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1 „ . L,D. 2198

2 Date: ^(^O^ t\M ^CX I ^\ (Piling No. H-^)

3 TAXATION

4 Reproduced and distributed under the direction of the Clerk of the House.

5 STATE OF MAINE

6 HOUSE OF REPRESENTATIVES

7 131ST LEGISLATURE

8 SECOND REGULAR SESSION

9 COMMITTEE AMENDMENT " ^ " to H.P. 1409, L.D. 2198, "An Act to Remove
10 the Exemption from Sales and Use Tax for Automobiles Purchased for Use as Rentals"

11 Amend the bill in section 2 in the first line (page 1, line 4 in L.D.) by striking out the
12 following: "September 1, 2023" and inserting the following: 'January 1,2025'

13 Amend the bill by relettering or renumbering any nonconsecutive Part letter or section

14 number to read consecutively,

15 SUMMARY

16 This amendment changes the effective date of the legislation from September 1, 2023
17 to January 1,2025.

18 FISCAL NOTE REQUIRED
19 (See attached)
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Approved: 03/11/24 ^WS.

131st MAINE LEGISLATURE
LD 2198 LR 2945(02)

An Act to Remove the Exemption from Sales and Use Tax for Automobiles Purchased for Use as

Rentals

Fiscal Note for Bill as Amended by Committee Amendment ^" (y\^
Committee: Taxation

Fiscal Note Required: Yes

Fiscal Note

Projections Projections

FY 2023-24 FY 2024-25 FY 2025-26 FY 2026-27

Net Cost (Savings)

General Fund $0 ($1.641,000) ($4,200,000) ($4,369,000)

Revenue

General Fund $0 $1,641,000 $4,200,000 $4,369,000

Other Special Revenue Funds $0 $68,000 $220,000 $229,000

Fiscal Detail and Notes

Removing the sales and use tax exemption for automobiles purchased for use as rentals effective January 1, 2025 will

increase General Fund revenue by $1,709,000 in fiscal year 2024-25 and increase Local Government Fund revenue

by $68,000 in fiscal year 2024-25. In the next biennium, the full-year impact will be an increase of approximately
.$4,3 million per year to the General Fund and $225,000 per year to the Local Government Fund.

These estimates are based on the State's share of the national car rental industry and United States Bureau of

Economic Analysis investment estimates for purchases of automobiles and light trucks by the rental industry,
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