation, or be liable for the debts or obligations 

o thereof. 

SECT. 7. The said eorporation is al:51> a11thorizecl to act 

2 as agent for the purpiise of issuing, registering or counter-

3 signing the certificates of stoeks, bonds or other evi-

4 dences of in<lebt€dness of uny corporation, ussoci:ttion, 

5 municipality, state or public authority, on such terms as 

6 rnay be agreed upon, and may also act as tru::;tee or finan-

7 cial agent for uny person or firm, corporation, associcttion, 

8 municipality, government, state or national anthority, 

9 and in their behalf to negotiate loans and to sell and 

10 nrgotiate the sale of securities; and may also net ns trus-

1l tee for the hon<lholders of eorporatiuns, and to this end 

12 is empowered to receive transfers of real and personal 

13 property u p1 ,n such term::'! as may he agl'ced upon. 

SECT. 8. The total 1ial>ilities to tbi.., corporation of any 

2 per;::;on, firm or corporation other that\ cities or towns, for 

3 money hornnved, including in the liabilities of a company 

4 or firm the liabilities of its several members, slrn1l at 110 

5 time exceed one-fiftb part of su<.!h amount of the capital 

6 stock of this corporation ns is actually paid up, and one-

7 tenth part of its deposits. But the discount of 1Jills of 

8 exchange drawn in go_od faith against actually existing 

9 values and the discount of commercial or bm,iness paper 

10 actually owned by the party negotiating the same, shall 

11 not be considered as money b.orrowecl. 

s~cT. 9. The capital stock of sai<l corporation shall be 

2 one hnndred thousand dollars, with the privilege of 

3 increasing the same from time to time to not exceeding 

4 one million dollars, and the same shall be paid for at such 

5 time and in snch manner as the board of direclors shall 
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6 decide: Provided, that no business shall be transacted 

7 by the corporation until fifty thousand dollars of the capi-

8 tal stock is subscribed for and actually paid in, and no 

~I shares shall be issued until the par value of such shares 

10 shall have been actually paid in in cash. 

SECT. 10. Said corporation shall be entitled to purchase 

2 and hold real estate in the city of Portland, Me., suitable 

3 for the transRction of its business, to an amount not exceed-

4 ing in value fifty per cent of the capital stock. 

SECT. 11. The stockholders of suicl corporation shall be 

2 held individually liable equally and rntahly, and not one 

~ for another, for all contracts, debt::; and engagements of 

4 such flssociation to the extent of the amount of their stock 

5 therein at the par value thereof, in ac1Jitiou to the nmount 

ti invested in such ~hares. 

SECT. 12. _Every dirnctor of this corporation who shall 

2 knowingly violate, or knowingly permit any of the officers, 

3 ngents or servants of the association to violate any of the 

4 provisions of this act, ·or of the gcnernl laws in force in 

5 relation to such corporations, shnll be liable in his personal 

(5 and individual capacity for all damages which the associa.-

7 tion, its shareholders, or any other person, shall have 

t\ sustained in consequence of such violation. 

SECT. 13. This corporation shall have power to pre

'2 scribe by its shareholders, by-laws not ineonsi:::;tent with 

3 law, regulating the manner in which its stock shall be 

4 transferred, its directora elected or appointed, its officers 

5 appointed, ib, property transferred, its general business 

ti conducted, and the privilf'ges granted to it by law exercised 

7 and enjoyed. 

SECT. 14. The commissione1· of savings banks shall 

2 have access to the vaults, books and papers of the com-



8 HOUSE-~o. 102. 

3 pnny, and it slrnll be his duty to inspect, examine and 

4 inquire into its affairs, and to take proceedings in regard 

5 to them in the same manner and to the same extent as if 

6 this corporation was a savings bank, subject to all the 

7 general laws which are now or may hereafter be in force 

8 relating to such institutions in this regard. 

SECT. 15. The shares of said corporation shall be sub-

2 ject to taxation in the same manner and rate as are the 

3 shares of national banks. 

SECT. 16. Thi8 act shall take effect when approved. 

STArE OF MAINE. 

HOUSE OF REPRESENTATIVES,} 
February 18, 1891. 

Tabled, pending flrst reading, by Mr. ARCHLBALD of Houlton, and 
ordered printed. 

W. S. CO'fTON, Clerk. 




